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[ax (601)939-8761

INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Holmes County, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statésrefrthe governmental activities, the business-tygtivities,
each major fund and the aggregate remaining fufdrmation of Holmes County, Mississippi, as of dadthe year ended
September 30, 2014, which collectively compriselthsic financial statements of the county’s primgmyernment as listed
in the table of contents.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparationfainghresentation of these financial statementcitordance with
accounting principles generally accepted in thetééhStates of America; this includes the desigimplémentation, and
maintenance of internal control relevant to thgpration and fair presentation of financial stateta¢hat are free from
material misstatement, whether due to fraud orerftiese financial statements are the resportgiloiithe county’s
management.

Auditor’'s Responsibility

Our responsibility is to express opinions on thfas@ncial statements based on our audit. We cdeduzur audit
in accordance with auditing standards generallgpiea in the United States of America and the statsdapplicable to
financial audits contained i@overnment Auditing Sandards, issued by the Comptroller General of the Uniteaites. Those
standards require that we plan and perform thet émdbtain reasonable assurance about whethdinthecial statements
are free from material misstatement.

An audit involves performing procedures to obtainlit evidence about the amounts and disclosuréifinancial
statements. The procedures selected depend awmditer’s judgment, including the assessment ofiles of material
misstatement of the financial statements, whetbertd fraud or error. In making those risk assesgs) the auditor
considers internal control relevant to the entifyfeparation and fair presentation of the finansiatements in order to
design audit procedures that are appropriate icitbteamstances, but not for the purpose of expngsah opinion on the
effectiveness of the entity’s internal control. caedingly, we express no such opinion. An audibahcludes evaluating the
appropriateness of accounting policies used ande®onableness of significant accounting estinrate by management,
as well as evaluating the overall presentatiomeffinancial statements.

We believe that the audit evidence we have obdiaimsufficient and appropriate to provide a b&wmiour audit
opinions.



Opinions

In our opinion, the financial statements refer@gteviously present fairly, in all material resfgethe respective
financial position of the governmental activitilse business-type activities, each major fund Ardaggregate remaining
fund information of Holmes County, Mississippi,&sSeptember 30, 2014, and the respective chandesncial position,
and, where applicable, cash flows thereof for tsaryhen ended in conformity with accounting prites generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in thetéthStates of America require that the Managersdbiscussion
and Analysis and the Budgetary Comparison Scheduids<orresponding notes be presented to supplehehbasic
financial statements. Such information, althoughaipart of the basic financial statements, isiireg by the Governmental
Accounting Standards Board who considers it torbessential part of financial reporting for placthg basic financial
statements in an appropriate operational, econontiistorical context. We have applied certaintém procedures to the
required supplementary information in accordandé auditing standards generally accepted in theéddrbtates of
America, which consisted of inquiries of managenaadut the methods of preparing the information @mparing the
information for consistency with management'’s res@s to our inquiries, the basic financial stateémend other
knowledge we obtained during our audit of the béis@ncial statements. We do not express an opiaigprovide any
assurance on the information because the limitedgatures do not provide us with sufficient evidetacexpress an opinion
or provide any assurance.

Omission of Required Supplementary Information

Holmes County, Mississippi, has omitted the Mamaget's Discussion and Analysis that accountinggipies
generally accepted in the United States of Ameawrcaired to be presented to supplement the basiadial statements.
Such missing information, although not a part ef biasic financial statements, is required by thee@amental Accounting
Standards Board, who considers it to be an es$eatitof financial reporting for placing the bafiicancial statements in an
appropriate operational, economic or historicalterth Our opinion on the basic financial stateragésinot affected by this
missing information.

Other Information

The Schedule of Surety Bonds for County Officeatsl the Reconciliation of Operating Costs of Silldste have
not been subjected to the auditing procedures egbplithe audit of the basic financial statemeants, accordingly, we do
not express an opinion or provide any assurandge on

Other Reporting Required by Government Auditing Standards

In accordance witBovernment Auditing Standards, we have also issued our report dated Septem!2&18, on our
consideration of Holmes County, Mississippi's intdrcontrol over financial reporting and on outtdesf its compliance
with certain provisions of laws, regulations, caets and grant agreements and other matters. Urpege of that report is
to describe the scope of our testing of internatid over financial reporting and compliance ané tesults of that testing,
and not to provide an opinion on internal contnaiofinancial reporting or on compliance. Thataeps an integral part of
an audit performed in accordance w&bvernment Auditing Sandards in considering Holmes County, Mississippi’s int&rn
control over financial reporting and compliance.

Mﬁj;;? e

Windham and Lacey, PLLC
September 8, 2016
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HOLMES COUNTY
Statement of Net Position
September 30, 2014

ASSETS
Cash
Investments - restricted
Property tax receivable

Fines receivable (net of allowance for

uncollectibles of $1,783,033)
Due from agency fund
Capital leases receivable
Intergovernmental receivables
Other receivables
Capital assets:
Land and construction in progress
Other capital assets, net
Total Assets

LIABILITIES
Claims payable
Amounts held in custody for others
Intergovernmental payables
Accrued interest payable
Long-term liabilities
Due within one year:
Capital debt
Non-capital debt
Due in more than one year:
Capital debt
Non-capital debt
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Property tax for future reporting period
Interest income on capital lease receivable for

future reporting period

Total Deferred Inflows of Resources

NET POSITION

Invested in capital assets, net of related debt

Restricted net position:
Expendable:

General government

Debt service

Public safety

Public works

Economic development

Health & welfare

Unemployment compensation
Unrestricted

Total Net Position

Primary Government

Exhibit 1

Governmental Business-type

Activities Activities Total
$ 6,084,58:% 371,102 6,455,685
1,641,397 1,641,397
6,486,786 6,486,786
439,897 439,897
533,193 533,193
402,631 402,631
215,689 307,965 523,654
24,829 7,772 32,601
704,952 120,000 824,952
17,674,901 4,027,592 21,702,493
32,567,461 6,475,828 39,043,289
438,138 128,173 566,311
104,379 104,379
180,466 1,275 181,741
22,301 42,839 65,140
1,222,093 485,069 1,707,162
368,069 368,069
5,458,561 2,215,000 7,673,561
323,657 323,657
8,117,664 2,872,356 10,990,020
6,486%78 6,486,786
60,045 60,045
6,546,831 0 6,546,831
1,699,199 1,447,523 13,146,722
223,892 223,892
425,969 433,090 859,059
611,693 1,722,859 2,334,552
1,419,807 1,419,807
397,983 397,983
11,540 11,540
20,000 20,000
3,092,883 3,092,883
$ 17,902,96¢ 3,603,472 21,506,438

The notes to the financial statements are an iat@grt of this statement.



HOLMES COUNTY
Statement of Activities
For the Year Ended September 30, 2014

Exhibit 2

Net (Expense) Revenue and Changes in Net Position
Primary Government

Program Revenues

Operating Capital
Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses  Services Contributions Contributions Activities Activities Total
Primary Government:

Governmental Activities:

General government $ 3,335,939 478,363 10,866 (2,846,710) (2,846,710)

Public safety 2,053,796 210,061 211,163 (1,632,572) (1,632,572)

Public works 3,326,437 217,222 55,087 710,255 (2,343,873) (2,343,873)

Health and welfare 361,100 88,613 (272,487) (272,487)

Conservation of natural resources 91,744 (91,744) (91,744)

Economic development and assistance 248,024 (248,024) (248,024)

Interest on long-term debt 218,787 (218,787) (218,787)
Total Governmental Activities 9,635,827 905,646 365,729 710,255 (7,654,197) 0 (7,654,197)

Business-type Activities:

Regional jail 3,027,581 3,376,781 349,200 349,200
Total Business-type Activities 3,027,581 3,376,781 0 0 0 349,200 349,200
Total Primary Government $12,663,408 4,282,427 365,729 710,255 (7,654,197) 349,200 (7,304,997)

General revenues:

Taxes:
Property taxes $ 6,832,263 6,832,263
Road & bridge privilege taxes 198,245 198,245
Grants & contributions not restricted to spegifiograms 916,898 916,898
Unrestricted investment income 170,367 157 170,524
Miscellaneous 499,533 68,255 567,788
Transfers 23,748 (23,748)

Total General Revenues 8,641,054 44,664 8,685,718
Changes in Net Position 986,857 393,864 1,380,721
Net Position - Beginning 17,061,409 3,309,750 20,371,159

Change in accounting standard (44,122) (98,109) (142,231)

Prior period adjustments (101,178) (2,033) (103,211)
Net position - Beginning, as restated 16,916,109 3,209,608 20,125,717
Net Position - Ending $ 17,902,966 3,603,472 21,506,438

The notes to the financial statements are an iat@art of this statement.




HOLMES COUNTY
Balance Sheet - Governmental Funds
September 30, 2014

Exhibit 3

Major Fund
Other Total
General Governmental Governmental
Fund Funds Funds
ASSETS
Cash $ 2,883,11¢ 3,201,47( 6,084,58:
Property tax receivable 4,219,79¢ 2,266,99: 6,486,78¢
Fines receivable (net of allowance for
uncollectibles of $1,783,033) 439,897 439,897
Capital lease receivable 402,631 402,631
Intergovernmental receivables 115,95¢ 99,731 215,68¢
Other receivables 8,050 16,779 24,829
Due from other funds 891,96¢ 45,177 937,142
Total Assets $ 8,558,777 6,032,780 14,591,557
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
Liabilities:
Claims payable $ 188,466 249,672 438,138
Amounts held in custody for others 93,655 10,724 104,379
Intergovernmental payables 171,523 8,943 180,466
Due to other funds 41,677 362,272 403,949
Total Liabilities 495,321 631,611 1,126,932
Deferred Inflows of Resources
Unavailable revenue - property tax 4,219,794 2,266,992 6,486,786
Unavailable revenue - capital lease 402,631 402,631
Unavailable revenue - fines 439,897 439,897
Total Deferred Inflows of Resources 4,659,691 2,669,623 7,329,314
Fund Balances:
Restricted for:
General government 223,892 223,892
Public safety 611,693 611,693
Public works 1,419,807 1,419,807
Economic development 397,983 397,983
Health & welfare 11,540 11,540
Debt service 448,270 448,270
Unemployment compensation 20,000 20,000
Unassigned 3,403,765 (401,639) 3,002,126
Total Fund Balances 3,403,76¢ 2,731,54¢ 6,135,311
Total Liabilities, Deferred Inflows of Resoec
and Fund Balances $ 8,558,771 6,032,78( 14,591,557

The notes to the financial statements are an iat@grt of this statement.



HOLMES COUNTY
Reconciliation of Governmental Funds Balance Ste#te Statement of Net Position
September 30, 2014

Total Fund Balance - Governmental Funds

Amounts reported for governmental services in tfage®hent of Net Position (Exhibit 1)
are different because:

Capital assets are used in governmental actidtielsare not financial resources
and, therefore, are not reported in the fundsphatcumulated depreciation
of $8,850,750.

Other long-term assets are not available to pagdorent period expenditures and,
therefore, are deferred in the funds.

Long-term liabilities are not due and payable ia thurrent period and, therefore,
are not reported in the funds.

Capital leases are not available to pay for cunpeniod expenditures and, therefore,
are deferred in the funds.

Accrued interest payable is not due and payahbiledrcurrent period and, therefore,
is not reported in the funds.

Total Net Position - Governmental Activities

The notes to the financial statements are an iat@grt of this statement.

$

Exhibit 3-1

6,135,311

18,379,85:

439,897

(7,372,380)

342,58¢€

(22,301)

17,902,96¢



HOLMES COUNTY

Statement of Revenues, Expenditures and Chandasth Balances -

Governmental Funds
For the Year Ended September 30, 2014

REVENUES
Property taxes
Road & bridge privilege taxes
Licenses, commissions & other revenue
Fines and forfeitures
Intergovernmental revenues
Charges for services
Interest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Health & welfare
Conservation of natural resources
Economic development assistance
Debt service:
Principal
Interest
Bond issue cost
Total Expenditures

Excess of Revenue Over
(under) Expenditures

OTHER FINANCING SOURCES (USES)
Long-term capital debt issued
Proceeds from sale of capital assets
Transfers in
Transfers out
Lease principal payments

Total Other Financing Sources (Uses)

Net Changes in Fund Balance
Fund Balance - Beginning
Prior period adjustments

Fund Balance - Beginning, as restated

Fund Balance - Ending

$

Exhibit 4

Major Fund

Other Total
General Governmental Governmental
Fund Funds Funds
4,495,16¢ 2,337,10C 6,832,26:
198,24t 198,24t
180,718 110,01C 290,728
213,391 213,391
466,693 1,526,18¢ 1,992,88:
43,473 375,217 418,69C
159,667 10,700 170,367
263,76€ 166,684 430,45C
5,822,871 4,724,14¢F 10,547,01¢
2,815,68¢ 616,011 3,431,69¢
1,923,937 254,521 2,178,45¢
28,205 3,805,92: 3,834,127
321,472 321,472
91,744 91,744
165,031 74,143 239,174
1,142,51: 1,142,51:
227,00€ 227,00€
4,000 4,000
5,346,07¢ 6,124,11¢ 11,470,19(
476,797 (1,399,971) (923,174)
802,347 802,347
1,324 219,76C 221,084
158,00C 133,197 291,197
(118,197) (173,000) (291,197)
25,903 25,903
41,127 1,008,207 1,049,33¢
517,924 (391,764) 126,16C
2,888,32: 3,120,82¢ 6,009,151

(2,481) 2,481
2,885,841 3,123,31( 6,009,151
3,403,76¢ 2,731,54¢ 6,135,311

The notes to the financial statements are an iat@grt of this statement.



HOLMES COUNTY

Reconciliation of the Statement of Revenues, Experes and Changes in
Fund Balances of Governmental Funds to the Stateofiékctivities

For the Year Ended September 30, 2014

Net Changes in Fund Balances - Governmental Funds

Amounts reported for governmental activities in 8tatement of Activities
are different because:

Governmental Funds report capital outlays as expaed. However, in the
Statement of Activities, the cost of those assetdlocated over their estimated
useful lives and reported as depreciation expembeis, the change in net position
differs from the change in fund balances by the amhthat capital outlays of
$1,772,425 exceeded depreciation, $1,079,209 inthrent period.

In the Statement of Activities, only gains and &sfrom the sale of capital assets
are reported, whereas in the Governmental Fundsepds from the sale of capital
assets increase financial resources. Thus, thegehia net position differs from the
change in fund balances by the amount of the nata#59,498 and the

proceeds from the disposition of $221,084 in theent period.

Fine revenue recognized on the modified accruakshashe funds during the
current year is reduced because prior year redognitould have been required
on the Statement of Activities using the full-aadrbasis of accounting.

Debt proceeds provide current financial resouregsdvernmental Funds, but

issuing debt increases long-term liabilities in 8tatement of Net Position. Repayment
of debt principal is an expenditure in the GoverntakFunds, but the repayment
reduces long-term liabilities in the Statement et Rosition. Thus, the change in

net position differs from the change in fund bakmby the amount that debt
repayments of $1,142,513 exceeded debt proceekB0ai347.

Under the modified accrual basis of accounting use¢tde Governmental Funds,
expenditures are not recognized for transactioatsate not normally paid with
expendable available financial resources. Howerghe Statement of Activities,
which is presented on the accrual basis, expemskBadilities are reported
regardless of when financial resources are availali addition, interest on long-
term debt is recognized under the modified acdpaals of accounting when due,
rather than as it accrues. Thus, the change ipasition differs from the change in
fund balances by the following item:

The amount of decrease in accrued int@@asble

Capital assets transferred from the proprietarg fare reported as general revenues
on the Statement of Activities. Under the modifaaatrual basis of accounting used in
the Governmental Funds, these revenues are natgeized.

In the Statement of Activities, only interest ina®fnrom payments received on capital
leases are reported, whereas in the governmemas fioth principal and interest
payments received increase financial resourcesis,the change in net position differs
from change in fund balances by the principal obiées on the capital leases.

Change in Net Position of Governmental ActivitieExl{ibit 2)

The notes to the financial statements are an iat@grt of this statement.
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693,21€

(161,586)
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HOLMES COUNTY Exhibit 5
Statement of Net Position - Proprietary Fund
September 30, 2014
Business-type
Activities -
Enterprise Fund
Holmes-Humphreys
Regional Correctional

Facility Fund
ASSETS
Current Assets:
Cash $ 371,10z
Investments - restricted 1,641,39:
Other receivables 7,772
Intergovernmental receivables 307,96E
Total Current Assets 2,328,23¢
Noncurrent Assets:
Capital Assets:
Land and construction in progress 120,00C
Other capital assets, net 4,027,59:
Total Noncurrent Assets 4,147,592
Total Assets 6,475,82¢
LIABILITIES
Current Liabilities:
Claims payable 128,172
Intergovernmental payable 1,275
Accrued interest payable 42,839
Capital debt:
General obligation bonds payable 85,069
Limited obligation bonds payable 400,00C
Total Current Liabilities 657,35€
Noncurrent Liabilities:
Capital debt:
Limited obligation bonds payable 2,215,00(
Total Noncurrent Liabilities 2,215,00(
Total Liabilities 2,872,35¢
NET POSITION
Invested in capital assets, net of related debt 1,447,52:
Restricted for:
Debt service 433,09C
Public safety 1,722,85¢
Total Net Position $ 3,603,47:

The notes to the financial statements are an iat@grt of this statement.
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HOLMES COUNTY

Statement of Revenues, Expenses and Changes inNairiRbsition -
Proprietary Fund

For the Year Ended September 30, 2014

Operating Revenues
Charges for services
Miscellaneous

Total Operating Revenues

Operating Expenses
Personal services
Contractual services
Materials and supplies
Depreciation expense
Indirect administrative cost

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Interest income
Transfer out
Interest expense
Net Nonoperating Revenue (Expenses)

Changes in Net Position
Net Position - Beginning
Change in accounting standard
Prior period adjustment
Net Position - Beginning, as restated

Net Position - Ending

The notes to the financial statements are an iat@grt of this statement.
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Exhibit 6

Business-type
Activities -
Enterprise Fund

Holmes-Humphreys
Regional Correctional
Facility Fund

3,376,781
68,255

3,445,03¢

1,674,132
384,60%
681,29¢
114,682

64,458

2,919,17¢

525,868

157
(23,748)
(108,408)

(131,999)

393,864

3,309, 75(
(98,109)
(2,033)

3,209,60¢

3,603,472




HOLMES COUNTY
Statement of Cash Flows - Proprietary Fund
For the Year Ended September 30, 2014

Cash Flows From Operating Activities
Receipts from customers
Payments to suppliers
Payments to employees
Payments to General Fund for indirect costs
Other operating cash receipts
Net Cash Provided (Used) by Operating Actgti

Cash Flows From Capital and Related Financing A
Repayment of interfund loans
Principal paid on long-term debt
Interest paid on debt
Net Cash Provided (Used) by Capital and Rdl&ieancing Activities

Cash Flows From Investing Activities
Sale of investments
Interest and dividends on investments
Net Cash Provided (Used) by Investing Actésti

Net Increase (Decrease) in Cash and Cash &quig
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income (Loss) to NesEa
Provided (Used) by Operating Activities:
Operating income (loss)
Adjustments to reconcile operating income tboash
provided (used) by operating activities:
Depreciation expense
Changes in assets and liabilities:
(Increase) decrease in intergovernmeataivable
(Increase) decrease in other receivables
Increase (decrease) in payables
Total Adjustments

Net Cash Provided (Used) by Operating Actgti

The notes to the financial statements are an iat@grt of this statement.
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Exhibit 7

Business-type
Activities -
Enterprise Fund

Holmes-Humphreys
Regional Correctional
Facility Fund

3,389,767
(1,032,942)
(1,674,176)

(64,458)
79,233

697,424

(267,326)
(487,283)
(114,808)

(869,417)

542,93¢
157

543,09¢

371,102
0

371,102

525,868

114,682

13,477
10,487
32,915

171,561

697,424




HOLMES COUNTY
Statement of Fiduciary Assets and Liabilities
September 30, 2014

ASSETS
Cash

Total Assets

LIABILITIES
Due to Governmental Funds
Amounts held in custody for others
Intergovernmental payables

Total Liabilities

The notes to the financial statements are an iat@grt of this statement.
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Agency
Funds

648,211

648,211

533,198
30,661
84,357

648,211



HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

(1) Summary of Significant Accounting Policies.

A.

Financial Reporting Entity.

Holmes County is a political subdivision of the t8taf Mississippi. The county is governed by an
elected five-member Board of Supervisors. Accagnfirinciples generally accepted in the
United States of America require Holmes Countyrespnt these financial statements on the
primary government and its component units whickehgignificant operational or financial
relationships with the county. There are no oetsichanizations that should be included as
component units of the county’s reporting entity.

State law pertaining to county government provideshe independent election of county officials.
The following elected and appointed officials altgpart of the county’s legal entity and, therefore
are reported as part of the primary governmentfii statements:

J Board of Supervisors

J Chancery Clerk

o Circuit Clerk

. Justice Court Clerk

. Purchase Clerk

. Tax Assessor-Collector
o Sheriff

Basis of Presentation.

The county's basic financial statements consigbgérnment-wide statements, including a
Statement of Net Position and a Statement of A@wiand fund financial statements, which
provide a detailed level of financial information.

Government-wide Financial Statements:

The Statement of Net Position and Statement ofvitigts display information concerning the county
as a whole. The statements include all nonfidycativities of the primary government. For the
most part, the effect of interfund activity has heemoved from these statements. Governmental
activities are generally financed through taxetgrijppvernmental revenues and other nonexchange
revenues and are reported separately from bustppgssactivities. Business- type activities rely
mainly on fees and charges for support.

15



HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

The Statement of Net Position presents the findooiadition of the governmental activities and
business-type activities of the county at year-efide Government-wide Statement of Activities
presents a comparison between direct expensesraghm revenues for each function or program
of the county's governmental activities and busirtgpe activities. Direct expenses are those that
are specifically associated with a service, progoamepartment and, therefore, are clearly idexttlié
to a particular function. Program revenues inclcldarges paid by the recipient of the goods or
services offered by the program, grants and cauttahs that are restricted to meeting the operation
or capital requirements of a particular progranaxds and other revenues not classified as program
revenues, are presented as general revenuesaduhty, with certain limited exceptions. The
comparison of direct expenses with program reverdergifies the extent to which each business-
type activity or governmental function is self-fim@ng or draws from the general revenues of thexgou

Fund Financial Statements:

Fund financial statements of the county are orgahiato funds, each of which is considered to be
separate accounting entities. Each fund is aceduior by providing a separate set of self-balagcin
accounts that constitute its assets, liabilitiededed inflows of resources, fund equity, reveramsed
expenditures/expenses. Funds are organized in@rigmental, proprietary and fiduciary. Major
individual Governmental Funds and major individGakerprise Funds are reported as separate
columns in the fund financial statements. Nonm#jads are aggregated and presented in a single
column.

Measurement Focus and Basis of Accounting.

The Government-wide, Proprietary Funds and Fidydiamds (excluding Agency Funds) financial
statements are presented using the economic resonmeasurement focus and the accrual basis of
accounting. Revenues are recognized when earmkexpenses are recorded when the liability is
incurred or economic asset used, regardless of Wieerelated cash flows take place. Property taxes
are recognized as revenue in the year for which éine levied. Shared revenue are recognized when
the provider government recognizes the liabilityite county. Grants are recognized as revenues as
soon as all eligibility requirements have beensfieti. Agency Funds have no measurement focus,
but use the accrual basis of accounting.

The county's Proprietary Funds apply all applicabtsrernmental Accounting Standards Board (GASB)
pronouncements and only the following pronouncesastued on or before November 30, 1989, unless
those pronouncements conflict with or contradictSBApronouncements: Financial Accounting
Standards Board (FASB) Statements and Interprestidccounting Principles Board Opinions and
Accounting Research Bulletins of the Committee @edunting Procedure.

The revenues and expenses of Proprietary Funddemsified as operating or nonoperating. Operating

revenues and expenses generally result from prayisirvices in connection with a Proprietary Fund's
primary operations. All other revenues and expg@ase reported as nonoperating.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Governmental financial statements are presentedj@scurrent financial resources measurement focus
and the modified accrual basis of accounting. Regs are recognized in the accounting period when
they are both measurable and available to finapeeations during the year or to liquidate lialsigi
existing at the end of the year. Available measiected in the current period or within sixty dafter
year-end to liquidate liabilities existing at thedeof the year. Measurable means knowing or belig

to reasonably estimate the amount. Expendituesegognized in the accounting period when the
related fund liabilities are incurred. Debt seevexpenditures and expenditures related to compezhsa
absences and claims and judgments, are recognitgavben payment is due. Property taxes, state
appropriations and federal awards are all consitigrde susceptible to accrual and have been
recognized as revenues of the current fiscal period

The county reports the following major Governmeiftahd:

General Fund - This fund is used to account foaetilvities of the general government for which a
separate fund has not been established.

The county reports the following major Propriet&ond:

Holmes-Humphreys Regional Correctional Facility #§HHRCF) - Accounts for the county's
activities of operating the correctional facility.

Additionally, the county reports the following fuiygpes:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used @arg#dor the proceeds of specific revenue sources
that are legally restricted to expenditures forcefped purposes. Special Revenue Funds account for
among others, certain federal grant programs, teexésd with statutorily defined distributions and
other resources restricted as to purpose.

Debt Service Funds - These funds are used to atfmutme accumulation of resources for, and the
payment of, general long-term debt principal, iegtrand related costs.

PROPRIETARY FUND TYPE

Enterprise Funds - These funds are used to actmutitose operations that are financed and operated
a manner similar to private business enterpriseghare the county has decided that periodic detextinin
of revenues earned, expenses incurred and/or cehimis necessary for management accountability.
FIDUCIARY FUND TYPE

Agency Funds - These funds account for variousstadkeposits and other monies collected or heldhby t
county, acting in the capacity of an agent, fotritistion to other governmental units or designated
beneficiaries.

Account Classifications.

The account classifications used in the finanditiesnents conform to the broad classifications

recommended iGovernmental Accounting, Auditing and Financial Reporting as issued in 2012
by the Government Finance Officers Association.

17



E.

HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Deposits and Investments.

State law authorizes the county to invest in irgebearing time certificates of deposit for perio@ls
fourteen days to one year with depositories arabligations of the U. S. Treasury, State of Midpisis
or any county, municipality or school district bfg state. Further, the county may invest in ¢erta
repurchase agreements.

Cash includes cash on hand, demand deposits réficzdes of deposit and cash equivalents, whigh a
short-term highly liquid investments that are réadonvertible to cash (generally three monthsess).
Investments in governmental securities are statéalravalue.

Receivables.
Receivables are reported net of allowances for lieatible accounts, where applicable.
Interfund Transactions and Balances.

Transactions between funds that are representitisieort-term lending/borrowing arrangements and
transactions that have not resulted in the actaakfer of cash at the end of the fiscal year efermed to as
"due to/from other funds." Interfund receivablesl payables between funds within governmental gietbs
are eliminated in the Statement of Net Positiomy Autstanding balances between the governmental
activities and business-type activities are repbirtethe government-wide financial statements atefnal
balances.”

Restricted Assets.

Proprietary Fund assets required to be held and#ed as specified in bond indentures, bond resolsiti
trustee agreements, board resolutions and donoifispiions have been reported as restricted as§gdstain
resources and revenues associated with the coemtysprise fund revenue bonds are classifiedsisated
assets on the balance sheet because they are imadrnitaseparate bank accounts and their use igetirby
applicable bond covenants. The "revenue" fundésiuto account for all revenues of the correctifenglity
and to provide payment for operating and mainte@axpenses as well as required monthly deposathtr
accounts to meet minimum requirements of trustexgemt. The "depreciation and operating reserved fa
used to pay the costs of major repairs and replaoento the correctional facility the costs of whare such
that they should be spread over a number of yastnerrthan charged as a current expense in a giagte
The "debt service reserve" fund is used to repmdurces set aside to subsidize potential defiericom
the county's operation that could adversely affebt service payments. The "general” fund isluse

pay the principal and interest payments due orthlmty's enterprise fund revenue bonds. The "arse”
fund is used to pay insurance premiums due onatiéty. When both restricted and nonrestricteskts
are available for use, the policy is to use noniestl assets first.

Capital Assets.

Capital acquisition and construction are refle@eexpenditures in Governmental Fund statementthend
related assets are reported as capital assets appilicable governmental or business-type actwiti
column in the government-wide financial statememl.purchased capital assets are stated at Faator
cost where records are available and at an estiédeorical cost where no records exist. Therexie
which capital assets costs have been estimatethanmdethods of estimation are not readily available
Donated capital assets are recorded at estimatetidaket value at the time of donation. The casts
normal maintenance and repairs that do not addetodlue of assets or materially extend their retbpe
lives are not capitalized; however, improvemenéscapitalized. Interest expenditures are not abpéd

on capital assets.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Governmental accounting and financial reportingdtads allow governments meeting certain criteria t
elect not to report major general infrastructurgeésretroactively. Holmes County meets this gatand
has so elected. Therefore, the major generalstfreture assets acquired prior to October 1, 28@2not
reported in the government-wide financial stateme@eneral infrastructure assets include all r@auds
bridges and other infrastructure assets acquiresesiuent to October 1, 2002.

Capital assets acquired or constructed for Prapsidtund operations are capitalized at cost in the
respective funds in which they are utilized. Nteiest is capitalized on self-constructed asseatause
noncapitalization of interest does not have a nateffect on the county's financial statementanéted
capital assets are recorded at their fair valikeatime of donation.

Capitalization thresholds (dollar value above whasket acquisitions are added to the capital assetnts)
and estimated useful lives are used to reportalagssets in the government-wide statements and
Proprietary Funds. Depreciation is calculatedhengtraight-line basis for all assets, except lafsdull
year's depreciation expense is taken for all pehand sales of capital assets during the ydae. T
following schedule details those thresholds anineded useful lives:

Capitalization Estimated
Thresholds Useful Life

Land $ 0 N/A
Infrastructure 0 20-50 years
Buildings 50,000 40 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

* *

Leased property under capital leases

* Leased property capitalization policy and mstied useful life will correspond with the amoufuts
the asset classification, as listed above.

Deferred Outflows/Inflows of Resources.

In addition to liabilities, the Statement of Fin&@ldosition will sometimes report a separate sadir
deferred inflows of resources. This separate fir@rstatement element, deferred inflows of resesirc
represents an acquisition of net position thatiapb a future period and so will not be recogthias
an inflow of resources (revenue) until that time.

Property tax for future reporting period/unavaitabtvenue-property taxes - Deferred inflows of
resources should be reported when resources ategbeidh imposed nonexchange revenue transactions
are received or reported as a receivable beforpdtied for which property taxes are levied.

Unavailable revenues-fines - When an asset is dedoin the governmental fund financial statements b

the revenue is not available, the government sheayddrt a deferred inflow of resources until suatetas
the revenue becomes available.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Unavailable revenue- capital lease - When a ddpiae receivable is recorded in the governmental
fund financial statements but the revenue is natlable, the government should report a deferréidvin
of resources until such time as the revenue becanakable.

Long-Term Liabilities.

Long-term liabilities are the unmatured principfbonds, loans, notes or other forms of noncuroent
long-term general obligation indebtness. Long-téailities are not limited to liabilities from d¢
issuances, but may also include liabilities ondepsrchase agreements and other commitments.

In the government-wide financial statements anthénProprietary Fund in the fund financial statetagn
long-term debt and other long-term obligationsraported as liabilities in the applicable governtaén
activities, business-type activities or ProprietBmnds Statement of Net Position.

Equity Classifications.

Government-wide Financial Statements:

Equity is classified as net position and displaiyethree components:

Net investment in capital assets - Consists oftabpssets including restricted capital assetsphet
accumulated depreciation and reduced by the oulistafalances of any bonds, notes or other
borrowings attributable to the acquisition, constian or improvement of those assets.

Restricted net position - Consists of net positigin constraints placed on the use either by esiegroups
such as creditors, grantors, contributors, or lawuggulation of other governments; or law through

constitutional provisions or enabling legislation.

Unrestricted net position - All other net positiort meeting the definition of "restricted" or "&sted in capital
assets, net of related debt."

Fund Financial Statements:

Fund balances for governmental funds are repontethssifications that comprise a hierarchy based
primarily on the extent to which the governmentbdsind to honor constraints on the specific purposes
for which amounts in those funds can be spent.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Government fund balance is classified as restriotathassigned. The following are descriptions
of fund classifications used by the county:

Restricted fund balance includes amounts that bhawstraints placed upon the use of the resourtesrei
by an external party or imposed by law through Gtuifonal provision or enabling legislation.

Unassigned fund balance is the residual classificdor the General Fund. This classification ssents
fund balance that has not been assigned to othdsfand that has not been restricted, committed, or
assigned to specific purposes within the GeneratlFurhe General Fund should be the only fund that
reports a positive unassigned fund balance amduantther governmental funds, if expenditure inedrr
for specific purposes exceeded the amounts resiiicommitted or assigned to those purposes, it may
be necessary to report a negative unassigned faiadde.

When an expenditure is incurred for purposes fackvboth restricted and unrestricted (committed or
unassigned) resources are available, it is thetgsugeneral policy to use restricted resources. fi'wWhen
expenditures are incurred for purposes for whiatestnicted (committed and unassigned) resources
are available, and amounts in any of these uncéstiriclassifications can be used, it is the cosnty’
general policy to spend committed resources findtthen unassigned amounts.

Property Tax Revenues.

Numerous statutes exist under which the Board peS8iisors may levy property taxes. The selection o
authorities is made based on the objectives anmbnsibilities of the county. Restrictions assaaatvith
property tax levies vary with the statutory authoriThe amount of increase in certain propertgis
limited by state law. Generally, this restrictiprovides that these tax levies shall produce ncertttan
110% of the amount which resulted from the assestwd the previous year.

The Board of Supervisors, each year at a meetiSgptember, levies property taxes for the ensugoglf
year which begins on October 1. Real propertyddsezome a lien on January 1 of the current year, a
personal property taxes become a lien on Marchtheo€urrent year. Taxes on both real and personal
property, however, are due on or before Februarfythe next succeeding year. Taxes on motor vesicl
and mobile homes become a lien and are due in timthat coincides with the month of original fhase.

Accounting principles generally accepted in thetebhiStates of America require property taxes to be
recognized at the levy date if measurable and aviail All property taxes are recognized as revémtiee
year for which they are levied. Motor vehicle andbile home taxes do not meet the measurability and
collectability criteria for property tax recognitidoecause the lien and due date cannot be estdblistiil
the date of original purchase occurs.

Intergovernmental Revenues in Governmental Funds

Intergovernmental revenues, consisting of gramistlements and shared revenues, are usually redard
Governmental Funds when measurable and avail&devever, the "available" criterion applies for @ént
federal grants and shared revenues when the expenii made because expenditure is the primerfémto
determining eligibility. Similarly, if cost shargnor matching requirements exist, revenue recagniiepends
on compliance with these requirements.
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HOLMES COUNTY
Notes to Financial Statements
For the Year Ended September 30, 2014
(2)  Accounting Change.

GASB Statement 65 required debt issuance costpercsy portion related to prepaid insurance castgoognized as
an expense in the period incurred. Prior to GA&RBement 65, debt issuance cost was amortizedtiedife of the bond.

Exhibit 2 - Statement of Activities.

Explanation Amount

Governmental Activities:
To expense unamortized balance of debt issuarste ¢ $ (44,122)

Business-type Activities:
To expense unamortized balance of debt issuarste ¢ $ (98,109)

3) Prior Period Adjustments.
A summary of significant fund equity adjustmentsassfollows:
Exhibit 2 - Statement of Activities.

Explanation Amount

Governmental Activities:
To correct errors in capital assets, net of aecdated
depreciation $ (101,178)

Business-type Activities:
To correct errors in capital assets, net of aedatad depreciation $ (2,033)

Exhibit 4 - Statement of Revenues, ExpendituresGmahges in Fund Balances - Governmental Funds.

Explanation Amount

Governmental Activities:

To correct prior year accrual in General Fund $ (2,481)
To correct prior year accrual in other GovernraeRtind 2,481
Total prior period adjustments $ 0

(4) Deposits and Investments.

Deposits:

The carrying amount of the county's total deposith financial institutions at September 30, 20Wés $7,103,896
and the bank balance was $7,661,488. The colldterpublic entities' deposits in financial instiions is held in
the name of the State Treasurer under a prograahlissted by the Mississippi State Legislature angoverned by
Section 27-105-5, Miss. Code Ann. (1972). Undér pinogram, the entity's funds are protected thincaigollateral
pool administered by the State Treasurer. Finaimg#tutions holding deposits of public funds mptedge
securities as collateral against those depositshd event of failure of a financial instituticsecurities pledged by
that institution would be liquidated by the Statedsurer to replace the public deposits not covieydtie Federal
Depository Insurance Corporation.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Custodial Credit Risk - Deposits. Custodial creidik is the risk that in the event of the failafea financial
institution, the county will not be able to recodsposits or collateral securities that are ingbgsession of an
outside party. The county does not have a forrolitypfor custodial credit risk. However, the Missippi State
Treasurer manages that risk on behalf of the coubposits above FDIC coverage are collateralimethe pledging
financial institution's trust department or agenthie name of the Mississippi State Treasurer dalbef the county.

Investments:
Investments balances at September 30, 2014, doHiass:

Investment Type Maturities Fair Value Rating

Hancock Horizon Treasury Securities
Money Market Mutual Funds Less than one year $ 1,641,39i AAAM

Total $ 1,641,391

Interest Rate Risk. The county does not haveradbinvestment policy that limits maturities as aams of
managing its exposure to fair value losses ari8img increasing interest rates. However, Sectie®29, Miss.
Code Ann. (1972), limits the maturity period of dnyestment to no more than one year. The avesaighted
maturity of the securities in the Hancock Horizaedsury Securities Money Market Fund was less tmanyear.

Credit Risk. State law limits investments to thasghorized by Section 19-9-29 and 91-13-8, MissdeCANN.
(1972). The county does not have a formal investrpelicy that would further limit its investmenthoices or one
that addresses credit risk.

Custodial Credit Risk - Investments. Custodiatidrask is the risk that in the event of the fadwof the counterparty,
the county will not be able to recover the valué®fnvestments or collateral securities thatiarhe possession of
an outside party. The county does not have a fiopoiay for custodial credit risk. These investmgare held by
the Hancock Bank trust department. All of the dglesnnvestments are uninsured and unregisterdsb ifvestment
in the Hancock Horizon Treasury Money Market Mutiiahds is not backed by the full faith and creélithe

federal government.

Concentration of Credit Risk. Disclosure of invashts by amount and issuer for any issuer thaeseptts five
percent or more of total investments is requirétlis requirement does not apply to investmentsedsar explicitly
guaranteed by the U. S. Government, investmentsuitnal funds or external investment pools. Thentpplaces no
limit on the amount the county may invest in ang @suer.

Interfund Transactions and Balances.

The following is a summary of interfund balanceSeptember 30, 2014:

A. Due From/To Other Funds:

Receivable Fund Payable Fund Amount
General Other Governmental Funds $ 358,772
General Agency Fund 533,193
Other Governmental Funds General 41,677
Other Governmental Funds Other Governmental Funds 3,500
Total $ 937,142
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

The receivable to the General Fund from Other Gawental Funds represents amounts loaned other funds
for grant programs that have not been reimbursed September 30, 2014. The receivable to therfrise
Fund from the General Fund represents amounts dofaneepairs to the facility, until insurance peecls are
received. The receivable to the Agency Fund froenGeneral Fund represents funds deposited into the
county clearing account. The receivable to OthewgBnmental Funds from the General Fund represents
the tax revenue collected but not settled unttioDer, 2014. The receivable to Other Governmdniatls

from Other Governmental Funds represents loans&t obligations timely. The receivable to the Agen
Fund from Other Governmental Funds represents fdagssited into the county clearing account. All
interfund balances are expected to be repaid withnyear from the date of the financial statements

Transfers In/Out:
Exhibit 2 - Statement of Activities.

Transfer In Transfer Out Amount

General Fund HHRCF Regional Jail $ 23,748

The principal purpose of the interfund transfer wagansfer capital assets to the General Furd. A
interfund transfers were routine and consistent #ie activities of the fund making the transfer.

Exhibit 4 - Statement of Revenues, Expenditures@mahges in Fund Balances - Governmental Funds.

Transfer In Transfer Out Amount
General Fund Other Governmental Funds $ 158,000
Other Governmental Funds General Fund 118,197
Other Governmental Funds Other Governmental Funds 5,000

Total $ 291,197

The principal purpose of interfund transfers waprvide matching funds for grants, cover operating
expense of road funds, and close out old accounts.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

(6) Intergovernmental Receivables.
Intergovernmental receivables at September 30, 2@inkisted of the following:

Description Amount

Governmental Activities:

Legislative tag credit $ 70,745
State oil severance 391
State timber severance 959
Reimbursement for city garbage pickup 34,012
State heavy tag license 5,096
State Department of Human Services 14,170
Drug Court 12,821
Mississippi Emergency Management 23,327
State Tri Ad Grant 5,000
Privilege tax 2,898
Motor vehicle fuel tax distribution 27,020
State aid engineer fees 19,250

Total Governmental Activities $ 215,68¢

Business-type Activities:

Reimbursement for housing state inmates $ 299,74¢
Reimbursement for housing city inmates 8,217
Total Business-type Activities $ 307,96E

(7) Capital Assets.
The following is a summary of capital assets atstifor the year ended September 30, 2014:
Governmental Activities:

Balance Balance
Oct. 1, 2013 Additions Deletions Adjustments* Sept. 30, 2014

Nondepreciable Capital Assets

Land $  303,94¢ 39,000 (500) 342,44¢
Construction in progress 930,152 595,35k (1,163,004) 362,503
Total Nondepreciable Capital Assets 1,234,101 634,355 0 (1,163,504) 704,952

Depreciable Capital Assets
Infrastructure 9,298,97¢ 1,156,421 10,455,40(
Buildings 7,163,19( 278,00C 7,441,190
Mobile equipment 4,581,871 191,073 328,783 (129,684) 4,314,477
Furniture and equipment 728,64C 16,650 745,29C
Leased property under capital leases 3,139,947 652,347 223,00C 3,569,29/¢
Total Depreciable Capital Assets 24,912,627 1,138,07( 551,783 1,026,737 26,525,65!
(Continued)
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Notes to Financial Statements

For the Year Ended September 30, 2014

Balance Balance
Oct. 1, 2013 Additions Deletions Adjustments* Sept. 30, 2014
Less accumulated depreciation for:
Infrastructure 1,895,29¢ 288,35¢ 2,183,654
Buildings 2,053,42: 126,275 2,179,69¢
Mobile equipment 3,194,99¢ 251,10¢ 289,847 (59,337) 3,096,92(
Furniture and equipment 511,864 56,102 567,96€
Leased property under capital leases 565,494 357,36¢€ 100,35C 822,512
Total accumulated depreciation 8,221,07t 1,079,20¢ 390,197 (59,337) 8,850,75(
Total depreciable capital assets - net 16,691,552 58,861 161,586 1,086,07¢ 17,674,90!
Governmental Activities
Capital Assets - Net $ 17,925,65: 693,21€ 161,58€ (77,430) 18,379,85:
Business-type Activities:
Balance Balance
Oct. 1, 2013 Additions Deletions Adjustments * Sept. 30, 2014
Nondepreciable Capital Assets
Land $ 120,00C 120,00C
Total Nondepreciable Capital Assets 120,00C 0 0 0 120,00C
Depreciable Capital Assets:
Buildings 5,333,91¢ 5,333,91¢
Improvements other than buildings 36,149 36,149
Mobile equipment 155,25¢ (20,326) 134,933
Furniture and equipment 72,211 72,211
Leased property under capital lease 51,626 (51,626)
Total depreciable capital assets 5,649,16( 0 0 (71,952) 5,577,20¢
Less accumulated depreciation for:
Buildings 1,260,54¢ 106,67¢ 1,367,22¢
Improvements other than buildings 8,134 1,627 9,761
Mobile equipment 139,734 (18,293) 121,441
Furniture and equipment 44,813 6,377 51,190
Leased property under capital lease 27,878 (27,878)
Total accumulated depreciation 1,481,10¢ 114,682 0 (46,171) 1,549,61¢
Total depreciable capital assets, net 4,168,055 (114,682) 0 (25,781) 4,027,592
Business-type activities capital assets, net 8,288,055 (114,682) 0 (25,781) 4,147,592

* These adjustments are to delete capital asd@thwehould have been deleted in prior years,aosfier completed
construction in progress, and to transfer paidcapital leases and to transfer assets froombessitype activities to

governmental funds.

26



(8)

(9)

HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Depreciation expense was charged to the followimgtions:

Amount

Governmental activities:
General government $ 75,938
Public safety 144,218
Public works 810,575
Health and welfare 39,628
Economic development 8,850
Total governmental activities depreciation expense $ 1,079,20¢

Business-type activities:
Correctional facility $ 114,682

Claims and Judgments.
Risk Financing.

The county finances its exposure to risk of losateel to workers' compensation for injuries toeitsployees
through the Mississippi Public Entity Workers' Caampation Trust, a public entity risk pool. The miyupays
premiums to the pool for its workers' compensaiimurance coverage, and the participation agreepremtdes
that the pool will be self-sustaining through mempemiums. The retention for the pool is $1,000,6r each
accident and completely covers statutory limitsbsethe Workers' Compensation Commission. Riskss is
remote for claims exceeding the pool's retentiahility. However, the pool also has catastrophinsurance
coverage for statutory limits above the pool'snéta, provided by Safety National Casualty Corpiora
effective from January 1, 2014 to January 1, 20IBe pool may make an overall supplemental assegsne
declare a refund depending on the loss experiehak the entities it insures.

Capital Leases.

As Lessor:

On November 1, 2005, Holmes County entered intapital lease agreement with Lexington Homes forlehse of
a building. The capital lease stipulated thatifase would pay approximately $3,050 per montleasé payments
for a term of 20 years. Atthe end of the leaset¢he building becomes the property of Lexingttomes.

The county leases the following property as of Seyter 30, 2014:

Classes of Property Amount
Buildings $ 495,00C
Land 55,000
Total $ 550,00C
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The future minimum lease receivables and the ptasgne of the net minimum lease receivables as of
September 30, 2014, are as follows:

Year Ending September 30: Principal Interest
2015 $ 22,191 8,307
2016 27,365 9,238
2017 28,198 8,405
2018 29,056 7,548
2019 29,939 6,664
2020 - 2024 163,928 19,094
2025 - 2026 41,914 789
Total $ 342,58¢€ 60,045
As Lessee:

The county is obligated for the following capitakats acquired through capital leases as of Septe3th 2014:

Governmental
Classes of Property Activities
Mobile equipment $ 3,569,29¢
Total 3,569,294
Less: Accumulated depreciation 822,512
Leased Property under Capital Leases $ 2,746,782

The following is a schedule by years of the to@mpents due as of September 30, 2014:

Governmental Activities

Year Ending September 30: Principal Interest
2015 $ 752,124 43,742
2016 987,208 25,873
2017 514,485 9,819
2018 209,127 3,171
2019 13,300 70
Total $ 2,476,244 82,675
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(10) Long-term Debt.

Debt outstanding as of September 30, 2014, codsidtthe following:

Description and Purpose

Governmental Activities:

A. General Obligation Bonds:
District 5 road and bridge
District 2 road and bridge
District 4 road and bridge
County building bond
County road and building
District 3 road and bridge
District 4 road and bridge
District 4 road and bridge

Total General Obligation Bonds

B. Capital Leases:
Kobelco excavator
Kubota tractor and cutter
Volvo motor grader
Volvo motor grader
Kubota tractor
Kubota tractor and bush hog
Mack truck
Volvo motor grader
JD 6430 tractor
Caterpillar motor grader
Mack truck
Caterpillar motor grader
2 Mack trucks
E-911 system
2 garbage trucks
Garbage truck
JD tractor w/tiger boom
JD tractor w/tiger boom
JD tractor w/tiger boom
Kebelco excavator
Volvo motor grader
Volvo motor grader
2 Mack trucks
JD tractor

Total Capital Leases

Final
Amount Interest Maturity
Outstanding Rate Date
$ 30,000 2.25% 12-14
60,000 4.10% 09-16
55,000 2.95% 09-15
1,575,00(C 3.75/5.125% 09-18
1,570,00C 3.10/4.25% 08-25
122,52C 2.13% 06-17
91,890 2.13% 06-17
550,00C 2.30/3.20% 08-23
$ 4,054,41(
$ 72,810 3.45% 12-14
20,362 1.96% 07-16
132,60C 1.90% 07-15
132,60C 1.90% 07-15
17,033 1.96% 07-16
30,702 2.19% 08-17
88,061 1.94% 07-16
138,124 2.01% 11-15
24,619 1.80% 05-16
36,966 2.12% 06-17
88,061 1.94% 07-16
144,514 2.12% 07-17
176,122 1.94% 07-16
112,527 2.51% 12-18
264,211 1.83% 02-16
132,08¢ 1.78% 02-16
62,708 1.96% 02-17
62,708 1.96% 02-17
62,708 1.96% 02-17
69,879 2.24% 09-18
150,622 2.06% 12-16
150,622 2.06% 12-16
253,008 2.26% 03-19
52,588 1.96% 02-17
$ 2,476,244
(Continued)
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Amount Interest Maturity
Description and Purpose Outstanding Rate Date
C. Other Loans:
MDEZA loan $ 350,00C 0.00% 03-12
Capital improvement loan 341,72¢€ 3.00% 11-25
Negotiable note - road repairs 15@00 1.48% 09-19
Total Other Loans $ 841,72€
Business-type Activities:
A. General Obligation Bonds:
HHRCEF Building $ 85,069 3.17% 03-15
Total General Obligation Bonds $ 85,069
B. Limited Obligation Bonds:
Urban renewal revenue bonds $ 2,615,000*  3.00/4.00% 06-20
Total Limited Obligation Bonds $ 2,615,00(

*  Limited obligation urban renewal revenue rafing bonds were issued with a face value of $4(Xi®for
the purpose of the refunding and redemption obtltstanding principal of the county's Urban Rerlewa
Revenue Bonds (Holmes County, MS Regional Correati&acility project), Series 1999, dated
November 1, 1999, at par plus accrued interese bidmnds are not a general obligation of the county
and, therefore, are not secured by the full faftthe county. The sole source of payment for theenue
bonds is income derived from an inmate housingeagent with the Mississippi Department of Correction
for housing state prisoners and income receive fiay other governments for housing and holdingoprérs.

Annual debt service requirements to maturity far fiblllowing debt reported in the Statement of Nesifon are
as follows:

Governmental Activities:

General Obligation Bonds Other Loans
Year Ending September 30: Principal Interest Principal Interest
2015 $ 439,96¢ 143,147 398,06¢ 12,332
2016 361,45¢ 127,51¢ 57,297 11,082
2017 342,982 113,87¢ 58,128 9,808
2018 285,00C 101,66¢€ 58,983 8,508
2019 295,00C 91,048 59,85 7,183
2020 - 2024 1,605,00( 291,801 163,513 19,502
2025 - 2029 725,00C 55,648 45,871 902
Total $ 4,054,41C 924,704 841,72€ 69,317
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Business-type Activities:

Year Ending September 30:

2015
2016
2017
2018
2019
2020 - 2024

Total

$

$

General Obligation Bonds

Limited Obligation Bonds

Principal Principal Interest
85,069 400,00C 92,037
415,00C 77,775

425,00C 62,756

440,00C 46,200

460,00C 28,200

475,00C 9,500

85,069 2,615,00( 316,468

Legal Debt Margin - The amount of debt, excludipgdfic exempted debt, that can be incurred bycthety is
limited by state statute. Total outstanding debirdy a year can be no greater than 15% of assessae of the
taxable property within the county, according te then last completed assessment for taxation. edenythe
limitation is increased to 20% whenever a coundyés bonds to repair or replace washed out orpsathbridges
on the public roads of the county. As of Septen3er2014, the amount of outstanding debt was equai7%

of the latest property assessments.

The following is a summary of changes in long-tdiahilities and obligations for the year ended ®epter 30, 2014:

Amount due
Balance Balance within one
Oct. 1, 2013 Additions Reductions Adjustments Sept. 30, 2014 year
Governmental Activities:
General obligation bonds $ 4,477,91¢ 423,50¢ 4,054,41(C 439,96¢
Capital leases 2,414,25¢ 652,347 590,362 2,476,244 752,124
Other loans 820,36¢  150,00C 128,642 841,72€ 398,06¢
Total $ 7,712,54¢ 802,347 1,14251: 7,372,38( 1,590,162
Business-type Activities:
General obligation bonds $ 167,36 82,457 85,069 85,069
Capital leases 14,826 14,826
Limited obligation bonds 3,005,00( 390,00C 2,615,00(C 400,00C
Total $ 3,187,352 0 487,283 2,700,06¢ 485,06¢
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HOLMES COUNTY
Notes to Financial Statements

For the Year Ended September 30, 2014

(11) Deficit Fund Balances of Individual Funds.

The following funds reported deficits in fund batas at September 30, 2014:

Deficit
Fund Amount
AOQOC/Drug - DUI Fund $ 24,859
Rural Development Business Enterprise Grant 12,051
Reappraisal of Property 2,763
Law Library 2,438
Municipal Solid Waste 131,782
District 1 Road Fund 522
District 2 Road Fund 33,476
District 3 Road Fund 117,149
District 5 Road Fund 16,190
District 3 Bridge & Culvert Fund 19,884
Engineer State Aid Project Fund 34,135
Lexington Homes 1&S Fund 4,981
Bond Fund 2013 1,409

(12) Contingencies.

Federal Grants - The county has received fedeaaitgifor specific purposes that are subject totduydihe grantor
agencies. Entitlements to these resources areajgneonditional upon compliance with the termslaonditions of
grant agreements and applicable federal regulatinoluiding the expenditure of resources for allblegpurposes.
Any disallowance resulting from a grantor audit ni@gome a liability of the county. No provision tmy liability
that may result has been recognized in the couifiigiacial statements.

Litigation - The county is party to legal proceeginmany of which occur in the normal course ofegomental
operations. It is not possible at the present tinestimate ultimate outcome or liability, if arof,the county with
respect to the various proceedings.

(13) Related Organizations.
The Holmes County Board of Supervisors is respdasdy appointing a voting majority of the membersthe
board of the Sweethome Water and Sewer Distri¢ttHaicounty's accountability for this organizataoes not
extend beyond making board appointments.

(14) Joint Venture.
Holmes County participates in the following joirgnture:
Holmes County entered into an interlocal agreemsaitht Claiborne, Grenada, Humphreys, Leflore andidan
Counties to provide a multi-jurisdictional drug erdement task force known as North Central Narsofiask

Force. Most of the funding is provided by a fedigrant, with the local entities contributing a fimmum of 25
percent. Holmes County contributed $0 to the faste in fiscal year 2014.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

(15) Jointly Governed Organizations.
Holmes County participates in the following joingverned organizations:

Holmes Community College operates in a district posed of the Counties of Attala, Carroll, Choctaw,
Grenada, Holmes, Madison, Montgomery, WebsterYaambo. The Holmes County Board of Supervisors
appoints six of the 22 members of the board otées The county appropriated $519,882 for maartea
and support of the college in fiscal year 2014.

The Mid-Mississippi Regional Library System opesaitea district composed of the Counties of Attala,
Holmes, Leake, Montgomery and Winston. The Hol@eanty Board of Supervisors appoints one of the
five members of the library board of directors.eTdounty appropriated $163,601 for maintenance and
support of the library in fiscal year 2014.

North Central Planning and Development Districtrapes in a district composed of the Counties oélAtt
Carroll, Grenada, Holmes, Leflore, Montgomery afadobusha. The Holmes County Board of Supervisors
appoints four of the 28 members of the board afadors. The county appropriated $58,500 to theeictis

in fiscal year 2014.

Region Six Mental Health/Mental Retardation Cenhiéx Help operates in a district composed of the
Counties of Attala, Carroll, Grenada, Holmes, Huneph, Leflore, Montgomery and Sunflower. The
Holmes County Board of Supervisors appoints onb@eight members of the district board of
Commissioners. Holmes County appropriated $26f80fhaintenance and support of the center in
fiscal year 2014.

The Yazoo-Mississippi Water Management Districtrapes in a district composed of the Counties of
Bolivar, Carroll, Coahoma, DeSoto, Holmes, Humphréssaquena, Leflore, Panola, Quitman, Sharkey,
Sunflower, Tallahatchie, Tate, Tunica, Washingtod ¥azoo. The Holmes County Board of Supervisors
appoints one of the 21 members of the district d@duicommissioners. The county levied a .71 ral in
support of the district in fiscal year 2014.

(16) Defined Benefit Pension Plan.

Plan Description. Holmes County, Mississippi, citmites to the Public Employees' Retirement System
of Mississippi (PERS), a cost-sharing, multiple-éaogpr, defined benefit pension plan. PERS provides
retirement and disability benefits, annual coslivihg adjustments and death benefits to plan mensibnd
beneficiaries. Benefit provisions are establishgdtate law and may be amended only by the Sfate o
Mississippi Legislature. PERS issues a publiclgilable financial report that includes financiatsiments
and required supplementary information. That imfation may be obtained by writing to Public Emples/e
Retirement System, PERS Building, 429 Mississigpe&, Jackson, MS 39201-1005 or calling
1-800-444-PERS.

Funding Policy. PERS members are required to ibare 9.0% of their annual covered salary, anccthenty

is required to contribute at an actuarially deieed rate. The rate at September 30, 2014 wa$%bof annual
covered payroll. The contribution requirement®&RS members are established and may be amendellyonl
the State of Mississippi Legislature. The countgstributions (employer share only) to PERS ferykars ending
September 30, 2014, 2013, and 2012 were $627,598,8%19, and $530,645 respectively, equal to theired
contributions for each year.
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HOLMES COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2014

Subsequent Events.

Events that occur after the Statement of Net Rosidate but before the financial statements ardadia to be
issued must be evaluated for recognition or diseckas The effects of subsequent events that prawitence
about conditions that existed at the Statementeafdsition date are recognized in the accomparfinagcial
statements. Subsequent events which provide eséd@mout conditions that existed after the Stat¢wieNet
Position date require disclosure in the accompangotes. Management of Holmes County evaluated the
activity of the county through September 8, 201i6e @ate the financial statements were availabbetssued),
and determined that the following subsequent evesnee occurred requiring disclosure in the notetbéo
financial statements:

Issue Interest Issue  Type of Source of

Date Rate Amount Financing Financing

10/09/2014 1.9% $ 250,00C G. O. Road & Bridge Bonds Ad valorem tax
10/09/2014 1.9% $ 200,00C  G. O. Road & Bridge Bonds Ad valorem tax
10/09/2014 1.625% $ 250,00C G.O.Road & Bridge Bonds Ad valorem tax
12/01/2014 2.29% $ 71,300 Lease purchase Ad valorem tax
03/02/2015 2.19% $ 51,483 Lease purchase Ad valorem tax
04/20/2015 1.96% $ 51,208 Lease purchase Ad valorem tax
04/22/2015 2.27T% $ 49,900 Lease purchase Ad valorem tax
08/07/2015 2.24% $ 125,00C Lease purchase Ad valorem tax
08/07/2015 2.24% $ 125,00C Lease purchase Ad valorem tax
11/17/2015 2.24% $ 125,00C Lease purchase Ad valorem tax
05/25/2016 1.96% $ 351,20C Lease purchase Ad valorem tax

On April 4, 2016, the Board of Supervisors authedithe issuance of up to $2,500,000 G. O. Roadaidde
Bonds, and on February 1, 2016, authorized thersseiof a $150,000 note for District 5. On Septnil®, 2014,
the county refinanced a balloon payment for a ehfgtise for an excavator for District 4. The wradloan was
$147,882 on August 25, 2010.
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HOLMES COUNTY

Budgetary Comparison Schedule -
Budget and Actual (Non-GAAP Basis)
General Fund

For the Year Ended September 30, 2014

REVENUES
Property taxes
Licenses, commissions and other revenue
Fines and forfeitures
Intergovernmental revenues
Charges for services
Interest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Health and welfare
Conservation of natural resources
Economic development and assistance
Total Expenditures

Excess of Revenues
over (under) Expenditures

OTHER FINANCING SOURCES (USES)
Other financing sources
Other financing uses
Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances — Ending

Variance with

Actual  Final Budget
Original Final (Budgetary Positive
Budget Budget Basis) (Negative)
$4,190,71¢ 4,490,47¢ 4,490,47¢
161,00C 179972 179,972
194,00C 214,931 214,931
413,271 514,35C 514,35C
55,000 45,289 45,289
140,00C 160,11¢ 160,11¢
162,91C 183,262 183,262
5,316,89¢ 5,788,40( 5,788,40( 0
3,089,881 3,002,71¢ 3,002,71¢
1,484,01¢ 1,683,9B 1,683,97¢
34,856 23,489 23,489
357,903 322,24¢ 322,24¢
109,86¢ 97,415 97,415
161,02¢ 160,827 160,827
5,237,554 5,290,671 5,290,671 0
79,341 497,72¢ 497,72¢ 0
263,00C 223,782 223,782
(383,000) (118,197) (118,197)
(129,00 105,58E 105,58E 0
(40,659) 603,314 603,314 0
1,775,991 2,393,047 2,392,797 (250)
4,735,332 2,996,361 2,996,11 (250)

The accompanying notes to the Required Supplemehtiormation are an integral part of this schedule
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HOLMES COUNTY

Notes to the Required Supplementary Information
For the Year Ended September 30, 2014

Budgetary Information.

Statutory requirements dictate how and when thaty&ibudget is to be prepared. Generally, imtbath

of August, prior to the ensuing fiscal year begngéach October 1, the Board of Supervisors o€thanty,
using historical and anticipated fiscal data armppsed budgets submitted by the Sheriff and theAEsessor-
Collector for his or her respective departmentppres an original budget for each of the Governaiéninds
for said fiscal year. The completed budget forfibeal year includes for each fund every sourceegénue,
each general item of expenditure, and the unencredlmsh and investment balances. When durinfisited
year it appears to the Board of Supervisors thdgbtary estimates will not be met, it may makegievis to the
budget.

The county's budget is prepared principally onchgh basis of accounting. All appropriations lagisgear-end,
and there are no encumbrances to budget becatsdastadoes not require that funds be availablennd@ods
or services are ordered, only when payment is made.

Basis of Presentation.

The Budgetary Comparison Schedule - Budget andaA¢MNon-GAAP Basis) presents the original legally
adopted budget, the final legally adopted budgetiad amounts on a budgetary (Non-GAAP Basis) and
variances between the final budget and the actnaliats. The schedule is presented for the GeReral.
The Budgetary Comparison Schedule - Budget andaA¢MNon-GAAP Basis) is a part of required
supplemental information.

Budget/GAAP Reconciliation.

The major differences between the budgetary basistee GAAP basis are:

1. Revenues are recorded when received in caslgébary) as opposed to when susceptible to acdB/AP).
2. Expenditures are recorded when paid in cashg@tady) as opposed to when susceptible to acdBfAP).

The following schedule reconciles the budgetaryshsshedules to the GAAP basis financial statentfents
the General Fund:

General

Fund

Budget (Cash Basis) $ 603,314
Increase (Decrease)

Net adjustments for revenue accruals (29,987)

Net adjustments for expenditure accruals (55,403)

GAAP Basis $ 517,924
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HOLMES COUNTY
Reconciliation of Operating Costs of Solid Waste
For the Year Ended September 30, 2014

Operating Expenditures, Cash Basis:

Salaries

Expendable Commodities:
Gasoline and petroleum products
Tires and tubes
Repair parts
Supplies

Insurance on equipment

Contractual services

Solid waste disposal fees

Other miscellaneous

Telephone

Principal retirement and interest

Solid Waste Cash Basis Operating Expenditures

Full Cost Expenses:
Indirect administrative costs
Depreciation on equipment
Net effect of other accrued expenses

Solid Waste Full Cost Operating Expenses

39

178,634

98,977
15,133
20,304
8,352
7,000
6,077
109,91t
4,967
1,621

107,484

558,464

5,034
43,898
5,240

612,63€
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HOLMES COUNTY

Schedule of Official Bonds -

Unaudited

For the Year Ended September 30, 2014

Name Position Company Bond
Leonard “Hamp” Hampton Supervisor District 1 Western Surety $ 100,00C
James Young Supervisor District 2 Brierfield $ 100,00C
Debra Mabry Supervisor District 3 Brierfield $ 100,00C
Larry Davis Supervisor District 4 Brierfield $ 100,00C
Willie Townsend Supervisor District 5 Brierfield $ 100,00C
Henry Luckett Chancery Clerk Brierfield $ 100,00C
Carolyn Pepper Deputy Chancery Clerk Brierfield $ 50,000
Mary Ann Olive Deputy Chancery Clerk Western Surety $ 50,000
Charlie Joiner County Administrator Western Surety $ 100,00C
Caldonia Wiley Bookkeeper Brierfield $ 50,000
Vanessa Truss Purchase Clerk Brierfield $ 50,000
Charlie Luckett Receiving Clerk Brierfield $ 50,000
Alphonzo Greer Receiving Clerk Western Surety $ 50,000
Jerissia D. Quinn Receiving Clerk Travelers $ 50,000
Alanda Taylor Receiving Clerk Brierfield $ 50,000
Lakeisha Baker Assistant Receiving Clerk Brierfield $ 50,000
Lillie B. Green Assistant Receiving Clerk Brierfikel $ 50,000
Willie March Assistant Receiving Clerk Brierfield $ 50,000
Alfonso Mayfield Assistant Receiving Clerk Briefiile $ 50,000
Mary R. McGee Assistant Receiving Clerk Brierfield $ 50,000
John David Montgomery, Jr. Assistant Receiving Kler Brierfield $ 50,000
Betsy K. Padgett Assistant Receiving Clerk Briddfie $ 50,000
Nathaniel Robinson Assistant Receiving Clerk Bréddf $ 50,000
Roosevelt Stroud Assistant Receiving Clerk Briddfie $ 50,000
L. C. Tate Assistant Receiving Clerk Brierfield $ 50,000
Brenda P. Travis Assistant Receiving Clerk Briddfie $ 50,000
Verkeisha Wilkes Assistant Receiving Clerk Briddie $ 50,000
Charlie Joiner Inventory Control Clerk Western $yure $ 75,000
Willie March Sheriff Brierfield $ 100,00C
Willie Anderson Constable Brierfield $ 50,000
Jerry Bankhead Constable Brierfield $ 25,000
Sharkey Ford Constable Brierfield $ 50,000
Earline Wright-Hart Circuit Clerk Brierfield $ 100,00C
Brenda Travis Deputy Circuit Clerk Brierfield $ 100,00C
Myra E. Meeks Deputy Circuit Clerk Brierfield $ 50,000
Jerry Fisher Justice Court Judge Brierfield $ 50,000
Shirley Neal, llI Justice Court Judge Western Suret $ 50,000
Lillie Benson Green Justice Court Clerk Brierfield $ 50,000
Stella D. Ross Deputy Justice Court Clerk Briediel $ 50,000
Lillie Simmons Deputy Justice Court Clerk Brier@el $ 50,000
Patricia Watts Deputy Justice Court Clerk Westarrey $ 50,000
Mary R. McGee Tax Collector and Tax Assessor Biget f $ 100,00C
Wanda Sue Herrell Deputy Tax Collector/Assessor erfigld $ 50,000
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Schedule of Official Bonds -

Unaudited

For the Year Ended September 30, 2014

(Continued)

Name Position Company Bond
Linda Rollins Deputy Tax Collector/Assessor WestBumety 50,000
Tina Upchurch Deputy Tax Collector/Assessor Wesgarrety 50,000
Amos Coffee Deputy Tax Assessor Brierfield $ 10,000
Jaqueline Wilson Deputy Tax Assessor Brierfield $ 10,000
Sandra Green Deputy Tax Assessor Brierfield $ 50,000
Fred H. Baggett County Engineer Brierfield $ 50,000
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Members:
Pearl, MS 39208 American Institute of CPAs
(601)939-8676 Mississippi Society of CPAs

Fax (601)939-8761

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON
AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Holmes County, Mississippi

We have audited the financial statements of theegomental activities, the business-type activjteegch major
fund and the aggregate remaining fund informatibH@mes County, Mississippi, as of and for theryeaded
September 30, 2014, which collectively comprisedbignty’s basic financial statements and have tsue report
thereon dated September 8, 2016. We conductedudlitrin accordance with auditing standards gehleaakepted in the
United States of America and the standards appédakfinancial audits contained @overnment Auditing Standards,
issued by the Comptroller General of the UnitedeSta

Internal Control Over Financial Reporting

Management of the county is responsible for esstlilblg and maintaining effective internal contrgkofinancial
reporting. In planning and performing our audig @onsidered Holmes County, Mississippi’s intewmitrol over financial
reporting as a basis for designing our auditingedures for the purpose of expressing our opinorhe financial
statements, but not for the purpose of expressingpiion on the effectiveness of the county’srinéé control over
financial reporting. Accordingly, we do not exmes opinion on the effectiveness of the countyternal control over
financial reporting.

A deficiency in internal control exists when thesayn or operation of a control does not allow ngamaent or
employees, in the normal course of their assigoaedtions, to prevent or detect and correct misstates on a timely basis.
A material weakness is a deficiency, or combinatibdeficiencies in internal control such that #hes a reasonable
possibility that a material misstatement of thatgistfinancial statements will not be preventeddetected and corrected on
a timely basis.

Our consideration of internal control over finaalaieporting was for the limited purpose descrilvethe preceding
paragraph and was not designed to identify allcgicies in internal control over financial repogtithat might be
deficiencies, significant deficiencies or matevigaknesses. We did not identify any deficienaieisiernal control over
financial reporting that we consider to be mateniahknesses, as defined above. However, materatnesses may exist
that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance aboeth&h Holmes County, Mississippi's financial stagata are free
of material misstatement, we performed tests afatapliance with certain provisions of laws, regiolas, contracts and
grant agreements, noncompliance with which couletaadirect and material effect on the determimatibfinancial
statement amounts. However, providing an opiniec@mpliance with those provisions was not an dhjeof our audit,
and accordingly, we do not express such an opinidre results of our tests disclosed no instantesmcompliance or
other matters that are required to be reportedru@desrnment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descriimedcope of our testing of internal control and plimmce and the
result of that testing, and not to provide an apindn the effectiveness of the entity’s internaitcol or on compliance. This
report is an integral part of an audit performeddoordance witlsovernment Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, tb@mmunication is not suitable for any other pugobklowever, this
report is a matter of public record and its disttibn is not limited.

M,..f.;;? s

Windham and Lacey, PLLC
September 8, 2016
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Members:
Pearl, MS 39208 American Institute of CPAs
(601)939-8676 Mississippi Society of CPAs

Fax (601)939-8761

INDEPENDENT ACCOUNTANT'S REPORT ON CENTRAL PURCHASE SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDUAS
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (187

Members of the Board of Supervisors
Holmes County, Mississippi

We have examined Holmes County, Mississippi's caamgle with establishing and maintaining a central
purchasing system and inventory control systentaoadance with Sections 31-7-101 through 31-7-Migs. Code Ann.
(1972), and compliance with the purchasing requénetsiin accordance with the bid requirements ofi@e81-7-13, Miss.
Code Ann. (1972), during the year ended Septembe2@®L4. The Board of Supervisors of Holmes Coukligsissippi, is
responsible for the county’s compliance with thoeguirements. Our responsibility is to expresginion on the county’s
compliance based on our examination.

Our examination was conducted in accordance widistation standards established by the Americstitlite of
Certified Public Accountants and, accordingly int#d examining, on a test basis, evidence abowtdhety’s compliance
with those requirements and performing other praoesias we considered necessary in the circumstaie believe our
examination provides a reasonable basis for omi@pi Our examination does not provide a legaédrination on the
county’s compliance with specified requirementfie Board of Supervisors of Holmes County, Missisisipas established
centralized purchasing for all funds of the couantyl has established an inventory control systehe objective of the
central purchasing system is to provide reasonablenot absolute, assurance that purchases acategen accordance
with state law.

Because of the inherent limitations in any centrtathasing system and inventory control systenoygior
irregularities may occur and not be detected. Absojection of any current evaluation of the syste future periods is
subject to the risk that procedures may becomecimpaate because of changes in conditions or thataheee of compliance
with the procedures may deteriorate.

In our opinion, Holmes County, Mississippi, coneglj in all material respects, with state laws gowey central
purchasing, inventory and bid requirements fonysar ended September 30, 2014.

The accompanying schedules of (1) purchases no¢ finach the lowest bidder, (2) emergency purchageds a
(3) purchases made noncompetitively from a solecgoare presented in accordance with Section 31574iss. Code
Ann. (1972). The information contained on thedeesltles has been subjected to procedures perfamoethnection with
our aforementioned examination of the purchasirsiesy and, in our opinion, is fairly presented whensidered in relation
to the examination.

This report is intended for use in evaluating taetal purchasing system and inventory controlesysof

Holmes County, Mississippi, and is not intendetiécand should not be relied upon for any other gagp However, this
report is a matter of public record and its disttibn is not limited.

Mﬁf;? e

Windham and Lacey, PLLC
September 8, 2016
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HOLMES COUNTY Schedule 1
Schedule of Purchases Not Made From the LowestdBidd
For the Year Ended September 30, 2014

Our test results did not identify any purchasemfaiher than the lowest bidder.
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HOLMES COUNTY Schedule 2
Schedule of Emergency Purchases
For the Year Ended September 30, 2014

Our test results did not identify any emergencychases.
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HOLMES COUNTY Schedule 3
Schedule of Purchases Made Noncompetitively Fr@ula Source
For the Year Ended September 30, 2014

Our test results did not identify any purchasesemnamshcompetitively from a sole source.
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Members:
Pearl, MS 39208 American Institute of CPAs
(601)939-8676 Mississippi Society of CPAs

Fax (601)939-8761

LIMITED INTERNAL CONTROL
AND
COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Holmes County, Mississippi

In planning and performing our audit of the finehstatements of Holmes County, Mississippi, fog year ended
September 30, 2014, we considered Holmes Countssib&iippi’s internal control to determine our aindjtprocedures for
the purpose of expressing our opinions on the @ii@istatements and not to provide assurance emialtcontrol.

In addition, for areas not considered materidiecdmes County, Mississippi’s financial reportinge Wave
performed some additional limited internal conttot state legal compliance review procedures adifidg in the state
legal compliance audit program issued by the Offitthe State Auditor. Our procedures were sulbistiénless in scope
than an audit, the objective of which is the expi@s of an opinion on the county’s compliance witbse requirements.
Accordingly, we do not express such an opinionis Téport does not affect our report dated Septe®p2016, on the
financial statements of Holmes County, Mississippi.

Due to the reduced scope, these review procedntesampliance tests cannot and do not provide atesol
assurance that all state legal requirements hase ¢d@mplied with. Also, our consideration of imt@rcontrol would
not necessarily disclose all matters within therinal control that might be weaknesses. In accmalavith
Section 7-7-211, Miss. Code Ann. (1972), the Offi€¢he State Auditor, when deemed necessary, maguct
additional procedures and tests of transactionthferor other fiscal years to ensure compliandé \egal requirements.

The results of our review procedures and complidests identified certain immaterial instances of
noncompliance with state laws and regulations @hatopportunities for strengthening internal cdstemd operating
efficiency. Our findings and recommendations aodryesponses are disclosed below:

Circuit Clerk.
1. Finding

Section 9-1-45, Miss. Code Ann. (1972), requires@lircuit Clerk to file “a true and accurate anmegdort...”
of revenues and expenses, not later than Aprilf Each year. The Circuit Clerk’s fee journal was available
for audit. Without proper accounting for and doeumation of revenues and expenses, failure tafileual
reports according to statute could result in lasshisappropriation of public funds.
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Recommendation

The Circuit Clerk should maintain fee journals thaturately account for revenues and expense® afffice,
should maintain proper documentation of those regsrand expenses, and should reconcile the fessjotor
the fee journal bank account. Fee journal reveandsexpenses should equal amounts reported @amthel
financial report.

Circuit Clerk’s Response

Records will be turned over when completed by Cl&F | was out of the office from December 14, 201
until May 6, 2016.

Finding

The Circuit Clerk's criminal and civil journals veeunavailable for audit. Failure to properly maint
accounting records could result in loss or misappation of public funds.

Recommendation

The Circuit Clerk should maintain accounting recsoadd reconcile all accounts to the bank statements
monthly, investigate and identify differences, aettle unidentified funds to the county.

Circuit Clerk’s Response

Audit preparation for all journals is being complgtoy CPA Firm in Ridgeland, MS, and will be suliedt
when completed. (Grantham & Poole)

Justice Court.

1. Finding
The Justice Court Clerk did not properly maintaasttjournals for criminal, civil and clearing acotaifor the
fiscal year. Settlements to the county were maal® feceipts printouts, and we could not recongild
settlements to the county with those reports.
Recommendation
The Justice Court Clerk should maintain cash jdsrfaa criminal, civil and clearing accounts toums proper
internal controls over collections and settlements.
Justice Court Clerk’'s Response
| have taken steps to improve the problem througtsaftware company by having new software thathesen
installed.

Sheriff.

1. FEinding

The Sheriff's Office did not properly maintain asbgournal and settle all receipts for the fisasdty Checks
were not posted to the cash journal and we foustites of receipts that were not settled to thatyo
Failure to properly record transactions in the dasinal and reconcile bank accounts promptly tesalpoor
internal controls over cash, and could lead to twssisappropriations of public funds.
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Recommendation

The Sheriff's Office should record all cash trangats in the cash journal and reconcile bank actsoun
promptly to insure proper internal controls ovesita

Sheriff's Response

We will comply with all recommendations.

2. Finding

The Sheriff's Office did not make timely depositsritig the fiscal year. Failure to make timely dsifocould
result in poor internal controls over cash and ddedd to loss or misappropriations of public funds

Recommendation
The Sheriff's Office should make daily depositsrtsure proper internal controls over cash.

Sheriff’'s Response

We will comply with all recommendations.

Holmes County’s responses to the findings includetiis report were not audited and, accordinglg,express no
opinion on them.
This report is intended solely for the informatmd use of management, the Board of Supervisodsothers

within the entity and is not intended to be andusthmot be used by anyone other than these pattiesvever, this report is
a matter of public record and its distribution ¢ hmited.

Mﬂf.;;? e

Windham and Lacey, PLLC
September 8, 2016
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HOLMES COUNTY

SCHEDULE OF FINDINGS AND RESPONSES
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HOLMES COUNTY

Schedule of Findings and Responses
For the Year Ended September 30, 2014

Section 1: Summary of Auditor’s Results

Financial Satements:

1. Type of auditor’s report issued on the finanstatements: Unmodified
2. Internal control over financial reporting:
a. Material weakness identified? No

Significant deficiencies identified that avat considered to be material None Reported

weaknesses?

b.

3. Noncompliance material to the financial statetm@&oted? No

Section 2: Financial Statement Findings
The results of our tests did not disclose any figdirelated to the financial statements that areired to be reported by

Government Auditing Standards.
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