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INDEPENDENT AUDITORS’ REPORT

‘May 31,2015

Members of the Board of Supervisors -

~ Rankin County, Mississippi
E Repim oothe Finggcial Steitémént v

We have audlted the accompanying ﬁnancml statements of the govemmental activities, each major fund, and the .

aggregate remaining fund information of Rankin County, Mississippi, as of and for the year ended September 30,
2014; and the related notes to the financial statements, which colectively compnse the bas1c financial statements of

" the County’s prlmary government as listed in tho table of contents.

Management’s Resoon51b1htv for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial stétements in accordance with

" accounting principles generally accepted in the United States of America; this includes the design, implementation,
‘and maintenance of internal control relevant to the preparation and fair. presentanon of financial statements that are

free from material mlsstatement whether due to fraud or error.

’ Audntors Responsxblhgy

 Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit -

in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the

“United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the ﬁnancial statements are free from material misstatement. :

An audlt mvolves performing procedures to obtam audlt evidence about the amounts and dlsclosures in the ﬁnanclal
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
matemal misstatement of the financial statements, whether due to fraud or error. In makmg those risk assessments,

- the auditor considers internal control relevant to the entity’s preparation and fair presontatlon of the financial
“ statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. -

~ An audit also includes evaluating the approprlateness of'accounting policies used and the reasonableness of

mgmf‘ cant accountmg estimates made by management, as well as evaluating the overall presentation of the financial '

-statements.  We believe that the audit evidence we have obtamed is sufficient and appropnate to pmvxde a basis for
- our audlt opxmons ,

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants




Basis for- Adverse Q_e_lmon on the Aggl;egate Dlscretelv Presented Component Umts

The financial statements do not include financial data for the County s legally separate component units.

_ Accounting principles generally accepted in the United States of America require the financial data for those

component units to be reported with the financial data of the County’s primary government unless the County also
issues financial statements for the financial reporting entity that inc lude the financial data for its component units.

- The County has not issued such reporting entity financial statements. The amount by which this departure would.

affect the assets, liabilities, net position, revenues and expenses of the aggregate discretely presented component

‘units is not reasonably determinable.

Adverse Opinion -

‘In our oplmon, because of the sngmﬁcance of the matter discussed in the “Basis for Adverse Opinion on the
‘Aggregate Discretely Presented Component Units” paragraph, the financial statements referred to above do not

present fairly, the financial position of the aggregate discretely presented component units of Rankin County,
Muississippi, as of September 30, 2014, or the changes in financial position thereof for the year then ended in

‘accordance wnh accounting principles generally accepted in the United States of Amerxca

Basis for Qualified Opinion on the Govemmental Activities

As‘discussed in Note 10 to the financial statements, the County has not recorded a liability for other

“postemployment benefits in the governmental activities and, accordingly, has not recorded an expense for the

current period change in that liability. Accounting principles generally accepted in the United States of America
require that other postemployment benefits attributable to employee services already rendered be accrued as
liabilities and expenses as employees earn the rights to the benefits, which would increase the labilities, reduce the
net assets and charge the expenses of the governmental activities. The amount by which this departure would affect

. the liabilities, net assets and expenses of the governmental activities is not reasonably detemunable

Unmodrﬁed Opinions

Inour oplmon, except for the effects of the matter discussed in the precedmg sectlons, ‘the financial statements
referred to prevrously present fairly, in all material respects the respective financial position of the govemmental '

~ activities, each major fund and the aggregate remaining fund information of Rankin County, Mississippi, as of

September 30, 2014, and the respectivé changes in financial position, and, where applicable, cash flows thereof for

‘ the year then ended in accordance thh accounting principles generally accepted in the United States of America.

‘ 'Other Matters

Required Suppfementmy Informatzon

Accountmg prmclples generally accepted in the United States of America require that the Management’s discussion - :
-and Analysis, the Budgetary Comparison Schedules and corresponding notes, and the Schedule of Funding Progress -

— Other Postemployment Benefits be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements.in an

" appropriate operational, economic or historical context. We have applied certain limited procedures to the required
_supplementary information in accordance with auditing standards generally accepted in the United States of
- America, which consisted of inquiries of management about the methods of preparmg the information and
- comparing the information for consistency with management’s responses to our inquiries, the basic financial
- statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
~ .an opinion or provide any assurance on the information because the limited procedures do not provrde us w1th
- sufficient evidence to express an opinion or provide any assurance.

Member of the American Institute of,Certiﬁed Public Accountants and the l\ﬁssissippi Society of Certiﬁed'Publi‘c‘ Accountants




Omission of Required Supplementary Information -

" Rankin County, Mississippi, has omitted the Schedule of Funding Progress — Other Postemployment Benefits that
“accounting principles generally accepted in the United States of America require to be presented to supplement the

basic financial statements. Such missing information, although not a part of the basic financial statements, is - -
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial

reporting for placing the basic financial statements in.an approprlate operational, economic or historical context.

Our opinion on the basic financial statements is not affected by this missing information.

( { §_ugg!ementiry and Other Information

- Our audif was conducted for the purpose of forming opinions on the financial statements that collectively comprise

Rankin County, Mississippi’s basic financial statements. The accompanying Schedule of Expénditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, ard Non-Profit Organizations, and is not a required part of the
basic financial statements. Such information is the responsibility of management and was derived from and relates

- direetly to the underlying accounting and other records used to prepare the basic financial statements. The Schedule
‘of Expenditures of Federal Awards has been subjected to the auditing procedures applied in the audit of the basic
- financial statements and certain additional procedures, including comparing and reconciling such mformatlon

directly- to the underlymg accounting and other records used to prepare the basic financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally

~-accepted in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly

stated, in all material respects, in relauon to the basm financial statements taken as a whole.

The Schedule of Surety Bonds for County Officials has not been sub;ected to the auditing procedures apphed inthe
&Udlt of the basic ﬁnanc1al statements, and accordingly, we do not express an opinion or provxde any assurance on it.

- Other Reportm g Requlred by Government Audztmg Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 31, 2015, on our
consideration of Rankin County, Mississippi’s internal control over financial reporting.and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting

- .or on compliance. That report is an integral part of an audit performed in accordance with Government A uditing

Standards in cons;dermg Rankin County, Mississippi’s mternal control over ﬁnancxal reporting and compllance

igap. OA Compe, PLC

Herzog CPA Company, PLLC

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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MANAGEMENT'S DISCUSSION AND ANALYSIS
’ For the Year Endeéd September30, 2014

INTRODUCTION

The discussion ‘and analysis of Rankin County's financial performance provides 'an overall narrative review of the -

County's financial activities for the year ended September 30, 2014, The intent of this discussion and analysis is to
look at the County's performance as a whole; readers should also review the notes to the basic financial statements
and the financial statements to enhance thelr understanding of the County s financial perfonnance

_Rankm County is located in Central Mississippi along Interstate 1-20. The populanon, accordmg to the 2010 census,

is 141,617. The local economic base is driven by retail, industrial, and service.

FINA TAL HIG IGHTS

~Rankin County remains . financially stable. The County, through the Board of - ‘Supervisors and Cotmty ,
: Admlmstrators Office continues to excel in fiscal management by employmg sound financial planning, disciplined .
. budgeting and strong internal controls. The County is committed to mamtammg sound ﬁscal management to meet

the challenges of the future.

There was an decrease in expenses of $4, 994,033 from the prior year.

“Total net posmon mcreased $8,906,317, of which $(6,546) was a prior penod adjustment ThlS represents a5.34%
“increase from the pnor fiscal year ‘ A

‘ The County had $67,547,789 in total govemmental actmnes revenues, which represents a increase of $3 980,239 or A
~ 6% increase from the prior year. Property tax revenues account for $40,377,427 or 60% of total revenues.

Revenues in the form of revenues for operating and capital grants and contributions accounted for $5,652,785 or 8%

" of total revenues. Revenues in the form of charges for services accounted for $10,929,906 or 16% of total revenues.’

The County had §72, 211,003 in total expendltures, ‘which represents an decrease of $8,732, 920 or 11% decrease
from the prior ﬁscal year.

' Among major funds, the General Fund had $34,552,702 in revenues and $35 165,399 in expendrtures The Genera! .

Fund’s fund balanee decreased $104,727 over the prior year.
Capltal assets, net of accumulated deprecxanon increased by $6,163,977 over the prior year

Long-term debt payments were $7, 600 059, for the fiscal year ended September 30, 2014. ThlS was a total decrease

'+ in long-term debt of $3,600,059.
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ERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the County's basis financial

statements. The County’s basic financial statements comprise threé components: 1) Govenupchi-wide |

financial statements. 2) Fund financial statements and 3) Notes to the basic financial statements. Required

' Supplemental Information is included in addition to the basic financial statements.

Figure 1 - Required Components of the County's Annual Report.

Discussion and
 Analysis

Management's_ |

Basic Financial
Statements

Required .
Supple mentary

Government-
Wide Financial
Statements

|

Fund Financial
‘Statements

Information

* Notes to the .
Financial

Statements

Summary :

s Detail

Figure 1 shows how required parts of this annual report are arranged and relate to one another.



F igure 2 summarizes the major features of the County s financial statements including the portion of the County s
government they cover and the types of information they contain. The remainder of. this sectxon of Management'
" Discussion and Analysis exp]ams the structure and content of each of the statements. :

Flgure 2 - Major Features of ,theVCouthy's Govemment-wme and Fund Financial Statements

Gowrnment-

Wide Financial Fund Financial Statements
Statements : ‘ :
‘ Governmental Proprietary Fiduciary
S ~ Funds Funds’ Funds
Scope Entire County All Activities of the Activities of the The County is the
: " government County that are not  County that operate  trustee or agent for
{except fiduciary business-type or - similar to private someone else's
funds) and fiduciary in nature businesses resources -
A .component units ‘ o . L
“Required « Statement of « Balance sheet *» Statement of net » Statement of
financial net position * Statement of position fiduciary
statements * Statement of revenues, » Statement of - assets and
activities expenditures revenues, liabilities
and changes in " expenses and
fund balances changes in net
position
.= Statement of cash
. o ‘ - flows . _ ]
. ‘Accounting Accrual Modified accrual . Accrual accounting  Accrual accounting
basis and accounting and accounting and and economic and economic
measurement economic current financial resources focus " resources focus
focus resources focus resources focus ' ‘
\Type of asset/ . All assets and Only assets expected All assets and All assets and
. liability liabilities, both to be used up and liabilities, both liabilities, both short
information financial and liabilities that come  financial and capital, and long term
\ eapitél andshort . | due during the year ~  and short and long ) I
~ and long term or soon thereafter; _ term
no capifal assets
included
Type of All revenues and Revenues for which All revenues and All revenues and
inflow/ expenses during cash is received expenses during year, . expenses during -
‘outfiow " year, regardless during or soon after regardless of when . - year, regardless of
information ' of when cash is the end of the year; . cash is received or when cash'is
: . received or paid expenditures when paid- “received or paid
B goods or services are :
received and
payment is due
during the year or
soon thereafter .




Government-Wide Financial Statements. The government-wide financial ‘statements are designed to provide

* _readers ‘With a broad overview of the County finances, in a manner similar to private-sector businesses,

The statement of net’ posrtum presents information on all County assets and llabllmes, with the difference between

the two reported as net position. Over time, increases or decreases in net posrtlon may serve as a useful mdlcator of .

whether the financial posmon of the County is improving or detenomtmg

The statement of actwmes presents information showing how net position changed durmg the most recent fiscal
year. All changes in net position are teported as soon as the underlying event giving rise to the change occurs,

_regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for. some .

items that w1ll result in-cash flows in future fiscal penods :

- Both" of these govemment-w1de financial statements dxstmgmsh functions of the County that are prmc:patly V
,supported by taxes and intergovernmental revenues (governmental activities) from other functions that are intended

to recover all or part-of their costs through user fees and charges (business-type actmtles) The governmental

- activities of the County include general government; public safety; public works (roads and brldges), health and

welfare; culture and recreatton conservation of natural resources; economtc deve]opment and mterest on long-term

" debt.

These camponent units are not included in our ba'sic financial statements:

Rankm County Economic Development Authonty
Rankin County Human Resource Agency -
Cleary Water, Sewer, and Fire Protection District .
" Evergreen Fire Protection District
Lake Harbor Fire Protection District
Reservoir Fire Protection District- :
.Robmhood Water, Sewer, and Fire Protection Drstnct
Southwest Rankin County Fire Protection District
_Star Fire Protection District
: ,thh]and Creek Watershed Dramage District

o 8 8 @& ¢ o 5 8 ¢ @

The Govemment w1de Fmanc:al Statements can be found on pages 17 and 18 of this report.

Fund Financml Statements. A fund is a grouping of related accounts that is used to maintain control over resources

- that have been segregated for specific activities or objectlves The County uses fund accounting to ensure and

demonstrate finance-related legal compliance. All of the funds ‘of the County can be d1v1ded into three categories: -
govemmental pmprtetary, and fiduciary..

Govemmental funds are used to account for essentially the same functions reported as govemr'nental activities in-
the government-wide financial statements.  However, -unlike the - government-wide . financial- statements,

‘governmental funds finaricial statements focus on near-term inflows and outflows of spendable resources, as well as

on balances of spendable resources available at the end of the fiscal year. Such information may be useful in -

..evaluating a county's near-term financing requtrements Govemmental funds include the general spec1al revenies,
- debt service, and capital pro_]ect funds .

o -Because of the focus of governmental funds is harrower than that of the gavemment~w1de ﬁnancral statements, it'is .
- useful to compare the information -presented for governmental' funds with similar information presented for

governmental activities in the govemment-wxde financial statements. By doing so, readers may better understand
the long-term impact of the government's near-term financing decisions. Both the "Governmental Funds Balance
Sheet" and the "Governmental Funds Statement of Revenues, Experiditures, and Changes in Fund Balances" provide

. a reconciliation to facilitate this comparison between govemmental funds and govemmental acuvttxes These

reconciliations are on. page 20 and 22, respectlvely

10
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The County mamtams mdmdua] govemmental funds in accordance w1th the Mlsstssrppz County Financial ‘ 
- Accounting Manual. Information is presented separately in the governmental funds Balance Sheet andin- the
. (govemmemal funds Statement of Revenues, Expenditures, and Changes in Fund Balances for all major funds. . All

other non-major- funds are combined together and presented in these reports as other governmental funds.

* The basic governmental funds financial statements can be found on pages 19'and 21 of this report.
, Proprietary F‘unds are used to account for the activities of the self‘insuranee‘ intemai service fund.
Fiduciary funds are used to account for resources held for the benefit of parties outside the County government.

Fiduciary funds.are not reflected in the government-wide financial statements because the resources. of those funds A
_ are not avallable to support the- County s own programs. The accrual basis of accounting is used for fiduciary funds.

The County is responsible for ensuring that the assets reported in these funds are used for their intended purposes.
The County's fiduciary activities are presented ina separate Statem-ent of Fiduciary Assets and Llabtlmes, wh;ch can

“be found on page 26 of this report.

Notes to the financial statements provide additional information that is essential to a full understanding of the data

provided in the government-wide and fund financial statements. The notes are not mcluded in this report; however, ‘
~'we expect them to be included in the Audit Report. : :

VIn addmon to the basic ﬁnanclal statements and accompanying notes, thlS report also presents Required .
: Supplementary JInformation concerning the County s budget process. ‘

~ The County adopts an annual operating budget for all govemmental funds. A budgetary comparxson statement has

been provided for the General Fund and each additional major special revenue fund This required supplementary

o mformatlon can be found on pages 47 through 50 of this report.
" 6o VERNME’NT- WIDE FINANCIAL ANALYSIS

" Net Posltlon - Net position may serve over time as a useful indicator of govemment‘s ﬁnanctal pesmon In the case .

of Rankin County, assets exceeded liabilities by $175,549,090 as of September 30 2014, of which $175, 549,090

‘was governmemal acnvntles and none was business-type activities.

The largest portlon of the County's assets, 61% reflects its investment in capltal assets (e.g. roads, bndges land, ‘
‘buildings, mobile equipment, furniture: & equipment, leased property under capital lease, and construction in

progress) less related outstandmg debt used to acquire such assets.” The County uses these capital assets to provide

’serwces to its citizens.
' The County s ﬁnanc:al position is a product of several financial transactions including the net results of actwmes,

‘the acquisition- and payment of debt, the acqulsmon and dnsposa} of caplta} ‘assets and the deprematlon of capital
" assets.

1




“The following table pres

September 30, 2013.

Current Assets

Non-Current Assets
Total Assets

Current Liabilities
Long-term Debt outstanding -
Total Liabilities -

- Net Position:

Net Investment in Capital Assets -

Restricted
Unrestricted
Total Net Position

Governmental
‘ Activities
2014 2013
$109,583,125 - - $110,937,871 °
168,946,417 162,782,440
$278529,542  $273,720311 -
$ 46032249  $ 45731712
56,948,203 " 61,345,826
102,980,452 107,077,538
113225916 103,332,867
61,106,796 62,620,705
1,216,378 689,201
$175,549,000  $166,642713

ents a summary of the County's net position at "Sept’gambef 30, 2014, as compared to . . -

12



Changes in Net Posmon Rankm County’s total revenues for the fiscal year ended September 30, 2014 were
$67,547,789. The total cost for all services provided was $58,634,926, The increase in net position was $8, 906 317,
The following table presents a summary of the changes in net position for the ﬁscal year ended September 30,2014,
as compared to fiscal year September 30,2013, : .

C‘xoveinmental
Activities
2014 2013
Revenues: '
'Program Revenues: ’ , : :
" Charges for Services ' $ 10920906 10,744917
Operating thfmt's and Revenues 3,668,734 . 731,684
Capital Grants and Contributions 1984051 . 2,526,157
General Revenues: 4
 Property Taxes 40377427 39,453,801
Road and Bridge Privilege Taxes ' 1,981,198 1,851,479
Unrestricted Grants  S5R1917 6,354,770
Other Revenue A ‘ C 2,758,556 1,904,742
~ Total Revenues 67,521,789 63,567,550
Expenses: - » , -
General Govemment : 14794199 . 16,993,391
" Public Safety - 17,996,857 = 20210472
Public Works - © 22,149,666 23,491,158
' Healthand Welfare 1260311 1,212,865
 Culture and Recreation 64Tl 154667
Conservation of Natural Resources - 269,928 273,418
Economic Development 49T 161,177
Interest on Long-Term Debt o 19mBs2 1,131,811
Total Expenses 58,608,926 63628959
Prior period adjustment O (6546) (5.710,499)

Increase (Decrease) in Net Position - § 8906317  $ (5,771,908)

13



‘ Govemmenta] Actmtxes The following table presents the cost of elght major ﬁmctienai activities of the County
" General Goverriment, Public Safety, Public Works, Health & Welfare, Culture and Recreatnon Conservatmn of

Natural Resourcas Economic Development, and Interest on Long-term debt.

© The table also shows each function's net cost (total cost less charges for services generéted by'theactmty and

1nterg0vemmental aid provided for that activity.) The net cost shows the fi nanclal burden that was p]aced on Rankm

County's taxpayers by each of these functlons

2014 . 2013

‘ Total Costs ~ Net Costs ~ Total Costs  Net Costs .
. General Govemment 8§ 14794199 $ (12397838)  $ 16993391 §$ (13,821,902)
Public Safety : 17,996,857~ (14310056 20210472 (16439,929)
Public Works S 2,149,666  (12,026013)  23491,158 (16,885,178
* Health and Welfare S 1,260,311 (884,435) 1212865, . (758,119) .
Culture and Recreation ‘ ' 64,671 (64,671 154667 (154,667)
Conservation of Natural Resou rces 269,928 (269,928) ‘ 273418 (273.418)
Economic Development and Assistance 149,772 (149,772) 161,177 (161,177)
Interest on Long-term Debt | 193,52 (192352 L3181 (1,131811)

Total . . § 58608926 $ (42,036235) $ 63,628959. $ (49.626201) |

- FINANCIAL ANALYSIS OF THE COUNTY'S FUNDS

Governmental Funds At the close of the fiscal year, Rankin County's govemmentel funds reporied a combined
fund balance of $62,934,264, a decrease of $(l 020,034). The primary reasons for this decrease is highlighted in the -

analysns of governmentai activities,

The General Fund is the principal operatmg fund of the County The decrease in the fund balance of the General
- Fund for the fi scal year was $(104 727) :

. BUDGETARY HIGHLIGHTS OF MAJOR FUNDS‘

Over the course of the year, Rankin County revised its annual operatmg budget on several occasions. At the end of

" the f scal year, Rankin County amended its budget to reﬂect actual revenues recelved and expenditures made

A schedule showing the orlgmal and final budget amounts compared to the County s actual fi nancial activity for the
. General Fund and other major special revenue ﬁmds is provzded in this report as reqmred supplementary ' A
i mformatlon

CAPITAL ASSETS AND DEBT ADMTNISTRATION

o Capxtal Assets As of September 30, 2014, Rankin County's total capital assets were $358 987, 846 This mcludes
~ roads, bridges, other infrastructure, land buildings, mobile equipment, furmture and equipment, and ]eased property -

under capital leases. -

\ Total accumulated deprec:atxon as ef September 30, 2014 was $190,041,429, including $5, 047,568 of deprec1at10n
-expense for the year. The balance ini total net position was $1 13,225,916 at yearﬂend s

Additienal vinfotmation on Rankin Co.unty’s capital assets ean be found in Note 6 on Page 36 of this report.
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E Debt Admmistratmn At September 30, 2014 Rankin County had $56,948 203 in long-term debt outstandmg

This includes general obhgatnon bonds, other loans, compensated absences and obhganons under capital leases. Of

_ ‘this debt, $5 838,743 is due within one year.

The State of Mississippi limits the amount of debt a county can issue to generally 15% of total assessed value. The

County s outstandmg debt is 31gmﬂcantly below its current limit of 222 mllhon dollars,
LONG-TERM DEBT ANALYSIS

Additional information on Rankin County's long-term debt can be found in Njoté 1 on ‘pages' 40 - 41 of this report.

' CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

- This financial ré;pbrt is designed to provide our citizens, mxpayers, customers, and investors and creditors with a

general overview of the County's finances and to-demonstrate the County's accountability for the funds it receives.

If you have questions about this report or need additional information, please contact the Rankm Ceunty
Admmlstrator s office at 21 1 East Government St., Ste. A, Brandon, MS 39042
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RANKIN COUNTY ‘
Statement of Net Position
September 340, 2014

ASSETS
. Cash
Investments
- Accrued interest receivable
Property tax recervab
Accounts receivable, (net of allowance for uncollectibles of $1,208,603)
" Fines receivable, (net of allowance for uncollectibles of $7 165,901)
. Capital leases receivable
Intergov emnmental receivables
. Capxtal assets, net
Total Assets
LIABILITIES
Claimrs payable
Retainage payable
Claims and judgments payable
Intergovernmental payables
Accrued interest payable
Uneamed revenue
Other accérued liabilities
Other payables-amounts held in custody
Long-term liabilities
Due within one year:
Capital related liabilities
Due in more than one year:
Capital related liabilities
~ Non-capital liabilities
Total Liabilities
NET POSITION -
Net investment in capital assets
Restricted:
Expendable:
General Government
- Debt Service
Public Safety
Public Works
Capital projects
Unrestricted '
Total Net Position

" The notes to the financial statements are an integral part of this statement.

hibit 1

Primary Gt‘wemméng

Governmental Activities

$

39,394,894
27,581,683
192,265
38,802,857
- 196,749
1,166,542
94919
2,153,216

168,946,417

278,529,542 .

866,504
103,142
441,657
3,896,919
605,703
38,809,776
358,338

950,210

5838743

49,881,758
. 1,227,702

102,980,452

113,225,916

" 19,074,569

2270321
3,176,630
31,448,973
5,136,303
11216378

175,549,090
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RANK[N COUNTY ‘
Statement of Activmes .
For the Year Ended September 30, 2014

- Exhibit2 . -
. . . ‘ Net (&pense) Revenue and
Program Revenues Chmges in Net Position
‘ Operating ~  Capital Pnrmry Government
‘ Charges for  Grantsand ~ Gratsand . Govemmental
- _Functions/Programs ' ‘ Expenses Sewiges’ ‘ Contributions Contributions - " . Activities .
Primaiy govemment:
Govemmental activities : -
. General govem:mnt $ (14794,199) § 2,388,987 § 7,3?4‘ $ - (12,397,838)
. Publicsafety - : (17,996,857) 342,249 3245670 98,882 (14,310,056)
" Public works o - (22,149,666) ‘8,198,670 39,814 1,885,169 (12,026,013) -
Health and welfare - (,260311) - 375,876 - . (884,435)
- Culture and recreation . - o (64,671) - - - (64,671)

' Conservation of natural resources | " (269,928) . - - 269928y
Economm development and assxstance (149772) - - - (149,772) .
Intérest on long-term. debt . ) (1,923,522) ’ - : - (1,923,522

- Total Govemmental Activities $ (38, 608 926) $ 10929906 $ 3668734 § 1,984,051 . C(42,026,235) -
General Revenues: )
Property taxes © 40377427 -
Road & bridge privilege taxes \ 1,981,198 .
Grants and contributions not nestncted to specuﬁc progmms 5,821,917
Unrestncted investment i income ‘ 954,157
. Mrscellaneous - 1,804,399
Total Gcneral Revenues - 50,939,098 .
Change in Net Position $,912,863
Net Position - Beginning as previously reported 166,642,773
Prior Period Adjustment (6, 546)
Net Position-Beginning-Restated - 166,636,227
175,549,090

Net Position - Ending

“The notes to the financial statements are an integral part of this statement.
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ASSETS
 Cash
Investments
. Accrued interest rccei\‘fable
~  Property tax receivable

Accounts recewabie net of zﬂlowmce for

uncollectibles of $1,208,603,
Fines receivable, net of allowance for
uncollgctibles of $7,165,901
Capital Tease receivable
Intergovernmental receivables
Due from other funds

Total Assets

LIABlLITIES AND FUND BALANCES
Liabilities:
_Claims Payable
Retainage Payable-
Amounts held in cistody
‘ intergovcxjgmental'payables
Due to other funds
Uneamed Revenué
Total Liabilitics -
Fund Balances: ‘
Restricted for Debt Service
Assigned to:
" General Government
Public Safety
Public Works
Capital projects fimds
Unassigned -
‘Total Fund Balances
Total Liabilities and Fund Balances -

$ 24,590,309

The notes to the financial statements are an ihtegra] part of this statement. V

7,627,948

$ 4,869,821

RANKIN COUNTY
Balarice Sheet- Governmental Funds
AU " September 30,2014 -
Major Funds . o : A Exhibit 3
~ ‘ A County Unit - County Unit Rankin County Capital " Other Total .
General "Road Maintenance Bridge and Culvert  Bond & lriterest Projects Governmental Goveramental -
Fund. " . Fmd Fudd .~ " Fund 2008 Bond Funds ' " Funds
$ 16,708,640 . § - 8928373 § . 4887377 § 1,570,761 § 4,869,630 $ = 2217432 5 39,182,213 ,
L 7,146,222 17,690,004 9,199.938 501,082 B 3,044,437 - 27,581,683 . . -
- 49,457 . 54,286 63,825 3,462 191 21,044 192,265
22,370,782, 7,148,292 3315658 - 5357,7117 . 610,408 38,802,857
. . . - - 196,749 196,749
1,166,542, - - - - - 1,166,542
- - - - - 94919 94,919
1,385,467 - 501,267 . o - - . 266,482 2,153,216
. . 268,087 119,617 194,926 - 27,145 609,775
S 48827110 § 24,590,309 § 17,586,415 § 7627948 § 4869821 § 6478616 $ 109,980,219
$ 399975 - $ - 391459 § 37,846 -5 -8 37224 $ 866,504
‘ - 103,142 . _— - . 103,142
950,210 - - . - - 950,210
3,896,919 - - - - . 3,896,919
968,113 - - ‘ - - . 968,113
23,537,324 7,148,292 3,315,658 5,357,717 - 902,076 40,261,067
"29,752,541 7,642,893 3,353,504 5,357,717 - 939,300 47,045,955
. - . 2,270,231 - 605,703 2,875,934
- - . . 1,221,855 1,221,855
. , - - - . 3,176,630 3,176,630
. 16,947,416 14,232,911 . - 268,646 31,448,973
S \ - - - 4,869,821 266,482 5,136,303
. 19,074,569 : . . - - s 19,074,569
19,074,569 " 16,947,416 14,232,911 2,270,231 4869821 - 5539316 62,934,264
§ 48,827,110 B 17,586,415 § $ 6,478,616

3 109,980,219
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RANKIN COUNTY

September 30,2014

" Total Fund Balances - Govemmental Funds
Amounts reported for govemmental activities in the Statement of Net Position are different because:

1. Capttal assets are used in govemmental actmtxes and are not ﬁnanmal resources and therefore,
~ are not reported in the funds, net of accumulated deprecxation of $190 041,429.

2.-Other long term as sets.are not available to pay for current penod emendmures and, therefore,
are deferred in the ﬁmds

3. Capital] lease recewables are not available to pay for current period expenditures and, therefore,
~are deferred in the funds. :

4. Long-term liabilities are not due and payable in the current period and, therefore, are not -
mported in the funds.

S. lntema] Service Funds are used by management to éharge the costs 6f insurance to individual
finds. The assets and liabilities of the Intemal Service Funds are mcluéed in the

gwemmental activities in the Statement of Net Position.

'[‘_otal Net Position - govemmg:ntél activities

The notes to the financiat statements are an integral part of this statement.

Recuncxhatmn of Govemniental Funds Balance Sheet to the Statement of Net Posmon

 Exhibit 3.1

Amount

.$ 62,934,264
‘168,946,417
1,363,291
88,000

(57,553.906)

@28976)

$ 175,549,000 ‘

. 2



‘ v " RANKIN COUNTY
: Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
V For the Year Ended September 30,2014

- Fund BaIances ~ Ending

The notes to the financial stalements are an’ integral part of this statement.

16,947,416

$ 4,869,821

$ 5,539,316

Major Funds . . Exhibit 4
Tomnty Unit C(mnty Uit Rankin Comnty Capital “Other - Total
' o . Gﬂneral " Road Maintenance Bridge and Culvert Bond & Interest Projects Governmental Governmental’
REVENUES. © Fund Fund © Fmd Fund 2008 Bond Funds. Funds '
Property taxes § 23389958 % 7,379,562 ¥ 3ATT039 "% 3360898 % - K ITT47TF
Road and bridge privilege taxes . 1,981,198 - _ - - - 1,981,198
Licenses, commissions and other revenue 2,333,91 5 - 1,128 - 39,493 2,374,536
Fines and forfeitures : 883,423 2,135 - - - - 885,558
lntcrgovcmmemal revenues 4,591,188 3,861,856 - - - 3,021,658 11,474,702
Charges for services . 1,549,094 ) - : - - 6,062,931 7,612,025
Ttergst income 275,381 279, 994 . ‘286,985 15,445 851 95,501 954,157
Miscellaneous revenues- . 1,529,743 ‘ - - - 309,165 1,838,908
Total Revenues 34,537,707 13,504, 745 3,698,044 S77.471 851 10,164,698~ 67,498 511
EXPENDITURES ‘ ' ‘
Current:
General government - 13,164,651 . . - - - 13,164,651
© Public safety 20,263,997 - - - - 5,751,694 26,015,691
Public works - 10,122,729 3,085,431 - 4,033,980 4,482,295 21,724,435
Health and welfare 1,260,311 - - - - - 1,260,311
- Culture and recreation i 53,537 - - - - 11,134 64,671
Conservation of natural resources 266241 - - - - - 266,241
Economic development and assistance 146,913 - - E - - 146,913
Debt service: . ‘
Principal 7,576 1,486,119 121,233 3,485,000 - 2,500,131 . 7,600,059
Interest 2,173 75,272 8,268 1,787,433 - 78,236 1,951,382
Other debt service costs - - - 16,649 - - 16,649
Total Expenditures 35,165,399 11,684,120 3,214,932 5,289,082 4,033,980 12,823,490 72,211,003
Excess of Revenues over s o \ , o
(under) Expenditures (612,697) 1,820,625 483,112 288,389 (4,033,129) (2,658,792) - (4,712,492)
- OTHER FINANCING SOURCES (USES). ) ) i ’
Proceeds from issuance of debt ’ 4,000,000 - - - - - 4,000,000 -
Proceeds from sale of assets 23,535 161,072 - - - - 184,607
Proceeds from compensatlon of assets 7,851 . - - ] - ) - ., 1851
Transfers in 1,358,004 4,054,879 - - 4,869,630 3,023,416 13,305,929
Transfers out - (4,881,420} (4,869,630 - - (4,054,879) ’ - (13,805,929)
Total Other Financing Sources and Uses S07,970 (833.679) - - 814,751 3,023 416 3 692,458
Net Changes in Fund Balances S 0e4,72h 1,166,946 483 112 288,389 (3,218,378 — 364,604 020,
Fund Balance - Beginning 19,179,296 13,780,470 T3.739,799 —  19%1.847" —'—‘8‘58'811}9"“ _"'3‘1'737@2"' D
19,074,563 § $ 14,232,91 I § 2270231 S 62,934,264
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N ' RANKIN COUNTY e ‘
- Reconclliatmn ‘of the Statement of Revenués, Expenditures and Changes
' o “in, Fund Balances of Governmental Funds to the Statement of Activities
o For the Year Ended September 30,2014 - ‘ L
» : Exhibit 4-1
: l ’ : L ) . ) Amount
S ~ Netchangesin fund balances - govérnmental- funds ) e $ (1,020,034
. ' Amounts reponed for govemmental actxvmes in the statement of activities are dlfferent because: A A o
' ) 1. Govemmcntai funds repon capnal out]ays as expendﬁures However in the Statement of Acuvmes the
) cost of those assets is allocated over their est:mated useful lives and reported as tieprccxax;on expense.
¥ S : Thus the change in net posmon dtf’fers from the change in fund balances by the amount that capxtal , S
: ' ‘ ) ouﬂays of 11,419,058 exceeded depreciation of $5 047,568 in the current period . ' ‘ 6,371,490 -
' "2, lthe Statement of Activities, only gains and losses from the sale of capital assets are reported, whereas )
; ) in-the Governmental Funds, proceeds from the sale of capital assets increase financial resources. Thus, -
I ‘ __the change in fiet posmon differs from the change in fund balances by the amount of the net loss of $8,509, «
) and the procceds from the sale and compensauon of assets of $192,458 in the current period : o 1 (200,967)
g " "3 Fine revenue recognized on the modified accmal basis in the funds during the current year is reduced because
‘ l - prior year recognition would have been rcqmred on the statemem of activities. mmg the full-accrual basis of )
. accounting. S ) . - i 45,470
. 4. - Sohd wastc revenw recognized on the modified accmal basis in the funds durmg the current year is reduced B ‘
' l because pnor year recogmtmn would have been reqmred on the S‘tatement of Actwmes using the full-accrual )
. basis ofaccomtmg : . . * o A . k 12,317
— s, _ In the Statement of Activities, only interest income e from payments recclved on captta] leases are repm'ted, A
: l whereas in the governmental funds, both principal- and interest payments received increase financial
: resources. Thus, ‘the change in net posmon dxffe:rs from the change in ftmd balances by the prmclpal collectwus :
on'the capltal leases. o : , ‘ _ (26,000).
l‘ 6. Deht proceeds provide current financial resbufces to Governmental Funds, but issuing debt increases long:term
o liabilities in the statement of nét position. - Repayment of debt principal is an expenditure in the governmental funds,
C but the repayment reduces long—term liabilities in the statement of net position. Thus, the change i net posmon
’ ’ differs from t'he change in fund balances by the amount that debt rcpayments of S? 600, 059 o . o
, T exceeded debl proceeds of $4,000, 000 ) S 3,600,059
7. Under the modified accrual basis of accounting used in the Govemmemal Funds, cxpend:tures are not . ‘
) . recogmzed for transactions that are not normally paid with cxpendablc available financial resources.  However,
. . " in the statement of apnvxtxes, which is presented on the accrual basis, expenses and liabilities are repor_wd '
regardiess of when financial FESOUTrGes are available. In addition, interest on long-term debt is recognized under
. the modified accrual basis of chountmg when due, rather than as it accrues, Thus, the change in net position.
' I - . differs from the change in fund balances by a combination of the following item: _
- The amount of decrease in compensated absences ) . ‘ i ) : . 668,551
e The amount of increase in acorued interest payable : ) S S (84,504)
l N " The amortization of: L : ‘ I -
) R Premiums on refunding bonds - ' : ' : v . 142958
s » Discount on refundingbonds - ‘ . ' . (13,945)
» l 8 An Internal Service Fund is used by management to charge the cost of insurance to .individual funds. Thc net. .
i " revenue (cxpcnse) is rcported within govemmental activities. , o . (582,532) .
o Changc in th Position of Governmental Acnvntxes o ‘ ' . - $ .8,9,12;86\3»
l . The notes to the financial statements are an integral part of this statement.
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©*_ RANKIN COUNTY »
Statement of Net Position - Proprietary Fund
* September 30,2014 -

Exhibits

Governmental Activities
| Internal
Service
~ Fund

ASSETS - | | | o
Cash ' ’ - _§ 212681
- Total Assets : - : 8 212681

 LIABILITIES

 Claims and judgments payable | ' $ 441657
Total Liablitles v 441657

NETPOSITION =~ | |
Restricted for health insurance o ' S (228976)
Total Net Position | | | 88916

- The notes to the financial statements are an integral part of this statement. '
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. RANKINCOUNTY =

~ Proprietary Fund -
For the Year Ended Septem ber 30, 2014

Statement of Revenues_, Expénses, and Changes 1ii Fund Net Positmn- :

Net Position Ending -

The notes to the financial statements.are an integral part of this statement.

- Exhibit 6
Governmental Activities
‘ Self-Insurance
Internal Service
-Fund
0?efatin’g Revenues : ;
. Premiums 8 5279603
Total Operating Revenues 5279,603
Operating Expenses .
Claims p‘ayrhents © 6,353,688
Administrative 8,741
Total Operating Expenses 6,362,429
Operating Income (Loss) ©(1,082,826)
Nonoperating Revenues (Expcnses) ‘
Interest income ’ 294
‘ Net Nonoperating Revenue (Expens es) 294
Net [ncome (Loss) Before Capntal Contrﬂ)utlons, 7 ,
Special &nd Ex'craordmary Items and Transfers. (1,082,532)
Cép}tal Contributidns
Transfers In ' 500,000
Total Capital Contributions 500,000
‘Changes in Net Position - - - (582,532)
‘Net Position - Beginning. 353,556
$ - (228976). -
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RANKIN COUNTY *
Statement of Cash Flows - rroprletaxy F‘und
. For the Year Ended September 30, 2014

Extibit 7

Governmental Activities

Cash Flows From Operating Activities -
Receipts for premiums
Payments for claims
Pay ments to administrator for services
Net Cash (Used) by Operating Activities

Cgsh Flows From Noncapital Financing Activities
Operating transfers in »
Net Cash Provided by Noncapital Financing Activities

Cash Flows From Investing Activities
Interest anddivid‘ends on investments

- Net Cash Provided by Investing Activities

“Net Decrease in Césh and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivaiénts at End of Year

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
- 0peréting (loss)
Changes in assét§ and liabilities:
Increase in claims and judgments liability
. Total Adjustments
. Net Cash (Used) by Operating Acmutxes

The notes to the financial statements are an integral part of this statement.

, Self-Ihsumnc’e
Internal Service
" Fund

$ 5,279,603
(6,025,677)
- (8,741)

. (754,815)

500,000

500,000

294

294"

(254,521)
467202

$ - 212681

'$ (1,082,826)

328,011

328,011

$ (754,815)
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RANKIN COUNTY

Statement of Fldnclary Assets and Llabllmes .

September 30,2014

 Exhibit8
- ;AgencyA
Funds

ASSETS |
~Cash. I I
Due from other finds ‘

11,337,084
358,338

Total Assets . | 1 $

h LIABILITIES

- Amounts held in custody for others S

T 1,695,382

1695382

 Total Linbilitles .~ o -8

1,695,382

The notes to the financial stétem_ents are an-integral part of this statement.
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' RANKIN COUNTY - . .
- Notes to Financial Statements
For the Year Ended September 30, 2014 -

(1)  Summary of Significant Accounting Policies
A. Financial Reporting Entity
.Rankin County is a political subdivision of the State of Mississippi. The County is governed by an elected
five-member Board of Supervisors. Accounting principles generally accepted in the United States of

America require Rankin County to present these financial statements on the primary government and its
component units whlch have significant operational or financial relanonshlps with the County.

VIR

' Management has chosen to omit from these financial statements the following component units which have
significant operational or financial relationships with the County. Accordingly, the financial statements do
not include the data of all of the County’s component units necessary for reporting in conformity thh

: accountmg prmelples generally accepted in the United States of America.

Rankin County Economic. Deve]opment Authonty
Rankin County Human Resource Agency
" Cleary Water, Sewer and Fire Protection Dlstnct
.~ Evergreen Fire Protection District
Lake Harbor Fire Protection District
Reservoir Fire Protection District
Robinhood Fire Protecnon District
Southwest Rankin County Fire Protection District
Star Fire Protection District
Rlchland Creek Watershed Drainage District

o State law pertammg to county govemment provxdes for the mdependent election of county ot’ﬁcnals The
 following elected and appointed officials are all part of the County legal entity and ‘therefore are reported as
part of the primary government financial statements, ‘

Board of Supervis_ors
Chancery Clerk
. Circuit Clerk
Justice Court Clerk
- Purchase Clerk
Tax Collector
Tax Assessor
‘Sheriff

e & 5 & 5 & & B

B. Basis of Presentation

The County’s basic financial statements consist of government-wide statements, mcludmg a Statément of Net
"Position and a'Statement of Activities and fund financial statements, which provide a detalled level of
financial information.

,Govemment-wde F 1nane1al Statements

The Statement of Net Posmon and Statement of Activities dtsplay mformatlon ooncemmg the County asa
whole. The Statements include all nonfiduciary activities of the primary government. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are genera]ly

ﬁnanced through taxes intergovernmental revenues and other nonexchange revenues.
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RANKIN COUNTY
Notes to Financial Statements
For the Year Ended September 30,2014
Summ v of Significant Accounting Policies-continued -

Basis of Presentation-continued

‘The Statement of Net Pos;tnon presents the financial condition of the governmental activities of the Cminty at

year-end. The Government-wide Statement of Activities presents a comparison between direct expenses and
program revenues for each function or program of the County's governmental activities. Direct expenses are -

- those that are specifically associated with a service, program, or department and therefore, aré clearly
-identifiable to a particular function. Program revenues include charges paid by the recipient of the goods or
“services offered by the program, grants and contributions that are restricted to meeting the operahonal or
capital requirements of a particular program. Taxes and other revenues not classified as program revenues,

. are presented as general revenues of the County, with certain limited exceptions. Internal service fund

balances have been eliminated against the expenses and program revenue. The comparison of direct
expenses with program revenues identifies the extent to Wthh each govemmental ﬁmctlon is self-financing

or draws from the general revenues of the County.

) Fund Fmanc1al Statements

Fund ﬁnanma] statements of the County are organized into funds, each of which is considered to be separate

v accountmg entities. Each fund is accounwd for by prowdmg a separate set of self-balancing accounts that e

-----

‘ govemmental proprletary and fiduciary. ‘Major individual Governmental Funds and major individual

Enterprise Funds are reported as separate columns in the fund financial statements. Nonma_]or funds are
aggregated and presented in a single column

Measurement Focus and Basis of Accounting

" The Government-wide, Proprietary Funds and Fiduciary Funds financial statements are presented using the
~ economic resources measurement focus and the accrual basis of accounting. Revenues are recognized when

earned and expenses are recorded when the liability is incurred or economic asset used, regardless of when
the related cash flows take place. Property taxes are recognized as revenue in the year for which they are

. levied. Shared revenues are recognized when the provider government recognizes the liability to the County.

Grants are recognized as revenues as soon as all eligibility requirements have been sansﬁed Agency funds
have no measurement focus, but use the accrual basis of accountmg :

The County’s. Proprietary Funds apply all applicable Governmental Accounting Standards Board (GASB)
pronouncements and only the following pronouncements issued on or before November 30, 1989, unless
those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards
Board (FASB) Statements and Interpretations, Accounting Prmc;ples Board- Oplmons, and Accountmg
Research Bulletins of the Comrmttee on Accounting Procedure. 4

The’revenues and expenSes of Proprietar‘y Funds are classified as operating or nondpefating Operating
revenues and expenses generally result from pr0v1dmg services in connection with a Proprietary Fund’s

‘pnmary operations. All other revenues and expenses are reported as nonoperatmg

Governmental financial statements‘are presented using a current ﬁnancnal resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized in the accounting period when they are
both measurable and available to firiance operations during the year or to liquidate liabilities existing at the
end of the year. Available means collected in the current period or within 60 days after year end to liquidate
liabilities existing at the end of the year. Measurable means knowing or being able to reasonably estimate the
amount. Expenditures are recognized in the accounting period when the related fund liabilities are incurred.

Debt service expenditures and expendlturcs related to compensated absences and claims and judgments, are

recognized only when payment is due. Property ta.xes, state appropriations, and federal awards are all

considered to be susceptible to accrual and have been recogmzed as revenues of the current fi sca] penod
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' RANKIN COUNTY
Notes to Financial Statements
For the Year Ended September 30, 2014

Summarv of Significant Accountmg Pohmes—contmued

Measurcment Focus and Basxs of Accountmg—contmued .
- The County reports the following major Governmental Fund:

A \ng_leral Fund — This fund is used to account for alI actmtles of the general government for whlch a separate
ﬁmd has not been estabhshed : ,

County Unit Road Maintenance Fund - This fund is used to account for monies from specxﬁc revenue sources
that are restricted for road maintenance.

County Unit Bridge and Culvert Fund - Thls fund is used to account for monies from specific revenues
_ sources that are restricted for mamtenance and mstallanon of bridges and culverts. '

Capital Projects 2008 Bond Fund - This fund is used to account for financial resources to be used for the
acquisition or construction of major capital facilities. Such resources are denved principally from proceeds
of general obligation bond issues and federal grants.

'Rankm County Bond and Interest Fund - These funds are used to account for the accumulation of resources .
for, and the payment of, general obligation bond principal, interest and related costs

- Additionally, Vthe County reports the following ﬁmd types:
' GOVERNMENTAL FUND TYPES '

. Special Rgvegue Funds — These funds are used to. account for the proceads of specific revenue sources that
-are legally restricted to expenditures for specified purposes. Special Revenue Funds account for, among
others, certain federal grant progmms taxes levied with statutorxly defined distributions, and other resources
restricted as to purpose

- Debt Servxce"F@d — These funds are used to account for the accumulatlon of resources for, and the payment
of, general long-term debt principal, interest, and related costs.

 Capital Projects Funds - ’I‘hese funds are uséd to account for financial resources to be useo for the acquisition -
or construction of major capital facilities. Such resources are derived prmcxpally from proceeds of general
obhgatlon bond i issues and federal grants

PROPRIETARY FUND TYPES

Internal Service Funds - These funds are used to account for those operatxons that provxde servxces to other
~ departments or agencnes of the government, or to other governments, on a cost-reimbursement basis. The

- County's mtemal service fund reports on self-insurance programs for employee medlcal and dental benefits.
FIDUCIARY FUND TYPES .

gency Fggg ’Hlese funds account for various taxes, deposxts and other monies collected or held by the
county, acting in the capacity of an agent, for distribution to other governmental units or designated

. beneficiaries.
.V Account Classifications.
The account classifications used in the financial statements conform to the broad classifications

R recommended in Governmental Accounting, Auditing cmd Financial Reporting as issued in 2005 by the
Govemment Finance Officers Association. : .
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RANKIN COUN’I‘Y ,
, Notes to Fmancml Statements -
“ For. the Year Ended September 30, 2014 -

: Summ_a_rxx of Significant Acc_o_unnng Pohcnes—eontmued
E Deposns and Investments
“State law authonzes the County to invest in interest bearmg time certificates of deposnt for periods of

»fourteen days to one year with depositories and in obligations ofthe U. S. Treasury, State of Mississippi, or
_ any county, municipality, or school district of this state. Furthet the County may invest in certain repurchase )

agreements

- Cash mcludes cash on hand, demand deposits, all certificates of deposit, and cash equivalents, which are

short-term, hxghly liquid investments that are readily convertible to cash (generally three months or less)

- Investments in govemmental securities are stated at fair value.

Recewables.

Recewables are reported net of allowances for uncollectible accounts, where applicable.

. Interfund Transacnons and Balances o

Transactions between funds that are repmsentaﬁve of short-term 1ending/b0rrowing arrangeéments, and :

© transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referred to as

“due to/from other funds.” Interfund receivables and payables between funds’ w1thm governmental actlvmes

jare ehmmated in the Statement of Net Position.

. ‘Capltal Assets.

Capital acquisition and construction are reflected as expenditures in Governmental Fund statements and the

* related assets are reported as-capital assets in the applicable governinental activities column inthe ‘
. ‘government~w1de financial statements. All purchased capital assets are stated at historical cost where records
are available and at an estimated historical cost where no records exist. Capital assets include significant :
~ amounts of infrastructure which have been valued at estimated historical cost. The ‘estimated historical cost

was based on replacement cost multiplied by the consumer price index implicit price deflator for the year of -

. acquisition. The extent to which capital assets costs have been estimated and the methods of estimation are
“not readily available. Donated capital assets are recorded at estimated fair market value at the time of -
* donation. The cost of normal maintenance and repairs that do not add to the value of assets or materially
~ extend.their respective lives are not capitalized; however, 1mprovements are capitalized. Interest expendntures :

are not capltahzed on capital assets.

: Capntahmnon thresholds (dollar value above which asset acquisitions are added to the capital asset accounts)

and estimated useful lives of capital assets are reported in the government wide statements and Proprietary
Funds. Deprec;anon is calculated on the straight-line basis for all assets, except land. ‘A full year’s

" depreciation expense is taken for all purchases and sales of capital assets during the year. The followulg

schedule detalls those thresholds and esnmated useful lives:

Capitalization -+ Estimated
Thresholds . Useful Life
‘Land 8 0 o N/A
* Infrastructure I ‘ ‘ 0 © 20-50 years
_ Buildings- ' ' : 50,000 ' : .. 40 yéars
Improvéments other than bulldmgs , 25,000 20 years
* Mobile equipment : ‘ .- 5,000 : 5-10 years
Furniture and equipment ‘ 5,000 3-7 years
* - . *

: Leased property under capital leases
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H Capttal Assets-continued : ‘ '
- * Leased property cap:tallzatlon policy and estxmated useﬁﬁ life wnll correspond w1th the amounts for the
asset classnﬁcatlon, as listed ab0ve ‘

L Long-texm Llablhtxes

Long-term liabilities are the unmatured principal of bonds loans, notes or other forms of noncurrent or long-
term general obltgatxon indebtedness. Long-term liabilities are not lumted to liabilities from debt i 1ssuances
but might also include liabilities on lease-purchase agreements and other commﬁments

. Inthe govemment—wnde ﬁnancxal statements, long-term debt and other long-term obhgatlons are reported as
habllmes in the govemmental activities, Statement of Net Posmon ‘

| )
3 Eqmty Classifications.

: Go’vemment-widé Financial Statements;

|

Equity is cla551ﬁed as net posmon and dlsplayed in. three components

. Net mvestment in caplta] assets — Consists of capital assets mcludmg restricted capxtal assets, net of
accurulated depreciation and reduced by the outstanding balances of any bonds, notes or other borrowings
~ attributable to the acquisition, construction or 1mprovements of those assets.

~ Restricted net position — Conmsts of net position with constramts placed on the use either by extemal groups
such as ¢reditors, grantors, contributors, or laws and regulat:ons of other govemments or law through .
. constitutional prov1sxons or enabling legislation..

Unrestrlcted net posmon - All other net posmon not meetmg the definition of “restncted” or ‘net investment
in capital assets
Fund Financial Statements:

" Fund balances for governmental funds are reported in classifications that comprise a hierarchy based
primarily on the extent to which the govemment is bound to honor constraints on the specxﬁc purposes for
Wthh amounts in those funds can be spent

Government fund balance is classified as nonspendable restrlcted commltted ass:gned or unassxgned The
‘ fol]owmg are descnptxons of fund clasmﬁcattons used by the County: :

 Restricted fund balance mcludes amounts that have constramts plaeed upon the use of the resources either by
" an extemal party or 1mposed by law through a constltutlonal prov131on orenabling leglslatlon.

i Ass:gned funa' balance includes amounts that are constramed by the County s intent to be used for a spec1ﬁc
purpose, but are neither restricted nor committed. For governmental funds, other than the general fund, this
is the residual amount within the fund that is not classified as nonspendable and is neither restricted nor
committed. Assignments of fund balances are created by the Board of Supervisors' pursuant to authonzatxon

- estabhshed by the pohcy adopted by the County o . ‘

Unasszgned fund balance is the residual classiﬁcatlon for the general fund. This classification represents .
fund balance that has not been assigned to other funds and that has not been restricted, committed or assigned
to specific purposes within the general fund. The general fund should be the only fund that reports a positive
" unassigned fund balance amount. In other governmental funds if expenditures incurred for spec:lf' ¢ purposes-
exceeded the amounts restricted, committed or a551gned to those purposes it may be necessary to report a
negative tmassxgned fund balance. :
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For the Year Euﬁed?ep%ember 30, 2014

gv of Significant Accounting Pollcles-contmued
Equity Classnﬁcatlons-contmued

When an expendlture is mcurred for purposes for whlch both restricted and unrestricted (commltted

" assigned, or unassigned) resources are available, it is the County's general policy to use restricted resources -

first. When expenditures are incurred for purposes for which unrestricted (committed, assxgned, and

. unassigned) resources are available, and amounts in any of these unrestricted classifications could be used, it

is the County's general policy to spend committed resources first, followed by assigned amounts, and then
unassigned amounts.

. Property Tax Re\fenuest

- ’Numerous statutes exlst under which the Board of Supervisors may levy propl:rty taxes. The selection of

authorities is made based on the objectives and responsibilities of the County. Restrictions assocxated with
property tax levies vary with the statutory authority. The amount of increase in certain property taxes is
limited by state law. Generally, this restriction. provides that these tax levies shall produce no more than
110% of the amount whlch resulted from the assessments of the previous year

The Board of Supervnsors each year ata meetmg in September, levies property taxes for the ensumg fiscal -
year which begins on October 1. Real property taxes become a lien on January 1 of the current year, and
personal property taxes become a lien on March 1 of the current year. Taxes on-both real and personal
property, however, are due on or before February 1 of the next succeeding year. Taxes on motor vehicles -

, and moblle homes’ become a llen and are due in the month that comc1des w1th the month of ongmal purchase.

Aecountmg principles generally accepted in the Umted States of Amenca require property taxes to be

recognized at the levy date if measurable and available. All property taxes are recogmzed as revenue in the

year for which they are levied.

Motor vehicle and mobile horne taxes do not meet the measurablhty and collectablhty criteria for property
© tax recognmon because the lien and due date cannot be estabhshed until the date of originat purchase occurs.

lntergovemmental Revenues in Governmental Funds.

Intergovemmental revenues, consastmg of grants, entltlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the “available” criterion applies for certain

federal grants and shared revenues when the expenditure is made because expenditure is the prime factor. for -
“determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue recogmtlon

depends on comphance with these requirements.

. Compensated Absences.

AThe County has adopted a policy of compensa‘uon for accmnulated unpaid employee personal leave. No

payment is authorized for accrued major medical leave. Accounting principles generally accepted in the

- United States of America require accrual of accumulated unpaid employee benefits as long-term.in the

government-wide financial statements and Proprietary Funds financial statements. In fund financial

_ statements, Governmental F unds report the compensated absences liability payable only if the payable has

matured, for example an employee res1gns or retires.
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RANKIN COUNTY
_+* Notes to Financial Statements
For the Year Ended September 30,2014

_ Prior Périod Adjustment

A éummad of /si'gniﬂcant fund equity adjustments is as follows:

_ Exhibit 2 - Statement of Activities

. Explanation _ B , . Amount
_ An adjustment to corréct prior year capital éssefé : o $(6.546)
| o Total $(6,546)
Deposits and Investments ‘ o
Deggsité*

The carrymg amount of the County’s total deposnts with financial institutions at September 30 2014, was
$40,731,938 and the bank balance was $41,689,191. The collateral for public entities’ deposit in financial
institutions is held in the name of the State Treasurer under a program established by the Mlsmss:ppl State )
Legislature and is governed by Section 27-105-5, Miss. Code Anni. (1972). Under this program, the entity’s funds

“are protected through a collateral pool administered by the State Treasurer. Financial institutions holding deposits

of public funds must pledge securities as collateral against those deposits. In the event of failure of a financial
institution, securities pledged by that institution would be liquidated by the State Treasurer t0 replace the public
deposzts not covered by the Federal Deposnt Insurance Corporation.

“Custodial Cr‘ed:t Risk — Deposits. Custodlal credit risk is the risk that in the event of the fallufe of a financial

institution, the County will not be able to recover deposits or collateral securities that are in the possession of an
outside party. The County does not have a formal policy for custodial credit risk. However, the’ Mississippi State
Treasurer manages that risk on behalf of the County. Deposnts above FDIC coverage are collateralized by -

- pledging financial institution’s trust department or agent in the name of the Mlssnssxppl State Treasurer on behalf

of the. County.
Invest:ments: o
Investment balances at September 3(}, 2014, are as fo]lOWsﬁ

Investment Type Maturities  Fair Value Rating

Money market funds - ~ Lessthanl $ - 929873 Not rated
- Mortgage backed security . Lessthanl ” 589,662 Notratéd to AAA
' Collateralized mortgage obligations Less than 1 - 10,495,585 Not rated to AAA
UsS. govemment bonds 11010 . 3348759 AA
Muni_c_ipa'l bonds 1t0.10 o 10,195328 A-to AAA
Corporate bonds L ltelo 202476 AAto AAA
Total - ‘ 27,581,683 ‘ ’
Unrealized Gain : ‘ (132,892)
Cost Basis » 8 27,448,791
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RANKIN COUNTY ‘
Notes to Fmancml Statements
" For the Year Ended September 30, 2014.

Qemsnts and Investments-contmued

v Interest Rate Risk: The County does not have a formal investment policy that. hmlts mvestments maturities as a -

means of managing its exposure to fair value losses arising from increasing interest rates. However, Sectmn 19-

9-29, Mississippi Code Ann. (1972), limits the matunty period of any i‘nvestment to no more than one year.

Credlt Risk: State Iaw hmlts investments to those authorized by Section 19-9-29 and 91- 13 8, Miss. Code Ann.
(1972). The County does not have a forma} mvestment polxcy that would further limit its investment chmces or -

~ one'that address credit risk.

: Custodnal Credlt Risk - lnvestments Custodial credlt risk is the nsk that in the event of the faxlure of the -

counterparty, the County will not be able to recover the value of its investments of collateral securities that are in
the possession of an outside party. The County does not have a formal policy for custodial credit risk. Of the

" County's $27, 581 ,563 investment in. securities, none of the underlying secuntles were held by the investment's

counterparty on behalf of the County, not in the name of the County

‘ _Concentratlon of Credlt Risk: The County places no hmlt on the amount the County may invest jn any one issuer.
. More than 5 percent of the County's investments are in Corporate Bonds- and Mass:ssnppi Mumc1pal Bonds These
- investmerits are 44.29% of the County s total investments. . 4

Investment Type o Fund | Fair Value % of T‘otal Investments

Corporate bonds " Vahous - $ 2,022,476 . 733%
* Municipalbonds - ‘ Various 10,195,328 7 V 36.96%
 Collateralized mortgage obligations 10495385 - | 38.06%
US.govemment bonds j 3,348,759 T 1204%
Total C 26,062,148 . 94.4%%
Interfund T tlonsan Balances

The followmg isa summary of interfund balances at September 30,2014:

A. Due From!'l‘ o Other Funds:

Receivable Fund o - Payable Fund- o : : * Amount -

CountyRoadFund ~~ GeneralFund ~  § 268087
- County BridgeFund " General Fund - : 119,617
Other Govcmmental Funds - General Fund 27,145
‘County Bond and Interest Fund - General Fund o , - 194,926
Agency Funds , _ General Fund . V 358,338

Total ,’ ' - 5. oy

The recexvables represent the tax revenue collected but not settled until October 2014. Al] mterﬁmd balances are
-expected to be repald within one year from the date of the fimancial statements
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Notes to Financial Statements
‘For the Year Ended September 30, 2014

Interfund Tran ‘g@ tions and Balances-continued

Transferin . - - TrepsferOut- ~° - Amount

, ()théf(bvemnnntalfunds - General Fund . ' 0§ 3023416

. General Fund : ' GeneralFund- , - 1,358,004
| Capital Projects 2008 Bond Fund’  Road Maintenance Fund - 4,869,630 -
Internal Service Fund ' ~ General Fund R . 500,000

. Road Maintenance Fund . - Cap Project 2008 Bond Fund ~ * 4,054,879
S Totaa $ 1380599 .

The purpose ofthe transfers was to transfer funds to (1) the Solid Waste Fund (2) the Caprtai Pro;ects 2008
‘Bond Fund, (3) the Pelahatchie Bond Service Fund, and (4) the self- funded scif insurance. mtemal service fund to
_cover deﬁc:t balances in those funds,

lntergovernmental &gcely_gble

. Intergovemmemal recewables at September 30 2014, consisted of the followmg

Descrmnon - : S ' : | __Amount -

* Governmiental éctivities:; ) : : ~ o ' o
_Legislative Tax Credit - ' : ‘ v © 8 1,198,148 |
. - Accounts Receivable - Federal Grants o . o 955,068
"~ Total Govemmenta] Activities - L $2153216

35



http:4,054,8.79

_ RANKIN COUNTY _

- Notes to Financial Statements
S For the Year Ended September 30, 2014
6) Capital Assets - ‘

. The fol!owmg isa summary of capltal assets activity for the year ended September 30,2014:

Govemmental actmtles

Balance. Prior Period  Balance

- C Oct. 1,2013 . Additions Deletions  Adjustments - Sept. 30,2014 |
l o Non-depreciable capital assets: ‘ . . L ' ‘ R e
4 " Land - ‘ $ 2754256 § - § - $ - 8 2754256
- Total non-dep,feciabm capital assets 2,754,256 - - - 2,754,256
. Dcpreclable capital assets Lo I
7 Infrastructure © 241,143,188 2,434,933 . - 243,578,121
- Buildings. 71,530,078 2,757,611 - - ?4,287,689 '
l - Improvements other R
- ~ than buildings - 1,955,871 : - - - 1,955,871
. Mobileequipment < 13,961,906 1,701,204 (1,069.877) 15000 - 14,608,233
- .~ Furniture and equipment - 10,139,013 © 525310 (310,367) - - 10,353,956
l Leased propeny under - / S '
- t:apltal {eases 7,584,553 4,000,000 . (134,833) S = 11,449,720
_ Total deprecxahlecaplta] assets . 346,314,609 11,419,058  (1,515,077) - 15000. - 356,233,590
l ~ Less sooumulited depremanon for: : : T
£ 7 infrastructure (135824,721)  (2,507,667) - - (138,332,388)
l Buildings (23,685,723)  (1,248,415) . - (24934,138)
. Improvements other- T o
: : than buildings~~ (1,207,803) (37,537) - : - (1,245,340)
-+ . Mobile equipment (10;]43,48]) (918,816) V 947,364 - {9411) (10,124,344)
; l . Furmture and equlpment (8.829,612) "(28(}, 170) 306,071 : - (8,803,711)
R ,Lcascdproperty under o I ' : : -
: : capttal leases (6,595,085) (54,963) 60,675 (12,135) . (6,601,508)
; l Total accumulated deprec:latlon (186,286,425) (5,047,568) 1,314,116 - (21,546)  (190,041,429)
- ‘T,ota] depre(;iable,capital assets,\net s 160,028,184 6,371,490 {200,967) " (6,546) - 166,192,161
l . Govemnmental activities capital : ; L
- assets,met : $ 162,782440 $ 6,371,490 . $(200967) $ - (6,546) $ 168946417
l ‘ The pnor pchd adjustment was to add an asset and accumu]ated depreciation that had not been mcluded in pnor
S . years._ , : ,
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" RANKIN COUNTY
- Notes to Financjal Statéments
For the Year Ended September 30, 2014

(6)  Capital Assets-continued -

o Depreciation expensé was charged to the following functions:

. Amount
Govemmental Activities . o A » o

General Govemnment ' - ~$  1,215567
‘Public Safety : R E S 965291
Public Works T D 2,860,164
Conservation of Natural Resources L _, 3,687

- Economic Development : - ’ 2859

Total Govemmentamctwmes Deprecnanon Expense ' , -8 - 5047568

(7)  Claims and Judgments
* Risk Finaricing.

The County had no yearend liability for workers compensation because the County terminated their parﬁcfpaﬁon -
in the risk pool on December 31, 2007, and a commercial insurance company began providing coverage. '

The County is exposed to risk of loss relatlng to employee health, accident and dental coverage. Begmnmg in

' 2004, and pursuant to Section 25-15-101, Miss. Code Ann. (1972), the County established a risk management
fund (included as an Internal Service fund) to account for and finance its uninsured risk of loss. The Rankin -
County Board of Supervtsors has extended coverage to the employees of the followmg pubhc entmes

- chlon 8 Mental Health
Rankin First -
~ Rankin County Human Resource Agency
Cleary Water, Sewer, and Fire Protection District
/ USDA Soil and Water Conservatlon, Rankm County Dlsmct -

Under the plan, amounts payable to the: nsk management fund are based on actuanal estimates. Each pamelpatmg :
public entity, including Rankin County, pays the premium on a single coverage policy for its respective . )
‘employees. Employees desmng additional and/or dependent coverage pay the addmonal premium through a

. ‘payroll deducnon ) e

- Premium’ payments to the risk management fund are determined on an actuanal basis. The County ‘has minimum
unmsured risk retention for all pamclpatmg entities, including Rankin County, to the extent that actual claims
© submitted exceed the predetermmed premium. The County has 1mplemented the followmg plans to minimize thls
. potentxal loss:

The County has purchased coinsurance which functions on two separate stop loss coverages: specific and
aggregate. These coverages are purchased from an outside commercial carrier. For the current fiscal year, the
specific coverage begins when an individual participant's claim exceeds SIOO 000, and the aggregate pohcy
covers all submltted claims in excéss of $1,000, 000
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Clarms ggd Judqments-contrnued
Claims expendrmre and liabilities are reported when it is probab}e that a }oss has occurred and the amount of that
- - loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not S
- reported (IBNRs). At September 30, 2014, the amount of these. habnlrttes was $441 657 An ana!ysm of clarms
. actrvrtles is presented below: . r o
- , Unpaid Claims and o
 Beginning of Fiscal Changesin Claim - Balanceat Fiscal
Year Lrabxhty " Estimate Payments Adjustments Year End-.
20122013 'S - 212363 S 4921765 . $(5020482) - $ - S 13646
20132014 . 113646 6,681,699 (6,353,688) - 44657
Leases

©®

_ As Lessor'

RANKIN COUNTY

Notes to Financial Statements
' For the Year Ended September 30, 2014

The County recelves mcome from propeny it leases under a non—cancellable operatmg Jease. Total i income from
the lease was $140, 000 for the year ended September 30,2014. The future minimum lease recervable for the lease |

isas follows

| Year Ended September 30:

2015
2016
2017

2018

2019
20202024

: 20252027 :

Total Mmmmm Payments Requmed

Amount
140,000

140000
140,000

140,000 .

~ 140,000

700,000

420,000

$ 1,820,000
T NNty
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RANKIN COUNTY o
‘Notes to Financial Ststements '
For the Year Ended September 30, 2014

Capital Leases
As Lessor:
The County leases the following property with varying terms and options as of Septembef 30,2014 )
Class of Property — A : ‘ —_— Amount
-Water Improvements ‘ N : I 400.000
‘Total . = S ' $ 400,000
The fumre minimum lease recewables and the present value of the net minimum lease recelvab,]es as of
: September 30,2014, are as follows
Principal ~Interest
'Year Ending September 30:° ‘ V V : I
2015 A $ 28,000 .3 3793
2016 o : ‘ ' 29,000 2,332
2017 , ‘ 31,000 , 794
 Total - . 8 _ 88000 8 6919
As Lessee:
‘The Qognfy is obligated for the following assets acquired through capital leases as of September 30, 2014:
o . v : Governmental
Classes of Property ‘ S ) : Activities -
‘Leased Property under Capital Leases ’ : $ 11,449,720
Less: Acc‘umulated depreciation ( ‘ . (6,601,508)
Leased Property Under Capital Leases $ 4848212

‘The foliowing is a schedule by years of the total payments due as of September 30, 2014:

Government Activities

- , Principal ~ Interest
- Year Ending September 30: : ' o
2015 o $. 693254 $ 67425
2016 - . ‘ ‘ 505,556 239,672
2017 ' : : 415,752 - 113,333
2018 ; ; ' 378,689 84,638
2019 : 384,871 © 70,748
2020-2024 - , . 2,069,884 ‘ 208211
2025 : 44767 - 10852
Total - L $4892773 © $794879
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" For the Year Ended September 30,2014

'Other Postemployment Benefits.

The Rankin County Board of Supervisors administers the County's health insurance plan which is authorized by
Sections 25-15-101 et-seq., Miss. Code Ann. (1972). The County's health insurance plan may be amended by the
Rankin County Board of Supervisors. The County purchases health insurance coverage from a commercial .
insurance company and offers health insurance benefit coverage through the County's health insurance plan. Since
retirees. may obtain health insurance by participating in a group with active employees and consequently receive a

. RANKIN COUNTY
Notes to Financial Statements

- health insurance.premium rate differential, the County has a postemployment health care benefit reportable under

/(U‘)

\Lon‘g‘-term Debt

_ Description and Purpose

Debt outstanding as of September 30, 2014, consisted of the following:

Amount OQutstan Interest Rate  Final Maturity Date

Governmental Activities:
A. General Obligation Bonds '

2009 GO Bond-
2008 Special Obligation Bond
2005 MS-Public Improvement .
2005 Refunding
2005 Series 2005A
2012 Refunding
2013 Rcfundmg
“Total General Obhganon Bonds

B Capital Leases

911 Equtpment
5 Case Backhoés
Caterp illar Wheel Loaders (2)
John Deere Motor Grader -
John Deere Motor Graders (2)
Fire Truck :
.Copier

Total Capital Leases

C. Other Loans:

Interlocal Ag‘eemnt Pearl
Total Other Loans

$.

$ 49,685,000
ET————

$ 4,000,000
207,068
164,968
137,538
275,076
79,237 .
28,886

$ 4,892,773

$ 65279

$ 65,279

18,050,000
7,020,000

3,320,000

765,000
2,530,000
8,940,000
9,060,000

3.513.875%
' 3.78%
2.75/4.125%
2.90/4.00%

2.80/4.00%

2.00%

- 2.00/3.10%

244%
2.06%

2.711%
2.71%

2.71%
2.06%
222%

© 4.46/5.32%

6/1/2022
12/1/2023
9/172021
9112015

7172020
912021

12112023

3/412025

8/23/2016
35312015

51272015

51222015 -

10/10720616
17172018

" 512018

GASB-Statement 45 as a single employer defined benefit health care plan. However, the County has not recorded
a liability for other postemployment benefits nor has the: County reported the note disclosures which are required
by accounting principles generally accepted in the United States of America. The County does not issue a publicly -
available financial report for the Plan.

Annual debt service requlrements to maturity for the following debt reported in the Statement of Net Posmon are

as follows
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RANKIN COUNTY ‘
Notes to Fmancaal Statements
For.the Year Ended September:30, 2014

N

(11)  Long-term Debt-continued
- Governmental Activities:

General Obligxion Bonds - * Other Loans

Year Ending September 30 Principal Interest . Principal Interest
2015 $ 5130000 $ 1779273 $ 15489 § 3419
2016 5400,000 1,637,625 16,562 2,621
2017 5,460,000 1,453,775 16,597 1,753
2018 ; 5465000 1,302,075 - - 16,631 885
2019 , 6,030,000 1,144,575 - -
2020-2024 < 22,200,000 2,888,031 - -
©$ 49685000 $10,205354 $ 65279 $§ - 8678

Legal Debt Margm The amount of debt, excludmg specific exempted debt, that can be incurred by the
- County is limited by state statute. Total outstanding debt during a year can be no greater than 15% of assessed
- value of the taxable property within the County, according to the then last completed assessment for taxation.
~ However, the limitation is increased to 20% whenever county issues bonds are used to repair or replace washed
“outor collapsed bridges on the public roads of the County. As of September 30, 2014, the amount of
outstanding debt was equal to 3.35% of the latest property assessments.

" Amount Due

Balance Balance Within One
Oct. 1, 2013 Additions Reductions Sept. 30, 2014 Year

Govemmental Activities: : , ) . . . ;

Compensated Absences o ‘ $ 1,896,253 $ -8 (668,551) $ 1,227,702 $ - -

General Obligation Bonds " 54,495,000 - (4,810,000) 49,685,000 5,130,000

- Discount amount on - . (86,070) - 9,060 (77,010) -

Discount amount on (44,372) - 4,885 . {39487) -
Add: ‘ ) ’ . '

Premium : ' 874,716 - L (92,075) 782,641 .

Premium ’ 462,188 - - (50,883) 411,305 -

Capital Leases . 3,667,375 4,000 ,000 (2,774,602) 4,892,773 693,254

Other Loans - © 80,736 C (15457 65,279 15,489

Total ' \ $ 61345, 826 $ 4@00000 $ (8,397,623) § 56,948,203 § 5,838,743

~ Compensated absences will be paid from the fund from which the employees’ salaries wérerpaid,‘ which are-
generally the General Fund, the Road Maintenance Fund, the Bridge & Culvert-Fund, and the Solid Waste Fund.
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RANKIN COUNTY
- Notes to Financial Statements
For the Year Ended September 30, 2014

Contm encres

Federal Grants — The Coumy has received federal grants for specific purposes that are subject to audit by the
grantor agencies. Entitlements to these resources are generally conditional upon compliance with the terms and
conditions of grant agreements and applicable federal regulations, including the expenditure of resources for

“allowable purposes. Any disallowance resulting from a grantor audit may become a liability of the County. No

prov1s1on for any liability that may result has been reeegmzed in the County s financial statements

7 thlgatlon The County is party to legal proceedings, many of which occur in- the normal course of govemmental

operatrons It is not possible at the present time to estimate ultimate outcome or liability, if any, of the County
with respect to the various proceedings. However, the County’s legal counsel believes. that ultimate liability
nesultmg from these lawsuits will not have a material adverse effect on the ﬁnancral condition of the County.

General Obhg_;gtr_n Debt Cont ;gggfggies The County issued general obligation bonds to provide funds for
constructmg and improving capital facilitiés of the City of Pelahatchie. Such debt is being retired from pledged
resources of these entities and, therefore, is reported as a liability of those entities. However, because general
obligation bonds are backed by the full faith, credit, and taxing power of the County, the County remains -

' connngently liable for its retirement. The pnncrpal amount of the remaining general obligation debt contmgency

outstandmg at year'end is as follows

- ‘Balince at '
Descnptzon : -Sept. 30, 2014
Pelahatchxe Water Improvement G.O. Bonds ‘ $ 83,000 -
Total - : -~ $ - 83,000 o

_ As of September 30, 2014 the County had the followmg commltments

- On May 1, 2000, the Rankin County Board of Supervrsors entered into an agreement with the Clty of Flowood to
. pledge to the city, for payment of a portion of the principal, interest, fees, and’ expenses of the bonds for the

Dogwood Festival Market Project, the avails of the added incremental increase in county-ad valorem taxes levied

-against the real and personal property constituting the project. County ad valorem 1 taxes for. school district

purposes shall not be subject to the pledge of ad valorem taxes. The pledge of tax revenues is itrevocable until
such time as the entirety of the prmc;pal interest, fees, and expenses relatmg fo the bonds are paid in full. Inthe
event that there shall be surplus revenues on December 31, the surplus revenue shall be reimbursed to the -¢city and
eounty ona pro rata basm .

: On September 4, 2001, the Rankm County Board of Supervisors entered into an agreement with the City of
' andon to pledge to the city, for payment of a portion of the prmcrpal mterest fees, and expenses of the bonds.
for-the Ergon Properties. Project, the avails of the added incremental increase iri county ad valorem taxes levied

against the real and personal property constituting the project. County ad valorem taxes for school district
purposes shall not be subject to the pledge of ad valorem taxes. The pledge of tax revenues is irrevocable until

' such time as the entirety of the- prmmpal interest, fees, and expenses relating to the bonds are pald in full.”

On October 1, 2003; the Rankm County Board of Supervlsors entered into an &greement with the City of Flowood '
to pledge to the city, for payment of a portion of the prmcnpal interest, fees, and expenses of the bonds for the -
Dogwood Promenade, the avails of the added incremental increase in-county ad valorem taxes levied against the

“real and personal property constituting the project. County ad valorem taxes for school district purposes shall not

be subject to the pledge of ad valorem taxes. The pledge of tax revenues is irevocable unnl sueh as the entlrety of
the pnnclpal interest, fees, and expenses relating to the bonds are pard in full. V .
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" RANKIN COUNTY
Notes to Financial Statements .
'For the Year Ended Septem ber 30, 2014 -
Contmgenc:es-contmued

'On May 31, 2004 the Rankin County Board of Superv:sors entered into an agreement with the City of Flowood |
" to pledge to the city, for payment of a portion of the principal, interest, fees, and expenses of the bonds for the
- Lakewood Commons, the avails of the added incremental increase in county ad valorem taxes levied against the

real and personal property constituting the project. County ad valorem taxes for school district purposes shall not !
be subject to the pledge of ad valorein taxes. The pIedge of tax revenues i irrevocable until such time as the ,

, ent1rety of the principal, interest, fees, and expenses relatmg to the bonds are paid in full,

On December 6, 2004, the Rankm County Board of Supervisors entered into an agreement with the City of Pear]
to-pledge to the City fora partial payment of a loan to the City to be used-to purchase land for a baseball stadium, -

- site work and parking lot constructton The amount pledged is $320,000 a year for twenty years..

: On December 6, 2004, the Rankin County Board of Supemsors entered into an agreement wﬁh the City of Péarl
“to pledge to the City, for payment of a portion of the principal, interest, fees, and- expenses of the bonds for the

Bass Pro Shops/Bloomfield Project, the avails of the added incremental increase in county real and personal
pmperty taxes from the Bass Pro portion of the pro;ect The terms of this agreement will not exceed twenty years.

Joint Venture

The County parttcnpates in the followmg joint venture:

Rankm County is a participant wuth Scott, Slmpson and Smith Counties in a jojnt venture authorized by Section
39-3:9, Miss. Code Ann. (1972), to operate the Central Mississippi Regional Library System. The joint venture
was created to provide library services to the public and is governed by a five-member board of which two

" members are appointed by Rankin County and one member each from the other three counties. By contractual

agreement, the County's appropriation to the joint venture was $1,661 A21 in fiscal year 20]4. Complete financial
statements for the Central Mississippi Reglonal Library System can be obtamed from 3470 Hwy 80 East, Pearl,
MS 39208.

Jointly Governed Organizations

The County participates‘in the following jointly governed otganization's*

Centml Mississippi Emergency Medical Services District operates in a dlstnct composed of the Counnes of .
Attala, Clarke, Copiah, Holmes, Lauderdale, Leake, Madison, Neshoba, Rankin, Scott, Smith, Warren, and

* Yazoo. The Rankin County Board of Supervisors appoints two of the 26 members of the board. The County
- provided no fmanmal support in fiscal year 2014.

Central Mlssnssnppl Planning and Development District operates in a district composed of the Coumies of Copiah,

* Hinds, Madison, Rankin, Warren, and Yazoo. The Rankin County Board of Supervisors appoints three of the-33 -

members of the board of directors. The County appropriated $235, 326 for support of the district in fiscal year

. 2014.

East Central Commumty Actlon Agency, Inc. operates in a district composed of the Counties of Leake, Neshoba,
Rankin, Scott, and Smith. The Rankin County. Board of Supervisors appoints two of” the 30 board members. The :
County provndes a modest amount of support when matchmg funds are requxred for federal grants. .

Hinds Community College operates in a district composed of the Counnes of Claxbome Coplah Hmds Rankin, -
and:Warren. The Rankin County Board of Supervisors appoints one of the 15 members of the college board of
trustees. The County appropriated $2 000 047 for maintenance and $800 059 for 1mprovement of the collegc in .
fiscal year 2014. o ;

k -Region Exght Mental Health Comm1ss10n operates in a district composed of the Counties of Copnah Madison,

Rankin, and Simpsen. The Rankin County Board of Siipervisors appoints one member of the board of -

. commissioners. -The County appropriated $337,000 for support of the commission.in fiscal year 2014. .
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 RANKINCOUNTY = .
Notes to Financial Statements
For the Year Ended September 30, 2014

Deﬁned Benefit Pe'nsion Plan‘

P]an Description. Rankin County, Mississippi, contributes to the Pubhc Employees Retlremem System of ‘
Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan.: PERS provides retirement
and dlsahxhty benefits, annual cost-of- ~living adjustments and death benefits to plan members and beneficiaries. .

Benefit provisions are estabhshed by state law and may be amended only by the State of Mississippi Legxslature

.. PERS issues a pubhcly available fi nanelal report that includes ﬁnanmal statements and required supplementary :

information. That information may be obtained by writing to Public Employees’ Retirement System, PERS -

,Buﬂdmg, 429 MlSSlSSlppl Street, Jackson, MS 39201-1005 or by calling 1-800-444- PERS

Fundmg Policy. ‘At September 30, 2014, PERS members were required to contribute 9% of their annual covered
salary, and the County is required to contribute at an actuarially determined rate. The rate at September 30,2014
was 15.75% of annual covered payroll. The contribution requirements of PERS members are established and ~
may be amended only by the State of Mississippi Legislature. The County s contributions (employer share only)
to PERS for the years endmg September 30; 2014, 2013, and 2&)12 were $2,722,190, $2,474,300 and $2 183 3394

' respectlvely, equal to the required contributions for each year.

Subsequent Events

Events that occur after the Statement of Net Position date but before the financial statements are available to be
issued must be evaluated for recognition or disclosure. The effects of subsequent events that pr0v1de evidence
about condmons that existed at the Statement of Net Position date are recognized in the accompanying financial
statements. Subsequent events whlch provide. evndence about condltwns that ex1sted after the Statement of '

------

. activity of the County through May 31,2015, and determmed that the fol lowmg subsequent events have occurred
“that requlre disclosure in the notes to the financial statements

November 17, 2014 — approved Shenﬁ"s Department to purchase 2 used Chevy Tahoes from stsoun nghway “
- Patrol with budget funds from Sheriff’s Department

April 16 2015 approved quote from Trustmark on lease purchase of road eqmpment 2 Case whee] loaders at
1.87% and 2 John Deere motor graders at 1.83%.

May 4,2015 — approved SherifP’s Department fo purchase 3 used Chevy Tahoes ﬁ'om Mlssoun nghway Patrol
with budget funds from Sheriff’s Department. Approved lease purchase in the amount of $739,400 for 6.
Mack Tandem dump trucks at 1. 83% from Trustmark Bank
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. RANKINCOUNTY ~ . . . ’
. Budgetary Comparison Schedule-
‘Budget and Actual (Non-GAAP Basis) General Fund
For Year Ended September 30,2014
 Variance with -
, Actual . . Final Budget
Original - Final = (Budgetary Positive
. Budget . Budget Basis) . (Negative)
Property taxes o S 2627481 § 23375667 $ 23375667 .§ -
Licenses, commissions and other revenue 1,908,400 2182679 . 2,182,679 .
Fines and forfeitures : o 1,021,000 . 888,041 - " 888,041 R
Intergovernmental revenues - : - - 4,380,960. 4,390,541 4,390,541 . -
* Charges for services o 1,770,000 1,549,095 1,549,095 o -
. Interest income ' 110,000 197355 197,355 ’ -
- Miscellaneous revenues . . - . k 1,418250 1574203 1,574203
Total Revenues ' } ' 33,236,091 . 34,157,581 34,157,581 -
'EXPENDITURES -
General government f o ‘ 13,958,252 13,130,312 13,130,312 .
Public safety I 16968836 - 16,234,613 16234613 .
' Health and welfare . =~ , ‘ 1,280,783 1,265680 10265680 - -
_ Culture and recreation . 44800 48456 48456 -
) Conservation of natural resourceé ‘ - 327,676 » 266,580 - . 266,580 - . -
Economic development and assistance - 50326 172239 172239 -
Capital projects _ , : 400,000 - e -
Debt Service: ‘ S ' o - C :
Principal A : - 8,976 8976 ~ .
Interest c ‘ ‘ : M 1B .
. Total Expenditures 33,030,673 31,127,629 3,127,629 - -
Excess of Revenues » ‘ : : : :
*over (under) Expenditures ' " 205,418 3,020,952 3029952 . o
' OTHER FINANCING SOURCES (USES) = , ,
Proceeds fromsale of capital assets - 31,386 31,386 -
“Transfers in o - 1,350,000 1,358,004 1,358004 -
Transfersout = . : (1,880,000) (4,881,420) -  (4,881420) = -
- Total Other Financing Sources and Uses (530,000) - (3,492,030)  (3,492,030) S .
Net Change in Fund Balance (324,582) (462,078)  (462078) - -
Fund Balances - Beginning : , 15120696 18028837 . 13296133 = (4,732,704)
Fund Balances -Ending = § 1479114 § 17,566,759 -$ 12834055 $ (4,732,704)

'The accompanying notes to the required supplemental information are an integral part of this schedule.
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RANKIN COUNTY /
. Budgetary Comparison Schedule- =
Budget and Actual (Non-GAAP Basis)
~ County Unit Road Maintenance Fund -
For the Year Ended Septem ber 30 2014
: ~ Variance with
. - Actual -~ Final Budget - -
Original Final (Budgetary Positive .
o Budget Budget ~ " Basis) . (Nega;ive)
Property Taxes = o : $ 7157,795 $ 7368167 § 7368167 $- N
Llcenses Conmssnons and other Revenue 1,800 2,135 . 52,135,' .
 Road and Bridge Privilege Taxes 1,990,000 198,19 . 1,981,199 -
Intergovenmental Revenues 1,048200 = 5,885,746 5,885,746 ‘ -
. Changes for Services - B B - 1,500,000 - _V - (1,500,000).
Interest Income . S 180,000 323970 . 323970 .
Miscellanéous Revenues ‘ ‘ 16,000 125,108 125108 -
. Totdl Revenues : . 10,393,795 . 17,186,325 15,686,325 {1,500,000)
EXPENDITURES
_ Current; . ' ‘ ‘ . . B ,
~ Public Works ' 8,518,428 - 10,535,101 10,340,362 194,739
Debt Service: R | ‘ _ o
Principal - ' - 1,875,367 1,486,119 1,486,119 -
Interest V : ' o ’ - 75272 V 522 .
Total Expenditures - 10,393,795 12,006492 11901753 - 194,739
_Excess of Revenues Over (Under) . o . « '
Expenditui‘es o . o - 5,089,833 3,784,572 (1,305261)
OTHER FINANCING SOURCES (USFS) ) . . :
Transfers in ! - 611,125 - 611,125 — .l
- Proceeds fromsale of assets ' = ' 161,073 o 161,073 - -
Transfers out g . - - (4869,630) = (4,869,630) - -
' Total Other Financing Sources and Uses L (4.097432)  __ (4097432) -
Net Change in Fund Balance ‘ - 992401 . (312860)  _ (1,305261)
Fund Balances - Beginning © , 10,000,000 15,021,155 16487749 | 1,466,594
Fund Balances—Ending ‘ : - _$ 10,000,000 - $ 16,013,556 $ 16174889 = § 161333
“The accompanying notes to the required supplemental information are an integral part of this schedule.
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~_ RANKIN COUNTY ;
Budgetary Comparison Schedulé-
Budget and Actual (Non-GAAP Basis)
County Unit Bridge and Culvert Fund
For the Year Ended September 30,2014 -

Variance with

: Actual  F inal Budget
Original " Final _ (Budgetary . Positive
Budget = Budget Basis) (Negative)
 Property Taxes ' $ 3283928 § 3383115 § 3383115 $§ -
Licenses, Commissions, and Other Revenue 450 6%, ) ' ’
 Intergovermnmental Revenues ' , 80,000 - : - A S
Interest Income. ‘ 100,000 199,525 . 199525 -
~ Miscellaneous income / : : - 2220 2220 -
~ Total Revenues - , 3464378 3,585,552 . 3,585,552 ‘ -
-EXPENDITURES
Current: . . ‘
Public Works: 5,065,767 3104902 3,104,902 .
Debt Service: - k B ‘ : ,
Principal | 129504 121,233 121,238 .
Interest . 8268 8,268 R
‘Total Expenditures C . 519527] 3234403 3234403 -
Excess of Revenues Over (Under) V - !
* Expenditures ' (1,730,893) 351,149 - 35,149 . -
Fund Balances - Beginning 13,700,000 - 13,536,228 1435469 . 818,468
Fund Balances - Ending . $ 11,909,107 $ 13887377  $ 14705845 § 818468

Tﬁe accompanying notes to the Required Supplementary Information are an integral part of this schedule.v
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_ RANKIN COUNTY L
. Notes to the Required Supplementary Informatlon
For the Year Ended September 30,2014 ‘

. Budgetary Information.

Statutory requirements dictate how and when the County’s budget is to be prepared. Generally, in the month '
of August prior to the ensuing fiscal year beginning each October 1, the Board of Supervisors of the County,
using historical and anticipated fiscal data and proposed budgets submitted by the Sheriff and the Tax :
Assessor-Collector for his or her respective department, prepares an original budget for each of the
Governmental Funds for said fiscal year. The completed budget for the fiscal year includes for each fund
every source of revenue, each general item of expenditure, and the unencumbered cash and investment
balances. When during the fiscal year it appears to the Board of Supervisors that budgetary estimates will not

~ be ‘met, it may make revisions to the budget.

The County’s budget is prepared principally on the cash basis of accountmg All appropriations lapse at year
end, and there are no encumbrances to budget because state law does not require that funds be avallable when :

- goods or services are ordered, only when payment is made. -

' Basis of Presentation :

‘The Budgetary, Comparlson Schedule- Budget and Actual (Non- GAAP Bams) presents the original legally
adopted budget, the final legally adopted budget, actual amounts on a budgetary (Non-GAAP Basis) and
-variances between the final budget and the actual amounts. The schedule is presented for the General Fund.

* The Budgetary Comparison Schedule — Budget and Actual (Non-GAAP Basis) i isa part of requlred :

supplementary information.

Budget/GAAP Reconciliation.
"The major differences between the budgetary basis and the GAAP basis are:

1. Revenues are recorded when recelved in cash (budgetary) as opposed to when susceptible .
to accrual (GAAP)

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptlble to
accrual (GAAP).

The followmg schedule reconciles the budgetary basis schedules to the GAAP basm ﬁnanclal statements for
the General Fund and each major Speclal Revenue Fund: .

" Governmental Fund Type
County ~ County
Unit Road Unit Bridge
General Maintenance and Culvert .

Fund Fund Fund
‘Budget (Cash Basis) ' $ (462,078 $ (312,860) $.° 351,149
Increase (Decrease) - - -
Net Adjustments for Revenue Accruals 757,326 1,974,407 169,809

Net Adjustments for Expendnure Accruals (39,975)  (494,601)  (37,846)

GAAPBasxs , © 8 (104727 $ 1,166946 $ 483,112
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RANKIN COUN TY

! ‘ “[Schedu'l‘e of Expenditure of Federal Atwards
' For the Year Ended September 30, 2014

" Federal

~ Schedule 1

, Total .Expenditures of Federal Awards

The accompanymg Schedule of Expendltures of Federal Awards i is, prepared on the modlﬁed accrual basis
of accoynting. The information in this schedule i is presented in accordance with the requirements of OMB .
~Circular A-133, Audits of States, Local Government and. Non-Proﬁt Organizations .. Therefore, some amounts

presented in this schedule may dlﬂ'er from amounts presented in; or used in the preparatlon ofthe basrc

" financial statements:

o Denoteémajdr Federal award prOgram

$ 4519510
e

CFDA  Pass-through Entity ~ Federal _
’ o : ‘ Number [dentifying Number - Expenditures_
~US: rtment of Agriculture ' ‘ o
Passed-through the State Agriculture Department ‘
' Specialty Crop Block Grant Program - ‘ ' . 10.170 $ 17,152 -
" Total U.S. Department of Agriculture 17,152
‘US. Degﬁ ggent of.lusuce
. Passed-through the Mississippi Department of Public Safety : : -
. Juvenile Accountability Block Grant ' . 16523 13DC 1611 127,875
* Juvenile Accountability Block Grant ‘ 16523 34,186
' Total U.S. Department of Justice ' ' ‘ 162,061
us. Demv ent of Trgsmrta‘g'gn_‘ v
Pasaed-threugh the Mississippi Department of Transportation: ‘ : . o
Highway Planning and Construction * . ‘ 20.205 . HPP-7331-00(005)
o ‘ 104626801 1,326,526
 Passed-through the Mississippi Office of Highway Safety T R
Alcohol Open Container Requirement , , 20.607 -14MD-161-1 71,970
Total. U.S. Department of Trans'portation ' o 11,398,496
M&(ﬂm&mﬂ@_ :
Passed-through Mlssrsmppl Emergency Management Agency - o
High Intensity Drug Trafficking Areas Program. ‘ , 95.001  GI3GC0003A - 53,361,
‘Total Executive Office of the President ‘ . - "53,361 :
S. rtment of Securi :
Passed-through MlSS 1ssnpp| Emergency Management Agency : :
Hazard Mitigation Grant * | ; 97039  DR-1604-MS-0209 678,747
Hazard Mltlgatlon Grant * . ‘ , '97.039 DR-1604-MS-0459 o 2,066,816
_Emergency Management Perfornnnce Grant - : . 97042 13EMPG ‘ 142,877 .
Total Department of Homeland Securrty ' | 2,888,440
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S . RANKIN COUNTY - -

l - Schedule of Surety Bonds for County Officials

. : " . For the Year Ended September 30, 2014

l ‘ Name ) . Position . "~ Bond Amount

B Jared Morrison Supervisor % . 100,000

RN ‘Wood Brown - Supervisor ’ ' 100,000

. l Rodney Keith. Supervisor . : 100,000

it h Greg Wilcox - : Supervisor 100,000

“Walter Johnson Supervisor : 100,000

l ) Jay Bishop ’ o Supervisor , ’ - 100,000

‘ Rebecca Boyd - Circuit Clerk - i © 100,000

g . Judy Fortenberry - Tax Collector : 100,000

. l » John Sullivan ‘ Tax Assessor v © 50,000

| : Larry Swales - ) Chancery Clerk . © 100,000

' ‘Laura Oster o Comptroller/County Administrator 100,000

| Bryan Bailey - ; ~ Sheriff o ‘ 100,000

' I . - Barry Bean . . Constable 50,000

| Brad Patridge : . Constable - : 50,000

) Emest Brown Constable - ' 50,000

, l s Gary Windham ) "~ Constable : 50,000 .

) Richard Redfern - Judge ; X 50,000

f ‘ Ken Fairly : Judge . 50,000
I o John Shirley * - Judge 50,000

Joshua McCrory - ‘ " Judge 50,000

* Jessica Floyd Massey : -Justice Court Clerk 50,000
I - Irvin L. Westbrooks " Road Manager 50,000

B Bridgett Herring Purchase Clerk C 75,000

! : Katie Burkett _ Asst, Purchase Clerk ' 50,000

| I Ann Bowman ~ Receiving Clerk . 75,000

Mitsi Tigrett ’ Deputy Clerk . , 50,000
Jessica Flood Deputy Clerk o 50,000

. ) " Brittany Miller , Deputy Clerk ‘ , E 50,000

' l - . Philoniece Myers _ Deputy Clerk o 50,000

A Annie Cain . Deputy Clerk 50,000

| Cindy Edwards Deputy Clerk o © 50,000

. l - Shanna McLaurin : Deputy Clerk 50,000. .-

- Lynn-Means - \ Deputy Clerk © - 50,000

- David L. Morrow . © Deputy Clerk 50,000

| l '  Leslie Denham - Clerk ’ 50,000

, X : ‘

|
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- HERZOG CPA COMPANY PLLC
~ Angela T. Herzog, CPA ‘

1298 Place Boulevard e P.O. Box 1?986 Hathesburg, MlSSlSSlppl 39404

Phone 601-271-8860 s Fax 601-271-8921

1020 Northpark Dnve ) Rldgeland MlSSlSSleI 39157

]NDEPENDENT AUDITORS’ REP‘ORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

» ' COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE :
 FINANCIAL STATEMENTS PERFORMED IN .

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

May 31, 2015

Members of the Board of Superwsors

Rankin County, MlSSlSSlppl ‘

We have audited, in accordance w:th audmng standards generally accepted in the United States of Amenca and the standards -

applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, each major fund and the aggregate remaining fund mformanon

_ of Rankin County, Mississippi, as of and for the year ended September 30, 2014, and the related notes to the fi nancial

statements, which collectively compnse the: County s basic financial statements and have issued our report thereon dated May
31,2015. Our report includes an adverse opinion on the aggregate discretely presented component units due to the omission of -
the discretely presented units which are required by accounting principles generally accepted in the United States of America to

" be reported with the financial data of the County’s primary government unless the County also issues financial statements for
. the financial reporting entity that include the financial data for its componént units. The report is qualified on the governmental -

activities because the County did not record a liability or current year expense for other postemployment beneﬁts as required
by accounting principles generally accepted in the Umted States of America, .

lntemai Control Over Fmggc:al Regomng

In planmng and performing our audit of the financial statements, we considered Rankm County, Mississippi’s internal control
over financial repomng to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectlveness of the

‘ County s mtemal control. Accordmgly, we do not express an opinion on the effectiveness of the County’s mtemal control.

Our con51deratlon of mtema] control over ﬁnanctal Teporting was for the limited purpose described in the precedmg paragraph
and was not designed to identify all deficiencies in internal control over financial réporting that might be material weaknesses
or slgmﬁcant deficiencies, and therefore, material weaknesses or significant deficiencies may exist that were not identified.

However, as described in the Schedule of Findings and Questloned Costs, we 1dent1f ed certain deﬁcwncxes in memal control

that we consider to be material weaknesses.

: A deﬁmency in mtemal control exists when the demgn or operatxon ofa control does not allow management or employees in

the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A \

" material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a reasonable possibility ,

that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely
basis. We consider the deficiencies described in the accompanying, Schedule of Fmdmgs and Quostloned Costs as 2014-001,

2014-002, and 2014-003 to be material weaknesses

" Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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. Cbmp!iance gnd‘Other Matters

As part of obtaining reasonable assurance about whether Rankm County, MlSSlSSlppl s ﬁnancnal statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
_amounts. However, prov1dmg an opinion on comphance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomphance or other -
" matters that are requu'ed to be reponed under Government Auditing Standamls . »

. Rankm County’s response to the findings ldentlﬁed in our audit is descrlbed in the accompanymg Schedule of Fmdmgs and
- Questioned Costs. We did not audit Rankin County’s responses and, accordingly, we express no opinion on them

£

'Thls report is mtended solely for the information and use of management, the Board of Supervisors, federal awarding agenc1es
and pass through entities and is not intended to be and should not be used by anyone other than these specxﬁed partres
However, this. report is a matter of public record and its distribution is not limited.

W OOAQ,?W F’LLC

Herzog CPA. Company, PLLC

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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. HERZOG CPA COMPANY, PLLC
. Angela T. Herzog, CPA

12 98 Place Boulevard » P.O. Box 17986 Hatnesburg, MlSSlSSlppl 39404
Phone 601-271-8860 » Fax 601-271-8921

1020 Northpark Drive o R1dgeland Mississippi 39157

- INDEPENDENT AUDlTORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

. May 31,2015

Members of the Board of Supervisors

'Rankin County, Mississippi

Rebort.on Compliance for Each Maior Federal Proe;ram ,

We have aud:tad Rankin County, M1331ss1pp1 s compliance with thé types of compliance reqmrements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a-direct and material effect -
on its major federal programs for the year ended September 30, 2014. Rankin County, Mississippi's major federal programs

- are identified in the summary of auditors’ results section of the accompanying Schedule of Findings and Questioned Costs. o

Management’s Resgonsibiligy

_ Management is responsible for comphance with the reqmrements of laws, regulations, contracts and grants apphcable to its’

federa] programs.

Auditors’ Rgsgogmbiligg ‘

Our responsibility is to "express an opinionon compliance for each of Rankin County, Mississippi’s rnajor federal prog’raxhs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in -

* accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial

audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organiizations. Those standards and OMB Circular A-
133 require that we plan and perform the audit to obtain reasonable assurance about whether noncomphance with the types of
compliance requnreme.nts referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Rankin County, Mississippi's compliance with those requlrements
and performing such other procedures as ‘we considered necessary in the circumstances. We believe that our audit provides a

. reasonable basis for our opinion on compliance for each major- federal program. However, our audit does not prov:de a Iegal

determmanon on Rankin County, Mississippi's compliance.

gminion on Eagh Ma]or Federal Program

In our opinion, Rankin County, Mississippi; complied, in all material respects, with the types of compliance requxrements
referred to above that could have a direct and material effect on its major federal programs for the year ended September 30,
2014.

‘ Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public-Accountants
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Repoft on lnterh_gi Control Over Compliance

= TheVmanégemen‘t of Rankin Coimty, Mississippi, is responsible for establishing and maintaining effective internal control over -

compliance with the types of compliance requirements referred to above. In planning and performmg our audit of compliance,
we considered Rankin County, Mississippi's internal control over compliance with the types of requ;rements that could have a

“direct and material effect on a major federal program to determine our auditing procedures that are appropriate in the-
" circumstances for the purpose of expressing our opinion on compliance for each major federal program and to test and repon
__on internal control over compliance in accordance with OMB Circular A-133, but not for purpose of expressing an opinion on

the effectiveness of internal control.over compliance. Accordingly, we do not express an opinion on the effectiveness of the

- County s mtemal control over compliance.

' : A defi c1ency in mternal control over comphance exists when the design or operation of a control over compliance does not
. allow management or employees in the normal oourse of performing their asmgned functions; to prevent, or detect and correct,

noncompliance with a type of comphance requirement of a federal program on a timely basis. A material weakness in internal

- control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is
‘reasonable possibility that material nencompliance with a type of compliance requirement of a federal program will not be -

prevented, or detected and corrected, on a timely basis. ‘A significant deficiency in internal control over compliance is a
deficiency, ora combmatxon of deficiencies, in internal control over compliance with a type of compllance requirement of a
federal program that is less severe than a material weakness in mtemai cantrol over comphance yet important enough to merit
attention by those charged with. gDvemance '

T Oour con31deratxon of the mtemal control over comphance was for the limited purpose described in the first paragraph of this -

section and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we con51der tobe -
matenal weaknesses However matenal weaknesses may exist that have not been identified. -

. The purpose of this report on internal control over comphance is solely to’ descnbe the scope of our testmg of internal control

over compliance. and the results of that testing based-on the requirements of OMB Circular A-133. Accordingly this report is

o net suitable for any other purpose. However, thlS report is a matter of pubhc récord and its distnbutlon is not limited.

LJ’/W (jPA Qﬂ‘%‘ff Pu,c

- Hemog CPA Company, PLLC

* - Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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* 1298 Place Boulevard e P. O. Box 17986 e Hathesburg, MlSSlSSlppl 39404
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lNDEPENDENT AUDITORS’ REPORT ON CENTRAL PURCHASING SYSTEM
INVENTORY CONTROL SYSTEM, AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115 MISS. CODE ANN. (1972))

MayBI 2015

Members of the Board of Supemsors
Rankm County, Mississippi .

~ We have examined Rankin County, Mississippi's (the County) compliance with establishing and maintaining a central

. purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
(1972) and compliance with the purchasing requirements in accordance with the bid requirements of Section 31-7-13, Miss.
Code Ann. (1972) during the year ended September 30, 2014. The Board of Supervisors of Rankin County, Mississippi is
responsible for the County's compliance with those requirements. Our responsibility i isto express an opinion on the County's
compliance based on our examination.. -

Our exarnmatton was conducted i in accordance with attestatlon standards estabhshed by the American Institute of Cemﬁod
Public Accountants and, accordingly, included examining, on a test basis, evidence about the County's compllance with those
requirements and performing other procedures as we considered necessary in the circumstances. We believe our examination -
provides a reasonable basis for our opinion. Our. examination does not provide a legal determination on the County's -
‘compliance with specified requlrements The Board of Supervisors of Rankin County, Mississippi, has established centralized -
purchasing for all funds of the County and has established an inventory control system. The objective of the central purchasing
system is to prowde reasonable but not absolute ‘assurance that pm‘chases are executed in accordance with state law.

Because of inherent limitations in any central purchasing system and inventory control system, errors or irregularities may
occur and not be detected, Also, projection of any current evaluation of the system to future periods is subject to the risk that

. procedures may become madequate because of changes in condmons or that the degree of comphance with the procedures may
deteriorate. ,

~ Inour oplmon Rankm Cotmty, MISSISSlppl, comphed in all material respects, with state laws governing cem:ral purchasmg,
- inventory and bid requtrements for the yeat ended September 30 2014, ,

The accompanying : schedules of (1) Purchases Not Made ﬁ'om the Lowest Bidder, (2) Emergency Purchases. and (3) Purchases -

Made Noncompetitively from a Sole Source are presented in accordance with Section 31-7-115, Miss. Code Ann. (1972). The

- information contained on these schedules has been subjected to procedures performed in connection with our aforementioned
examination of the purchasmg system and, in our opinion, is fan'ly presented when considered in relatlon to that examination. -

“This report is intended for use in evaluanng the central purchasing system and inventory control system of Rankm County,
- Mississippi, and is not intended to be and should not be rehed upon for any other purpose However, this report isa matter of
_ public record and its distribution is not limited. ‘

o Orpeny Acc

 Herzog CPA Company, PLLC

. Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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RANKIN COUNTY

Schedule o‘f‘Purchases Not Made From the Lowest Bldder
F‘or the Year Ended September 30, 2014 ‘

Schedule 1

Reason for Accepting

in Old Jail

‘ : » . ' : : - Other than the Lowest
Date _ HItemPurchased Bid Accepted Vendor Lowest Bid Bid
4/15/2014 Upgrade of Tower Control Panels  $ 150,500 Prime Logic, Inc. $ 114000  Lowest Bid rejected

for not meeting
minimum specifications.
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RANKIN COUNTY B
Schedule of Emergency Purchases -
For the Year Ended September 30, 2014

‘ Schedule 2

Reason for

Date Item Purchased Amount Paid : Vendor \F:mrger';cy Purchase
'5/1/2014  Siren System Control 3 40,848 Jackson Communication  Threat to public safety
8/20/20]4 Siren. System Controller - 14,500 Ja.cksbnb Communication Threat to pui;lic séfety
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' oo RANKIN C()UNTY * .
Schediile of Parchases Made Noncompetxtwely From a Sale Source ,
: ~ For the Year Ended September 30, 2014 h

" Date ‘ MemPurchased  AmountPaid Vendor

3/32014 . . Lucas Chest Compression  §$ 18812 - Physio Control -
S System’ ' o

3/3/2014  Life Pak Devices T 79991 ‘Physio Control

62

Schedule 3 -




: HERZOG CPA COMPANY PLLC
‘Angela T. Herzog, CPA

1298 Place Boulevard e P.O. Box 17986 e Hattxesburg, M1ss1ssxpp1 394-04
'Phone 601-271-8860. Fax 601-271-8921.

-1020 Northpark Drive » Ridgeland, Mlss1551pp1 39157

'LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

May 3] 2015
Members of the Board of Supervrsors
Rankm County, Mississippi

In planning and perfonmng our audit of the financial statements of Rankin County, MlSSlSSlppl for the year ended September
30, 2014, we considered Rankin County, Mississippi’s internal control to determine our auditing procedures for the purpose of
expressmg an opmlon on- the financial statements and not to provrde assurance on internal control

In addition, for areas not considered material to Rankin County, Mississippi’s financial reportmg, we have performed some

‘additional limited internal control and state legal compliance review procedures as identifiéd in the state Jegal comphance audit. .
- program issued by the Office of the State Auditor. Our procedures were substantially less in scope than an.audit, the objective

of which is the expressmn of an opinion on the County’s compliance with these requirements. Accordmgly, we do not express

. -such an opinien.- This report does not affect our report dated May 31, 2415, on the financial statement of Rankm County,
‘ Mrssrssrpp:

~ Although no ﬁndmgs came to our attention as a result of these review procedures and compliance tests, these’ procedures and

tests cannot and do not provide absolute assurance that all state legal requirements have been complied with, Also, our

- consideration of the internal control would not necessarily disclose all matters within the internal control that might be
weaknesSes In accordance with Section 7-7-211, Miss. Code Ann. (1972), the Office of the State Auditor, when deemed

necessary, may conduct addltlonal procedures and tests of transactions for this or other ﬁscal years to ensure comphance with -
legal requirements. :

: Th1s report is intended solely for the information and use¢ of management, the Board of Supervisors, and others w:thm the

entity and is not intended to be and.should not be used by anyone other than these parties. However, thls report is a matter of -
pubhc record and its' dxstnbunon is not limited.

04 (' C&@f‘? P

 Herzog CPA Company, PLLC

‘ _Memberdcf the American Institute of Certified Public Aocour’rtanté and the Mississippi Society of Certified Public Accountants -
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: RANKIN COUNTY
Schedule of Findings and Questioned Costs -
- For the Year Ended September 30,2014

\ Sectig"n 1: Summary of Auditors’ Results

* Financial Statements:
L Type of auditors’ report issued on the primary government f’ inanc lal statements: o
Governmental Activities Qualified
- Apgegregate Discretely Presented Component Umts - Adverse
"General Fund : : Unmodified
County Unit Road Maintenance Fund * Unmodified
County Unit Bridge and Culvert Fund , Unmodified
Capital Projects 2008 Bond Fund » . Unmodified
Rankin County Bond & Interest Fund Unmodified
Aggregate remammg fund information Unmodified
2. ‘Internal control over financial reporting:
a. Material weakness identiﬁed‘? ' ' g Yes

b. A significant deﬁc1ency 1dent1f ed that is not consxdered tobea materla] o
weakness? . : : ) None reported

- 3. Nonqompliame mgterial to the primary government ﬁnanci#l statements? : No
' Federal Awards: |
4, .. Internal control over major programs:
. a. Material weakness identified? | A No

b. Significant dcﬁclency 1dentxﬁed that is not considered tobea material

weakness? : Noﬁ‘e reported
| 5 Type of auditorsf report issued on compliance for major féderal prégrams: Unmodified
6. | Any éudit ﬁnaing reported as 'required by Section .51 0(5) Of Circular A-vl 33?2 No
7, Federal programs identified as‘ rﬁajor programs: V
A Highway Planning and Construction | : CFDA# 20.205
\ Hazard Mitigation Grant : "~ © 'CFDA#97.039
8. The dollar threshold used to d:stmgulsh between type A and type B programs 33 00,000 |
9. Auditee quahﬁed as a low-risk audltee? ‘ ( No
1‘0. ‘ Pribf ﬁ,scA;aI year audit findings ?md questioned cost relative to federal awar(is

“which would require the auditee to prepare a summary schedule of prior-
audit findings as discussed in Section __.315(b) of OMB Circular A-133? No
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A RANKIN COUNTY I
Schedule of Findings and Questtoned Costs
For the Year Ended September 30,2014

Section‘Z:; Financial.Statem_e_nt Findings
Board of Supervisors.

2014-001 mdmg - gogd of Supemsors ‘
Si gglﬁcant Qeﬁcrency - Materlal Weakness.

‘ As reported in the pnor year’s audit report generally accepted accounting prmclples reqmre the financial -
data for the County's component units to be reported with the financial data of the County's primary
government, unless the County also issues financial statements for the financial reporting entity that include -
- the financial data for its component units: The financial statements do not include the financial data for all of
 the County's legally separate component units. Only three of the component units could provide audited
" financial statements for the period ended September 30, 2014. The other component units of the County do
not have audits of their financial statements at year end. The failure to properly follow generally accepted .
accounting principles resulted in an adverse oprmon on the discretely presented companent units with
ﬁnanmal data not included in this report.

: Reeommendangn The Board of Supervisors should require that all of its component units provrde the
financial data for its discretely presented component units for the mclusron in the County s financial -
statements. : ~

g oarg of Supervisor's Response It would be cost prohibmve to reqmrc these small component units to have
an audlted finaricial statement prepared ' '

. 2014-002. Finding - Board of sugervisors‘
ggxﬁcggt Deﬁ;clengy - Material Weakness

. As reported in the prior year's gudit report, a critical aspect of eﬁ‘ectwe ﬁnane1al managernent is the
‘maintenance of accurate accounting records. Management does not have personnel that possess the- necessary
qualifications and trammg to prepare financial statements in accordance with generally accepted accounting

L prmc1ple& Therefore; since the County personnel lacked the skills and training to apply generally accepted
accounting principles in recording the entity's financial transactions and adequate controls in place over the
recording and reporting of financial records, the risk increases that inaccurate mformatron ‘may be reported
and increases the possrbthty of the loss or mlsappropnatron of pubtic funds.

, ecommgn@wn The Board of Supemsors should establish adequate controls and procedures to ensure that
the financial transactions are recorded, presented and disclosed in accordance with generally accepted”
accounting principles. While it is the auditors’ responsrblhty to perform the annual andit, management of
Rankin County is charged with the responsibility for preparmg its ﬁnancral statements in accordance with
generally accepted accounted prmcrples ‘ , « : :

Board of Superv sox’s Response: The County is looklng mto the possrbzhty of hu‘mg someone to prepare the -
- financtals in the future A
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: RANKIN COUNTY B
Schedule of Findingsand Questioned Costs.
For the Year Ended September 30, 2014

2014-003. Finding - Board,ngugewisors

_S_gmficant Deﬁcnencv ‘Material Weakness.

- The mvestments account was not properly recorded at September 30 2014
Recommenda.trm. .

" The Board of Supervisors should establish adequate controls and procedures to ensure that the investment
transactions are properly recorded in accordance with generally accepted accounting principles. The Board -
should have the investment firm prepare a monthly reconciliation of all transactions within the investment
accounts. The County shou]d thcn record all transactions included on'the monthly reconmhatlon '

Board of Su_pemsor s Re§ponse

. The County will contact the investment firm and implement the above recommendation.

Section 3: Federal AﬂvardFindhgs’ and Questioned Costs

. The results of our tests did not disclose any findings and questioned costs related to féderal awards. .
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