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INDEPENDENT AUDITORS’ REPORT

Dr. Johnny L. Allen, President

and Board of Trustees
Northeast Mississippi Community College
Booneville, Mississippi

We have audited the accompanying basic financial statements of Northeast Mississippi Community
College and Northeast Mississippi Community College Development Foundation, Inc. the aggregate
discretely presented component unit as of and for the year ended June 30, 2014, and the related notes to
the financial statements, which collectively comprise the Northeast Mississippi Community College’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. The
Northeast Mississippi Community College Foundation Development, Inc. was not audited in accordance
with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
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control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinions.

Emphasis of Matters

Northeast Mississippi Community College was reviewed for compliance on financial aid disbursements by
the U. S. Department of Education. A finding was made that alleges the College offered and enrolled
students in a Medical Related Associates Degree Program not eligible for Title IV funding. They do not
offer the program stated, but do offer Associates Degrees in Health Science Programs. The resolution
cannot be determined. Note 12 further address this matter.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Northeast Mississippi Community College at June 30, 2014, and
information of Northeast Mississippi Community College Development Foundation, Inc. at June 30, 2014,
and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplemental information in accordance with auditing standards
generally accepted in the United States of America which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements and other knowledge we obtained during our
audit of basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Northeast Mississippi Community College’s and discretely presented component
unit Northeast Mississippi Community College Development Foundation, Inc.’s basic financial
statements. The Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by the U.S. Office of Management and Budget Circular A-133 Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial

statements.



The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, based on our
audit, the procedure described above, the Schedule of Expenditures of Federal Awards is fairly stated in
all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2015,
on our consideration of Northeast Mississippi Community College’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Northeast
Mississippi Community College’s internal control over financial reporting and compliance.

Pareuwrnen, VMM#— do. FA

March 27,2015
Booneville, Mississippi



Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

This section of the Northeast Mississippi Community College’s (NEMCC) annual financial report presents
our discussion and analysis of the financial performance of the College during the fiscal year ended June
30, 2014. This discussion has been prepared by management along with the financial statements and
related footnote disclosures and should be read in conjunction with and is qualified in its entirety by the
financial statements and footnotes. The financial statements, footnotes, and this discussion are the
responsibility of management.

Using the Annual Report

This annual report consists of a series of financial statements, prepared in accordance with Governmental
Accounting Standards Board (GASB) Statement No. 35, Basic Financial Statements and Management’s
Discussion and Analysis for Public Colleges and Universities. The financial statements focus on the
financial condition of the College, the results of operations, and cash flows of the College as a

whole.

One of the most important questions asked is whether the College as a whole is better or worse off because
of the year’s activities. The key to understanding this question is the Statement of Net Position, the
Statement of Revenues, Expenses, and Changes in Net Position, and the Statement of Cash Flows. These
Statements present financial information in a form similar to that used by corporations. It is prepared
under the accrual basis of accounting, whereby revenues and assets are recognized when the service is
provided and expenses and liabilities are recognized when others provide the service, regardless of when
cash is exchanged.

The Statement of Net Position includes all assets and liabilities. The College’s net position (the difference
between assets and liabilities) are one indicator of the College’s financial health. Over time, increases or
decreases in net position are one indicator of the improvement or erosion of the College’s financial health
when considered with non-financial facts such as enrollment levels and the condition of the facilities.

The Statement of Revenues, Expenses, and Changes in Net Position presents the revenues earned and the
expenses incurred during the year. Activities are reported as either operating or non-operating. The
financial reporting model classifies State appropriations and gifts as non-operating revenues. The
College’s dependency on State Aid and gifts results in an operating deficit. The utilization of long-lived
assets, referred to as Capital Assets, is reflected in the financial statements as depreciation, which
amortizes the cost of assets over its expected useful lives.

Another important factor to consider when evaluating financial viability is the College’s ability to meet
financial obligations as they mature. The Statement of Cash Flows presents information related to cash
inflows and outflows summarized by operating, non-capital financing, capital and related financing, and
investing activities.



Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

The following represents a condensed Statement of Net Position as of June 30, 2014 and 2013:
Condensed Statement of Net Position
June 30,2014 and 2013

Increase
2014 2013 (Decrease)
ASSETS
Current Assets $ 12,393,360 $ 11,137,466 $ 1,255,894
Non-Current Assets
Other 348,751 1,771,802 (1,423,051)
Capital Assets 43,956,001 42,912,033 1,043,968
Total Assets 56,698,112 55,821,301 876,811
LIABILITIES:
Current Liabilities 1,313,441 1,497,053 (183,612)
Non-Current Liabilities 3,450,875 3,487,380 (36,505)
Total Liabilities 4,764,316 4,984,433 (220,117)
NET POSITION $ 51,933,796 $ 50,836,868 $ 1,096,928
Assets

Current Assets

Cash and Cash Equivalents Current
Cash and cash equivalents consist of cash in the College’s bank accounts. The total amount of cash and
cash equivalents reported as current assets on the College financial statements were $10,748,486 and

$9,650,756, respectively, at June 30, 2014 and 2013.

Accounts Receivable

Accounts receivable relates to several transactions including county appropriations, accrued interest,
student tuition and fee billings, and auxiliary enterprise sales such as dorm rent, food service and
bookstore charges. In addition, receivables arise from grant awards and financial aid revenues. The
receivables are shown net of allowance for doubtful accounts. The College’s receivables totaled

$1,475,257 and $1,269,063 respectively, at June 30, 2014 and 2013.

Inventories

The College maintains inventories of resale merchandise in the Northeast Bookstore. Books, student
supplies and institutional memorabilia make up the majority of the resale inventory. Inventories totaled
$12,718 and $16,645, respectively, at June 30, 2014 and 2013.

Noncurrent Assets

Cash and Cash Equivalents —Restricted

Cash and cash equivalents are those funds that are held in the bank accounts. The cash and cash
equivalents that are considered non-current are cash in restricted funds to be used for the purpose
designated by the funding agency, such as a federal granting agency, or scholarships. The amount of cash
and cash equivalents considered non-current at June 30, 2014 and 2013, totaled $315,787 and $1,720,595

respectively.




Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30,2014

Capital Assets, Net

Capital assets, net, consist of land, infrastructure, buildings, equipment, and historical library holdings.
The amount reported is net of accumulated depreciation. Capital assets, net of accumulated depreciation,
totaled $43,956,001 at June 30, 2014, in comparison to $42,912,033 at June 30, 2013.

Liabilities

Current Liabilities

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities represent amounts due at year-end for goods and services
received before the end of the fiscal year. The accounts payable and accrued liabilities totaled $889,480
and $1,157,650, respectively, at June 30, 2014 and 2013.

Unearned Revenue

Unearned revenue represents revenue that was received by the College during the fiscal year but not yet
earned. Unearned revenue totaled $133,961 and $90,253, respectively, at June 30, 2014 and 2013.

Long-Term Liabilities-Current Portion

Long-term liabilities-current portion represents the portion of bond and note indebtedness that is payable
within one year of the statement of net position date. The amount of the long-term liabilities-current
portion at June 30, 2014 and 2013 was $290,000 and $249,150 respectively.

Noncurrent Liabilities

Deposits Refundable

Deposits refundable represent assets belonging to an individual for which the College acts as custodian.
An example of deposits refundable is room deposits paid by dormitory students and held in reserve by the
college for the students. The deposits are refunded once the student withdraws from the dormitory. The
total amount held for others at June 30, 2014 and 2013, was $89,600 and $86,300, respectively.

Accrued Leave Liabilities

This liability consists of accrued compensated balances that represent the amount payable to employees
for earned but unpaid leave time. The total amount of the accrued leave and associated fringe benefits
liability was $619,130 at June 30, 2014 as compared to $475,588 at June 30, 2013.

Long-Term Liabilities
This liability consists of bond, and capital lease indebtedness for capital construction and improvement at

the College that is not current and payable within the next fiscal year. The amount of the long-term
liabilities balance was $2,742,145 at June 30, 2014 as compared to $2,925,492 at June 30, 2013.

Net Position
Net position represent the difference between the College’s assets and liabilities. Total net position at

June 30, 2014 were $51,933,796 as compared to $50,836,868 at June 30, 2013.



Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30,2014

Analysis of Net Position

Unrestricted net position represent those balances from operational activities that have not been restricted
by parties external to the College such as donors or grant agencies. This includes funds that are normal
working capital balances maintained for departmental and auxiliary enterprise activities.

The following is an analysis of net position as of June 30, 2014 and 2013:

2014 2013
Net Investment in Capital Assets $ 40,923,856 $ 39,737,391
Restricted for:
Scholarships 41,642 41,118
Capital Projects 1,265,590 1,181,916
Debt Service - 138,380
Unemployment 50,000 48,839
Specified Programs 196,496 43,936
Total Restricted Net Position 1,553,728 1,454,189
Unrestricted 9,456,392 9,645,288
Total Net Position $ 51,933,976 % 50,836,868




Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Condensed Statement of Revenues, Expenses and Changes in Net Position

The following represents a condensed statement of revenues, expenses, and changes in net position for the
years ended June 30,2014 and 2013:

2014 2013

Operating Revenue:
Tuition and Fees $§ 2,720,136 $ 2,997,599

Grants and Contracts 14,773,515 15,041,915
Sales and Services of Educational Activities 713,557 695,113
Auxiliary Enterprises 1,228,376 1,306,246
Total Operating Revenues 19,435,584 20,040,873
Operating Expenses 34,095,265 34,798,001

Operating Loss

Non-operating Revenues (Expenses)

(14,659,681)

(14,757,128)

State Appropriations 12,001,206 11,358,444
Local Appropriations 1,487,678 1,485,017
Investment Income 18,577 25,808
Interest Expense on Capital Related Debt (108,437) (128,479)
Total Non-operating Revenues 13,399,024 12,740,790
Income (Loss) Before Other Revenues (1,260,657) (2,016,338)
State Appropriations Restricted for Capital Purposes 667,657 963,658
Local Appropriations Restricted for Capital Purposes 1,712,135 1,736,894
Change in Net Position 1,119,135 684,214
Net Position, Beginning of Year 50,836,868 50,152,654
Prior Period Adjustments (22,207) -
Net Position, Beginning of Year, Restated 50,814,661 50,152,654
Net Position, End of Year $ 51,933,796 $ 50,836,868

Total operating loss for the fiscal year 2014 was $(14,659,681) as compared to $(14,757,128) for fiscal
year 2013. Since the State of Mississippi appropriation is not included within operating revenue per
GASB No. 35, the College shows a significant operating loss.

The sources of operating revenue for the College are tuition and fees, grants and contracts, auxiliary
services, and other operating revenues.

The College strives to provide students with the opportunity to obtain a quality education. Future
enrollments at the College may be affected by a number of factors, including any material increases in
tuition and other mandatory charges stemming from any material decrease in appropriation funding from

the State of Mississippi.



Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Total operating revenues for fiscal year 2014 were $19,435,584, as compared to $20,040,873 for fiscal
year 2013, Tuition and fees were $2,720,136 in fiscal year 2014 compared to $2,997,599 for fiscal year
2013. The tuition discount for fiscal year 2014 was $5,191,121 compared to $5,079,914 for fiscal year
2013. Operating expenses for fiscal year 2014, including depreciation expense of $1,689,844, totaled
$34,095,265. Operating expenses for fiscal year 2013 totaled $34,798,001, including depreciation of
$1,575,655.

Instructional expenditures comprised 38.97% of the fiscal year 2014 operating expenses and 38.97% of
the fiscal year 2013 operating expenses.

Operating Revenues

Tuition and Fees

This category includes all tuition and fees assessed for educational purposes totaling $2,720,136 for fiscal
year 2014 in comparison to $2,997,599 for fiscal year 2013. The tuition discount for the fiscal year 2014
was $5,191,121 compared to fiscal year 2013 tuition discount of $5,079,914.

Grants and Contracts

This includes all restricted revenues made available by government agencies as well as private agencies.
Grant revenues are recorded only to the extent that the funds have been expended for exchange
transactions. Non-exchange revenues are recorded when received or when eligibility criteria have been

met.

The following table details the College’s grant and contract awards for the fiscal year ended June 30, 2014
and 2013:

Increase
June 30, 2014 June 30,2013 (Decrease)
Federal Sources $ 11,320,228 $ 12,006,717 $  (686,489)
State Sources 3,147,596 2,767,928 379,668
Other Sources 305,691 267,270 38,421
Total All Sources $ 14,773,515 $ 15,041,915 $ (268,400)

Sales and Services from Educational Activities
Other operating revenues consist of income from educational activities that totaled $713,557 for fiscal

year 2014 as compared to $695,113 for the fiscal year 2013.

Sales and Services from Auxiliary Enterprises, Net
Sales and services, net, consist of various enterprise entities that exist predominantly to furnish goods and

services to students, faculty, staff, or the general public and charge a fee directly related to the cost of
those goods or services. They are intended to be self-supporting.




Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Auxiliary enterprises primarily include the College bookstore, student housing, and food services.
Auxiliary enterprises revenue, net of scholarship allowances, totaled $1,228,376 for fiscal year 2014, as
compared to $1,306,246 for the fiscal year 2013. The discount for scholarship allowance was $1,484,894
for fiscal year 2014 and $1,461,310 for fiscal year 2013. The major variance is a result of changes in the
tuition discount calculation due to outsourcing operations of the bookstore.

Operating Expenses
The following is a breakdown of operating expenses by category for the years ended June 30, 2014 and

2013:

Increase
2014 2013 (Decrease)

Salaries and Benefits $ 19,155,827 $ 18,765,764 5 390,063
Scholarships 5,199,746 5,776,990 (577,244)
Commodities 2,044,035 2,844,155 (800,120)
Contractual Services 3,841,098 3,758,088 83,010
Utilities 1,759,914 1,683,565 76,349
Travel 404,801 393,784 11,017
Depreciation 1,689,844 1,575,655 114,189

Total Operating Expenses by Category $ 34,095,265 § 34,798,001 $ (702,736)

The following is a breakdown of operating expenses by functional classification for the years ended June
30,2014 and 2013:

Increase
2014 2013 (Decrease)
Expenses by Function:
Instruction $ 13,509,841 $ 13,562,354 $ (52,513)
Academic Support 571,094 479,470 91,624
Student Services 2,777,843 2,651,484 126,359
Institutional Support 4,556,542 3,757,008 799,534
Operation and Maintenance of Plant 3,880,227 4,635,836 (755,609)
Student Financial Aid 5,075,692 5,776,990 (701,298)
Auxiliary Enterprises 2,034,542 2,359,204 (324,662)
Depreciation 1,689,844 1,575,655 114,189
Total Operating Expenses by Function $ 34,095,625 $ 34,798,001 $ (702,376)

Non-operating Revenues (Expenses)
State Aid

The College’s largest source of non-operating revenue is appropriations from the State of Mississippi.
The College received $12,001,206 for fiscal year 2014. For comparison, the College received state
appropriations of $11,358,444 for the fiscal year 2013. In addition, the College received $667,657 in
restricted state appropriations for fiscal year 2014 as compared to $963,658 for fiscal year 2013.

Other Non-Operating Revenues

Other non-operating revenues are composed of county appropriations that the College receives from the
five county district in which the school resides. The College uses the education and general portion of the
appropriations for salaries and benefits, and for other operational purposes. The College uses the
improvement portion of the appropriations to repair, maintain, and improve campus facilities. The
College receives the appropriation in monthly payments, beginning in July of each year, since the fiscal

year begins July 1%
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Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

The College received $3,199,813 in county appropriations for fiscal year 2014, compared to $3,221,911
for fiscal year 2013. The appropriation was received from the five counties that support the College. This
appropriation was fully recorded by the College during the fiscal year.

Investment Income, Net

This includes the interest income from the cash in the bank accounts and the interest earned on the
College’s short-term investments. The investment income for fiscal year 2014 was $18,577 as compared
to $25,808 for fiscal year 2013.

Non-operating Expenses
This consists of the interest expense on capital asset-related debt the College incurred during the fiscal
year 2014. The total expense amounted to $108,437 compared to $128,479 for fiscal year 2013.

Statement of Cash Flows
Another way to assess the financial health of the College is to look at the Statement of Cash Flows. Its
primary purpose is to provide relevant information about the cash receipts and cash payments of the
College during a period. The Statement of Cash Flows also helps users assess:

e The ability to generate future net cash flows,

e The ability to meet obligations as they come due, and

e A need for external financing.

The following is a condensed statement of cash flows for the years ended June 30, 2014 and 2013:

2014 2013
Cash and Cash Equivalents Provided (Used) by:
Operating Activities $ (12,974,227) $ (12,456,872)
Noncapital Financial Activities 13,611,797 12,820,490
Capital and Related Financing Activities (962,231) (1,816,569)
Investing Activities 17,583 24,818
Net Increase in Cash and Cash Equivalents (307,078) (1,428,133)
Cash and Cash Equivalents - Beginning of the Year 11,371,351 12,799,484
Cash and Cash Equivalents - End of the Year $ 11,064,273 $ 11,371,351

The major sources of funds included in operating activities include student tuition and fees of $2,738,732,
auxiliary enterprises $1,219,378, and grants and contracts $14,313,048. The major uses of funds were
payments made to employees, $18,994,004, to suppliers $5,961,438 and to scholarships $5,199,746.

Significant Capital Asset Transactions
Capital improvements consisted primarily of construction of the Student Services Building on the main

campus in Booneville.
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Northeast Mississippi Community College
Management’s Discussion and Analysis
For the Year Ended June 30, 2014

Factors Impacting Future Periods

There are a number of issues of Community College-wide importance that directly impacted the fiscal
year 2014 financial situation. The threat of continuing reductions in the level of State appropriations,
increased costs for employee compensation and fringe benefits, student tuition and fee increases, insurance
cost increases and energy cost increases all impact the College’s ability to expand programs, undertake
new initiatives, and meet its core mission and ongoing operational needs.

State appropriations contribute approximately 34.60% of the College’s revenue, including appropriations
for capital purposes. State appropriations continue to be the single largest source of operating revenue for
the College. The level of State support is therefore one of the key factors influencing the College’s
financial condition.

The College expects a decline in enrollment for the next year due to a number of factors.

The need to continue to address priority need and requirements for deferred maintenance, new technology,
repairs, and new construction projects is a large challenge facing the College in the years to come.

The College continues to assess its performance toward identified goals and ways to achieve greater
efficiencies and reduce expenditures in an effort to assist in meeting the future challenges.

12
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Northeast Mississippi Community College
Statement of Net Position
June 30, 2014

ASSETS:

Current assets:
Cash and cash equivalents
Accounts receivable, net (Note 4)
[nventories
Prepaid expenses
Total Current Assets

Noncurrent assets:
Restricted cash and cash equivalents
Restricted short-term investments
Capital assets, net of depreciation (Note 5)
Total Noncurrent Assets

Total Assets

LIABILITIES

Current liabilities:
Accounts payable and accrued liabilities
Unearned revenues

Long-term liabilities - current portion (Note 6)

Total Current Liabilities

Noncurrent liabilities:
Deposits refundable
Accrued leave liabilities
Long-term liabilities (Note 6)
Total Noncurrent Liabilities

Total Liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Expendable:
Scholarships
Capital projects and repairs
Unemployment
Specified Programs

Unrestricted
Total Net Position

The notes to the financial statements are an integral part of this statement.

10,748,486
1,475,257
12,718
156,899

12,393,360

315,787
32,964

43,956,001

44,304,752

56,698,112

889,480
133,961
290,000

1,313,441

89,600
619,130
2,742,145

3,450,875

4,764,316

40,923,856

41,462
1,265,590
50,000
196,496

9,456,392

$

51,933,796
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Northeast Mississippi Community College
Development Foundation, Inc.
Statement of Financial Position

June 30, 2014

Assets
Current Assets:
Cash and cash equivalents $ 141,751
Investments (Note 4) 793,886
Unconditional promises to give (net) (Note 3) 30,751
Total current assets 966,388

Endowment Investments

Investments (Note 4) 2,048,057
Total endowment investments 2,048,057
Property and Equipment (Net) (Note 5) 85,970
Long-term unconditional promises to give (Note 3) 114,307
Total assets 3,214,722
Liabilities
Current Liabilities:
Accounts payable 214
Total current liabilities 214
Net Assets
Unrestricted net assets 588,493
Temporarily restricted net assets 577,958
Permanently restricted assets 2,048,057
Total net assets $ 3,214,508

The notes to the financial statements are an integral part of this statement.
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Northeast Mississippi Community College
Statement of Revenues, Expenses, and Changes in Net Position
For the Year Ended June 30, 2014

Operating Revenues

Tuition and fees (Net of Scholarship Allowance of $5,191,121) $ 2,720,136
Federal grants and contracts 11,320,228
State grants and contracts 3,147,596
Nongovernmental grants and contracts 305,691
Sales and services of educational departments 713,557
Aucxiliary enterprises:
Student Housing (Net of Scholarship Allowances of $693,707) 363,929
Food Services (Net of Scholarship Allowances of $791,187) 440,602
Bookstore 410,144
Other auxiliary revenues 13,701
Total Operating Revenues 19,435,584
Operating Expenses
Salaries and wages 14,594,220
Fringe benefits 4,561,607
Travel 404,801
Contractual services 3,841,098
Utilities 1,759,914
Scholarships and fellowships 5,199,746
Commodities 2,044,035
Depreciation 1,689,844
Total Operating Expenses _BLM
Operating Income (Loss) (14,659,681)
Nonoperating Revenues (Expenses)
State appropriations 12,001,206
Local appropriations 1,487,678
Investment income 18,577
Interest expense on capital asset-related debt (108,437)
Total Net Nonoperating Revenues (Expenses) M
Income (Loss) before Other Revenues, Expenses and Liabilities (1,260,657)
State appropriations restricted for capital purposes 667,657
Local appropriations for capital purposes 1,712,135
Change in Net Position 1,119,135
Net Position
Net Position - Beginning of Year 50,836,868
Prior Period Adjustments (22,207)
Net Position- End of Year $ 51,933,796

The notes to the financial statements are an integral part of this statement.
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Public Support and Revenues
Contributions
Dividends
Interest
Administrative fee income
Grants revenue
Gain (loss) sale of assets
Unrealized gain(loss) on assets

Expenses and Losses
Program expense
Management & general expense
Fund raising expense

Other revenues and (expense)
Transfers

Change in Net Assets

Net assets beginning of year
Prior period adjustments

Net assets end of year

Northeast Mississippi Community College

Development Foundation, Inc.

Statement of Activities

For the year ended June 30, 2014

Temporarily Permanently
Unrestricted Restricted Restricted Total
$ 65,514 S 471,897 A - A 537,411
19,897 114,677 - 134,574
236 - - 236
143,064 - - 143,064
21,763 - - 21,763
9,900 - - 9,900
9,296 45,292 - 54,588
163,899 - - 163,899
433,569 631,866 - 1,065,435
101,007 599,688 - 700,695
103,679 - - 103,679
84,451 - - 84,451
188,130 - - 188,130
13,750 (13,750) - R
259,189 618,116 - 877,305
498,219 559,530 2,048,157 3,105,906
(68,908) - (100) (69,008)
429311 559,530 2,048,057 3,036,898
$ 688,500 $ 1,177,646 $ 2,048,057 $ 3,914,203

The notes to the financial statements are an integral part of this statement.
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Northeast Mississippi Community College
Statement of Cash Flows
For the Year Ended June 30, 2014

Cash Flows from Operating Activites:

Tuition and fees
Grants and contracts
Sales and services of educational departments
Payments to suppliers
Payments to employees for salaries and benefits
Payments for utilities
Payments for scholarships and fellowships
Auxiliary enterprise charges:

Student housing

Food service

Bookstore

Other auxiliary enterprises

Net Cash Provided (Used) by Operating Activities

Cash Flows from Noncapital Financing Activities:

State appropriations
Local appropriations

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities:

Capital appropriations

Proceeds of Loans

Original Issue Premiums

Cash paid for capital assets

Principal paid on capital debt and leases
Interest paid on capital debt and leases

Net Cash Provided (Used) by Capital and
Related Financing Activities

Cash Flows from Investing Activities:

Investment in certificate of deposits
Interest received on investments

Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of the Year
Cash and Cash Equivalents - End of the Year

The notes to the financial statements are an integral part of this statement.
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$ 2,738,732
14,313,048
713,557
(5,961,438)
(18,994,004)
(1,803,754)
(5,199,746)

379,374
435,115
392,394

12,495

(12,974,227)

12,129,578

1,482,219
13,611,797

1,706,657

2,935,000

97,145
(2,366,568)
(3,174,642)

(159,823)

(962,231)

(1,000)
18,583

17,583

(307,078)
11,371,351

$ 11,064,273



Northeast Mississippi Community College

Statement of Cash Flows

For the Year Ended June 30, 2014

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities

Operating income (loss)

Adjustments to reconcile net income (loss) to net cash
provided (used) by operating activities

Depreciation Expense
Bad Debt Expense
Book value of disposed assets
Changes in assets and liabilities
(Increase) decrease in assets:
Student Receivables
Other Receivables
Inventories
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable and accrued liabilities
Unearned revenues
Deposits refundable
Accrued leave liability
Total adjustments

Net Cash Provided (Used) by Operating Activities

Noncash Investing, Capital, and Financing Activities:
Payments by State on construction
Total

The notes to the financial statements are an integral part of this statement.
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$ (14,659,681)

1,689,844
196,104
120,614

28,624
(355,217)

3,927

27,792

(216,784)
43,708
3,300
143,542

1,685,454

$ (12,974,227)

$ 667,657

$ 667,657




Northeast Mississippi Community College
Development Foundation, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2014

Operating Activities
Change in net assets $ 177,610
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 1,976
Net unconditional promise to give 12,974
Accounts payable (5,717
Unrealized gain on investments (163,899)
Net cash used by operating activities 22,944

Investing Activities

Sale of investments 334,105
Purchase of investments (313,434)

Net cash provided by investing activities 20,671

Net increase(decrease) in cash and cash equivalents 43,615

Cash and cash equivalents beginning of year 98,136

Cash and cash equivalents end of year $ 141,751

The notes to the financial statements are an integral part of this statement.
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1.

A.

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30,2014

Summary of Significant Accounting Policies

Reporting Entity — The Community College was founded in 1948 and is one of
Mississippi’s 15 public community colleges. The legal authority for the establishment of
The Community College is found in Section 37-29-31, Miss. Code Ann. (1972).

The Community College is governed by a fifteen member board of trustees, selected by
the board of supervisors of Alcorn, Prentiss, Tippah ,Tishomingo and Union who support
the district through locally assessed ad valorem tax millage. One of the trustees from each
of the supporting counties must be the county superintendent of education, unless the
superintendent chooses not to serve, in which case, the county board of supervisors shall
fill the vacancy in accordance with Section 37-29-65, Miss. Code Ann. (1972). Each
board member is appointed for a 5-year term. In addition, the Community College works
jointly with the Mississippi State Community College Board, which coordinates the
efforts of all 15 community colleges as they serve the taxpayers of the State of
Mississippi.

Northeast Mississippi Community College reports the following discretely presented
component unit:

Northeast Mississippi Community College Development Foundation, Inc. (Foundation)-
The Foundation is a legally separate, tax-exempt nonprofit organization under section 501
(c)(3) of the Internal Revenue Code founded in 1970. The Foundation acts primarily as a
fund raising organization to supplement the resources available to Northeast Mississippi
Community College (College) in support of its programs.

Although the College does not control the timing or amount of receipts from the
Foundation, the majority of resources or income thereon that the Foundation holds and
invests are restricted to the activities of the College by the donors.

During the year ended June 30, 2014, the Foundation distributed $637,401 to the College
for scholarships, athletics and building programs and reimbursed the College for $128,901
in Foundation expenses.

The Foundation reports its financial results under Financial Accounting Standards Board
(FASB) statements. As such, certain revenue recognition criteria and presentation features
are different from GASB revenue recognition criteria and presentation features. No
modifications have been made to the Foundation’s statements in the College’s financial
reporting entity for these differences. Significant note disclosures applicable to the
Foundation’s financial statements have been incorporated into the College’s statements.

Basis of Presentation - The financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America as prescribed by
the Governmental Accounting Standards Board (“GASB”), including Statement No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis — for State and
Local Governments, and Statement No. 35, Basic Financial Statements and
Management'’s Discussion and Analysis of Public College and Universities, issued June
and November, 1999, respectively.
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L.

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30, 2014

Summary of Significant Accounting Policies (continued)

B.

Basis of Accounting — The Financial statements of the College have been prepared on the
accrual basis whereby all revenues are recorded when earned and all expenses are
recorded when they have been reduced to a legal or contractual obligation to pay.

Cash Equivalents — For purposes of the Statement of Cash Flows, the College considers
all highly liquid investments with an original maturity of three months or less to be cash
equivalents.

Short-term I[nvestments — [nvestments that are not cash equivalents but mature within the
next fiscal year are classified as short-term investments.

Accounts Receivable, Net — Accounts receivable consist of tuition and fees charged to
students, state appropriations, amounts due from state and federal grants and contracts,
local governments, and credits due to the College from vendors. Accounts receivables are
recorded net of an allowance for doubtful accounts.

Inventories — Inventories consist of supplies. [nventories are stated at the lower of cost or
market, on either the first-in, first-out (“FIFO”) basis or the average cost basis. The
bookstore no longer is operated by the College.

Prepaid Expenses — Prepaid expenses include insurance premiums paid during the current
fiscal year which are applicable to the succeeding fiscal year and funds deposited with
Mississippi State Bureau of Buildings for new construction.

Restricted Cash and Cash Equivalents - Cash and cash equivalents that are externally
restricted to make debt service payments, maintain sinking or reserve funds, or to
purchase or construct capital or other noncurrent assets, are classified as restricted cash
and cash equivalents on the Statement of Net Position.

Capital Assets, Net of Accumulated Depreciation - Capital assets are recorded at cost at
the date of acquisition, or, if donated, at fair market value at the date of donation.
Renovations to buildings and improvements other than buildings that significantly
increase the value or extend the useful life of the structure are capitalized. Routine repairs
and maintenance costs are charged to operating expense in the year in which the expense
was incurred. Depreciation is computed using the straight-line method over the estimated
useful life of the asset and is not allocated to the functional expenditure categories. See
Note 4 for additional details concerning useful lives, salvage values, and capitalization
thresholds. Expenditures for construction in progress are capitalized as incurred. Interest
expense relating to construction is capitalized net of interest income earned on resources
set aside for this purpose.

Unearned Revenues —Unearned revenues include amounts received for tuition and fees
and certain auxiliary activities prior to the end of the fiscal year, but are related to the
subsequent accounting period. Unearned revenues also include amounts received from
grant and contract sponsors that have not yet been earned.
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1.

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30,2014

Summary of Significant Accounting Policies (continued)

K.

Compensated Absences — The Northeast Mississippi Community College Board of
Trustees has adopted an employee medical leave policy. The policy provides for the
payment of up to ten accumulated leave days at the time of an employee’s termination.
To be eligible for this payment, the employee must have been employed for five years and
must have accumulated leave time. At termination, a qualified employee may receive pay
for their accumulated leave time up to a maximum of ten days. Additionally, any leave
certified toward retirement with the Public Employee’s Retirement System of Mississippi
will not be subject to payment. The total accrued leave for all employees as of June 30,
2014, was $619,130. The vacation leave time of applicable employees cannot be
accumulated beyond one fiscal year.

Net Position — Net position of the College are classified in three components. Net
position, net investment in capital assets and reduced by the outstanding balances of long-
term debt used to finance the purchase or construction or those assets. Restricted
expendable net position are noncapital assets that must be used for a particular purpose as
specified by creditors, grantors or donors external to the College, including amounts
deposited with trustees as required by bond indentures, reduced by the outstanding
balances of any related borrowings. Unrestricted net position are remaining assets less
remaining liabilities that do not meet the definition of net investment in capital assets.

Classification of Revenues — The College has classified its revenues as either operating or
nonoperating revenues according to the following criteria:

Operating Revenues: Operating revenues include activities that have the characteristics of
exchange transactions, such as (1) student tuition, net of scholarship discounts and
allowances, (2) sales and services of auxiliary enterprises, net of scholarship discounts
and allowances, (3) most federal, state, and local grants and contracts, and (4) interest on
institutional student loans. Gifts (pledges) that are received on an installment basis are
recorded at net present value.

Nonoperating Revenues: Nonoperating revenues include activities that have the
characteristics of nonexchange transactions, such as state and local appropriations, and
other revenue sources that are defined as nonoperating revenues by GASB Statement No.
9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and
Governmental Entities that Use Proprietary Fund Accounting and GASB Statement No.
34, such as state appropriations and investment income.

State Appropriations — The Community College receives funds from the State of
Mississippi through the Mississippi Community College Board. The appropriations are
distributed to community and junior colleges based on a funding formula which has been
approved by all of the presidents of the colleges. Currently, the first 15% of the
appropriations are split equally among the colleges, and then the remaining 85% of the
appropriations are allocated based on the college’s total credit hours generated by all
students with special consideration given to those programs that are considered high cost

programs.
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Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30, 2014

1. Summary of Significant Accounting Policies (continued)

0.

Scholarship Discounts and Allowances — Financial aid to students is reported in the
financial statements under the alternative method as prescribed by the National
Association of College and University Business Officers (NACUBO). Certain aid, such
as loans, funds provided to students as awarded by third parties and Federal Direct
Lending, is accounted for as a third party payment (credited to the student’s account as if
the student made the payment). All other aid is reflected in the financial statements as
operating expenses, or scholarship allowances, which reduce revenues. The amount
reported as operating expenses represents the portion of aid that was provided to the
student in the form of cash. Scholarship allowances represent the portion of aid provided
to the student in the form of reduced tuition. Under the alternative method, these amounts
are computed on a college basis by allocating the cash payments to students, excluding
payments for services, on the ratio of total aid to the aid not considered to be third party
aid.

2. Cash and Cash Equivalents, Short-term Investments and Investments

Policies:

A,

Cash, Cash Equivalents and Short-Term Investments — Investment policies as set forth by
state statute authorize the College to invest in demand deposits and interest-bearing time
deposits such as savings accounts, certificates of deposit, money market funds, U.S.
Treasury bills and notes, and repurchase agreements.

The collateral for public entities’ deposits in financial institutions is held in the name of
the State Treasurer under a program established by the Mississippi State Legislature and is
governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the
college’s funds are protected through a collateral pool administered by the State
Treasurer. Financial institutions holding deposits of public funds must pledge securities
that would be liquidated by the State Treasurer to replace the public deposits not covered
by the Federal Depository Insurance Corporation.

The carrying amount of the College’s deposits with financial institutions reported in the
statement of net position as cash and cash equivalents was $11,064,273. Additionally, the
College had certificates of deposit with a carrying value of $32,964 reported as
investments in the statement of net position. At June 30, 2014, none of the College’s
deposits were exposed to custodial credit risk.
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Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30,2014

2. Cash and Cash Equivalents, Short-term Investments and Investments (Continued)
B. Investments
Investment policies as set forth by state statute authorize the College to invest in demand
deposits and interest-bearing time deposits such as savings accounts, certificates of deposit,

money market funds, U.S. Treasury bills and notes, and repurchase agreements.

The following table summarizes the carrying value of the college’s investments reported on
the statement of net position:

June 30,2014
Investments 3 32,964

The following table summarized the categorization of investments at June 30, 2014

Investment Type Maturities (in Years) Fair Value Rating
Certificates of Deposit 1 ) 32,964 FDIC Insured

Interest Rate Risk. The college does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

Credit Risk. State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-
33(e), Miss. Code Ann. (1972). The college does not have a formal investment policy that would
further limit its investment choices or one that addresses credit risk. The Board of Trustees has
adopted a policy that limits investments to the five county area the college serves.

Custodial Credit Risk — Investments. Custodial credit risk is defined as the risk that, in the event of
a financial institution failure, the college will not be able to recover the value of its investment.
The college does not have a formal investment policy that addresses custodial credit risk.
However, the college’s Board of Trustees has a policy that all investments will be made in the five
county area the college serves.

Concentration of Credit risk. Disclosures of investments by amount and issuer for any issuer that
represents five percent or more of total investment is required. This requirement does not apply to
investments issued or explicitly guaranteed by the U. S. Government, investments in mutual funds
and external investment pools, and other pooled investments. As of June 30, 2014, the college did
not have any investments to which this would apply.
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Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30,2014

3. Prior Period Adjustments

A prior period adjustment was made to correct accounts payable from the prior year ($22,207).

4. Accounts receivable

Accounts receivable consist of the following at June 30, 2014:

Student tuition $ 391,650
Auxiliary enterprises and other operating activities 73,359
Federal, state and private grants and contracts 724,276
State appropriations 475,756
Local appropriations 88,288
Total Accounts Receivable $ 1,753,329
Less allowance for doubtful accounts 278,072
Net Accounts Receivable $ 1,475,257
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Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30,2014

5. Capital Assets

A summary of changes in capital assets for the year ended June 30, 2014, is presented as follows:

Beginning Completed Ending
Balance Construction/ Balance
7/1/2013 Addtitions Dispositions Adjustments 6/30/2014

Nondepreciable Capital Assets:

Land $ 2,581,068 - - - 2,581,068

Construction in progress 758,792 1,771,010 - (174,854) 2,354,948
Total Nondepreciable Capital Assets 3,339,860 1,771,010 - (174,854) 4,936,016
Depreciable Capital Assets:

Improvements other than Buildings 5,370,769 - - - 5,370,769

Buildings 60,665,604 - 227,003 174,854 60,613,455

Equipment 5,366,065 1,069,657 449931 - 5,985,791

Library Books 1,206,427 13,759 - - 1,220,186
Total Depreciable Capital Assets 72,608,865 1,083,416 676,934 174,854 73,190,201
Less Accumulated Depreciation for:

Improvements other than Buildings 2,333,253 209,364 - - 2,542,617

Buildings 25,313,055 996,107 181,602 - 26,127,560

Equipment 4,255,126 472,172 374,718 - 4,352,580

Library Books 1,135,258 12,201 - - 1,147,459
Total Accumulated Depreciation 33,036,692 1,689,844 556,320 - 34,170,216
Total Depreciable Capital Assets, Net 39,572,173 (606,428) 120,614 174,854 39,019,985
Capital Assets, Net $ 42,912,033 1,164,582 120,614 - 43,956,001

Depreciation is computed on a straight-line basis with the exception of library books category,
which is computed using a composite method. The following useful lives, salvage values, and
capitalization thresholds are used to compute depreciation.

Useful Salvage Capitalization
Lives Value Threshold
Buildings 40 years 20% 50,000
Improvements other than Buildings 20 years 20% 25,000
Equipment 3-15 years 1-10% 5,000
Library books 10 years 0% -
Construction in progress is composed cf:
Spent to Remaining
June 30, 2014 Commitment
Tiger Fieldhouse $ 1,439,784 $639,281
Seth Pounds Auditorium 3,088 None
Stringer Hall 773,439 Unknown
Northeast at Corinth Phase III 3,486 None
Fine Arts Complex 135,151 None
Total Construction in Progress $ 2,354,948 $ 639,281
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6. Long-term Liabilities

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30, 2014

Long-term liabilities of the College consist of notes and bonds payable, capital lease obligations, and
certain other liabilities that are expected to be liquidated at least one year from June 30, 2014. The various
leases cover a period not to exceed ten years. The College has the option to prepay all outstanding

payments less any uneammed interest to fully satisfy the obligation.

There is also a fiscal funding

addendum stating that if funds are not appropriated for periodic payment for any future fiscal period, the
lessee will not be obligated to pay the remainder of the total payments due beyond the end of the current

fiscal period.

Original Interest Balance Balance Due Within
Description and Purpose Issue Rate Maturity 7/1/2013 Additions Payments 6/30/2014 One Year
Notes Payable:
General Obligation
Refunding Notes
Series 2014 $ 2,935,000 3.125% 12128 § - $ 2935000 § - 2,935000 § 290,000
Housing Facility Note 2,000,000 4.75% 12/28 1,520,642 - 1,520,642 -
Student Service
Building Note Payable 2,000,000 1.5-3.15% 11/20 1,654,000 - 1,654,000 - -
Total Long-Term Debt 3,174,642 2,935,000 3,174,642 2,935,000 290,000
Other Long-Term Liabilities
Accrued Leave Liability 475,588 143,542 - 619,130 -
Deposits Refundable 86,300 3,300 - 89,600 -
Total Other Liabilities 561,888 146,842 - 708,730 -
Total $ 3,736,530 $§ 3,081,842 § 3,174,642 3,643,730 $§ 290,000
Due Within One Year 290,000
Total Long-term Liabilities 3,353,730
Notes
Payable Interest Total
2015 $ 290,000 92,993 382,993
2016 270,000 75,744 345,744
2017 280,000 67,494 347,494
2018 290,000 58,944 348,944
2019 305,000 50,019 355,019
2020-2024 940,000 137,669 1,077,669
2025-2029 560,000 44,903 604,903
Totals $ 2,935,000 527,766 3,462,766
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10.

11.

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30, 2014

Pension Plan

Plan description — The Community College participates in the Public Employees’ Retirement
System of Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan.
PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benefit provisions are established by state law and
may be amended only by the Mississippi State Legislature. PERS issues a publicly available
financial report that includes financial statements and required supplementary information. That
information may be obtained by writing to the Public Employees’ Retirement System, PERS
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling (601) 359-3589 or 1-800-
444-PERS.

Funding policy- PERS members are required to contribute 9.00% of their annual covered salary
and the institution is required to contribute at an actuarially determined rate. The current rate is
15.75% of annual covered payroll. The contribution requirement of PERS members are
established and may be amended only by the Mississippi State Legislature. The College’s
contributions to PERS for the years ended June 30, 2014, 2013, and 2012, were $2,161,163,
$1,962,707 and $1,738,794, respectively, equal to the required contributions for each year.

Risk Management.

The college is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The college carries
commercial insurance for these risks. Settled claims resulting from these insured risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

Contingencies:

Federal Grants: The College has received federal grants for specific purposes that are subject to
audit by the grantor agencies. Entitlements to these resources are generally conditional upon
compliance with the terms and conditions of the grant agreements and applicable federal
regulations, including the expenditure of resources for allowable purposes. Any disallowances
resulting from the grantor audit may become a liability of the College.

Litigation: The College is party to legal proceedings, many of which occur in the normal course of
governmental operations. It is not possible at the present time to estimate ultimate outcome or
liability, if any, of the College with respect to the various proceedings. However, the College’s
legal counsel believes that ultimate liability resulting from these lawsuits will not have a material
adverse effect on the financial condition of the College.

Subsequent Events

Events that occur after the balance sheet date but before the financial statements were available to
be issued must be evaluated for recognition of disclosure. The effects of subsequent events that
provide evidence about conditions that existed at the Statement of Net Position date are recognized
in the accompanying financial statements. Subsequent events which provide evidence about
conditions that existed after the Statement of Net Position date require disclosure in the
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12.

Northeast Mississippi Community College
Notes to the Financial Statements
For the Year Ended June 30, 2014

Subsequent Events (continued)

accompanying notes. Management evaluated the activity of the entity through March 27, 2015,
and determined there were no events for disclosure.

Uncertainty

Northeast Mississippi Community College was audited for compliance on financial aid
disbursements by the U.S. Department of Education. A finding was made that alleges the college
offers and enrolls students in a Medical Associates Degree Program not eligible for Title IV

funding.

The College’s position is they do not offer a Medical Related Associates Program, but they do
offer Associates Degrees in Health Sciences Programs.

The resolution of the finding cannot be determined. The case has been removed from a Regional
Department of Education office to the Washington Office of the Department of Education for

resolution.
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Note 1:

Northeast Mississippi Community College Development Foundation, Inc.
Notes to Financial Statements
Year Ended June 30, 2014
Summary of Significant Accounting Policies

Description of Business Activities

Northeast Mississippi Community College Development Foundation, Inc., (the Foundation), is
a nonprofit corporation as described in Section 501 (c) 3 of the Internal Revenue Code and is
exempt from federal and state income taxes. The organization is not classified as a private
foundation. Its purpose is to provide scholarships and other support for Northeast Mississippi
Community College.

Reporting Entity

For financial reporting purposes, the Foundation is considered to be a component unit of
Northeast Mississippi Community College.

Basis of Accounting

The accompanying financial statements were prepared in conformity with accounting
principles generally accepted in the United States of America. The significant accounting
policies followed by Northeast Mississippi Community College Development Foundation, Inc.,
(the Foundation), are described below to enhance the usefulness of the combined financial
statements.

Use of Estimates

Management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
combined financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents includes bank demand deposit accounts, money market accounts
and all highly liquid debt instruments purchased with a maturity of three months or less. The
Foundation’s cash balances may at times exceed federally insured limits. The Foundation has
not experienced any losses in these accounts and believes it is not exposed to any significant
risk with respect to cash and cash equivalents.

Investments
All investments in publicly traded debt securities, equity securities, and mutual funds are stated

at fair value. Fair value is determined using quoted market prices. All realized and unrealized
gains and losses are reported directly in the accompanying combined statement of activities.
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Investments (continued)

Marketable securities are exposed to various risks such as interest rate, market and credit risks.
Due to the level of risk associated with certain marketable securities, it is at least reasonably
possible that changes in the values of marketable securities will occur in the near term and that
such changes could materially affect the amounts reported in the accompanying combined
financial statements.

Pledges Receivable

The Foundation provides an allowance for uncollectible pledges based upon collection history
and a review of open accounts by management. Open accounts are written off after all
collection efforts have been exhausted and the pledge is determined to be uncollectable.

Contributions Receivable

The Foundation has recorded contributions receivable of $145,508 and $158,032 as of June 30,
2014 and 2013, respectively. The Foundation expects to receive payment on these
contributions during 2014,

Property and Equipment

Property and equipment are stated at cost, except for donated assets, which are recorded at
their fair market value at the date of the gift. The Foundation does not imply a time restriction,
based on the assets’ estimated useful lives, on donations of property and equipment that are
restricted as to their use by the donor. Accordingly, those donations are recorded as support,
increasing unrestricted net assets.

Expenditures for acquisitions, renewals, and betterments are capitalized, whereas maintenance
and repair costs are expensed as incurred. When property and equipment are disposed of, the
appropriate accounts are relieved of costs, and accumulated depreciation and any restraint gain
or loss is reported as a change in net assets.

Depreciation is computed on a straight-line basis using the estimated useful lives (2 to 10
years) of the various assets.

Long-Lived Assets

The Foundation assesses its long-lived assets for impairment when events or circumstances
indicate their carrying amounts may not be recoverable. This is accomplished by comparing
the expected undiscounted future cash flows of the long-lived assets with the respective
carrying amount as of the date of assessment. If the expected undiscounted future cash flows
exceed the respective carrying amounts as of the date of assessment, the long-lived assets are
considered not to be impaired. If the expected undiscounted future cash flows are less than the
carrying value, an impairment loss is recognized and measured as the difference between the
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Long-Lived Assets (continued)

carrying value and the fair value of the long-lived assets. No impairment of long-lived assets
was recognized in 2014 or 2013.

Recognition of Donor Restrictions

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is received. All other donor-
restricted support is reported as an increase in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.

Financial Reporting

The Foundation reports its activities and the related net assets using three net asset categories:
unrestricted, temporarily restricted, and permanently restricted.

Unrestricted net assets are not restricted by donors or other outside agencies. The Board of
Directors can authorize use of these assets, as it desires, to carry on the purposes of the
Foundation according to its bylaws. The Board of Directors has also designated that a portion
of these monies be used to supplement program expenses.

Temporarily restricted net assets represént donor-imposed restrictions that permit the donee
organization to use up and expend the donated assets as specified. This temporary restriction is
satisfied by the passage of time or actions by the Foundation.

Permanently restricted net assets represent donor-imposed restrictions that stipulate that

resources be maintained permanently, but permit the Foundation to use up or expend part or all
of the income derived from the donated assets.

Statement of Functional Expenses

The costs of providing various programs and supporting services have been summarized on a
functional basis in the combined statement of functional expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

Financial Instruments Measured at Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date and
GAAP provided a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (level 1 measurements) and the lowest priority

to unobservable inputs (level 3 measurements).
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N. Financial Instruments Measured at Fair Value (continued)

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs. The valuation methodology used for the Foundation’s assets measured at
fair value is to value the investments at quoted market prices on the last business day of the
fiscal year.

0. Income Taxes
NEMCC Foundation is exempt from federal income tax as a not-for-profit organization under
Section 501(c)(3) of the Internal Revenue Code and have been classified as an entity that is not
a private foundation.

Note 2: Economic Dependence and Concentration

The organization receives its contributions mainly from the five county area in Northeast
Mississippi that are served by Northeast Mississippi Community College.

Note 3: Promises to give
Unconditional promises to give Reported
As
Temporarily restricted $ 145,058 Current § 30,751
Permanently restricted - Long-term 114,307
Total $ 145,058 § 145,058
These pledges are due as follows:
Due in less than one year $ 30,751
Due in one to five years 86,162
Due in six to ten years 84,000
Total 200,913
Less discounts to present value (32,596)
Less allowances for bad debts (23,259)

Net unconditional promises to give at June 30, 2013 $ 145,058

Unconditional promises due within one year are recorded net of allowance for bad debts.
Unconditional promises after one year are recorded at net present value using a 4% discount.
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Note 4: Investments
Investments as of June 30 are summarized as follows:
Cost Fair Value

Dodge & Cox Income $ 398,485 $ 408,816
Federated Intercontinental Inst 70,160 88,050
Fidelity Advisor New Insight 192,214 279,219
Fidelity Total Bond 358,419 352,542
Franklin Mutual Discovery Z Fund 214,387 261,889
G/S Financial Square Government Mmkt #465 35,327 35,327
John Hancock Discip Value 112,516 128,830
John Hancock Discip Value Mid Cap 45,297 72,877
John Hancock Strategic Income Opportunities I 208,997 210,889
Pioneer Multi-Asset Ultra Short 223,332 223,677
Pioneer Strategic Income 207,165 211,853
RS Global Natural Resources 28,239 28,945
Royce Pennsylvannia Mutual 13,961 21,228
T Rowe Price Growth Stock 70,248 149,307
T Rowe Price Mid Cap Growth Fund 41,170 73,361
T Rowe Price Equity Income 172,342 259,152
T Rowe Price Small Cap Value 31,527 35,981
Vanguard Bond Index #222 $ 2,423,786 $ 2,841,943

$ 793,886
Unrestricted & Temporarily Restricted 2,048,057
Permanently Restricted $ 2,841,943

Total

Unrealized losses are reflected in the unrestricted funds. As the market improves and losses are
regained, the gains will be recovered in the unrestricted funds.

The follow-ing schedule summarizes the investment return in the statement of activities:

Temporarily

Total Unrestricted Restricted
Dividend and Interest Income $ 134,574 19,897 $ 114,677
Realized Gain (Loss) on Assets 54,588 9,296 45,292
Total $ 189,162 29,193 $ 159,969

Note 5: Property and equipment

The following is a summary of property and equipment:

Land 3 80,000

Office Equipment 39,512

Less: Accumulated Depreciation (33,542)
$ 85,970

Depreciation expense totaled $1,976 for the year.
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Note 6: Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes:

Athletics $ 8,614
Building Endowment 23,750
College Employee Enhancement 19,150
College Programs 114,551
Northeast at Corinth 7,730
Northeast at New Albany 119,388
Scholarships 284,775

$ 577,958

Note 7: Permanently Restricted Net Assets

Net Assets were permanently restricted for the following purposes at June 30:

Scholarships - Haney Endowment $ 1,037,833
Scholarships - Miller, Taylor 278,547
Scholarships - Rotary Endowment 22,966
Scholarships - Stockton 25,015
Scholarships - Street 25,000
Scholarships - Various 658,696

$ 2,048,057

Permanently restricted net assets consist of endowment fund investments to be held
indefinitely, the income from which is expendable for scholarships.

Note 8: Financial Instruments with off Balance Sheet Risk

The carrying amounts of the Foundation’s deposits with financial institutions at June 30 were

as follows:

Cash and Cash Equivalents $ 141,751
$ 141,751

The bank balances at June 30 were:

Cash in Bank $ 141,751

FDIC Insurance 141,751

Uninsured -
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Note 9:

Note 10:

Northeast Mississippi Community College Development Foundation, Inc.
Notes to Financial Statements
Year Ended June 30,2014

Fair Value of Financial Instruments

The following methods and assumptions were used by the Foundation in estimating its fair
value disclosures for financial instruments:

Cash, cash equivalents and short-term unconditional promises to give: The carrying amounts
reported in the statement of financial position approximate fair values because of the short
maturities of those instruments.

Short-term and endowment investments: The fair values of investments are based on quoted
market prices for those or similar investments.

Long-term unconditional promises to give: The fair value of promises to give that are due in
more than one year are recorded at net present value of their net realizable value applicable to
the years in which the promises are received to discount the amounts.

The estimated fair values of the Foundation’s financial instruments, none of which are held for
trading purposes, are as follows:

Carrying Fair
Amount Value
Financial Assets:
Cash and cash equivalents $ 141,751 $ 141,751
Investments 793,886 793,886
Unconditional promises to give 145,058 145,058
Endowment Investments:
Investments 2,048,057 2,048,057

Related Party Transactions

Certain Foundation expenditures are paid by the College and reimbursed by the Foundation.
They totaled approximately:

Salary & fringe benefits $128,712
Contractual 1,818
Supplies 1,986

$132,516

The members of the Foundation Board of Directors contributed $16,909 to the Foundation
during this fiscal year.

The Foundation does not have a retirement plan. The employees also work for the College and

are covered under their retirement plan.
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Note 11:

Note 12:

Note 13:

Northeast Mississippi Community College Development Foundation, Inc.
Notes to Financial Statements
Year Ended June 30,2014

Compensated Absences

The Foundation does not have a policy for compensated absences.

Donated Services

The Foundation receives donated office space, certain expenses and personnel services from
the College. The Foundation also receives certain donated services from others. The value of
these “non-cash” donations has not been measured and thereby not recorded in these

financial statements.

In connection with the preparation of the financial statements and in accordance with the
recently issued SFAS No. 165, Subsequent Events, the Foundation evaluated subsequent
events after the balance sheet date of June 30, 2014 through March 27, 2015 and there were

no reportable events.
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NORTHEAST MISSISSIPPI COMMUNITY COLLEGE

Schedule of Expenditures of Federal Awards
Year Ending June 30, 2014

Catalog of
Federal
Domestic Federal
Federal Grantor/Pass-Through Grantor/Program Title Assistance Expenditures
U. S. Department of Education
Student Financial Assistance Cluster
Direct:

Federal Supplemental Education Opportunity Grant 84.007 104,198

Federal Family Education Loans 84.032 3,864,145

Federal Work Study Programs 84.033 166,104

Federal Pell Grant Program 84.063 9,251,536
Total Student Financial Assistance Cluster 13,385,983
Direct:

TRIO Student Support Services 84.042 199,716
Total Direct Funding 13,585,699
Passed Through MS Department of Education

Adult Basic Education Grants to States 84.002 250,540

Career and Technical Basic Grants to States 84.048 253,587

504,127
Total U. S. Department of Education 14,089,826
U. S. Department of Labor
Passed Through Three Rivers Planning & Development District
Workforce Investment Act Cluster
WIA Adult Program 17.258 417,674
WIA Youth Activities 17.259 281,320
Total Three Rivers Planning and Development District 698,994
Passed Through Itawamba Community College

Trade Adjustment Assistance Community College & Career Training 17.282 645,999
Passed Through Bossier Parrish Community College

Trade Adjustment Assistance Community College & Career Training 17.282 65,410

Total Trade Adjustment Assistance Community College & Career Training 711,409
1,410,403

Total U. S. Department of Labor
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NORTHEAST MISSISSIPPI COMMUNITY COLLEGE
Schedule of Expenditures of Federal Awards - Continued

Year Ended June 30, 2014

Federal Grantor/Pass-Through Grantor/Program Title
U. S. Department of Agriculture
Passed Through Mississippi Department of Education
Supplemental Nutrition Assistance Program
Total U. S. Department of Agriculture

National Aeronautics and Space Administration
Passed through the University of Mississippi
Aerospace Education Services Program

Total Expenditures of Federal Awards

Catalog of
Federal
Domestic
Assistance Federal
Number Expenditures
10.561 4,592
4,592
43.001 5,000

§ 15,509,821

This schedule was prepared using the same basis of accounting and the same significant accounting

policies, as applicable, used for the financial statements, with the following exceptions:

Pass-through entity numbers are not assigned;

For purposes of this schedule, loans made to students under the Federal Family Education Loans
(CFDA #84.032) are presented as federal expenditures. The loans are a direct benefit to students and
therefore are eliminated out of the Statement of Revenues, Expenses and Changes in Net Position.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Dr. Johnny Allen, President

And Board of Trustees
Northeast Mississippi Community College
Booneville, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of business-type activities
Northeast Mississippi Community College, as of and for the year ended June 30, 2014, and the related
notes to the financial statements, which collectively comprise Northeast Mississippi Community
College’s basic financial statements, and have issued our report thereon dated March 27, 2015. We have
audited the financial statements of Northeast Mississippi Community College Foundation in accordance
with auditing standards generally accepted in the United States of America, but not in accordance with
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northeast Mississippi
Community College’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the College’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the College’s internal

control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency or combination
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in the internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

MEMBERS AMERICAN SOCIETY OF CPA’S-MEMBERS MISSISSIPPI SOCIETY OF CPA’S
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Mississippi Community College’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Poreurmen, l/tmdlh47¢ do. FA

March 27, 2015
Booneville, Mississippi
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Dr. Johnny Allen, President

And Board of Trustees
Northeast Mississippi Community College
Booneville, Mississippi

Report on Compliance for Each Major Federal Program

We have audited Northeast Mississippi Community College’s compliance with the types of compliance
requirements described in OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Northeast Mississippi Community College’s major federal programs for the
year ended June 30, 2014. The College’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Northeast Mississippi Community
College’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the College’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion on compliance for each major federal program. However, our audit does not provide a
legal determination on Northeast Mississippi Community College’s compliance.

MEMBERS AMERICAN SOCIETY OF CPA’S-MEMBERS MISSISSIPPI SOCIETY OF CPA’S
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Other Matters

Northeast Mississippi Community College was reviewed for compliance on financial aid disbursements
by the U. S. department of Education. A finding was made that alleges the College offers and enrolls
students'in a Medical Related Associates Degree Program not eligible for Title IV funding.

The College’s position is they do not offer a Medical Related Associates Degree Program, but they do
offer an Associates Degree in Health Sciences Programs.

The resolution of the finding can’t be determined The case has been transferred from a Regional
Department of Education office to the Washington Office of the Department for resolution.

Opinion on Each Major Federal Program

In our opinion, Northeast Mississippi Community College, complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the Northeast Mississippi Community College is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered Northeast Mississippi
Community College’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Northeast
Mississippi Community College’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Porsurnes, Vu%qc lo. PA

March 27, 2015
Booneville, Mississippi
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Dr. Johnny Allen, President

And Board of Trustees
Northeast Mississippi Community College
Booneville, Mississippi

We have audited the financial statements of Northeast Mississippi Community College as of and for the
year ended June 30, 2014, which collectively comprise Northeast Mississippi Community College’s basic
financial statements and have issued our report thereon dated March 27, 2015. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. The financial statements of the Northeast Mississippi Community College
Development Foundation, Inc. were not audited in accordance with Government Auditing Standards.

We have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion.

The results of these procedures and our audit of the financial statements did not disclose any instances of
noncompliance with state laws and regulations.

This report is intended solely for the information and use of the Board of Trustees and management,
others within the entity, entities with accreditation overview, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified
parties. However, this report is a matter of public record and its distribution is not limited.

Pareurven, Vtmazﬁu?qc bo. PA

March 27, 2015
Booneville, Mississippi

48

MEMBERS AMERICAN SOCIETY OF CPA’S-MEMBERS MISSISSIPPI SOCIETY OF CPA’S



Northeast Mississippi Community College
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2014

Section 1: Summary of Auditors’ Results

Financial Statements:
1. Type of auditors’ report issued: Unmodified
2. Internal control over financial reporting:

a. Material weakness identified? No

b. Significant deficiencies identified: None reported
3. Noncompliance relating to the financial statements noted? No
Federal Awards:
4. Internal control over major programs:

a. Material weakness identified? No

b. Significant deficiencies identified: None Reported

5. Type of auditors’ report issued on compliance for major federal programs: Unmodified

6. Any audit findings disclosed that are required to be in accordance with
Section .510(a) of OMB Circular A-133? No

7. Identification of Major Programs:

CFDA Numbers Name of Program on Cluster
84.007, 84.032, 84.033, 84.063 Student Financial Assistance Cluster
17.282 Trade Adjustment Assistance Community

College & Career Training

8. The dollar threshold used to distinguish between
type A and type B programs: $300,000

9. Auditee qualified as a low-risk auditee? Yes

10. Prior fiscal year audit finding(s) and questioned costs relative
to federal awards which would require the auditee to prepare a
summary schedule of prior audit findings as discussed in
Section _ .315(b) of OMB Circular A-133? No
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Section II: Financial Statement Findings

The results of our tests did not disclose any findings related to the financial statements that are
required to be reported by Government Auditing Standards.

Section 3: Federal Award Findings and Questioned Costs

The results of our tests did not disclose any findings related to the Federal Awards.
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