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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members of the Board of Aldermen
City of Florence, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Florence, Mississippi as of and for the year ended September
30, 2015, and the related notes to the financial statements, which collectively comprise the City of
Florence, Mississippi’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Anditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal controls relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

CPA
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund, of the City of Florence, Mississippi, as of September 30, 2015, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Lmphasis of Mater

As discussed in Note 1 to the financial statements, the City of Florence, Mississippi adopted Governmental
Accounting Standards Board (“GASB™) Statement No. 68, Accounting and Financial Reporting for
Pensions — an Amendment of GASB Statement No. 27 and GASB Statement No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date—an amendment of GASB No. 68. As a result,
net position as of October 1, 2014, has been restated. Our opinion is not modified with respect to this
matter.

Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, the Schedule of the City’s Proportionate Share
of the Net Pension Liability and the Schedule of the City’s Contributions on pages on pages 4-10 and 38-
42 be presented to supplement the basic financial statements, Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statemnents that collectively
comprise the City of Florence, Mississippi’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards, as required by the Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the Schedule of Surety Bonds for
Municipal Officials are presented for purposes of additional analysis and are not a required part of the
basic financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the Schedule of
Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.
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The Schedule of Surety Bonds for Municipal Officials has not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 30, 2016,
on our consideration of City of Florence, Mississippi's internal control gver financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of Florence, Mississippi’s
internal control over financial reporting and compliance.

M, N‘M‘PW AA.

Brandon, Mississippi
March 30, 2016
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CITY OF FLORENCE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

The Discussion and Analysis of the City of Florence, Mississippi’s (“City”) financial performance
provides an overall review of the City’s financial activities for the year ended September 30, 2015. Please
read it in conjunction with the City of Florence, Mississippi’s financial statements, which follow this
section.

FINANCIAL HIGHLIGHTS
Key financial highlights for 2015 were as follows:

Total net position for 2015 decreased $1,146,487 or 15.6% from fiscal year 2014. The decrease in net
position is attributed to a change in net position from current year operations of $833,109 and a prior
period adjustment of ($1,979,596) for net pension liability restatement due to the implementation of
GASB 68. Total net position for 2014 increased $172,857 or 2.42% from fiscal year 2013.

General revenues accounted for $2,372,134 and $2,133,203 in revenue, or 47% and 53% of all
revenues for fiscal years 2015 and 2014, respectively. Program specific revenues in the form of
charges for services and grants and contributions accounted for $2,674,331 or 53% for 2015 and
$1.879,603 or 47% of total revenues for 2014.

In the business-type activity of water and sewer, water and sewer expenses were $1,153,420 while
charges for services were $1,213,622.

Long-term debt, including net pension liability, increased by $2,456,775 for fiscal year 2015 and
increased by $252,424 for fiscal year 2014. The increase in 2015 is primarily related to the recording
of the net pension liability of $2,814,907 due to the implementation of GASB 68. The increase in
2014 was due to the excess of debt issuances over debt repayments which includes the issuance of a
general obligation bond and repayments of a capital lease and bond principal. Additionally, the
liability for compensated absences increased by $234 and decreased by $2,229 in 2015 and 2014,
respectively.

Overall, the book value of capital assets increased $2,747,164 for 2015 and increased by $25,031 for
2014. The change in 2015 is primarily due to the capitalization of construction in progress and
purchases exceeding depreciation expense and retirements, In 2014, the change was due to purchases
exceeding depreciation expense and retirements.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City's basic financial
statements. The City’s basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
conlains required supplementary information and other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City’s finances, in a manner similar to a private-sector
business. These statements are prepared using the accrual basis of accounting and include all assets
and liabilities.

The statement of net position presents information on all the City’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator- of whether the financial position of the City is improving or
deteriorating.



I3
%;.
s,

B

£

B

ég o
-

CITY OF FLORENCE
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

The statement of activities presents information showing how the City’s net position changed during
thc most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless ol the timing of related cash flows, Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future

fiscal years.

The government-wide financial statements outline functions of the City that are principally supported
by property taxes and intergovernmental revenues (governmental activities) and water, sewer, and
sanitation charges (proprietary activities). The governmental activities of the City include general
government, public safety, public warks, culture and recreation, and interest on long-term debt.

The government-wide financial statements can be found on pages 11-13 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the City can be divided into two categories: governmental and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on
current spendable resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in evaluating the City’s current financing
requirements. Government funds are reported using modified accrual accounting. This method of
accounting measures cash and other assets that can be easily converted to cash. The governmental
funds statements provide a detailed short-term view of the City’s operations.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the City’s current financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. The reconciliations are on
pages 15 and 17, respectively.

The basic governmental fund financial statements can be found on pages 14 and 16 of this report.

Proprietary funds. The City of Florence maintains one type of proprietary fund, the enterprise
fund. The enterprise fund is used to report the same functions presented as business-type
activities in the government-wide financial statements. The City uses the enterprise fund to
account for its Water and Sewer operations as well as sanitation services.

Proprietary funds provide the same type of information as the government-wide financial
statements, only n more detail.

The basic proprietary fund financial statements can be found on pages 18-20 of this report.

Notes to the financial statements, The notes provide additional information that is essential to a fuil
understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements begin on page 21 of this report.

Required supplementary information. In addition to the basic financial statements and
accompanying notes, this report presents certain required supplementary information.

ReCEIVED
APR 26 2016
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CITY OF FLORENCE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

The City adopts an annual operating budget for all governmental funds and proprietary funds. A
budgetary comparison statement has been provided for the General Fund and for the Park Fund.

With the implementation of GASB 68, this report also presents the schedule of the City’s
proportionate share of the net pension liability and the schedule of the City’s contributions.

The required supplementary information can be found on pages 38-42 of this report.

Other supplementary information. This report also presents the schedule of expenditures of federal
awards.

GOVERNMENT-WIDE OVERALL FINANCIAL ANALYSIS

One of the most important questions to ask about the City of Florence, Mississippi’s finances is, “Has the
City’s net position increased or decreased as a result of the year’s activities?” The statement of net
position and the statement of activities report information about the City as a whole and about its
activities in a way that helps answer this question. These statements include all of the city’s assets and
liabilities resulting from the use of the accrual basis of accounting and economic resources focus of
measurement.

Net position. The City’s combined net position, on the accrual basis of accounting and economic
resources measurement focus, decreased from $7,329,421 to $6,182,934 between fiscal years 2014 and
2015.

Table 1 presents a summary of the City’s net position at September 30, 2015 and 2014.

GASB 68 was implemented in fiscal year 2015. Prior year amounts were not restated to reflect the
implementation of GASB 68.

Table 1
Condensed Statements of Net Position
Gowernmental Activities Business-type Activities Total
2015 2014 2015 2014 2015 2014

Assets:
Current & other assets $ 1,792,026 $ 2,030,682 § 2,958,726 § 4,020,619 § 4,750,752 $ 6,051,301
Capital assets, net 5,589,389 4,047,746 3,856,114 2,650,593 9,445,503 6,698,339
Total Assets $ 7,381,415 $ 6078428 % 6,814,840 § 6,671,212 $14,196,255 $12,749,640
Deferred Outflows

of Resources $ 492286 § - 3 33428 § - § 525714 % -
Liabilities:
Current & other liabilities $ 569063 % 208871 $ 862,204 § 520,856 § 1,431,267 §$ 729,767
Long-term liabilities 4,039,673 1,364,435 31,068,095 3,326,017 7,107,768 4,690,452
Total Liabilities $ 4,608,736 § 1,573,306 $ 3930299 § 3,846,913 4§ 8,539,035 § 5420,219
Net Position:
Investment in capital assets,

net of related debt $ 4,281,333 § 2,634,149 % 2,041,601 $ 2,101,532 $ 6322934 § 4,735,681
Restricted 330,051 1,208,092 1,500,822 3,019,099 1,830,873 4,227,191
Unrestricted (1,346,419 662,881 (624,454) (2296,332) (1,970,873) _ (1,633,451}
Total Net Position $ 3,264,965 § 4,505,122 § 2917969 § 2,824,299 § 6,182,934 § 7,326,421




oo

%i

%" s

CITY OF FLORENCE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

The City’s total assets increased $1,446,615 during 2015 with governmental activities showing an
increase of $1,302,987 and business-type activities showing an increase of $143,628. The increase was
primarily due to an increase in capital assets.

The City’s total liabilities increased $3,118,816, due mainly to the recording of net pension liability with
the implementation of GASB 68.

The City’s net position decreased $1,146,487 due to a change in net position from current year operations
of $833,109 and a prior period adjustment of ($1,979,596) for net pension restatement resulting from the
implementation of GASB 68.

Table 2 presents a summary of the changes in net position for the fiscal years ended September 30, 2015
and 2014.

GASB 68 was implemented in fiscal year 2015. Prior year amounts were not restated to reflect the
implementation of GASB 68.

Table 2
Changes in Net Position
Gowernmental Activities Business-type Activities Total
2015 2014 2015 ' 2014 2015 2014

Revenues:
Program revenues:

Charges for services § 551,281 § 598816 § 1,213,622 % 1,154,686 § 1,764,903 § 1,753,502

Operating grants 60,618 100,572 - - 60,618 100,972

Capital Grants

& Contributions 848,810 25,129 - - 848,810 25,129

General revenues 2,358,573 2,118,235 63,322 14,968 2,421,895 2,133,203
Total Revenues 3,819,282 2,843,152 1,276,944 1,169,654 5,096,226 4,012,806
Program Expenses:

General government 838,421 750,614 - - 838,421 750,614

Public safety 1,187,861 1,210,906 - - 1,187,861 1,210,906

Public services 337,936 342,488 - - 337,936 342,488

Culture & recreation 373,153 369,658 - - 373,153 369,658

Water and sewer - - 1,148,361 1,124,637 1,148,361 1,124,637

Interest 41,897 41,646 - - 41,897 41,646

Pension expense 330,429 - 5,059 - 335,488 -
Total Expenses 3,109,697 2,715,312 1,153,420 1,124,637 4263117 3,839,949

Increase in net position § 709,585 § 127840 § 123,524 § 45,017 § 833,109 § 172,857

Governmental Activities. Revenues for the City’s governmental activities for the year ended September
30, 2015 were $3,819,282 compared to $2,843,152 in 2014. Program revenues increased 34.3% primarily
as a result of an increase in capital grants. General revenues are, for the most part, comprised of sales and
use taxes, grants, and property taxes.

The cost of providing all governmental activities for 2015 was $3,109,697 and for 2014 was $2,715,312,
an increase of $394,385 for 2015 and a decrease of $40,909 for 2014. Of this amount, general government
expenses increased $87,807 for 2015 and decreased $10,531 for 2014; public safety expenses decreased
$23,045 in 2015 and increased $20,039 in 2014; public services expenses decreased $4,552 in 2015 and
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CITY OF FLORENCE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

decreased $8,528 in 2014; culture and recreation expenses increased $3,495 in 2015 and decreased $3,524
in 2014; and interest on long-term debt expenses increased $251 in 2015 and decreased $38,365 in 2014.
With the implementation of GASB 68, the City recorded pension expense of $335,488 for 2015. Of this
amount, $330,429 was allocated to governmental activities and $5,059 was allocated to business-type
activities.

The City’s largest programs are public safety, general government, culture and recreation, and public
services. Expenses exceeding revenues are offset by general revenues generated by taxes, investment
income and other general revenues.

Business-type Activities. Revenues for business-type activities are primarily comprised of charges for
water and sewer services. Charges for services for the City’s business-type activities were $1,213,622 for
2015 and $1,154,686 for 2014, an increase of $58,936 in 2015 and an increase of $13,312 for 2014,

The costs of these business-type activities were $1,153,420 and $1,124,637 for 2015 and 2014,
respectively, a decrease of $20,978 in 2015 and an increase of $36,801 in 2014 which is not specifically
attributable to any single item.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on
current inflows, outflows and balances of spendable resources. Such information is useful in assessing
the city’s financing requirements. In particular, unassigned fund balance may serve as a useful
measure of the City’s net resources available for spending at the end of the fiscal year.

The financial performance of the City as a whole is reflected in its governmental funds. As the City
completed the year, its governmental funds reported a combined fund balance of $1,320,284, a
decrease of $607,106. The fund balance consists of the following: $49,136 or 3.7% which is restricted
for specific purposes which are externally imposed, $283,179 or 21.4% which is committed for
specific purposes internally imposed by the City, $1,367 or .1% which is assigned by the Board for
specific purposes, and $986,602 or 74.7% which is unassigned and available for spending for any
purpose.

BUDGETARY HIGHLIGHTS

The City’s budget is prepared according to Mississippi law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund.

Over the course of the year, the City revised the annual operating budget. Schedules showing the
original and final budget amounts compared to the City’s actual financial activity for the General
Fund and Park Fund are provided in this report as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. As of September 30, 2015, the City’s total capital assets were $17,120,370 including land,
city buildings, infrastructure, vehicles, and furniture and equipment. This amount represents an incrcase
of §3,159,669 for 2014 to 2015 and an increase of $390,502 for 2013 to 2014. The accumulated
depreciation as of September 30, 2015 was $7,674,867 and total depreciation expense for the year was
$424,636, resulting in total net capital assets of $9,445,503.
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CITY OF FLORENCE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 340, 2015

Table 3 presents a summary of capital assets, net of accumulated depreciation as of September 30, 2015
and 2014.

Table 3
Summary of Capital Assets, Net of Accumulated Depreciation
Governmental Activities Business-type Activities Total
2015 2014 2015 2014 2015 2014
Land § 867224 5 867224 % - 3 - § 867224 $§ 867224
Construction in Progress 1,023,215 274,621 1,376,890 360,587 2,400,105 635,208

Buildings & improvements 3,309,331 2,487,068 2,370,638 2,178,997 5,679,969 4,666,065
Machinery, equipment,

& wehicles 389,619 418,833 108,586 111,009 498,205 529,842
Tolal $ 5,580,389 § 4,047,746 §$ 3,856,114 $ 2,650,593 § 9,445,503 § 6,698,339

Additional information of the City’s capital assets can be found in Note 5 in the notes to the financial
statements included in this report.

Debt Administration. At September 30, 2015 and 2014, the City had $4,681,463 and $5,039,595,
respectively, in general obligation bonds and other long-term debt as shown in Table 4.

Table 4
Qutstanding Notes and Long-Term Obligations

Gowernmental Activilies Business-type Activities Total

2015 2014 2015 2014 2015 2014

General obligation bonds $ 1,155,000 3 1,191,667 $ 2,930,000 $ 383,333 $ 4,085,000 $% 1,575,000

Revenue bonds - - - 2,765,000 - 2,765,000
Lease obligations - 20,868 - - - 20,868
Capital loans 153,056 201,062 385,335 419,827 538,391 620,889
Compensaled absences 56,481 56,417 1,591 1,421 58,072 57,838
Total $ 1,364,537 § 1,470,014 $ 3316926 § 3,569,581 §$ 4,681.463 § 5,039,595

Additional information of the City’s long-term debt can be found in Note 6 in the notes to the financial
statements included in this report.

CURRENT ISSUES

Public Works and Street Department. Engineering continued for an expansion to the wastewater
treatment facility, relocation of waterlines on Highway 49 and the downtown elevated tank painting.

Grants. City of Florence Police Department continues to participate in the Mississippi Highway Safety
Patrol Law Enforcement DUIl Grant Program, Occupant Protection Grant Program and the Law
Enforcement Justice Assistance Program. MDOT grants have been awarded for these infrastructure
projects, (1) Highway 49 Water Line Relocation, (2) Highway 49 Pump Station and (3) Williams Road
Reconstruction Project. The Highway 49 Pump Station and Williams Road Reconstruction Project were
completed and capitalized in fiscal year 2015,
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Planning and Development. Future development for the City of Florence includes improvements,
repairs, and upgrades to the wastewater treatment facility and pump stations. The City also has plans to
resurface various streets throughout the city. Proposals for the construction of a motel, restaurant and new
shopping center have been presented to the governing authorities for their approval.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, creditors, and investors with a general
overview of the City of Florence, Mississippi’s finances and to show the City's accountability for the
money it receives. If you have any questions about this report or need additional financial information,
contact Linda Wigley, City Clerk, at (601) 845-8856 or email CityClerk@CityofFlorence.comcastbiz.net.

L
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CITY OF FLORENCE
STATEMENT OF NET POSITION
September 30, 2015
Primary Government
Governmental  Business-Type
Activities Activities Totals
ASSETS
Current assets
Cash and cash equivalents $ 1,010,992 $ 1,187,385 $ 2,198,377
Receivables
Grants receivable 295,265 - 295,265
Accounts receivable - 114,597 114,597
Ad valorem 29,886 - 29,886
Franchise tax 21,497 - 21,497
Current sales tax 210,496 - 210,496
Other receivables - 49,761 49,761
Due from other funds (106,161) 106,161 -
Total current assets 1,461,975 1,457,904 2,919,879
Noncurrent assets
Capital assets, net of accumulated depreciation 5,589,389 3,856,114 9,445,503
Restricted cash and cash equivalents 330,051 1,500,822 1,830,873
Total noncurrent assets 5,919,440 5,356,936 11,276,376
Total Assets 7,381,415 6,814,840 14,196,255
DEFERRED OUTFLOWS OF RESQURCES
Deferred loss on bond refunding - 25,890 25,890
Deferred outflows related to pensions 492 286 7,538 499,824
Total Deferred Outflows of Resources 492,286 33,428 525,714
RECEIVED
APR 26 2016

See accompanying notes to financial statements.



CITY OF FLORENCE

STATEMENT OF NET POSITION

% September 30, 2015
%?L Primary Government
Governmental ~ Business-Type
) Activities Activities Totals
% LIABILITIES
Current liabilities

" Accounts payable $ 467 641 $ 418,834 3 886,475
i Accrued interest payable 4,101 26,294 30,395

Current portion of capital improvement loan 48,988 35,409 84,397
¢ Curreat portion of bonds payable 48,333 381,667 430,000
' Total current liabilities 569,063 862,204 1,431,267
. Noncurrent liabilities
g& Compensated absences 56,481 1,591 58,072

Deposits payable - 125,795 125,795
5 Capital improvement loan 104,068 349,926 453,094
ﬁ Bonds payable 1,106,667 2,548,333 3,655,000

Net pension liability 2,772,457 42,450 2,814,907
é Total noncurrent liabilities 4,039,673 3,068,095 7,107,768
e Total Liabilities 4,608,736 3,930,299 8,539,035

NET POSITION

Net investment in capital assets 4,281,333 2,041,601 6,322,934
y Restricted 330,051 1,500,822 1,830,873
ik Unrestricted (1,346,419) (624,454) (1,970,873)

Total Net Position § 3264965 § 2917969 § 6,182,934

1
%
- Sec accompanying notes to financial statements.
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CITY OF FLORENCE

BALANCE SHEET - GOVERNMENTAL FUNDS

September 30, 2015
Total
General Park Governmental
Fund Fund Funds
ASSETS
Cash and cash equivalents 5 899,407 5 111,585 $ 1,010,992
Receivables
Grants receivable 295,265 - 293,265
Ad valorem 29,886 - 29 886
Current sales tax 159,760 50,736 210,496
Franchise tax 21,497 - 21,497
Restricted assets:
Cash and cash equivalents 330,051 - 330,051
Total Assets $ 1,735866 b 162,321 $ 1,898,187
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable ) 448,405 % 19,236 § 467,641
Accrued interest payable 4,101 - 4,101
Due to other funds 106,161 - 106,161
Total Liabilities 558,667 19,236 577,903
Fund Balances:
Restricted 49,136 - 49,136
Committed 283,179 - 283,179
Assigned 1,367 - 1,367
Unassigned 843,517 143,085 986,602
Total Fund Balances 1,177,199 143,085 1,320,284
Total Liabilities and Fund Balances $ 1,735,866 $ 162,321 ¥ 1,898,187

Sce accompanying notes to financial statements.
14



s e

?

&

o

‘ T

CITY OF FLORENCE

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
September 30, 2015

Fund Balances - total governmental funds

Amounts reported for governmental activities in statement of net
position are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in the
governmental funds:

Governmental capital assets $ 7,714,819
Less accumulated depreciation (2,125,430)

Some liabilities, including net position obligations, are not due
and payable in the current period and, therefore, are not
reported in the funds:

Net pension liability
Deferred outflows and inflows of resources related to pensions

are applicable to future periods and, therefore, are not
reported in the funds:

Deferred outflows related to pensions
Long-term liabilities are not due and payable in the current
period and, therefore, are not reported in the funds:

General obligation bonds payable $ (1,155,000)
Capital improvement loans payable (153,056)
Compensated absences (56,481)

$

1,320,284

5,589,389

(2,772,457)

492,286

(1,364,537)

Net position of governmental activities

See accompanying notes to financial statements.
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CITY OF FLORENCE
STATEMENT QOF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended Septemher 30, 2015

Total
General Park Governmental
: Fund Fund Funds
% Revenues
i Taxes $ 876,312 - $ 876,312
Licenses and permits 193,186 - 193,186
Federal and State shared revenues 1,822,560 307,758 2,130,318
Fines and forfeitures 382,686 - 382,686
Charges for services - 123,596 123,596
Interest 1,714 58 1,772
Other 104,365 8,950 113,315
Total Revenues 3,380,823 440,362 3,821,185
Expenditures
. Current (operating)
%& General government 829,557 - 829,557
. Public safety 1,110,162 - 1,110,162
. Public services 267,912 - 267,912
’ Culture and recreation 4,000 328,672 332,672
& Capital outlay 1,734,273 6,277 1,740,550
Debt service
Principal 65,275 40,266 105,541
Interest and fiscal charges 40,147 1,750 41,897
Total Expenditures 4,051,326 376,965 4,428,291
Net change in fund balances (670,503) 63,397 {607,106)
Fund balances, October 01, 2014 1,847,702 79,688 1,927,350
Fund balances, September 30, 2015 $ 1,177,199 143,085 $ 1,320,284
&
RECEIVED
APR 26 2016
&

See accompanying notes to financial statements.
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CITY OF FLORENCE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2015

Net change in fund balances - total governmental funds $  (607,106)

Amounts reported for governmental activities in statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is depreciated
over their estimated useful lives:

4 Expenditures for capital assets § 1,793,490
& Less current year depreciation (250,072) 1,543,418

In the statement of activities, only the gain or loss on the sale of assets
is reported, while in the governmental funds, the proceeds from the
sale increases financial resources. Thus, the change in net position

|

g differs from the change in fund balance by the cost of the assets sold, (1,903)
- Some items reported in the statement of activities relating to the

implemention of GASB 68 are not reported in the governmental
£ funds. These activities include:

Recording of pension expense for the current period (330,429)

Compensated items as reported in the statement of activities do not provide
or require the use of current financial resources and, therefore, are not
reported as revenues/expenditures in governmental funds:

%‘h Change in compensated absences 64
. Bond and capital loan proceeds provide current financial resources to

g governmental funds, but issuing debt increases long-term liabilities in

- the statement of net position. Repayment of bond and capital loans

and principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets:

&
&

Payments of debt principal 105,541

Change in net position of governmental activities 3 709,585

¥

See accompanying notes to financial statements.
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CITY OF FLORENCE

STATEMENT OF NET POSITION - PROPRIETARY FUND

September 30, 2015

ASSETS
Current assets
Cash and cash equivalents
Receivables
Accounts receivable
Allowance for bad debts
Other receivable
Due from other funds
Total current assets

Noncurrent assets
Capital assets, net of accumulated depreciation
Restricted cash
Total noncurrent assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow related to pensions
Deferred loss on bond refunding

Total Deferred Outflows of Resources

LIARILITIES
Current liabilities
Accounts payabie
Accrued interest payable
Current portion of capital improvemenit loan
Curent portion of bonds payable
Total current liabilities

Noncurrent liabilities
Compensated absences
Net pension liability
Capital improvement loan
Bonds payable
Deposits payable
Total noncurrent liabilities

Total Liabilities
NET POSITION
Net investment in capital assets

Restricted
Unrestricted

Total Net Position

See accompanying notes to financial statements.
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Water & Sewer
Fund

b 1,187,385

139,597
(25,000)
49,761
106,161

1,457,904

3,856,114
1,500,822

5,356,936

6,814,840

7,538
25,890

33,428

418,834
26,294
35,409

381,667

862,204

1,591
42,450
349,926
2,548,333
125,795

3,068,095

3,930,299

2,041,601
1,500,822
(624,454)

5 2,917,969
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CITY OF FLORENCE
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUND
For the Year Ended September 30, 2015

Water & Sewer

Fund
Operating Revenues
Charges for services $ 1,213,622
Total operating revenues 1,213,622
Operating Expenses
Personnel services 35,225
Supplies, services and other charges 734,188
Depreciation and amortization 174,564
Total operating expenses 943,977
Operating income 269,645
Nonoperating revenues (expenses)
Interest income 3,193
Miscellaneous income 60,129
Interest expense and bond fees (209,443)
Net nonoperating expenses {(146,121)
Change in net position 123,524
Net position - Beginning, as previously reported 2,824,299
Prior period adjustement (29,854}
Net position - Beginning, as restated 2,794,445

Net position - Ending

See accompanying notes to financial statements.
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CITY OF FLORENCE
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
For the Year Ended September 3@, 2015

Water & Sewer

Fund
Cash flows from operating activilies:
Cash received from customers $ 1,219,938
: Cash payments for goods and services (475,701)
Cash payments for personnel services (27,269)
Interest paid on notes, capital leases, and loans (259,204)
% Interest on investments 3,193
L Other 60,129
Net cash provided by operating activities 521,086
k
E, Cash flows from capital and related financing activities:
Principal paid on revenue bonds (2,765,000)
3 Principal paid on general obligation bonds (33,333)
ﬁﬁ Principal paid on capital loans (34,492)
Proceeds from debt issuance 2,580,000
Acquisition and construction of capital assets (1,380,085)
?L Increase in compensated absences payable 170
Net cash used for capital and related financing activities {(1,632,740)
E Net decrease in cash and cash equivalents (1,111,654)
Cash and cash equivalents, October 01, 2014 3,799,861
§ Cash and cash equivalents, September 30, 20135 5 2,688,207
Reconciliation of change in net position to net cash
provided by operating activities:
. Change in net position : b 123,524
E Adjustments to reconcile operating income to
net cash provided by operating activities:
§ Depreciation 174,564
& Prior period adjustment (29,834)
Changes in assets and liabilities:
Increase in other receivable (49,761)
%‘h Increase in deferred outflows of resources (33,428)
Increase in accounts payable 318,231
_ Decrease in accrued interest payable {30,956)
1’ Increase in customer meter deposits 6,316
& Increase in net pension liability 42,450
Net cash provided by operating activities § 521,086

-

See accompanying notes to financial statements.
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

(1) Organization and Summary of Significant Accounting Policies
A. Organization

The City of Florence is a City located in Rankin County, Mississippi. It was incorporated in 1905
and is governed by the Mayor and Board of Alderman.

B. Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America as prescribed by the Governmental
Accounting Standards Board “GASB™ and the Financial Accounting Standards Board “FASB”.

Management's Discussion and Analysis - GASB requires that financial statements be accompanied
by a narrative introduction and analytical overview of the government's financial activities.

Government-wide financial statements - The reporting mode! includes financial statements
prepared using full accrual accounting for all of the government's activities. This approach
includes current assets and liabilities as well as capital assets and long-term liabilities. Accrual
accounting also reports all the revenues and costs of providing services each year, not just those
received or paid that year.

Statement of Net Position - The statement of net position is designed to display the financial
position of the primary government (governmental and business-type activities) and its component
units. Governments report all capital assets, including infrastructure, in the government-wide
statement of net position and report depreciation expense in the statement of activities.

Statement of Activities - The government-wide statement of activities reports expenses and
revenues in a format that focuses on the cost of each of the government's functions.

Fund financial statements — Fund financial statements display the financial transactions and
accounts of the City based on funds. The operation of each fund is considered to be an independent
accounting entity. The fund financial statements also include a reconciliation to the government-
wide statements.

Budgetary comparison schedules — Compliance with the adopted budget is an independent
component of the government’s accountability to the public,

The criteria for including organizations as component uaits within the City's reporting entity, as set
forth in Statement No. 14 of the Governmental Accounting Standards Board, The Financial
Reporting Entity, have been applied. A primary government is financially accountable for legally
separate organizations if its officials appoint a voting majority of an organization's governing body
and either it is able to impose its will on that organization or there is a potential for the
organization to provide specific financial benefits to, or to impose a financial burden on, the
primary government. A primary government may also be financially accountable for organizations
that are financially dependent on it.

B
]

A primary government has the ability to impose its will on an organization if it can significantly
influence the programs, projects, or activities of, or the level of services provided by the
% organization. A financial benefit or burden relationship exists if the primary government (a) is
i entitled to the organization's resources, (b) is legally obligated or has otherwise assumed the
obligation to finance the deficits of, or provide financial support to, the organization; or (c) is
obligated in some manuner for the debt of the organization.

21
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

Some organizations are included as component units because of their fiscal dependency on the
primary government. An organization is fiscally dependent on the primary government if it is
unable to adopt its own budget, levy taxes or set rates or charges, or issue bonded debt without
approval by the primary government.

Based on the application of the criteria above, no component units of the City of Florence were
identified.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the City. The effect of
interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support,

The statement of activities demonstrates the degree to which expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include charges to customers who purchase, use, or directly benefit
from services or privileges provided and grants and contributions that are restricted to meeting
certain operational or capital needs of a function. Taxes and other items not included in program
revenues are reported as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary
funds, even though fiduciary funds are excluded from the government-wide financial statements.
Major individua! governmental and propriety funds are reported in separate columns in the fund
financial statements. ’

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements, proprietary fund financial statements and fiduciary
fund financial statements are reported using the economic resources measurement and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Measurable means knowing or being able to reasonably
estimate the amount. Available means collectible within the current period or within sixty days
after year end. State appropriations and federal awards associated with the current fiscal period are
all considered to be susceptible to accrual and have been recognized as revenues of the current
fiscal period. Expenditures generally are recorded under full accrual accounting. However,
expenditures related to debt service and compensated absences are recorded only when the
payment is due.

Major Governmental Funds

The General Fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund.

The Park Fund is used to account for proceeds of specific revenue sources that are restricted to
expenditures for specified purposes.

22
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

Major Proprietary Fund

The Water and Sewer Fund is used to account for the operations of the City's water and
wastewater systems and waste disposal, (a) that are financed and operated in a manner similar to
private business enterprises - where the intent of the governing body is that the cost (expenses,
including depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered primnarily through user charges: or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, mnanagement control, accountability, or other
purposes.

Operaling revenues in the proprietary fund are those revenues that are generated from the primary
operations of the fund. All other revenues are reported as non-operating revenues. Operating
expenses are those expenses that are essential to the primary operations of the fund. All other
expenses are reported as non-operating expenses. This fund applies all applicable pronouncements
of FASB issued on or before November 30, I989 that are not in conflict with applicable GASB
pronouncements.

Capital Assets

Capital assets purchased or acquired are carried at historical cost or estimated historical cost.
Contributed assets are recorded at fair market value as of the date received. The City defines
capital assets as assets with an initial cost of more than $500 and an estimated useful life in excess
of two years, The cost of normal maintenance and repairs that do not add value to the asset or
materially extend asset lives are not capitalized.

Capital assets are depreciated using the straight line method over the following useful lives:

Computer Equipment and Peripherals 3 years
Vehicles and Equipment 5 years
Heavy Equipment 10 years
Furniture and Fixtures 7 years
Improvements other than Buildings 20 years
Infrastructure 20-50 years

Reconciliation of Government-wide and Fund Financial Statements

The governmental fund balance sheet includes reconciliation between fund-balance - total
governmental funds and net position - governmental activities as reported in the government-wide
statement of net position. The governmental fund statement of revenues, expenditures, and
changes in fund balances includes reconciliation between net changes in fund balances - total
governmental funds and the change in net position as reported in the government-wide statement
of activities.

. Budget and Budgetary Accounting

The City [vllows these procedures in establishing the budgetary data reflected in the financial
statements:

1. Prior to September 1, the Mayor submits to the Board of Alderpersons a proposed operating
budget for the fiscal year commencing the following October 1. The operating budget includes
proposed expenditures and the means of financing them.

reoeiveD
APR 26 2016
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

2. During September, the budget must be published in a newspaper published in the city {or the
county if none is published by the city).

3. Prior to the adoption of the budget, at least one public hearing is held by the Board of
Alderpersons to provide the general public with an opportunity to comment on the taxing and
spending plan incorporated in the proposed budget. The public hearing must be held at least
one week prior to the adoption of the budget with advance notice and held outside normal
working hours.

4. Prior to September 15, the budget is legally enacted through passage of an ordinance.

5. Routine budget revisions may be made by the Board as often as necessary. However, when a
department's total budget has been revised up or down by ten percent (10%) or more, public
notice must be given of the change. Also, during the first three months of office, while
operating under the prior Board's budget, the new Board is limited to one revision if a deficit
is evident.

6. It is the City's policy for the Board to approve all budget transfers between departments
and/or funds.

7. Formal budgetary integration is employed as a management control device during the year
for the various funds. Budgeting data presented is as originally adopted or amended by the
Board of Aldermen.

8. Budgets for the various funds are not adopted on a basis consistent with generally accepted
accounting principles but rather on a modified cash basis as required by State statutes.

H. Encumbrances

K.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation, is
utilized throughout the year as a management tool, but is not used for financial reporting purposes.

Compensated Absences

The City records the vested portion of accumulated unused compensated absences at year-end
based on each employee's accumulated unused hours and rate of pay. All compensated absences
are accrued when incurred in the governmental-wide and proprietary fund financial statements.
Compensated absences expected to be liquidated with expendable available financial resources is
reported as an expenditure and a fund liability of the povernmental fund that will pay it.

[nterfund Transfers

Short-term amounts owed between funds are classified as “due to/from other funds” and are
considered “available spendable resources.” These amounts are eliminated in the government-wide
financial statements.

Comparative Data

Comparative data have not been presented in all statements because their inclusion would make
statements unduly complex and difficult to understand.
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Enterprise Fund consider all highly liquid
tnvestments (including restricted assets) with a maturity of three months or less when purchased to
be cash equivalents.

. Long-term Debt and Debt Issue Cost

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of
net position.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilittes and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Deferred Qutflows and I[nflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not
be recognized as an outflow of resources (expense) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to future periods and so
will not be recognized as an inflow of resources (revenue) until that time.

Accounting for Pensions

Financial reporting information pertaining to the City’s participation in the Public Employees’
Retirement System of Mississippi (“PERS”) is prepared in accordance with Governmental
Accounting Standards Board (“GASB”) Statement No. 68, Accounting and Financial Reporting
Jor Pensions, as amended by GASB Statement No. 71, Pension Transition for Contributions Made
Subsequent to the Measurement Date.

The fiduciary net position, as well as additions to and deductions from the fiduciary net position,
of PERS have been determined on the same basis as they are reported by PERS. The financial
statements were prepared using the accrual basis of accounting. Member and employer
contributions are recognized when due, pursuant to formal commitments and statutory
requirements. Benefits and refunds of employee contributions are recognized when due and
payable in accordance with the statutes goveming PERS. Expenses are recognized when the
liability is incurred, regardless of when payment is made. Investments are reported at fair value on
a trade date basis. The fiduciary net position is reflected in the measurement of the City’s net
pension liability, deferred outflows and inflows of resources related to pensions, and pension
expense.
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CITY OF FLORENCE
Notes to Financial Statements
Sceptember 30, 2015

Inventory

No inventories are maintained in the General Fund or Proprietary Fund. Supplies are recorded as
an expenditure when purchased.

Due To and Due From Other Funds

During the course of operations, numerous transactions occur between individual funds that may
result in amounts owed between funds. Those related to goods and services type transactions are
classified as “due to and from other funds.”

Short-term interfund loans are reported as “interfund receivables and payables.” Short-term
amounts owed between funds are ¢lassified as “due to/from other funds” and are considered
“available spendable resources”. Long-term interfund loans (noncurrent portion) are reported as
“advances from and to other funds.”

Interfund receivables and payables between funds are eliminated in the government-wide financial
statements on the statement of net position.

Fund Balance

Beginning with fiscal year ending September 30, 2011, the City implemented GASB Statement
No. 54, “Fund Balance Reporting and Governmental Fund Type Definitions.” This Statement
provides more clearly defined fund balance categories to make the nature and extent of the
constraints placed on the City's fund balances more transparent. The following classifications
describe the relative strength of the spending constraints:

Nonspendable fund balance - amounts that are not in nonspendable form (such as inventory) or are
required to be maintained intact.

Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation.

Committed fund balance -amounts constrained to specific purposes by the City itself, using its
highest level of decision-making authority, the Board of Alderman. To be reported as committed,
amounts cannot be used for any other purpose unless the City takes the same highest level action
to remove or change the constraint,

Assigned fund balance - amounts the City intends to use for a specific purpose. Intent can be
expressed by the Board of Alderman or by an official to which the Board delegates the City.

Unassigned fund balance - amounts that are available for any purpose. Only positive amounts are
reported in governmental funds.

The City establishes (and modifies or rescinds) fund balance commitments by a Board order.
Assigned fund balance is established by management's intention to use funds for specific purposes.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the City considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available,
the City considers amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

Reclassifications

Certain amounts in 2014 have been reclassified to conform with the 2015 classifications.
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U. Restricted, Committed, and Unassigned Fund Balance

% In the water and sewer fund, the cash from the 2007 bond issue is restricted for water and sewer
?h improvements. The amount of cash on hand from the 2007 bond issues at September 30, 2015 is
$1,500,822. The remaining liability is more than remaining restricted cash, so no portion of fund
balance is restricted for the remaining cash on hand.

The City also has cash in the general fund that is restricted by law or outside parties as follows:

¢ Governmental
N Activities
Restricted:
i Drug Seizure Acount § 12,817
[ Cops in Schools 217
GNB Road Maintenance 36,102
4 Total 3 49,136
Committed:
%‘ Fire Truck Fund $ 138871
Stonebrook Reserve Funds 15,458
. Municipal Fire Fund 5771
tk Court Special Assessments 61,811
City Hall Savings 57,637
i Total § 279,548
i Assigned:
Park Savings b 1,367

(2) Cash Deposits

Mississippi Code Section 21-33-323 allows municipalities to maintain deposits in banks and savings
and loan associations insured by the Federal Deposit Insurance Corporation. Municipalities may also
invest in obligations of the United States of America or the State of Mississippi, or of any county,
school district or municipal bonds that have been approved by a reputable bond attorney or have been
validated by decree of the chancery court, or in obligations issued or guaranteed in full as to principal
and interest by the United States of America which are subject to a repurchase agreement with a
qualified depository.

State statute requires that all deposits in financial institutions be collateralized in an amount at least
equal to 105% of the amount not insured by the Federal Deposit Insurance Corporation (FDIC). The
City participates in the State Treasurer's collateral pool. The City's deposits were fully insured or
collateralized with securities held by this pool at September 30, 2015.

At September 30, 2015, the carrying amount of the City's deposits was $4,029,250 and the bank
balance was $4,110,135. All investments by the City of Florence during the year were in bank
certificates of deposits.
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

Property Tax

Properily taxes attach as an enforceable lien on property as of January 1. Taxes are levied October 1
and are payable on or before February 1 (or in installments, plus interest, payable as follows: 50% due
February 1; 25% due by May |; and 25% due by August 1). All property taxes are collected and
remitted to the City by the county tax collector.

Ilorence Improvement Company

ln April 2000, the City set up a nonprofit organization, Florence Improvement Company, Inc.,
designed Lo borrow money and acquire leasehold interest in unimproved and improved property with
funds it borrows and lease the property to the City of Florence for the amount of money to cover the
loans. The directors of Florence Improvement Company, Inc. are elected officials of the City of

Florence.

Capital Assets
A summary of changes in capital assets for governmental activities at September 30, 2015 is as
follows:
Balance Complete Balance
10/01/14 Increases Decrease CIP 09/30/15
Governmental Activities
Non-depreciable
Land $ 867,224 5 - b - $ - $ 867,224
Construction in progress 274,621 1,688,655 - (940,061) 1,023,215
Total 1,141,845 1,688,655 - (940,061) 1,890,439
Depreciable
Buildings & improvements 3,483,692 8,813 - 940,061 4,432,566
Machinery, equip &
vehicles 1,309,698 96,150 {14,034) - 1,391,814
Total 4,793,390 104,963 (14,034) 940,061 5,824,380
Less accum. depreciation
Buildings & improvements 996,624 126,611 - - 1,123,235
Machinery, equip &
vehicles 890,865 123,461 (12,131) - 1,002,195
Total 1,887,489 250,072 (12,131) - 2,125,430
Net book value 2,905,901 (145,109) (1,903) 940,061 3,698,950
Governmental Aclivities, net  § 4,047,746 $1,543,546 $(1,903) b - ¥ 5,589,389
H \,.__UC‘ Vtu
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A summary of changes in capital assets for business-type activities at September 30, 2015 is as

follows:

Business-type Activities

CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

Non-depreciable
Land
Construction in progress

Total
Depreciable
Buildings & improvements

Machinery, equip &
wehicles

Total

Less accum. depreciation
Buildings & improvements
Machinery, equip &

vehicles

Total
Net book value

Business-type Activities, net

{6) Long-Term Debt

Bonds and capital improvement loans payable at September 30, 2015 are comprised of the following:

Bonds

52,580,000 2014 Revenue Bond payable semi-annually for 7 years to
Peoples Bank with installments ranging from $345,000 to $395,000,

Balance Complete Balance

10/01/14 Increases Decrease CIp 09/30/15
5 - b - b - b - h) -
360,587 1,352,062 - (335,759 1,376,890
360,587 1,352,062 - {335,759) 1,376,890
7,011,896 2,649 - 335,759 7,350,304
652,983 25,374 - - 678,357
7,664,879 28,023 - 335,759 8,028,661
4,832,899 146,767 - - 4,979,666
541,974 27,797 - - 569,771
5,374,873 174,564 - - 5,549,437
2,290,006 (146,541) - 335,759 2,479,224
52,650,593 $1.205,521 b - b - $ 3,856,114

bearing interest of 3.88% ranging from .75% to 2.25%.

$1,000,000 General Obligation Bonds Series 2002-1 payable for 20 years
to Trustmark Bank with installments ranging from $20,000 to $75,000,

bearing interest of 4.4561%.

$1,000,000 General Obligation Bonds, Series 2014 payable semi-annully
for 20 years to Priarity One Bank with installments ranging from $20,000
to $75,000, bearing interest ranging from .75% to 4.75%,

Total Bonds
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Notes to Financial Statements
September 30, 2015

Governmental  Business-type
Activities Activities
Capital mprovement Loans
$300,000 2002 Capital Improvement Loan for in{rastructure
impravements, of which the City drew $470,982. The City makes monthly
payments of $2,259 to the Mississippi Development Autharity, which
includes of 2%, with the final payment due March 31, 2025. 3 84,254 $ 168,507
$500,000 2003 Capital Improvement Loan for infrastructure
improvements, of which the City drew $388,926. The City makes monthly
payments of $2,529 to the Mississippi Development Authority, which
includes ol 2%, with the final payment due October 31, 2025. ) 216,828
$200,000 2012 Splash Pad Note, which is payable to Copiah Bank in 60
monthly payments ol $3,501 which includes ol 1.91%, with the final
payment due May [5,2017. 68,802 -
Total Capital Improvement Loan Payable $ 153,056 $ 385,333
Total Capital Improvement Loans and Bonds Payable $ 1,308,056 $ 3,315,335
Transactions for the fiscal year ended September 30, 2015 are summarized as follows:
Balance Balance
10/1/14 Additions Reductions 9/30/15
Governmental Activities
Capital Improvement toans $ 201,062 $ - § 48,006 § 153,056
General obligation bonds 1,191,667 - 36,667 1,155,000
Obligations under capital lease 20,868 - 20,868 -
Compensated absences 56417 64 - 56,481
Total governmental activities 1,470,014 64 105,541 1,364,537
Business-type Activities
General obligation bonds 383,333 2,580,000 33,333 2,930,000
Capital Improvement loans 419,827 - 34,492 385,335
Revenue Bonds-2007 2,765,000 - 2,765,000 -
Compensated absences 1,421 170 - 1,591
Total $ 3,569,581 $ 2,580,170 52,832,825 $ 3,316,926

In October 2014, the City issued 32,580,000 of Revenue Refunding Bonds, Series 2014 with and
average coupon rate of 2.0629%. The bonds consist of serial bonds bearing various fixed interest rates
ranging from 2.0% to 2.25% with annual maturities from April 2016 through April 2022. The net
proceeds of $2,519,444 (after premium of $25,890 and issuance costs of $86,446) were used to advance
refund 2007 Revenue Bonds, with total principal outstanding of $2,470,000 after the City paid the FY
2015 principal payment due in April 2015. The net present value of the cash flow savings on the
refunding is $110,307 or 2.598%. The present value benefit is 4.571% on the $2,470,000 Refunded

Principal and 4.376% on the $2,580,000 on the Refunding Principal.
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£
- After changes resulting from the above refunding, the annual requirements to amortize loans and bonds
outstanding as of September 30, 2015, including interest payments are as follows:
‘ﬁ Year Ended Governmental Business-type
September 30 Activities Activities
& Principal Interest Principal Interest Total

2016 $ 97,321 $ 42,492 $ 417,076 h 75,520 $ 632,409

2017 90,862 40,409 426,123 66,201 623,595

2018 63,268 38,705 436,851 56,672 595,496

2019 65,101 37,053 445,927 46,811 594,892
- 2020 70,271 35,253 461,685 36,716 603,925
2021-2025 346,233 142,238 1,127,673 46,246 1,662,390

i 2026-2030 290,000 95,120 - - 385,120
2031-2035 285,000 32,925 - - 317,925

ﬁs Total  $1,308,056 $ 464,195  $ 3315335 $ 328,166 $ 5,415,752

(7) Other Required Individual Fund Dvisclosures

1. Individual fund interfund receivable and payable balances at September 30, 2015 were:

Due From {Due To) Net Balance
General Fund $ - $ (106,161) $ (106,161)
Water & Sewer Fund 106,161 - 106,161
$ 106,161 § (106,161) $ -

The $106,161, Water and Sewer Fund receivable, is due to a bond issue in prior years and is not
expected to be repaid within one year.

E 2. Reconciliation of Fund Balances on the budgetary basis to the GAAP basis:

Mississippi law requires that municipalities prepare budgets using the modified cash basis, which

differs from GAAP basis. The budget and all transactions are presented in accordance with the

City's method (modified cash basis) in the Budgetary Comparison Schedule -General Fund to

provide a meaningful comparison of actual results with the budget. The major differences between

" budget and GAAP basis are that only expenditures relating to the 9/30/15 fiscal year which are

% paid within the first 30 days after year end are included in the budget and all revenues are
recognized for budgetary purposes when received. Budgetary and GAAP differences are shown as
reconciling items on the budget comparison schedule.

%
& (8) Defined Benefit Pension Plan

Plan Description.

The City contributes to the Public Employees’ Retirement System of Mississippi (“PERS™). PERS was
crealed with the purpose to provide pension benefits for all state and public education employees,
sworn officers of the Mississippi Highway Safety Patrol, other public employees whose employers
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have elected to participate in PERS, and elected members of the State Legislature and the President of
the Senate. PERS administers a cost-sharing, multiple-employer defined benefit pension plan as
defined in Governmental Accounting Standards Board (GASB) Statement No. 67, Financial Reporting
for Pension Plans.

For the cost-sharing plan participating members who are vested and retire at or after age 60 or those
who retire regardless of age with at least 30 years of creditable service (25 years of creditable service
for employees who became members of PERS before July 1, 2011) are entitled, upon application, to an
annual retirement allowance payable monthly for life in an.amount equal to 2.00% of their average
compensation for each year of creditable service up to and including 30 years (25 years for those who
became members of PERS before July 1, 2011), plus 2.50% for each additional year of creditable
service with an actuarial reduction in the benefit for each year of creditable service below 30 years or
the number of years in age that the member is below 65, whichever is less. Average compensation is
the average of the employee’s earnings during the four highest compensated years of creditable
service. A member may elect a reduced retirement allowance payable for life with the provision that,
after death, a beneficiary receives benefits for life or for a specified number of years. Benefits vest
upon completion of eight years of membership service (four years of membership service for those
who became members of PERS before July 1, 2007). PERS also provides certain death and disability
benefits. In the event of death prior to retirement of any member whose spouse and/or children are not
entitled to a retirement allowance, the deceased member’s accumulated contributions and interest are
paid to the designated beneficiary.

Contributions

The contributions requirements of PERS members and employers are established and may be amended
only by the State of Mississippi Legislature. PERS members are required to contribute 9% of their
annual covered compensation and employers are required to contribute at an actuarially determined
rate. The employer’s contractually required contribution rate for the year ended September 30, 2015
was 15.75% of annual covered payroll. The City’s contributions to PERS for the years ended
September 30, 2015, 2014, and 2013 was $186,940, $194,196, and $178,682, which was equal to the
required contribution for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At September 30, 2015, the City reported a liability of $2,814,907 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2015, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The City’s proportion of the net pension liability was based on a projection of the City’s long-
term share of contributions to the pension plan relative to the projected contributions of all
participating entities, actuarially determined. At June 30, 2015, the City’s proportion was 0.018121
percent.

For the year ended September 30, 2015, the City recognized pension expense of $335,488. Of this
amount, $330,429 was allocated to governmental activities and $5,059 was allocated to business-type
activities.
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At September 30, 2015, the City reported no deferred inflows of resources and deferred outflows of
resources related to pensions from the following sources:

Deferred

Outflows of
Resources
Differences between expected and actual experience § 43,320
Net difference between projected and actual 164,702

earnings on pension plan investments

Change of assumptions 242,495
City contributions subsequent to the measurement date 49,307
Total $ 499,824

The $49,307 of deferred outflows of resources resulting from the City’s contributions subsequent to
the measurement date will be recognized as a reduction of the net pension liability in the year ending
September 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows of
resources will be recognized in pension expense as follows:

Year ended September 30:

2016 $ 146,254
2017 146,254
2018 116,832
2019 41,177
Total 3 450,517

Actuarial Assumptions. The total pension liability in the June 30, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.00%
Salary increases 3.75 - 19% average, including inflation
Investment rate of return 7.75% net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table projected with Scale
BB to 2016, with males rates set forward one year.

The actuarial assumptions used in the June 30, 2015 valuation were based on the results of an actuarial
experience study for the period July 1, 2010 — June 30, 2014. The experience report is dated May 4,
2015,

The tong-term expected rate of return on pension plan investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return {(expected
nominal returns, net of pension plan investment expense and the assumed rate of inflation) are
developed for each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation.

Nl VLW
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The target allocation and best estimates of arithmetic real rates of return for each major asset class as
of June 30, 2015 are summarized in the following table:

Long-term

Target Expected Real

Asset Class Allocation  Rate of Return
U.S. Broad 34% 5.20%
International equity 19% 5.00%
Emerging markets equity 8% 5.45%
Fixed income 20% 0.25%
Real assets 10% 4.00%
Private equity 8% 6.15%
Cash 1% -0.50%

Total 100%

Discount Rate. The discount rate used to measure the total pension liability was 7.75%. The projection
of cash flows used to determine the discount rate assumed that plan member contributions will be
made at the current contribution rate (9%) and that employer contributions will be made at the current
employer contribution rate (15.75%). Based on those assumptions, the pension plan’s fiduciary net
position was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the City’s Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate. The following table presents the net pension liability of the cost-sharing plan, calculated using
the discount rate of 7.75%, as well as what the plan’s net pension liability would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.75%) or 1-percentage-point higher
(8.75%) than the current rate;

Discount Rate
1% Decrease Current 1% Increase
6.75% 7.75% 8.75%

City’s proportional share of the net
pension liability $ 3,710,305 $ 2,814,907 $ 2,071,894

Plan Fiduciary Net Position. Detailed information about the Plan’s fiduciary net position is available
in the separately issued Public Employees’ Retirement System of Mississippi financial report. That
information may be obtained by writing to Public Employees® Retirement System of Mississippi,
PERS Building, 429 Mississippi Street, Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-
444-PERS.

{9) Risk Management

Participation in Public Entity Risk Pool - The City is a member of the Mississippi Municipal
Workers' Compensation Group (MMWCG) and the Mississippi Municipal Liability Plan (MMLP),
both of which are administered by Municipal Services, Inc. Both groups are risk-sharing pools; such a
pool is frequently referred to as a self-insurance pool.
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MMWCG covers risks of loss arising from injuries to the City's employees. The Mississippi Workers'
Compensation Commission requires that an indemnity agreement be executed by each member in a
workers' compensation self-insurance pool for the purpose of jointly and severally binding the pool
and each of the employers comprising the group to meet the workers' compensation obligations of
each member. Each member of the MMWCG contributes quarterly to a fund held in trust. The funds
in the trust account are used to pay any employee claim. If total claims during a year were to deplete
the trust account, then the pool members would be required to pay for the deficiencies. The City has
not had an additional assessment for excess losses incurred by the pool.

MMLP covers the risk of loss related to torts and other liability claims. The general policy limit is
$500,000 per occurrence, but the policy also tracks the Mississippi tort claims law for municipalities
which limits the City's liability to $250,000 per occurrence. The policy also covers up to $1,000,000
in federal claims. As with the MMWCG, pool members would be required to pay for the deficiency
should total ¢laims for the year exceed member contributions, The City has received no assessments
for excess losses incurred by the pool.

(10) Change in Accounting Principle

Net position as of September 30, 2014 has been restated as follows for the implementation of GASB
Statement No. 68, as amended by GASB Statement No. 71,

Governmental Activities
Deferred Net Pension
Outflows Liability Net Position

Net position, as previously reported § - 8 - § 4,505,122
September 30, 2014

Prior period adjustment for net pension
restatement 497,351 (2,447,093) (1,949,742)

Net position, as restated September 30, 2014 $ 497351 $(2,447,093)y § 2,555,380

Business-Type Activities
Deferred Net Pension
Outflows Liability Net Position

Net position, as previously reported § - 8 - § 2,824,299
September 30, 2014

Prior period adjustment for net pension
restatement 7,615 (37,469) (29,854)

Net position, as restated September 30, 2014 3 7,615 §  (37.469) § 2,794,445

(11) Effect of Deferred Amounts on Net Position

The unrestricted net position amount of $160,663 includes the effect of deferring the recognition of
expenses resulting from a deferred outflow from pensions, The $499,824 balance of deferred outflow
of resources, at September 30, 2015 will be recognized as an expense and will decrease the
unrestricted net position over the nexl 3 years.

APR 26 2016
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E (12) Restrictions on Land

During the year ended September 30, 2007, the City acquired land at a cost of $625,768 with funds
E from a federal Hazard Mitigation Grant. Accordingly, there are restrictions regarding the use of and

disposal of said property.
(13) Limitation of Indebtedness:

Section 21-33-303, Miss. Code 1972 (Ann.), probibits any municipality from issuing bonds secured
by a pledge of its full faith and credit for the purposes authorized by law in an amount which, when
@ added to the then outstanding bonded indebtedness of such municipality shall exceed either (a) fifteen
] percent (15%) of the assessed value of the taxable property within such municipality, according to the
last completed assessment for taxation, or (b) ten percent (10%) of the assessment upon which taxes
were levied for its fiscal year ending September 30, 1984, whichever is greater. In computing such
indebtedness, there may be deducted all bonds or other evidence of indebtedness, heretofore or
hereafter issued, for school, water, sewer systems, gas and light and power purposes and for the
construction of special improvements primarily chargeable to the property benefited, or for the
purpose of paying the municipality’s proportion of any betterment program, a portion of which is
primarily chargeable to the property benefited.

:
&
tﬁ ,

However, in no case shall any municipality contract any indebtedness which, when added to all of the
outstanding general obligation indebtedness, both bonded and floating, shall exceed either (a) twenty
percent (20%) of the assessed value of all taxed property within such municipality according to the
last completed assessment for taxation or (b) fifteen percent (15%) of the assessment upon which
taxes were levied for its fiscal year ending September 30, 1984, whichever is greater. Nothing herein
contained shall be construed to apply to contract obligations in any form heretofore or hereafter
incurred by any municipality for school purposes or to contract obligations in any form heretofore or
hereafter incurred by any municipality which are payable exclusively from the revenues of any
municipally-owed utility, or to bonds issued by any municipality under the provisions of Sections 57-
1-1 through 57-1-51, or to any special assessment improvement bonds issued by any municipality
under the provisions of Section 21-41-] through 21-41-53.

All bonds issued prior to July 1, 1990, pursuant to this chapter by any municipality for the purpose of
the constructing, replacing, renovating or improving wastewater collection and treatment facilities in
order to comply with an administrative order of the Mississippi Department of Natural Resources
issued pursuant to the Federal Water Pollution Control Act and amendments thereto, are hereby
1 exempt from the limitation imposed by this section, if the governing body of the municipality adopts
% an order, resolution or ordinance to the effect that the rates paid by the users of such facilities shall be
increased to the extent necessary to provide sufficient funds for the payment of the principal of and
interest on such bonds as each respectively becomes due and payable as well as the necessary
expenses in connection with the operation and maintenance of such facilities.

The following is a schedule of limitations on the indebtedness of the City, at September 30, 2015:

% Authorized Debt Limit: 15 Percent 20 Percent
. Assessed Valuation for the fiscal year ended
September 30,2015: § 34,528325 £ 5179249 $ 6,905,665
Present debt subject to debt limitation {1,658,056) {1,658.056)
Margin for further general indebtedness 5 3,521,193 § 5,247,609
% 36
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CITY OF FLORENCE
Notes to Financial Statements
September 30, 2015

(14} Date of Management Review and Subsequent Event

Management has evaluated subsequent events through March 30, 2016, the date the financial
statements were available to be issued, and found that there were no material subsequent events to be
disclosed.
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For the Year Ended September 30, 2015
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Variances
Final Budgeted
Original Budget as to Actual
Budget Amended Actual Over (Under)
Revenues:
Taxes $ 840,000 § 895,000 876,312 % (18,688)
Licenses and permits 191,500 204,514 193,186 (11,328)
State shared revenues 1,981,481 2,130,186 1,822,560 (307,626)
Fines and forfeits 340,000 340,000 382,686 42,686
Other 25,000 106,925 106,079 {846)
Total revenues 3,377,981 3,676,625 3,380,823 (295,802)
Expenditures:
General government 887,857 897,465 829,557 (67,908)
Public safety 1,201,000 1,201,000 1,110,162 (90,838)
Public service 268,167 268,167 267912 (255)
Capital outlays 2,253,178 2,253,178 1,734,273 (518,905)
Debt service 135,301 135,301 105,422 {29,879)
Total expenditures 4,745,503 4,755,111 4,051,326 (703,785)
Excess (deficiency) of revenues
over (under) expenditures b (1,367,522) § (1,078,486) (670,503) § 407,983
Fund Balance, October 01, 2014 1,847,702
Fund Balance, September 30, 2015 1,177,199

The notes to the required supplementary information are an integral part of this schedule.
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PARK FUND

For the Year Ended September 30, 2015

Variances
Final Budgeted
Original Budget as to Actual
Budget Amended Actual QOver (Under)
Revenues:
Uederal and state shared revenues § 225,000 $ 300,711 g 307,758 3 7,047
Charges for services 201,472 202,513 123,596 {78,917)
Other 300 300 9,008 8,708
Total revenues 426,772 503,524 440,362 (63,162)
Expenditures:
Culture and recreation 379,672 416,071 328,672 (87.39%)
Debt Service 42,100 42,100 42,016 (84)
Capital outlays 5,000 5,000 6,277 1,277
Total expenditures 426,772 463,171 376,965 {86,206)
Excess (deficiency) of revenues
over (under) expenditures § - 5 40,353 63,397 § 23,044
Fund Balance, October 01, 2014 79,688
Fund Balance, September 30, 2015 $ 143,085

The notes to the required supplementary information are an integral part of this schedule.
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CITY OF FLORENCE
Sehedule of the City’s Proportionate Share
of the Net Pension Liability
Mississippi Public Employees’ Retirement System
Last 10 Fiscal Years Ended September 30, 2015

2015

City’s proportion of the net pension liability $ 461,422
City's proportionate share of the net pension liability 0.018210%
City’s covered employee payroll $ 1,137,670
City’s proportionate share of the net pension liability

as a percentage of its covered-employee payroll 40.558500%
Plan fiduciary net position as a percentage of the total

pension liablity 67.207687%

RECEIVED
APR 26 206

The notes to the required supplementary information are an integral part of this schedule.
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CITY OF FLORENCE
Schedule of City Contributions
Mississippi Public Employees’ Retirement System
Last 10 Fiscal Years Ended September 30, 2015

2015

Contractually required contribution $ 180,762
Contributions in relation to the contractually

required contribution 180,762
Contribution deficiency $ -
City’s covered-employee payroll 1,147,695
Contributions as a percentage of

covered-employee payrol| 15.75%

The notes to the required supplementary information are an integral part of this schedule.
41
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CITY OF FLORENCE
Notes to the Required Supplementary Information
For the Year Ended September 30, 2015

MEASUREMENT DATE

The amounts presented for each fiscal year were determined as of the measurement date of June 30 of the
year prior to the fiscal year presented.

DATA AVAILABLE AND PRESENTED

The required supplementary schedules are presented to illustrate the requirement to show information for
1{} years, as required by (GASB 68. GASB 68 was implemented during the fiscal year ended September 30,
2015, and only reflects data for years for which trend information is available.

CHANGE OF BENEFIT TERMS
None.
CHANGE OF ASSUMPTIONS

None.

RECEIVEL
APR 26 2016
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CITY OF FLORENCE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended September 30, 2015

Catalog of
Federal
Domestic
Assistance Federal
Federal Agency/Pass-through Entity/Program Title Number Expenditures
Passed-through Mississippi Department of Public Safety:
U.S. Department of Justice:
Bulletproof Vest Partnership Program 16.607 b 1,064
Edward Byrne Memorial Justice Assistance 16.738 2,562
Grant Program
U.S. Department of Transportation
Alcohol Impaired Driving Countermeasures
Incentive Grant 20.601 42,776
Occupant Protection Incentive Grant 20.602 7,342
U.S. Department of Homeland Security
Homeland Security Grant Program 97.067 10,500
Total passed-through Mississippi Department of Public Safety 64,244
Passed-through Mississippi Department of Transportation:
U.S. Department of Transportation
Highway Planning and Construction 20.205 672,653
Total passed-through Mississippi Department of Transportation 672,653
Total Federal Awards $ 736,897

Notes to Schedule

I The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the City of Florence, Mississippi and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-
133 Audits of States, Local Governments, and Non-Profit Organizations. Therefore, the amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the

basic financial statements.
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CITY OF FLORENCE

Schedule of Surety Bonds for Municipal Officials

September 30, 2015

Name Position Company Bond
Pam Clark Mayor Municipal Program 5 50,000
All Alderpersons (5) Municipal Program £ 50,000 each
Linda C. Wigley City Clerk Western Surety $ 75,000
Richard Thomas Police Chief Western Surety $ 75,000
John Mickle Park Director Western Surety £ 50,000
Paula Eure Park Secretary and Deputy Water Clerk  Western Surety $ 50,000
Debra Ross Park Clerk Western Surety $ 50,000
[Dana Vaughn Deputy Clerk Western Surety $ 50,000
Julia Whittington Deputy Clerk Western Surety £ 50,000
Melissa J. Mccue Court Clerk Western Surety $ 75,000
Tiffany Matlock Court Clerk Western Surety $ 50,000
Tammie Roberson Planning and Zoning Administrator Western Surety $ 50,000
Various Policemen Police Department Western Surety 5 25,000
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éﬁ INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
f»& GOVERNMENT AUDITING STANDARDS
To the Board of Directors
g City of Florence, Mississippi
-

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of City of Florence, Mississippi, as of and for the year ended September
30, 2015, and the related notes to the financial statements, which collectively comprise the City of
Florence, Mississippi’s basic financial statements, and have issued our report thereon dated March 30,
2016.

Internal Control Over Financial Reporting

% In planning and performing our audit of the financial statements, we considered the City of Florence,
Mississippi’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Florence,
Mississippi’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City
of Florence, Mississippi’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or emnployees, in the normal course of performing their assigned functions, to prevent, or
delect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

%
i

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
i deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
% may exist that have not been identified.

CPA
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Florence, Mississippi’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. However, this report is a matter of public record
and its distribution is not limited.

March 30, 2016
Brandon, Mississippi
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
City of Florence, Mississippi

Report on Compliance for Each Major Federal Program

We have audited the City of Florence, Mississippi’s compliance with the types of compliance
requirements described in the US. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on its major federal program for the
year ended September 30, 2015, The City of Florence, Mississippi’s major federal program is identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance of the City of Florence, Mississippi’s major
federal program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
City of Florence, Mississippi’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.

We believe thal our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City of Florence,
Mississippi’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Florence, Mississippi, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major federal
program for the year ended September 30, 2015.

CPA
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Report on Internal Control Over Compliance

Management of City of Florence, Mississippi is responsible {or establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. [n planning
and performing our audit of compliance, we considered the City of Florence, Mississippi’s tnternal
control over compliance with the types of requirements that could have a direct and material effect on
each major federal program Lo determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the City of Florence, Mississippi’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
{unctions, to preveut, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
malerial weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. However, this report
is a matter ol public record and its distribution is not limited.

Leostrsy Kallo - Coun, .

March 30, 2016
Brandon, Mississippi

RECEIVED
APR 26 201
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Independent Auditor’s Special Report on Compliance
with Office of the State Auditor Requirements

Honorable Mayor and Members of the Board of Aldermen
City of Florence, Mississippi

We have audited the basic financial statements of the City of Florence, Mississippi ("City"), as of and for
the year ended September 30, 2015, and have issued our report thereon dated March 30, 2016. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain state laws and regulations. However
providing an opinion on compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion.

The results of those procedures and our audit of the basic financial statements disclosed no material
instances of noncompliance with state laws and regulations.

This report is intended for the information of the City’s management and the Office of the State Auditor
and is not intended to be and should not be used by anyone other than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

KM/ /'/%/f (Oomflasos;, /A

Brandon, Mississippi
March 30, 2016
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CITY OF FLORENCE
Schedule of Findings and Questioned Costs
Year Ended September 30, 2015

E.

Section 1: Summary of Auditor’s Results

Financial Statements:

. Type of auditor’s report issued on the general purpose
financial statements: Unmodified

2. Internal control over financial reporting:

i. Material weaknesses identified? No

H. Significant deficiencies identified that are
not considered to be material weaknesses? No

3. Woncompliance material to financial statements noted? No

Federal Awards:

4. Internal contral over major programs:

i. Material weaknesses identified? No

il. Significant deficiencies identified that are not
considered to be material weaknesses? No

&,

5. Type of auditor’s report issued on compliance for major
federal programs: Unmodified

6. Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of OMB
Circular A-1337 No

7. Federal programs identified as major programs:

U.S. Department of Transportation, Highway Planning
and Construction, CFDA #20,205.

g 8. Dollar threshold used to distinguish between
type A and type B programs: $368,448
9, Auditee qualified as a low-risk auditee? No

10. Prior fiscal year audit findings and questioned cost
relative to federal awards which would require the
auditee to prepare a summary schedule of prior audit
findings as discussed in Section___ .315(b) of OMB
Circular A-133 ? No

ta

Section 2: Findings - Financial Statement Audit

No matters were reported.

Section 3: Findings and Questioned Costs — Major Federal Award Programs Audit

No matters were reported.
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