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CHARLES L. SHIVERS, CPA, LLC
Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, Mississippi 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR'S REPORT

Superintendent and School Board
Clay County School District

Report on the Financial Stalements

1 have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Clay County School District as of and for the year ended June 30, 2015, and (he related notes (o (he financial
statemcnts, which collectivcly comprise (the Clay County School District’s basic financial statements as listed in (he (able of conlents.

Management’s Responsibility for the Financial Statements

Management is responsiblc for the preparation and fair presentation of these financial statements in accordance with accounting
principles gencrally accepted in (he United States of America; this includes the design, implementation, and maintenance of internal
control relevani 1o the preparation and fair presentation of financial statemcnls that are free from malterial misstatement, whether due
to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial stalements based on my audit, 1 conducted my audit in accordance with
audiling standards generally accepted in the United Statcs of America and the standards applicable to financial audits contained in
Government Auditing Standards, issned by the Complroller General of (he United States. Those siandards require that I plan and
perform (he andit to obtain reasonable assurance about whether the financial staleruents are free of material misstatement.

An audil involves performing procedures to obtain andit evidence aboul the amounts and disclosures in the financial statemenis. The
procedures selected depend on the audilor’s judgment, including the assessment of the risks of malcrial missiatement of the financial
statemenis, whether due to fraud or error. In making (hose risk assessmenis, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design andit procedures that are appropriate in the
circumstances. bul not for the purpose of expressing an opinion on the effectiveness of (he cntity’s internal control. Accordingly, 1
express no such opinion. An audi( also includes evaluating (he appropriateness of accounting policies used and the reasonablencss of
significant accounting estimates made by management, as well as evaluating the overall presentation of (he financial statements.

I believe that the audit evidence [ have obtained is sufficient and appropriate to provide a basis for my audit opinions.
Opinions

In my opinion, the financial statements referred to above present fairly, in all malerial respects, the respective financial position of 1he
governmenlal activities, cach major fund, and the aggregate remaining fund information of the Clay County School District, as of
June 30, 2015, and the respeciive changes in financial position thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of a Matter

As further explained in the Notes 10 the Financial Statements (Note 14), the Clay County School Disirict ceased to exist on July 1,
2015 as.required by Section 37-7-104.2, Mississippi Code 1972. All assets and liabilitics of Clay County School District and West
Point School Dislrict were consolidated to form the West Poinl Consolidated School District. My opinion is not modified with respect
to the matter.
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Other Matters
Reguired Supplementary Information

Accounting principlcs generally accepled in the Uniled Siates of Amcrica require that the management’s discussion and analysis,
budgetary comparison information, schedule of the districl’s proporlionate share of the net pension liability and schedule of district
contribulions be presented (o supplement (he basic financial stalements, Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Siandards Board, who considers it to be an essential parl of financial
reporling for placing the basic financial statements in an appropriale opcrational, cconormnic, or hisiorical context. I have applied
certain limited procedures to the required supplementary infonnation in accordance with audiling standards generally accepled in the
Uniled States of America, which consisted of inquiries of management about the methods of preparing (he information and comparing
the information for consistency with management’s responses {0 my inquiries, the basic financial staternents, and other knowledge |
obtained during my audit of the basic financial statements. I do not express an opinion or provide any assurance on the infonnation
becausc the limited procedures do not provide me with sufficient evidence to express an opimon or provide any assurance.

Other Information

My audit was conducted for the purposc of forming opinions on the financial statements that collectively comprise the Clay County
School District's basic financial slatements. The accompanying Schedule of Expenditures of Federal Awards, as reqnired by the Office
of Management and Budgel Circular A-133, Audits of Siates, Local Governments, and Non-Profit Organizations (Circular A-133), the
Schedule of Instructional, Administrative and Other Expenditures for Governmental Funds, and the other information section, which
includes the Statement of Revenues, Expenditures and Changes in Fund Balances—General Fund, Last Four Years and the Statement
of Revenues, Expenditures and Changes in Fund Balances—All Governmental Funds, Last Four Years are presenied for purposes of
additional analysis and are nol a required part of the basic financial staleruents.

The accompanying Schedule of Expenditures of Federal Awards, as required by the Office of Management and Budgel Circular A-
133, Audits of States, Local Governmenls, and Non-Profit Organizations (Circular A-133) and the Schedule of Instructional,
Administrative and Other Expenditures for Governmental Funds are the responsibility of managemeni and were derived from and
relate directly to the underying accounting and other records used to prepare the basic financial statemients. Such information has been
subjected 1o the auditing procedures applied in the audit of the basic financial stalemenis and certain additional procedures, including
comparing and rcconciling such information directly to the underlying accounting and other records used Lo prepare Lhe financial
stateruents or 1o the financial stateruents (hemselves, and other additional procednres in accordance with auditing standards geuerally
accepled in (he United States of America. In my opinion, (he accompanying supplemenlary information mentioned above is Eairly
statcd in all material respects in relation to the basic financial slalements as a whole.

The other informatiou section, which includes (he Statement of Revenues, Expenditures and Changes in Fund Balances—General
Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—All Governmental Funds, Last
Four Years has not been subjected (o the auditing procedures applied in (he audit of the basic financial statements and, accordingly, !
do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued nty report daled May 31, 2016, on nty consideration of the
Clay County School District’s intemnal control over financial reporting and on my tests of its comnpliance with certain provisions of
laws, regulations, contracts and granl agreements and other matlers. The purpose of that repor is to describe the scope of my lesting
of internal contrel over financial reporting and compliance and the results of that testing, and not (o provide an opiniou on intemnal
control over financial reporting or on compliance. That report is an integral parl of an audit performed in accordance with
Government Auditing Standards in considering Clay County School District’s internal control over financial reporting and
compliance,

Chartos £ Stiers CFH U

Ridgeland, MS
May 31, 2016
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CLAY COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

The following discussion and analysis of the Clay County School District’s financial performance provides an overview of the
School District’s financial activities for the year ended June 30, 2015, The intent of this discussion and analysis is Lo look al the
School District’s performance as a whole. Readers are encouraged to review (he financial siatements and the notes lo the financial
statements lo enhance their understanding of the School District’s financial performance.

FINANCIAL HIGHLIGHTS

= Total net position for 2015 decreased $2,533,367. including a prior period adjustment of ($2,434,704), which represents a
75.7% decrease from fiscal year 2014. Total net position for 2014 decreased $553,292, which represents a 14% dccrease
from fiscal year 2013.

s  (eneral revenues amounted to $1,872,087 and $1,728,535, or 79% and 76% of all revenues for fiscal years 2015 and
2014, respeciively. Program specific revenues in the form of charges for services and granis and contrbulions accounted
for $499.062, or 21% of tolal cevenues for 2015, and $552,476, or 24% of toial revenues for 2014,

= The District had $2,469,812 and $2,834,303 in expenses for fiscal years 2015 and 2014; only $499,062 for 2015 and
$552,476 for 2014 of these expenses was offset by program specific charges for services, grants and contribulions.
Gencral revenues of $1,872,087for 2015 and $1,728,535 for 2014 were not adequale to provide for these programs.

= Among major funds, (he General Fund had $1,870,642 in revenues and $1,885,975 in expenditures for 2015, and
$1,736,820 in revenues and $2,357,552 in expenditurcs in 2014. The General Fund’s fund balance increased by $7,613,
including a prior period adjustment of $15,934, from 2014 1o 2015, and decreased by $629,951fromn 2013 10 2014,

*  Capital asseis, net of accumulated depreciation. decreased by $120,699 for 2015 and increased by $72,096 for 2014. The
decrease for 2015 was due to the disposal of capiial assels coupled with the increase in accumulated depreciation.

= The liability for compensatcd absences decreased by $5,824 for 2015 and increased by $6,147 for 2014.
OVERYIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District’s basic financial stalements, which include government-wide
financial stalements, fund financial statements, and notes to (he financial statements. This report also contains required
supplementary information, supplementary information and other information

Government-wide Financial Statements

The povernment-wide financial statements are designed to provide the reader with a broad overview of (he District’s finances.
These statements consist of the Statement of Net Position and the Stalement of Activities, which are prepared using the flow of
economic resources measuremeni focus and the accrual basis of accounting. The current year’s revenues and expenses are laken
into account regardless of when eash is received or paid.

The Statement of Net Position presents information on all the District’s nonfiduciary assels, deferred outflows of resources,
liabilities and deferred inflows of respurces, with the differences between the two reporied as “nel position.” Over time, increases or
decreascs in the District’s net posilion may serve as a useful indicator of whether its financial position is improving or deteriorating.

The Statement of Activities presenls information showing how the Districl’s net posilion changed during thc most recent fiscal
year. All changes in net posilion are reporicd as soon as (he underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this statemenl for some ilems that will only result in cash
flows in Future fiscal periods.

The government-wide financial slatements outline funclions of the District that are principally supporied by property taxes and
intergovernmental revenues (governmental activities). The governmenial activilies of the District include instruction, support
services, non-instructional, sixteenth section and pension expense.

Fund Financial Statements

A fund is a grouping of related aceounts that is used 10 maintaiu control over resources that have becu segregated for specific
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activities or objectives. The District uses fund accounting 1o ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the District can be divided into two categories: governmental finds and fiduciary funds.

Governmental funds — Most of the District’s general aclivities arc reported in its povernmental funds. Governmental
funds are used to account for essentially the same functions reported as governmental activities in the govemment-wide
financial statements. However, govemmental funds are accounted for using the modified accrual basis of accounting and
the flow of current financial resources measurement focus. The approach focuses on near-term inflows and outflows of
spendable rescurces, as well as balances of spendable resources available at year end. The governmental fund statements
provide a detailed view of the District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for govemmental aetivities
in the government-wide financial statements. By doing so, the reader may gain a better understanding of the long-term
impact of the District’s near-term financing decisions. The governmental funds Balance Sheet is rcconciled to the
Statement of Net Position, and the govemmental funds Statement of Revenues, Expenditures, and Changes in Fund
Balances is reconciled to the Statement of Activities to facilitale this comparison between govermmental funds and
governmental activities.

The District maintains individual governmental funds in accordance with the Financial Accounting Manual for Mississippi
Public Schaol Districts. Information is presented separately in the governmental funds Balance Sheet and in the
govemnmental funds Statement of Revenues, Expenditures, and Changes in Fund Balances for all major funds. Ali non-
major funds are combined and presented in these reports as other governmental funds.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of parlies ouside the District.
Fiduciary funds are not reflected in the govemment-wide financial statements because resources of those funds are not
available to support the District’s own programs. These funds are reported using the accrual basis of accounting. The
school district is responsible for ensuring that the assets reported in these funds are used for their intended purpose.

Reconciliation of Government-wide and Fund Financial Statcments

The financial statements include two schedules that reconcile the amounts reported on the governmental funds financial statements
(modified accrual basis of accounting) with government-wide financial statements (accrual basis of accounting). The following
summarizes the major differences between the two slatements:

Capital assets used in governmental activities are not reported on governmental funds financial statements.

Capital outlay spending results in capital assels on govermment-wide financial statements, but is reported as expenditures
on the governmental funds financial statements.

Bond and note proceeds result in liabilities on government-wide financial statements, but are recorded as other financing
sources on the govemmental funds financial statements.

Certain other outflows represent either increases or decreases in liabilities on the govemment-wide financial statements,
but are reported as expenditures on the governmental funds financial statements,

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and
fund financial statements. The notes to the financial statements can be found immediately following the basic financial statements.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary comparison schedules,
schedule of the district’s proportionate share of the ner pension liability and schedule of district contributions as required
supplementary information, The District adopts an annual operating budget for all governmental funds. A budgetary comparison

schedule has been provided for the General Fund and each additional major special revenue fund as required by the Govemmental
Accounting Standards Board.

Supplementary Information

Addittonally, a Schedule of Expenditures of Federal Awards as required by OMB Circular A-133 and a Schedule of Instructional,

8
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Administrative and Other Expenditures for governmental funds can be found in this report.

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures and Changes in Fund
Balanees—General Fund, Last Four Years and the Statemen! of Revenues, Expenditures and Changes in Fund Balances—All
Governmental Funds, Last Four Years, is presented for purposes of additional analysis as required by the Mississippi Department of

Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position

Net position may serve over time as a useful indicator of the District’s financial position. Assets and deferred outflows of resources

exceeded liabilities and deferred inflows of resources by $813,864 as of June 30, 2015.

The District’s financial position is a product of several financial transactions including the net result of activities, disposal of capital
assets and the depreciation of capital assets.

Table 1 presents a summary of the District’s net position at June 30, 2015 and June 30, 2014,

GASB 68 was implemented in fiseal year 2015, Prior year amounts were not restaled to refiect the implementation of GASB 68.

Current assets

Restricled assets

Capital assets, net
Total assels

Deferrcd outfows of resources

Long-term debt outstanding

Net pension liability
Total liabilities

Delerred inflows of resources

Net position:

Net investment in capital assets

Restricted
Unrestricted
Total net position

Table 1
Condensed Statemen( of Net Position

Percentage

June 30, 2015 June 30, 2014 Change
3 1,996,749 % 1,989,894 034 %
76,333 85,841 (11.08) %
1,163,430 1,284,129 (940) %
3,236,512 3,359,864 (3.67) %

224,721 ] N/A

6,809 12,633 (46.10)

2,306,252 0 N/A
2,313,061 12,633 18209.67 %

334,308 0 N/A
1,163,430 1,284,129 (9.40) %
80,135 90,401 (11.36) %
(429,701) 1,972,701 (121.78) %
3 B13,864 % 3,347,231 (75.69) %

Additional information on unrestrieted net posilion:

In conneetion with the implantation of new standards on accounting and financial reporting for pensions, management presents the

following additional informalion:

Total unrestricted net position (deficit)

Less unrestricted deficit in net position resulting from recognition of the net pension liability
Unrestricted net position, exclusive of the net pension liability effect

$(429,701)
2,415,839
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The following are sighificanl current year transactions that have had an tmpact on the Statement of Net Position,

=« Dccrease in nel capital assets in the amonnt of $120,699.
= Inclusion of net pension liability of $2,306,252.

Changes in net position

The District’s total revenues for the frscal years cnded June 30, 2015 and June 30, 2014 were $2,371,149 and $2,281011,
respectively. The total cost of all programs and services was $2,469,812 for 2015 and $2,834,303 for 2014.

Table 2 presents a summary of the changes in net position for the fiseal years cnded June 30, 2015 and June 30, 2014,

GASB 68 was implemented in fiscal year 2015. Prior year amounts were not restated Lo reflect the implementation of GASB 68,

Table 2
Changes in Net Position
Year Ended Yesr Ended Percentage
June 30, 2015 June 30, 2014 Change
Revenues:
Program revenues:
Charpges for services 3 28,098 3 22,143 2689 %
Operaling grants and conlribulions 470,964 330,333 (1119} %
Greneral revenues:
Properly taxes 768,669 738,845 404 %
Grants and contributions not restricled 994,193 979,649 148 %
Investment eamnings 596 777 (23.29) %
Sixteenth section sources 108,629 5717 1,800.10 %
Other 0 3,547 (100.00) %
Total revenues 2,371,149 2,281,011 395 %
Expenses:
Instruction 871,563 1,013228 (13.98) %
Support services 1,327,859 1675272 (20.74) %
Non-instructional 109,318 142 487 (2328) %
Sixleenth section 4,879 3316 4714 %
Pension expense 156,193 0 N/A
Total expenses 2,469,812 2,834,300 (12.86) %
Increase (Decrease) in net position {98,663) {553,292) 82.17 %
Net Position, July 1, as previously reported 3347231 3,900,523 (14.19) %
Prior Period Adjustment {2,434,704) 0 N/A
Net Position, July 1, as restated 912,527 3,900,523 (76.61) %
Net Position, June 30 s 813,864 3 3,347,231 (75.69) %

Governmental activities

The following table presents the cost of five major District funclional activities: instruction, support services, non-instructional,
sixtcenth scction and pension expense. The table also shows each functional activity’s net cost (total cost less charges for services
generated by the activities and intergovernmental aid provided for specific programs). The nel cost presents the financial burden
that was placed on the State ang District’s taxpayers by each of these functions.

GASB 68 was implemented in fiscal year 2015. Prior year amounts do not reflect the implementation of GASB 68.
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Table 3

Net Cost of Governmental Activitics

Toual Expeﬂses Percentage
2015 2014 Change
Instruction 5 871.563 % 1,013,228 (13.98) %
Suppart services 1,327,859 1,675272 (20.74) %
Non-instructional 109,318 142,487 (23.28) %
Sixteenth seclion 4,879 3,316 47.14 %
Pension Expense 156,193 0 N/A
Total expenses S 2469812 % 2,834,303 (12.86) %
Net (Expense) Revenue Percentage
2015 2014 Change
Instruction $ (656,210) $ (765,354) (14.26) %
Supporl services (1,187,039) (1,489.513) 2030 %
Non-instructional 33,571 (23,644) 24199 %
Sixleenth saction (4,879) (3,316) 4714 %
Pension Expense (156,193) 0 N/A
Total net (expense) revenue $ (1,970,750) § (2,281,827) (13.63) %

»  Nel cost of povermnental activities ($1,970,750 for 2015 and $2,281,827 for 20 14) was financed by general revenue,
which is primarily made up of property (axes ($768,669 for 2015 and $738,845 for 2014) and staie and federal revenues
($994,193 for 2015 and $979,649 for 2014). In addition, Lthere was $108,629 and $5,717 in Sixteenth Section sources for
2015 and 2014, respectively.

*  Investment eamings amounted lo $596 for 2015 and $777 for 2014.
FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the District’s governmental funds is 10 provide information on current inflows, outflows and
balances of spendable respurces. Such information is nseful in assessing the District’s financing requirements. In particular,
unassigned fund balance may servc as a useful measure of the District’s net respurces available for spending at the end of the fiscal
year.

The financial performance of the District as a whole is reflected in its governmental funds. As the District compleled Lhe year, its
governmental funds reported a combined fund balance of $2,073,082, a decrease of $2,653, which includes a prior period
adjustment of $15,934 and an increase in inventory of $493. $1,990,922 or 96% of the fund balanee is unassigned, which
represents the residual classification for the General Fund’s fund balance that has not been assigned to other funds and that has not
been restricted, committed, or assigned to specific purposes within Lhe general fund. The remaining fund balance of $82,160 or 4%
is eilher nonspendable, resiricted, committed or assigned to indicate that il is not available for spending except only for the purposes
to which it is resiricted, committed or assigned.

The General Fund is the principal operating fund of the District. The increase in fund balance in the General Fund for the fiscal
year was $7,613, including a prior period adjustment of $15,934. The fund balance of Other Governmental Funds showed a
decrease in the amount of $10,266, which includes an increase in reserve for inventory of $493. The increase (decrease) in the fund
balance for the other major fund was as follows:

[ncrease (Decrease)

no increase or decrease

Major Fund
EEF Building and Buses Fund ~ §

BUDGETARY HIGHLIGHTS
During the year, the District revised the annual operating budget. Budget revisions were made (o address and correct the original

budgets to reflect more accurately the sources and uses of funding for the School District
11



A schedule showing the original and final budget amounts compared Lo the District’s actual financial activity for (he General Fund
and major special revenue fund(s) is provided in this report as required suppleinentary informalion.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets  As of June 30, 2015, the District’s total capital assets were $2,199,351, including land, school buildings, buses,
olher school vehicles and fumniture and equipment. This amount represents a decrease of $295,223 from 2014, Total accumulated
depreciation as of June 30, 2015, was $1,035,921, and (otal depreciation expense for the year was $91,177, resulling in total net
capital asseis ol $1,163,430,

Tablc 4
Capital Assets, Net of Accumulated Depreciation
Percentage
June M), 2015 June M, 2014 Change
Land 5 11040 % 11,040 0.00 %
Buildings 764 472 780,234 (2.0 %
Mobile equipmeni 331,687 410,918 (19.28) %
Furniture and equipinent 56,231 81,937 (G137 %
Total b 1,163 430 3§ 1,284,129 (9.40) %

Additional information on the District’s capital assets can be found in Nole 5 included in this report.

Debt Administration. At June 30, 2015, (he Districi had no outstanding long-tenin debt. The hability for compensated abscnces
decreased $5,824 fromn (he prior year.

Table 5
Qutstanding Long-Term Debt
Percentage
June 30, 2015 June 30, 2014 Change
Compensated absences payable 6,809 12,633 {46.10) %
Total 5 6809 § 12,633 “6.10) %

Additional information on the District’s long-term deblt car be found in Note 6 included in this report.
CURRENT ISSUES

The Clay County School District is financially stable, The District is proud of its community suppori of (he public schools.
The District has committed itsell to financial excellence for inany years.

The Clay County School District ceased to exisi on July 1, 2015 as required by Seclion 37-7-104.2, Mississippi Code 1972. All
asse(s and liabilities of Clay County School District and Wesl Point School District were consolidated to form the West Point
Consolidated School District.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

Il you have any questions about this report or need additional financial information, contact the Superintendent’s Office of the Wesl
Point Consolidated School District, 429 Commerce Street, P.O. Box 656, West Point, MS 39773,

12
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CLAY CQUNTY SCHOQL DISTRICT
Stalement of Net Posilion
June 30, 2015

Assets
Cash and cash equivalents
Due from other governments
Other receivables, net
Inventonies
Restricted assets (Note 4)
Non-depreciable capilal assets (Note 5)
Depreciable capital assets, net (Note 5)

Total Asscts

Deferred Qutflows of Resources
Deferred outflow - pensions (Note 7)

Total Deferred Outflows of Resources

Liabilities
Long-term liabilities (Due within one year) (Note 6)
Non-capital related liabilities
Long-lerm liabilities (Due beyond one year) (Note 6)
Non-capital related liabilities
Net pension liability (Note 7)

Total Liabilities

Deferred Inflows of Resources
Deferred inflows - pensions (Note 7)

Tolal Deferred Inflows of Resources

Net Position
Nel investment in capital assets
Restricled net position
Expendable
School-based activities
Forestry improvcments
Unemployment benefits
Non-cxpendable
Sixteenth section
Unrestricted

Tolal Net Position

The notes to the financial statements are an integral part of this statemcnt.

Exhibit A

Governmenlal
Activities

$ 1,964,337
28,598

12

3,802

76,333

11,040
1,152,390

3,236,512

224721

224,721

681

6,128
2,306,252

2,313,061

334,308

334,308

1,163,430

10,589
16,377
8,060

45,109
(429,701)

s 813,804




CLAY COUNTY SCHOOL DISTRICT Exhibit B
Statement of Aclivities
For the Year Ended June 30, 2015

Nel (Expense) Revenue
Program Revenues and Changes in Net
Operaling Pogsition
Charges for Grants and Governmental
Functions / Programs Expenses Services Contributions Activities
Governmental Activities
Instruction $ 871,563 5,342 210,011 (656,210)
Support services 1,327,859 140,820 (1,187,039)
Non-instructional 109,318 22,756 120,133 33,571
Sixteenth seclion 4,879 (4,879)
Pension expense 156,193 (156,193)
Total Governmental Activilies 2,469 812 28,098 470,964 (1,970,750)
General Revenues
Taxes
General purpose levies 768,669
Unrestricted grants and contributions
State 966,518
Federal 27,675
Unrestricted investmenl eamings 596
Sixteenth section sources 108,629
Total General Revenues 1,872,087
Changes in Net Posilion {98,663)
Nel Position - Beginning, as previonsly reported 3,347,231
Prior Period Adjustments (Note 9) {2,434.704)
Net Position - Beginning - as restaied 912,527
Net Posilion - Ending 5 813,864

The notes Lo the finaneial statements are an integral pant of this statement,
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CLAY COUNTY SCHOOL DISTRICT
Balance Sheel - Governmenlal Funds
June 30, 2015

Assels
Cash and cash equivalents (Nole 2)
Due from other governmenis
Due from other funds (Note 3)
Invenlories

Total Assets

Liabilities and Fund Balances
Liabilities
Due to other funds (Noie 3)

Total Liabilities

Fund Balances
Nonspendable
Inventory
Permanent fund principal
Restricted
Forestry improvements
Unemployment benefits
Grant activities
Assigned
School activities
Unassigned

Total Fund Balances
Total Liabilities and Fund Balances

The notes to the financial statements are an integral part of this slatement.

Exhibit C
Major Funds
EEF Building Other Total
General and Buscs Governmental  Govermunental
Fund Fund Funds Funds

$ 1,964,337 76,333 2,040,670
27,347 1,251 28,598

1.263 1,263

3,802 3,802

1,992,947 1,251 80,135 2,074,333

0 1,251 0 1,251

0 1,251 0 1,251

3,802 3,802

45,109 45,109

16,377 16,377

8,060 8,060

6,787 6,787

2,025 2,025
1,990,922 1,990,922
1,992 947 0 80,135 2,073,082

§ 1,992.947 1,251 80,135 2,074,333
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CLAY COUNTY SCHOOL DISTRICT Exhibit C-1
Reconciliation of Governmental Funds Balance Sheel to the Siatement of Net Position
June 30, 2015

Amount
Total Fund Balance - Governmental Fnnds $ 2,073,082

Amonnts reporied for governmental activities in the Statemeni of Net Position are
different because:

Capital assels used in governmental activilies are nol financial resources and therefore

are not reported in the funds:
Land 11,040
Buildings 1,221,657
Mabile eqnipment 717,503
Furniture and equipment 249,151
Accumulated depreciation (1,035,921) 1,163,430

Some liabilities, including net pension obligations, are not due and payable in the
current pericd and, therefore, are not reported in ihe funds:

Net pension liability (2,306,252)

Deferred outflows and inflows of resources related Lo pensions are applicable to future
periods and, therefore, are not reported iu the funds:

Deferred outflows of resources related to pensions 224,721
Deferred inflows of resources related to pensions (334,308) (109,587)

Long-term liabilities and related accrued interest are not due and payable in the
current period and therefore are not reported in the funds:

Compensalcd absences (6,809) (6,809)
Total Net Position - Governmental Activilies $ 813864

The notes to the financial statements are an integral part of this stalement,
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CLAY COUNTY SCHOOL DISTRICT

Stalement of Revennes. Expenditures and Changes in Fund Balances - Governmenial Funds

For 1the Year Ended June 30, 2015

Revenues
Local sources
State sources
Federal sources
Sixteenth scction sources

Tolal Revenunes

Expenditures
Insiruction
Supporl services
Noninstructional services
Sixteenth section

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures

Otler Financing Sources (Uses)
Operating transfers in (Note 3)
Operaling transfers out (Nole 3)

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances
July 1, 2014, as previously reporied
Prior period adjustments (Note 9)

July 1, 2014, as restated
Increase in reserve for inventlory

June 30, 2015

The notes 1o the financial stalements are an inlegral part of this statement.

Exhibit D
Major Funds
EEF Building Other Total
General and Buses Governmenial  Governmental
Fund Fund Funds Funds
$ 783,757 13,596 797.353
966,518 15,012 1,083 982,613
27,675 454,869 482,544
92,692 15,947 108,639
1,870,642 15,012 485,495 2,371,149
753,383 208,722 962,105
1,132,592 171,804 1,304,396
118 849 118,849
4,879 4,879
1,885,975 0 504,254 2,390,229
(15,333) 15,012 (18,759 (19,080)
17,012 10,000 27,012
(10,000) (15,012) (2,000) (27,012)
7,012 (15,012) R,000 0
(8,321) 0 {10,759 (19,080)
1,985,334 0 90,401 2,075,735
15,934 15,934
2,001,268 0 90,401 2,091,669
493 493
$ 1992947 0 80,135 2,073,082
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CLAY COUNTY SCHOOL DISTRICT Exhibil D-1
Reconcitiation of the Governmental Fuuds Statcment of Revenues, Expenditures

and Changes in Fund Balances 1o the Stalcment of Activities
For the Year Ended June 30, 2015

Amount

Net Change in Fund Balance - Governmental Funds $  (19,080)

Amounts reported for govermunental aclivities in the Statement of Activities are
differeut because:

Governmental funds report capital outlay as expenditures. However, in the Statement
of Activilies, the cost of capilal assets is allocated over their estimated useful lives as
depreciation expense. In the current period, those amounts are:

Deprecialion expense (91,177) (9L177)

In the Stalement of Activities, only the gain/loss on the sale of assets is reported, while

in the governmental funds, the proceeds from the sale increases financial resources.

Thus, the change in net position differs from the change in fuud balance by the cost of

the assel sold. (29.522)

Reconciling items applicable to pension liability and related accounts;

Pension contribulions made subsequent to the measuremeni date 188,744
Pension expense for the current year (156,193)
Rounding difference 2,248 34,799

Some items reported in the Statement of Activities do nol provide or require the use of
current financial resources and (herefore are nol reported as revenues/expenditures in
the governmental funds. These activilics include:

Change in compensated absences 5,824
Change in inventory reserve 493 6,317

Changes in Net Position of Governmenlal Activities §  (98663)

The notes to the financial statements are an integral part of this statement.
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CLAY COUNTY SCHOOL DISTRICT Exhibit E
Statement of Fiduciary Assels and Liabilities
June 30, 2015

Agency
Funds
Assets
Cash and cash equivalents (Note 2) 3 70,853
Tolal Assets 70,853
Liabilities
Accounts payable and accrued liabilities 70,841
Due 1o other funds (Note 3) 12
Total Liabilities 3 70,853

The notes to the financial slatements are an integral part of this statement.
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CLAY COUNTY SCHOQOL DISTRICT
Noles to the Financial Statements
For Year Ended June 30, 2015

Note 1 — Summary of Significant Accounting Policics

The accompanying financial statements of the school district have been prepared in conformity with generally accepled
acoounting principles (GAAP) as prescribed by (he Govermnental Accounting Standards Board (GASB). GASB is the
acpepted standard-selling body for governmental accounting and financial reporting principles. The most significant of the
school district’s accounting policies are described below.

A

Financial Reporting Entity

As defined by accounting principles generally accepted in (he Uniled Stales of America, the school district is
considered a "primary government." The school district is governed by a five member board to which each meinber
is elected by the citizens of each defined county district.

For financial reporting purposes, the School District has included all funds and organizations. The District has also
considered all poiential component units for which il is financially accountable and other organizations for which
the nature and significance of Lheir relationship with the District are such that exclusion would cause (he District's
financial slateinents (o be misleading or incomplele. The Governmental Accounting Standards Board has set forth
criteria to be cousidered in determining financial accountability. These criteria include appointing a voling mnajority
of an organization's governing body and (1) the ability of the District to impose its will on that organization or (2)
the polential for (he organization (o provide specific benefits lo or impose specilic financial burdens on the Distriet.

Government-wide and Fund Financial Statements

Govemment-wide Financial Statements — The Statement of Net Position and (he Statemenl of Activities report
information on all of (he non-fiduciary activities of the District. For the most part, the effect of inter-fund activity
has been removed from (hese statemments. Governmenlal activities, which normally are supported by tax and
intergovernmental revenues, are reported separately from business type activities, which rely to a significant extent
ou fees and charges for support.

The Statement of Net Position presents (he District’s non-fiduciary assets, deferred outflows of resources, liabilities
and deferred inflows of resources, with the differcnce reported as net position. Net position is reporied in three
calcgories;

1. Net investment in capital assets consists of capilal assets, net of accumulated depreciation, and reduced by
ouistanding balanccs of bonds, noles and other debt altributable to (he acquisition, construction or
improvement of (hose assets.

2. Restricted net position results when constraints placed on net position use are either externally imposed or
imposed by law through constitutional provisious or enabling legislation.

3. Unrestricied net position consists of net position not mecting the definition of the two preceding categories.
Unrestricted net position often has constraints on resources imposed by management which can be removed
or modified.

The Statement of Activilies demonsirates (he degree 1o which the direct expenses of a given function, or segmenl,
are offset by program revenues. Direct expenses are (hose clearly identifiable with a specific function. Program
revenues include 1) charges 10 customers or applicants who purchase, use, or directly benefit from goods, services,
or privileges provided by a given function and 2) grants. contributions and interest resiricted to meeting the
operational or capital requirements of a particular function. Property laxes and other items not included among
programn revenues are reporied instead as general revenues.

Fund Financial Statements - Scparate financial statements are provided for govenmental and fiduciary funds, cven
though the latter are excluded from the government-wide financial statements. Major individuat governmental funds
are reported in separate columns in the fund financial statements. All remaining governmental funds are aggregated
and reported as other povernmental funds.

The school district reports (he following major governmental funds:
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CLAY COUNTY SCHOOL DISTRICT
Noltes (o the Financial Statements
For Year Ended June 30, 2015

General Fund - This is the school district’s primary operating fond. The general fund is used Lo account for and
report all financial respurces nol accounted for and reported in another fund.

EEF Building and Bus Fund - This Special Revenue Fund is used to acconnt for state [nnds whose use is restricted
for expenditures associated with building and buses.

All other governmental funds not ineeling the criteria eslablished for major funds are presented in the other
governmenial column of the fund financial statcinents.

The District’s fiduciary funds include the following;

Payroll Clearing Fund - This find is used as a clearing acconnl for payroll and payroll related transactions.

Accounis Payable Clearing - This fund is used as a clearing accounl for non-payroll transactions.

Stndent Club Accounts - These firnds are used to account for the transactiou of student clubs.

Additionally, the school district reports the following fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditure for specified purposes other than debt service or capilal
projects.

Capital Projects Funds - Capital Projects Funds are used (0 account for and report financial rcsources thal are

resiricted, comnmitted, or assigned 1o expenditure for capilal outlays, including the acquisition or construction of
capital facilities and other capital assets.

Debt Service Funds - Debt Service Funds arc used to account for and report financial resources (hal are restricted,
comnmitled, or assigned to expenditure for principal and inlerest.

Permanent Funds - Permanent Funds are used to account for and report resources that are restricted to the extent that
only earnings, and not the principal, may be used for purposes that support the district’s programs.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources hcld by the district in a purely custodial capacity (assels
equal liabilitics) and do not involve measurement of resulis of operations.

Measurement Focus, Basis of Accounting, and Financial Statement Prescotation

In the government-wide Stalement of Net Position and Statement of Activilies, govermnental activilies are presented
using the cconomic resources measurement focus and the accrual basis of accounting, as are the Fiduciary Fund
financial statements. Revenues are recorded when cammed, and expenses are recorded when a liability is incurred or
economic assel used, regardless of the tiniing of the relaled cash flows. Granis and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been mel.

Governmental fund financial statemcnts are reported using the current financial resources measurement focus and
thc modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Measurable means knowing or being able to reasonably estimate thc amount. Revenues are considered to
be available when they are collectible within the current period or s00n enough thereafter to pay liabililies of the
current period. For this purpose, the government considers revenues (o be available if they are collected within 60
days afier year end. Expenditures (including capital outlay} are recorded when the related fund liabikity is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures related (o compensated
absences and judgments, are recorded only when payment is due.
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CLAY COUNTY SCHOOL DISTRICT
Notes 1o (he Financial Statements
For Year Ended June 30, 2015

Federal grants and assistance awards made on the basis of entitlemnent periods are recorded as receivables and
revennes when entitlement occurs. Federal reimbursemeni type grants are recorded as revenues when the related
expenditures are recognized. Use of granl resources is conditioned upon compliance with terins of the grant
agreements and applicable Federal regulations, which include subjecting grants 1o financial and eompliance audits.

Property taxes, intergovernmental revenues (shared revenues, grants and reimnbursements from other governments)
and interest associaled with the curreni fiscal period are all considered 1o be susceplible to accrual.

Ad valorem property taxes are levied by the governing authority of the county on behalf of the school district based
upon an order adopted by Lhe school board of the scliol distriel requesting an ad valorem tax effort in dollars. Since
the taxes are not levied and collecied by the schiool district, the revenues to be generaled by the annual levies are not
recognized until the taxes are actually collected by the tax levying authority.

Capilal assel acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt
and acquisilions under capilal leases are reporied as other financing sources.

Under the terms of grani agrecments, the District funds certain programs by a combination of specific cost-
reimbursement grants and general revenues. Thus, when program expenses are incurred, there is both restricted and
uurestricled net position available to finance the program. It is the District’s policy to first apply cost-
reimbursement grant resources (o such programs and then general revenues.

The effect of inter-fund activity has been eliminated from the government-wide statements.
Revenues from the Mississippi Adequate Educalion Program are appropriated on a fiscal year basis and are recorded
at the time the revenues are received from the State of Mississippi.

The account classifications used in the financial statements conform 0 the broad classifications recommended in
Governmental Accounting, Auditing, and Financial Reporting, issued in 2012 by the Government Finance Officers
Association and are consistent with the broad classifications recommended in Financial Accounting for Local and
State School Systems, 2003, issued by the U.S, Department of Education.

Encumbrances
An eucumbrance systemn is maintained 10 account for commiiments or assignments resulling from approved

purchase orders, work orders and coniracts. However, the school district attempts 1o liquidate all encumbrances at
year-end. Encumbrances outstanding at year-end are not reported within commitied or assigned fund balances.

Assets, liabilities, deferred outflows/inflows, and net position/fund balances

1. Cash, Cash equivalents and Investments
Cash and cash equivalenis
The district’s cash and cash equivalents are considered 10 be cash on hand. demand deposits, and short-lerm
imvestments with original maturities of thrce months or less from the date of acquisition. The school district

deposils excess funds in the financial institutions selected by the school board.  State statules specify how
these deposilories are to be selected.

Invesunents

The school district can invest its excess funds, as permitted by Section 29-3-113, Miss. Code Ann. (1972), in
iuterest-bearing deposits or other obligations of the types described in Section 27-105-33, Miss. Code
Ann. (1972), or in any other type investment in which any other agency, instrumentality or subdivision of the
State of Mississippi may invest, except that 100% of said funds are authorized to be so invested.

For accounting purposes, centificates of deposil are classified as investments if thcy have an original maturity
grcater than three months when acquired.
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CLAY COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2015

Investinents for the district are reporicd at fair market value.
Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fiscal year are referred to as either “due to/from other funds” (i.e., the current poriion of inter-fund loans)
or “advances to/from other funds”(i.e. the non-current portion of inter-fund loans). All other oulstanding
balances beiween funds are reported as “due to/from other funds.”

Advances between funds, as reported in the fund finaneial statements, are offsel by a fund balance reserve
account in applicable governmental funds lo indicate that they are not available for approprialion and are not
expendable available fiuancial resources,

Due from Other Goverminents

Due from other governmenis represents amounts due from the State of Mississippi and various grants and
reimbursemenis from other governments.

Inventories and Prepaid Items

Donated commodities are received from the USDA and are valucd at USDA cost.  Other inventories are
valued at cosl (calculaled on (he first-in, first-out basis). The costs of govemmental fund type inventories are
reporied as expenditures when purchased.

Prepaid items, such as prepaid insurance, are not rcported for governmental fund types since the costs of such
items are accounted for as expenditures in the period of acquisition.

Restricted Assets

Certain resources are set aside beeause their use is limited or restricted by applicable statules and is not
available for use by the district excepl as provided for under those stalutes.

Capilal Assets

Capilal assets include land, improvemnents to land, casements, water rights, timber rights, buildings, building
improvements, vehicles, machinery, equipmeut, works of art and historical treasures, infrastructure, and all
other tangible or intangible assets that are used in operalions and that have initial useful lives extending
beyond a single reporting period. Capital assets are reported in the applicable governmental or business type
activilies columns in (he govenment-wide Statement of Net Position. Capital assets are recorded al historical
cost or estimated historical cost based on appraisals or deflaied current replacemeni cost. Donated capital
assels are recorded at estimated fair market value at the date of donation. The costs of normal maintenance
and repair that do vot add (o the value of the asset or materially extend asset lives are not capilalized. Capital
assets are defined by (he District as assets wilth an initial, individual cost in excess of the thresholds in the
table below.

Capilal acquisition and construction are reflected as expenditures in the Govcrnmental Fund statements and
the rclated assets are reported as capital assets in the governmental activities colunm in the government-wide
financial slatements.

Depreciation is calculated on the straight-line basis for all assets, except land.

The following schedule details (he capitalization thresholds;
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CLAY COUNTY SCHOOL DISTRICT
Notes (o the Financial Statements
For Year Ended June 30, 2015

Capitalizalion Estimated

Policy Useful Life
Land s 0 0
Buildings ' 50,000 40 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will somelimes report a separate section for deferred
oulflows of resources. This separate financial stalement element, deferred outflows of resources, represents a
consumption of net position (hat applies to a future period(s) and so will not be recognized as an oulflow of
resources (expense/expenditure} until then. The deferred oulflows are directly related to pension reporting.

In addilion to liabilities, (he statement of financial posilion will sometimes report a separate section for
deferred inflows of resources. This separate financial statemeni element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The deferred inflows are directly related to pension reporting.

Compensaled Absences

Employees of the school district accummulate sick leave at a minimum amount as required by state law. A
greater amount may be provided by school district policy provided (hat it does not exceed the provisions for
leave as provided in Sections 25-3-93 and 25-3-95. Some employees are allowed personal leave and/or
vacation leave in accordance with school district policy. The distriet pays for unused leave for employees as
required by Section 37-7-307(5), Miss. Code Ann. (1972).

The liability for (hese compensated absences is recorded as a long-lerm liability in the governmenl-wide
statements. The current portion of this liability is estimated based on historical trends. In the fund financial
statements, governmental funds report the liability for compensated absences from expendable available
financial resources only if the payable has matured, for example, an employee retires.

Long-term Liabilities
In the government-wide financial statements, outstanding debt is reported as liabilities.
Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information aboul the fiduciary net position of the Public
Employees’ Retireinent System (PERS) and additions io/deductions from PERS’ fiduciary net position have
been determined on (he same basis as they are reported by PERS. For this purpose, (lie benefit payments
(including refunds of employee contribulions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a hicrarchy based primarily
on the extent to which the government is bound (o honor constraints on the specific purposes for which
amounts in those funds can be spent.

Governmental fund balance is classified as nonspendable, restricled, committedk assigned or unassigned.
Following are descriptions of fund classifications used by the district:

Nonspendable fund balance includes ilems that cannol be spent. This includes activity thal is nol in a
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CLAY COUNTY SCHOOL DISTRICT
Noles lo the Financial Statements
For Year Ended June 30, 2015

spendable form (inventories, prepaid amounis, long-lerm portion of loans/notes recetvable, or property held
for resale unless the proceeds are restricted, commilled, or assigned) and activity that is legally or
contractually required to remain intact, such as a principal balance in a permanent fund.

Restricted fund balance mcludes amounts that have consiraints placed upon the use of the resources either by
an external party or imposed by law through a constitutional provision or enabling legislation.

Commifted fund balance includes amounts that can be used only for the specific purposes pursuant to
constraints imposed by a formal action of the School Board, the Districl’s highest level of decision-making
authority. This formal action is documented in the board minutes of the school board. Currently there is uo
committed fund baiance for this school district.

Assigned fund balance includes amnonnts that are constrained by the District’s intent 1o be used for a specific
purpose, bul are neither restricted nor committed. For governmenial funds, other than the general fund, this is
the residual amount within the fund that is nol restricted or committed. Assignments of fund balance are
created by the superintendeni of education and/or t(he business manager pursuani to authorizatiou established
by the school board.

Unassigned fund balance is (he residual classification for the general fund. This classification represents fund
balance that has not been assigned to other funds and that has not been restricted, committed, or assigned to
specific purposcs within the general fund. The general fund should be the only fund that reports a positive
unassigned fund balance amount. In other govemmental funds, it may be necessary to ceporl a negalive
unassigned fund balance.

Wheu an expenditlure/expense is incurred for purposes for which both restricted and unrestricted (commitled,
assigned, or unassigned) resources are available, it is the District’s general policy to use restricted resources
first. When expenditures/expenses are incurred for purposes for which unrestricted (commitied, assigned, and
unassigned) resources are available, and amounts i any of these unrestricied classifications could be used, it
is the District’s general policy to spend committed resources first, followed by assigned amounts, and then
unassigned amounts.

It is the policy of the School District to maintain a minimum fund balance in the General Fund that is not less
than 5% of the revenues of the General Fund.

Note 2 — Cash and Cash Equivalents

The district follows the practice of aggregating he cash assets of various funds lo maximize cash management efficiency and
relurns. Restrictions on deposits are imposed by statutes as follows:

Deposits. The school board must advertise and accept bids for deposilories no less than once every three years as required by
Section 37-7-333, Miss. Code Ann. (1972). The collateral pledged for the school district’s deposits in financial institutions is
held in the name of the State Treasurer under a program established by the Mississippi State Legislature and is governed by
Seciion 27-105-5, Miss. Code Ann. (1972). Under (his program, the enlity’s funds are protecied through a collateral pool
administered by the State Treasurer. Finaneial instilulions holding deposits of public funds must pledge securilies as
collateral against those deposits. In the event of failure of a financial institution, securities pledged by that institution would
be liguidated by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance Corporation.

The carrying amount of the school district's deposits with financial institutions reporied in the governmental funds and
fiduciary funds was $2,040,670 and $70,853, respectively. The carrying amount of deposits reporied in the governmeni-wide
financial statements was $1,964,337.

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure of a financial
institution, the district will not be able to recover deposits or collateral securilies thal are in the possession of an outside party.
The district does not have a deposit policy for custodial credit risk. However, (he Mississippi State Treasurer manages that
risk on behalf of the district. Deposits above FDIC coverage are collateralized by the pledging financial institution’s trust
depariment or agent in the name of the Mississippi State Treasurer on behalf of the district.
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CLAY COUNTY SCHOOL DISTRICT
Noles to the Financial Statemenis
For Year Ended June 30, 2015

Note 3 — Inter-fund Receivables, Payables and Transfers

The following is a summary of inter-fund transactions and balances:

Al Due From/To Other Funds
Receivable Fund Payable Fund Amounl
General Fund Major fund - EEF Building and Bus
Fund $ 1,251
Fiduciary funds 12
Total $ 1,263
The purpose of the inter-fund loan to the EEF Building and Bus Fund was to transfer residual equity to the General
Fund.
B. Inter-fund Transfers
Transfers Qut Transfers In Amount
Gengral Fund Other governmental funds 5 10,000
Major fund - EEF Building and Bus
Fund General Fund 15,012
Other governmental fimds General Fund 2,000
Total $ 27,012

The transfer out of the General Fund was for the purpose of funding the child nutrition program in the Other
Governmenial Funds. The transfer from Major Fund EEF Building & Buses was (o transfer residual equity when
closing out the fund to the General Fund. The transfer to Gencral Fund from Other governmental was lo transfer
indirect costs,

Note 4 — Restricted Assets

The restricted assels of $76,333 represent the cash balance of various funds which are legally restricted and may nol be used
for purposes that support the district’s programs.

Note 5 — Capital Assets

The following is a summary of changes in capilal assets for governmental aclivities
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CLAY COUNTY SCHOOL DISTRICT
Noles to the Financial Statements
For Year Ended June 30, 2015

Balarce Balance
T//2014 Increases Decreases 6/30/2015
Governmental Activities:
Non-depreciable capital assets:

Land 11,040 11,040
Total non-depreciable capital assels 11,040 0 0 11,040
Depreciable capital assels;

Buildings 1,221,657 1,221,657

Mobile equipment 1,012,726 (295,223) 717,503

Furniture and equipment 249151 249,151
Total depreciable capital assets 2,483,534 Q (295,223) 2,188311
Less accurnulated depreciation for:

Buildings 441423 15,762 457,185

Mobile equipment 601,808 49705 (265,701) 185816

Furniture and equipment 167214 25,706 192,920
Tolal accurmulaled depreciation 1210445 91,177 (265,701) 1,0359521
Tolal depreciable capital assels, net 1,273 089 IRED) (29,522) 1,152,350
Goernmental aclivities capital assets, net 1,284,129 (91,177) (29,522) 1,163,430

Depreciation expense was charged to the following governmental functions:

Amount
Governmental activities:
Instruction ¥ 24,952
Supporl scrvices 56,388
Non-instructional 9837
Total depreciation expense - Governmental aclivities k) 91,177

Note 6 — Long-term Liabilities

The following is a summary of changes in long-lenn liabilities and other obligations for governmental activities:

Amounts

Balance Balance due within

7/1/2014 Additions Reductions 6/30/2015 One year

Compensated absences payable L 12,633 4] 5,824 6,809 681

As more fully explained in Note 1(E)(8), compensated absences payable is adjusted on an annual basis as required by
Section 37-7-307(5), Miss. Code Ann. (1972). Compensaled absences will be paid from the fund from which the employees’
salaries were paid.

Note 7 — Defined Benefit Pension Plan
General Information about the Pension Plan

Plan Description. The school district contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost-
sharing multiple-employer defined benefit pension plan. PERS provides retirement and disability benefits, annual cost-of-
living adjustments, and death benefits to plan members and beneficiaries. Plan provisions and the Board of Trustces’
authority to delermine contribulion rates are established by Miss. Code Ann. Section 25-11-1 et seq., (1972, as amended) and
may be amended only by the Mississippi Legislature. PERS issues a publicly available financial report that includes
financial statements and required supplementary infonmation. That report may be obtained by writing to Public Employees'
Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson. MS 39201 or by calling (601) 359-3589
or 1-800-444-PERS, :
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CLAY COUNTY SCHOOL DISTRICT
Noies 10 the Financial Statements
For Year Ended June 30, 2015

Benefits provided Membership in PERS is a condition of employment granted upon hiring for qualifying employees and
officiats of the State of Mississippi, slate universities, community and junior colleges, and teachers and employees of the
public school districts. For those persons employed by political snbdivisions and instrumentalities of the State of Mississippi,
membership is conlingent upon approval of the entity’s participation in PERS by the PERS’ Board of Trustees. If approved,
membership for the enlity’s employees is a condition of employment and eligibility is granted to those who qualify upon
hiring. Participating members who are vested and retire at or afier age 60 or those who relire regardless of age with at least
30 vyears of credilable service (25 years of credilable service for employees who became members of PERS before July 1,
2011} are entitled, upen application, to an annual retirement allowance payable monthly for life in an amount equal to 2.0
percent of their average compensation for each year of creditable service up to and ineluding 30 years (25 years for those who
became members of PERS before July 1, 2011), plus 2.5 percent for each additioual year of creditable service with an
aciuarial reduction in the benefit for each year of creditable service below 30 years or the number of years in age that the
member is below 65, whichever is less. Average compensation is the average of the employee’s earnings during the four
highest compensaled years of creditable service. Benefits vest upon completion of eight years of membership service (four
years of membership serviee for those who became members of PERS before July 1, 2007). PERS also provides certain
death and disability benefits. A Cost-of-Living Adjustment (COLA} paymenl is made lo cligible retirees and beneficiaries.
The COLA is cqual Lo 3.0 percent of the annual retirement allowance for each full fiscal year of retirement up to the year in
which the relired member reaches age 60 (55 for those who became members of PERS before July 1, 2011), with 3.0 percent
compounded for each fiscal year thereafter. Plan provisions are established and may be amended only by the State of
Mississippi Legislature.

Contributions. PERS members are required to contribute 9.00% of their annual covered salary, and the school district is
required to contribute al an actuarially determined rate. The employer’s rate as of June 30, 2015 was 15.75% of annual
covered payroll. The contribution requirements of PERS members and employers are established and may be amended only
by the State of Mississippi Legislature. The school districl's contributions to PERS for the fiscal years ending
June 30, 2015, 2014 and 2013 were $188,774, $181,990 and $163,246, respectively, which equaled the required contributions
for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related
10 Pensions

At June 30, 2015, the school disirict reporied a liability of $2,306,252 for its proportionate share of the net pension liability.
The net pension liability was measured as of June 30, 2014, and the lotal pension liability used to calculale the nel pension
liability was determined by an actuarial valuation as of that date. The Districi’s proportion of the net pension liability was
based on a projection of the school district’s long-term share of contribution to the pension plan relalive lo projected
contributions of all participating entilies, actuarially determined. Al June 30, 2014, the school district’s proportion was .019
percent.

For the year ended June 30, 2015, the Disiricl recognized pension expense of $156,193. At June 30, 2015 the District
reporied deferred outflows of resources and deferred inflows of resources related 1o pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual
experience s 35977 % 0
Net difference between projected and aciual
earnings on pension plan investments 0 334,308
Changes of assumptions: 0 0
Changcs in proportion and differences between
District contributions and proporiionate sharc of
confributions 0 0
District contribulions subsequent 1o the
measurcinenl date 188,744 0
Total h 224,721 % 334,308

$188,744 reporied as deferred outflows of resources related to pensions resulling from school district contributions
subsequent o the measurement daie will be recognized as a reduction io the net pension liability in the year ended June 30,
2016. Other amounts reported as deferred outflows of resources and deferred inflows of resources relaied 1o pensions will be
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CLAY COUNTY SCHOQOL DISTRICT
Notes to the Financial Statements

For Year Ended June 30, 2015
recognized in pension expense as follows:
Year ended June 30:
2016 b 70,636
2017 70,636
2018 73,483
2019 83,577

Actuarial assumpiions. The total pension liability in the June 30, 2014 aciuarial valuation was delermined using the following
acluarial assumptions, applied Lo all periods included in the measurement;

Inflation 3.5 percent
Salary increases 4.25 — 19.50 percend, ineluding inflation
Invesincnt rate of retumn 8.00 percent, net of pension plan invesiment

cxpense, including inflation

Mortality ratcs were based on the RP-2000 Combined Mortality Table Projected with Scale AA (o 2025, set forward two
years for males,

The actuarial assumptions used in the June 30, 2014 valuation were based on the results of an acluarial experience study for
the period July 1, 2008 to June 30, 2012. The experience report is daled June 12, 2013.

The long-term expected rale of relumn on pension plan investments was determined using a log-normat distributiou analysis in
which best-estimate ranges of expected future real rates of return (expected nominal returns, net of pension plan investment
expensc and the asswned rate of inflation) are developed for each major asset class. These ranges ac eombined to produce
the long-term expected rate of return by weighting the expected future real rates of retum by the targel asset allocation
perceniage and by adding expected inflation. The target asset allocation and best estimates of arithmetic real rates of return
for each major assel class are summarized in the following table:

Targel Long-Term Expected Real

Assel Class Allocation Rate of Return

U.S. Broad 34 % 520 %
Iniemational Equity 19 5.00
Emerging Markets Equity 8 5.45
Fixed Income 20 0.25
Real Assets 10 4.00
Private Equity 8 6.15
Cash i {0.50)

Tolal 100 %

Discount rate. The discount rale used 1o measure the total pension liability was 8.00 percent. The projection of cash flows
used to determine the discount rate assumed thal plan member coutributions will be made at the current contribution rate aud
that Employer contributions will be made at rates equal 1o the difference between actuarially determined contribution rates
and the member rate. Based on those assumptions, the pension plan’s fiduciary net position was projecied to be available to
make all projected future benefit payments of current plan. Therefore, the long-term expected rate of relurn on pension plan
iuvestments was applied to all periods of projected benefil payments to determine the 1oial pension liability.

Sensitivity of the District's proportionate share of the net pension liability to changes in the discount rate. The followiug
presents Lhe District’s proportionate share of the net peusion liability calculated using the discount rate of 8 percent, as well
as what the District’s proportionate share of the net pension liability would be if it were calculated using a discouni rate that
is 1-percentage-pomt lower (7 percent) or 1-percentage-point higher (9 percent) than the current rate:
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CLAY COUNTY SCHOOL DISTRICT
Noles (o the Financial Statements
For Ycar Ended June 30, 2015

Currcnl
1% Decrease Discounl Rate 1% Increase
(7.00%) (8.00%) {9.00%)
District’s proportionate share of
the net pension liability $ 3,144,109 s 2,306,252 $ 1,607,355

Pension plan fiduciary net position. Delailed information about the pension plan’s fiduciary net posilion is available in the
scparately issued PERS financial report.

Note 8 — Sixteenth Section Lands

Sixteenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the benefil of the public
schools. The school board, under (he general supervision of the Office of (he Secrelary of Slate, has coutrol and jurisdiction
of said school trust lands and of all funds arising from any disposition thereof. It is the duty of the school board to manage
the school trust lands and all funds arising therefrom as trust property. Accordingly, the board shall assure that adequate
compensation is received for all uses of (he trust lands, except for uses by the public schools. The responsibility of fulure
rental payments will rest with the newly formed West Point Consolidated School District (Notc 14),

Note 9 — Prior Period Adjustments

A sumunary of significant Net Position/Fund Balance adjustments is as follows:

Exhibit B - Siatcment of Activilies

Fxplanation Amount

1. Implementation of GASB 68 and 71:

Net pension liability (measuremcent date) $  (2,632,628)
Deferred outflows - contributions made during fiscal
year 2014 181,990
Total prior period adjustment related 1o
GASB 68 and 71 (2,450,638)
2. Correction of a prior ycar asset 15,934
Total $  (2.434,704)

Exhibit D - Statement of Revenues, Expenditures and C s in Fund Balances

Fund Explanation Amount

General Fund Correction of a prior year asset $ 15,934

Note 10 -~ Contingencies

Federal Granis — The school district has received federal grants for specific purposes that are subject 10 audit by the grantor
agencies. Entitlements to these resources are gencrally conditional upon compliance with (he icrms and conditions of the
grant agreements and applicable federal regulations, including the expeudilure of resources for allowable purposes. Any
disallowances resulting from the granior audit may become a liability of the school district.

Note 11 - Risk Management
The school district is exposed to various risks of loss relaled to torts; theft of, damage 10 and destrucliou of assels; errors and
omissions; injuries to employees; and natural disasters. The district carries commercial insurance for these risks. Settled

claims resulling from these insured risks have not exceeded commercial insuranee coverage in any of the past three fiscal
years.

33



CLAY COUNTY SCHOOL DISTRICT
Noles to the Financial Statemenis
For Year Ended June 30, 2015

Notc 12 - Effect of Deferred Amounts on Net Position

The unrestricted net position amount of $(429,701) includes (hc effect of deferring (he recognition of expenses and revenue
associated with (he net pension liability and related accouni balances.

Note 13 - Subsequent Events

Events (hat occur afier the Statement of Net Positiou date but before the finaneial statements are available to be issued must
be evaluated for recognilion or disclosure, The effects of subsequent events thal provide evidence aboul conditions that
exisled at the Statement of Nel Posilion date are recognized in (he accompanying financial stalements. Subseguent events
which provide evidence about eonditions (hat exisied after (he Statement of Nel Posilion date require disclosure in (he
accompanying notes. Management of (he School District evaluated the activity of (he district (hrough May 31, 2016 and
determined that no subsequenl events have occurred requiring disclosure in the notes to (he financial slatements.

Note 14 — Merger with West Point School District
In accordance with Section 37-7-104.2, Mississippi Code of 1972, on July 1. 2015, the Clay County School District had an
administrative consolidation with the West Point School District. At that lime, the Ciay County School District ceased to

exist and the Clay County Board of Education was abolished. All assets and liabilities of the Clay County School District
were lransferred to the newly formed West Point Consolidated Schoel District.
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CLAY COUNTY SCHOOL DISTRICT
Budgetary Comparison Schedule for the General Fund
For the Year Ended June 30, 2015

Varances
Positive (Negalive)
Budgeted Amounts Actual Onginal Final
Onginal Final  (GAAP Basis) Lo Final lo Actual
Revenues
Local sources 3 822,059 822,059 783,757 0 (38,302)
Siate sources 978,031 978,031 966,518 0 (L1,513)
Federal sources 23,000 23,000 27,675 0 4,675
Sixteenth seclion sources 0 92,692 0 92,692
Total Revenues 1,823,090 1,823,090 1,870,642 0 47,552
Expenditures
Instruction 774,966 786,328 753,383 (11,362 32,945
Support services 1,232,983 1,302,018 1,132,592 (69,035) 169,426
Total Expenditures 2,007 949 2,088,346 1,885,975 (80,397 202,371
Excess (Deficiency) of Revenues
Over Expenditures (184.,859) (265,256) (15,333) (80,397) 249,923
Other Financing Sources (Uses)
Sale of other property 200 200 0 0 (200)
Operating transfers in 184,361 184,361 17,012 0 (167,34%
Operaling uansfers oul (195,699) (195,699) (10,000) 0 185,699
Total Other Financing Sources (1Jses) (11,138) (11,138) 7.012 0 18,150
Net Change in Fund Balances (8.321)
Fund Balances
July 1, 2014, as previously reporied 1,985,334
Prior period adjustments 15,934
July 1, 2014, as restaled 2,001,268

June 30, 2015

1,992,947

The noles to the required supplementary information are an integral part of this schedule.
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CLAY COUNTY SCHOOL DISTRICT

Budgelary Comparison Schedule for the Major Special Revenue Fund - EEF Building and Buses Fund

For the Year Ended June 30, 2015

Revenues
Statle sources

Total Revenues

Expenditures
Instruction
Support services
Noninstrucuonal services

Total Expenditures

Excess (Defteiency) of Revenues
Over Expenditures

Orher Financing Sources (Uses)
QOperaling transfers out

Total Onher Finaneing Sourees {Uses)
Net Change in Fund Balances

Fund Balances
July 1, 2014

June 30, 2015

The notes to the required supplementary information are an integral part of this schedule.

Varlances
Posilive (Negalive)
Budgeted Amounts Actual Original Final
Original Final {GAAP Basis) to Final to Actual
13,012 15,012 15,012 0 0
15,012 15012 15,012 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
15,012 15,012 15,012 0 0
(15,012) (15,012) (15,012) 0 0
(15,012) {15,012) {15,012) 0 0
0
0
0
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CLAY COUNTY SCHOOL DISTRICT

Schedule of the Distnet's Proportionate Share of the Net Pension Liability
PERS

Last 10 Fiscal Years

2015
District's proporiion of the net pension liability (asset) 0.019%
District's proportionate share of the net pension liability (asset) $ 2,306,252
District's covered-emplayee payroll 5 1,155,492
District's proporiionale share of the net pension liability (assel) as a
percentage of its covered-employec payroll 199.59%
Plan fiduciary net position as a percentage of the total pension liability 67.21%

The notes to the required supplementary information are an integral pan of this schedule.

The amounts presented for eaeh fiscal year were delermined as of the ineasurement date of 6/30 of the year prior to the
fiscal year presented.

This sehedule is presented to illusiraie the requirement to show information for 10 years. However, GASB 68 was implemented

in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the years in which
information is available.
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CLAY COUNTY SCHOOL DISTRICT
Schedule of District Contributions

PERS

Last 10 Fiscal Years

2015
Contractually required contribuliou h) 188,744
Contributions in relation to the
contraciually required contribution 188,744
Contribution deficieucy (excess) 0
District's covered-employee payroil $ 1198375
Contributions as a percentagc of covered-
ewmployee payroll 15.75%

The notcs to the required supplementary information are an integral part of this schedule,

This schedule is presented to illustrate the requirement to show information for 10 ycars. However, GASB 68 was
implemented in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the

vears in which information is available.
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CLAY COUNTY SCHOOL DISTRICT
Notes 1o the Required Supplementary Information
For the Year Ended Junc 30, 2015

Basis of Prcsenlation.

The Budgelary Comparison Schedules present the original legally adopted budget, the final legally adopled budget,
the actyal data on the GAAP basis, variances between the original budget and the final budgel and vanances
between the final budget and the actual data.

Budget Amendments and Revisions.

The budget is adopted by the school board and filed with the (axing authority. Amendmenis can be made on the
approval of the school board. By s(atuie, final budget revisions must be approved on or before October 15 following
the end of the fiscal year. A budgetary comparison is presenied for the general fund and each major special revenue
fund on the same basis of accounting as the budget which is consistenl with accounting principles generally accepled
in (he United States of Ameriea,
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CLAY COUNTY SCHOOL DISTRICT
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2015

Federal Gramor/ Catalog of
Pass-through Granior/ Federal Domestic Federal
Program Title Assistance No. Expenditures
U.S. Depariment of Agricullure
Passed-through Mississippi Depariment of Educalion:
Child nutrition cluster;
School breakfast program 10.553 56,886
National school lunch program 10.555 108,671
Total child nutrition clusier 165,557
Tolal U.S. Depariment of Agriculiure 165,557
Federal Communications Commission
Administered through (he Universal Service Administrative Company:
The school and libraries program of the universal scrvice fund 32.xxx 21,530
Total Federal Conununications Commission 21,530
U.S. Depariment of Education
Passed-through Mississippi Depariment ol Education:
Title [ - grants to local educational agencies 84010 196,522
Improving teacher quality - stale grants 84.367 35,864
Total 232,386
Special education clusler:
Special education - granls 10 stales 84,027 82,545
Special education - preschool grants 84.173 20,888
Total special edueation cluster 103,433
Total passed-through Mississippi Department of Education 335,819
Total U.S. Depariment of Education 335,819
Total for All Federal Awards 522 906

NOTES TO SCHEDULE

[. This schedule was prepared using the same basis of accounting and the same significant accounting policies,
applicable, used for the basic financial statements.

2. The expenditure amounts include transiers out.

3. The pass-through entitics did not assign idenlifying numbers to the school district.




CLAY COUNTY SCHOOL DISTRICCT
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds
For the Year Ended June 30, 2015

Instruction and

Other Student
Instructional General School
Expendilures Total Expenditures Admimstrative Administration Other
Salaries and fringe benefits $ 1638760 1,068,260 221,686 118,439 230375
Other 751,469 177,756 190,597 28,860 354,256
Total 2,390,229 1,246,016 412,283 147,299 584,631
Total number of sindenis 154
Costperstudent  § 15,520 8,091 2,677 956 3,796

Notes 1o the schedule.

Instruction and Other Student Instructional Expenditures - includes the activities dealing direcily with the interaction between
leachers and students. Included here are the activities of (eachers, leachers aides or classroom assistants of any (vpe.

General Administration - includes expenditures for the following functions: Support Services - General Administration and
Support Scrvices - Business.

School Administration - includes expenditures for the following funciion; Support Services - School Administration.
Other - includes all expenditure functions not inclnded in Instruction or Adminisiration Categories.
Total number of students - the ADA report submission for month 9, which is the final submission for the school year.
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CLAY COUNTY SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

Reveuues

Local sources

Siate sources

Federal sources

Sixteenth section sources

Tolal Revenues
Expenditures

Instruction

Support services

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses)

Operaling (ransfers in

Operating transfers oul

Tolal Other Financing Sources (Uses)
Net Change in Fund Balanccs
Fund Balances

Inly 1, as previously reported

Prior period adjustmenis
July L, as resiated

June 30

*  Source - Prior year audil reports.

UNAUDITED
2015 2014* 2013+ 2012%

$ 783,757 752,747 741,981 860,083
966,518 979,662 940,263 971,039
27,675 4411 20,795 22,443

92,692 0 0 0
1,870,642 1,736,820 1,703,039 1,853,565
753,383 754,464 764,455 661,864
1,132,592 1,603,088 1,198,048 926,967
1,885,975 2,357,552 1,962,503 1,588 831
(15,333) (620,732) (259,464) 264,734
17,012 26,424 41,800 38,684
(10,000) (35,643) (5,000) (30,000)

7,012 (9,219) 36,800 8,684

(8,321) (629,951) (222,664) 273,418
1,985,334 2,615,285 2,837,949 2,564,531
15,934 0 0 0
2,001,268 2,615,285 2,837,949 2,564,531

$ 1,992,947 1,985,334 2,615,285 2,837,949
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CLAY COUNTY SCHOQOL DISTRICT

Statement of Revenues, Expendiiurcs and Changes in Fund Balances
All Governmenlal Funds

Last Four Years

UNAUDITED
2015 2014* 2013+ 2012*
Revenues
Local sources $ 797,353 765,293 753,855 872,430
State sources 982,613 997,804 960,014 989,817
Federal sources 482,544 512,182 529201 631,984
Sixleenth section sources 108,639 5,732 10,097 9,059
Total Revenues 2,371,149 2,281,011 2,253,167 2,503,290
Expcnditures
Instruction 962,105 988,276 1,000,307 970,466
Support services 1,304,396 1,776,010 1,363,050 1,124,669
Noninstructional services 118,849 131,487 130,775 127,398
Sixteenth section 4,879 3,316 1,974 1,750
Total Expenditures 2,390,229 2,899,089 2,496,106 2,224 283
Excess (Deliciency) of Revenues Over Expenditures (19,080) (618.078) (242,939) 279.007
Other Financing Sources {Uses)
Operaling transfers in 27,012 62,067 46,800 68,684
Operating transfers oul (27,012) (62,007) (46,800) (68.684)
Total Other Financing Sources (Uses) 0 0 0 0
Net Change in Fund Balances {19,080) (618,078) (242,939 279,007
Fund Balances
July 1, as previously rcported 2,075,735 2,694 976 2,937,742 2,659221
Prior period adjusiments 15,934 0 0 0
July 1, as restaled 2,091,669 2,694 976 2,937,742 2,659,221
Increase (Decrease) in reserve for inventory 493 {1,163) 173 (486)
June 30 $ 2,073,082 2,075,735 2,694,976 2,937,742
*  Source - Prior year audit reports,
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Post Office Box 2775
Ridgeland, Mississippi 39158

CHARLES L. SHIVERS, CPA, LLC
Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

Superintendent and School Board
Clay County School District

I have audiled, in accordance with the audiling standards generally accepled in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United Stales, the financial statements of the governmental activities, cach major fund, and the aggregate remaining fund
information of Clay County School District, as of and for the year ended June 30, 2015, and the related notes 1o the financial
statemenis, which collectively comprise Clay County School District’s basic financial statements, and have issued my report
thereon daied May 31, 2016.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered Clay County School District’s internal control
over financial reporting (internal control) 1o determine the audil procedures (hat are appropriate in the circumstances for the
purpose ol expressing my opinions on the financial slatements, but not for the purpose of expressing an opinion on the
effectiveness of Clay County School District’s intemnal control. Accordingly, I do not express an opinion on the effectiveness
of Clay County School District’s internal control,

A deficiency in internal control exists when (he design or operation of a coutrol does not allow management or emnployees, in
the normal course of performing their assigned functions, to preveut, or detect and correct, misstatements on a timely basis, A
material weakness is a deficiency, or a comnbinalion of deficiencies, in intermal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial stalements will not be preveuted, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet iinportani enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed lo identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist thal were not identified. Given these limitations, during
my audit I did not identify any deficiencies in intemal control that I consider to be material weaknesscs. However, matesial
weaknesses may exist that have not been identified. I did identify a certain deficiency in internal control, described in the ac-
companying Schedule of Findings and Questioned Costs Lhat I consider to be a significam deficiency. [2015-001].

Compliance and Other Matters

As part of oblaining reasonable assurance about whether Clay County School District’s financial stalements are free fromn
malerial misstatemnent, [ performed tests of ils compliance with cerain provisions of laws, regulalions, contracts, and gran(
agreements, noncompliance with which could have a direct and material effect on (he determination of financial stalement
amounts. However, providing an opmion on compliance with (hose provisions was nol an objective of my audit, and
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of uoncompliance or other
matters that are required to be reported under Gavernment Auditing Standards.
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Clay County Scheol District’s Respense to Findings

Clay County School District’s response (o the [inding identified tn my audit is described in (he accompanying Audilee’s
Corrective Action Plan. Clay County School District’s response was not subjected to the auditing procedures applied in the
audit of the Mnancial stalements and, accordingly, I ¢xpress no opinion on it.

Purpose of this Report
The purpose of this repori is solely Lo describe the scope of my lesting of internal control and compliance and the results of
that testing, and not to provide an opinien on (he effectiveness of the enlity’s internal control or on compliance. This repor is

an inlegral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s inlernal
control and compliance, Accordingly, this communication is not suitable for any other purpose,

Chartes £ Stiers (] L8

Ridgeland, MS
May 31, 2016
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CHARLES L. SHIVERS, CPA, LLC
Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, Mississippi 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Independent Auditor's Repori

Superintendent and School Board
Clay County School District

Report on Compliance for Each Major Federal Program

I have audited Clay County School District’s compliance with the types of compliance requirements described in the CAB
Circular A-133 Compliance Supplement thal could have a direct and material effect on each of Clay County Sehool District's
major federal programs for the year ended June 30, 2015. Clay County School District’s major federal programs are
identified in the summary of auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.

Managemen!t’s Responsibility

Management is responsible for compliance with the requiremenis of laws, regulations, contracts, and grants applicable to its
federal programs.

Auditor's Responsibility

My responsibility is to express an opinion on compliance for each of Clay County School District’s major federal programs
based on my audit of the types of compliance requirements referred 1o above. I conducied my audit of compliance in
accordance with auditing standards generally accepted in the Uniled States of America; the standards applicable o financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the Uniled States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Prafit Organizations. Those standards and OMB Circular A-
133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred 1o above that could have a direct and imaterial effect on a major federal program occurred.
An audit includes examining, on a lest basis, evidence aboul Clay Counly Sehool District’s compliance with those
requirements and performing such other procedures as I considered necessary in the circumslances.

1 believe that my audit provides a reasonable basis for my opinion on compliance for each major federal program However,
my audit does nol provide a legal determination of Clay County School Districi’s compliance.

Opinion on Each Major Federal Program

In my opimon, Clay County School District complied, in all material respecis, with the types of complianice requirements
referred to above that could have a direct and malerial effect on each of iis major federal programs for the year ended June
30, 2015.

Report on Internal Control Over Compliance

Management of Clay County School Districl is responsible for esiablishing and maintaining ¢ffective internal control over

compliance with the types of cowmnpliance requirements referred to above. In planning and performing my audit of

compliance, I considered Clay County School District’s intemnal controf over compliance with the types of requirements that

could have a direci and material cffect on cach major federal program to delermine the auditing procedures that are
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appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to lest and report on internal control over coinpliance in accordance with OMB Circular A-133, bul not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 1 do not express an opinion on
the effectiveness of Clay County School District’s intemal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance docs not
allow management or employees, in the uormal course of performing their assigned functions, 10 prevent, or detect and
cerrect, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in intenal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and comected, on a limely basis. A significant deficiency in internal conirol over
compliance is a deficiency, or a combinalion of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a malerial weakness in intemal control over compliance, yet
important enough 1o merit attention by those charged with governance,

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
scclion and was not designed to identify all deficiencies m internal control over compliance that might be material
weaknesses or significant deficicncies. I did not identify any deficiencies in intemal control over compliance that [ consider
10 be matcrial weaknesses. Howcver, malenial weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely 1o describe the scope of my lesting of internal control

over compliance and (he results of ihat testing based on the requirements of OMB Circular A-133. Accordingly, this report is
nol suitable for any other purpose.

Uhartls £ SHiers (A L

Ridgcland, MS
May 31, 2016
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INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS
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CHARLES L. SHIVERS, CPA, LLC
Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, Mississippi 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Superintendent and School Board
Clay County School Districi

I have audited the financial statements of the governmenial activities, cach major fund, and the aggregate remaining fund
information of the Clay County School District as of and for the year ended June 30, 2015, which collectively comprise Clay
County School District’s basic financial statements and have issued my repori thereon dated May 31, 2016. I condngcted my
audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits conlained in Government Auditing Standards, issued by the Comptroller General of the United States.

Section 37-9-18(3)(a), Miss. Code Ann. (1972), stales in part, “the auditor shall test to insure that the school district is
complying with the requirements of Section 37-61-33(3)(a)(iii), Miss. Code Ann, (1972), relating to elassroom supply
funds.” As required by the slate legal compliance audil program prescribed by the Office of the State Audilor, T have also
performed procedures to test compliance with cerlain other state laws and regulations. However, providing an opinion on
compliance with all state laws and regulations was nol an objeclive of my audit and, accordingly, I do not express such an
opinion.

The resulis of my procedures performed to test conpliance with the requirements of Section 37-61-33(3)(a)1ii), Miss. Code
Ann. (1972), disclosed no instances of noncompliance. The district reporied $-0- of classrcom supply funds camied over
from previous years,

Section 37-9-18(3)(b), Miss. Code Ann. (1972), states in part, “the auditor shall test Lo insure correct and appropriale coding
at the function level. The audit must include a report showing the correct and appropriate functional level expenditure codes
in expenditures by the school district.”

The resulis of my procedures performed to test compliance with the requircments of Section 37-9-18(3)(b), Miss. Code Ann.
(1972), disclosed no instances of noncompliance related to incorrect or imappropniate functional level expenditure coding.

As required by the slate legal coinpliance audil program prescribed by the Office of the Slate Auditor, [ have also performed
procedures Lo test compliance with certain other state laws and regulations. However, providing an opinion on compliance
wilh all state Jaws and regulations was nol an objective of my audit and, accordingly, I do not express such an opinion

The results of procedures performed to test compliance with certain other state laws and regulations and my auodit of the
financial statements did not disclose any instances of noncomnphance with other state laws and regulations.

This repori is intended solely for the information and usc of the school board and management, entities with accreditation
overview, federal awarding agencies, the Office of the Stale Auditor and pass-through entities and is not intended {o be and
should not be used by anyone other than these specified parties.

Chartes £ Stiers (P 20

Ridgeland, MS
May 31, 2016
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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CLAY COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Cosls
June 30, 2015

Section I: Summary of Auditor's Resulis

10

Financial Statements:

Type of audilor’s report issued on the basic financial stalements:

Noncompliance material to the basic financial statements noted?

Internal control over financial reporting:

a. Material weaknesses identified?

b. Significant deficiency identified that are nol considered to be material weaknesses?
Federal Awards:

Type of auditor’s report issued on compliance for major federal programs:

Internal control over major programs:

a. Material weaknesses identified?

b. Significant deficiency identified that are not considered to be material weaknesses?

Any audit finding(s) disclosed that are required to be reported in accordance with
Section 510(a) of Circular A-133?

Federal program identified as major program:

a. Child nuirition cluster

CFDA #: 10.553
CFDA #: 10.555
b. Special education cluster
CFDA #: 84.027
CFDA#: 84.173

The dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as a low-risk auditee?
Prior fiscal year audil findings and questioned costs relative to federal awards which

would require (he auditee lo prepare a summary schedule of prior audit findings as
discussed in Section -315(b) of OMB Circular A-1337?

Section 1I: Financial Siatement Findings

Significant deficiency identified thal is not considered to be a material weaknesses.

Finding 2015001

CONDITION: The business manager initiatcs, prepares, approves and enters all jeunal entries to correct, post, or
otherwise cause the proper statement of the account balanees and/or classes of transactions. The business manager

also reconciles the district’s bank accounts.

Unmodified

No

No
Yes

Unmodified

No
None Reported

No

$300,000

No

No

CRITERIA: An appropriately and properly designed systemn of internal accounting controls would have these duties

segregaled to the grealest extent possible.

CAUSE OF CONDITION: This eause of this condition is an inadequately designed systeimn of accountmg controls

and is a result of limited stafl in the ceniral office.

EFFECT OF CONDITION: This condition could lead 1o errors being made and those errors not being prevented or

delected.
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CLAY COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
Juue 30, 2015

RECOMMENDATION: 1t is reccommended that the duties of the bookkecper related to journal entries and bank
accounl reconciliations be segregated (o the grealest exient possible.

Section III: Federal Award Findings and Questioned Costs

The results of 1ny tests did nol disclose any findings and questioned costs related (o the federal awards.
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AUDITEE’S CORRECTIVE ACTION PLAN

65



This page left blank intentionally.
66



Gﬂag County Schools

P O. BOX 759 « WEST POINT, MS 39773

MAE W, BREWER ' PHONE (661) 494-2915
SUPERINTENDENT OF EDUCATION : FAX (662} 495-2050

Corrective Action Plan

May 25, 2016

As required by Section 315(c) of OMB Circular A-133, the Clay County School District has prepared
and hereby submits the following corrective action plan for the findings included in the Schedule of
Findings and Questioned Costs for the year ended June 30, 2016.

Finding 2015-001

Corrective Action Plan

a. Contact person responsible for corrective action: Not Applicable

b. Description of correction action to be taken: The Clay County School District ceased operations
effective July 1, 2015 and at such time was consolidated with the West Point School District to
form the West Point Consolidatcd School District.

¢. Anticipated completion date of corrective action: Not Applicable

Sincerely,

ag}/‘tgaz@/%

Superintendent of Education
(Term Expired July 1, 2015)
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