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OFFICE OF THE STATE AUDITOR 
PHIL BRYANT 

AUDITOR 

INDEPENDENT AUDITOR'S REPORT 
ON 

THE PRIMARY GOVERNMENT BASIC FINANCIAL STATEMENTS 
AND SUPPLEMENTAL INFORMATION 

Members of the Board of Supervisors 
Oktibbeha County, Mississippi 

We have audited the accompanying financial statements of the governmental activities, each major fund and the 
aggregate remaining fund information of Oktibbeha County, Mississippi, as of and for the year ended September 30, 2005, 
which collectively comprise the county's primary government financial statements as listed in the table of contents. These 
financial statements are the responsibility of the county's management. Our responsibility is to express opinions on these 
financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinions. 

Management did not maintain adequate subsidiary records documenting the accounts receivable of solid waste user 
fees or the aging of these receivables. Due to the nature of the county's records, we were unable to satisfy ourselves as to the 
fair presentation of accounts receivable, net, reported on the Statement of Net Assets and in the Other Governmental Funds at 
$481,139, as of September 30, 2005. Also, because of the nature of the accounts receivable records, we could not satisfy 
ourselves as to the fair presentation of the related transactions of the Other Governmental Funds. 

The financial statements referred to above include only the primary government of Oktibbeha County, Mississippi, 
which consists of all funds, organizations, institutions, agencies, departments and offices that comprise the county's legal 
entity. The financial statements do not include financial data for the county's legally separate component units, which 
accounting principles generally accepted in the United States of America require to be reported with the financial data of the 
county's primary government. As a result, the primary government financial statements do not purport to, and do not, present 
fairly the financial position of the reporting entity of Oktibbeha County, Mississippi, as of September 30, 2005, and the 
respective changes in its financial position for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
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In our opinion, except for the effects of such adjustments if any, as might have been determined to be necessary had 
we been able to examine evidence to determine the net realizable value of the solid waste accounts receivable for the Other 
Governmental Funds as described in the third paragraph, the financial statements referred to above present fairly, in all 
material respects, the respective financial position of the aggregate remaining fund information for the primary government of 
Oktibbeha County, Mississippi, as of September 30, 2005, and all the respective changes in financial position thereof for the 
year then ended in conformity with accounting principles generally accepted in the United States of America. 

In addition, in our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund for the primary government of Oktibbeha 
County, Mississippi, as of September 30,2005, and the respective changes in financial position thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 15,2006, on 
our consideration of Oktibbeha County, Mississippi's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing 
the results of our audit. 

The Management's Discussion and Analysis and the Budgetary Comparison Schedules and corresponding notes are 
not a required part of the basic financial statements but are supplementary information required by the Governmental 
Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary information. However, 
we did not audit the information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the primary government financial statements that 
collectively comprise Oktibbeha County, Mississippi's basic financial statements. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of Management 
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of 
the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 

PHIL BRYANT 
State Auditor 

WILLIAM R. DOSS, CPA 
Director, Financial and Compliance Audit Division 

September 15, 2006 
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OKTIBBEHA COUNTY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Fa Y.  Ea SEPTEMBER 30,2005 

INTRODUCTION 

The discussion and analysis of Oktibbeha County's financial performance provides an 
overall narrative review of the County's financial activities for the year ended September 
30, 2005. The intent of this discussion and analysis is to look at the County's 
performance as a whole; readers should also review the notes to the basic financial 
statements and the financial statements to enhance their understanding of the County's 
financial performance. 

This discussion and analysis is an element of required supplementary information 
specified in the "Governmental Accounting Standards Board's (GASB) Statement No. 34 
- Basic Financial Statements and Management's Discussion and Analysis for State and 
Local Governments" issued June 1999. Certain comparative information between the 
current year and the prior year is required to be presented. 

Oktibbeha County is located in northeastern Mississippi. The population, according to 
the 2000 census is 42,902. The local economic base is driven mainly by Manufacturing 
and Mississippi State University. 

FINANCIAL HIGHLIGHTS 

Oktibbeha County is financially stable. The County has committed itself to financial 
excellence for many years by using sound financial planning, budgeting and strong 
internal controls. The County is committed to maintaining sound fiscal management to 
meet the challenges of the future. 

Oktibbeha County continues to grow both economically and in population. This has 
allowed the County to maintain a steady growth in tax revenues without a significant tax 
increase. 

Total net assets increased $852,251, which includes a prior period adjustment of 
$100,823, represents a 2.41% increase from the prior fiscal year. The County's ending 
cash balance decreased by $2,637,470 which represents a 22.32% decrease from the prior 
fiscal year. 

The County had $13,094,985 in total revenues. Tax revenues account for $6,591,161 or 
50.33% of total revenues. State revenues in the form of reimbursements, shared revenue 
or grants, account for $2,085,324 or 15.92% of total revenues. 



The County had $12,343,557 in total expenses, which represents an increase of $822,433 
or 7.14% increase from the prior fiscal year. Expenses in the amount of $3,756,254 were 
offset by charges for services, grants or outside contributions. General revenues of 
$9,338,73 1 were adequate to provide for the remainder of the expenses. 

Among major funds, the General Fund had $7,172,146 in revenues and $9,360,544 in 
expenditures. The General Fund's fund balance, including the effect of $82,106 in prior 
period adjustments, decreased $1,995,381 from the prior year. 

Among major funds, the Countywide Road Maintenance Fund had $1,581,740 in 
revenues and $3,167,645 in expenditures. The Countywide Road Maintenance Fund's 
fund balance decreased by $392,600 from the prior year. 

Among major funds, the Countywide Bridge and Culvert Fund had $1,234,247 in 
revenues and $1,020,397 in expenditures. The Countywide Bridge and Culvert Fund's 
fund balance increased by $213,850 over the prior year. 

Capital assets, net of accumulated depreciation, increased by $3,047,564. 

Long-term debt decreased by $325,524. 

OVER W E  W OF THE FINANCIAL STA TEMENTS 

This discussion and analysis is intended to serve as an introduction to the County's basic 

financial statements. The County's basic financial statements comprise three components: 

1) Government-wide financial statements, 2) Fund financial statements and 3) Notes to 

the basic financial statements. Required Supplementary Information is included in 

addition to the basic financial statements. 



Figure 1 - Required Components of the County's Annual Report 

Management's Basic Financial 
Discussion and Statements 

Required 
I Supplementary 
1 Information 3 

Notes to the 
Financial 

Statements 

Summary 4-b Detail 

Figure 1 shows how required parts of this annual report are arranged and relate to one 
another. 

Figure 2 summarizes the major features of the County's financial statements, including 
the portion of the County's government they cover and the types of information they 
contain. The remainder of this section of Management's Discussion and Analysis 
explains the structure and content of each of the statements. 
























































































































































