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INDEPENDENT AUDITORS’ REPORT -
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Dr. William A. Lewis, President -
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Pearl Rivet Community College
Poplarville, Mississippi 39470

'Rgngg_t on the Financia} Statements

We have audited the accompanying financial statements of the busiﬁesé-t}'pe activities and the discretely presented
component unit of Pearl River Community College as of the year ended June 30, 2015, a3 listed in the table of
contents.

Management is responsible for the preparation,and fair presentation of these financial statements in accordance with.
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material m:sstatement, whether due to fraud or error.
itors’ ibili

Our responsibility is 10 express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards gencrally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The financial statements of Pearl River

Community College Development Foundation, Inc. were not audited in accordance with Government Auditing
Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the Auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether duse to fraud or error. In making those risk asgessments,
the” auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statemerrts in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evalyating the appropriateness of accounting policies used and the reasonableness of
significant accounting estirnates made by management, as well as evaluating the overall presentation of the financial
statements. '

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Unmodi hign

In our opinion, the financial statements referred to above present fairly, in all material respects, the respecnve
financial position of the business-type activities and the discretely presented component unit of Pearl River
Community College, as of June 30, 2015, and the respective changes in financial position and cash flows for the
year ended in conformity with accounting principles generally accepted in the United States of America.

Othet Matters

Required Supp lementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis, the Schedule of the Proportionate Share of the Net Pension Lisbility, and the Schedule of the

College’s Contributions be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it

1o be an essential part of financial reporting for placing the basic financial statements 'in an appropriate operational,

economic, or historical context, We have applied certain limited procedures to the required supplementary
information in-accordance with auditing standards generally accepted in the United States of America, which
consisted of inquities of management about the methods of preparing the information and comparing the
information for consistency with managément’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements, We do not express an opinion or. provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provlde any assurance. )

Other Informaticn

Qur audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Pear] River Community College’s basic financial statements. The Schedule of Expenditures of Federal

Awards, as required by Office of Management and Budget Cireular A- i 33 are presented for purposes of additional
- analysis and are not a required part of the basic financial statements,

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financiat statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and

certain additional procedures, including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public A¢countants
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Other Reporting Required by Government Auditing Standards

In accordance with Govérnment Auditing Standards, we have also issued our report dated March 13, 2016, on our
consideration of Pear] River Community College’s internal control over financial reporting and on our tests of its

| compliance with certain provisions of laws, regulations, contracts, and grant agreements'and other matters. The

purpose of that report is to describe the scope of our testing on internal control over financial reporting and

Icomphance -and the resuits of that. testmg and not to provide an opinion on the internal control over financial

reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

CPA Coprng, e

Herzog Company, PLLC
March 15,2016

Membex of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Acoountants
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Pearl River Community College annual financial report presents our
discussion and analysis of the financial performance of the College during the fiscal year ended June 30,
2015. This discussion has been prepared by management along with the financial statements and related
footnote disclosures and should be read in conjunction with and is qualified in its entirety by the financial
statements and footnotes. The financial statements, footnotes, and this discussion are the responsibility of
management. '

Using the Alinual Report

This annual report consists of a series of financial statements, prepared in accordance with the
Governmental Accounting Standards Board Statement No. 35, Basic Financial Statements-and
Muanagement’s Discussion and Analysis-for Public Colleges and Universities.

One of the most important questions asked is whether the Co!lege as a whole is better or worse

~ off because of the year’s activities. The key, to understanding this question is the Statement of Net

Position, the Statement of Revenues, Expenses, and Changes in Net Pasition, and the Statement of Cash
Flows. These Statements present financial information in a form similar to that used by corporations. It is
prepared under the accrual basis of accounting, whereby revenues and assets are recognized when the
service is provided and expenses and ltablllt:es are recognized when others provide the servnce regardless
of when cash is exchanged.

The Statement of Net Position includes all assets, deferred outflows of resources, liabilities, and
deferred inflows of resources. The College’s net position (the difference between assets, deferred
outflows of resources, liabilities, and deferred inflows of resources) is one indicator of the College’s
financial health. Over time, increases or decreases in net position are one indicator of the improvement or
erosion of the College’s financial health when considered with non-financial facts such as enrollment
levels and the condition of the facilities.

. The Statement of Revenues, Expenses, and Changes in Net Position presents the revenues earned
and the expenses incurred during the year. Activities are reported as either operating or non-operating.
The financial reporting model classifies State approprlatlons and gifts as non-operating revenues. The
Coliege’s dependency on State aid and gifts results in an operating deficit. The utilization of long-llved
assets, referred to as Capital Assets, is reflected in the financial statements as depreclatlon, which
amortizes the cost of an asset over its expected useful hfe

+ Another important factor to consider when evaluating financial vmblluty is the College’s ability to
meet financial obligations as they mature. The Statement of Cash Flows presents information related to
cash inflows and outflows summarized by operating, non-capital financing, capital and related financing,
and investing activities. ‘



" Condensed Statements of Net Position

June 30, 2015 and 2014
2015 2014
Assets | : \
Cufrent Assets $. 28,310,024 h 28,924,096
© Non-gurrent Assets: -
Capital, Net 87,095,445 89,764,316
Other = 282,313 376,014
Total Assets 115,687,782 119,064,426
Deferred Outfiows of Resources
_Deferred outflows related to pension 3,634,970 -
Total Deferred Owutflows of Resources 3,634,970 -
Linbilities . ,
‘Current Liabilities 3,622,804 3,307,520
Non-Current Liabilities 54,055,657 16,784,323
Total Liabilities 57,678,461 20,091,843
Deferred Inflows of Resources
Deferred Inflows related to pension 5,524,883 -
- Total Deferred Inflows of Resources 5,524,883 -
Net Position
Net Investment in Capital Assets 71,615,445 - 73,564,316
Restricted:
Nonexpendable 30,375 . 30,375
Expendable 14,309,132 14,574,062
Unrestricted (29.835,544) 10,803,830
Total Net Position 3 56,119,408 383
R - ———— ]
Assets
Current Assets
Cash a h Equivaleits

o Cash and cash equivalents consist of cash in the College’s bank accounts, petty cash and
certificates of deposit. The total amount of cash and cash equivalents reported as current assets on the
College financial statements is $19,535,951 at June 30, 2015, compared to the FY 2014 figure of

s e s e

$19 054,087.

Acenunts Receivable

Accounts receivable relate to several transactions mc]udmg county appropnatmns accrued
interest, student tuition and fee billings, and auxiliary enterprise sales such as food service and bookstore.
In addition, receivables arise from grant awards and financial aid revenues. The receivables are shown net
of allowance for doubtful accounts. The College receivables tota]ed $4,219,928 at June 30, 2015
~ compared to FY 2014, $3,918,281.



Invggton_'jg

The College maintains inventories of resale merchandise as well as items for internal
consumption. Books, student supplies, and institutional memorabilia make up the majority of the resaie
inventory. Inventories maintained for internal departmental use include paper goods. Inventories totaled
$260,772 at June 30, 2015, in comparison to $1,669,965 for FY 2014.

Nou-current Assets
Other Investments
Other long-term investments include bank certificates of deposit held by F.D.1.C. insured banks

" The value at June 30, 2015 was $30,375 and $30,375 at June 30, 2014,

Capital Assets, Net
Capital assets, net, consist of land, infrastructure, buildings, equipment, and hlstorlcal College

holdings at June 30, 2015, The amount reported is net of accumulated depreciation. Capita} assets, net
totaled $87,095,445 at June 30, 2015, in comparison to $89,764,316 for FY 2014,

Défem' QOutflows of Reso;_n_mes

The deferred cutflows of ‘resources are related to the pension. At June 30, 2015, the balance was
$3,634,970. The baiance was $0 at June 30, 2014.

L' ilities
Current Ligbm ities

' ~ Accounts Pavable and Accrued Liabilities

'Accounts paysabie xlmdlaccrued Liabilities represent émmmts due at June 30, 2015 for goods and

' $1,637,999 at June 30, 2015, in n comparison to $1, 247, 148 for FY 2014.

Qng_-Teljm Liabilities-Current Portion

Long-term liabitities-current portion, bénds, notes and capital leases, represent thelponion that

‘would be payable by the end of the June 30, 2015 fiscal year. The amount of the current portion of bonds,

notes and capital leases at June 30, 2015, is $740,000, compared to $720,000 for FY 2014,

: Ntlmi' urrent Lg'ggili'tﬁ .

ong-Term Liabilities

' This. liability consists of bonds, notes and capital leases. The total amount of the noncurrent -
portion of long-term liabilities is $14,740,000 at June 30, 2015, compared to $15,480,000 for FY 2014.

The net pension liability was $38,113,851 at June 30, 2015.

10
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Deferred Inflows of Resources

The deferred inflows of resources are related to the pension. At the June 30, 2015, the balance was
$5,524 883 The balancewasSOatJune 30, June 30, 2014. .

Net Position
Net position represents the difference between the College’s assets, deferred outflows of

resources, fabilities, and deferred inflows of resources. Total net position at June 30, 2015 is
$56,119,408 compared to $98,972,583 for FY 2014.

Analysis of Net Pogition

Restricted non-expendable net position consists of endowment gifts with specific réstrictions on
spending the principal given.

Restricted expendable net position consists of endowment gifts, gifts with. specific restrictions, |
grants from third party agencles with expenditure restrictions, and loan funds - _

Unrestricted net position represents those balances from operat:onal activities th.at have not been
restricted by parties external to the College such as donors or grant agencies. This includes funds that are

normal working capital balances miaintained for departmental and auxiliary enterprise activities.

The following is a breakdown of the unrestricted net position:

2015 . 2014
Unrestricted General Fund $  (36,119,800) $ 3,507,854
Unrestricted Auxiliary Fund 6,284,256 7,295,976
Total Unrestricted Net Position $ (29,835544) $ 10,803,830

11



Condensed Statements of Revenues, Expenses, and Changu in Net Pos;tion

For the Years Ended June 30, 2015 and 2014

Operating Revenues 2015 2014
Tuition and Fees ‘ ' $ 2,549,965 $ 3,210,599 -
Grants.and Contracts 18,136,219 19,748,714
Sales and Services of Educational Departments 1 17,485 120,875
Auxiliary Enterprises 5,953,277 6,444,541
Other Operating Revenues 793,117 --

Total Operating Revenues 27,550,663 29,524,729

Operating Expenses (49,963,142) (47,821,571)

Operating Loss (22,412,479) (18,296,842)

Non-operating Revenues -

State Appropriations. 15,414,747 14,746,836
County Appropriations 5,372,672 5,260,027
Investment Income (Expense), Net {809,541) (898,292)
Other Non-operating Revenues (Expenses) (10,275) . 1,078,518
Net Non-operating Revenues 19,967,203 20,187,089
.Income Before Other Revenues (2,445,276) 1,800,247
Capital Appropriations 54,967 1,362,045
Total Increase (Decrease)in Net Position (2,390,309) 3,252,202

Net Position
Net Position - Begmnmg, 88 prevmusly reported 98,972,583 95,720,291
Prior period adjustment (40,462,866) -
Net Position - Beginning, as restated . 58,509,717 . -
Net Position - End of Year $ $ 98,972,583

56,119,408

" Total operating loss for the fiscal year 2015 is $22,412,479 compared to $18,296,842 for FY
2014, Since the State of Mississippi appropriation is not included within operating revenue per GASB

No 35, the College will continue to show a significant operating loss.

The sources of operating revenue for the College are tuition and fees, grants and contracts,

auxiliary services, and other operating revenues.

The College strives to provide students with the opportunity to obtain a quality education. ,
Future enrollments at the College may be affected by a number of factors including any material increases

in tuition and other mandatory charges stemming from any material decrease in'appropriation funding

from the State of Mississippi.

12
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Total operating revenues for fiscal year 2015 are $27,550,663, compared to $29,524,729 for FY
2014. Tuition and fees are $2,549,965, compared to $3,210,599 for FY 2014. Operating expenses,

- inchuding depreciation and amortization of $3,410,523 totaled $49,963,142. Of this total $20,107,835,or
" 40.25% is for instruction. Operating expenses for FY 2014, including depreclatlon and amortization of

$2,944,770, totaled $47,821,571. Of this'total $19,805,451, or 41%, was for instruction.

Men ues

_ Operating Revenues

Tuition and Fees

This category includes al tuition and fees assessed for educatlonal purposes totaling $2,549 965
for FY 2015, in comparison to $3,210,599 for FY 2014,

Grants angg ntracts -

This includes al restricted revennes made available by government agéncies as well as pﬁ\}ate
agencies, Grant revenues are recorded only to the extent that the funds have been expended for exchange
transaétions. Nonexchange revenues are recorded when received or when eligibility criteria have been
met. : ' '

The following table detmls the College’s grant and contract awards for the fiscal year ended June 30,

2015 and 2014:
201 - 2014
Federal Sources: : , -
Department of Bducat:on o , $ 13,490413 $ 14,937,264
Other Sources : 4,645,806 . 4,811,450
Total All Sources $ 18,136,219 3 19,748,714

Non-capital Gifts

This consists of gifts made to the College from a nongovernmental organization andf_or
individuals. The cash gifts totaled $532,465 at June 30, 2015, compared to $605,522 for FY 2014. -

~ Sales and Services from Educational Activities

Other operating revenues consist of income from educational activities that totaled $117 485 for
the 2015 fiscal year and $120,875 for the 2014 fiscal year. _

Sales and Services, Net

Sales and services, net, consist of various enterpnse entities that ex:st predominantly to furnish
goods and services to students, faculty, staff, or the general public and charge a fee directly related to the
cost of those goods or services. They are mtended 1o be self-supporting. Auxitiary enterprises primarily
include the College bookstore.

13
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Qmmﬁng Expenses

| Operating expenses for FY 2015 totaiing $49,963,142 incllude salaries and benefits of -
$26,081,379 scholarships and fellowships of $4,989,414, utilities of $2,209,684, supplies of $6,330,963,
services of $6,371,480, and depreciation and amortization of $3,410,523. Operating expenses for FY

" 2014 totaling $47,821,571 include salaries and benefits of $26,344,308, scholarships and fellowships of

$5,317,545, utilities of $1,920,786, supplies of $5,372,404, services of §5,433,407, and depreciatior and
amortization of $2,944,770.

2015 2014

Expenses by Function: - ' :
Instruction - . : ' $ 20,107,835 $ 1‘9,805,45 L
Academic Support 1,040,942 - 999,359
Student Services , : 6,806,817 : 7,269,552
Institutional Support ' 7,808,365 6,740,493
Operations and Maintenance of Plant . 5,534,972 5,333,221
Auxiliary Enterprises . ' 5,253,688 ' 4,728,725
Depreciation : 3_,410,523 , 12,944,770

Totq! Opemung Expenses by Function $ 49,963?142 $ 4?,821 :\5’? ]

on-o Revenues
State

The College s largest source of non-operating revenue is the State of Mississippi appropriation. .
The Collége received $15,469,714 for 2014-2015 fiscal year, of which $15,414,747 was for operations.
In 2015, the College received $54,967 in general obligation bonds of the State for capital improvements.
During FY 2014, the College received $16,108,881 of which $14,746,836 was for operations. The
College received $1,362,045.in general obligation bonds of the State for capital improvements for FY
2014.

oun ro tigns

The College also receives revenue from the six county districts in which the school resides. The

I. Coflege uses the funding for salaries, benefits, and operational purposes. The College receives the
.appropriation in monthly payments, beginning in July of each year, since the fiscal year begins July 1st.

The College received $5,372,672 for the 2015 fiscal year from the counties and $5,260,027 for FY 2014.
This appropriation was fully recorded by the College during the fiscal year. :

Investment I'ncome,l Net

This mc}udes the mterest income ﬁ'om the cash in the bank accounts. The mves!ment income at
June 30, 2015 was $92 238 compared to the FY 2014 amount of $82,437.

14



Other Neg-om'mting Expenses

Total net other non-operating revenues/expenses amounted to $(10, 2‘?5) oormpared to FY 2014 in
the amount of $1,078,518.

Statement of Cash Flows

Another way to assess the financial health of the College is to look at the Statement of Cash
Flows. Its primary purpose is to provide relevant information about the cash receipts and cash payments’
of the College during a period. The Statement of Cash Flows also helps users assess:
«  The ability to generate future net cash flows,
¢ The ability to meet obligations as they come due, and
‘s A need for externat fi nancing '

Condensed Statements of Cash Flows (Direct Method)
Years Ended June 30, 2015 and 2014

' 2015 2014
Cash and Cash,Equivaleﬁté Provided (Used) by: '
Operating Activities $ (18,132,619) $ (16,252,577) .
Non-capital Fmancmg Activities 20,637,421 20,975,150
Capital and Related Financing Activities (2,548,475} (10,440,891)
Investing Activities 525,537 - 2,618,832
Net Increase (Decrease) in Cash and Cash Equivalents . 481,864 (3,099,486)
Cash and Cash Equivalents: . . '
' Beginning of the Year 19,054,087 . 22,153,573
End of the Year _ - $ 19,535,951 $ 19,054,087

The major sources of funds for FY 2015 included in operating activities includes student tuition
and fees $2,514,917, auxilidry enterprises $5,953,277, and grants and contracts $18,093,043. The major

‘uses of funds were payments made to employees $26,435,537, and to suppliers $11,367,693, During FY

2014, the major sources of funds included in operating activities include student tuition and fees
$3,508,082, auxiliary enterprises $6,444,762, and grants and contracts $18,675,176. The major uses of
funds during FY 2014 were payments made to employees $26,399,762, and to suppliers $10,902,631.

The largest inflow of cash for FY 20I15 in the non-capital financing activities group is the State
appropriation of $15,246,477. This figure compares to the FY 2014 amount of $14,988,281.

15
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S' n'ﬁc_an ital t Transactions

, During the 2015 fiscal year, $847,781 was paid for capital asset transactions. This figure
compares to the fiscal year 2014 amount of $9,262,303.

Factors cting Futu

‘There are a number of issues of Community College-wide importance that directly impacted the
fiscal year 2015 financial situation. The level of State support, compensation increases, student tuition
and fee increases, and energy cost increases, impact the College’s ability to expand programs, undertake
new initiatives, and meet its core mission and ongoing operational needs.

State appropriations contribute approximately fifty-six percent of general operations’ revenue.
The level of State support is therefore one of the key factors influencing the College’s fmancial condition.

The need to continue to address priority needs and requirements for deferred mamtenanee, new

technology, repairs, and new construction pro_}ects is a large challenge facmg the College in the years to

come.
" Varioys committees and individuals are assessing the College’s performance toward identified

goals and ways to achieve greater efficiencies and reduce expenditures in an effort to assist in meetlng the
future challenges.

16
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EXHIBIT A :
PEARL RIVER COMMUNITY COLLEGE
STATEMENT OF NET POSITION

~ JUNE 30,2015
. ASSETS
CURRENT ASSETS -
Cash and Cash Equivalents ‘ h 19,535,951
Short-term Investments 3,865,177
Accounts Receivable, Net ‘ , 4,219,928
Interest Receivable | o o 9,077
Inventories . . - - 260,772
Prepaid Expenses o 419,119
Total Current Assets . 28,310,024
' NON-CURRENT ASSETS _
Deposits ' B 251,938
Endowment Investments ' 30,375
. Capital Assets, Net of Accumulated Depreciation 87,095,445
“Totat Non-current Assets ) 87,377,758
Total Assets o " 115,687,782
- DEFERRED OUTFLOWS OF RESOURCES '
Deferred outflows related to pension ' 3,634,970
Total Deferred Oxitjlqws of Resources 3,634,970 .

The notes to the financial statements are an integral part of this statement.

18



EXHIBIT A
, PAGE TWO
PEARL RIVER COMMUNITY COLLEGE -
STATEMENT OF NET POSITION
JUNE 30, 2015

LIABILITIES

CURRENT LIABILITIES

Aoccounts Payable and Accrued Liabilities

Retainage Payable

Unearned Revenues ,

Long-term Liabilities - Current Portion
‘Total Current Liabilities '

NON-CURRENT LIABILITIES
Accriied Leave Liabilities
Long-term Liabilities
. Net pension liability

Tatal Noncurrent Liabilities

Total Liabilities

DEFEHED INFLOWS OF RESOURCES
Deferred inflows related to pension
Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets

Restricted for:
Nonexpendable:
Scholarships and Fellowships
Expendable:
Scholarships and Fellowships
Capital Projects
Debt Service
Unrestricted '

Total Net Positian

The notes to the financial statements are an integral part of this statement.

1,637,999
326,555
918,250
740,000

3,622,804

1,201,806
14,740,000
38,113,851

54,055,65?

57,678,461

5,524,883

5,524,883

71,615,445

30,375

645

1478425
12,830,062
. (29,835,544)

3

56,119,408
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: EXHIBIT C
PEARL RIVER COMMUNITY COLLEGE

STATEMEHT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2015

OPERATING REVENUES

Tuition and Fees (Net of Scholarship Allowances of $9,990,139)
Federal Graits and Contracts
State Grants and Contracts
Non-governmental Grants and Contracts
Sales and Services of Educational Departments
Auxiliafy Enterprises: o

Studént Housing *

-" Food Services

Bookstore

Other Operating Revenues
Total Operating Revenue

OPERATING EXPENSES
Salaries and Wages
Fringe Benefits
Travel _
- Contractual Services
- Utilities
Scholarships and Fellowships
Commodities .
Depreciation and Amortization Expense
Total Operating Expenses
OPERATING (LOSS)
NON-OPERATING REVENUES (EXPENSES)I -
State Appropriations
Local Appropriatiens
Investment Income
Interest Expeﬁse on Capital Asset-related Debt
Other Non-operating Revenues (Expenses)
Total Non-oﬁerating Revenues (Expenses)

' INCOME (LOSS) BEFORE OTHER REVENUES, EXPENSES, GAINS

AND LOSSES

The notes to the financial statements are an integral part of this statement.

. 2,549,965
13,490,413
4,113,341
532,465
117,485

1,757,050
1,502,124
2,694,103

793,717

27,550,663

20,379,727
5,701,652
569,699
6,371,480
2,209,684,

. 4,989.414

6,330,963
3,410,523

49,963,142

(22,412,479)

15,414,747
5,372,672
92,238

(902,179)

10,275)

19,967,203

(2,445,276)
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EXHIBIT C
PAGE TWO
. PEARL RIVER COMMUNITY COLLEGE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2015
State Appropriations Restricted for Capital Purposes ‘ ‘ $ 54,967
" CHANGE IN NET POSITION ' _ (2,390,309)
NET POSITION
' Net Position - Beginning, as previously reported 98,972,583
Prior period adjustment ‘ ' o (40,462,866)
Net Position - Beginning, as restated - 58,509,’?1 7
Net Position - End of Year ' $ 56,119,408 .

The notes to be the financial statements arc an integral part of this statement.
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EXHIBITE

PEARL RIVER COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2615

CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and Fees
Grants and Contracts
Sales and Services of Educational Departments
Other Operating Revenues
- Payments to Suppliers
Payments to Employees for Salaries and Benefits
Payments for Utilities
" Payments for Travel ,
. Payments for Scholarships and Fellowshnps
Augxiliary Enterprise Charges:
Student Housing
Food Services
Bookstore -
Net Cash Used by Operating Activities

CASH FLOWS FROM NON—CAPI TAL FINANCING ACTIVITIES
State Appropriations
Local Appropriations
Net Cash Provided by Non-capital Financing Activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTI VITIES
Cash paid for Capital Assets
Payments to State .
Principal Paid on Capital Debt and Leases
Interest Paid on Capital Debt and Leases
Capital Appropriations Reocgived
. Net Cash Used by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
“Proceeds from Sales and Maturities of Investments
" Interest Received onInvestments
. Net Cash Provided by Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND (MSH EQUT VALENTS BALANCES
Begmmng of Year

End of Year:

The notes to be the financial statements are an integral part of this statement.

2,514 917
18,093,043
117,485
750,405
(11,367,693)

 (26,435,537)

2,217,410)
(559,197
(4,981,909)

1,757,050
1,502,124
2,694,103

(18,132,619)

15,246,477
5,390,944

20,637,421

(847,781)
93,701
(940,000)
(909,362)
54,967

(2,548,475)

437,878
87,659

525,537

481,864

19,054,087

19,535,951
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EXHIBIT E
- PAGE TWO
PEARL RIVER COMMUNITY COLLEGE
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2015

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
- PROVIDED (USED) BY OPERATING ACTIVITIES

" Operating (Loss) | $ . (22,412,479)
Adjustments to Reconcile Net Income (1.0ss) to Net Cash Provided (Used) - .
by Operating Activities:

Depreciation and Amortization Expense © 3,410,523
Change in Pension : ' (459,102)
(Increase) Decrease in Assets -

* Receivables, Net - . (151,648)
Inventories . 1,409;192
Prepaid Expenses | - (242,490)

Increase (Decrease) in Liabilities: - B .
Accounts Payable and Accrued Liabilities ' - 392,804
Uneamed Revenues - 23,098
Accrued Expenses _ ' - (102,517)
Total Adjustments 4,279 860
Net Cash Used by Operating Activities - $ (18,132,619)
The notes to be the financial statements are an integral part of this statement.
27
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EXHIBIT F .
PEARL RIVER COMMUNITY COLLEGE
STATEMENT OF CASH FLOWS
PEARL RIVER COUMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC.
YEAR ENDED JUNE 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in Net Positiop - . . | 183,033
Adjustments to Reconcile Increase (Decrease) in Net Position to Net Cash '
Provided by Operating Activities: |
Depreciation ' ' 503
Unrealized Loss on Investments 210,599
Realized Gains on Investments (36,973)
{Decrease) in: :
~ Accounts Payable : . (7,446)
Net Cash Provided by Operating Activities ' . 299,716
CASH FLOWS FROM INVESI?NG ACTIWTIES :
Purchase of Investments’ C (146,732)
Net Cash (Used) by Investing Activities e (146,732)
NET INCREASE IN CASH ' _ 152,984
CASH BALANCES
Beginning of Year - 762,798
End of Year : $ 915,782

The notes to be the financial statements are an integral part of this statement.
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMY OF SIGNIFICAN TAC COUN TING POLICIES

A. - Reporting Entity - Pearl River Commumty College was founded in 1924 and is one of Mississippi’s fifteen
(15) public community colleges. The legal authority for the establishment of Peat] River Comtnumty
College is found in § 37-29-31, Miss. Code Ann. (1972).

Pear] River Community College is locally-governed by a sixteen-member Board of Trustees, selected by
the Board of Supervisors of Fotrest, Hancock, Jefferson Davis, Lamar, Marion, and Pear! River Counties

~who support the district through locally assessed Ad Valorem tax millage. One of the trustees from each of
the supporting count!es must be'the County Superintendent of Edugation, uniess the Supenntendent
chooses ot to serve, in which case the county Board of Supervisors shalt fill the vacancy in accordance
with § 37-29-65, Miss. Code Ann. (1972). Each board member is appointed for & five~year term. In
addition, Pearl River Community College works jointly with the Mississippi State Board for Community
and Junior Colleges, which coordinates the efforts of all 15 community colleges as they serve the taxpayers
of the State of Mississippi. ,

Pearl River Community College reports thé following discretely presgnted.corﬁponent, unit;

Pearl River Community College Development Foundation, Inc. (Foundation) - The Foundation is a legally
separate, tax-exempt nonprofit ofganization founded in 1987, The Fouridation acts primarily as a fund -
raising organization to supplement the resources available to Pearl River Commnmty College (College) in

snpport of its programs.

Although the Coilege does not control the timing or amount of receipts from the Foundation, the majority
. of resources or income thereon that the Foundation holds and invests are restricted to the activities of the
College by the donors,

During the year ended Jung 30, 2015, the Foundation distribwted $308,521 to the College. Of this amount,
$286,321 was for scholarships and $22,200 was for salary reimbursement, .

B. Basis of Presentation - The financial statements have been prepared in accordance with accounting
principles generally accepted in the Unites States of America as prescribed by the Governmental
Accounting Standards Board (GASB), including Statement No. 34, Basic Financial Statements - and
Management’s Discussion and Analysis - for State and Local Governments, and Statement No. 35, Basic
Financial Statements ~ and Management’s Discussion and Analysis - for Public College and Universities,
issued in June and Navember 1999, respectively. The College now follows the “business-type activities”
reporting requirements of GASB Statement No. 34 that provides a comprehensive one-line look at the
College’s financial activities. .

C. Basis of Accounting - The financial statements of the Coliege have been prepared on the acerual basis

‘whereby all revenues are recorded when earned and all expenses are recorded when they have been reduced
to a legal or contractual obligation to pay.
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE TWO
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont)

D

Cash Equivalents - For purposes of the Statement of Cash Flows, the College considers all hlghly liquid
mvestments with an ongmal maturity of three (3) months or less to be cash equivalents. -

Short-term Investments - Investments that are not cash equivalents but mature within the next fiscal year

- are classified as short-term investments.

Accounts Receivable, Net - Accounts rccgivable- consist of tuition and fees charged to students, state
appropriations, amounts due from state and federal grants and contracts, local governments and credits due
to the College from vendors. Accounts receivable are recorded net of an allowance for doubtful accounts.

Student Notes Receivable, Net - Student notes receivable consist of federal, state and institutional loans
made to students for the purpose of paying tuition and fee charges. Loan balances expected to be paid
during the next fiscal year are presented on the Statement of Net Pasition as current assets. Those balances
that are either in deferment status or expected to be pajd back beyond the next fiscal year are presented as

non-current assets on the Statement of Net Position.

Inveniories - Inventories consist of the bookstore and printing supplies. These inventories are generally
valued at the lower of cost or matket, on either the firsi-in, first-out (“FIFO”) basis or the average cost
basis.

: Restricted Cash and Cash Equivalents - Cash and cash equivalents that are externally resiricted to make
" debt service payments, maintain. sinking or reserve funds, or.to purchase or construct capital or other

noncurtent assets, are classified as restricted cash and cash equivalents on the Statement of Net Position.

Endowment Investments - Endowment investments are generally subject to the restrictions of donor gift
instruments. They include true endowment funds, which are funds received from a denor with the
restrictions that only the income is to be utilized.

31



T

PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE THREE

' YEAR ENDED JUNE 30, 2015

' NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

K. Capital Assets, Net of Accumulated Depreciation - Capital assets are recorded at cost at the date of
acquisition, of, if donated, at fair market value at the date of donation, Renovations to buildings and
improvements other than buildings that significantly incréase the value or extend the useful life of the
structure are capitalized. Routine repair and maintenance costs are charged to operating expense in the year
in which the expense was incurred. Depreciation is computed using the straight-line method over the
estimated useful life of the asset and is not allocated to the functional expenditure categories. See Note 5 -
for additional details concerning useful lives, salvage values and capitalization thresholds: Expend;tures for

. construction in progress are capitalized as incurred. Interest expense relating to constrixctlon is capitalized
net of i mterest income earneéd on resources set aside for this purpose.

L. Deferred Outflows of Resources - In addition to assets, the statement of financial position will sometimes
report.a separate section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to future periods and
so will not be recognized as an outflow of resources (expensefexpendlture) until then. The college has.
incurred deferred outflows that are related to pension reportmg

M. Unearned Revenues - Unearned revenues include amounts received for tuition and fees and certain
auxiliary activitiés prior to the end of the fiscal year but related to the subsequent accounting period.
unearned revenues also inchide amounts received from grant and contract sponsors that have not yet been
earned.

N. Compensated Absences - Tweive-month employees earn annual personal leave at'a_ rate of eighteen (18)
days per year for three (3) months to three (3) years of service, twenty-one (21) days per year for three (3)
to eight (8) years of service, twenty-four (24) days per year for eight (8) to fifteen (15) years.of service and

twenty-seven (27) days per year for over fifieen (15) years of service. Personal leave accrual is also
provided for eleven (11) month, ten (10) month, nine and one-half (9.5) month and nine (9) month
employees. Part-time regular employees working twenty (20) hours or mere per week shall accrue the same
personal leave benefits as full-time employees on a pro rata basis as full-time employees with a comparable
length of contract. Adjunct faculty do not accrue personal leave, There is no requirement that annual leave
be taken and there is no maximum accumulation. Upon retirement from employment, each empioyee shall
be paid for not more than fifteen days of unused accumulated personal leave. This payment shall be made
based on the remaining number of days (up to 15) afier the employee has banked all applicable unused
personal leave as creditable service for the purposes of the retirement system. Such payment shall be made
by the College at a rate equal to fifty percent {50%) of the employee's daily rate of pay based on their
annual prlmary contract. The liability for accrued leave at June 30, 20135, as reported in the Statement of
Net Position is $1,201,806. The current portion cannot be reasonably estimated. Therefore, all liability for
accrued leave is classified as long-term.
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE FOUR
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont)

0.

Deferred Inflows of Resources - In addition to liabilities, the statement of financial position will sometimes
repott a separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources; represents an acquisition of net position that applies to future periods

and so will not be recogmzed as an inflow of resources (revenue) until that time. The deferred inflows are
dlrectiy related to pension reporting.

Clasmﬁcatlon of Revenues - The College has classified its revenues as-either operatmg or non-operating
revenues according to the following criteria:

Operatmg revenues. Operating revenues include activities that have the characteristics of exchange
transactions, such as (1) student tition, net of scholarship discounts and allowances, (2) sales and services
of auxiliary enterprises, net of scholarshlp discounts and allowances and (3) most federal, state and local
grants and contracis.

Non-operating revefiues: Non-operating revenues include activities that have the characteristics of

- nonexchange transactions, such as gifts and contributions, and other revenue sources that are defined as
" non-operating revenues by GASB Statement No. 9, Reporting Cash Flows of Proprietary and

Norexpendable Trust Funds and Governmental Entities That Use Proprietary Fiund Accounting and GASB

- Statement No. 34, such as state appropriations, tocal appropriations and investiment income.

State Appropriations - Pearl River Comlﬁunny College receives funds from the State of
Mississippi based on a full-time equivalent formula, which is based on total credit hours generated by all
students with special consideration given only to high cost programs,

Scholarshjp Discounts and Allowances ~ Financial aid to students is reported in the financial statements
under the alternative method as prescribed by the National Association of College and University Business
Officers (NACUBO). Certain aid, such as loans, funds provided to students as awarded by third parties and
Federal Direct Lending, is accounted for as a third party payment (credited to the student’s account as if the
student made the payment). All other aid is reflected in the financial statements as operating expenses, or
scholarship allowances, which reduce revenues. The amount reported as operating expenses represents the

- portion of aid that was provided to the student in the form of cash. Scholarship allowances represent the
“portion of aid provided to the student in the form of reduced tuition. Under the alternative method, these

amounts are computed on a College basis by allocating the cash payments to students, excluding payments ,
for services, on the ratio of total aid to the aid not considered to be third party aid.

Net Position - GASB Statement No. 63, Financial Reporring of. Deferred Outflows of Resources, Deferred
Inflows of Resources and Net Position, reports equity as “Net Position " rather than “Net Assets”. Net
position is classified in three categories. Net Investment in capital assets is the portion of net posmon that
consists of capital assets net of accumulated depreciation and reduced by the outstanding balances of
borrowmgs used to finance the purchase or construction of those assets, Restricted expendable net position
is noncapital assets that must be used for a particular purpose as specified by creditors, grantors, or others.
Unrestricted net position is the remammg net position less remaining noncapital liabiiities which are not
restrlcled-expendable .

The unrestricted net position balance of $(29,835,544) at June 30, 2015, mcludes $260, 772 reserved for
mvemories and $6,284,256 reserved for auxiliaries. .

33



PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGEFIVE
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

T.

" Blended Component Unit - The Pearl Rlver Community Coliege Student Housmg Corporation, although

legally separate from the College, is so intertwined with the College that is, in substance, the same as the
College. The College appoints the Corporation’s Board. Therefore, this component unit is reported as if it is
part of the College. '

-Changes in Accounting St:andards - As required, the College has implemented GASB Statement No. 40,

Deposit and Investment Risk Disclosures - an amendment of GASB Statement No. 3. This Statement

~ addresses common deposit and investment risks related to credit risk, concentration of credit risk, interest
- rate risk, and foreign currency risk. Appropriate note disclosures have been incorporated to comply with the

requirements of this standard.

Use of Estimates ~ The preparhtion of financial statements in conformity with génerally accepted
accounting principles requires management to make estimates and assumptions, This will affect the

' reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the

financial staternents, and the reported amounts of revenues.and expenses during the reportmg period.
Actual results could differ from these estimates,

Change in Accounting Principles -The College adopted GASB Statement No. 68, Accounting and

" Financial Reporting for Pensions, an amendment of GASB Statement No. 27 (GASB 68), which revises

and establishes new fihancial reporting requirements for governments that provide their employees with
pension henefits. The College provides its employees with-pension benefits through the Public Employees’
Retirement System of Mississippi (PERS), a multiple-employer cost-sharing defined benefit retirement
program administered by PERS. GASB 68 requires employers participating in benefit multiple-employer -
cost-sharing plans, such as PERS, to record their proportionate share, as defined in GASB 68, of PERS’s
unfunded pension liability. The College has no legal obligation to fund this shortfall nor does it have any
ability to affect funding, benefit, or annyal required contribution decisions made by PERS. The cumulative

. effect of adopting GASB 68 resulted in a $(40,462,866) restatemnent of net position as of July 1, 2014,-

which decreased previously reported net position. Information regarding PERS’ current funding status can -
be found in their Comprehensive Annual Financial Report. Information related to begmnmg balances for
fiscal year 2014 was not available thus the effects of GASB 68 including the related pension liability were
not reported on the balance sheet or statements of revenues, expenses and changes in net position for that
year. :

. NOTE 2 - PRIOR PERIOD ADJUSTMENT

Significant adjustments were made to beginning net position as described below: -

Statement of Activities:

~ Implementation of GASB 68 . $(40,462,866)
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE SIX
YEAR ENDED JUNE 30, 2015

NOTE 3 - CASH AND CASH EQUI VALENTS AND INVESTMENTS

Policies:

<Al The collateral for public entities’ deposits in ﬁnanclal institutions are held in the name of the State

Treasurer under a program established by the Mississippi State Legislature and is governed by §27-105-5,
Miss. Code Ann. (1972). Under this program, the College's funds are protected through a collateral pool

. administered by the State Treasurer. Financial institutions holding deposits of public funds must pledge
securities as collateral against these deposits. In the event of failure of a financial institution, securities
pledged by that institution would be liquidated by the State Treasurer to replace the public deposits not
covered'by the Federal Depository Insurance Corporation.

The carrying amount of the-College’s deposits with financial institutions reported in the accompanying
financial statements was $19,535,951. The bank balance was $20 084 506.

Custodial-Credit Risk — Deposits
Custod;a] credit risk is defined as the risk that, in the event of a financial institutions failure, the College’s

. deposits may not be returned to it. The College does not have a deposit poticy for custodial credit risk. As
of June 30, 20135, the College’s bank balance was not exposed to custodial credit nsk . .

B. [nvestments

© . Agof June I30. 2015, the College had the following investments:

Maturities Fair Standard &

Investment Type : (in years) Value Poors' Rating
. Short-term Investents . ‘ -
Certificates of Deposit . Less than 1 $3,597, 126 . AAA
U.S. Treasury and Locgl _ .
. Government Bond Fund Less than 1 - 267,452 AAA
‘Endowanent Investments -
Certificates of Deposit . 1-2 years 30,375 AAA
" Interest Rate Risk

The College does not have a formal investment pollcy that limits investment maturities as a means of managing its
exposure to fair value losses ariging from increasing interest rates.

Credit Risk

State law limits investments to those prescribed in § 27-105-33(d) and 27-105-33(e), Miss. Code Ann, (1972). The

- Coliege does not have a formal investment policy that wouid further limit its investments choices or one that
- addresses credit risk.
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YEAR ENDED JUNE 30, 2015

NOTE 3 - CASH AND CASH EQUIVALENTS AND INVESTMENTS (Cont.)

Custodial Credit Risk — Investments

Custodial credit risk is defined as the risk that, in the event of a financial institutions failure, the College will not be
able to recever the value of its investments. The College does not have a formal investment policy that addresses
custodial credit risk. As pf June 30, 2015, the College’s investment balance was not exposed to custodial credit risk.
Concentration of Credit Risk

Disclosures of invesiments by amount and issuer for any issuer that represents five percent (5%) or more of total
investments is required. This requirement does nof apply to investments issued or explicitly guaranteed by the U.S.

Government, investments in mutual funds and external investment peols, and other pooled investments. As of June
30, 2015, the College had the following investments: :

Totsl . : , . % of
Issuer : Fair Value Investments
First Southern Bank Certificate of Dcposn $ 1,147,110 . 29%
Bank Plus Certificaie of Deposit 1,148,850 - 29%
Bank Pus Certificate of Deposit : 509,483 ' 15%
Bank Plus Certificate of Deposit 598,305 15%

U.S. Government 267,452 ' 6%

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable consisted of the following at June 38, 2015:

Student tuition. ' $ 8821432

Federal, state; and private grants and conh‘acts 2,909,919

Local appropriations 145,285

Other - ’ ) ' 79,786

Total accounts receivable : , 11,956,422
Less allowance for doubtful accounts : {7,736,494)

Net accounts receivable : $ 4219928

)
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE TEN :
YEAR ENDED JUNE 30, 2015

NOTE 6 - CAPITAL ASSETS (Cont.)

: Depréciatlon is computed on a straight-line basis with the exception of the Callegé books category, which is
. computed using a composite method. The followmg useful lives salvage values and capitalization thresholds are

used to compute depreciation:
Estimated Salvage Capitalimtfon '
. Useful Lives Value Threshold
Buildings ' 40 years 20% $ 50,000
Improvements other than buildings 20 years 20% 25,000 .
Equipment 3 - 15 years 10% 5,000
College books 10 years 10% -

NOTE 7 - LONG-TERM LIABILITIES

Long-term liabilities of the College consists of notes and bonds payable, capital lease obligations and certain other
labilities that are. expecied to be Hquidated at Jeast one (1) year from June 30, 2015. The various leases cover a
period not to exceed five (5) years. The College has the option to prepay all outstanding payments less any unearned -
interest to fully satisfy the obligation. There is also a fiscal funding addendum stating that if funds are not
appropriated for periodic payment for any future fiscal period, the lessee will not be obhgated to pay the remainder

of the total payments due beyond the end of the cutrent fiscal period. :

Information regarding ariginal issue amounts, interest rates and maturity dates for bonds, notes and capital leases
included in the long-term labilities balance at June 30, 2015, is listed in the following schedule. A schedule
detailing the ahnual requirements necessary to amortize the outstanding debit is also provided.

(See Schedule on Next Page)
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE TWELVE

YEAR ENDED JUNE 30,2015 -

NOTE 8 - OPERATING LEASES

Leased property under operating leases is composed of various office equipment. The following is a schedule by .
years of the future minimum rental payments required under those operating leases:

Year Ending June 30, . Amount
2016 $ 148,477
2017 84,429
2018 ' ‘ , 46,435
2019 . 15,644
2020 : ' 1,039

Total minimum payments required $ 296,02

The total rental expense for all operating leases, except those with terms of 2 month or less that were not renewed,
for the fiscal year ending June 30, 2015, was $141,724. '

41



A4

BIIS1  § 6609 § LIS $ _
CSTe 660°69€ PLEDSY vogsusdxg predunoy -
£5868  § - §  €o8'68 $ Aupiort 130008/ 1EGYOS
spung $30amog o apdwo) L wolold
renonISY amg . assmeL

. M0)2q paasand dae Burpung
PamRdionue 3o 20mos 543 pue 159{0sd 343 2101dMI0D 01 1503 PIWIRST "S 0T *QE HENY JO SB 09f0Id BONIORSUD © 10] PARRILOD SBY 333(07) ML

DNIDNVYNLT AN 1%@&»&\-@9 NOLLDAHLISNOD - 81 ALON

WI'E9s'sr §  €ZSOIP'E § E960EED 5 PIv6SEY §  ¢EOGOTT §  OBKILED 0§ 665695  $  ZS9'IOLS $  LAELEOT S sasmadxy Supesadg jroL
EZSOIFE €ZSovE - - - - T T - - , uoROAKIA]
839°€ST's - £5T'S6TE 05L°5S 680°18 POR'RZE"T 560°L 6LP0EN $57°65€ sosudinug Amrnay
S us'vess 0 - SETLEL - S6ETOTI'T - 8L8Ui98 901°c ’ S0TOLY SPE9EET . _ 1Bl Jo nopendo
SOE'808°L - £98°75¢ L3¥°08L . 99€'E HO'8E67 100°95 LTI 078'ch8'Z T poddng feuoungnsuy
L18'908'9 T 091018 €297 - 10T6LT SS6087  SIEE -E95'89¥'T $351A1G WAPMIS
Pa0re‘l - . OE6'9L - - F66°66 £6€°7 960'861 675°€99 woddog Jnmopesy
SER'LOI0L § - §  TTERSEl § PSS'RRST 5 vEE'Y $ - LSEiER TS 68I0ZT  § LLELINE $  80T'0ILT $ uousNESH]
oL - asmadxg SANpOUNDOY) sdigsmoja] - ssummn " S0ARg . leamay . SHARG safepm HONBSYISTR] D) [BHONIIN,
wonRzipOUrY puk . pue JEm2ROU0D : afuuy pUE SHHes o
© vomioexdaq _ sthusreiouog o S .

S0 “0E SN[ PAPUS T34 IR A SAOJJO] SE 213 SHOIEOIJISSEID [SUORIUIY 4Q Ssuadya Buryerado s38ariod M1

SNOELYOLLISSVTD TVNOILINAAL HLILM SNOLIVOIAISSVID TVEALVN - 6 ALON

§107 ‘0¢ ANAC AZANT AVAA
NAZLAIHL A9V
SAINAWZELVLS TVIDNVNIZ O STLON

ADATIOD ALINNTININOD HIAN TEVId



PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE FOURTEEN
YEAR ENDED JUNE 30, 2015

NOTE 11 - PENSION PLAN OBLIGATIONS

. Genet { Inft jon about the ion P

Plan Description

The College is a member of the Public Employees’, Retirement System of Mississippi (PERS), a cost-simrmg

.maultiple employer defined benefit pension plan ag defined in GASB Statement Number 68, Accounting and
 Financial Reporting for Pensions.

f ions. Membership in PERS is a condition of employment and is granted upon hiring for
qualifying employees of the College. Code Section § 25-11-15, Mississippi Code Ann. (1972) grants the authority
for general administration and proper operation of PERS to the PERS Board of Trustees (PERS Board). PERS
issues a publicly available Comprehensive Annual Financial Report that can be obtained at www.pers.ms.gov.

fits

For the cost-sharing plan, participating members who are vested and retire at or after age 60 or those who retire
regardless of age with at lesst 30 years of creditabie service (25 years of creditable service for employees who
became members of PERS before July 1, 2011) are entitled upon application, to annual retirement allowance
payable monthly for life in an amount equal to 2.00% of their average compensation for each year of creditable
service up to and incleding 30 years (25 years for thoze who became membets of PERS before July 1, 2011), plus
2.50% for each additional year of creditable service with an actuariat reduction in the benefit for each year of
creditable service below 30 years or the number of years in age that the member is below 65, whichever is less.
Average compensation is the average of the employee’s earnings during the four highest compensated years of
ereditable service. A member may elect a reduced retirement atlowance payable for life with the provision that,
after death, a beneficiary receivés benefits for life or for a specified number of years. Benefits vest upon completion
of eight years of membership service (four years of membershiip service for those who became members of PERS
before July 1, 2007). PERS also provides certain death and disability benefits. In the event of death prior to
retirement.allowance, the deceased member’s accumulated contributions and-interest are paid to the designated
beneficiary. Benefit provisions are established by§ Section 25-11- 1 et seq., Mississippi Code Ann. (1972) and may
be amended only by the State Legislature. ,

A Cost of Li\{ing Adjustment (COLA) payment is made to eligible retirees and beneficiaries. The COLA is equal to
3.00% of the annual retirement allowance for each full fiscal year of retirement up to the year in which the retired
member reaches age 60/ (55 for those who became members of PERS before July 1, 2013), with 3 00% compounded
for each fiscal year thereafter.

Contributions

Per Chapter 11 of Title 25 Mississippi Code Ann, (1972), contribution requirements of plan members and their
employers are established and may be amended only by the PERS Board. The adequacy of the rates is assessed
annually by actuarial valuation. For the year ended June 30, 2015, member employees were required to contribute
9.00 percent of their annual pay, while the College’s required contribution rate was 15.75 percent of annual covered

" payroll. The College’s employer contributions to PERS for the years ending June 30, 2015, 2014 and 2013 were

$3,040,405, $3,018, 8‘}'8 and $2,760,443 (employer share). The contnbutlons for the years met the required
contributions,
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE FIFTEEN
YEAR ENDED JUNE 30, 2015

NOTE 11 - PENSION PLAN OBLIGATIONS (cong)

At June 30, 2015, the Pearl River Community College reported a liability of $38,113,851 for its proportionate share

of the net pension liability. The net pension liability was measured as of June 30, 2014 and the total pension liability
used to caleulate the net pensxon liability was determined by an actuarial valuation as of that date. The College’s

“proportion of the net pension liability was based on employer contributions to PERS for the plan’s fiscal year ended

June 30, 2014, relative to thie totat employer contributions of participating emplovers to PERS. At June 30,2014,
the College’s proportion was .314% which was .003% less than its proportion measured as of June 30, 2013.
Information related to beginning balances for fiscal year 2013 was not available thus the effects of GASB 68
including the related pension Hability were not reported on the balance sheet or statements of revenues, expenses
and changes in net position for that year.

For the year ended jm;:e 30, 2015, the College, recognized pension expense of $2,581,303. At June 30, 2015, the
College reported deferred outflows or resources and deferred inflows of tesources related to pensions from the

- following sources:

Deferred Defmd
Outflows of Inflows of
Resources’ Resources

Difference between expected and actual
' experience . ‘ $ 594,565 % -
Changes of assumptions or other mpuls .. -
Net difference between projected and

actual earnings on pension plan investments - 5,524,883
Contributions subsequent to the measurement date ~ 3,040,405 -

$ 3,634970  $5,524,883




PEARL RIVER COMMUNITY COLLEGE
" NOTES TO FINANCIAL STATEMENTS -
PAGE SIXTEEN
YEAR ENDED JUNE 30, 2015

NOTE 11 - PENSION PLAN OBLIGATIONS {cont)

. Pensi g Liabilities, Pension Exg@gg, mg Deferred Qutflows of Resources and Defgrred Inflows of Resourceg

Related to Pensjons {cont)

At June 30, 2015, The Pearl River Community College reported $3,634,970 as defern;ed outflows of resources

related to pensions resulting from employer contributions subsequent to the measurement date that will be

. recognized as a reduction of the net pension liability in the year ending June 30, 2016. Other amounts reported as

deferred outflows of resources and deferred inflows of resources related to pensmns will be recogmzed in pension
expense as follows:

Year Ending June 30 - Amount

2016 / . $(1,167,348)
2017 " (1,167,348)
2018 | (1,214,400)
2019 : (1,381,222)

$ (4,930,318

* Actuari sumptions

The total pension liability in the June 30, 2014, actuarial valuation was determined using the fu]lowmg actuana]
assumptlons and other inputs:

Inflation : 3.50%
Salary increases ' ' 4.25%-19.50%, average, including inflation
Investment rate of return - 8.00%, net of position of pension plan

investment expense, including inflation

Mortality rates were based on the RP-2000 Combined Mortality Table ijected with Scale AA to 2025, set forward
two years for males, : -

The actuarial assmnptlons used in the Jurie 30, 2014, valuation were based on the results of an actuarial experience
study for the period July 1, 2005 through June 30, 2012. The experience report is dated June 12, 2013.

_ The long-term expectq:d rate of return on pension plan investments was determined using a log-normal distribution

analysis ih which best-¢stimate ranges of expected future real rates of retum (expected nominal retirns, net of -
pension plan investment expense and the assumed rate of inflation) are developed for each major asset class. These

. ranges are combined to produce the long-tetm expected rate of return by weighting the expected future real rates of

return by the target asset allocation percentage and by adding expected inflation.
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PEARL RIVER COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
PAGE SEVENTEEN

- YEAR ENDED JUNE 30, 2015

NOTE 11~ PENSION PLAN OBLIGATIONS {eont)
A ial ons cont

The target asset allocation and best estimates of arithmetic real rates af return for each major asset class as of June
30, 2014, are summarized in the following table:

Target Long-term
Allocation Expected Real

Asset Class . , Percentage Rate of Retm'nT
U. S. Broad 3400 % 520 %
International equity . : 19.00 5.00
‘Emerging markets equity : 8.00 545 -
Fixed income 20.00 25

- Real assets : 10.00 . 400
Private equity : . 8,00 6.15
Cash 1.00 (.50)

100.00 %

Discount Raie

The discount rate used to measure the total pension fiability was 8.00%. The projection of cash flows used to
determine the discount rate assumed that employee contributions will be made at the current contribution rate
(9.00%) and that participating employer contributions will be made at the current employer contribution rate
(15.75%). Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to
make all pro_]ected future benefit payments of current plan members. Therefore, the long-term expected rate of
return on pension plan inviestments was applied to all periods of pm_]ected benefit payments to determme the total
pensmn llabthty '
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PEARL RIVER COMMUNITY COLLEGE
'NOTES TO FINANCIAL STATEMENTS
PAGE EIGHTEEN
YEAR ENDED JUNE 30, 2015

" NOTE 11 - PENSION PLAN OBLIGATIONS (cont)

~ The college’s propostionate share of the net pension liability has been calculated using a discount rate of 8.00%.

The following presents the College’s proportionate share of the net pension liability calculated using 2 discount rate
1% higher and 1% lower than thé current rate. :

1% Current
Decrease Discount 1% Increase
(7.00%) Rate (8.00%) (9.00%)
Proportionate share of the net . .
pension liability $ 51,960,544 - $ 38,113,851 3 26,563,650

Pension Plan Fiduciary Net Position

Detailed information about the pension’s ﬁduclary net position is ava:lable in the separaxely issued comprehensive
annual financial report whlch can be-obtained at www.pers.ms.gov.

Payable io the Pension Plan

At June 30, 2015, the College has no amounts payable for outstanding contributions to the pension plan required for
the year ended June 30, 2015.

NOTE 12- RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees or students; and natural disasters: The College carries commercial insurance
for these risks. Settled claims resulting from these insured risks have not exceeded commercial insurance coverage
in any of the past three fiscal years.

NOTE 13 - CONCENTRATIONS

The College receives a mgmﬁcant portion of its revenues from federal and state funded programs and grants. Future
ﬁmdmg of these programs is necessary for the College to continue the current level of programs and courses offered.

NOTE 14 - CONTINGENCIES'
The College is party to legal proceedings, many of which occur in the normal course of operations. It is not possible
at the present time to estimate ultimate outcome or liability, if any, of the College with respect to the various

proceedings. However, the College’s legal counsel believes that the ultimate liability resulting from these lawsuits
will not have a material adverse effect of the financial position of_thg.- College. ,
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PEARL RIVER COMMUNITY COLLEGE
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PAGE NINETEEN
YEAR ENDED JUNE 36, 2015

NOTE 15 - SUBSEQUENT EVENTS

Events that occur after the Statement of Net Position date but before the financial statements are availableto be
issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about
conditions that existed at the Statement of Net Position date are recognized in the accompanying financial '
statements. Subsequent events which provide evidence about conditions that existed after the Staternent of Net
Position date require disclosure in the accompanying notes. Management of the College evaluated the activity of the
College through March 15, 2016 (the date the financial statements were available to be issued), and determined that
no subsequent events have occurred requiring disclosure in the notes to the financial statements. .
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- PEARL RIVER COMMUNITY COLLEGE
DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Pearl River Community College Development Foundation, Inc., 8 nonprofit organization, was founded in 1987. The
Foundation’s mission is to raise funds in order to provide scholarships, faculty awards, teacher grants and
endowmenits for the students and faculty of Pearl River Community College. Revenue is derived primarily from
outside contributors,

The accounting policies of Pearl River Community College Development Foundation, Inc. conform to accounting

prmciples generally accepted in the United States of America applicable to nonprofit organizations. The significant
accounting pohc1es followed are described below to enhance the usefulness of the financial statements to the reader..

Basis of. Accoumb:g The financial statements of the Foundation have been prepared using the accrual basis of

~ accounting and accordingly reflect all significant receivables, payables, and other llabllmes

_The'accounts of the Foundation are maintained in accardance with the principles of fimd accountmg Under fund
accounting, resources for various purposes are classified for accounting and reporting purposes into funds
established accordmg to their nature and purpose. Separate accounts are maintained for each fund; however, in the

" accompanying financial statements, funds have been combined and presented for the Foundation as a whole in

accordance with the provisions of Statement of Financial Accounting Standards No. 117, "Fmancml Statements of
Not-for-Profit Organizations". :

Contributions - Contributions received are recorded as tmnesmcted, temporarily festricted, or pennanently resmcted
support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donoris
reported s an increase in unrestricted Net Position if the restriction expires in the reporting period in which the
support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently
restricted Ne@ Position, depending on the nature of the restriction. When a restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted Net Position are
reclassified to unrestrictéd Net Position and reported in the statement of activities as Net Position released from
restrictions. '

Donations of property, equipment, marketable securities and other non-cash donations are recorded as contributions
at their estimated fair vahies at the date of donation. Such donations are reported as lmrestncted support unless the

donor has resincted the donated assets to a specific purpose

Fair Vaiue of F!nanciaf Instruments - The carrying amount at June 30, 2015 for cash and cash equivalents,
certificates of deposit, treasury notes, investments, pledges receivable, accounts payable, and accrued expenditures
are a reasonable estimate of their fair values.

Income Taxes - The Foundation i is-a not- -for-profit orgamzation that is exempt from income taxes under Section
501(c)3) of the Internal Revenue Code.’ . }
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PEARL RIVER COMMUNITY COLLEGE

-~ DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
PAGE TWO
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont.)

Investments - The Foundation accounts for investments in accordance with SFAS No. 124, "Accounting for Certain
Investments Held by Not-for-Profit Organizations”. Under SFAS No. 124, investments in marketable securities with
readily determinable fair values and all investments in debt securities are reported at their fair values in the
statemnent of financial position. Unrealized gains and losses are included in the change in Net Position. Investment
income and gains restricted by a donor are reported as increase in unrestricted Net Position if the restrictions are met
(either by passage of time or by use) in the reporting period in which the income and gains are recognized.

Cash and Cash Equivalents - For'pwp'oses of the Statement of Financial Position and the Statement of Cash Flows,
cash-and cash equivalents are considered to be all unrestricted highly liquid investments with mamrmes of three
months or less at the time of acquisition.

Coniributed Facilities - The F oundation occupies., without charge, certain premises located in Pearl River

~ Community College owned buildings. The Foundation does not have a lease with the College for the office space

and office furniture, which is for future benefits to be received from the Foundation. The College also provides other
operating expenses, such as staff payroll and benefits, which have been shown on the Statement of Activities as both
support and general administration expenses. The value of the office space, office furniture and utilities has not been
included in the Statement of Activities because they cannot be reasonably determined.

Fixed Assets - The Foundation's fixed assets consist of computer equipment and office furniture, All assets are
valued at cost and depreciated using the siraight-line method over the estimated useful life of the asset. Office
furniture and equipment are being depreciated over 5-7 years. Maintenance and repairs are charged to expense as
incurred; major renewals and betterments are capitalized. When items of property or equlpmenr are sold or retired,

. the related cost and accurnulated depreciation is removed from the accounts and any gain or loss is included in the

results of operations. Depreciation charged to expense in the current year totaled $503. The fixed assets have a cost
of $50,552 and accurnulated depreciation is $46,740 at June 30, 2015,

Use of Estimates - The preparation of financial statements in conformity with generally accepled accounting
principles requires mahagement to make estimates and assumptions. This will affect the reported amounts of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from these estimates.

Net Position - Net Positioni of the Foundation consist of the foi]owing:

Unrestricted - These amounts are available for general obligations of the Foundation and for opefating
activities such as general scholarships. awards, projects, administration, etc. :

Immy_mm - These amounts are restricted by donors to be used for a spemﬁc purpose or
scholamh;p

Permanggtlx restri¢ted - (Scholarship endowments) - These amounts are permanently restricted by donors

and cannot be used by the Foundation. Income and capital gains may or may not be used depending on the
endowment agreement.
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'PEARL RIVER COMMUNITY COLLEGE

DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
PAGE THREE
YEAR ENDED JUNE 30, 2015

NOTE 2 - FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized on a functiona! basis in the
Statement of Activities. Accordingly, certain costs have been allocated among the programs and supportmg servlces
benefited. .

NOTE 3 - FUNDRAISING

The Foundation conducts various fundraising events throughout the year. Fundraising revenue included under
revenues in the Statement of Activities are for funds teceived from contributors related to a fundraising activity. -

The fundraising expenses included under supporting services in the Statement of Activities are for expenses incutred

in inducing others to contribute money for which the contributor will receive no direct economic benefit, such as
printing, mailing and maintaining mailing lists.

NOI;‘E 4 - CONCENTRATIONS OF CREDIT RISK

" Theé Foundation receives a substantial amount of its support from Pearl River Community-College. A significant

reduction in the level of this support, if this were to occur, may have an effect on the Foundation's programs and
activities.

Financial instruments that potentially subject the Foundation to credit risk include cash and investments:

Deposits are maintained at several financial institutions. The Federal Deﬁosit Insurance Corporation (FDIC)
provides up to-$250,000 coverage at each institution. At June 30, 2015, $683,788 of cash deposits were uninsured.

-Because the Foundation is classified as a private non-profit foundation, many financial institutions will not pledge

securities for deposits in excess of FDIC coverage. However, management feels there is minimal risk exposure as a
result of this uninsured balance,

The Foundation's investments are not collateralized. Future changes in market prices may make such investments
less valuable.

NOTE 5 - INVESTMENTS

. During the year ended June 30, '1.996, the Foundation received a $250,000 Endowment Chalienge Grant, This grant,

along with the funds raised during the Endowment Challenge period, is invested with a regional investment firm.
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PEARL RIVER COMMUNITY COLLEGE

DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
PAGE FOUR

YEAR ENDED JUNE 30,2015 .

NOTE 5 - INVESTMENTS (Cont.)
The activity in the Investment Account for the year ended June 30, 2013, was as follows;

‘Market Value at June 30, 2014
‘Disbursements
Income . o
Realized Market Gain
Unrealized Market (Loss)
Expenses -
Market value at June 30, 2015

Cost basis at June 30, 2015

The'Foundation is restricted from spending the fund corpus for twenty (20) years from the grant date. The
Foundation is allowed to spend fifty percent (50%) of the income egrned each year; however, it is not the-

Foundation's intent to do so. -

The Founda!mn maintains a stock account at another regional investment ﬁrm The activity in this
investment account for thc year ended June 30, 2015, was as follows:

Market Vahie at June. 30, 20]4
Dividends
Disbursements
Market (L.oss)
Muarket Value at June 30, 2015

Cast Basls at June 30, 2015

The Foundauon maintains annuities at a national life insurance company. The cost basis in the annuities
at June 30, 2015 was $860,454, the cash surrender value was $828,973, and the total contract value was
$828.97%. One annpity has a guaranteed annual withdrawal amount of five percent, and one annuity has a
guaranteed annual withdrawat amount of six percent, The current death benefit of both annuities

is $922,000.

1,605,430

'(100,108)
37,399
88,400
(79,871)
(10,999)

1,540,251

$

1,408,538

304,552
13,714
{13.714)
(48,712)

455,840

506,837
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PEARL RIVER COMMUNITY COLLEGE

DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
PAGEFIVE
YEAR ENDED JUNE 30, 2015

NOTE 5 - INVESTMENTS (Cony.

The Foundation maintains an investment account at another regional investment firm. The activity in this investment
account for the year ended June 30, 2015, was as follows: ’

Market Value at June 30, 2014 8

1,488,125
Disbursements (40,774)
Income 39,526
Unrealized Market (Loss) (26,703)
Market Value ot June 30, 2015 . $ 1,460,174
. Cost Basis at June 30, 2015 $ 1,481,829
During the year ended June 30, 2014, the Foundation received a $234,745 Title Endowment Grant. This grant,
along with Foundation funds in the amiousit-of $235,000 are-invested with a regional investment firm. The actmty
in the investment account for the year ended June 30, 2015, was as follows:
Market Value 2t June 30, 2014 | $ 506,815
Income 34,318
Realized Market (Loss) (1,427
Unrealized Market (Loss) (24,895
Expenses , (3,508)
Market Value at June 30, 2015 . : 3 5113303
Cost Basis at June 30, 2015 $ 523,101
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PEARL RIVER COMMUNITY COLLEGE

DEVELOPMENT FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
, PAGE $IX
YEAR ENDED JUNE 30, 2015

NOTE 6 - RESTRICTIONS ON NET POSITION
Net Position is released from donor restrictions by meeting the time restrictions or by incurring expenses

satisfying the purpose restrictions specified by donors as foliows:

Restriction Accomplished: - .
Scholarships ' $ 533919

Educational Departments . ' 267,898
Special Projects - | 54,071

$ 855,888
—

Temporarily and permanently restricted Net Position at June 30, 2015, is restricted as follows:

Temporarily Restricted:
Scholarships and Grants $ 1,332,421
Permanently Restricted: :
Endowment Scholarships and Grants '$ 3,437,948
N .

NOTE 7 ~- SUBSEQUENT EVENTS

Events that accur after the Statement of Financial Position date but before the financial statements are available to

‘be issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide evidence

about conditions that existed at the Statement of Financial Position date are recognized in the accompanying
financial statements. Subsequent events which provide evidence about conditions that existed after the Statement

of

Financial Position date require disclosure in the accompanying notes. Management of The Foundation eyaluated the

. activity of the association through March 15, 2016, and determined that no subsequent events require disclosure in
. the notes to the finangial statements.
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Pearl River Community College
Schedule of the College’s Proportionate Share
. of the Net Pension Liability
For the Years Ended June 30, 2015 and 2014

2015 2014

Employei's proportion of the net pension liability (asset) 314% ' 317%
~ Employer’s proportionate share of the net pension .

 Hability (asset) . _ $ 38113851 $ 43,923,320

Employer's covered-employee payroll 19,167,479 , 19,357,942

Employer's propﬁrtionate share of the-nrt?t msion liability . ) .

" -(asset) as a percentage of its covered-employee payroll - ' 1.97% . . 2.29%

Plan ﬁduﬁay net position as a percentage of the total . : : .

pension liability : 61.70% 6721%

. Information above is'ﬁresetrted as of the measurement date

Information is not currently available for prior years; additional years will be displayed as they
become available. '
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Pear] River Community College
Schedule of the College’s Contributions
For the Years Ended June 30,2015 and 2014

2015 - 2014
Contractually required contribytion ' $ . 3040405 5 3,018,878
Contributions in relation to the cqully réquired (3,040,405) : (3,018,878)
Contribution deficiency (excess) | | $ - 3 -
Employer's covered-employee payroll 19,304,159 19,167,479
Contributions as a percent;ge of cov;eredjemployee pﬁyroll | ' 15.75% ‘ 15.75%

Information above is presented as of the Emplo.yer’s fiscal year

Information is not currently available for prior years; addmonal years will be dlsplayed as they
become available, -
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PEARL RIVER COMMUNITY COLLEGE
SUPPLEMENTARY INFORMATION

59



Zir'ses . . J0qe] Jo Juauntedaq 'S [E0L,

E'6LE 8TLl | 4989100 Ayymunuo) Ysired saissog woy wreifold yBnom) sseg
Surure1] Jedre)) pue o5s][0) ANUNUIKO.) IOURISISSY jusuysnipy spei],

yre1r) SuymeL] 120180 put a82[j0) Arununnio)) dUsIssY juoumsnipy apeay,

-preog afafj00 Aumummo) 1ddississy wioR uredaid yAnony sseg
| \ neI0 Buues | of ~HOIsSTUNUOCY A)tmoag Juowojdury ddississn

£86'FY 165-L1T-Z5€-p1 19TLI s102(014 Yoreasoy PUE ‘SUONRINSTOWA(T
901Ld VIM - yamdojaaay pue Smaae(q 1ddississy Wapnos

L0886 _ . o N VIA [B10L
81S°1E 16S-£18-2$€-+1 8ST'LI SIS SuLmiogjnuely sisey - Juamdoaaq pue Suniueld 1ddissIssI wagnes
- 68T'LY 8CTLI sureadold NpV VIm - wawmdolsaaq pue Jutuue)q 1ddississipy wagnog
. \ s VM
e Jo JuuITede S 11
SLLET : , aumynouBy Jo Jusunedaq S 11 9101
CLL'ET - 8 195:01 . WerSold 3oueISissy uonigny pEusmaiddng

BBV JO Juounte

seam)|pusdxy Rquny JWAJRUSP]  JAqUIRN L 4935N]) 10 WEIBOLJ/I0)TRID) YONO.IY]-S5EJ/I0)URIL) [EIIPI
18Py Lpug ydeorgy-ssey VAL _ D
: 1e33pag
1 ATAAIAHODS
STOT ‘0 ANNC AFANT AVIA

SMUVMY TVIIAEd 0 STINIIANIIXA 40 TTNAAHOS
IDATI0D ALINOMWINOD HIAN THVAd

————, e .




9

-0v1°0ZE . | ¥ VB . . . »5321A39G voddng juspryg - oKL
890°18 , . 1£0'08 o PIV [eUONMISI] GonEINp: 1YSIH
885°€65 51 . JASH[D) PrY [RISTROL] MAPTIS [RIOL _
961°'S¥8°€ 89T48 #STEO] JPMS 191K [RIAPS,]-
6ZT'691 11 £90'F8 SURISOL] JURLD) [[3d [BI9PR]
£9Z'6€1 £€0'V8 . - »{(SM.I) uresB01g Aprug-3HOM, [2I9P31
006°6€1 LOOP «(DOTSA) swean Anunodd() reuonesnpg eusuRddng [esepad

NEpy 30 18 SN

. da)STYD) pry B uEnLY JUIPR)S

6+8°6 - . . _ uoneRNSIWPY 2%eds pur SHNBUOIYY [EHONEN [BI0L,
6+8°6 g 00 P wreidol] sao1Ales uoneanpy sovdsossy - 1ddissISSIIA Jo ANSIaAIUN
, . oy weiBoad y3nonp-ssed

PUE SONMEUOISY [EUO!

saanpuadxy “J9QUMN SWAJAp] Jaquiny : INIL J9I5L) 10 W30 /10INEID) ANCI-S584/I0NIBIT) (619004
[s1apag Amuy yinosgy-sseg V@ . _
leaapay
OML ADVd
I FINATHIS -
S107 ‘0€ ANNSL TAGNT AVIA

S@EVMY TVIIaE] H0 STANLIANIIXE 40 TINATHIS
 ADATION ALINNIAWOO YIA TdVAd

v Ay —— .




79

~wesdoid Jofew sayousp -,

96°CTE LI 5 , S . SPABMY B3PI JO SAINIpuAdxE (W0 L
VE6 121 . . Amoos puejatOH 3O Jeunwdag SN 1EI0L
vE6'1TH TCIEP-SHW-AAV091  9L0°L6 : ’ ueify DULSIESY NN
: Aoy younsdeney AoueBrouig iddississijy
nwmep werdold gEnoap-ssed
LINI8S PURIItICH JO Juameda(] "S'(}
OLT'YH9'91 \ uopesnpd jo wdunredac] ‘SN [EI0L
08Y'619. . surer3o14 y3nonp-ssed [ejogng
ZS6'LI1 £YT Y8 woreanpy daig-yaa, - uopeonpy Jo jueunedaq rddississiy
6L 1 . ¥REPS nYy b?ouux ‘SIIRISAS BIB(] SpImamg - paeog s3a[jo) Arununuoyy ddississig
"E16°96T ’ : 3r0V8 +SPEIS Jof Sjueln dised
: . uoiyesnpy EEES.? preoq a89j[0 Armurwo;y iddississipy
9£6°CLT % 70048 +531S 0) SJURID) Siseg-UolEINPH INPY - preog a3eqj0) Anununuoyy ddississyy
: swog surexdoxq yBnosgy-ssed
soxmpuadyy TqEnN SWAHWIP] | IequinN _ 3L J1N[) 10 WEIH01j/10)08I5) .—w...»‘o.ié..ﬁaﬁw Teiapag
PPy Apag ydnosgssed  VAID _ , : -
[e1apay
JAEHL A9Vd
1 AINATHIS
§102 ‘0€ INNL GAANT HVIA

§B< TY3Idad A0 STHNLIANAXT 40 M—ADﬁmmUm
ADATTOD ALINAWIWOD HIAR THVEd




PEARL RIVER COMMUNITY COLLEGE
‘NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2015 '

This schedule was prepared using the same basis of accohnting and the same significant acoounting
policies, as applicable, used for the financial statements, with the following exceptions:

For purposes of this schedule, loans made to students under the Federal Direct Student Loans (CFDA #
84.268) are presented as federal expenditures. Neither the funds advariced to students nor the outstanding
loan balance js included in the financial statements since the loans are made and subsequently collécted by
privaté lending institutions and/or the federal government,
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL



HERZOG CPA COMPANY, PLLC

Angela T. Herzog, CPA
12 98 Place Boulevard o P.O. Box 17986 « Hattiesburg, M1551551pp1 39404
Phone 601-271-8860  Fax 601-271-8921

11020 Northpark Drive e Ridgeland, Mississippi 39‘157

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORT[NGANB ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
- THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDI TING STANDARDS

Dr. William A. Lewis, President

.And Board of Trustees

Pear] River Community College

. Poplarville, Mississippi 39470

dependent Auditors’ rt

We have audited, in accordance with the auditing'smndards genefally accepted in the United States of -

America and the standards applicable to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States, the financial statements of the business-type

activities and the discretely presented component unit of Pearl River Community College as of and for the
year ended June 30, 2015, and the related notes to the financial staternents, which collectively comprise
Pear] River Community College’s basic financial statements, and have issued our report thereon dated
March 15, 2016. The Pearl River Community College Development Foundation, Inc was not audited in

“accordance with Government Auditing Standards.

tern; 'Qn_t 1 Over Financial Reportin

In planning and performing our audit of the financial statements, we considered Pearl River Community
Coliege’s internal control over financial reporting (internal comrol) to detemmne the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Peart River Community College’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Pearl River
Community College’s intemmal control. -

A- deficiency in internal control exists when ‘the design or operation of a control does not allow
management or employees, in the normal course of performing their assngned functions, to prevent or

* detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination.

of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in'internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Member of the American Institute of Certified Public Acconntants and the Mississippi Society of Certified Public Accountants
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Qur consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or sighificant deficiencies. Given these fimitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However material
weaknesses may exist that have not been identifi ed

ngghange and Othgr Maﬂrs

As part of obtaining reasonable assurance about whether the College’s financial statements are free of

‘material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

coniracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement -amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests dlsclosed no instances of noncompliance or other matters that are reqmred to be
reported under Govemment Auditing Standards.

u'I:ol‘"Re rt

. The purpose of this report is solely to describe the scope of our testing of internal control and compliance

and the result of that testing, and not 1o provide an opinion on the effectiveness of the entity’s internal
contro! or-on compliance. This report is an integral part of an audit performed in accordance with
Gavernment Audttmg Standards in considering the entity’s internal control and compliance. -
Accordingly, this communication s not suitable for any other purpose. However, this report is a matter of
public record and its distribution is not limited.

March 15, 2016

Meémber of the American Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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HERZOG CPA COMPANY, PLLC
Angela T, Herzog, CPA

.12 98 Place Boulevard » P.O. Box 17986 e Hattiesburg, Mississippi 39404

Phone 601-271-8860 » Fax 601-271-8921

1020 Northpark Drive s Ridgeland, Mississippi 39157

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN A CCORDANCE WITH OMB CIRCULAR A-133

Dr. William A. Lewis, President
And Board of Trustees
Pearl River Community College
Poplarvilie, MS 39470

eport on Compliance for Each Major Federal P m

We -have audited the compliance of Pearl River Community College with types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2015. The College’s major federal programs are identified in the Summary of
Audjtors’ Results section of the accompanying Schedule of Findings and Questioned Costs.

Management’ nsibili

Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major federal programs is the responsibility of the College’s management.

itors’ ibili

. Qur responsibility is to express an opinion on the College’s compliance for each major federal program

based on our audit of the type of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments

" and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and

perform the audit to .obtain reasonable assurance about whether noncompliance with the types of

‘compliance requirements referred to above that could have a direct and material effect on a major federal

program occurred. An audit includes examining, on a test basis, evidence about the College’s comp]iance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that aur audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination on the College’s
compllanoe

Member of the American Institute of Certified Public Accountants and the Mississippi Society of Certificd Public Accm.l;'ltanls
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Op_i-nion on Each Major Federal Program

In our opinion, Pearl River Community College complied, in all material respects, with the compliance
requirements referred to above that could have a dtrect and material effect on each of its major federal
programs for the year ended June 30, 2015.

yrt on Internat Cont 1 Over Compliance

- The management of Pearl River Community College is responsible for establishing and maintaining

effective internal control over compliance with the types of compliance requirements referred to above.
In planning and performing cur audit, we considered the College’s internal control over compliance with
requirements that could have a direct and material effect on each major federal program to determine our
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major program, and to test and report on internal control over compllance in
accordance .with OMB Circular A-133, but not for the purpose of expressing an opmlon on the
effectiveness of internal control over compliance. ' Aceordingly, we do not express an opinion on the
effectiveness of the College’s internal control over compliance.

A deficiency in internal control over compliance exist when the design or operation of the control does
not allow management or employess, in the normal course of performing their assigned functions, to
prevent or detect and correct, noncompliance with a type of compliance requirement of a federal program
on a timely basis. A material weakness in internal control over comphance is a deficiency, or

.combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility

that material noncompliance with a type of compliance requirement of a federal-program will not be

- prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a
type of compliance requitement of a federal program that is less severe than a material weakness in

" internal ‘control over compliance, yet important enough to merit attention by those charged with

governance.

Our consideration of internal oontrol over compliance was for the limited purpose described in ‘the first
paragraph of this section and was not designed to 1dent|fy all deficiencies in internal control over
complmnce that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses However
material weaknesses may exist that have not been identified. '

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. However, this
report is a matter of public record and its distribution is not limited.

Herzog CPA Company, PLLC
March 15, _201 6 .

Member of the American Lnstitute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants

68



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS



HERZOG CPA COMPANY, PLLC
Angela T, Herzog, CPA '

" 1298 Place Boulevard » P.O. Box 17986 » Hattiesburg, Mississippi 39404

Phone 601-271-8860 » Fax 601-271-8921
1020 Northpark Drive  Ridgeland, Mississippi 39157

LIMITED INTERNAL CONTROL AND COMPLIANCE
REVIEW MANGEMENT REPORT
Dr. William A. Lewis, President
And Board of Trustees

- Pearl River Comimunity College

Poplarvitle, MS 39470

In planning and performing our audit of the financial statements of Pearl River Community College for

. the year ended June 30, 2015, we considered Pear] River Ccmmumty College’s internal control to

determine our auditing procedures for the purpose of expressing our opinions on the ﬁnanclal statements
and not to provide assurance on internal control.

In addition, for areas not considered material to Pearl River Community College’s financial report:mg, we

- have perfonned some additional limited internal control and state legal compliance review procedures as

identified in the state legal compliance audit program issued by the Office of the State Auditor. Our

: procedures were substantially less in scope than an audit, the objective of which is the expression of an

OplnlOﬂ on the College’s compliance with these requirements.. Accordingly, we do not express such an
opinion. This report doés not affect our report dated March 15, 2016 on the financial statements of Pearl
Rlver Community College

‘Although no ﬁndmgs came to our attention as a result of these review procedures and compliance tests,

these procedures and tests cannot and do not provide absolute assurance that all state legal requirements
have been complled with. Also, our consideration of the internal control would not necessarily disclose
all matters within the internal control that might be weaknesses. In accordance with Section 7-7-211,
Miss. Code Ann. (1972), the Office of the State Auditor, when deemed necessary, may conduct additional
procedures and tests of transactions for this or other fiscal years to ensure compliance with legal
requirements. '

This report is intended solely for the information and use of the College, Members of the\Ltegislature, and
entities with accreditation overview and is not intended to be and shoyld not be used by anyoné other than
these Ipaxties. However, this report is'a matter of public record and its distribution is not limited.

Hemog C A Company, PLLE@ 3

March 15, 2016

_Member of the Americary Institute of Certified Public Accountants and the Mississippi Society of Certified Public Accountants
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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PEARL RIVER COMMUNITY COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2015

Section I - Summary of Auditors’ Results

ci nts

Auditee qualified as low-risk anditee? :

Prior fiscal year audit finding(s) and questioned cost relative to federal
awards which would fequire the auditee to prepare a summary schedule
of prior audit findings as discussed in OMB Circular A-133, Section
_315(by? :

Type of Auditors’ report issued:  Unmodified
Internal control over financial reporting:
Materidl weakness{es) identified? No
Significant deficiency(s) identified that is not considered to be materiat
weaknesses? . ‘None reported
Nencompliance material to financial statements noted? . No
Federal Awards
Internal control over major programs:
Material weakness(es) identified? No
_ Significant deficiency(s) identified not considered to be material .
weaknesses? : None reported
Type of Auditors’ report issued on compliance for major federal .
programs: : : Unmodified
Any audit findings disclosed that are required to be reported in
accordance with Circular A-133, Section ___510(a)? None reported
Identification of major programs: '
CFDA ) Name of Federal Program or Cluster
- 17.282 . . TAACCCT ‘
) : Pass through Program from Bossier Parish Community College
. 84.002 - © Mississippi Community College Board ~
- Basic Grants to States
34.007 Student Financial Aid Cluster - FSEOG
84.033 Student Financial Aid Cluster - FWS
84.042 Trio - Student Support Services
84.048 C Mississippi Community College Board -
- * Vocational Education Basic Grants for States
84.063 ' Student Financial Aid Cluster - PELL
84.268 - Student Financial Aid Cluster - Federal Direct Student Loans
Dollar threshold used to distinguish between Type A and Type B :
programs: ' ' $300,000

No

No
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Section Il - Financial Statement Findings

No financial statement findings were reported..

Section Il - Federal Award Findings and Questioned Costs

The results of our tests did not disclose any findings and questioned costs related to federal awards.
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