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CULUMBER, HARVEY
& ASSOCIATES, PA.

Certified Public Accountants ahd Consultants

Independent Auditors’ Report on the
Basic Financial Statements and Supplemental Information

Dr. Mary Graham, President

and Board of Trustees
Mississippi Gulf Coast Community College
Perkinston. Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and
the aggregate discretely presented component unit of Mississippi Gulf Coast Community
College as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise the Mississippi Gulf Coast Community College’s
basic financial statements as listed in the table of contents. We have also audited the
statement of net position of the Mississippi Gulf Coast Community College Foundation, Inc.,
a discretely presented component unit of Mississippi Gulf Coast Community College. as of
June 30. 2014 and the related statement of revenues, expenses and changes in net position for
the year then ended.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America: this includes the design. implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards. issued by the Comptroller General of the United States.
The financial statements of Mississippi Gulf Coast Community College Foundation. Inc., a
discretely presented component unit, were not audited in accordance with Government
Auditing Standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and disclosuy
in the financial statements. The procedures selected depend on the auditors® judgment, including t
assessment of the risks of material misstatement of the financial statements, whether due to fraud

error. In making those risk assessments, the auditors consider internal control relevant to the entity’

preparation and fair presentation of the financial statements in order to design audit procedures th
are appropriate in the circumstances, but not for the purpose of expressing an opinion on t
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An aug
also includes evaluating the appropriateness of accounting policies used and the reasonableness
significant accounting estimates made by management, as well as evaluating the overall presentati
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basi

for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, t
respective financial position of the business-type activities, the aggregate discretely present
component unit of Mississippi Gulf Coast Community College, as of June 30, 2014, and ¢
respective changes in financial position and cash flows thereof for the year then ended in accordan
with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the

management’s discussion and analysis on pages 4 through 14 be presented to supplement the ba
financial statements. Such information, although not a part of the basic financial statements,
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required by the Governmental Accounting Standards Board, who considers it to be an essential p.
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of financial reporting for placing the basic financial statements in an appropriate operationpl,
economic, or historical context. We have applied certain limited procedures to the requined
supplementary information in accordance with auditing standards generally accepted in the United

States of America, which consisted of inquiries of management about the methods of preparing
information and comparing the information for consistency with management’s responses to d

inquiries, the basic financial statements, and other knowledge we obtained during our audit of me

basic financial statements. We do not express an opinion or provide any assurance on
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information because the limited procedures do not provide us with sufficient evidence to express pn

opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements tjlat
ts.

collectively comprise the Mississippi Gulf Coast Community College’s basic financial stateme
The schedule of expenditures of federal awards is presented for purposes of additional analysis

as

required by U.S. Office of Management and Budget Circular A-133, Audits of States, Lo¢al
Governments, and Non-Profit Organizations, and is also not a required part of the basic finandial

statements.




The schedule of expenditures of federal awards is the responsibility of management and was deriv
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from and relate directly to the underlying accounting and other records used to prepare the bagic

financial statements. Such information has been subjected to the auditing procedures applied in t
audit of the basic financial statements and certain additional procedures, including comparing a

reconciling such information directly to the underlying accounting and other records used to prepare
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the basic financial statements or to the basic financial statements themselves, and other additional

procedures in accordance with auditing standards generally accepted in the United States of Amerigda.

In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respegts

in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated, January

26, 2015, on our consideration of Mississippi Gulf Coast Community College's internal control ov

financial reporting and on our tests of its compliance with certain provisions of laws, regulatiogs,

contracts, and grant agreements and other matters. The purpose of that report is to describe the sco
of our testing of internal control over financial reporting and compliance and the results of th
testing, and not to provide an opinion on internal control over financial reporting or on compliang
That report is an integral part of an audit performed in accordance with Government Auditi
Standards in considering Mississippi Gulf Coast Community College’s internal control over financ
reporting and compliance.

Quleirmban, Norurty raraceialiaRA.

Gulfport, MS
January 26, 2015
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Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

This section of the Mississippi Gulf Coast Community College annual financial report presents our
discussion and comparative analysis of the financial performance of the College during the fisdal
year ended June 30, 2014. This discussion has been prepared by management along with the

financial statements and related footnote disclosures and should be read in conjunction with and

qualified in its entirety by the financial statements and footnotes. The financial statements, footnotgs,

and this discussion are the responsibility of management.
Using the Annual Report

This annual report consists of a series of financial statements, prepared in accordance with t
Governmental Accounting Standards Board Statement No. 35, Basic Financial Statements a

is
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Management’s Discussion and Analysis for Public Colleges and Universities. These statemerjts

focus on the financial condition of the College, the results of operations, and cash flows of t
College as a whole. GASB requires that we present comparative data.

he

One of the most important questions asked is whether the College as a whole is better or worse ¢ff

because of the year’s activities. The key to understanding this question is the Statement of Net

Position, the Statement of Revenues, Expenses, and Changes in Net Position, and the Statement
Cash Flows. These Statements present financial information in a form similar to that used

corporations. It is prepared under the accrual basis of accounting, whereby revenues and assets dre
recognized when the service is provided and expenses and liabilities are recognized when othgrs

provide the service, regardless of when cash is exchanged.

The Statement of Net Position

The Statement of Net Position includes all assets, deferred outflows, liabilities, and deferred inflows.
The College’s net position (the sum of assets and deferred outflows less liabilities and deferged

of
Dy

inflows) are one indicator of the College’s financial health. Over time, increases or decreases in et
position is one indicator of the improvement or erosion of the College’s financial health when

considered with non-financial facts such as enrollment levels and the condition of the facilities.




FY2014 FY2013 |
Assets
Current assets $ 56,925,517 $ 53,958,868
Non-current assets
Bond issuance costs, net - 483,7&)
Capital, net 157,204,105 155.461,58]1
Total assets $214,129,622 $209,904.204
Deferred outflows
Loss on bond refunding h) 110,840 $ 129318
Total deferred outflows $ 110.840 b 129313
Liabilities
Current liabilities $ 7,897,177 $ 8,334,377
Non-current liabilities 19.611.028 21,726,963
Total Habilities § 27,508,205 30,061
Deferred inflows
Bond premiums $ 1.247.064 $ 1.455.82

Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30,2014

Condensed Statement of Net Position
June 30, 2014 and June 30, 2013

Total deferred inflows

Net position

Net investment in capital assets 137,385,995 133,223,864

Restricted:
Expendable 19,430,626 10,350,843
Unrestricted 28.668.572 34.941.629
Total net position $185,485,193 $178,516,336

I
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Assets

Current Assets

Cash and Cash Equivalents
Cash and cash equivalents consist of cash in the College’s bank accounts, petty cash, and CDs. The
total amount of cash and cash equivalents reported as current assets on the College’s finangial
statements were $43.440,769 at June 30, 2014 and $40,887,725 at June 30, 2013. This represenfed
an increase of $2.553,044 or 6% of cash available.

Accounts Receivable
Accounts Receivable relate to several transactions including local appropriations and student tuitjon
and fees. In addition, receivables arise from grant awards and financial aid revenues. The
receivables are shown net of allowance for doubtful accounts. The College’s receivables totaled




Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

$6,190,233 at June 30, 2014 and $7,448,469 at June 30, 2013 which represents a decrease
$1,258.236 or 17%.

Inventories

The College maintains inventories of resale merchandise within the College bookstore. Books,
student supplies, sportswear, gift items, and institutional memorabilia make up the majority of t

resale inventory. Inventories totaled $1,767,621 at June 30, 2014 and $1,875,797 at June 30, 2013
decrease of $108,176 or 6%.

Non-current assets

Capital Assets, Net

Capital assets, net, consist of land, improvements, buildings, equipment, historical library holdings,
construction in progress, and assets under capital lease at June 30, 2014. The amount reported is ret
of accumulated depreciation. Capital assets, net totaled $157,204,105 at June 30, 2014 apd

$155,461,581 at June 30,2013. This represents a $1,742,524 or 1% increase.
Liabilities
Current Liabilities

Accounts Payable and Accrued Liabilities
Accounts payable and accrued liabilities represent amounts due at June 30, 2014 for goods a

=
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services received before the end of the fiscal year. The accounts payable and accrued liabilitkes

totaled $3,931,787 at June 30, 2014 and $4,281.040 at June 30, 2013.

Unearned Revenues
Unearned revenue represents revenue that was received by the College during the fiscal year, but t
College did not expend the funds by the end of the June 30, 2014 fiscal year. The unearned reven
totaled $1,248,328 at June 30, 2014 and $1,416,830 at June 30, 2013.

Annual Leave Liabilities-Current Portion

Annual leave liabilities-current portion represents the portion of accrued compensated balances that

would be payable by the end of the June 30, 2015 fiscal year. The amount of the current portion
compensated absences totaled $341,852 at June 30, 2014 and $333,412 at June 30, 2013.

Long-Term Liabilities-Current Portion

of

Long-term liabilities-current portion represents the portion of long-term debt that would be payable

by the end of the June 30, 2015 fiscal year. The amount of the current portion of long-term ds
totaled $2,185.616 at June 30, 2014 and $2,100,010 at June 30, 2013.

Non-current Liabilities

Deposits
Deposits represent the deposits paid by students for reservation for and possible damage to a do

bt

rm

room for the future semester. The housing deposits are payable to the student upon checkout at the

end of the student’s stay. The amount of deposits totaled $250 at June 30, 2014 and $250 at June ]
2013,

30,




Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Accrued Leave
This liability consists of accrued compensated balances that represent the amount payable

to

employees for earned but unpaid vacation. The total amount of the non-current portion of accrued

compensation balances totaled $3,114,508 at June 30, 2014 and $3,044,827 at June 30, 2013.

Long-Term Liabilities

This liability consists of long-term debt for outstanding bonds, and notes. The total amount of the
non-current portion of long-term debt was $16,496,270 at June 30, 2014 and $18,681,886 at June 30,

2013, a decrease 0f $2,185.616 or 12%.

Net Position
Net position represents the College’s sum of assets and deferred outflows less the sum of liabilit
and deferred inflows. Total net position was $185,485,193 at June 30, 2014, which includes a pr

€5
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period adjustment of $502,232, and was $178,516,356 at June 30, 2013. This represents an incregse

of $6,968,837 or 3.9%.

Analysis of Net Position

Restricted expendable net position consists of grants from third party agencies with expendityre

restrictions, capital projects and lease agreements, and forestry escrow funds.

The following is a breakdown of the restricted net position:

2014 2013
Capital projects $ 15,608,601 $ 7,16247
Other purposes 3.822.025 3.188.39
Total restricted net position $ 19,430,626 $ 10,350,8¢

Unrestricted net position represents those balances from operational activities that have not bg
restricted by parties external to the College such as donors or grant agencies. This includes fur
that are normal working capital balances maintained for departmental and auxiliary enterpy
activities.

The following is a breakdown of the unrestricted net position:

2014 2013 |
Unrestricted general fund $ 26,695.377 $ 33,8828
Unrestricted auxiliary fund 1.973.195 1.058.8]11
Total unrestricted net position 28.668.572 $ 34.941.6]
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Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

The Statement of Revenues, Expenses, and Changes in Net Position

The Statement of Revenues, Expenses, and Changes in Net Position presents the revenues earned apd
the expenses incurred during the year. Activities are reported as either operating or non-operating.
The financial reporting model classifies state appropriations and gifts as non-operating revenugs.
The College’s dependency on state aid and gifts results in an operating deficit. The utilization jof
long-lived assets, referred to as Capital Assets, is reflected in the financial statements as depreciatign,
which amortizes the cost of an asset over its expected useful life.

Condensed Statement of Revenues, Expenses, and Changes in Net Position
June 30, 2014 and June 30, 2013

FY2014 _ _FY2013 |
Operating revenues:
Tuition and fees $ 21,757,656 $ 21,8523
Grants and contracts 51,976,531 50,101,3
Auxiliary enterprises 7,195,291 7,164,3
Sales & service of education 247,708 215,9
Other operating revenues 506,720 _ 464,130
Total operating revenues 81.683.906 79.798.195
Total operating expenses 120,123,769 114.922.220
Operating gain/loss ( 38.439.863) (35.124.025)
Non-operating revenues (expenses):
State appropriations 26,580,488 24,917,804
Local appropriations 8,886,531 8,869,426
[nvestment income, net 97,272 48,560
Other non-operating revenue (expenses) ( 677.608) (_1.181.385)
Net non-operating revenues 34.886.683 32.654.4405
Income (loss) before other revenues (expenses) ( 3.553.180) (_2.469.620)
Total other revenue (expenses) 11,024.249 13,085.519
Change in net position 7.471.,069 10.615.899
Net position
Net position at beginning of year, as previously
reported 178,516,356 167,900,457
Prior Period Adjustment ( 502.232) -
Net Position at beginning of year as restated 178.014.124 -
Net position, end of year 185.485.193 178.516,336




Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Total operating loss for the fiscal year 2014 was $38,439,863 and for fiscal year 2013 $35,124,035.
Since the State of Mississippi appropriation is not included within operating revenue per GASB No.
35, the College will show a significant operating loss.

The sources of operating revenue for the College are tuition and fees, grants and contracts, auxiligry
services, and other operating revenues.

The College strives to provide students with the opportunity to obtain a quality education. Futyre
enrollments at the College may be affected by a number of factors including any material increases|in
tuition and other mandatory charges stemming from any material decrease in appropriation fundipg
from the State of Mississippi.

Total operating revenues for fiscal year 2014 were $81,683,906 and for fiscal year 20[3
$79,798,195; an increase of $1,885,711 or 2.4%. Tuition and fees, net, were $21,757,656 for fisgal
year 2014 and $21,852,339 for fiscal year 2013. The tuition discount was $5,155,976 for fiscal yqar
2014 and 35,617,213 for fiscal year 2013. Operating expenses for 2014, including depreciation [of
$5.886,420, totaled $120,123,769. Operating expenses for 2013, including depreciation [of
$6,068,655, totaled $114,922,220.

Revenues
Operating Revenues

Tuition and Fees
This category includes all tuition and fees assessed for educational purposes totaling $21,757,656 for
fiscal year 2014 and $21,852,339 for fiscal year 2013. Tuition discounts were $5,155,976 for 20[14
and $5,617,213 for 2013.

Operating Grants and Contracts
This includes all restricted revenues made available by government agencies as well as private
agencies. Grant revenues are recorded only to the extent that the funds have been expended for
exchange transactions. Non-exchange revenues are recorded when received or when eligibiljty
criteria have been met.

td

The following table details the College’s operating grant and contract awards for the fiscal years
ended June 30, 2014 and June 30, 2013.

2014 2013 |
Federal sources $ 43,398,155 $ 42,374,474
State sources 6,677,572 6,002.,9(1
Other 1,900.804 1.723.985
Total grants and contracts $ 51,976,531 $ 50,101,360




Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30,2014

Sales and Services from Educational Activities
Other operating revenues consist of income from educational activities and other income that total
$247.708 for fiscal year ended June 30, 2014 and $215,986 for fiscal year ended June 30, 2013.

Sales and Services, Net
Auxiliary enterprises include the college bookstore, food services, and housing totaling $7,195,291
FY14 and $7,164,380 in FY13. This is net of discount.

Operating Expenses

Operating expenses for fiscal year ended June 30, 2014 total $120,123,769 and include salaries and
benefits of $49,416,151, utilities of $3,135,109, supplies of $7,988,756, services of $12,178,671
scholarships of $40,978,705, travel of $539,957 and depreciation of $5,886,420. Operating expenses

b
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for fiscal year ended June 30, 2013 total $114,922,220 and include salaries and benefits of
$48,679,464, utilities of $2,837,589, supplies of $7,954,947, services of $10,350,819, scholarships pf
$38,344,607, travel of $686,139 and depreciation of $6,068,655.
2014 2013 |
Expenses by function:
[nstruction $ 34,193,820 $ 33,102,974
Instructional support 3,109418 2,956,74P
Student services 7,018,413 6,691,214
Institutional support 12,600,034 11,065,507
Operation of Plant 11,898,833 11,531,150
Student Aid 38,911,367
Auxiliary enterprises 6,265,350
Plant and Endowment Operations 6.126.534

Total operating expenses by function

Non-operating Revenues (Expenses)

State Appropriations
The College’s largest source of non-operating revenues is the State of Mississippi appropriation. T

College received $28.517,843 for fiscal year 2014, of which $26,580,488 was for operations apd

$1,937,355 was spent on behalf of the College for capital projects. The College receiy]
$27,309,955 for fiscal year 2013, of which $24,917,804 was for operations and $2,392,151 was spq
on behalf of the College for capital projects.

Local Appropriations
The College also receives revenue from the four county districts in which the school resides. Thq
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counties include Harrison, Jackson, George, and Stone County. The College receives

he

appropriation in monthly payments beginning in July of each year. The College received
$17,876,333 in fiscal year 2014 of which $8.886,531 was for operating purposes and $8,989,802

which was used for capital purposes. The College received $18,007,743 in fiscal year 2013 of wh
$8,869,426 was for operating purposes and $9,138,317 which was used for capital purposes.
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“depository account and increasing investment rates.

Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Investment Income, Net

This includes the interest income from the cash in the bank accounts. The investment income
June 30, 2014 was $97.272 and at June 30, 2013 was $48,560, which represents an increase
$48,712 or 100%. The increase is due to an increase in the rate the college receives on its operati

Other Non-operating Revenues & Expenses

Included in this category is the amortization of bond premiums totaling $208,756 and the interest
long term indebtedness for fiscal year 2014 totaling $879,169. For fiscal year 2013 bond issue co
and bond premium totaled $20,840 and interest on long term indebtedness totaled $1,150,640.

Other Revenues

State Appropriations for Capital Purposes

This is revenue received from the State of Mississippi to purchase, construct, renovate, or rep.
capital assets during the fiscal year. Fiscal year 2014 capital appropriations were $1,937,355 {
prepaid projects and fiscal year 2013 capital appropriations were $2,392,151.

Local Appropriations for Capital Purposes

This is revenue received from the four county districts of Harrison, Jackson, George, and Sto
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Counties wherein the College resides. Fiscal year 2014 local appropriations were $8,989,802, and

fiscal year 2013 local appropriations were $9,138,317, a decrease of $148,515 or 1.6%.

Statement of Cash Flows

Another important factor to consider when evaluating financial viability is the College’s ability
meet financial obligations as they mature. The Statement of Cash Flows presents information re]a}
to cash inflows and outflows summarized by operating, non-capital financing, capital and rela
financing, and investing activities

Another way to assess the financial health of the College is to look at the Statement of Cash Flows.

Its primary purpose is to provide relevant information about the cash receipts and cash payments
the college during a period. The Statement of Cash Flows also helps users assess:

e The ability to generate future net cash flows,
e The ability to meet obligations as they come due, and
e A need for external financing.
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Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Condensed Statement of Cash Flows (Direct Method)
For the fiscal years ended June 30, 2014 and June 30, 2013

Cash and cash equivalents provided (used) by:
Operating activities
Non-capital financing activities
Capital and related financing activities
Investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Major sources of funds included in operating activities:
Tuition and fees
Auxiliary enterprises
Grants and contracts
Major uses of funds were payments:
To employees
To suppliers and students
To contractual services
For scholarships
For utilities

The largest inflow of cash in the non-capital financing activities group for FY2014 is the St
appropriation of $26,900,192 and for FY2013 is $24.809,617. In addition, local appropriations frd

2014

$(32,781,349)
35,792,600
409,704

867.911
2,553,044

40.887.725

43,440,769

$ 21,693,992
7,118,679
52,873,891

(49,338,030)
( 8,229.833)
(13,000,705)
(40,978,705)
( 3,135,109)

the four county districts are $8,892,408 for FY2014 and $8,888,326 for FY2013.

2013

$(29,271
33,697
( 1,288

083)
943
611)

381258

3,176

507

377111218

$ 40.887(725

$ 21,748
7,092
48,604

(48,593
( 6,597
(10,336
(38,344
( 2,837

552
346
350

576)
791)
1745)
607)
589)
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Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30,2014

Significant Capital Asset Transactions

The College incurred the following transactions regarding capital construction projects during the
2014 fiscal year:

District Office Total Construction expenses were $166,949.
Projects include Harrison Hall Renovations $6,000; Simulation Center $68,723;

Repair/Renovations to Liaison $4,896; and Cooling and power upgrades totaling
$87,330.

Perkinston Campus Total Construction expenses were $4,792,941.
Expenditures include Metal Building-Driving Range $149,208; Gating at Hayden Hall
$78,521; Community Arts Center $357,505; Roof Replacement Dees Hall $285,798;
Dees Hall Renovations $2,292,867; Football Stadium Renovations $407,660 and Tennis
Courts $1,221,382.

Jefferson Davis Campus Total Construction expenses were $920,519.
Expenditures include Hospitality & Resort Management (District Bonds) $4,786, (EDA
$93,523, and (State Bonds) $403,972; Landscaping of the HRM Building $74,149;
Replace Flooring in Commons $51,317; Resurface Parking Lots $21,089; Replace
Cafeteria Overhang/Tint Windows $61,723; Cybercafe Renovations $14,563; Exterior
Soffit/Fascia $24,687; Language Arts Office Renovations $157,606; Pool Improvement
$13,104.

Jackson County Campus Total Construction expenses were $815,923.
Projects include purchase of Land $100,740; HVAC Unit Replacement $33,638; Digita
Signage $3,595; Renovation of Restrooms/Hallway-1&C Academy $39,431; and New
Storage Facility/Demo Old Storage $638,519.

George County Center Total Construction expenses were $33,463.
Projects include Replacing Walkway Roof Panels $15,800; and Welding Shop Electrica
Renovations $17,663.

Community Campus Total Construction expenses were $118,282
Projects included Restroom Renovations $46.662; Installation of 2-Ton Unit $49,960;
and Welding Shop Exhaust $21,660

Funding sources for these projects included $4,786 in District Bonds, $2,307,950 in State Bond
$93,523 from federal funds, and $4.441,818 from other and local sources.
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Mississippi Gulf Coast Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014
Factors Impacting Future Periods

There are a number of issues that are directly impacting the community college system as a who

The continuing decline of state revenues and; therefore, state funding, is the main issue which will

continue to have an impact on our financial position. State funding makes up approximately 24%

our total current funds budgets in FY14; this makes the level of state support a key factor in the
financial health of the institution. Our national economy has declined and the State of Mississippi|i

seeing tax collections that are falling short of expectations. We have been fortunate to have stro
support from our local district as they are increasingly bearing more and more of the burden
provide support for the College during the last several years.

One of the internal considerations with each year’s budget is the desire to refrain from tuiti

increases as this is a major barrier to college education for our local residents. The College was able
to avoid a tuition increase in FY2014; however, future increases will depend on the economic climgte

€.
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and level of state support that the institution receives. A decline in education will result in further

decline of future state revenues and quality of life for state citizens if we can’t meet the educati
and technology demands of businesses and industries.

In addition to operating challenges, our need for deferred maintenance funds and new constructi
continue to challenge our ability to maintain reserve funds. These expenditures will continue

increase as our buildings age. The College will explore retro-fitting buildings as opposed to ngw
construction to meet the educational needs of students and the community. New technologi¢al

advances will demand that we constantly update our training and College-wide database needs.

The community college is the most accessible higher-education option available for the majority
Mississippians and we are obligated to make certain that our College is prepared to meet the dema

for quality programs and facilities that are close to home and at a reasonable cost. This is even mgre
important with the nation in an economic decline and recession as we are currently providing for

higher numbers of students using fewer dollars.
Contact Information

Questions concerning any of the Mississippi Gulf Coast Community College Foundation, I

|

C.

information provided in this report or requests for additional financial information should pe
addressed to the Vice President of Advancement and Institutional Relations, Caroline Ramagos,

Mississippi Gulf Coast Community College Foundation, Inc., P.O. Box 99, Perkinston,
39573.

S

Questions concerning any of the information provided in this report or requests for additional

financial information should be addressed to the Comptroller, Shelly Ford, Mississippi G
Coast Community College, P.O. Box 609, Perkinston, MS 39573.

hif
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Mississippi Gulf Coast Community College

Assets

Current assets:
Cash and cash equivalents
Short-term investments
Investments
Interest receivable
Accounts receivable. net
Inventories
Prepaid expenses

Total current assets

Non-current assets:
Utility deposit
Endowment investments

Capital assets, net of accumulated depreciation

Total non-current assets
Total assets

Deferred Outflows
Loss on refunding
Total deferred outflows

Liabilities
Current liabilities:
Accounts payable and accrued liabilities

Due to MSGCCC Alumni Assoctation. Inc.

Accrued interest payable

Uneamned revenue

Accrued leave liabilities. current portion

Long-term liabilities, current portion
Total current liabilities

Non-current liabilities:
Deposits refundable
Accrued leave liabilities
Long-term liabilities
Total non-current liabilities

Total liabilities

Deferred [nflows
Bond Premium
Total Deferred Inflows

Net position
Net investment in capital assets
Restricted for:
Nonexpendable:
Scholarships and fellowships
Expendable:
Invested in capital assets
Capital projects
Other purposes
Temporarily restricted
Unrestricted:
Available for operations
Invested in capital assets

Total net position

The notes to the financial statements are an integral part of this statement.

Statement of Net Position
June 30, 2014

Mississippi Gulf
Coast Community

College

$  43.440.769
4,000,000

2,879
6.190,233
1,767,621
1.524.015

56.925.517

157.204.105
157.204.105

110.840
110.840

3.931.787

189,594
1.248.328
341.852

2.185.616

—1.897.177

250
3.114,508
16.496.270
19.611.028

1.247.064

137.385.995

15.608.,601
3.822.025

28.668.572

_Component Unj

It
Mississippi Gulf
Coast Community
College Foundation

§ 208097

27,1

3.734.833

4.201,3
2,191, 14

6.392.5

10,127.3

8
1,626,736
9

NS S o

lle>

4.201.380

1,713.501

2.780.187

348.668

477.641

21377
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Mississippi Gulf Coast Community College

Statement of Revenues, Expenses, and Changes in Net Position
June 30,2014

Operating revenues

Tuition and fees (net of scholaship discount $5,155.976
and provision for uncollectble accounts $624.714)

Gifts and contributions

Federal grants and contracts

State grants and contracts

Local grants and contracts

Private grants and contracts

Sale and services of educationalactivities

Auxiliary services (net of discount$200.956)

In-kind support

Other operating revenues
Total operating revenues

Operating expenses
Salary and wage
Fringe benefits
Travel
Contractuals
Commodities
Utilities
Financial aid
Scholarships
Program services general program sipport
Other
In-kind services
Depreciation
Total operating expenses

Operating gain/loss

Non-operating revenues (expenses)
State appropriations (current funds)
Local appropriations (current funds)
Investment income
Amortization of bond premium
Interest on indebtedness
Unrealized investment gain (loss)
Realized investment gain (loss)
Arbitrage/cash management

Net non-operating revenues

Income (loss) before other revenues, expenses, gains and losses

State appropriations for capital purposes

Local appropriations for capital purposes

Federal appropriations for capital purposes

Grants and contract for capital purposes

Plant assets sold/retired

Miscellaneous revenue

Donations for capital purposes

Additions to permanent endowments
Total other revenue (expenses)

Change in net position
Net position:
Net position. beginning of year as previously reported
Prior period adjustment
Net position. beginning of year as restated

Net position. end of vear

The notes 1o the financial statements are an integral part of this statement.

Mississippi Gulf
Coast Community
__College

§ 21757656

43,398,155
6.677,572
202,530
1,698,274
247,708
7,195,291

506.720
81.683.906

37,704,027
11,712,124
539,957
12,178.671
7.988,756
3.135,109
40.978,705

5.886.420
—120.123.769

{ 38.439.863)

26.580,488
8.886,531
97272
208,756

( 879.169)

{ 7.195)

34.886.683

( 3.553.180)

1.937.355
8.989.802
105,716
218,515

( 242.764)

15.625

11.024.249
7.471.069

178.516.356

Component Unit
Mississipp

1

Ly
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Mississippi Gulf Coast Community College
Statement of Cash Flows
For the Year Ended June 30, 2014

Component Upit

Mississippi Giﬂf
Coast Community
College Founddtion

Mississippi Gulf
Coast Community
College

Cash flows from operating activities:

Tuition and fees $ 21,693,992 $ -
Contributions received - 925,536
Grants and contracts 52,873,891 -
Sales and services of educational departments 247,708 -
Payments to suppliers and students ( 8,229,833) ( 834,883)
Payments to employees for salaries and benefits (49,338,030) -
Payments to contractual services (13,000,705) -
Payments to travel ( 539,957) -
Payments for utilities ( 3,135,109) -
Payments for scholarships (40,978,705) -
Auxiliary enterprise charges 7,118,679 -
Other receipts (payments) 506.720 -

Net cash provided (used) by operating activities (32.781.349) 90.633

Cash flows from non-capital financing activities:

State appropriations 26,900,192 -
Local appropriations 8,892,408 -
Federal loan program receipts 15,946,241 -
Federal loan program disbursements (15.946.241) -

Net cash provided (used) by non-capital

financing activities 35.792.600 -
Cash flows from capital and related financing

activities:
Cash received for additions to permanent

endowments - 100,184
Proceeds from disposal of capital assets 18,804
Cash paid for capital assets ( 7.890,511) -
Capital appropriations received 11,039,941 -
Grants and contracts received 218,515 -
Other receipts 15,625 -
Principal paid on capital debt and leases ( 2,100.010) -
Interest paid on capital debt and leases (___892.660) -

Net cash provided (used) by capital and
related financing activities

The notes to the financial statements are an integral part of this statement.

409.704

100,19




Mississippi Gulf Coast Community College
Statement of Cash Flows
For the Year Ended June 30, 2014
(Continued)
Component Unit
Mississippi Gulf Mississippi Grlf
Coast Community Coast Community
College College Founddtion
Cash flows from investing activities:
Proceeds from sales and maturities of investments $ 3,042,100 $ 1,525.82p
Interest and dividends received on investments 97,184 148,825
Cash paid for investment fees ( 7,195) -
Purchases of investments { 4.000.000) { 1.409.449)
Net cash provided (used) by investing activities (867911 265,198
Net increase (decrease) in cash and cash
equivalents 2.553.044 456,035
Cash and cash equivalents — beginning of the year 40.887.725 1,624,943
Cash and cash equivalents — end of the year $ 43,440,769 $§ 2.080978
Reconciliation of operating income (loss) to net
cash provided (used) by operating activities:
Operating income (loss) $(38.439.863) $C106.914)
Adjustments to reconcile net income (loss) to net
cash provided (used) by operating activities:
Depreciation expense 5,886,420 14,137
Changes in assets and liabilities:
(Increase) decrease in assets: 7
Receivables, net 925,561 -
Inventories 108,176 -
Prepaid expenses ( 822,034) -
Increase (decrease) in liabilities:
Accounts payables and accrued liabilities ( 349,228) 184,760
Due to Mississippi Gulf Coast Community
College Alumni Association, Inc. - ( 1,330)
Deferred revenues (  168.,502) -
Accrued leave liability 78.121 -
Total adjustments 5.658.514 197.547
Net cash provided (used) by operating activities 32.781.349) 90.633
Supplemental information:
Land acquired through contribution $ - $ 1,500,000
The notes 1o the financial statements are an integral part of this statement.
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Note 1 - Summary of Significant Accounting Policies

(a) Reporting Entity — Mississippi Gulf Coast Community College is governed by a 23-member
board composed of trustees from George, Harrison, Jackson and Stone Counties. The

Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

members of the board of trustees from each county are elected by the Board of Supervisorsjof
the county. This institution has a district office, three campuses and five centers which

provide academic, career-technical training, and non-credit education.

Governmental Accounting Standards Board Statement No. 14 requires that the financjal

reporting entity consist of the primary government and its component units.

Discretely Presented Component Unit

For the year ended June 30, 2005, the College implemented GASB Statement No. 39,

Determining Whether Certain Organizations Are Component Units, and Amendment |of

GASB Statement No. 14.

The Mississippi Gulf Coast Community College Foundation, Inc. is being included asg

a

discretely presented component unit of the College in the College’s basic financjal
statements, in accordance with the criteria outlined by GASB. The Foundation has been
organized to promote, encourage and assist in all forms of education and research in the

College’s districts, campuses and activities.

With the exception of necessary presentation adjustments. no modifications have been made

to the foundation's financial information in the College’s financial report for differendes

between GASB and the Financial Accounting Standards Board (FASB).

The Foundation is a legally separate, tax-exempt organization supporting the College. The

Foundation is included in the College’s financial statements because it met GASB’s criter
for inclusion.

_—

a

Also, the Mississippi Gulf Coast Community College Foundation pays tuition on behalf|of
students of the College. For the year ended June 30, 2014, total scholarships expensed were

$428.,743 of which $428,743 was payable at year-end.
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Note 1 - Summary of Significant Accounting Policies (continued)

(b) Basis of Presentation - The financial statements have been prepared in accordance w

(c)

Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

accounting principles generally accepted in the United States of America as prescribed by t
Governmental Accounting Standards Board (GASB), including Statement No. 34, Ba

th
he

ic

Financial Statements - and Management's Discussion and Analysis - for State and Lodal

Governments; Statement No. 35, Basic Financial Statements - and Management's Discussi
and Analysis - for Public Colleges and Universities, issued in June and November, 199

on
9,

respectively. The College now follows the "business-type activities” reporting requirements

of GASB Statement No. 34 that provides a comprehensive one-line look at the Collegg’s

financial activities.

Basis of Accounting - The financial statements of the College have been prepared on the

accrual basis whereby all revenues are recorded when earned and all expenses are record
when they have been reduced to a legal or contractual obligation to pay.

ed

(d) Use of Estimates - The preparation of financial statements requires management to make

(e)

estimates and assumptions. These estimates and assumptions affect the reported amou
of assets, liabilities, revenues, and expenses/expenditures, as appropriate, as well as t
disclosure of contingent assets and liabilities. Actual results could differ from thg
estimates.

Its
he

5C

Cash Equivalents - For purposes of the Statement of Cash Flows, the College considers pll

highly liquid investments with an original maturity of three months or less to be ca
equivalents.

sh

(f) Short-term Investments — Investments that are not cash equivalents but mature within the

(g) Investments — The College accounts for its investments at fair value in accordance w
GASB No. 31, Accounting and Financial Reporting for Certain Investments and for Exterial

next fiscal year are classified as short-term investments.

Investment Pools. Changes in unrealized gain (loss) on the carrying value of investments
reported on the Statement of Revenues, Expenses and Changes in Net Position.

th

1
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Note 1 - Summary of Significant Accounting Policies (continued)

Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

(h) Accounts Receivables, Net - Accounts receivables consist of tuition and fees charged [to

(1)

@

(k) Unearned Revenues - Unearned revenues include amounts received for tuition and fees and
u
n

students, state appropriations, amounts due from state and federal grants and contracts, logal
governments and credits due to the College from vendors. Accounts receivables are recorded
net of an allowance for doubtful accounts.

Inventories - Inventories consist of bookstore supplies, textbooks, and merchandise for resale.
Merchandise for resale and bookstore supplies are valued at cost, on the first-in, first-gut
("FIFO") basis. Textbooks are valued on a method assuming a three year usage. It is also
assumed that all sales are from books purchased in the current year.

Capital Assets, Net of Accumulated Depreciation - Capital assets are recorded at cost at the
date of acquisition, or, if donated, at fair market value at the date of donation. Renovations{to
buildings and improvements other than buildings that significantly increase the value |or
extend the useful life of the structure are capitalized. Routine repairs and maintenance gre
charged to operating expense in the year in which the expense was incurred. Depreciation is
computed using the straight-line method over the estimated useful life of the asset and is ot
allocated to the functional expenditure categories. See Note 4 for additional detgils
concerning useful lives, salvage values and capitalization thresholds. Expenditures for
construction in progress are capitalized as incurred. Interest expense relating to the
construction is capitalized net of interest income earned on resources set aside for this
purpose.

certain auxiliary activities prior to the end of the fiscal year but related to the subseq
accounting period. Unearned revenues also include amounts received from grant
contract sponsors that have not yet been earned.

nt
d

Compensated Absences - Twelve-month employees earn annual personal leave at a rate|of
6.67 hours per month for one month to three years of service: 9 hours per month for threefto
eight years of service: 12 hours per month for eight to fifteen years of service; and from
fifteen years of service and over, 13 hours per month are earned. Nine and ten month
employees earn annual leave at a rate of 7.11 hours per month of service. Hourly employges
earn annual personal leave at a rate of 6.67 hours per month for one month to eight yearsjof
service; 9 hours per month for eight to fifteen years of service; and from fifteen years and
over, 9 hours per month. There is no requirement that annual leave be taken and there is|no
maximum accumulation. At termination, these employees are paid for up to 240 hours|of
accumulated annual leave. The liability for accrued leave at June 30. 2014 as reported in the
Statement of Net Position is $3,456.360 with $34 1,852 of this amount estimated as current
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Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 1 - Summary of Significant Accounting Policies (continued)

(m)Classification of Revenues - The College has classified its revenues as either operating or
non-operating revenues according to the following criteria:

Operating revenues: Operating revenues include activities that have the
characteristics of exchange transactions, such as (1) student tuition, net of
scholarship discounts and allowances, (2) sales and services of auxiliary
enterprises, net of scholarship discounts and allowances and (3) most federal,
state and local grants and contracts.

Non-operating revenues: Non-operating revenues include activities that have
the characteristics of non-exchange transactions, such as gifts and
contributions, and other revenue sources that are defined as non-operating
revenues by GASB Statement No. 9, Reporting Cash Flows of Proprietary
and Nonexpendable Trust Funds and Governmental Entities That Use
Proprietary Fund Accounting and GASB Statement No. 34, such as state
appropriations, local appropriations and investment income.

(n) State Appropriations - Mississippi Gulf Coast Community College receives funds from the
State of Mississippi based on the total credit hours generated by all students actually enrollgd
and in attendance on the last day of the sixth week (or its equivalent) of each semester for the
previous year, counting only those students who reside within the State of Mississippi.

(0) Scholarship Discounts and Allowances - Financial aid to students is reported in the financial
statements under the alternative method as prescribed by the National Association of College
and University Business Officers (NACUBO). Certain aid, such as loans, funds provided o
students as awarded by third parties and Federal Direct Lending, is accounted for as a thitd
party payment (credited to the student's account as if the student made the payment). All
other aid is reflected in the financial statements as operating expenses, or scholarshjp
allowances, which reduce revenues. The amount reported as operating expenses represents
the portion of aid that was provided to the student in the form of cash. Scholarshjp
allowances represent the portion of aid provided to the student in the form of reduced tuitiop.
Under the alternative method, these amounts are computed on a college basis by allocating
the cash payments to students, excluding payments for services, on the ratio of total aid to the
aid not considered to be third party aid.

(p) Deferred Outflows of Resources — In addition to assets, the statement of financial positi¢n
will sometimes report a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow pf
resources (expense) until then. The College has deferred outflows related to loss on bond
refunding and is amortized over the remaining life of the bonds.

(q) Deferred Inflows of Resources — Bond premiums are being amortized over the remaining life
of the issued bonds using the straight —line method.




Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 1 - Summary of Significant Accounting Policies (continued)

(r) Net Position - GASB Statement No. 63, Financial Reporting of Deferred Outflows |of
Resources, Deferred Inflows of Resources and Net Position, reports equity as “Net Position™
rather than “Fund Balance”. Net Position is classified in three categories:

a. Net investment in capital assets is the portion of net position that consists of capital assets
net of accumulated depreciation and reduced by the outstanding balances of borrowings
used to finance the purchase or construction of those assets.

b. Restricted expendable net position is noncapital assets that must be used for a particular
purpose as specified by creditors, grantors, or donors.

c. Unrestricted net position is the remaining net position less remaining noncapital liabilities
which are not restricted — expendable.

The unrestricted net position balance of $28,668,572 at June 30, 2014, includes $1,767,601
reserved for inventories and a remaining amount of $26,900,951.

Restricted resources are used first to fund appropriation.
Note 2 - Cash and Investments
Policies
(a) Cash, Cash Equivalents, and Short-Term Investments - Investment policies as set forth by
policy and state statute authorize the College to invest in demand deposits and interest-
bearing time deposits such as savings accounts, certificates of deposit, money market funds,

U.S. Treasury bills and notes, and repurchase agreements.

The collateral for public entities’ deposits in financial institutions are now held in the name|of

the State Treasurer under a program established by the Mississippi State Legislature and is

governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the College's
funds are protected through a collateral pool administered by the State Treasurer. Finandial
institutions holding deposits of public funds must pledge securities as collateral against thgse
deposits. In the event of failure of a financial institution, securities pledged by that institution
would be liquidated by the State Treasurer to replace the public deposits not covered by the
Federal Depository Insurance Corporation.

Custodial Credit Risk — Deposits. Custodial risk is the risk that in the event of a depositpry
failure, the college deposits may not be returned to it. The College does not have a formal
policy for custodial credit risk. However, state law permits the Mississippi State Treasurgr’s
office to manage that risk on behalf of the College. Deposits above FDIC coverage are
collateralized by the pledging financial institution’s trust department or agent in the name| of
the Mississippi State Treasurer on behalf of the College. By signed agreement the
Mississippi State Treasurer’s office is acting on behalf of the College.
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Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30. 2014
Note 2 - Cash and Investments (continued)

Investments.

The College had the following investments at year end:

Maturities
Investment Credit Rating (in years) Fair Value
Certificates of Deposit AAA Less than 1 $ 4,000,000

Investments are reported at fair value which is based on quoted market prige.
Nonparticipating investment contracts such as non-negotiable certificates of deposit gre
reported at cost.

Interest Rate Risk. The College does not have a formal investment policy that limjts
investments maturities as a means of managing its exposure to fair value losses arising frgm
increasing interest rates.

Note 3 - Accounts Receivable

Accounts receivable consisted of the following at June 30, 2014:

Student tuition $ 7.580.581
Federal and state grants 3,516,102
Local appropriations 335,014
State appropriations 432,769
Other 3,748,929
Total accounts receivable 15,613,395
Less allowance for doubtful accounts (9.423.162)
Net accounts receivable $ 6,190.233




Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 4 - Capital Assets

A summary of changes in capital assets for the year ended June 30, 2014, is presented as follows:

Beginning Ending
Balance Balance
7/01/13 Additions Deletions 6/30/14
Non-depreciable Capital Assets:
Land $ 2,849,884 $ 490,129 $ - $ 3,340,013
Construction in Progress 13.314.376 6,848,077 (12.838.,602) 7.323.851
Total Non-depreciable Capital Assets 16,164,260 7,338,206 (12,838,602) 10,663,864
Depreciable Capital Assets:
Buildings 143,052,903 12,306,851 ( 573,152) 154,786,602
Other Structures & Improvements 43,978,730 - - 43,978,730
Equipment 15,062,239 996,756 ( 1,104,436) 14,954,559
Library Books 1,334,471 87,300 ( 257.517) 1.164.254
Total Depreciable Capital Assets 203,428,343 13,390,907 ( 1,935,105) 214,884,145
Less Accumulated Depreciation for:
Buildings 40,783,751 2,621,026 ( 450,370) 42,954,407
Other Structures & Improvements 12,206,188 1,704,065 - 13,910,253
Equipment 10,350,122 1,444,904 ( 1,051,415 10,743,611
Library Books 790.961 116,425  ( 171,753) 735,633
Total Accumulated Depreciation 64,131,022 5,886,420 ( 1,673,538) 68,343,904
Tatal Depreciable Capital Assets, net 139,297,321 7.504.487 { 261.567) 146,540,241

$ 14,842,693  $(13,100,169) §157,204,105

Capital Assets, net




Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 4 - Capital Assets (continued)

Repair and renovation projects as well as equipment purchases that are associated with debt in whi¢h

the College has incurred debt will be capitalized and depreciated no matter the individual cost
such items,

Depreciation is computed on a straight-line basis with the exception of the library books categony,
which is computed using the composite method. The following useful lives, salvage values, and

capitalization thresholds are used to compute depreciation:

Estimated Salvage  Capitalization

Useful Lives Value Threshold
Buildings 40 years 20% $ 50,000
Other Structures & Improvements 20 years 20% 25,000
Equipment 3-15 years 1-10% 5,000
Library Books 10 years 0% 0

bf
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Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 5 - Long-term Liabilities

Long-term liabilities of the College consist of notes and bonds payable, and certain other liabilities that are expected to be liquidated at least one year from
June 30, 2014.

Information regarding original issue amounts, interest rates and maturity dates for bonds, notes and capital leases included in the long-term liabilities
balance at June 30, 2014, is listed in the following schedule. A schedule detailing the annual requirements necessary to amortize the outstanding debt is
also provided.

Original Annual Beginning Balance Due Within
Description and Purpose Issue Interest Rate Maturity Balance Additions Deletions June 30.2014 One Year

Bonded Debt

MUGCCC Limited Tax Obligation Bonds $ 21,700,000 4.00% 2020 $ 955000 % - % 955000 % - 3 -

MS Development Bank Special Obligation Bonds 12,300,000  4.00-5.00% 2024 9,305,000 - 675,000 8,630,000 700,000

MGCCC Limited Tax Obligation Refinancing Bonds 9,995,000  4.00-5.00% 2020 9,995,000 - 390,000 9,605,000 1.405.000
Total Bonded Debt 20,235,000 - 2,020,000 18.235.000 2,105,000
Notes Payable

Perkinston Infrastructure Upgrade 613.001 2.00% 2026 406,063 - 30,010 376,053 30,616

Eeonomic Development Loan # 2 450,000 0.00% 2016 120,833 - 50.000 70.833 50.000
Total Notes Payable 526.896 - 80.010 446,886 80.616
Other Long-term Liabilities

Accerued |eave Liabilitics 3.378.239 78,121 - 3.456.360 341.852

Deposits Refundable 250 - - 250 -
Total Other Long-term Liabilities 3.378.489 78.121 - 3.456.610 341.852
Total $.24,160,385 §_ 78,121 $§ 2,100,010 22138496 § 2.527.468
Due within one year (2.527.468)

Total Long-term Liabilities 5. 19,611,028




Mississippi Gulf Coast Community College
Notes to Financial Statements

For the Year Ended June 30, 2014

Note 5 - Long-term Liabilities (continued)

Annual requirements to amortize outstanding long-term debt are as follows:

Year Ending June 30

2015
2016
2017
2018
2019-2023
2024-2026

Totals

Bonded Notes
Debt Payable Interest Total
$ 2,105,000 $ 80,616 § 807,354 $§ 2,992,970
2,220,000 52,067 701,486 2,973,553
2,335,000 31,864 589,856 2,956,720
2,455,000 32,507 480,288 2,967,795
8,085,000 172,647 1,084,203 9,341,850
1,035.000 77,185 45,674 1,157,859
$18.235.000 $ 446,886 $ 3,708.861 $22,390,747
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Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note 6 - Natural Classifications with Functional Classifications

The College’s operating expenses by functional classification were as follows for the year ended June 30, 2014:

Salaries & Fringe Contractual Scholarships & Depreciation

Functional Classification Wages Benefits Travel Services Utilities Fellowships Commodities Expense Total

Instruction $ 22490314 $ 6750127 % 162,759 § 1.881450 § - $ 1358447 $ 1550723 % - % 34.193.820
Instructional Support 2471110 667,506 25,140 30,937 - - 214,725 - 3,109.418
Student Services 3.9535.520 1.177.445 133.071 683,157 - 631.513 417,707 - 7.018,413
Institutional Support 5144313 1,640,551 186,818 4.884.663 - 77.378 666,311 - 12.600.034
Operation of Plant 3.232.226 1.210.626 1.553 4.158.072 2,584.860 - 711,496 - 11,898,833
Student Aid - - - - - 38,911,367 - - 38.911,367
Auxiliary Enterprises 710,544 263.869 10,616 527,096 350,249 - 4,200,976 - 6.265.330
Plant and Endowment Ops. - - - 13.296 - - 226,818 5.886.420 6.126.534

$ 37704027 $ 10742124 % 539957 § 12178671 5 3.135.109 $.40978705 $§ 7988756 $ 5,886,420 $120,123,769




Mississippi Gulf Coast Community College

Notes to Financial Statements
For the Year Ended June 30, 2014

Note 7 - Construction Commitments and Financing

The institution has contracted for the construction of the following projects. At June 30, 2014,
estimated costs to complete the projects are $18,123.810. The remaining costs are to be funded jas

follows:

Local funds:
District Office
Harrison Hall Renovations
Perkinston Campus
Metal Building Driving Range
Community Arts Center
Lagoon Closure
Tennis Courts
Dees Hall Roof Replacement
Dees Hall Renovations
Dees Hall Phase 2 Renovations
Football Stadium Renovations
Jefferson Davis Campus
Resurface Parking Lots
Cybercafe Renovations
Exterior Soffit/Facia Replacement
Language Arts Renovations
Jackson County Campus
Island Access
Digital Signage
HVAC Replacement

State Bond Funds:
District Office
Harrison Hall Renovations

Total

Funded By
Total Costs Federal State Institutiona
to Complete Sources Sources Funds
$ 1,140,104 $ $ 1,140,104
4,860 4,840
86,892 86,842
509,123 509,133
72,844 72,844
43,006 43,006
324,197 324,197
1,239,275 1,239,295
7.592.340 7,592,340
245,587 245,587
308,360 308,360
317,675 317,675
154,891 154,891
197,003 197.003
53,884 53,884
538,362 538,342
5,295,407 5,295,407
$ 197003 $ 5295407 $12,63]1,40(
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Mississippi Gulf Coast Community College
Notes to Financial Statements
For the Year Ended June 30, 2014

Note § - Pension Plan

Plan Description: The College contributes to the Public Employees' Retirement System
Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provid
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to pl
members and beneficiaries. Benefit provisions are established by state law and may be amend
only by the State of Mississippi Legislature. PERS issues a publicly available financial report th
includes financial statements and required supplementary information. That information may
obtained by writing to Public Employees' Retirements System, PERS Building, 429 Mississip
Street, Jackson, MS 39201-1005 or by calling (601)359-3589 OR 1-800-444-PERS.

Funding Policy:

PERS members are required to contribute 9% of their annual covered salary. The institution
required to contribute at an actuarially determined rate. The rate at June 30, 2014 was 15.75%
annual covered payroll. The contribution requirement of PERS members are established and may
amended only by the State of Mississippi Legislature. The institution's contributions to PERS for t
years ending June 30, 2014, 2013, and 2012 were $5,611,512, $5,034.585, and $4,403,6(
respectively, equal to the required contributions for each year.

Note 9 — Prior Period Adjustments

For the year ended June 30, 2014, the College implemented GASB Statement No. 65, lte
Previously Reported as Assets and Liabilities. As a result, bond issuance costs of $502.2
previously reported as an asset have been removed and are presented as a prior period adjustment
Net Position.

Note 10 — Evaluation of Subsequent Events

The College has evaluated subsequent events through January 26, 2015, the date which the finang
statements were available to be issued.
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Mississippi Gulf Coast Community College
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014

Federal Grantor/Pass-through Grantor/Program or Cluster Title

Student Financial Aid-Cluster:

U.S. Department of Education:
Federal Pell Grant Program
Federal Supplemental Educational Opportunity Grants
Federal Direct Student Loans
Federal Work-Study Program
Total Student Financial Aid Cluster

Other Programs:

U.S. Department of Education:
Pass-through Programs From:
State Board of Community and Junior Colleges
Adult Education — Basic Grants to States
State Department of Education — Career and Technical
Education ~ Basic Grants to States
Tech-Prep Education
State Board of Community and Junior Colleges
Statewide Longitudinal Data System (SLDS)
Total U.S. Department of Education

National Science Foundation:
Education and Human Resources
Total National Science Foundation

National Aeronautics and Space Administration:
Pass-through Program From:
University of Mississippi — Science
Total National Aeronautics and Space Administration

U.S Department of Agriculture
State Administrative Matching Grants for the Supplemental
Nutrition Assistance Program
Total U.S. Department of Agriculture

U.S. Department of Energy:

ARRA — Electricity Delivery and Energy Reliability, Research,

Development and Analysis
Total U.S. Department of Energy

32
Federal Pass-through

CFDA Entity ldentifying Rederal
Number Number Expenditures
84.063 $ 25,125,557
84.007 233,372
84.268 15,946,241
84.033 __| 288,070
_41.593.240
84.002 594,189
84.048 E-V048A020024 657,190
84.243 E-V243A010024 12,000
84.384 _|...2.646
_ 11,266,025
47.076 _ | 142,087
| 142,087
43.001 4831
_ b 4831
10.561 14516
] 4.516
ARRA 81.122 122657
122657
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Mississippi Gulf Coast Community College
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014
Federal Pass-through
CFDA Entity Identifying Hederal
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Number Expenditures
U.S. Department of Labor:
WIA Cluster
Pass-through Program From:
Mississippi Department of Employment Services
Workforce Investment Act (WIA) National Emergency Grants 17.277 92,738
Adult Ready Program 17.258,259,278 9,841
South Mississippi Planning & Development District
WIA Dislocated Worker Formula Grants 17.278 1 122933
Total Department of Labor 1 225512
U.S. Department of the Interior:
Coastal Impact Assistance Program 15.668 _ 1 32,283
Total Department of the Interior 1 32283
U.S. Department of Commerce:
Pass-through Program From:
Mississippi Technology Alliance - Manufacturing
Extension Partnership 11.611 95,025
Economic Development Administration Grant-
Investments for Public Works and Economic Development
Facilities 11.300 ] 108693
Total Department of Commerce 1203718
U.S. Department of Justice:
Pass-through Program From:
Mississippi Department of Public Safety
Edward Byme Memorial Justice Assistance
Grant Program 16.738 .1 9000

Total U.S. Department of Justice

Total Other Programs

Total Expenditures of Federal Awards




Mississippi Gulf Coast Community College
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014

Notes to Schedule of Expenditures of Federal Awards

This schedule was prepared using the same basis of accounting and the same significant policies,
applicable, used for the basic financial statements, with the following exceptions:

(1) For purposes of this schedule, loans made to students under the Federal Direct Student Loags

Program (CFDA #84.268) are presented as federal expenditures. The outstanding loan balance
included in the financial statements since the loans are made and subsequently collected by priva
lending institutions and/or the federal government.
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& ASSOCIATES, PA.

Certified Public Accountants apd Consultants

INDEPENDENT AUDITORS’
REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Dr. Mary Graham, President

and Board of Trustees
Mississippi Gulf Coast Community College
Perkinston, Mississippi

We have audited. in accordance with the auditing standards generally accepted in the United Stafes
of America and the standards applicable to financial audits contained in Government Auditipng
Standards issued by the Comptroller General of the United States. the financial statements of the
business-type activities of Mississippi Gulf Coast Community College, as of and for the year ended
June 30. 2014, and the related notes to the financial statements. which collectively comprise
Mississippi Gulf Coast Community College’s basic financial statements, and have issued our repprt
thereon dated January 26. 2015. The financial statements of the Mississippi Gulf Coast Communijty
College. Foundation. Inc. were not audited in accordance with Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Mississippi Gulf
Coast Community College’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing qur
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Mississippi Gulf Coast Community College’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Mississippi Gulf Coast Community College’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allpw
management or employees. in the normal course of performing their assigned functions, to prevent.
or detect and correct. misstatements on a timely basis. A material weakness is a deficiency, of a
combination of deficiencies. in internal control. such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented. or detected gnd
corrected on a timely basis. A significant deficiency is a deficiency. or a combination of deficiencies,
in internal control that is less severe than a material weakness. vet important enough to mgrit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be matefial
weaknesses or. significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, matetial
weaknesses may exist that have not been identified.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mississippi Gulf Coast Communily
College’s financial statements are free from material misstatement, we performed tests of ifs
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financigl
statement amounts. However, providing an opinion on compliance with those provisions was not gn
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control ard
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control ard
compliance. Accordingly, this communication is not suitable for any other purpose.

MW srnacciatioRA.

Gulfport, MS
January 26, 2015

36

et SR P 2




CULUMBER, HARVEY
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Dr. Mary Graham, President

and Board of Trustees
Mississippi Gulf Coast Community College
Perkinston, Mississippi

Report on Compliance for Each Major Federal Program

We have audited Mississippi Gulf Coast Community College’s compliance with the types pf
compliance requirements described in the OMB Circular A-133 Compliance Supplement that
could have a direct and material effect on each of Mississippi Gulf Coast Community Collegd's
major federal programs for the year ended June 30. 2014, Mississippi Gulf Coast Community
College's major federal programs are identified in the summary of auditors” results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws. regulations. contracts.
and grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Mississippt Gulf Cogst
Community College’s major federal programs based on our audit of the types of compliange
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States: and OMB Circular A-133, Audits of States. Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the
tvpes of compliance requirements referred to above that could have a direct and material effgct
on a major federal program occurred. An audit includes examining. on a test basis. evidence
about Mississippi Gulf Coast Community College's compliance with those requirements apd
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Mississippi
Gulf Coast Community College’s compliance.




Opinion on Each Major Federal Program

In our opinion, Mississippi Gulf Coast Community College, complied, in all material respect

with the types of compliance requirements referred to above that could have a direct and materigl

effect on each of its major federal programs for the year ended June 30, 2014.
Report on Internal Control over Compliance

Management of Mississippi Gulf Coast Community College, is responsible for establishing an
maintaining effective internal control over compliance with the types of compliang
requirements referred to above. In planning and performing our audit of compliance, W
considered Mississippi Gulf Coast Community College's internal control over compliance wit

the types of requirements that could have a direct and material effect on each major federal

program to determine the auditing procedures that are appropriate in the circumstances for th
purpose of expressing an opinion on compliance for each major federal program and to test an

report on internal control over compliance in accordance with OMB Circular A-133, but not for

the purpose of expressing an opinion on the effectiveness of internal control over complianc

Accordingly, we do not express an opinion on the effectiveness of Mississippi Gulf Coalst

Community College’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a contrpl

over compliance does not allow management or employees, in the normal course of performir

their assigned functions, to prevent, or detect and correct, noncompliance with a type ¢f
compliance requirement of a federal program on a timely basis. A material weakness in internul
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, gn

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or]

combination of deficiencies, in internal control over compliance with a type of compliange
requirement of a federal program that is less severe than a material weakness in internal contrpl

over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described |in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknessgs.

However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
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testing of internal control over compliance and the results of that testing based on the requirements jof

OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Qelesnnbn, Naruey +ovaoeiatic RA.

Gulfport, MS
January 26, 2015
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Independent Auditors’ Report on Compliance with
State Laws and Regulations

Dr. Mary Graham, President and

Board of Trustees
Mississippi Gulf Coast Community College
Perkinston. Mississippi

We have audited the financial statements of the business-type activities of Mississippi Gulf Coast

Community College as of and for the year ended June 30, 2014, which collectively compri

Mississippi Gulf Coast Community College’s basic financial statements and have issued our repofrt
thereon dated January 26. 2015. We conducted our audit in accordance with auditing standaraﬁs
i

generally accepted in the United States of America and the standards applicable to financial aud

contained in Government Auditing Standards. issued by the Comptroller General of the Unitgd

States. The financial statements of the Mississippi Gulf Coast Community College Foundation, In
were not audited in accordance with Government Auditing Standards.

We have also performed procedures to test compliance with certain state laws and regulations.
However, providing an opinion on compliance with state laws and regulations was not an objectiye

of our audit and. accordingly. we do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations
and our audit of the financial statements did not disclose any instances of noncompliance with stafe

laws and regulations.

This report is intended solely for the information and use of management. entities with accreditatign

overview, and federal awarding agencies. the Office of the State Auditor and pass-through entiti
and is not intended to be and should not be used by anyone other than these specified parties.

M,M soacociato P,

Culumber. Harvey & Associates. P.A.
January 26. 2015
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Mississippi Gulf Coast Community College
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2014

Section |: Summary of Auditors” Results

Financial Statements:
1. Type of auditors” report issued on the financial statements:
2. Material noncompliance relating to the financial statements?
3. Internal control over financial reporting:
a. Material weakness(es) identified?

b. Significant deficiency(ies) identified that are not considered to be
material weakness(es)

Federal Awards:

4. Type of auditors™ report issued on compliance for major federal
programs:

5. Internal control over major programs:
a. Material weakness(es) identified?

b. Significant deficiency(ies) identified that are not considered to be
material weaknesses?

6. Any audit finding(s) reported as required by Section__.510(a) of
Circular A-133?

7. Federal programs identified as major programs:

a. Student Financial Aid Cluster:
CFDA#: 84.063
CFDA#: 84.007
CFDA#: 84.268
CFDA#: 84.033

Unmodified

No

No

None Reportg

Unmodified

No

None Reporte

No

d
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Mississippi Gulf Coast Community College
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2014

8. The dollar threshold used to distinguish between type A and type B
programs:

9. Auditee qualified as a low-risk auditee?

10. Prior fiscal year audit finding(s) and questioned cost relative to
federal awards which would require the auditee to prepare a summary
schedule of prior audit findings as discussed in Section__.315(b) of

OMB Circular A-133?

Section 2: Financial Statement Findings

None

Section 3: Federal Award Findings and Questioned Costs

None

$300,000

Yes
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