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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Board of Aldermen
City of Yazoo
Yazoo City, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund and the aggregate remaining fund information of
Yazoo City, Mississippi, as of and for the fiscal year ended September 30, 2014, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation of financial statements that are free
of material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the Public Service Commission, a component unit, which represents 100 percent, of the
assets, net position, and revenues of the aggregate discretely presented component unit. Those statements were
audited by other auditors whose report has been fumished to us, and our opinion, insofar as it relates to the amounts
included for the aforementioned component unit, is based solely on the report of the other auditors. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstaterment.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
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such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Basis for Qualified Opinion on Governmental Activities

The City has not maintained adequate subsidiary records documenting the existence, completeness and
valuation of the Governmental Activities capital assets reported on the Statement of Net Position at $6,614,666 as of
September 30, 2014. Also, management has not maintained accurate depreciation schedules. Accounting principles
generally accepted in the United States of America require that those governmental activities® capital assets be
properly valued and depreciated, which would increase or decrease the capital assets reported and increase or
decrease the expense of the governmental activities. The amount by which this departure would affect the assets and
expenses of the governmental activities financial statements is not reasonably determinable. Accordingly, we were

unable to satisfy ourselves as to the fair presentation of these capital assets and related transactions of the
governmental activities.

Qualified Opinion

In our opinion, except for the effects of the matters discussed in the “Basis for Qualified Opinion on
Governmental Activities” paragraph above, the effects of inadequate subsidiary capital asset records, the financial
statements referred to previously, present fairly, in all material respects, the respective financial position of the
governmental activities Statement of Net Position.

Unmaditied Opinions

In addition, in our opinion, the financial statements referred to previously present fairly, in all material
respects, the respective financial position of the business-type activities, the apgregate discretely presented
component unit, the major government funds General Fund, Debt & Debt Service, and Capital Project, and the
aggregate remaining fund mformation of Yazoo City, Mississippi, as of September 30, 2014, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and the Budgetary Comparison Schedules and corresponding notes be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statemenis, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or historical context.
We and the other auditor have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.



Other Information

The Schedule of Surety Bonds for City Officials, Reconciliation of Tax Assessments to Fund Collections -
2013 Tax Rolls, Schedule of Long Term Debt, and Computation of Legal Debt Margin have not been subjected to
the auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on it.

Other Reporting Required by Governnent Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 1,
2015, on our consideration of Yazoo City, Mississippi’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit perforrned in accordance with Governmental Auditing
Standards in considering Yazoo City, Mississippi’s internal control over financial reporting and compliance.

Budgmy 7 ﬂwdmam PLLE
Bridgers & Goodman, PLLC

Certified Public Accountants
Vicksburg, Mississippi

September 1, 2015
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YAZOO CITY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2014

Our discussion and analysis of Yazoo City’s financial performance provides an overview of the City’s financial
activities for the fiscal year ended September 30, 2014, Readers should also review the basic financial statements
and disclosures to enhance their understanding of the City’s financial performance.

FINANCIAL HIGHLIGHTS

e The assets of Yazoo City exceeded its liabilities at the close of the most recent fiscal year by $8,938,382
(net position). Of this amount $1,822,163 (unrestricted net position) may be used to meet the government’s
ongoing obligations to citizens and creditors in accordance with the City’s fund designation and fiscal
policies.

¢  The remaining net position of the City include: $1,543,616 invested in capital assets, net of related debt;
and $5,572,603 restricted (for capital improvements, debt service and other).

* Total assets decreased $170,964 from 2013.

s  Total liabilities decreased $469,045 or 6.86% from 2013, The decrease is primarily due to the decrease in
Long-Term liabilities of $538,666.

= The City’s total net position increased $298,081 from 2013.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is tended to serve as an introduction to Yazoo City, Mississippi’s basic financial
statements which are comprised of four components: 1) government-wide financial statements, 2) fund financial

statements, 3) notes to the financial statements, and 4} other required supplementary information in addition to the
basic financial statements themselves.

1) Government-wide Financial Statements. The government-wide financial statements, presented on pages 13 and

14 are designed to provide readers with a broad overview of the City’s finances in a manner similar to a private-
sector business.

The statement of net position presents information on all of the City's assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the City is improving or deteriorating.

The statemnent of activities presents information showing the City’s change in net position during the most recent
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,

regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
iterns that will only result in cash flows in future fiscal periods.

The government-wide financial statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues from other functions that are intended to recover all or a significant portion of their
cost through user fees and charges (business-type activities).

The povernment activities of the City include general government, public safety, highways and streets, culture and

recreation, economic development, cemetery and debt service.
RECEIVED
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2) Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City can be divided into three categories: (1) governmenta! funds, (2) proprietary funds and
(3) fiduciary funds.

(D

)

(3)

Governmenta] Funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows
of expendable resources, as well as on balances of expendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmentatl funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
s0, readers may better understand the long-term effect of the government’s near-term financing decisions.
Both the governmental find balance sheet and the governmental fund statement of revenues, expenditures,
and changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

Yazoo City maintains 21 individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the General Fund, Debt & Debt Service Fund and the Capital Project Fund
which are considered to be major funds. All other funds are considered non-major and are presented in a
single column. The governmental fund financial statements are presented on pages 15 through 18.

Yazoo City adopts an annual budget. A budgetary comparison schedule has been provided for the General
Fund, Debt & Debt Service Fund and Capital Project Fund to demonstrate compliance with their respective
budget.

Proprietary Funds. The City maintains one type of proprietary fund - an enterprise fund. Enterprise funds
are used to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses the enterprise fund to account for solid waste operations. The fund is financed
primarily through user fees.

Proprietary fund financial statements provide the same type of information as the government-wide
tinancial statements, only in more detail. The proprietary fund financial statements are presented on pages
19 through 21.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statement because the
resources of those funds are not available to support the City’s programs. The accounting used for fiduciary
funds is much like that used for proprietary funds. The City used 7 fiduciary funds consisting of the police
and fire pension fund, city separate school district tax clearing fund, payroll clearing fund, accounts
payable clearing, unemployment tax reserve, cemetery trust and crump schoo! trust fund. The combined
fiduciary financial stateinent of assets and liabilities can be found on page 22.



3) Notes to the Financial Statements. The notes, presented on pages 23 through 40, provide additional narrative
and tabular information that is essential to a full understanding of the data provided in the government-wide and
fund financial statements.

4) Required Supplementary Information. In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information concemning Yazoo City’s budgetary control on
pages 41 through 43,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. At the
end of the most recent fiscal year, the assets of Yazoo City exceeded its liabilities by $8,938,382.

One of the largest portions of Yazoo City’s net position, $1,543,616 (17%) reflects its accumulation of funds to
invest in capital assets (land, buildings, machinery and equipment, ete.). The City uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although the investment in
capital assets is reported net of related debt,.it should be noted that the resources needed to repay this debt must be
provided from other sources because the capital assets themselves cannot be used to liquidate these liabilities.

(Table 1)
Net Position
Govemmental Activities Business-type Activities Tatal Increase Percenlage
2014 2011 2014 2013 2014 2011 {Decrease) change
Current and other essels $ 6,859,230 $ 6947435 5 741230 $ 561,483 § 7600460 % 7,508,920 § 91,540 1.22%
Capital assels, nel 6,614,666 6,787,585 1,092,383 1,181 868 7,707,049 7.969,553 (261,504) -3.29%
Tatal Assels 13,473,896 13,735,020 1,833,613 1,743 453 15,307,509 15,478,473 {170,964 -1.10%
Long-term debr 5,853,443 6,285,183 331,490 438416 6,184,933 6,723,599 1518,666) -8.0[%
Other liabilities 139,475 113,958 24,719 615 184,194 114,573 69,621 60.77%
Total Liabuities 6,012,918 6,399,141 356,209 439,031 6,365,127 6,838,172 (469,045} -6.86%
Nel Position;
Invested in capital assets,
net of related debt 781,223 522,402 762,393 745,052 1,543,616 1,267,454 276,162 21.79%
Restricted 4,857,592 4,890,989 715,011 5595370 5,572,603 5,450,359 122,244 2.24%
Unrestricted 1,822,163 1,922,488 - - 1,822,163 5,922,488 (100,325} -5.22%
Tolal Nel Pasition 7460978 7,335,879 1,477,404 1,304,422 8,938,382 8,640,301 298,081 3.45%

The City's total assets decreased $170,964 during 2014 with governmental activities showing a decrease of
$261,124 and business-type activities showing an increase of $90,160.

The City’s total liabilities decreased $469,045. The decrease in liabilities is due to the decrease in long-term
liabilities of $431,740 in governmental activities and $82,822 in business-type activities with an increase of $69,62 |

in other liabilities.

The City’s position increased $298,081 over 2013.



(Table 2)
Changes in Net Position

Govenunenlal Activities Business-type Aclivities Tolals Increase  Percenlage
ani4 2013 2014 2013 2014 2013 (Decrease) Change

Program Revenues:
Chargges for services I 3641 3 2315 3 1013088 S 1,085,192 % 1,016,709 $ 1087507 & (70,798) -6.31%
Granls and contributions 14,400 114,656 14,400 114,656 190,256y -87.14%

General Revenues:
Property taxes 3,552,697 3,460,148 3,552,697 3,460,148 92,549 261%
Sales and tourisin laxes 1,705,313 1,727,232 1,7205213 1,727,232 (21.919) -1.27%
Ohther laxes and other 928,424 1,197 445 1,002 942 929 426 1,198,387 (268,961) -1244%
Total Revenues 6204475 6,501,796 1,014,070 1,086,134 7218545 7,587,930 (369,385) -4 87%

Program Exjrenses:
Gengzral govenunem 1479123 1,362,007 1,479.123 1,362,007 117,116 8.60%
Public safety 3284975 3439439 3284975 3439439 (15¢,464)  4.49%
Public works - 120,715 - 120,715 (120,715)  -100.00%
Highways and sireets 769,105 800,10 799,105 800,110 (1,005) 0.13%
Culturs sud recreation 109,329 166,651 109,329 166,651 (57322 -34.40%
Econonic developmens 10,000 80,647 30,000 80,647 (50,647  -62 B0%
Cemetery 102,855 137,962 102,835 137,962 (35,107 -25.45%
Interest & bend issue coslt 204,083 184,069 204,083 184,069 20,014 10.87%
Sohid Waste 841,088 906,631 841,088 905,631 (65,543) -7.23%
Total Expenses 6,009,470 6,291,600 841,088 906,63 1 6,850,558 7,198,231 347,673 -1.83%
Increase (Decrease) in Net Position _ § 195005 § 210,196 _§ 172982 % 179,503 3 357,987 & 389,499 %5 (N1.712) -5 57%

The City’s governmental activities continue to be funded primarily by property taxes, which made up 37.26% of the total
revenues. The other major revenue sourees were sales and tourism taxes 27.49% and other taxes and other revenue 14.95%. The
major expense activities were public safety, general government, highways and streets, and cufture and recreation, which
comprise 55%, 25%, 13%, and 2% of total expenses, respectively. The Cily remains totally eommitted o providing the services
its residents expect and need.

Business-type activities are accounted for similar to businesses and are primarily supported by user fees. The City makes every
effort to keep these fees as low as possible.

FUND FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of governmental fund reporting is to provide information on near-term inflows,
outflows, and balances of spendable resources, Such information is useful in assessing the City’s financing
requirements. In particular, unrestricted fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year,

As the year ended, the City’s governmental funds reported a combined fund balance of £6,658.873 which is
$160,815 lower than last year’s total of $6,819,688.

Governmental funds meeting the requirements for being reported as major funds include the General Fund, Debt &
Debt Service, and Capital Project. The remaining governmental funds were combined and reported as non-major
governmental funds. The general, debt & debt service, and capital project funds reflected a net change in fund
balance of $(117,998), (2,651,267), and $2,601,565 respectively. The 2014 year had a combined net change in fund
balance of $(160,815).



Major Fund Budgeting Highlights

The City’s budget is prepared according to Mississippi law and is based on accounting for cerfain transactions on a
basis of cash receipts, disbursements, and encumbrances. One of the most significant budgeted funds is the General
Fund.

During the course of 2014, the City amended its general fund budget. All recommendations for budget changes come
from the Chief Administrative Officer and are presented to the whole Mayor and City Aldermen for ordinance
enactment on the change. The City does not allow budget changes that modify line items within departments without
aldermen approval. With the general fund supporting many of our major activities such as our police and fire
departments, as well as most legislative and executive activities, the General Fund is monitored closely looking for

possible revenue shortfalls or over spending by individual departments, The budgeted expenditures exceeded actual by
§712,182,

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2014, the City had $18,570,167 invested in a broad range of capital assets, including police, fire and solid
waste equipment, and highways and streets. (See Table 3 following.} This amount represents a net increase (including
additions, deletions, and adjustments) of approximately $72,428 or .39% over the prior year.

(Table 3)
CAPITAL ASSETS AT YEAR-END

Govemment Activilies Business-type Actvities Totals Increase Percentage

2014 2013 2014 2013 2014 2013 {Decresse)  Change
Land ] 28,766 % 281,766 % 641,431 S 641,431 5 923,197 3 923,197 3 - 0.000%
Constrnetion in progress 395,987 395,159 - - 155,987 395,159 828 100 000%:
Infrastruchure 8,163,517 8,115,337 - - #,163,517 8,115,337 48,180 0.594%
Buildings & isuprovemenis 3,461,522 3,461,522 - - 31,461,522 1,461,522 - 0.000%
Mobile and machinery ecquipment 3,689,127 3,674,001 678,183 678,383 4,367,510 4,352,394 15,116 0.347%
Furniture & eqnipment 934,558 926,234 30,198 10,198 964,756 956,452 §,304 0.868%
Leased property under capital lease - - 293,678 293,678 293,678 293,678 - 100.000%
Tolals P 16926477 § (6854049 5 1643690 5 1645650 § 18,570,167 5§ 18,497,739 S 72,428 0.39%

Yazoo City continues to provide for the growth and stability of its citizenry through various acquisitions of
equipment and construction and rehabilitation projects.
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Long-term Debt

At year-end, the City had $6,184.933 in long term debt outstanding compared to $6,723,599 last year, a decrease of
$538,666. Of the total debt outstanding $5,525,000 is backed by the full faith and credit of the City with debt service
funded by voter-approved property taxes. The other components are notes payable in the amount of $515,752,
capital leases in the amount of $122,681 and compensated absences in the amount of $21,500.

The following table illustrates the total Long-term Debt of Yazoo City as of September 30, 2014:
{Table 4)

LONG-TERM DLEBT
Outstanding at Year-end

Governmental Activities Business-type Activities Torals Increase Percenlage
2014 2013 2014 2013 2014 2013 (Decrease) Change
General obligation bonds ¥ 5525000 § 5840000 % - b - § 5525000 % 5840000 § (315,000} -539%
Cther loans 308,443 425,183 207,308 255,635 515,752 680,818 (165,066} 24 25%
Capital leases - - 122,68 181,281 122,681 181,281 (58,600 32.33%
Compensated absences 20,000 20,000 1,500 1,500 21,500 21,500 - 0.00%
Totals 5 5853443 $ 6285183 § 331490 § 438416 8 6184933 & 6,72359% § (538,666) -8.01%

More detailed information about the City’s long-term liabilities is presented in Notes (7) and (8) of the Notes to Financial
Statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
The City’s elected and appointed officials considered many factors when compiling and approving the fiscal year
2014 budget, such as tax rates for governmental activities and fees that will be charged for the business-type
activities. The total property tax millage rate of 73.74 mills is expected to provide adequate funding in the following
year.
Contacting the City’s Finance Department
This financial report is designed to provide our citizens, customers, investors, and creditors with a general overview
of the City’s finances and to show the City’s accountability for the money it receives. If you have any questions

about this report or need any additional information, address requests to the City Clerk, at 128 East Jefferson Street,
Yazoo City, MS 39194

RECEIVED
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YAZOO CITY, MISSISSTPPI
BALANCE SHEET- GOVERNMENTAL FUNDS

SEPTEMBER 30, 2014
Debt & Capital Non-Major Total
General Debt Service Project Governmentai Governmental
Funds Funds Fund Funds Funds
ASSETS
Cash and cash equivalents § 2,120,268 § 357,610 £ 4110632 $ 1:8,611 5 6,707,121
Fines receivable (net of allowancc for
uncollectibles of ($841,446) 87579 87,579
[ntergovernmental receivabie 64,530 64,530
Due from other funds 64,530 162,600 427,130
Total Assets 2272377 720210 4,110,632 183,141 7,286,360
LIABILITIES
Claims payahle 57614 57,614
Due to other funds 362,600 64,530 427,130
Unredeemed bond payable 45,164 45,164
Total Liabilities 430214 45,164 - 64,530 539,908
DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - fines 87.57% - - - 87579
Total deferred inflows of resourees 87,579 - - . 87,579
FUND BALANCES
Restricted for:
Public safety 114,692 114,092
Highways and sireels 4,110,632 4,110,632
Economic developmenl and assistance 4,519 4,519
Capita] Improvements 352,516 352,516
Debi servicc 322,530 322 530
Unassigned 1,754,584 1,754,584
Total Fund Balances 1,754,584 675,046 4,110,632 118,611 6,658,873
Total Liabilities and Fund Balances § 2272377 $ 720,210 $ 4110632 ) 183,141 3 7,286,360

The notes to the financial statements are an integral part of this statement.
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YAZOO CITY, MISSISSIPPI
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2014

Total Fund Balance - Governmental Funds $ 6,658,873
Amounts reported for governmental activities in the Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources, and therefore are not

reported in the funds, net of accumnulated depreciation of $10,311,811. 6,614,666

Other long-term assets are not available to pay for current peried expenditures and, therefore,

are deferred in the funds. 87,579

Long-term liabilities are not due and payable in the current peried and therefore are not reported

in the governmental fund financial statements.

capital debt (5,833,443}

compensated absences (20,000

Changes in interest accrued on long-lerm liabilities not reported in the governmental fund financial
statements. (46,697)

Total Net Position - Governmental Activities $ 7,460,978

The notes to the financial statements are an integral part of this statement.
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REVENUES:
Taxes
Licenses and permuts
Intergovernimental:
State of Mississippi
Grants
General sales tax
Grand guif
Liquor Licenses
Municipal aid
Privilege tax
Gasoline tax
Homestead reimbursement
Fire protection
Onher slate revenue
Charges ftor services
Franchise tax
Fines and forfeitures
[nterest income
Rental income
Cemetery
Contributions
Other income
Tolal revenues.

EXPENDITURES:
Current:
General govemment
Public safety
Highways and streets
Culture and recreation
Economic development
Cemetery
Debt service:
Principal paid
Intcrest pad
Total expenditures:

Excess {deficiency of revenues
over (under) expenditures

OTHER FINANCING SOURCES [USES):

YAZOO CITY, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Proceeds from sale of capital assets

Transfers In
Transfers Oul

Met other financing sources (uses)

Met change 1 fund balances
Fund balance beginning

Fund balance, ending

GOVERNMENTAL FUNDS
SEPTEMBER 30, 2014
Debt & Capital Non-Major Total
General Debt Service Project Governmental Governmental
Funds Funds Fund Fuuds Funds
§ 2,932,589 $ 460,091 I 3,392,680
26,370 26,370
14,400 14,400
1,705,313 1,705,313
14,525 14,525
8,775 8775
6,018 6,018
19518 19,518
11,692 11,692
160,017 160,017
62,143 62,143
31,999 31,999
3641 3,641
145473 145473
240,275 240,275
3,638 4,409 $ 2,393 § 121 18,561
31,627 31,627
42,290 42,290
1,922 1,922
50,692 11,275 102,267
5,551,295 464,500 2,393 13,318 6,031,506
1,474,938 438 1,475,396
3,166,054 6,433 3,172,487
717,858 828 778,686
73,044 73,044
30,000 30,000
102,855 102,855
116,740 315,000 431,740
13,094 200,309 213,503
5,754,683 515,767 828 6,433 6,277,711
{203,388) (51,267} 1,565 6,885 (246,205)
85,390 85,390
2,600,000 2,600,000
(2,600,000) (2,600,000)
85,350 (2,600,000) 2,600,000 - 85,390
(117,998) (2,651,267) 2,601,565 6,885 {160,815
1,872,582 3,326,313 1,509,067 111,726 6,815,688
1,754,584 5 675046 § 4,110,632 5 118gl1 £ 6,638,871

RECEIVED
NOV 0 2 208

The notes to the financial statements are an integral part of this statement.
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YAZOO CITY, MISSISSIPPI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

SEPTEMBER 30, 2014

Net Changes in Fund Balances - Governmental Funds
Amounts reported for governmental activities in the Statement of Activities are difterent because:

Governmiental funds report capital outlays as expenditures. However, in the Statement of
Activities the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which depreciation of $245,347 exeeeded
capital outlays of $72,428.

The proceeds of long-term debt provides financial resources to governmental funds, but issuing
debt increases long-term liabilities in the Statement of Net Position. Repayment of debt principal
is an expenditure in the povemment funds, but the repayment reduces long-term liabilities in

the Statement of Net Position. Thus, the ehange in net position differs from the change in fund
balances by the amount that debt repayments of $431,740 exceeds debt proceeds of 50.

Fine revenue recognized on the modified accrual basis in the funds during the current year
decreased because prior year recognition would have been required on the Statement of Activities
using the full-accrual basis of acceunting.

Under the modified accrual basis of accounting used in the governmental funds, expenditures are
not recognized for transactions that are not normally paid with expendable available resources.
However, in the Statement of Activities, which is presented on the accrual basis, expenses and
liabilities are reported repardless of when resources are available, In addition, interest on long-
term debt is recognized under the modified accrual basis of accounting when due, rather than as
it accrues. Thus, the change in net position differs from the balance by a combination of the
following items:

Change in accrued interest on long-term debt

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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YAZOO CITY, MISSISSIPPI
STATEMENT OF NET POSITION
PROPRIETARY FUND
SEPTEMBER 30,2014

Business-Type

__Activities _
_Enterprise Fund_
Solid Waste
Fund
ASSETS
Current assets:
Cash and cash equivalents 3 741,230
~ Total Current Assets 741,230
Non-current assets:
Land 641,431
Mobile Equipment 678,384
Furniture & Equipment 30,198
Leased equipment 293,678
Accumulated depreciation {551,308)
Total Non-Current Assets 1,092,383
Total Assets 1,833,613
LIABILITIES
Current liabilities:
Claims payable 24314
Accrued interest payable 405
Capital debt:

Equipment notes payable 49,998

Capital leases payable 60,255
Total Current Liabilities 134,972
Non-current liabilities:

Capital debt:
Equipment notes payable 157,311
Capital lease payable 62,426
Non-Capital debt:

Compensated absences 1,500
Total Non-Current Liabilities 221,237
Total Liabilities 356,209
NET POSITION

[nvested in capital assets, net of related debt 762,393
Restricted for:

Public Works 715,011

Total Net Position $ 1,477,404

The notes to the financial statements are an integral part of this statement.
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YAZQO CITY, MISSISSIPPI
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUND

SEPTEMBER 34, 2014
Business-Type
Enterprise Fund
Solid Waslte
Fund
OPERATING REVENUES:
Charges for services:
Garbage collection fees b 1,013,068
Total Operating Revenues 1,013,068
OPERATING EXPENSES:
Personal services 446,799
Contractual services 162,843
Consumable supplies 121,085
Depreciation expense 89,583
Total Operating Expenses 820,312
Operating Income (Loss) 192,756
NON-OPERATING REVENUES (EXPENSES)
Tnterest income 1,002
Interest expenses (20,776)
Total Non-operating Revenues (Expenses) (19,774)
Net Income (Loss) 172,982
Net Position, beginning 1,304,422
Total Net Position, Ending ;) 1,477,404

The notes to the financial statements are an integral part of this statement.
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YAZOO CITY, MISSISSIPPI
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
SEPTEMBER 30, 2014

Business-Type

Aclivities

_Enterprise Fund_

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers and users b
Payments to suppliers for goods and services
Payments to employees for services

Solid Waste
Fund

1,013,068
(259,824)
(446,799)

306,445

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal payments on long-term debt
Interest paid on bonds, loans and capital leases

(106,926)
(20,776)

Net Cash Provided (Used) by Capital and Related Financing Activitics

(127,702)

CASH FL.OWS FROM INVESTING ACTIVITIES:
Interest on deposits

1,002

Net Cash Provided (Used) by Investing Activities

1,002

Net Increase (Decreasc) in Cash and Cash Equivalents

Cash and Cash Equivalents, October |

179,745

561,485

Cash and Cash Equivalents, September 30 $

741,230

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss} $

Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities:
Depreciation
Increase (decrease) in accounts payable and accrued expenses
Increase (decrease) in accrued interest payable
Total adjustments

192,736

89,585

24,225
(121)

113,689

Net Cash Provided (Used) by Operating Activities $

306,445

The notes to the financial statements are an integral part of this statement.
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YAZOO CITY, MISSISSIPPI
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
SEPTEMBER 30, 2014

Cemetery Crump School Agency

ASSETS Trust Fund Trust Fund Funds

Cash and cash equivalents b 112,971 $ 210,153 b 333,632

Investments 216,752 2,047,222

Accrued interest receivahle 5,662
Tatal Assets 329,723 2,263,037 333,632
LIABILITIES

Intergovernmental payables 39,295 326,845

Claims and other pavahles 6,787
Tatal Liabilities - 39,295 $ 333,632
NET POSITION
Held in trust for;

Individuals, organizations and olher governments 3 329,723 - © § 2223742

The notes to the financial statements are an integral part of this statement,
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NOTE (1)

YAZOO CITY, MISSISSIPP]
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Financial Reporting Entity

Yazoo City (City), located in Yazoo County, Mississippi, was incorperated under the laws of the
State of Mississippi in 1839. The City operates under an elected Mayor-Aldermen form of
govemment with a full-time mayor elected from the City at-large and four part-time aldermen
members {City Aldermen) elected from wards. The City provides the following services to the
citizenry: general administration, police and fire protection, public works, culture and recreation,
health and welfare, economic and community development, and solid wasie disposal. The primary
sources of revenues are property taxes, sales taxes, other state shared revenues, and solid waste
billings.

B. Individual Component Unit Disclosure

As required by accounting principles generally accepted in the United States of America, the
accompanying financial statements present the City (the primary government) and its component
unit, an entity for which the City is considered to be financially accountable.

The Government Accounting Standards Board (“GASB”) has set forth criteria to be considered in
determining financial accountability. “Financial accountability” is the benchmark for determining
which organizations are component units of a primary governiment. Financial accountability exists
when an organization is fiscally dependent on a primary government or when a primary
government has appeinted a voting majority of the governing body of a legally separate
organization and (1) is able to impose its will on that organization or (2) there is a potential for the
organization to provide specific financial benefit to or impose specific financial burdens on, the
primary government. GASB provides additional guidance to determine whether certain
organizations for which the primary government is not financially accountable should be reported
as componenl units based on the nature and significance of their relationship with the primary
government. Generally, it requires reporting, as discretely presented component units,
organizations that raise and hold economic resources for the direct benefit of the primary
government.

Discretely presented component units are reported in a separate column in the government-wide
financial statements to emphasize that they are legally separate from the City. The component unit
discussed below is included in the City's reporting entity because of the significance of their
operational or financial relationship with the City.

Discretely Presented Component Unit

Public Service Commission of Yazoo City, Mississippi

The Public Service Commission’s Board of Commissioners is appointed by the City’ Board of
Aldermen. The legal liability for the general obligation portion of PSC debt remains with the City.
Complete financial statements may be obtained from the Public Service Commission.
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

C. Basis of Presentation

The City’s basic financial statements consist of government-wide statements, including a
Statement of Met Position and a Statement of Activities, fund financial statements and
accompanying note disclosures which provide a detailed level of financial information.

Government-wide Financial Statements:

The Statement of Net Position and Statement of Activities display information concerning the City
as a whole. The statements include all non-fiduciary activities of the primary government and its
component unit. For the most part, the effect of inter-fund activity has been removed from these
statements. Governmental activities are generally financed through taxes, intergovernmental
revenues and other non-exchange revenues and are reported separately from business-type
activities. Business-type activities rely mainly on fees and charges for support. The primary
government is reported separately from certain legally separate component units for which the
primary government is financially accountable.

The Statement of Net Position presents the financial condition of the governmental activities and
business-type activities of the City at year end. The Government-wide Statement of Activities
presents a comparison between direct expenses and program revenues for each function or
program of the City’s governmental activities and business-type activities. Direct expenses are
those that are specifically associated with a service, program or department and therefore, are
clearly identifiable to a particular function. Program revenues include charges paid by the recipient
of goods or services offered by the program and grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Taxes and other revenues
not classified as program revenues are presented as general revenues of the City, with certain
limited exceptions. The comparison of direct expenses with program revenues identifies the extent
to which each business-type activity or governmental function is self-financing or draws from the
general revenues of the City.

Fund Financial Statements:

Fund financial statements of the City are organized into funds, each of which is considered to be
separate accounting entities. Each fund is accounted for by providing a separate set of self-
balancing accounts that constitutes its assets, liabilities, fund equity, revenues and
expenditures/expenses. Funds are organized into governmental, proprietary and fiduciary. Major
individual Governmental Funds and major individual Enterprise Funds are reported as separate
columns in the fund financial statements. Non-major funds are aggregated and presented in a
single column Non-Major Governmental Funds.

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentatiou

The Government-wide, Proprietary Funds and Fiduciary Funds (excluding agency funds) financial
statements are presented using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recognized when eamed and expenses are recorded when the liability is
incurred or economic asset used, regardless of when the related cash flows take place. Praperty tax
revenues are recognized in the year for which they are levied. Shared revenues are recognized
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

when the provider government recognizes the liability to the City. Grants are recognized as
revenues as soon as all eligibility requirements have been satisfied. Agency funds have no
measurement focus, but use the accrual basis of accounting.

The revenue and expenses of Proprietary funds are classified as operating or non-operating.
Operating revenues and expenses geuerally result fom providing services in connection with a
Proprietary Fund’s primary operations. All other revenues and expenses are reported as non-
operating.

Governmental fund financial statements are presented using the current financial resources
measurement focus and the modified accrual basis of accounting, Revenues are recognized in the
accounting period when they are both measurable and available to finance operations during the
year or to liguidate liabilities existing at the end of the year. Available means collected in the
current period or within 60 days afier year end to liquidate labilities existing at the end of the
year. Measureable means knowing or being able to reasonably estimate the amount. Expenditures
are recognized in the accounting period when the related fund liabilities are incurred. Debt service
expenditures and expenditures related to compensated absences are recognized only when
payment is due. Property taxes, state appropriations and federal awards are all considered to be
susceptible to accrual and have been recognized as revenues of the current fiscal period.

The City reports the following major governmental funds:

General Fund- The general fund is the primary operating fund of the City. It is used to aceount for
all activities of the general government for which a separate fund has not been established.

Debt & Debt Service Fund- This fund is used to account for resources accumulated and used for
the payment of long-term debt principal, interest and related costs of borrowing used for capital
improvements.

Capital Project Fund- This fund is used to account for resowrces expended for a specific capital
project.

The City reports the following major proprietary fund:

Solid Waste Fund- This fund accounts for revenues and expenses related to disposal of solid waste
within the City.

Additionally, the City reports the foltowing fund types:
GOVERNMENTAL FUND TYPES

Special Revenue Funds- These funds are used to account for the proceeds of specific revenue
sources (other tham for major capital projects} that are legally restricted to expenditures for
specified purposes. Special Revenue Funds account for, among others, certain federal grant
programs, taxes levied with statutorily defined disiributions and other resources restricted as to

purpose.
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. Inter-fund Transactions and Balances

Transactions between funds that are representative of short-term lending/borrowing arrangemenis
and transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are
referred to as "due to/from other funds". Inter-fund receivables and payables between funds
within governmental activities are eliminated in the Statement of Net Position. Any outstanding
balances between the governmental activities and business-type activities are reported in the
government wide financial statements as “internal balances”.

L. Restricted Assets

Proprietary Fund and component unit assets required to be held and/or used as specified in bond
indentures, bond resolutions, trustee agreements, aldermen resolutions and donor specifications
have been reported as restricted assets. When both restricted and non-restricted assets are available
for use, the policy is to use restricted assets first.

J. Capital Assets, Depreciation, and Amortization

Capital asset acquisition and construction are reflected as expenditures in Governmental Fund
statements and the related assets are reported as capital assets in the applicable governmental or
business-type activities column in the government-wide financial statements. All purchased capital
assels are stated at historical cost where records are available and at an estimated historical cost
where no records exist. Capital assets include significant amounts of infrastructure which have
been valued at estimated historical cost. The estimated historical cost was based on replacement
cost multiplied by the consumer price index implicit price deflator for the year of acquisition, The
extent to which capital assets, other than infrastructure, costs have been estimated, the methods of
estimation are not readily available. The City generally capitalizes assets with a cost of $5,000 or
more as purchase and construction outlays occur. Donated capital assets are recorded at estimated
fair market value at the time of donation. The cost of nommal maintenance and repairs that do not
add to the value of assets or materially extend their respective lives are not capitalized; however,
improvements are capitalized. Interest expenditures are not capitalized on capital assets.

Capital assets acquired or constructed for Proprietary Fund operations are capitalized at cost in the

respective funds in which they are utilized. Interest cost incurred during the construction of
Proprietary Fund capital assets is capitalized as part of the cost of construction. Donated capital
assets are recorded at their fair value at the time of donation.

Capitalization thresholds (doflar value above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives are used to report capital assets in the government-wide
statements and Proprietary Funds. Depreciation is calculated on the straight-line basis for all

assets, except land. A full year’s depreciation expense is taken for all purchases and sales of
capital assets during the year.

RECEIVED
NOV 0 2 208
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (eontinued)

The following schedule details those thresholds and estimated useful lives:

Capita!izationﬁ( Estimated j
Thresholds Useful Life

Land No minimum N/A _{
Infrastructure No minimum 20-50 years
Building 50,000 20-40 years
Improvements other than buildings 25,000 20 years
Mobile equipment and machinery 5,000 5-10 years
Furniture and equipment 5,000 3-7 yearsj
Leased property under capital lease * *

* Leased property capitalization policy and estimated useful life will correspond with the amounts
for the asset classification, as listed above.

K. Deferred Qutflows/Inflows of Resources.

Unavailable revenue — fines — When an asset is recorded in the governmental fund financial
statements but the revenue is not available, the government should report a deferred inflow of
resources until such time as the revenue becomes available.

L. Long-Term Liabilities

Long-termn liabilities are the un-matured principal of bonds, loans, notes or other forms of non-
current or long-term general obligation indebtedness. Long-term liabilities are not limited to
liabilities from debt issuances, bul may also include liabilities on lease-purchase agreements and
other commitments.

In povernment-wide financial statements and in the Proprietary Fund financial staterments, long-
termn debt and other long-term obligations are reported as liabilities in the applicable governmental
activities or business-type activities Statement of Net Position.

M. Equity Classifications

Government-wide Financial Statements:

Equity is classified as Net Position and displayed in three components:

Invested in capital assets, net of related debi- Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
notes, or other borrowings attributable to the acquisition, construction or improvement of those
assets.

Restricted net position - Consists of net position with constraints placed on the use either by

external groups such as creditors, grantors, contributors, or laws or regulation of other
governments; or law through constitutional provisions or enabling legistation.
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Unrestricted net position- All other net assets not meeting the definition of “restricted” or
“invested in capital assets, net of related debt.”

Fund Financial Statements:

Fund balances for governmental funds are reported in classifications that comprise a hierarchy
based primarily on the extent to which the government is bound to honor constraints on the
specific purposes for which amounts in those funds can be spent.

Government fund balance is classified as restricted or unassigned. The following are descriptions
of fund classifications used by the City:

Restricted fund balance includes amounts that have constraints placed upon the use of the
resources either by an external party or imposed by law through a constitutional provision or
enabling legistation.

Unassigned fund balanece is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has not been restricted,
committed or assigned to specific purposes within the general fund. The general fund should be
the only fund that reports a positive unassigned fund balance amount. In other governmental funds
if expenditures incurred for a specific purpose exceeded the amounts restricted, committed or
assigned to those purposes, it may be necessary to report a negative unassigned fund balance.

When expenditure is incurred for purposes for which both restricted and unrestricted (commitied,
assigned or unassigned) resources are available, it is the City’s general policy to use restricted
resources first. When expenditures are incurred for purposes for which unrestricted {committed,
assigned and unassigned) resources are available, and amounts in any of these unrestricted
classifications could be used, it is the City’s general policy to spend committed resources first,
followed by assigned amounts, and then unassigned amounts. '

N. Risk Management
The City carries commercial insurance with respect to risks including, but not limited to, property
damage and personal injury. Insurance coverage remains relatively constant, and settlements

amounts have not exceeded insurance coverage for the current year,

0. Estimates and Assumptions

A number of estimates and assumptions relating to the reporting of revenues, expense,
expenditures, assets and liabilities, and the disclosure of contingent liabilities were used to prepare
these financial statements in conformity with GAAP. Actual results could differ from those
estimates.
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NOTE (1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

P. Property Taxes

Numerous statutes exist under which the City may levy property taxes. The selection of authorities is
made based on the objectives and responsibilities of the City. Restrictions associated with property tax
levies vary with the statutory authority. The amount of increase in certain property taxes is limited by
state law. Generally, this restriction provides that these tax levies shall produce no more than 110% of
the amount which resulted from the assessments of the previous year.

The City, each year at a meeting in September, levies property taxes for the ensuing fiscal year which
begins on October 1. Real property taxes become a lien on January 1 of the current year, and personal
property taxes become a lien on March 1 of the current year. Taxes on both real and personal property,
however, are due on or before February 1 of the next succeeding year. Taxes on motor vehicles and
mobile homes become a lien and are due in the month that coincides with the month of original purchase. All
unpaid taxes levied October 1% become delinquent February 1¢ of the following year. Delinquent
taxes are considered fully collectible and therefore no allowance for uncollectible taxes is
provided. The City entered an inter-local agreement with the Yazoo County Tax Collector for the
billing and collection of its real and personal property taxes, motor vehicle, and mobile home.
Taxes are billed, collected, and remitted to the City by the Yazoo County Tax Collector each
month. The millage rate for the City for the 2013 tax year was 73.74 mills as: 32.18 mills for the
general fund, 13.26 mills for the debt service fund, 1.29 mills for library maintenance, 2.75 mills
for park maintenance, and 4.26 mills for fire and police disability fund.

Accounting principles generally aecepted in the United States of America require property taxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue
in the year for which they are levied. Motor vehicle and mobile home taxes do not meet the
measurability and collectability criteria for property tax recognition because the lien and due date
cannot be established until the date of original purchase occurs.

Q. Intergovernmental Revenues in Governmental Funds.

Intergovernmental revenues, consisting of grants, entitlerments and shared revenues, are usually recorded in
Govermmental Funds when measurable and available, However, the "available" criterion applies for
certain federal granis and shared revenues when the expenditure is made because expenditure is the
prime factor for determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue
recognition depends on compliance with these requirements.

R. Compensated Absences

Effective October [, 2012, Yazoo City adopted a new ordinance pertaining to the twa types of
compensated absences (1) personal leave and (2) medical or sick leave. The following tables
present the method of accruing personal leave and medical or sick leave:

Personal Leave Benefits

@tinuous Service Period Accrual Rate Monthl‘y—r Accrual Rate Ann uallyﬁ
LI month - 3 years {36 months) 12 hours 18 days
\ 37 months — 8 years (96 months) 14 hours ] 21 days

97 months — 15 years (180 months) 16 hours 24 days

181 months & beyond | 18 hours 27 days
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NOTE (3)

DEPOSITS AND INVESTMENTS

Deposits

The carrying amount of the City’s total deposits with financial institutions at September 30, 2014
was $8,105,105 and the bank balance was $8,112,141. The collateral for public entities’ deposits
in financial institutions are held in the name of the State Treasurer under a program established by
the Mississippi State Legislature and is governed by Section 27-105-3, Miss Code Ann {1972).
Under this program, the entity’s funds are protected through a collateral poo) administered by the
State Treasurer. Financial institutions holding deposits of public funds must pledge securities as
collateral against those deposits. In the event of failure of a financial institution, securities pledged
by that institution would be liquidated by the State Treasurer to replace deposits not covered by
the Federal Depository Insurance Corporation (FDIC).

Custodial Credit Risk- Deposits, Custodial credit risk is the risk that in the event of the failure of a
financial institution, the City will not be able to recover deposits or collateral securities that are in
the possession of an outside party. The City does not have a formal policy for custedial credit risk.
However, the Mississippi State Treasurer manages that risk on behalf of the City. Deposits above
FDIC coverage are collateralized by the pledging financial institution’s trust department or agent
in the name of the Mississippi State Treasurer on behalf of the City.

Investments
The City’s investments consisted of the following at September 30, 2014:

Cemetery Trust Fund Investments

Investment Type Maturity Fair Value

Certificate of deposit — Bank Plus Less than one year | § 106,279
Certificate of deposit — Bank of Yazoo City Less than one year 110,473
Total 5 216,752

Crump School Fund Investmenis
Investment Type 1 Maturity Fair Value
United States Treasury Notes ' Various $ | 2,047,222
Interest Rate Risk; The City does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair vaiue losses arising from increasing interest

rates. However, Section 19-9-29, Miss. Code Ann. (1972) limits the maturity period of any investment to
no more than one year.

Credit Risk: State law limits investments to those authorized by Sections 19-9-29 and 91-13-8, Miss.
Code Ann. (1972). The City does not have a formal investment policy that would further Timit its
investment choices or one that addresses credit risk.

Custodial Credit Risk- Investments. Custodial credit risk is the risk that in the event of the failure
of the counterparty, the City will not be able to recover the value of its investments or coilateraf
securities that are in the possession of an outside party. The City does not have a formal policy for
custodial credit risk.
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NOTE (4)

NOTE (5)

INTER-FUND TRANSACTIONS AND BALANCES

Due From/To Other Funds:
Receivable Fund Payable Fund Amount
General Funds Non-Major Governmental Funds b 64,530
Debt & Debt Service Funds General Funds 362,600
Total B 427,130

The above ameunts represent grant matching in the USDA ~ Rural Business Enterprise Grant ($50,000),
the Department of Homeland Security ($14,530), property taxes recorded in the General Fund due to the

Bond Sinking Fund ($362,600).

RECEIVABLES

Governmental Activities

Inter-Governmental Receivables

In the government-wide financial statements, the recejvables and related revenues include all
amounts due to the City regardless of when cash is received. In the governmental fund financial
statements, the revenues are offset and revenue recognition deferred by the amounts not received
within 60 days of fiscal year-end. Intergovernmental and Other receivables at September 30, 2014

include the following:

Description

Amount

Inter-governmental receivable:

Federal

L USDA — Rural Business Enterprise Grant $ 50,000 |
Department of Homeland Security Grant 14,530
Total $ 64,530
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NOTE (6) CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2014, was as follows:

GOVERNMENTAL ACTIVITIES
YAZOO CITY
Non-depreciable capital assets:
Land
Construction in progress
Tolal nen-depreciable capital assets

Depreciable capita) essets’
Infrastruciure
Buildings & Improvements
Mobile and machivery equipinent
Furniture & equipment
Total depreciable capital asseis

Less accumulated deprecialion for:
nfrastructure
Buildings & lmprovements
Mabile and machinery equipment
Furniture & cquipment
Total accumulated depreciation
Depreciable capital assets, net

Govemnmental activities capital assets, nct

BUSINESS-TYPE ACTIVITIES
YAZOO CITY
Mon-depreciable capital asseis:
Land
Total non-deprcciahle capital assets

Depreciable capital assets:
Mobile equiproent
Furniture & equipment
Lcased property undcer capital lease
Total depreciable capital assets

Less accumulated depreciation for:
Mobile equipment
[Fumniture & equipment
| .eascd property under caputal lease
Total accwmulated depreciation
Depreciable capital assets, net

Business-Type activities capual assets, net

Balance Balance
Oct. 1, 2013 Additions Deletions Adjustments  Sept, 30, 2014
281,766 g - g - 5 § 281766
395,159 828 395,987
676,925 828 - - 677,753
8,113,337 48,180 8,163,517
3,461,522 3,461,522
3,674,011 15,116 3,689,127
926,254 §.304 934,558
16,177,124 71,600 - 16,248,724
3,384,734 36,709 5,421,443
1,270,888 70,459 1.34},347
2,625,911 116,531 2,742,442
784,931 21,648 806,579
10,066,464 245 347 - - 10,311,811
6,110,660 (173,747 - 5,936,913
$ 6,787,583 T (172,919) $ - 3 - § 6,614,666
§ 641,431 $ - b § - g 641431
641,431 641,431
678,383 678,383
30,198 30,198
293,678 293,678
1,002,259 - - 1,002,259
375,178 47,769 422,947
11,027 4,057 15,084
75,518 37,759 113,277
461,723 89,585 - - 551,308
540,536 (89,585} - - 450,951
g 1,181,967 § (89585 § - § - $ 1,092382

Depreciation expense was charged to the govemmental functions, as follows:

GOYERNMENTAL ACTIVITIES
General govemment

Public safety

Streels

Culturc & recrcation

Total gavemniental activitics depreciation expense

BUSINESS-TYPE ACTIVITIES
Solid Wastc
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COMPONENT UNIT Balance

Balance
PUBLIC SERVICE COMMISSION Oct. 1, 2013 Additions Deletions Adjustments  Sept, 30, 2014
Capttal assets:
Electric utility plant in service $ 34,090,692 $ 6,294,275 $ 3,271,045 $ - $ 37,113,922
Water utility plant in service 10,137,852 960,173 535,174 10,562,851
Sewer utility plant in service 10,051,658 337,693 115,022 10,274,329
Total depreciable capital assels 54,780,202 7,592,141 3,921,241 - 57,951,102
Less accumulated depreciation for:
Electric utility plant in service 21,050,739 1,006,571 102,072 21,955,238
Waiter utility plant in service 4,827,897 22,586 34,902 5,015,581
Sewer utility plant in service 5,691,161 316,379 35,868 5,971,672
Tolal accumulated depreciation 31,569,797 1,545,536 172,842 - 32,942,491
Capital agsets, nel $ 22,710,405 $ 6,046,605 § 3,748,399 $ - § 25,008,611

NOTE (7)

Conunitments with respect to unfinished capital projects at September 30, 2014, consisted of the

following:

GOVERNMENTAL ACTIVITIES

YAZOO CITY
Remaining Financial Expected Date
Description of Commitment Commitment of Completion
Willte Morris Parkway $7,500,000 2016
CAPITAL LEASES
As Lessee:

The City is obligated for the following capital assets acquired through capital leases as of Seplember 30, 2014:

Business-Type

Classes of Property Activilies

Mobile Equipment b3 293,678
Less: Accumulated depreeiation 113,277
Leased Propenty Under Capital Leases 3 180,401

The following is a schedule by years of the tolal payments due as of September 30, 2014:

Business-Type Activities Compouent Activities
Year Ending September 30, Principal Interest Principal Interest
2015 60,255 2,652 74,047 30,838
2016 62,426 953 78,380 26,503
2017 82,966 21,919
2018 87,820 17,065
2019 92,959 11,926
2020-2021 158,434 7,633
Total F 122,681 $ 3,605 $ 574,606 b 115,886

35



NOTE (8) LONG-TERM DEBT

The City’s long-term debt is made up of general obligation bonds, notes payable, capital leases
and compensated absences. General obligation bonds are direct obligations, and are backed by the
full faith and credit of the City. The City also incurs debt in the form of various notes payable and
capital leases which are to be repaid through daily operations.

The City is subject to a general statutory debt limitation under which no City in the State may
incur general obligation bonded indebtedness in the amount which will exceed 15 percent of the
assessed value of the taxable property within the City according to the last completed assessment
for taxation.

In computing general obligation bonded indebteduess for purposes of such 15 percent limitation,
there may be deducted all bands or other evidences of indebtedness issued for school, water, and
sewerage systems, gas and light and power purposes and for construction of special improvements
primarily chargeable to the property benefited, or for the purpose of paying a City’s proportion of
any betterment program, a portion of which is primarily chargeable to the property benefited.
However, in no case may a City contract any indebtedness payable in whole or in part from
proceeds of ad valorem taxes which, when added to all of its outstanding general obligation
indebtedness, both bonded and floating, exceeds 20 percent of the assessed value of the taxable
property within such City.

In arriving at the limitations set forth, bonds issued for school purposes, bonds payable exclusively
from the revenues of any municipally-owned utitity, general obligation industrial bonds issued
under provisions of Section 57-1-1 to 57-1-51, Mississippi Code of 1972, Anrotated, Revised
1989 and special assessment improvement bonds issued under the provisions of Sections 21-41-1
to 21-41-53, Mississippi Code of 1972, Annotated, Revised 1990, are not included. Also excluded
from both limitations are contract obligations subject to annual appropriations.

The margin for additional debt under the above debt limits as of September 30, 2044 is
approximately:

15% Debt Limit N 20% Debt Limit ]
- $1,413,256 L $3,726,008 ]
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Debt outstanding as of September 30, 2014, consisted of the following:

Final
Amount Interest Maturity
Description and Purpose Outstanding Rate Date
Governmental Activities:
A. General Obligation Bonds:
GO Bond-Public Improvement-Streets 400,000 5.00 11-2017
GO Bond-Public Improvement-Projects 2,340,000 375-5.13 12-2030
GO Bond-Capital Improvements-Series 2012 2,785,000 Avg2.74 06-2032
Total General Obligation Bonds 5,525,000
B. Other Loans
Triangle Roof 4,995 3.00 06-2015
Sun Belt Fire Truck 128,922 2.00 05-2017
BYC-Equipment Purchase 174,526 2.35 09-2018
Total Other Loans 308,443
Business-Type Activities:
B. Other Loans
BYC-Two Garbage Trucks 207,309 2.35 09-2018
207,309
C. Capital Leases;
Excavator/Bulldozer Lease 122,681 2.75 06-2016
Total Capitat Leases 122,681
Component Unit Activities:
A. General Obligation Bonds:
Utility System Revenue Bonds - 1995 345,000 4.20-5.90 09-2015
Total General Obligation Bonds 345,000
C. Capital Leases:
Equipment - Trustmark Bank 574,606 09-2021
Total Capital Leases 574,606

RECEIVED
NOV 0.2 2015
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The annual debt service requirements of long-term debt of September 30, 2014 are as follows:

Governmental Activities:

General Obligation Bonds Other Loans
Year Ending September 30, Principal Interest Principal Interest
2015 320,000 186,790 94,630 5,854
2016 325,000 176,568 91,599 3,872
2017 330,000 165,488 77.014 1,891
2018 335,000 153,808 45,200 583
2019 245,000 143,976
2020-2024 1,365,000 586,739
2025-2029 1,645,000 333,578
2030-2032 960,000 50,957
Totals $ 5,525,000 $ 1,797,904 § 308,443 3 12,200
Business-Type Activities:

Other Loans

Year Ending September 30, Principal Interest
2015 49,998 4,385
2016 51,191 3,192
2017 52,430 1,953
2018 33,690 692
Totals § 207309 % 10,222

Component Activities:
General Obligation Bonds

Year Ending September 30, Principal Interest
2015 345,000 20,355
Totals $ 345,000 § 20,355

38



NOTE (9)

NOTE (10)

The following is a summary of changes in long-term debt for the year ended September 30, 2014:

Amount due

Balance Balance within cne
Oct. 1,2013 Additions Reductions Sept. 30, 2014 year

Governmental Activities;

Compensated absences $ 20,000 3 . 3 - b 20,000

Gieneral obligation bonds 5.840,000 315,000 5,525,000 § 320,000

Ohther Loans 425,183 116,740 308,443 94,630

Capital leases - - -

Total 3 6285183 % - 5 431,740 § 5853443 % 414,630
Business-Type Activities:

Compensaled absences b 1,500 % - g - $ 1,500

Cther Loans 255,635 48,326 207,309 b 49,998

Capital leases 181,281 58,600 122,681 60,255

Total h) 438416  § - $ 106,926 & 331490 % 110,253
Component Aetivities:

Compensated absences 5 164,093 3 - $ 9,147 % 154,946

General obligation bonds 670,000 325,000 345,000 % 345,000

Capital leases 644,560 69,954 574,606 74,047

Total $ 1478653 % - § 404,101 & 1,074,552 & 419,047

DEFINED BENEFIT PENSION PLAN

Plan Description. Yazoo City contributes to the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing, multiple-ewnployer, defined benefit pension plan. PERS
provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficiaries. Benefit provisions are established by State Law and may be
amended only by the State of Mississippi Legislature. PERS issues a publicly available financial
report that includes financial statements and required supplementary information. That report may
be obtained by writing to Public Employees’ Retirement System of Mississippi, PERS Building,
429 Mississippi Street, Jackson, M3 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy. At September 30, 2014 PERS members were required to contribute 9% of their
annual covered salary and the City is required to contribute at an actuarially determined rate. The
rate at September 30, 2014 was 15.75% of annual covered payroll. The contribution requirements
of PERS members are established and may be amended only by the State of Mississippi
Legislature. The City’s contributions (employer share only) to PERS for the years ending
September 30, 2014, 2013, and 2012 were 5476,047, 5445,391, and $408,616 respectively, equal
to the required contributions for each year.

OTHER EMPLOYMENT BENEFITS

Plan Description

The aldermen administer the City’s health insurance plan which is authorized by Sections 25-13-
101 et seq., Mississippi Code Ann. (1972). The City’s health insurance plan may be amended by
the City aldermen. The City purchases health insurance coverage from a commercial insurance
company and offers health insurance benefit coverage through the City’s health insurance plan
(the Plan).
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NOTE (11)

NOTE (12)

NOTE (14)

Funding Policy

Employees' premiums are funded by the City with additional funding provided by active
employees for spouse and dependent medical coverage. The Plan is financed on a pay-as-you-go
basis. The City aldermen, acting in conjunction with the commercial insurance company, has the
sole authority for setting health insurance premiuims for the City's health insurance plan.

CONTINGENCIES

Federal Grants - The City has received federal grants for specific purposes that are subject to audit
by the grantor agencies. Entitlements to these resources are generally conditional upon compliance
with the terms and conditions of grant agreements and applicable federal regulations, including the
expenditure of resources for allowable purposes, Any disallowance resulting from a grantar audit
may become a liability of the City. No provision for any liability that may result has been
recognized in the City’s financial statements.

Litigation - The City is party to legal proceedings, many of which occur in the normal course of
governmental operations, It is not possible at the present time to estimate ultimate outcome or
liability, if any, of the City with respect to the various proceedings. However, the City's legal
counsel believes that ultimate liability resulting from these lawsuits will not have a material
adverse effect on the financial condition of the City.

JOINTLY GOVERNED

Yazoo City is a participant with Yazoo County in a joint venture, authorized by Senate Bill 2954,
Laws of 1979, to operate the Yazoo Recreation Commission. The joint venture was created to
manage recreation facilities in both the city and county and is governed by a twelve member
board, with five members appointed by Yazoo City, five members appointed by the Yazoo county
Board of Supervisors, one member by the Yazoo City Municipal School District, and one member
appointed by the Yazoo County School District. The City levied a 2.75 mill property tax and
remitted $124,704 to the Commission in fiscal year 20]4. Complete financial statements for the
Yazoo Recreation Commission may be obtained by written request to the Commission at P.O. Box
9, Yazoo City, MS 39194,

SUBSEQUENT EVENTS

Events that occurred after the Statement of Net Position date but before the financial statements
are available to be issued must be evaluated for recognition or disclosure. The effects of
subsequent events that provide evidence about conditions that existed at the Statemnent of Net
Position date are recognized in the accompanying financial staternents. Subsequent events which
provide evidence about conditions that existed after the Statement of Net Position date require
disclosure in the accompanying notes. Management of Yazoo City evaluated the activity of the
City through September 1, 2015 and determined that the following subsequent event has occurred
requiring disclosure in the notes to the financial statements.

Subsequent to September 30, 2014, Yazoo City issued the following debt obligation.

Issue Source of
Issue Date Interest Rate Amount Type of Financing Financing
11-24-2014 2.043% $107,674 Promissory Note Property Tax
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YAZOO CITY, MISSISSIPPI

REQUIRED SUPPLEMENTARY INFORMATION
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Yazoo City, Mississippi
Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
General Fund
For the Year Ended September 30, 2014

Fund Balances - Ending

Actual Variance
Budgeted Amouni Non-GAAP Favorable
Original Final Basis {Unfavorable)
REVENUES:
Ad Valorem Taxes 3 2214280 % 2932589 § 2932589 §% -
Licenses, Permits & Franchise Fees 188,860 171,843 171,843 -
Grants & Intergovernmental 2,203,790 2.034,069 2,034,069 -
Fines and Forfeits 282,500 257,690 257,690 -
Rental 35,300 31,627 31,627 -
Other revenues 1,299,913 140,892 140,892 -
Total Revenues 6,224,643 5,568,710 5,568,710 -
EXPENDITURES:
Supervision & Finance 1,668,460 1,450,512 1,450,512 -
Police Department 1,850,079 1,434,345 1,434,345 -
Fire Department 1,370,009 1,432,777 1,432,777 -
Culture & Recreational 129,484 72,204 72,204 -
Street Department 854,706 732,101 732,101 -
Cemetery Department 141,905 95,588 95,588 -
Economic Development 30,000 30,000 30,000 -
E-911 Services 180,000 135,000 135,000 -
Debt Service:
Principal paid 116,740 116,740 -
Interest paid 13,194 13,194 -
Total Expenditures 6,224,643 5,512,461 5,512,461 -
Excess of Revenues over
(under) Expenditures - 56,249 56,249 -
OTHER FINANCING SOURCES (USES)
Proceeds from sale of capital assets 85,390 85,390 -
Total other financing sources (uses) - 85,390 85,390 -
Net Change in Fund Balance - 141,639 141,639 -
Fund Balances - Beginning 526,333 2,271,675 2,271,675 -

526333 § 2413314 $§ 2413314 § -

The accompanying notes to the Required Supplementary Information are an integral part of this schedule.
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Yazoo City, Mississippi
Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Debt & Debt Service Fund
For the Year Ended September 30, 2014

Actual Variance
Budgeted Amount Non-GAAP Favorable
Original Final Basis  (Unfavorable)
REVENUES:
Ad Valorem Taxes $ 510,652 % 487,068 § 487,068 § -
Other revenues 7,326 4,408 4,408 -
Total Revenues 517,978 491,476 491,476 -
EXPENDITURES:
Debt Service:
Principal 305,300 315,000 315,000 -
Interest 206,363 200,309 200,309 -
Fees 12,326 458 458 -
Total Expenditures 523,989 515,767 515,767 -
Excess of Revenues over
(under) Expenditures (6,011) (24,291) (24,291) -
OTHER FINANCING SOURCES (USES)
Long Term Debt Issued
Operating transfers in (out)
transfers in
transfers (out) (2,600,000} (2,600,000) -
Total other financing sources (uses) - (2,600,000} (2,600,000) -
Net Change in Fund Balance (6,011) {2,624,291) (2,624,291) -
Fund Balances - Beginning (2,370,449 605,166 605,166 -
Fund Balances - Ending $ 0 (2,376,460) 8 (2,019,125) $§ (2,019,125) § -

The accompanying notes to the Required Supplementary Information are an integral part of this schedule.
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Yazao City, Mississippi
Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Capital Project Fund
For the Year Ended September 30, 2014

Actual Variance
Budgeted Amount Non-GAAP Favorable
Original Final Basis (Unfavorable)
REVENUES:
Contributions 3 - s - $ - g -
Other revenues 1,511,375 2,393 2,393 -
Total Revenues 1,511,575 2,393 2,393 -
EXPENDITURES:
Street Paving & Improvements 1,511,575 828 828 -
Total Expenditures 1,511,575 828 828 -
Excess of Revenues over
(under) Expenditures - 1,565 1,565 -
OTHER FINANCING SOURCES (USES)
Long Term Debt Issued
Operating transfers in {out)
transfers in 2,600,000 2,600,000 -
transfers (out)
Total other financing sources (uses) - 2,600,000 2,600,000 -
Net Change in Fund Balance - 2,601,565 2,601,565 -
Fund Balances - Beginning (4,226,224) 1,509,067 1,509,067 -
Fund Balances - Ending b (4,226,224 § 4110632 § 4,110,632 § -

RECEIVED
NOV 0 2 208

The accompanying notes to the Required Supplementary Information are an integral part of this schedule,
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YAZOO CITY, MISSISSIPPI
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended September 30, 2014

Budgetary Information.

Statutory requirements dictate how and when the City’s budget is to be prepared. Generally, in the month
of August, prior to the ensuing fiscal year beginning each October |, the City Clerk or Chief Administrative
Officer prepares an original budget for each of the Governmental Funds for said fiscal year. The completed
budget for the fiscal year includes for each fund every source of revenue, each general item of expenditure,
and the unencumbered cash and investment balances. When during the fiscal year it appears to the City
aldermen that budpetary estimates will not be met, it may make revisions to the budget.

The City’s budget is prepared principally on the cash basis of accounting. All appropriations lapse at year-
end, and there are no encumbrances to budget because state law does not require that funds be available
when goods or services are ordered, only when payment is made.

Basis of Presentation.

The Budgetary Comparison Schedute - Budget and Actual (Non-GAAP Basis) presents the originally
legally adopted budget, the final legally adopted budget, actual ameunts on a budgetary (Non-GAAP Basis)
and variances between the final budget and the actual amounts. The schedule is presented for the General

Fund and each major Special Revenue Fund. The Budgetary Comparisen Schedule - Budget and Actual
{(Non-GAAP Basis) is a part of required supplemental information.

Budget/GAAP Reconciliation

The major differences between the budgetary basis and the GAAP basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceplible to
accrual (GAAP).
2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to

accrual (GAAP).
The following schedule reconciles the budgetary basis schedules to the GAAP basis financial statements
for the General Fund, Debt & Debt Service Fund, and Capital Project Fund:

Governmental Fund Type Debt & Capital
General Debt Service Project
Funds Funds Fund

Budget ( Cash Basis ) $ 141,639 $ (2,624,291) $2,601,565
Increase (Decrease)

Net adjustments for revenue accruals (17,415} (26,976)

Net adjustments for expense accruals (242,222)
Net Change in Fund Balance - GAAP Basis £ (117,998) ¥ (2,651,267) $2,601,565

Excess of Actual Expenditures over Budget in Individual Funds.
No funds with actual expenditures over budgeted amounts were identified.

Unbudgeted Funds.
There were no nnbudgeted funds.
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YAZOO CITY, MISSISSIPPI
SCHEDULE OF SURETY BONDS

September 30, 2014
Bond Expiration
MName Posilion Amount Date Surety Company
Diane Delaware Mayor 100,000 41272018 Travelers Casually and Surety Co.
Ron Johnson Alderman 100,000 41272018 Travelers Casualty and Surety Co
Dr. Jack Varner Alderman 100,000 471272018 Travelers Casualty and Surety Co.
Aubrey Brent Alderman 100,000 4/12/2018  Travelers Casualty and Surety Co.
Gregory Robertson Alderman 100,000 41272018 Travelers Casualty and Surety Co.
Willeva Lindsey City Clerk 50,000 9912015 Western Surety Comnpany
Zelda Baker Deputy Clerk 50,000 6/1/2015 Fidelity and Deposit Company of Maryland
Lillian Picken Deputy Clerk 50,000 [Indefinite Western Surety Company
Janella Campbell Deputy Clerk 50,000 9/9/2015 Western Surety Company
Mary Johntson Municipal Count Clerk 50,000 3/30/2015 Western Surety Company
Yvonne Turnage Municipal Court Deputy Clerk 30,000 4126/2015 Fidelity and Deposil Company of Maryland
Tijuana Priest Munteipal Court Deputy Clerk 30,000 4/9/2015 Western Surety Company
Vacanl Police Chiet
Prentiss Young Cemetery Sexton 30,000 117172015 Fidelity and Deposit Company of Maryland
Russ Carter Planning Depariment 50,000 772015 Western Surety
Stacy Trotter Sotid Waste 50,000 2/26/2015  Fidelity and Deposit Company of Maryland
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YAZOO CITY, MISSISSIPPI
RECONCILIATION OF TAX ASSESSMENTS TO FUND COLLECTIONS - 2013 TAX ROLLS
For the Fiscal Year Ended September 30, 2014

Tax
Assessed

Assessments - 2013 Tax Rolls Valuation Ad Valorem
Real property $ 32,192,064

Personal property 8,404,611

Auto and Mobile Home 6,011,347

Public Utility 4,084,157

Total Assessed Valuation 50,692,179

Total Ad Valorem Tax @ 73.74 Mills 3,738,041

Less: Homestead Exemption Credit § 327,185

Net Ad Valorem Taxes $ 3,410,846
Other Collections:

Actual Homestead Reimbursements 160,017
Prior Year Tax Collections 33,084
Penalties and [nterest on Delinquent Taxes 43,606

Deductions:

Yazoo County Tax Collector's Commission (83,828)
Total Ad Valorem Taxes to be Accounted For $ 3,563,725
Collections:

Allocated to: Fund # Taxes Homestead Total
Generat Fund 001 2,372,747 160,017 2,532,764
Parks 001 123,049 125,049
Library 001 58,659 58,659
Debt Service 201 602,963 602,963
Fire & Police Pension 410 193,712 193,712

3,353,130 160,017 3,513,147
Balance Represented by:

Unpaid realty & unaccounted for under (over) collections 50,578

Total Ad Valorem Taxes Aceounted lor $ 3,563,725
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YAZOQO CITY, MISSISSIPPI
RECONCILIATION OF TAX ASSESSMENTS TO FUND COLLECTIONS - 2013 TAX ROLLS (Cont’d)
For the Fiscal Year Ended September 30, 2014

Tax millage levies for the current fiscal year (tax year 2013) were as follows:

Fund Millage Pnrpose
General 52.18 General Current Expenditures & Maintenance
Parks 2.75 Park Current Expenditures & Maintenance
Library 1.29 Library Current Expenditures & Maintenanee
Bond & Interest 13.26 General City Obligation Bonds & Interest
Fire & Police Disability 4.26 Fire & Police Disability Fund
Total Tax Levy 73.74

Ad Valarem tax collections were found to be under the limitations of Sections 27-39-320 to 27-39-329, Miss. Code

annotated (1972), as follows:
§ 3,254,529 Base2012-2013
496,962 Less: Applicable to Debt Service
2,757,567

275,757 10 % Increase

$ 3,033,324
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$ 3,353,130 Taxes collected 2013 - 2014

602,963 Less: Applicable to Drebt Service

2,750,167

160,017 Homestead Exemption
- Less: Applicable to Debt Service

160,017

123,140 Under {Over) Limitation

§ 3,033,324

RECEIVED
NOV 0 2 2015
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YAZOO CITY, MISSISSIPPI
COMPUTATION OF LEGAL DEBT MARGIN
For the Fiscal Year Ended September 30, 2014

Bonds Bonds
Total Subject Subyect
Date of Outstanding To 15% Ta 20%
[ssue Deseription G/G Debt Ltmitation Limitation
OUTSTANDING GENERAL OBLIGATION DEBT:
10/28/2002 GO Bond-Public Improvement-Streets 3 400,000 $ 400,000 b 400,000
1/13/2011 GO Bond-Public Improvement-Projects 2,340,000 2,340,000 2,340,000
6/1/2012 GO Bond-Capital Improvemnents-Series 2012 2,785,000 2,785,000 2,785,000
Total Outstanding General Obligation Debt 5,525,000 5,525,000 5,525,000
AUTHORIZED DEBT LIMIT;
Assessed Value for the fiscal year ended
September 30, 2014 $ 46,255,041 6,938,256 9,251,008
Present Debt
{Snhject to 13% and 20% Limitation, respectively) 5,525,000 5,525,000
Margin for Further Indebredness
{Under 15% and 20% Limitation, respeetively) 3 1,413,256 3 3,726,008

LIMITATION OF INDEBTEDNESS- SECTION 21-33-303 AS AMENDED

No municipality shall hereafter issue bonds secured by a pledge of its full faith and credit for the purposes
authorized by law in an amount which, when added to the then outstanding bonded indebtedness of such
municipality, shall exceed either (a) fifieen percent (15%) of the assessed value of taxable property within such
municipality, according to the last completed assessment for taxation, or (b) ten percent (10%) of the assessment
upon which taxes were levied for its fiscal year ending September 30, 1984, whichever is greater. In computing such
indebtedness, there may be deducted all bonds or other evidences of indebtedness, heretofore or hereafter issued, for
school, water, sewerage systems, gas, and light and power purposes and for the construction of special
improvements primarily chargeable to the property benefited, or for the purpose of paying the municipality’s
proportion of any betterment program, a portion of which is primarily chargeable to the property benefited.
However, in no case shall any municipality contract any indebtedness which, when added to all of the outstanding
obligation indebtedness, both bonded and floating, shall exceed either (a) twenty percent (20%) of the assessed
value of all taxable property within such municipality according to the last completed assessment for taxation or (b)
fifteen percent (15%5) of the assessment upon which taxes were levied for its fiscal year ending September 30, 1984,
whichever is greater. Nothing herein contained shall be construed to apply to contract obligations in any form
heretofore issued by any municipality for school purposes, or to contract obligations in any form heretofore or
hereafter incurred by any municipality which are payable exclusively from the revenues of any municipality-owned
utility, or to bonds issued by any municipality under the provisions of Sections 57-1-1 through 57-1-51, or to any
special assessment improvement bonds issued by any municipality under the provisions of Sections 21-41-1 through
21-41-53.

RECEIVED
NOV 0 2 2015
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YAZOO CITY, MISSISSIPPI

SPECIAL REPORTS
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RIDGERS & GOODMAN, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
A Professional Corporation

CPA

DAVID |. BRIDGERS, JR, CPA MEMBERS OF
L. KARL GOODMAN, CPA, MBA MISSISSIPPI SOCIETY OF CPA'S

AMERICAN INSTITUTE OF CPA'S

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF THE PRIMARY GOVERNMENTAL FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayar and City Aldermen
City of Yazoo
Yazoo City, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, the
agpregate discretely presented component unit, each major fund and the aggregate remaining fund information of
Yazoo City, Mississippi, as of and for the year ended September 30, 2014, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements and have issued our report thereon
dated September 1, 2015. The report is qualified on the goverminental activities because the City has not maintained
adequate subsidiary records documenting the existence, completeness and valuation of the Governmental Activities
capital assets which is required by accounting principles generally accepted in the United States of Ametica.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statermnents, we considered Yazoo City, Mississippi’s internal
control over financial reporting to determiné the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
City’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be significant deficiencies or material weaknesses
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying Schedule of Findings and Responses, we identified certain deficiencies in internal
control over financial reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of their assigned functions, to prevent, or detect and correct misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstateinent of the entity’s financial statements will not be prevented, or
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detected and corrected on a timely basis. We consider the deficiencies described in the accompanying Schedule of
Findings and Responses as, Findings 2014-1 and 2014-2, to be material weaknesses.

Compliance and Other Matters

As part of obtaining reascnable assurance about whether Yazoo City, Mississippi's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards
and which are described in the accompanying Schedule of Findings and Responses as items 2014-1 and 2014-2,

We also noted certain matters that we reported to the management of Yazoo City, Mississippi, in the Limited
Internal Control and Compliance Review Management Report dated September 1, 2015 included within this
document.

City’s Responses to Findings

Yazoo City’s responses to the findings identified in our audit are described in the accompanying Schedule of
Findings and Respenses. We did not audit the City’s responses and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose. However, this report is a matter of public record and its distribution is not limited.

‘ﬁ/hdﬁuw’ 3 Uoodiman, PLic
Bridgers & Goodman, PLLC

Certified Public Accountants
Vicksburg, Mississippi
September 1, 2015

54



RIDGERS & GOODMAN, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
A Professional Corporation

CPA

DAVID I. BRIDGERS, JR, CPA MEMBERS OF
L. KARL GOODMAN, CPA, MBA MISSISSIPPI SOCIETY OF CPA'S

AMERICAN INSTITUTE OF CPA'S

INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH STATE LAWS AND REGULATIONS

Honorable Mayor and City Aldermen
City of Yazoo
Yazoo City, Mississippi

We have andited the tinancial statements of the governmental activities, the business-type activities, the aggrepate
discretely presented component unit, each major fund, and the aggregate remaining fund information of Yazoo City,
Mississippi, as of and for the fiscal year ended September 30, 2014, which collectively comprise Yazoo City,
Mississippi’s basic financial statements and have issued our report thereon dated September 1, 2015. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Srandards, issued by the Comptroller General of the
United States,

We have also performed procedures to test compliance with certain state laws and regulations. Our procedures were
substantially less in scope than an audit, the objective of which is the expression of an optnion on the City’s
compliance with these requirements. Accordingly, we do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and our audit of
the financial statements disclosed instances of noncompliance in the accompanying Schedule of Findings and
Responses as items 2014-1 and 2014-2,

This report is intended solely for the information and use of management, City Aldermen, State Auditor’s Office and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. However, this report is a matter of public record and its distribution is not limited.

. ]

Brudger7 Yondmar, Pric.
Bridgers & Goodman, PLLC
Certified Public Accountants
Vicksburg, Mississippi

September 1, 20135
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RIDGERS & GOODMAN, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
A Professional Corporation

CPA

DAVID |, BRIDGERS, JR., CPA MEMBERS OF
L. KARL GOODMAN, CPA, MBA MISSISSIPPL SOCIETY OF CPA'S
AMERICAN INSTITUTE OF CPA'S

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Honorable Mayor and City Aldermen
City of Yazoo
Yazoo City, Mississippi

In planning and performing our audit of the financial statements of Yazoo City, Mississippi for the year ended
September 30, 2014, we considered Yazoo City, Mississippi’s internal control to determine our auditing procedures
for the purpose of expressing our opinions on the financial statements and not to provide assurance on internal
conirol.

In addition, for areas not considered material to Yazoo City, Mississippi’s financial reporting, we have performed
some additional limited internal control and compliance tests. Qur procedures were substantially less in scope than
an audit, the objective of which is the expression of an opinion on the City’s compliance with these requirements.
Accordingly, we do not express such an opinion. This report does not affect our report dated September 1, 2015 on
the financial statements of Yazoo City, Mississippi.

The results of our review procedures and compliance tests identified certain immaterial instances that are
opportunities for strengthening internal controls and operating efficiency. Our findings, recommendations, and your
responses are disclosed below: :

Mayor and Board of Aldermen

L. Finding:

The City does not maintain a system that accurately tracks employee personal leave and medical or sick leave
accumulation and usage. The compensated absences amount recorded in the financial statements is an estimate.

Recommendation:
The City should establish each employee’s vacation and sick time bank. The human resource/payroll computer

systemn utilized by the City should be loaded for each employee and allow the system to track time availability and
usage. Also, the liability for compensated absences can be accurately stated in the statement of net position.

Response:

The City will evaluate the recommendation.
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2. Finding:
The City does not maintain a comprehensive employee handbook.

Recommendation:

The City should consult the necessary professionals to consolidate all policies applicable to employment with the
City into a comprehensive handbook to be given to each employee.

Response:

The City will evaloate the recommendation.

City Clerk’s Office

1. Finding:

No indirect cost allocation is being made to the solid waste ﬁmd for services provided by administration.
Reeommendation:

The City approved a method to allocate indirect cost on March 28, 201 1. City management should employ the
methodology approved and insure amounts applicable are allocated and paid by the solid waste fund.

Response:
The City will evaluate the functional cost allocation method and insure amounts are properly allocated and paid.

2. Finding:

The City has not maintained financial records and documentation so that they are readily retrievable and accessible.
During the course of our audit, we relied heavily on external parties to provide information and documentation that
should have been available from internal sources.

Recommendation:

The City should develop a system of record retention and filing so financial information is readity retrievable and
accessible.

Response:

The City is working to develop a system that maintains financial records and documentation in a readily retrievable
and accessible way.

Yazoo City, Mississippi’s responses to the findings included in this report were not audited, and accordingly, we
express no opinion on them.

This report is intended solely for the information and use of management, the City Aldermen, and others within the
entity and is not intended to be and should not be used by anyone other than these parties. However, this report is a
matter of public record and its distribution is not limited.

5’ ﬂamw Prre

Bridgéfs & Goodman, PLLC
Certified Public Accountants
Vicksburg, Mississippi
September 1, 2015
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YAZOO CITY, MISSISSIPPI

SCHEDULE OF FINDINGS AND RESPONSES

RECEIvep
NOV 0 2 2018
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YAZOO CITY, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014

Section 1: Summary of Auditor’s Results

Financial Statements:

1. Type of auditor's report issued on the financial statements:

Governmental activities Qualified

Business-type activities Unmodified
Aggregate discretely presented component units Unmodified
General Fund Unmodified
Debt & Debt Service Fund Unmodified
Capital Project Fund Unmodified
Aggregate remaining fund information Unmaodified

2. Internal control over financial reporting:

a. Material weaknesses identified? Yes
b. Significant deficiency identified? None Reported
3. Noncompliance material to the financial statements noted? Yes

Section 2: Financial Statement Findings

Material Weakness

2014-1. Finding;

The City is responsible for complying with the requirements of the State of Mississippi Policies
and Procedures with reference to Public Purchasing Laws: Titles 31 and 37. A well designed
purchasing system which would comply with the provisions of Titles 31 and 37 would include the
use of purchase requisitions, purchase orders and receiving reports. During our test work, we
selected 30 items and noted several instances where requisitions, purchase orders, and receiving
reports were not being properly used. Also, the logical date sequence of several items conflicted
with a sound purchasing system.

Recommendation:

The City should review its system of intermal control relating to purchasing and receiving and
determine which areas should be strengthened to insure that all items have been properly
requested, purchase orders issued, and received by the using department. It would be helpful if the
City would appoint certain individuals in each department to serve as requisition and receiving
clerks. Then the City would be able to provide training to these appointed individuals in relation to
the purchasing system. Additionally, accounts payable should review all invoices to insure that a
purchase requisition, purchase order and receiving report are attached to each invoice prior to

payment. RECEIVED
NOV 0 2 2015
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Response:
We will review our system of internal control relating to purchasing and receiving to determine
what changes should be made to strengthen our purchasing system and comply with applicable

purchasing laws.

Material Weakness

2014-2. Finding:

The City does not maintain an inventory of fixed assets on its computer system and failed to
conduct an annual inventory of the assets. During our audit procedures we found the following:

The City failed to capitalize the following assets:

Fund 001 - Mayor’s Office $ 8,304 purchase of equipment
Fund 001 — Police Department 315,116 purchase of vehicle
Fund 001 — Street Department $48.180 infrastructure project
Total $71,600
Recommendation;

The City should follow the system set forth in the Municipal Audit and Accounting Guide Section
i1 C “Property Accounting System™ prescribed by the Office of the State Auditor. This guide
coupled with the Municipal Fixed Asset Manual should be employed and followed by the City.
Without a properly functioning inventory system, compliance cannot be maintained and capital
assets will not be accurately recorded in the governmenta) activities.

Response:

The City will acquire and implement the systems prescribed by the state auditor to ensure capital
asset transactions are identified, recorded and properly depreciated.
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