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ATRIS NITER, JR.

CERTIFIED PUBLIC ACCOUNTANT
1750 Madison Avenue, Suite 220

Memphis, Tennessee 38104
Ph. (901) 726+9700

Fax (901) 726+9708
aniter1378@bellsouth.net

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Board of Aldermen
Town of Friars Point
Friars Point, Mississippi

Repert on Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and the aggregate remaining fund information of the Town of Friars Point,
Mississippi as of and for the year ended September 30, 2015, and the related notes to the financial
statements, which collectively comprise the Town'’s basic financial statements as listed in the table of
contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design,implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial staternents. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express nosuch opinion. An audit also
tincludes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and the
aggregate remaining fund information of the Town of Friars Point, Mississippi as of September 30,
2015, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Other Matters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages 1-6Ebe
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary inforration in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Friars Point, Mississippi's basic financial statements. The
introductory section and statistical section are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and cther records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual nonmajor fund financial
statements are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

The introductory and statistical sectionshave not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them.
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Management’s Discussion and Analysis
For the Year Ended September 30, 2015
Unaudited

This discussion and analysis of the Town of Friars Point, Mississippi financial
performance provides an overall review of the Town'’s financial activities for the year
ended September 30, 2015. The intent of this discussion and analysis is to look at the
Town's financial performance as a whole. Readers should also review the basic
financial statements to enhance their understanding of the Town’s financial
performance.

Financial Highlights

Key financial highlights for 2015 were as follows:

The total assets of the Town exceeded its liabilities at the close of the year by
$413,658 (reported as “net position). Of this amount $220,948 was “unassigned
net position”.

Total assets decreased by $75,259 from 2014.

Total liabilities also decreased by $10,352 from 2014.

Total assets of governmental activities decreased by $2,000 from 2014.
Total assets of business-type activities decreased by $73,259 from 2014.

Governmental revenues for 2015 decreased by $54,852 from 2014, and the total
expenses for 2015 decreased by $52,550 from 2014. The business type revenues for
2015 decreased by $74,640 over 2014; whereas expenses for 2015 decreased by
$146,246 over 2014.

Using this Annual Financial Report

This annual report consists of a series of financial statements and notes to those
statements. These statements are organized so the reader can understand the Town'’s
financial whole or as an entire operating entity. The statements then proceed to provide
an increasingly detailed look at specific financial conditions.

The Statement of Net Position and Statement of Activities provide information about the
activities of the whole Town, presenting both an aggregate view of the Town’s finances
and a longer-term view of those assets. Major fund financial statements provide the next
level of detail. For governmental funds, these statements tell how services were
financed in the short-term as well as what dollars remain for future spending. The fund
financial statements also look at the Town's most significant funds. The financial
statements also include notes that explain some of the information in the financial
statements and provide more detailed data.
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September 30, 2015
Reporting the Town of Friars Point as a Whole
Statement of Net Position and the Statement of Activities

While this document contains information about the funds used by the Town to provide
services to our citizens, the view of the Town as a whole looks at all financial
transactions and asks the question, “How did we do financially during 20157 The
Statement of Net Position and the Statement of Activities answer this question.

These statements include all assets and liabilities using the accrual basis of accounting
similar to the accounting used by private sector companies. The basis of accounting
takes into account all of the current year's revenues and expenses regardless of when
the cash is received or paid.

These two statements report the Town’s net assets and the changes in those assets.
This change in assets is important because it tells the reader whether, for the Town as a
whole, the financial position of the Town has improved or diminished. However, in
evaluating the overall position of the Town, non-financial information such as changes in
the Town'’s tax base and the condition of the Town capital assets will also need to be
evaluated.

In the Statement of Net Position and the Statement of Activities, all of the Town's
activities are reported as Governmental Activities or Business-type Activities.
Governmental Activities including all of the Town’s governmental type services including
police, fire, streets, administration, and other similar departments. Business-type
activities include the Gas Department, Town Water and Sewer Department and Solid
Waste Department.

Reporting the Town of Friars Point Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the Town’s major funds. Based
on restrictions on the use of monies, the Town has established funds, which account for
services provided to the Town's residents. However, these fund financial statements
focus on the Town's most significant funds.

Governmental Funds

All of the Town’s governmental type activities are reported in the governmental funds,
which focus on how money flows into and out of those funds and the balances left at
year-end available for spending in future periods. These funds are reported using an
accounting method called modified accrual accounting which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the Town’s general government
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operations and the basic services it ""’i"fovides. Governmenthormation helps you
determine whether there are more or feWer financial resourcé¥that can be spent in the

near future on services provided to the Town's residents. The relationship (or
differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Activities) and governmental funds is reconciled in the financial
statements.

Proprietary Funds

All of the Town’s business-type activities are reported in the proprietary funds. These
activities are financed primarily by user charges and the measurement of financial
activity focuses on net income measurement similar to the private sector. These funds
are reported using an accounting method called accrual accounting which records
revenues when earned and expenses when incurred. The reporting entity includes the
Water, Gas and Solid Waste Funds. The basis of accounting is the same as used in the
Statement of Net Position and the Statement of Activities, so no reconcilement of
differences is necessary.

The Town of Friars Point as a Whole

Recall that the Statement of Net Position locks at the Town as a whole. The following
table provides a summary of the Town's net position for 2015 compared to 2014.

Net Position
Business-type Activities

Governmental Activities

TOTAL
2015 2014 2015 2014 2015 2014
Assets:
Current and Other Assets $228,036 229,263 $ 387,793 404 465 $ 584,582 $633,728
Capital Assets, Net 117,776 176,270 73,168 77,069 220,191 253,339
Total Assets 345812 343812 534,220 460,961 880,032 804.773
Liabilities:
Current and Other Liabilities 125,084 121,257 341,290 334,765 466,374 456,022
Long-term Liabilities:
Due in More than One Year -Q- -0- -0- Q- -0- -Q-
Total Liabilities 125,084 121,257 341,290 334.765 466,374 456,022
Net Position:
Invested in Capital Assets, Net of Debt 117,776 147,023 73,168 73,168 190,944 220,191
Restricted:
Debt Service -0- -0- -0- -0- -0- -0-
Capital Projects 1,766 1,766 -0- -0- 1,766 1,766
Unassigned 101,186 73,766 119,762 53,028 220,948 126,794
Total Net Position $220.728 222 555 $ 192,930 126,196 $413.658 § 348,751
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Net position of the Town’s governmental activities increased by $2,302 from 2014 and
the net position for business-type activities decreased by $71,606 from 2014,

The table below shows the Changes in Net Assets for the year ended September 30,

2015 and 2013.

Revenues:
Program Revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
Total Program Revenues

General Revenues:

Property taxes

Other taxes and licenses

Grants and contributions not
restricted to specific programs

Investment and other revenues

Total General Revenues

Total Revenues

Program Expenses:
General government
Public safety
Maintenance
Gas operation
Water and Sewer
Solid waste
Total Expenses
Increase (Decrease) in net position

Governmental Activities

Changes in Net Position

Governmental Activities

Business-type Activities

TOTAL
2015 2014 2015 2014 2015 2014
$ -0- $ -0 $513960 $582,096 § 513960 § 582,096
-0- -0- -0- -0- -0- -0-
-0- -0- -0- -0 -0- -0-
-0- -0- 513,960 582,096 513,960 582,096
140,402 160,143 -0- -0- 140,402 160,143
99,068 101,632 -0- -0- 99,068 101,632
48,207 44,160 0- -0 48,207 44,160
92,051 128,645 -0- 6.504 92,051 135,159
379,728 434,560 -0- 6.504 379,728 441,084
_379.728  _434580 513960 _588.600 _893.688 1023180
189,132 206,825 -0- -0- 189,132 208,825
161,222 127,208 -0- -0- 161,222 127,208
33,067 99,938 -0- -0- 33,067 99,938
-0- -0- 245,325 342,796 245,325 342,796
-0- -0- 200,843 228,965 200,843 228,965
-0- -0- 1.059 21,712 1.059 21,712
383,421 435,971 447.227 593,473 830648 _1.029.444
§ (5603 §( 1.301) §$ 66733 § (4.873) § 63.040 § (6264

Several revenue sources fund our Governmental Activities. Under the accrual basis of
accounting, the Town's property taxes accounted for $140,402 or 37.0% of gross
revenue; revenues from other taxes and charges for services and operating grants and
contributions accounted for $147,275 or 39.0% of gross revenue; and investments and
other revenue accounted for $92,051 or 24.0% of gross revenue.

The Town’s major expense activity is public safety which includes police and fire. These
expenses totaled $161,222 or 42.0% of total governmental activity expenses. The
maintenance expenses were fairly consistent with the prior year.
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Business-type Activities

Charges for services fund our Business-type activities. Our proprietary funds include
the Water and Sewer Fund, the Solid Waste Fund and the Gas Fund. Total operating
revenues decreased by $74,640 or 15.0% from 2014. Operating expenses also
decreased by $144 246 or 33.0% from 2014. The increase in revenue was primarily in
the gas fund. The decrease in expenses was primarily in the gas fund.

Governmental Activity

Governmental revenues for 2015 decreased by $54,252 over 2014, the total expenses
for 2015 also decreased by $52,550 over 2014.

Capital Assets and Long-Term Obligations

Capital Assets
Capital Assets, Net of Depreciation
September 30, 2015 and 2014
Governmental Activilies Business-Type Activities Total Total
2015 2014 2015 2014 2015 2014
Land $ 10,000 10,000 $ 73,168 73,168 % 83168 $83,168
Buildings (includes
Construction in Progress) -0- -0- -0- -0- -0- -0-
Furniture and Equipment -0- -0- -0- -0- -0- -0-
Vehicles 107,776 137,023 -0- -0 107,776 137,023
Infrastructure -0- -0- -0- -0- -0- -0-

Total Capital Assets (Net} _$117,776  _147.023 $ 73168 _73.168 $190944 220,101

More details about the Town’s capital assets are presented in Note 4 to the financial
statements.

Long-Term Obligations

At September 30, 2015, the Town had no outstanding notes payable.
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Current Financial Related Activities

The 2016 budget was developed taking into consideration the current economic climate
which has also affected the local economy. The revenues and expenses/expenditures
were projected to approximate the same as 2015. There was no projection made for
any consideration of receiving any new grants or contracts.

Contacting the Town’s Finance Department

This financial report is designed to provide our citizens, taxpayers, creditors and
investors with a general overview of the Town's finances and to show the Town's
accountability for the money it receives. If you have any questions about this report or
need additional information, contact the Town Clerk at 662-383-2233.



TOWN OF FRIARS POINT
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

PRIMARY GOVERNMENT

Business-
Governmental Type
ASSETS Activities Activities Total
Current Assets:
Cash and Cash Equivalent $ 41,658 134,733 176,391
Cash - Restricted 7,961 33,031 40,992
Accounts Receivable, Net 9,143 62,809 71,952
Intergovernmental Receivables 169,274 230,479 399,753
Total Current Assets 228,036 461,052 689,088
DEFERRED OUTFLOWS OF RESOURCES -0- -0- -0-
Non-current Assets:
Captial Assets
General Fixed Assets, Net 117,776 73,168 190,944
Total Non-current Assets 117,776 73,168 190,944
Total Assets 345,812 534,220 880,032
LIABILITIES ¢ ~=CEIVED
Current Liabilities:
Accrued Payables Rl | JUL 25 2016 13,589 25,362
Note Payabie, Current »R _ -0- -0-
Taxes Payable \ & -0- -0-
Intergovernmental Payableg;% Y 286,432 399,753
Deposits Payable R s 41,259 41,259
Total Current Liabilities 125,084 341,290 466,374
Non-current Liabilities:
Note Payable, Non-current -0- -0- -0-
Total Non-current Liabilities -0- -0- -0-
Total Liabilities 125,084 341,290 466,374
DEFERRED INFLOWS OF RESOURCES -0- -0- -0-
NET POSITION
Invested in Capital Assets - Net of debt 117,776 73,168 190,944
Restricted - Capital Projects 1,766 -0- 1,766
Unassigned 101,186 119,762 220,948
Total Net Position 3 220,728 192,930 $ 413,658

See accompanying notes to the financial statements.



FUNCTIONS/PROGRAMS

Primary Government;

Government Activities:
Administration
Public Safety
Care & Maintenance of Property

Total Governmental Activities

Business Type Activities:
Water Operations
Solid Waste Operations
Gas Operations

Total Business Type Activities

TOTAL PRIMARY GOVERNMENT §

FOR THE YEAR ENDED SEPTEMBER 30, 2015

TOWN OF FRIARS POINT
STATEMENT OF ACTIVITIES

E R 8C . -

PROGRAM REVENUES PRIMARY GOVERNMENT
Operating Capital Business
Charges for Grants and Grants and Governmental Type

Expenses Services Contributions Contributions Activities Activities Total
189,132 -0- -0- -0- (189,132) -0- 3 (189,132)
161,222 -0- -0- -0- (161,222) -0- (161,222)
33,067 -Q- 14,520 -0- (18,147) -0- (18.147)
383,421 -0- 14,920 -0- (368,501) -0- (368,501)
174,843 203,267 -0- -0- -0- 28,424 28,424
1,059 569 -0- -0- -0- (490) (490)
179,274 310,124 -0- -0- o -0- 130,850 130,850
365,176 513,960 -0- -0- -0- 158,784 158,784
738,597 513,960 14,920 -0- {368,501) 158,784 s_ (209,717)

See accompanying notes to the financial statements.

General Revenues:
Taxes:
Real
Personal
Privilege
Franchise
Advalorem
Sales
Grand Guif
Gaming
Fines
Homestead exemption
ABC License
Fire Fund Premium
Municipal Aid
Miscellaneous
Transfers In (Qut)

Total general revenues and transfers
Change in Net Position
Net Position - Beginning
Other Changes

Net Position - Ending

$ 122934 0- 3 122934
17,468 -0- 17 468
80 -0- 80
17,474 -0- 17 474
48,763 -0- 48,763
26,643 -0- 26,643
8,108 -0- 8,108

-0- -0- -0-
6,023 -0- 6,023
11,857 -0- 11,857
900 -0- 900
6,529 -0- 6,529
1,875 -0- 1,875
4,103 -0- 4103
92,051 (92051)  -0-
364,808 (92,051) 272,757
(3,693) 66,733 63,040
160,523 126,196 286,719

-0- -0- -0-
$__ 156,830 192,929 $_ 349,759




TOWN OF FRIARS POINT
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2015

ASSETS
Cash and Cash Equivalent
Cash - Restricted
Account Receivables
Interfund Receivables

TOTAL ASSETS
DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES & FUND BALANCES

Liabilities:

Accrued Payables
Interfund Payables
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Fund Balances:
Unassigned

TOTAL LIABILITIES AND FUND BALANCES

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION:

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. These
assets consist of:

Land

Buildings and improvements

Equipment and furniture

Vehicles

infrastructure

Accumulated depreciation

Net Position of Governmental Activities
See accompanying notes to the financial statements.

3

10,000
740,733
106,875
353,162

-0-

(1,092,794)

Governmental
Funds

$ 41658
7,961
9,143
169,274

$ 228,036

-0-

$ 11,763
113,321
125,084

-0-
102,952

5__2280%

$ 102,952

117,776

$_ 220,728



TOWN OF FRIARS POINT
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Total
General Special Governmental
REVENUES: Fund Revenue Funds
Real property taxes $ 122,934 -0- $ 122,934
Personal property taxes 17,468 -0- 17,468
Municipal aid 1,875 -0- 1,875
Advalorem taxes 48,763 -0- 48 763
Franchise taxes 17,474 -0- 17,474
Sales taxes 26,643 -0- 26,643
Road taxes 6,023 -0- 6,023
Homestead exemption 11,857 -0- 11,857
Program grants 14,920 -0- 14,920
Gaming income 8,108 -0- 8,108
Miscellaneous 11,612 -0- 11,612
TOTAL REVENUES 287,677 -0- 287,677
EXPENDITURES:
General government and administration 189,132 -0- 189,132
Protection of life and property 161,222 -0- 161,222
Care & maintenance of public property 33,067 -0- 33,087
TOTAL EXPENDITURES 383,421 -0- 383,421
Excess Revenues Over
(Under) Expenditures {95,744) -0- (95,744)
OTHER FINANCING SOURCES:
Transfers in {out) 92,051 -0- 92,051
NET CHANGE IN FUND BALANCE (3,693) -0- (3,693)
FUND BALANCE - Beginning {99,099) 1,768 (97,333)
Other Changes -0- -0- -0-
FUND BALANCE - Ending $ (102,792) 1,766 % (101,026)

See accompanying notes to the financial statements. 5%
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TOWN OF FRIARS POINT
Reconciliation of Revenues, Expenditures, and Changes in
Fund Balances of Government Funds to the Statement of Activities
For the year ended September 30, 2015

Net Change in Fund Balances — Total Governmental Funds $ (3.693)
No Reconciling ltems -0-
Changes in Net Position of Governmental Activities $ (3.693)

See accompanying notes to the financial statements.



TOWN OF FRIARS POINT
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
SEPTEMBER 30, 2015
Garbage Water Gas
Utility Utility Utility
ASSETS Fund Fund Fund Total
Current Assets:
Cash and Cash Equivalent $ 424 39,817 94492 $ 134,733
Cash - Restricted -0- 17,540 15,491 33,031
Accounts Receivable, Net -0- 34 414 28,395 62,809
Due from Other Funds 43,080 118,413 69,008 230,479
Total Current Assets 43,484 210,184 207,384 461,052
Non-current Assets:
General Fixed Assets, Net
of Accumulated Depreciaiton -0- 73,168 -0- 73,168
Total Non-current Assets -0- 73,168 -0- 73,168
TOTAL ASSETS 43,484 283,352 207,384 534,220
LIABILITIES
Current Liabilities:
Due to Other Funds 58,870 46,676 180,886 286,432
Deposits Payable -0- 10,590 30,669 41,259
Accounts Payable -0- 10,565 3,034 13,599
Taxes Payable -0- -0- -0- -0-
Note Payable, Current -0- -0- -0- -0-
Total Current Liabilities 58,870 67,831 214,589 341,290
Non-current Liabilities:
Note Payable -0- -0- -0- -0-
Total Non-current Liabilities -0- -0- -0- -0-
TOTAL LIABILITIES 58,870 67,831 214,589 341,280
NET POSITION
Unassigned (Deficit) (15,386) 142,353 (7,205) 119,762
Invested in Capital Assets, Net of Debt -0- 73,168 -0- 73,168
TOTAL NET POSITION $ (15,386) 215,521 (7,205 $ 192,930

See accompanying notes to the financial statements.
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TOWN OF FRIARS POINT
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION -

FOR THE YEAR ENDED SEPTEMBER 30, 2015

OPERATING REVENUES:

Charges for Services
Grants

TOTAL REVENUES
OPERATING EXPENSES:

Personnel Services
Contractual Services
Repairs and Maintenance
Insurance
Purchases for Re-sale
Depreciation
Fuel and Qil
Other Expenses

TOTAL OPERATING EXPENSES

Operating Income {Loss)

Non-operating Revenues (Expenses)

Interest Income
Interest Expense

Total Non-operating
Revenues {Expenses)

OPERATING TRANSFERS:

Transfers In
Transfers Qut

Change in Net Assets
NET POSITION - Beginning

Other Changes

PROPRIETARY FUNDS
Garbage Water Gas Total
Utility Utility Utility Proprietary
Eund Fund Eund Funds
$ 569 203,267 310,124 § 513,960
-0- -0- -0- -0-
569 203267 310,124 513,860
-0- 53,351 46,876 100,227
1,000 24,877 1,642 27,519
-0- 34,508 6,087 40,595
-0- 10,801 10,096 20,897
-0- 28,619 90,086 118,705
-0- -0- -0- -0-
-0- 81 14,263 14,344
59 22,606 10,224 32,889
1,059 174,843 179,274 355,176
(490) 28,424 130,850 158,784
-0- 0- -0- -0-
-0- -0- -0- -0-
-0- -0- -0- -0-
-0- -0- -0- -0-
-0-  (26,000) (66,051) (92,051)
(490) 2,424 64,799 66,733
(14,895) 213,096  (72,005) 126,196
(1) 1 1 1
$ (15,386) 215521 (7,205) $ __ 192,930

NET POSITION - Ending

See accompanying notes to the financial statements,



TOWN OF FRIARS POINT
STATEMENT OF CASH FLOWS

CASH FLOW FROM
OPERATING ACTIVITIES

Receipts from customers
Payments to suppliers
Payments to employees

Payments for contract services
Other Receipts (Payments)

Net Cash Provided by (Used)
in Operating Activities

CASH FLOWS FROM NON
CAPITAL FINANCING ACTIVITIES

Transfers from other funds
Transfers to other funds
Net Cash Provided by (Used)

in Non Capital Financing Activities

CASH FLOWS FROM CAPITAL
& RELATED FINANCING ACTIVITIES

Principal paid on capital debt
Interest paid on capital debt

Net cash used in capital and
Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends

Net Cash Provided by Investing Activities
Net Increase (Decrease) in Cash

BALANCE - Beginning

BALANCE - Ending

$

PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015
Garbage Water Gas Total
Utility Utility Utility Proprietary
Fund Fund Fund Funds
568 208,924 310994 % 520,486
-0- (96,615)  (114,445) (211,060)
-0- (53,351) (46,876) (100,227)
(1,000)  (24,877) (1,642) (27,519)
(59) -0- (16,311) (16,370)
{491) 34,081 131,720 165,310
-0- -0- -0- -0-
-0- (26,000)  (66,051) (92,051)
-0- (26,000)  (66,051) (92,051)
-0- -0- -0- -0-
-0- -0- -0- -0-
-0- -0- -0- -0-
-0- -0- -0- -0-
-0- -0- -0- -0-
(491) 8,081 65,669 73,259
915 49,276 44,314 94,505
424 57,357 109,983 § 167,764
8



TOWN OF FRIARS POINT
STATEMENT OF CASH FLOWS (Continued)

Reconciliation of Operating Income (Loss) to
Net Cash Provided by Operating Activities:

Operating income {Loss)

Adjustments to Reconcile Operating
Income to Net Cash Provided (Used)

by Operating Activities:

Cash Flows Reported in Other Categories:

Depreciation Expense

Non Operating Revenues

Total

Change in Assets and Liabilities:

Receivables, net
Account Payables
Due from Other Funds
Deposits Payable

Due to Other Funds

Total

Net Cash Provided by {Used) in Operating Activities

JUL 25 2016

PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015
Garbage Water Gas Total
Utility Utility Utility Proprietary
Fund Fund Fund Funds
5 (491) 28,424 130,850 % 158,783
-0- -0- -0- -0-
e -0- -0- -0- ‘_Q_'_
-0- -0- -0- -0-
-0- -0- -0- -0-
-0- 1,958 (2,331) (373)
-0- -0- -0- -0-
-0- 3,699 3,201 6,900
-0- 0- -0- -0-
-0- 5,657 870 6,527
$ (491) 34,081 131,720 % 165,310
RECEIVED



TOWN OF FRIARS POINT

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
(GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED SEPTEMBER 30, 2015

RESOURCES:

Revenues

Taxes
Real
Personal
Privilege
Franchise
Ad Valorum
Sales
Grand Gulf
Gaming
Road taxes
Homestead exemption
ABC license
Fire Fund Premium
Municipal aid
Miscellaneous
Transfers
Grants

Total Available
Expenditures

General government
and administration

Protection of life and property

Care and maintenance
of public property

Total Charges

ENDING BALANCE

Variance

Budgeted Amount Actual Positive
Original Final A l N tive)
$ 135,000 135,000 122,934 % {12,066)
16,500 16,500 17,468 968
160 160 80 (80}
22,000 22,000 17.474 (4.526)
44,300 44,300 48,763 4463
18,000 18,000 26,643 8,643
10,500 10,500 8,108 (2,392)
-0- -0- -0- -0-
175 175 -0- (175)
9,500 9,500 11,857 2,357
00 900 900 -0-
6,400 6,400 6,529 129
5,500 5,500 1,875 (3,625)
17,375 17,375 10,126 (7,249)
103,134 103,134 92,051 (11,083)
361,500 361,500 14,920 (346,580)
750,944 750,944 379,728 (371,216)
196,270 196,270 189,132 7.138
148,888 148,888 131,975 16,913
405,786 405,786 33,067 372,719
750,944 750,944 354,174 396,770
£ -0- -0- 25554 § 25,554

See accompanying notes to the financial statements.
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TOWN OF FRIARS POQINT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

A. General Statement:

The Town of Friars Point was founded in 1847. The Town operates under the
Board of Aldermen-Mayor form of government and provides the following
services; public safety {police and fire), streets, sanitation, culture, recreation,
public improvements, planning and zoning, and general administrative services.

The financial statements of the Town of Friars Point have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting
and financial reporting principies. The Town's most significant accounting
policies are described below.

B. Reporting Entity:

In evaluating how to define the government, for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the criteria set forth in Generally Accepted Accounting Principles. The basic —
but not the only criterion for including a potential component unit within the
reporting entity is the governing body's ability to exercise oversight responsibility.
The most significant manifestation of this ability is financial interdependency.
Other manifestations of the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations, and accountability
for fiscal matters. A second criterion used in evaluating potential component
units is the scope of public service. Application of this criterion involves
considering whether the activity benefits the government and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the
government and is generally available to its citizens. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardless of whether
the government is able to exercise oversight responsibilities.

Based upon the application of these criteria, the Town of Friars Point has no
component units.

C. Encumbrance Accounting:

The Town of Friars Point does not use the encumbrance method of accounting.

11



TOWN OF FRIARS POINT

NOTES TO THE FINANCIAL STATEMENTS (continued) Lk

SEPTEMBER 30, 2015 é’ ;

The Town uses funds and account groups to repert on its fiffancial position and

the results of its operations. Fund accounting is designed to demonstrate'tegal -+
compliance and to aid financial management by segregating transactions related. . -

to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts.
Funds are classified into three categories: governmental, proprietary and
fiduciary. Each categery, in turn is divided into separate fund types.

The Town uses the following fund types and account groups:

Governmental funds are used to account for all or most of a government’s
general activities including the collection and disbursement of earmarked monies
(special revenue funds}, the acquisition or construction of general fixed assets
(capital projects funds), and the servicing of general long-term debt (debt service
funds). The general fund is used to account for all activities of the general
government, which are not required legally, or by sound financial management,
to be accounted for in another fund.

Proprietary funds are used to account for activities similar to those found in the
private sector, where the determination of net income is necessary or useful to
sound financial administration.

. Basis of Accounting:

Government-Wide Financial Statements

The statement of net position and the statement of activities display information
about the Town, the primary government, as a whole. These statements
distinguish between activities that are governmental and those that are
considered business-type activities.

The government-wide statements are prepared using the economic resources
measurement focus and the accrual basis of accounting. This is the same
approach used in the preparation of the proprietary fund financial statements but
differs from the manner in which governmental fund financial statements are
prepared. Therefore, governmental fund financial statements include
reconciliation with brief explanations to better identify the relationship between
the government-wide statements and the statements for governmental funds.

The government-wide statement of activities presents a comparison between
expenses, and program revenues for each segment of the business-type
activities of the Town and for each program of the governmental activities.
Program revenues include charges paid by the recipients of the goods or
services offered by the programs and grants and contributions that are restricted
to meeting the operational or capital requirements of a particular program.
Revenues which are not classified as program revenues are presented as
general revenues. The comparison of program revenues and expenses identifies

12
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TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)
SEPTEMBER 30, 2015

the extent to which each program or business segment is self-financing or draws
from the general revenues of the Town. Net assets should be reported as
restricted when constraints placed on net asset use are either externally imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments or imposed by law through constitutional
provisions or enabling legislation. The net assets restricted for other purposes
result from special revenue funds and the restrictions on their net asset use.

Fund Financial Statements

Fund financial statements report detailed information about the Town. The focus
of governmental and enterprise fund financial statements is on major funds
rather than reporting funds by type. Each major fund is presented in a separate
column.

Governmental Funds

All governmental funds are accounted for using modified accrual basis of
accounting and the current financial resources measurement focus. Under this
basis revenues are recognized in the accounting period in which they become
measurable and available. Expenditures are recognized in the accounting period
in which the fund liability is incurred, if measurable.

. Revenue Recognition:

In applying the susceptible to accrual concept under the modified accrual basis,
the following revenue sources are deemed both measurable and available {i.e.,
collectible within the current year or within one month of year-end and available
to pay obligations of the current period). This includes investment earnings,
income taxes withheld by employers, fines and forfeitures and state-levied locally
shared taxes (including motor vehicle fees). Reimbursements due for federally
funded projects are accrued as revenue at the time the expenditures are made,
or when received in advance, deferred until expenditures are made.

Other revenues, including licenses and permits, certain charges for service,
income taxes other than those withheld by employers and miscellaneous
revenues, are recorded as revenue when received in cash because they are
generally not measurable until actually received.

. Expenditure Recognition:

Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they
have matured. General capital asset acquisitions are reported as expenditures
in governmental funds. Proceeds of general long-term debt and acquisitions
under capital leases are reported as other financing sources.

13



TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)

SEPTEMBER 30, 2015 i JUL 25 2015

Proprietary Funds

All proprietary funds are accounted for using the accrual basis-of accounting.
These funds account for operations that are primarily financed by user charges.
The economic resource measurement focus concerns determining costs as a
means of maintaining the capital investment and management control. Their
revenues are recognized when they are earned and their expenses are
recognized when they are incurred. Allocations of costs, such as depreciation,
are recorded in proprietary funds. Unbilled utility receivables are recorded at year
end. Proprietary fund types have selected to consistently follow Financial
Accounting Standards Board pronouncements issued subsequent to November
30, 1989 as permitted under Governmental Accounting Standards Board
Statements No. 20 that conflict with GASB pronouncements.

. Budgets and Budgetary Accounting:

The Town follows these procedures in establishing the budgetary data reflected
in the financial statements:

1. Prior to the August board meeting, the Town's City Clerk submits to the
Mayor and Board of Aldermen a proposed operating budget for the fiscal year
commencing the following October 1*.  The operating budget includes
proposed expenditures and the means of financing them.

2. A public hearing is conducted at the Town Hall.

3. At the September board meeting, the budget is legally enacted through
passage of ordinance.

4. The Town's Clerk is authorized to transfer budgeted amounts between
departments within any fund; however, any revisions that alter the total
expenditures of any fund must be approved by the Board of Aldermen.

5. The actual receipts and disbursements are accumulated each month and
compared to the budgeted amounts and reviewed by the Mayor and Board of
Aldermen. Any revisions on the budget during the year are approved by the
Board of Aldermen.

6. Budgetary comparison schedules are presented as Required Supplemental
Information.

Capital Assets and Depreciation:

General capital assets are those assets not specifically related to activities
reported in the proprietary funds. These assets are reported in the governmental
activities column of the governments-wide statement of net position. Capital
assets used by proprietary funds are reported in both the business-type activities
column of the government-wide statement of net position and in the individual
proprietary funds.

The accounting and reporting treatment applied to the capital assets associated

14
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TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)
SEPTEMBER 30, 2015

with a fund are determined by its measurement focus. General capital assets are
long-lived assets of the Town as a whole. When purchased, such assets are
recorded as expenditures in the governmental funds and capitalized (recorded
and accounted for) in the General Capital Asset Account Group. The valuation
bases for general capital assets are historical cost, or where historical cost is not
available, estimated historical cost based on replacement cost.

Capital assets in the proprietary funds are capitalized in the fund in which they
are utilized. The valuation bases for proprietary fund capital assets are the same
as those used for the general capital assets. Donated capital assets are
capitalized at estimated fair market value on the date donated.

Depreciation of capital assets is computed and recorded by the straight-line
method. Estimated useful lives of the various classes of depreciable capital
assets are as follows: buildings, 20 to 50 years, improvements/infrastructure, 5 to
50 years, equipment, 2 to 15 years.

Capital assets are defined as assets with an initial cost of $5,000 and an
estimated useful life in excess of one year.

Compensated Absences:

The Town has not made any accrual for compensated absences because the
amount cannot be reasonably estimated. However, management believes the
amount is not material because all employees are required to take their vacation
by year-end.

. Net Pasition:

Net position is the difference between assets and liabilities. Net assets invested
in capital assets, net of related debt are capital assets, less accumulated
depreciation and any outstanding debt refated to the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there
are legal limitations imposed on their use by Town legisiation or external
restrictions by other governments, creditors or grantors.

Accounts Receivable:

Accounts and property tax receivable are recorded net of an allowance for
expected losses. The allowance is estimated based on historical performance
and projections of trends.

. Deferred Qutflows/Inflows of Resources

tn additional to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, Deferred OQutflows of Resources, represents a consumption
of net position that applies to a future period and so will not be recognized as an
expense or expenditures until then. The Town has no items that meet this
criterion.

15



TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)
SEPTEMBER 30, 2015

In addition to liabilities, the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate financial
statement element, Deferred Inflows of Resources, represents an acquisition of
net position that applies to a future period and so will not be recognized as
revenue untii then. The Town has no items that meet the criterion for this
category.

N. Date of Management's Review

Management has evaluated subsequent events through February 26, 2016, the
date on which the financial statements were available to be issued.

NOTE 2 — CASH AND INVESTMENTS

The collateral for public entities’ deposits in financial institutions is now held in the
name of the State Treasurer under a program established by the Mississippi State
Legislature and is governed by Section 27-105-5 Miss. Code Ann. (1972). Under
this program, the entity’s funds are protected through a collateral pool administered
by the State Treasurer. Financial institutions holding deposits of public funds must
pledge securities as collateral against those deposits. In the event of failure of a
financial institution, securities pledged by that institution would be liquidated by the
State Treasurer to replace the public depesits not covered by the Federal Depository
Insurance Corporation.

For the purpose of the Statement of Net Position, “cash in bank and on hand’
includes all demand, savings accounts, and certificates of deposits of the Town. For
the purpose of the proprietary fund Statement of Cash Flows, “cash and cash
equivalents” include all demand and savings accounts, and certificates of deposit or
short-term investments with an original maturity of three months or less.

NOTE 3 - RESTRICTED CASH

Restricted cash consisted of the following at year end:

FUND
Water &  Natural

RESTRICTED CASH General Sewage Gas Total
Unemployment Fund $ 1452 4,890 $ 6,342
Meter Deposits 10,495 10,601 21,096
Rural Housing Fund 7,045 7,045
Public Safety 2,242 2,242
Urban Renewal 2,939 2,939
Historical Preservation 1,183 1,183
HOME Program 145 145

TOTAL $ 7,961 17540 15591  $40992
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TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)
SEPTEMBER 30, 2015

NOTE 4 — CAPITAL ASSETS

Capital assets consist of the following:

Beginning Ending
Balance Increases Decreases Balance

Governmental Activities:
Land $ 10,000 -0- -0- $ 10,000
Building and improvements 740,733 -0- -0- 740,733
Furniture and equipment 106,675 -0- -0- 106,675
Vehicles 353,162 -0- -0- 353,162
1,210,570 -0- -0- 1,210,570

Accumulated Depreciation:
Building and improvements 740,733 -0- -0- 235,624
Furniture and equipment 106,675 -0- -0- 106,675
Vehicles 216,139 29,247 -Q- 245,386
1,063,547 29,247 -0- 1,092,794
CAPITAL ASSETS, NET $ 147.023 29,247 -0- $ 117.776

Business Type Activities:
Land $ 73,168 -0- -0- $ 73,168
Building and improvements 235,624 -0- -0- 235624
Furniture and equipment 1,393,117 -0- -0- 1,393,117
Vehicles 78,542 -0- -0- 78.542
1,780,451 -0- -0- 1,780,451

Accumulated Depreciation:
Building and improvements 235,624 -0- -0- 235,624
Furniture and equipment 1,393,117 -0- -0- 1,393,117
Vehicles 78,542 -0- -0- 78,542
1,707,283 -0- -0- 1,707,283
CAPITAL ASSETS, NET $ 73.168 -0- -0- $ 73168
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TOWN OF FRIARS POINT
NOTES TO THE FINANCIAL STATEMENTS (continued)
SEPTEMBER 30, 2015

NOTE 5 - LONG-TERM DEBT

The Town does not have any long-term debt.

NOTE 6 — PROPERTY TAX

Property taxes attach as an enforceable lien on property as of January 1. Taxes
are levied on January 1 and payable on or before February 1.

NOTE 7 — LITIGATION

The Town of Friars Point presently has no pending or threatened litigation, claims,
or assessments against it.

NOTE 8 - SUBSEQUENT EVENT

The Town of Friars Point transferred the ownership of the natural gas system to
ATMOS Company on March 1, 2016. An estimate of the financial effect of the
transfer cannot be made at this time.
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TOWN OF FRIARS POINT
SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS
SEPTEMBER 30, 2015

POSITION SURETY BOND
Mayor Mid-America $100,000
Aldermen (5) Mid-America $ 25,000 each
Town Clerk Mid-America $100,000
Utility Clerk Mid-America $100,000
Police Chief Mid-America $100,000
Police Officers Mid-America $ 25,000 each
19



ATRIS NITER, JR.

CERTIFIED PUBLIC ACCOUNTANT

1750 Madison Avenue, Suite 220
Memphis, Tennessee 38104

Ph. (901) 726+9700

Fax (901) 726-9708
aniter]1378@bellsouth.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Board of Aldermen

Town of Friars Point

Friars Point, Mississippi

We have audited the financial statements of the governmental activities, the business-type
activities and the aggregate remaining fund information of the Town of Friars Point, Mississippi,
as of and for the year ended September 30, 2015 which collectively comprise the Town of Friars
Point, Mississippi’'s basic financial statements and have issued our report thereon dated
February 26, 2016. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Friars Point, Mississippi’'s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Town of Friars Point, Mississippi’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Town of Friars Point, Mississippi's internal control over financial reporting.

A deficiency in internal confrof exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis.

Ht‘.btivn..u ‘ :
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Town of Friars Point
Page 2

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Friars Point’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of management, the board of
aldermen, and federal awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Atns Ntter Jr.

L Vot

February 26, 2016
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ATRIS NITER, JR.

CERTIFIED PUBLIC ACCOUNTANT

1750 Madison Avenue, Suite 220
Memphis, Tennessee 38104

Ph. (901) 72649700

Fax (901) 726+9708
aniter1378@bellsouth.net

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

The Honorable Mayor and
Board of Aldermen

Town of Friars Point

Friars Point, Mississippi

We have audited the general purpose financial statements of the Town of Friars Point,
Mississippi, as of and for the year ended September 30, 2015, and have issued our
report thereon dated February 26, 2016. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemment Auditing Standards.

As required by the state compliance and by the audit program prescribed by the Office
of the State Auditor, we have also performed procedures to test compliance with certain
state laws and regulations. However, providing an opinion on compliance with state
laws and regulations was not an objective of our audit and, accordingly, we do no
express such an opinion.

The results of those procedures and our audit, the general purpose financial statements
disclosed no material instances of noncompliance with state law and regulations.

In connection with our audit, nothing came to our attention that caused us to believe that
the Town of Friars Point, Mississippi had not complied with the requirements of the
Office of the State Auditors, as set forth in the Municipal Compliance Questionnaire.

This report is intended for the information of the Town’s management and the Office of
the State Auditors and is not intended to be used by anyone other than these specified
parties. However, this report is a matter of public record and its distribution is not
limited.

Atris Niter, Jr.

Memphis, TN e e

February 26, 2016 o PRELLZEY
JUL 25 0%
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