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CERTIFIED PUBLIC ACCOC'NTANTS, PLLC 

Members of the Board of Supervisors 
Leflore County, Mississippi 

Dear Board Members: 

I am pleased to submit to you the 2014 financial and compliance audit report for Leflore County. This audit 
was performed pursuantto Section 7-7-21 1 (e), Mississippi Code Ann. (1972). The audit was performed in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States. 

I appreciate the cooperation and couItesy extended by the officials and employees of Leflore Count'j througJ"iOut 
the audit. Thank you for working to move Mississippi forward by serving as a supervisor for Leflore County. IfI 
can be ofany further assistance, please contact me at (601) 95i-8318. 

Respectfully submitted, 

POST OFFICE BOX 2201 CLINTON, MISSISSIPPI 39060 


T.601.951.8318 


WWW.SHOEMAKERCPA.NET 
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 CERTIFIED PUBLIC ACCOC]\;TA]\;TS, PLLC
• 
• INDEPENDENT AUDITOR'S REPORT• 
• 

Members ofthe Board of Supervisors• Leflore County, Mississippi 

•• 
Report on the Financial Statements 

• 
 We have audited the accompanying fmancial statements of the governmental activities, each major fund, the discretely 


• 
presented component unit and the aggregate remaining fund information ofLeflore County, Mississippi, (the County) as of 

• 
and for the year ended September 30, 2014, and the related notes to the financial statements, which collectively comprise the 
basic financial statements ofthe County's primary government as listed in the table ofcontents. 

• Management's Responsibility for the Financial Statements 

• Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

•• 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

•• 
Auditor's Responsibility 

• Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the financial 

• 

statements of Greenwood Leflore Hospital component unit, which represent 100 percent of the assets, net position, and 


• 
revenues ofthe component unit column. Those statements were audited by other auditors whose reports have been furnished 
to us, and our opinion, insofar as it relates to the amounts included for the aforementioned component unit, is based solely on 
the reports of the other auditors. We conducted our audit in accordance with auditing standards generally accepted in the 

•• 
United States of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General ofthe United States. Those standards require that we pian and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

•
• 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 


• 
statements. The procedures selected depend on the auditor's judgment, includLng the assessment of the risks ofmaterial 
misstatement ofthe financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 

•• 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness ofthe entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness ofsignificant accounting estimates made by management, 

•• 
as well as evaluating the overall presentation ofthe financial statements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. 

• Unmodified Opinions 

•• 
In our opinion, the financial statements referred to previously present fairly, in all material respects, the respective financial 
position of the governmenta] activities, the discretely presented component unit, each major fund and the aggregate 

• 
remaining fund information of Leflore County, Mississippi, as ofSeptember 30, 2014, and the respective changes in financial 

• 
position thereof for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

• POST OFFICE BOX 2201 CLINTON, MISSISSIPPI 39060 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's Discussion and 
Analysis, the Budgetary Comparison Schedules and corresponding notes be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statt:mtmis in an appropriatt: opt:rdtional, t:conomic or historical contt:xt. Wt: havt: applit:d ct:rtain limilt:d procedurt:s to ihe 
required supplementary information in accordance with auditing standards generally accepted in the United States of 
America., which consisted of inquiries of management about the methods ofpreparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic fmancial statements, and other 
knowledge we obtained dudng our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose offorming opinions on the financial statements that collectively comprise Leflore 
County, Mississippi's basic financial statements. The accompanying Schedule ofExpenditures ofFederal Awards is 
presented for purposes ofadditional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits 
ofStates, Local Governments, and Non-Profit OrganizatiOns, and is not a required part of the basic financial statements. The 
accompanying Reconciliation ofOperating Costs ofSolid Waste is also presented for purposes ofadditional analysis and is 
not a required part ofthe basic financial statements. Such information is the responsibility of management and were derived 
from and relates directly to the underlying accounting and other records used to prepare the basic fmancial statements. The 
Schedule ofExpenditures ofFederal Awards and the Reconciliation ofOperating Costs of Solid Waste have been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Schedule ofExpenditures of Federal 
Awards and the Reconciliation ofOperating Costs of Solid Waste are fairly stated, in all material respects, in relation to the 
basic fmanciaI statements taken as a whole. 

The Schedule ofSurety Bonds for County Officials has not been subjected to the auditing procedures applied in the audit of 
the basic fmancial statements, and accordingly, we do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Audidng Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 20, 2015, on our consideration 
ofLeflore County, Mississippi's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose ofthat report is to describe 
the scope ofour testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over fmancial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Leflore County, Mississippi's internal control 
over financial reporting and complianct:. 

SHOEMAKER & COMPANY, CPA PLLC 
July 20,2015 
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• 
• 	 LEFLORE COUNTY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

The discussion and analysis of Leflore County's financial performance provides an overall 
narrative review of the County's financial activities for the year ended September 30,2014. The 
intent of this discussion and analysis is to look at the County's performance as a whole; readers 
should also review the notes to the basic financial statements and the financial statements to 
enhance their understanding of the County's financial performance. Information contained in this 
section is supplemented by the more detailed information contained elsewhere in this County's 
financial statements, notes to financial statements and any accompanying materials. To the extent 
this discussion contains allY fOr\vard-looking statements of the County's plans, objectives, 
expectations and prospects, the actual results could differ materially from those discussed herein. 

FINANCIAL mGHLIGHTS 

• 	 Total net position increased $713,528, which represents a 1.41% increase from fiscal year 
2013. This was due primarily because of a decrease in general government and public 
works expenditures. 

• 
• General revenues account for $15,666,109 in revenue, or 75% of all revenues. Program 

specific revenues in the form ofcharges for services and grants and contributions accounted 
for $5,156,519 or 25% of total revenues. 

• 	 The County had $20,109,100 in total expenses; only $5,156,519 of these expenses was 
offset by program specific charges for services, grants and contributions. General revenues 
of $15,666,109 were adequate to provide for the remainder of these programs. 

• 	 Among major funds, the General Fund had $12,470,453 in revenues and $12,612,500 in 
expenditures. The General Fund's fund balance decreased $208,047 over the prior year. 

•• 
• Among major funds, the HUD Section 108 Loan Fund had $215,004 in revenues and 

$464,900 in expenditures. The HUD Section 108 Loan Fund's fund balance decreased by 
$249,896 over the prior year. 

• 	 Among major funds, the Road and Bridge Fund had $1,913,298 in revenues and 
$3,541,230 in expenditures. The Road and Bridge Fund's fund balance increased 
$117,777. 

• 	 Capital assets, net of accumulated depreciation, decreased by $224,052 primarily due to 
decreased mobile equipment. 

• 	 Long-term debt decreased by $1,324,567 due primarily to the retirement of general 
obligation bonds. 

OVERVIEW OF FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the County's basic financial 
statements. The County's basic financial statements comprise three components: 1) government
wide financial statements, 2) fund financial statements, and 3) notes to the basic financial 

7 
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statements. This report also contains required supplementary information and other supplementary 
information in addition to the basic financial statements themselves. 

Government-wide financial statements. The govenlInent~wide fmancial statements are designed 
to provide readers with a broad overview ofthe County's finances, in a manner similar to a private~ 
sector business. These statements are prepared using the accrual basis of accounting and include 
all assets and liabilities. 

The statement of net position presents information on all the County's assets and liabilities, with 
the difference between the two reported as net position. Over time. increases or decreases in net 
position may serve as a useful indicator ofwhether the financial position ofthe County is improving 
or deteriorating. 

The statement of activities presents information showing how the County's net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, 
revenues and expenses a.re reported in this statement for some items that will result in cash flows 
in future fiscal years. 

Both of these government~wide financial statements outline functions of the County that are 
principa!!y supported by property ta."Xes and intergovernmental revenues (governmental activities). 
The governmental activities ofthe County include general government, public safety, public works, 
health and welfare, culture and recreation, conservation of natural resources, economic 
development and assistance, and interest on long~term debt. 

The County has the following discretely presented component unit. 

Greenwood Leflore Hospital 

This discretely presented component unit is reported in a separate column in the combined financial 
statements to emphasize that it is legally separate from the primary government. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The County 
used fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the County can be divided into two categories: governmental 
funds and fiduciary funds. 

Governmental funds. Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements. 
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year. Such information 
may be useful in evaluating the County's current financing requirements. Governmental 
Funds are reported using modified accrual accounting. This method of accounting 
measures cash and other assets that ca.'] be easily converted to cash. The Governmenta! 
Funds Statements provide a detailed short-term view ofthe County's operations. 

Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental 
funds with similar information presented for governmental activities in the government

8 
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wide financial statements. By doing so, readers may better understand the long-term 
impact of the County's current financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund 
balaIlces provide a reconciliation to facilitate this comparison bet'l;'een govem.lnental funds 
and governmental activities. 

The County maintains individual government funds in accordance with the Mississippi 
County Financial Accounting .~1anual. Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures. and changes in fund balances for all major funds. All other non-major funds 
are combined together and presented in these reports as other governmental fund. 

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of 
parties outside the County. Fiduciary funds are not reflected in the government-wide 
financial statements because the resources of those funds are not available to support the 
County's own programs. The accrual basis of accounting is used for fiduciary funds. The 
County is responsible for ensuring that the assets reported in these funds are used for their 
intended purpose. The County's fiduciary balances are presented in a separate Statement 
of Fiduciary Assets and Liabilities. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. 

Other information. In addition to the basic financial statements and accompanying notes, this 
report also presents certain required supplementary information concerning the County's budget 
process. 

The County adopts an annual operating budget for all governmental funds. A budgetary 
comparison statement has been provided for the General Fund and each additional major fund. 

Additionally, a schedule ofexpenditures offederal awards is required by OMB Circular A-l33 and 
is included in this report. 

GOVERNMENT-WIDE FINANCIAL ANALYISIS 

Net position. Net position may serve over time as a useful indicator of government's financial 
position. In the case of the County, assets and deferred outflows of resources exceeded liabilities 
and deferred inflows of resources by $51,174,587 as of September 30,2014. 

By far the largest portion ofthe County's net position (94%) reflects its investment in capital assets 
(e.g., land, buildings, improvements other than buildings, mobile equipment, PJrniture and 
equipment, leased property under capital leases, infrastructure assets, and construction in progress), 
less any related debt used to acquire those assets that is still outstanding. The County uses these 
capital assets to provide services to the county; consequently these assets are not available for future 
spending. 

The County's financial position is a product of several financial transactions including the net result 
of activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and 
the depreciation of capital assets. 

9 
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The following table presents a comparative summary of the County's net position for the fiscal 
year ended September 30, 2014. 

2013 2014 
Current and other assets 30,122,051 29,479,218 

Capital assets, net 61,269,069 61,045,017 


Total assets 91,391,120 90,524,235 


Deferred outflows of resources 53,598 49,768 

Current liabilities 2,491,504 1,798,237 

Long-term debt outstanding 24,366,308 23,037,911 

Total liabilities 26,857,812 24,836,148 


Deferred inflows of resources 14,125,847 14,563,268 

Net position: 
Net investment in capital assets 47,746,955 48,037,252 
Restricted 7,214,724 6,489,951 
Unrestricted (4,500,62Ol (3,352,616) 
Total net position 50,461,059 51,174,587 

• 
The following are significant current year transactions that have had an impact on the Statement of 
Net position. 

•• 
• The increase in current assets was due mainly to capital leases receivable increases in other 

governmental funds. 

• The Board of Supervisors issued $172,933 in capital leases and $825,000 in other loans. 

Cbanges in net position. The County's total revenues for the fiscal year ended September 30, 
20 I '1 were $20,822,628. The total cost ofall programs and services was $20,109, I 00. The increase 
in net position was $713,527. The following table presents a comparative summary of the changes 
in net position for the fiscal year ended September 30,2014. 

2013 2014 
Revenues: 

Program revenues 
Charges for services $ 2,646,814 $ 2,528,440 
Operating grants & contributions 1,871,091 1,992,429 
Capital grants & contributions 762,909 635,650 

General revenues 
Property taxes 13,599,331 13,709,236 
Road and bridge privilege taxes 299,484 273,487 
Grants & contributions not restricted 491,062 696,682 
Unrestricted interest income 120,879 80,631 
Miscellaneous 205,365 906,073 
Total revenues 19,996,935 20,822,628 

10 
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Expenses: 
General Government 6,042,859 5,705,750 
Public Safety 6,825,004 6,636,464 
Public Works 5,519,475 4,047,983 
Health and Welfare 702,866 789,160 
Culture and Recreation 803,234 893,737 
Conservation ofNatural Resources 292,351 103,234 
Economic Development & Assistance 433,697 1,030,817 
Inlt:resi on long-term liabiliiies 901,955 
Total expenses 20,109,100 

Prior Period Adjustment 394,398 

Increase/(Decrease) in net position $ {1,091,530} $ 713,528 

Governmental activities. The following table presents the cost ofeight major county functional 
activities: general government, public safety, public works, health and welfare, culture and 
recreation, conservation of natural resources, economic development and assistance and interest 
on long-term debt. The comparative table also shows each function's net cost (total cost less 
charges for services generated by the activities and intergovernmental aid provided for specific 
programs). The net cost shows the financial burden that was placed on the County's taxpayers by 
each of these functions. 

2013 2013 2014 2014 
Total Net (Expense) Total Net (Expense) 

Expenses Revenue Expenses Revenue 

General Government $. 6,042,859 $. (5,246,540) $. 5,705,750 $. (4,792,907) 

Public Safety 6,825,004 (4,663,192) 6,636,464 (4,866,037) 

Public Works 5,519,475 (3,424.485) 4,047,983 (2,127,937) 

Health & Welfare 702,866 (533,597) 789,160 (789,160) 

Culture & Recreation 803,234 (803,234) 893,737 (893,737) 

Conservation of Natural Resources 292,351 (292,351) 103,234 (103,234) 

Economic Development & Assistance 433,697 (375,273) 1,030,817 (477,614) 

Interest on long-term liabilities 863,377 (863,377) 901,955 {901,955~ 


Total Expenses $. 21,482,863 $. (16,202,049) $. 20,109,100 $. ~14,952,581 ~ 


Net cost of governmental activities of $14,952,581, was financed by genera! revenue, which is 
made up of property taxes of $13,709,236, road and bridge privilege of $273,487, grants and 
contributions not restricted to specific programs of $696,682 interest earning of $80,631, 
miscellaneous revenues of $906,073. Beginning of year net position were used to cover remaining 
costs. 

FINANCIAL ANALYSIS OF THE COUNTY'S FUNDS 

As noted earlier, the county uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental funds. The focus ofthe county's governmental funds is to provide information on 
current inflows, outflows and balances of spendable resources. Such information is useful in 
assessing the county's financing requirements. In particular, unreserved fund balance may serve 
as a useful measure ofthe county's net resources available for spending at the end ofthe fiscal year. 

11 
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The financial performance of the county as a whole is reflected in its governmental funds. As the 
county completed the year, its governmental funds reported a combined fund balance of 
$10,570,32 L The amount of $3,262,323 or 31 % of the fund balance constitutes unassigned fund 
balance, which is available to be expended by the county. The remaining fund balance of 
$7,307,998 or 69% is nonspendable or restricted to indicate that it is not available for spending 
because it has already been committed for loans receivable, debt service, and unemployment 
compensation. 

The General Fund is the principal operating fund of the county. The decrease in fund balance in 
the General Fund for the fiscal year was $208,047. The fund balance of the HUD Section 108 Loan 
fund decreased by $249,896. The fund balance of Other Governmental Funds showed a decrease 
of $379,759. The fund balance of the Road and Bridge p.md increased by $117,777. 

BUDGETARY mGHLIGHTS 

Over the course of the year, the county revised the annual operating budget. This was due to new 
grants and unanticipated expenses. 

A schedule showing the original and final budget amounts compared to the county's actual financial 
activity for the General Fund and other major funds is provided in this report as required 
supplementary information. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets. As of September 30,2014, the county's total capital assets were $144,627,997, 
including land, construction in progress, buildings, improvements other than buildings, 
infrastructure, mobile equipment, leased property under capital leases, and furniture and equipment. 
This amount represents an increase of $927,472 from the previous year. The majority of this 
increase is due to the purchase of mobile equipment, furniture and equipment and improvements 
other than buildings, along with a substantial increase in construction in progress. 

Total accumulated depreciation as of September 30,2014 was $83,582,980 and total depreciation 
expense for the year was $1,665,136. 

The balance in total net capital assets was $61,045,017 at year end. 

Additional information of the county's capital assets can be found in Note 6 of this report. 

Debt Administration. At September 30, 2014, the county had $22,988,143 in general obligation 
bonds and all other long-tenn obligations outstanding, ofwhich $2,478,292 is due within one year. 

The county maintains an A3 bond rating. 

Additional information of the county's long-term debt can be found in Note 9 ofthis report. 

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT 

If you have any questions about this report, contact the Chancery Clerk's Office ofLeflore County, 
P. O. Box 250, Greenwood, MS 38935-0250. 
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LEFLORE COUNTY 

Statement ofNet Position 

September 30, 2014 


•• 
ASSETS 

• 
Cash 

Assesi Iimilt:d Ill; tu use 


• 
Patient accoWl!S receivable (net of allowance for 

uncoUectibles ofS26,115,472) 


• 
Property tax receivable 

ACCOWlts receivable (net of allowance for 


• 
uncollectibles of $704, I 5 I) 


Fj""" """,ivable (net ofallowance for 


• 
uncollel.1ibles of $2,878,437) 


Loans receivable 


• 
Capital leases receivable 

fntergovernmenllll receivables 


• 
Other receivables 

Other assets 


• 
Interest on capillll lease receivable 

Prepaid expenses and other current assets 


• 
Estimated third-party payor settlements 

Inventories 


• 
Noncurrent ,,"sh and inv".imenls 
Funds intc:mudly d.:sigJlatoo for capital improv~menll; 

• 
Capital assets: 

Land and construction in progress 


• 
Other capillll assets, nel 

Total Assc:1s 


• DEFERRED OUTFLOWS OF RESOURCES 

• 
Deferred amoWlt on refunding 

Total deferred outflows of resources 


• LIABiLITIES 

• 
Claims payable 

Accounll; payable 


• 
Accrued expenses, including payroll taxes withheld 
Intergovernmental payables 

• 
Accrued interest payable 

• 
OIlier payables 

Leng-tenn liabilities 


• 
Due within one year: 

Capillll debt 


• 
Non-<:apillll debt 

Due in more than one year: 


• 
Cal'illll deht 

Non-<:apital debt 


Total Liabilities 

• 
DEFERRED INFLOWS OF RESOURCES • Interest un capital lease receivable fur furure reporting period 

• 
Property tax for future reporting period 


Total deferred inflows of resources 


• 
NET POSITION 

• 
Net investment in capital assets 

Restricted fi".: 


• 
Loan receivable 

Use in self·insurance 


• 
Specific operating activities 

Expendable: 


• 
Generai government 

Debt service 


• 
Public safety 

Publ ic works 


• 
Culture and recreation 

Economic developmenl 


• 
I Joornplnymenl compensation 


Unrestricted 

Total Net Position 

• The notes to the financial statements are an integral part of Ihis statement 

•• 

Exhibit I 

Prim~ Guvernmoot 
Guv~nun~nllll 

Activities 

Com~nenillnit 

Greenwood 
Leflore Hosl!ital 

S 7,299,330 16,550,619 
1,491,432 

13,840,362 
25,529,860 

304,732 

116,407 
3,500,000 
2,801,119 

800,380 
93,982 

722,906 

i~02i,51i 

2,451,284 

2~97,229 

4,016,114 
2,183,826 

20,000,000 

10,808,779 
50,236,238 
90~524~35 

1,745,570 
49,239,017 

126,532,468 

49,768 
49,768 

779,149 

267,952 
674,866 

76,270 

5,922,328 
7,698,189 

1,426,935 
1,051,357 

11,630,598 
8,929,021 

24,836,148 13,620,517 

722,906 
13,840,362 
14,563,268 

48,037,252 50,984,587 

3,500,000 
1,491,432 

46,503 

231,843 
181,147 
118,267 

1,810,331 
7,275 

608,425 
32,663 

p,352,616l 
$ 51,174,587 

60,389,429 
112,911,951 
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LEFLORE COUNTY 
Statement of Activities 
For the Year Ended September 30,2014 

Exhibit 2 

Program Revenues N€.1: (Exeense) Revenue and Changes in ~et Position 

FunctionsiProgranls Expenses 
Charges for 

Services 

Operating 
Grants and 

Contributions 

Capital 
Grants and 

Contributions 

Primary Government 
Governmental 

Activities 

Component Unit 
Greenwood 

Leflore Hospital 

Primary government: 
Gov,:rnmental activities: 
General government 
Public safety 
Public works 
Health and welfare 
Culture and recreation 
Conservation of natural resources 
Economic development and assistance 
Interest on long-tenn debt 

Total Governmental Activities 

$ 5,705,150 
6,636,464 
4,041,983 

189,160 
893,131 
103,234 

1,030,817 
901,955 

20,109,100 

816,326 
1,027,111 

684,943 

2,528,440 

96,517 
485,128 
851,581 

553,203 

1,992,429 

258,128 
371,522 

635,650 

(4,192,901) 
(4,866,037) 
(2,121,931) 

(189,160) 
(893,131) 
(103,234) 
(411,614) 
(901,955) 

(14,952,581) 

Component unit: 
Greenwood Leflore Hospital $ 118,860,970 120,066,086 1,205,116 

General revenue
Property taxes 
Road & 

s: 

privilege taxes 
$ 13,109,236 

273,481 
Grants and contributions not restricted to specific programs 696,682 
Interest income 80,631 
Investment income 221,949 
Miscellaneous 906,073 (551) 

Tota! General Revenues 15,666,109 221,392 
Changes in Net Position 113,528 1,426,508 

Net Position .. Beginning 50,461,059 111,485,443 

Net Position - Ending $ 51,174,581 1\2,91\,95\ 

The notes to the financial statements are an integral part of this statement. 
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LEFLORE COUNTY Exhibit 3 

• Balance Sheet - Governmental Funds 

• 
September 30,2014 

• 

WUlio, Fu/"h 


• 
Other Total 

General HUD Road and Bridges Governmental Governmental 

• 
Fund Fund Fund Funds Funds 

• 
ASSETS 

Cash 7> 3.293.409 965 488.252 3.~16.704 7.299,330 

• 
Property tax receivable 9,439,024 488,~8 3,912,770 13,840,362 

Accounts receivable (net of allowance 

for uncollectibles of $895,752) 304,732 304,732 

• Fines =ivable (nel uf IlI\UWllnCt: fur 

• 
uflCOn~tib)es ofS2.878A37) 116,407 I1GAG7 

• 
Loans receivable 3,500,000 3,500,000 

Capital lease receivable 2,801,119 2,801,119 

• 
Intergovernmental receivables 456,946 70,787 272,647 800,380 

Other receivables 33,753 5,875 51,354 90,982 

Dw: flout olhca fuuUs 142,275 15,000 157.275 

• Advances to other funds 143,181 143,181 

• 
Interest on capital lease receivable 722,906 722,906 

Total Assets $ 13,624,995 3,500,965 1,053,482 11.597.232 29,776.674 

• LIABILiTIES 

• Liabilities: 

Claims payable $ 378,634 127,235 273,280 779,149

• Intergovernmental payables 267,952 267,952 

Due to other funds 157,275 157,275

• AUVWl~ flOlU uuua fwu.b ."fV• .IGI 140,i 81 

Other payables 17,474 58,796 76,270 

Total Liabilities $ 664,060 127,235 629,532 1,420,827• 
DEFERRED INFLOWS OF RESOURCES•• Uuavaillibl" (even"': - ptOpelly Uu.::;. 9,439,024 4885GB 3,912,770 13JWO.362 

Unavailable revenue - capital lease receivalble 2,801,119 2,801,119

• Unavailable revenue - interest on capital lease receivable 722,906 722,906 

Unavailable revenue - accounts receivable 304,732 304,732•• 
Unavailable revenue - fines receivable 116,407 116,407 

Tuwl Uc;f..:u..:u iunuw~ of u:sowce:s 7> 9,555,431 488,568 7,741,527 17,785,526 

•• 
Fund balances: 


Nonspendable: 


Loan receivable 3,500,000 3,500,000 

• Advances 143,181 143,181 

Rctiu il.;l.W [UI.

• General government 231,843 231,843 

Public safety 118,267 118,267

• Public works 437,679 1,372,652 1,810,331 

Cullure and r"'--reatiun 7,275 7,275 

&;u)ilJluic devdoptneni and aMliisUii~ 6QSA25 608.425 
Debt service 965 8~5,048 856,013 

Unemployment compensation 32,663 32,663 
••• Unassigned 3,262,323 3,262,323 

T utal Fund Balances $ 3,405,504 3,500,965 437,679 3,226,173 10,570,321 

Tutal Liabilities, Deferred InlIuws ufResources and Fund Balances $ 13,624,995 3,500,965 \,053,482 11,597,232 29,716,674 

• The notes to the filUlllCial statements are an integral part ofthis statement. 

• 
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LEFLORE COUNTY Exhibil3-1 
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position 
September 30, 2014 

Amount 

Total Fund Balance - Governmental Funds $ 10,570,321 

Amounts reported for governmental activities in the statement of net position 
are diffen..'tlt ix."Clluse: 

Capital assets are used in governmental activities and are not financial resources and, 
therefore, are not reported in the funds, net of accumulated depreciation of $83,582,981. 61,045,017 

Olher long-term asselll are nol available 10 pay for currenl period expendilUTeli and. 

therefore, are deferred in the funds. 


Accounts Receivable 304,732 

Fines Receivable 116,407 


Long-term liabilities are not due and payable in the current period and, 
therefore, are not reported in the funds. (22,988,143) 

Accrued interest payable is not due and payable in the current period and. 
therefore, is not reported in the funds. (674,866) 

Capital leases are not available to pay for current period expenditures and, 

therefore, are deferred in the funds. 2,801,119 


Total Net Position - Governmental Activities $ ===5=1,..17..4,..58.7_ 

The ootes to the financial s'.atements are an integral part of this statement. 
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• 

Exhibit 4• LEFLORE COUNTY 

• Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds 

• For the Year Ended September 30, 2014 

•• 
MaJor Funds 

Other Total 
General HUn Roads and Bridges \mvernmental \mvernmental 

Fund Fund Fund Funds Funds 

• REVENUES 

••
• Property taxes $ 9,265,840 376,348 4,067,048 13,709,236 

Road and bridge privilege taxes 273,487 273,487 
Licenses, commissions and other revenue 384,990 22,667 407,657 
Fines and forfeitures 379,308 379,308 
IllielgOv'''lllneutallevellue!i 1,170,804 1,011,118 1,142,839 3,324,761

• Charges for services 752,987 185,407 795,344 1,733,738 
Interest income 47,267 104 1,570 31,690 80,631 
Miscellaneous revenues 469,257 214,900 65,368 167,470 916.995'.• Total Revenues 12,470,453 215,004 1,913,298 6,227,058 20,825,813 

• EXPENDITURES 

• Current: 
General government 5,047,224 376,573 5,423,797 

• Public safety 5,48\,075 1,096,484 6,577,559 

• 
Public works 170,783 3,194,716 1,141,394 4,506,893 
Health and welfare 680,423 680,423 

• 
Culture and recreation 801.024 2,725 803,749 
Conservation of natural resources 103,960 103,960

• Economic development and assistance 240,793 1,414,496 1,655,289 
Debt service:

• Principal 82,291 250,000 307,336 1,795,178 2,434,805 
Interest 4,927 214,900 39,178 421,990 680,995 
Bond issue costs 8,065 8,065

•• ToW Expenditures 12,612,500 464,900 3,541,230 6,256,905 22,875,535 


• Excess of Revenues over 

(under) Expenditures (142,047) (249,896) (1,627,932) (29,847) (2,049,722)
• 

• 

• OTHER FINANCING SOURCES (USES) 


Long-term capital debt issued 997,933 997,933 

Proceeds from sale ofcapital assets 29,910 29,910 

Compensation for loss of capital assets 2,174 2,174
• Transfers in 469,762 1,745,709 88,597 2,304,068 
Transfers out (535,762) (1,768,306) (2,304,068) 
Lease principal payments 299,780 299,780'.• Total Other Financing Sources and Uses (66,000) 1,745,709 (349,912) 1,329,797 

• Net Changes in Fund l:Jalances (208,047) (249,896) 117,777 (379,759) (719,925)

• Fund Balances - Beginning 3,613,551 3}50,861 319,902 3,605,932 11,290,246

•• Fund Balances - Ending $ 3.405,504 3,500,965 437.679 3.226,173 10,570,321 

• 

• The notes to the financial statements are an integral part of this statement. 
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LEFLORE COUNTY 
Reconciliation of the Statement of Revenues, Expenditures and Changes in 
fund Dalances of Governmental funds to the Statement of Activities 
For the Year Ended September 30,2014 

Net Changes in Fund Balances - Governmental Funds 

Amounts rcportcd for govcrnmcntal activities in thc Statcmcnt of Activitics 
are different because: 

Govcrnmcntal Funds report capital outlays as cxpenditures. Howcvcr, in thc 

Statement of Activities, the cost of those assets is allocated over their estimated 

u~efullive~ and reported a~ depreciation e1(pen~ Th~, the change in net po~ition 


differs from the change in fund balances by the amount that depreciation of 

$1,655,136 exceeded capital outlays of$I,518,171 in the current period. 


In the Statement of Activities, only gains and losses from the sale of capital assets 

are reported, whereas in the Governmental Funds, proceeds from the sale of 

capital assets increase financial resources. Thus, the change in net position differs 

from the change in fund balances by the amount of the net loss 0£$55,003 and 

the proceeds from the sale of $32,084 in the current period. 


Fine revenue recognized on the modified accrual basis in the funds during the 

current year is reduced because prior year recognition would have been required 

on the Statement of Activities using the full-accrual basis of accounting. 


Solid waste revenue recognized on the modified accrual basis in the funds during the 

current year is reduced because prior year recognition would have been required 

on the Statement of Activities using the full-accrual basis of accounting. 


Debt proceeds provide current fmancial resources to Governmental Funds, but 

issuing debt increases long-term liabilities in the Statement ofNe! Position. Repayment 

of debt principal is an expenditure in the Governmental Funds, but the repayment 

reduces long-term liabilities in the Statement ofNe! Position. Thus, the change in 

net position differs from the change in fund balances by the amount that debt 

repayments of $2,434,805 exceeded debt proceeds 0£$997,933. 


Under the modified accrual basIS of accounting used In the Governmental Funds, 

expenditures are not recognized for transactions that are not normally paid with 

expendable available financial resources. However, in the Statement of Activities, 

which is presented on the accrual basis, expenses and liabilities are reported 

regardless of when financial resources are available. In addition, interest on 

long-teon debt is recognized under the n-.ooified ac.clwl basis of aC(;.Ounting when 
due, rather than as it accrues. Thus, the change in net position differs from the change 
in fund balances by a combination of the following items: 

Increase in compensated absences 

Increase in accrued interest payable 

Refunding bond deferred charges 

Discount on refunding bond 

Premium on refunding bond 


In the Statement of Activities, only interest income from payments received on capital 
leases are reported, whereas in the governmental funds, both principal and interest payments 
received increase financial resources. Thus, the change in net position differs from change in fund 
balances by the principal collections on the capital leases. 

The revenue from the principal portion of the new capital lease receivable is deferred 

under the modified accrual basIS of accounting, but IS recognized under the full accrual 

basis of accounting 


Rounding difference 

Change in Net Position of Govemmental Activities 

The notes to the financial statements are an integral part of this statement. 

Exhibit 4-1 

Amount 

$ (719,925) 

(\36,965) 

(87,087) 

(3,392) 

24,004 

1,436,872 

(109,465) 
(212,895) 

(3,830) 
(40) 

1,030 

(299.780) 

825,000 

$ 713,528 
==~;;,;;,;;.. 
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LEFLORE COUNTY 
Statement ofFiduciary Assets and Liabilities 
September 30, 2014 

ASSETS 

Cash and investments 

Other receivables 


Total Assets 

LIABILITIES 

Other Iiahilities 

Intergovernmental payables 

Advances from other funds 


Total Liabilities 

• The notes to the financial statements are an integral part of this statement. 
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Exhibit !l 

Agency 

Funds 


$ 338,127 
7,973 

$ 346,100 

$ 7,973 
335.127 

3,000 
$ 346,100 
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• 
LEFLORE COUNTY • 

• 
Notes to Financial Statements • 

For the Year Ended September 30, 2014 

•• 
(I) Summary of Significant Accounting Policies 

• A. Financial Reporting Entity 

•• 
Leflore County is a political subdivision of the State ofMississippi. The county is governed by an 
elected five-member Board of Supervisors. Accounting principles generally accepted in the United 

• 
States of America require Leflore COlmty to present these fmancial statements on the primary 

• 
government and its component units which have significant operational or financial relationships 
with the county. 

•• 
State law pertaining to county government provides tor the independent election ofcounty 
officials. The following elected and appointed officials are all part of the county legal entity and 
therefore are reported as part of the primary govcrnmcnt financial statements. 

• • Board of Supervisors 

• Chancery Clerk 

• • Circuit Clerk 

Justice Court Clerk 


• 
• Purchase Clerk 

• • Tax Assessor 

• • Tax Collector 

• 
• Sheriff 

• B. Individual Component Unit Disclosures 

• Discretely Presented Component Unit 

• The component unit column in the financial statements includes the financial data of the following 

•• 
component unit of the county. It is reported in a separate column to emphasize that it is legally 
separate from the county. A majority of the members of the governing body of this component 
unit are appointed by the COWlty Board ofSupervisors. 

•
• 
The Greenwood Leflore Hospital is a 248 bed acute care hospital and related psychiatric, 


• 

rehabilitation and outpatient care facilities and physician clinics principally located in 

Greenwood, Mississippi. 


•
• 

The discretely presented component unit is audited by an independent auditor, and its financial 

statements are issued under separate cover. The audited financial statements are available from 

Greenwood Leflore Hospital. 

•
• 
C. Basis of Presentation. 


• 
 The county's basic financial statements consist of government-wide statements, including a 


• 

Statement ofNet Position and a Statement of Activities, fund financial statements and 


• 

accompanying note disclosures which provide a detailed level of financial information. 

Government-wide Financial Statements: 


• 
 The Statement ofNet Position and Statement of Activities display information concerning the 


• 

county as a whole. The statements include all nonfiduciary activities of the primary government 

and its component unit. For the most part, the effect of inter fund activity has been removed from 

• 
 these statements, 


••• 
• 

22• 
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LEFLORE COUNTY • 
• Notes to Financial Statements 

For the Year Ended September 30, 2014 

•• 
Governmental activities are generally financed through taxes, intergovernmental revenues and 
other nonexchange revenues. The primary government is reported separately from its legally 

• 
 separate component unit for which the primary government is financially accountable. 


•
• 
The Statement ofNet Position presents the financial condition of the governmental activities of 

the county at year-end. The Government-wide Statement ofActivities presents a comparison 


• 

between dire<..i expenses and program revenues for each function or program of the county's 


• 

governmental activities. Direct expenses are those that are specifically associated with a service, 

program or depal1ment and therefore, are clearly identifiable to a particular function. Program 


• 

revenues include charges paid by the recipient of the goods or services offered by the program and 

grdJ1ts and contributions that are restricted to meeting the operational or capital requirements ofa 

•• 
particular program. Taxes and other revenues not classified as program revenues are presented as 
general revenues of the county, with certain limited exceptions. The comparison of direct expenses 
with program revenues identifies the extent to which each governmental function is self-financing 

• 
 or draws from the general revenues ofthe county. 


• Fund Financial Statements: 

• Fund financial statementc; of the County are organized into funds, each of which is considered to 


•
• 

be separate accounting entities. Each fund is accounted for by providing a separate set ofself

balancing accounts that constitute its assets, liabilities, fund equity, revenues and expenditures. 

Funds are organized into governmental and fiduciary. Major individual Governmental Funds are 

•• 
reported as separate columns in the fund financial statements. Nonmajor funds are aggregated and 
presented in a single column. 

• 
 D. Measurement Focus and Basis of Accounting. 


•• 
The Government-wide and Fiduciary Funds (excluding agency funds) financial statements are 
presented using the economic resources measurement focus and the accrual basis ofaccounting. 

• 
Revenues are recognized when earned and expenses are recorded when the liability is incurred or 

• 
economic asset used, regardless of when the related cash flows take place. Property taxes are 
recognized as revenue in the year for which they are levied. Shared revenues are recognized when 
the provider government recognizes the liability to the county. Grants are recognized as revenues 

•• 
as soon as all eligibility requirements have been satisfied. Agency funds have no measurement 
focus, but use the accrual basis ofaccounting. 

• Governmental financial statementc; are presented using a current financial resources meac;urement 

•• 
focus and the modified accrual basis of accounting. Revenues are recognized in the accounting 
period when they are both measurable and available to finance operations during the year or to 

• 
liquidate 2014 liabilities existing at the end of the year. Available me.ans collecte.d in the current 

• 
period or within 60 days after year end to liquidate 2014 liabilities existing at the end of the year. 
Measurable means knowing or being able to reasonably estimate the amount. Expenditures are 

• 
recognized in the accounting period when the related fund liabilities are incurred. Debt service 

• 
expenditures and expenditures related to compensated absences and claims and judgmentc;, are 
recognized only when payment is due. Property taxes, state appropriations and federal awards are 

• 
all considered to be susceptible to accrual and have been recognized as revenues of the current 
fiscal period. 

• The county reports the following major Governmental Funds: 

• General Fund - This flmd is used to account for all activities of the general government for which 
a separate fund has not been established. ••• 

• 
23• 
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• 
LEFLORE COUNTY 

Notes to Financial Statements 
For the Year Ended September 30, 2014 

•• 
HUD Section 108 Loan Fund - This fund is used to account for the note receivable from 
Enterprise Corporation of the Delta (ECD) for HUD Section 108 Loan granted to Mid-Delta 

•
• 

Community and Individual Investment Corporation (MDCIIC) for loans to small businesses. 

Mocnc was subsequently acquired by Rcn, 


• 
 Road and Bridge Fund - This fund is used to account for the activities related to County road and 


• 

bridges. 


• 
 Additionally, the county reports the following fund types: 


• GOVERNMENTAL FUND TYPES 

•• 
Special Revenue Funds - These funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. Special Revenue Funds 
aCCOWlt for, among others, certain federal grant programs, taxes levied with statutorily defined 

• 
 distributions and other resources restricted as to purpose. 


•
• 

Debt Service Funds - These funds are used to account for the accumulation of resources for, and 

the payment of, generatlong-term debt principal, interest ,md related costs. 


• 
 FIDUCIARY FUND TYPE 


•
• 

Agency Funds - These funds account for various taxes, deposits and other monies collected or 

held by the county, acting in the capacity of an agent, for distribution to other governmental units 

or designated beneficiaries. 

•
• 
E. Account Classifications. 


•• 
The account classifications used in the fmancial statements conform to the broad classifications 
recommended in Gavernmental Accounting, Auditing and Financial Reporting as issued in 2012 
by the Government Finance Officers Association. 

•
• 
F. Deposits and Investments. 


•• 
State law authorizes the county to invest in interest bearing time certificates ofdeposit for periods 
offourteen days to one year with depositories and in obligations ofthe U.S. Treasury, State of 

• 
Mississippi, or any county, municipality or school district ofthis state. Further, the county may 
invest in certain repurchase agreements. 

•• 
Cash includes ca",h on hand, demand deposits, all certificates ofdeposit and C&'ih equivalents, 
which are short-term highly liquid investments that are readily convertible to cash (generally three 

• 
months or less). Investments in governmental securities are stated at fair value. However, the 
county did not invest in any governmental securities during the fiscal year. 

•• 
G. Receivables. 

• 
 Receivables are reported net ofallowances for uncollectible accounts, where applicable. 


• H. Interfund Transactions and Balances. 

•• 
Transactions between funds that are representative of short-term lendinglborrowing arrangements 
and transactions that have not resulted in the actual transfer ofcash at the end of the fiscal year are 

• referred to as "due to/from other funds." Noncurrent portions ofinterfund receivables and payables 
are reported as "advances to/from other funds." Advances between funds, as reported in the fund 

• 
24 
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LEFLORE COUNTY 

Notes to Financial Statements 
For the Year Ended September 30, 20 I 4 

financial statements, are offset by a nonspendable fund balance reserve account in applicable 
Governmental Funds to indicate that they are not available for appropriation and are not 
expendable available financial resources. lnterfund receivables and payables between funds within 
governmental activities are eliminated in the Statement ofNet Position. 

I. Prepaid Items. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in both government-wide and ftmd financial statements. 

J. Capital Assets. 

Capital acquisition and construction are reflected as expenditures in Governmental Fund 
statements and the related assets are reported as capital assets in the governmental activities 
column in the government-wide financial statements. All purchased capital assets are stated at 
historical cost where records are available and at an estimated historical cost where no records 
exist. Capital assets include significant amounts of infrastructure which have been valued at 
estimated historical cost. The estimated historical cost was based on replacement cost multiplied 
by the consumcr pricc index implicit pricc dctlator for thc year ofacquisition. Thc cxtent to which 
capital assets, other than infrastructure, costs have been estimated and the methods ofestimation 
are not readily available. Donated capital assets are recorded at estimated fair market value at the 
time ofdonation. The costs of normal maintenance and repairs that do not add to the value of 
asscts or matcrially extend their respective lives are not capitalizcd; howevcr, improvements arc 
capitalized. Interest expenditures are not capitalized on capital assets. 

Capitalization thresholds (dollar value above which asset acquisitions are added to the capital asset 
accounts) and estimated useful lives are used to report capital assets in the government-wide 
statements. Depreciation is calculated on the straight-line basis for all assets, except land. A full 
year's depreciation expense is taken for all purchases and sales of capital assets during the year. 
The following schedule details those thresholds and estimated useful lives: 

Capitalization Estimated 

Thresholds Useful Life 

Land $ N/A 

Infra.-.tructure 20-50 years 

Buidlings 50,000 40 years 

Improvement other than buildings 25,000 20 years 

Mobile equipment 5,000 5-10 years 

Furniture and equipment 5,000 3-7 years 

Leased property under capital leases • • 

* Leased property capitalization policy and estimated useful life wiII correspond with the amoullts 
for the asset classification, as listed above. 

K. Deferred OutflowslInflows of Resources. 

• 

In addition to assets, the statement of financial position will sometimes report a separate section 

for deferred outflows of resources. This separate financial statement element, deferred outflows of 

resources, represents a consumption of net position that applies to a future period(s) and so will 


• 
 not be recognized as an outflow of resources ( expense/expenditure) until then. 
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•• 
Deferred amount on refunding - For current refunding's and advance refunding's resulting in 
defeasance ofdebt reported by governmental activities, business type activities, and proprietary 
funds, the difference between the reacquisition price and the net carrying amount ofthe old debt is 
reported as a deferred outflow of resources or a deferred inflow of resources and recogni7'ed. as a 
component of interest expense in a systematic and rational manner over the remaining life of the 
old debt or the life of the new debt, whichever is shorter. 

In addition to liabilities, the statement of fmancial position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period{s) and 
so will not be recognized as an inflow of resources (revenue) until that time. 

Property tax for future reporting period/unavailable revenue - property taxes - Deferred inflows of 
resources should be reported when resources associated with imposed nonexchange revenue 
transactions are received or reported as a receivable before the period for which property taxes are 
levied. 

•• 
Interest on capital lease receivable for future reporting period/unavailable revenue - interest on 
capital lease receivable When an asset is recorded in the governmental fund financial statements 
but the revenue is not available, the government should report a deferred inflow ofresources until 
such time as the revenue becomes available. 

•• Unavailable revenue - capital leases receivable - When an asset is recorded in the governmental 
fund financial statements but the revenue is not available, the government should report a deferred 

• inflow of resources until such time as the revenue becomes available. 

• Unavailable revenue - accounts receivable - When an asset is recorded in the governmental fund 

•• 
financial statements but the revenue is not available, the government should report a deferred 
inflow of resources until such time as the revenue becomes available. 

• Unavailable revenue fIDes receivable woen an assei is recorded in the governmental fund 
financial statements but the revenue is not available, the government should report a deferred 

• inflow ofresources until such time as the revenue becomes available. 

• L. Long-term Liabilities. 

•• Long-term liabilities are the unmatured principal ofbonds, loans, notes or other forms of 
noncurrent or long-term general obligation indebtedness. Long-term liabilities are not limited to 
liabilities from debt issuances, but may also include liabilities on lease-purchase agreements and 
other commitments. 

• 
In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the governmental activities Statement ofNet Position. 

•• 
In the fund financial statements, Governmental Fund Types recognize bond issuance costs, during 
the current period. The face amount of the debt issued is reported as other financing sources. 
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as 
debt service expenditures. 

M. Equity Classifications. 

• Government-wide Financial Statements: 
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•
• 
Equity is classified as net position and displayed in three components: 


•• 
Net investment in capital assets - Consists ofcapital assets including restricted capital assets, net 
of accumulated depreciation and reduced by the outstanding balances ofany bonds, notes or other 
borrowings attributable to the acquisition, construction or improvement of those assets. 

•• 
Restricted net position - Consists of net position with constraints placed on the use either by 
external groups such as creditors, grantors, contributors, or laws and regulations ofother 

• 
 governments; or law through constitutional provisions or enabling legislation. 


•
• 
Unrestricted net position - All other net position not meeting the definition of"restricted" or 

"invested in capital assets, net of related debt." 


• Net Position Flow Assumption: 

•• 
When an expenditure is incurred for purposes for which both restricted and unrestricted 
(committed, assigned or unassigned) resources are available, it is the county's general policy to 

• 
use restricted resources first. When expenditures are incurred for purposes tor which unrestricted 

• 
(committed, assigned and unassigned) resources are available, and amounts in any of these 
unrestricted classifications could be used, it is the county's general policy to spend committed 
resources first, followed by a.,signed amounts, and then unassigned amounts. 

•
• 
Fund Financial Statements: 


•
• 

Fund balances for governmental funds are reported in classifications that comprise a hierarchy 

based primarily on the extent to which the government is bound to honor constraints on the 

specific purposes for which amounts in those funds can be spent. 

•• 
Government fund balance is classified as nonspendable, restricted, committed, assigned or 
unassigned. The following are descriptions offund classifications used by the county: 

• Nonspendahlefund balance includes amount<; that cannot be spent. This includes amount., that are 

•• 
either not in a spendable form (inventories, prepaid amounts, long-term portion of loans/notes 
receivable, or property held for resale unless the proceeds from the collection ofthose receivables 
or from the sale ofthose properties are restricted, committed or assigned) or amounts that are 

•
• 

legally or contractually required to be maintained intact, such as a principal balance ofa 

permanent fund. 


• 
 Unussignedfund balance is the residual classification for the General Fund. This classification 


• 

represents fund baiance that has not been assigned to other funds and that has not been restricted, 


• 

committed or assigned to specific purposes within the General Fund. The General Fund should be 

the only fund that reports a positive unassigned fund balance amount. In other governmental 

funds if expenditures incurred for specific purposes exceeded the amounts restricted, committed or 

• 
 assigned to those purposes, it may be necessary to report a negative unassigned fund bala.'lce. 


• Restrictedfund halance includes amounts that have constraints placed upon the use of the 


•
• 

resources either by an external party or imposed by law through a constitutional provision or 

enabling legislation. 


• 
 N. Property Tax Revenues. 


• Numerous statutes exist under which the Board of Supervisors may levy property taxes. The 

•• 
selection ofauthorities is made based on the objectives and responsibilities of the county. 
Restrictions associated with property tax levies vary with the statutory authority. The amount of 
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•• 
increase in certain property taxes is limited by state law. Generally, this restriction provides that 
these tax levies shall produce no more than 110 percent of the amount which resulted from the 

• 
 assessments of the previous year. 


• The Board of Supervisors, each year at a meeting in September, levies property taxes for the 


•
• 

ensuing fiscal year which begins on October I. Real property taxes become a lien on January I of 

the current year, and personal property taxes become a lien on March I ofthe current year. Taxes 


• 

on both real and personal property, however, are due on or before February i ofthe next 

succeeding year. Taxes on motor vehicles and mobile homes become a lien and arc due in the 

month that coincides with the month of original purchase. 

•• Accounting principles generally accepted in the United States of America require property taxes to 

• 
be recognized at the levy date if measurable and available. All property taxes are recognized as 

• 
revenue in the year for which they are levied. Motor vehicle and mobile home taxes do not meet 
the measurability and cOllectibility criteria for property tax recognition because the lien and due 
date cannot be established until the date oforiginal purchase occurs. 

•
• O. Intergovernmental Revenues in Governmental Funds. 


•• 
Intergovernmental revenues, consisting of grants. entitlements and shared revenues, are usually 
recorded in Governmental Funds when measurable and available. However, the "available" 
criterion applies for certain federal grants and shared revenues when the expenditure is made 

•• 
because expenditure is the prime factor for determining eligibility. Similarly, if cost sharing or 
matching requirements exist, revenue recognition depends on compliance with these requirements. 

• 
 P. Compensated Absences. 


• The county has adopted a policy ofcompensation for accumulated unpaid employee personal 

• 
leave. No payment is authorized for accrued major medical leave. Accounting principles generally 
accepted in the United States of America require accrual ofaccumulated unpaid employee benefits • 
as long-term liabilities in the government-wide financial statements. In fund fmancial statements, 

•• 
Governmental Funds report the compensated absence liability payable only if the payable has 
matured, for example an employee resigns or retires. 

• 
 Q. Changes in Accounting Standards. 


• The County implemented the following standards issued by the Governmental Accounting 

•• 
Standards Board (GASB) in the current fiscal year as required: GASB Statement 65, Items 
Previously Reported as Assets and Liabilities; GASB Statement 66, Technical Corrections-20 1 2
an amendment ojGASB Statements No. 10 and No. 62. The provisions of these standards have 

• 
 been incorporated into the financial statements and notes. 


• (2) Deposits and Investments. 

• Primary Government: 

• Deposits: 

•• 
The carrying amount of the county's total deposits with financial institutions at September 30, 2014, was 

• 
$7,294,430. and the bank balance was $7,458,292. In addition, the county's agency funds had total deposits 
with financial institutions at September 30,2014 of $338,127. The collateral for public entities' deposits in 

• 
financial in!oOtitution!oO is held in the name of the State Trea'l\lrer under a program established by the 
Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code Ann. (1972). Underthis 

•• 
• 
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program, the entity's funds are protected through a collateral pool administered by the State Treasurer. 
Financial institutions holding deposits of public funds must pledge securities as collateral against those 
deposits. In the event of failure of a financial institution, securities pledged by that institution would be 
liquidated by the State Treasurer to replace the public deposits not covered by the Federnl Deposit 
Insurance Corporation (FDIC). 

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the failure of a 
financial institution, the county will not be able to recover deposits or collateral securities that are in the 
possession of an outside party. The county does not have a formal policy for custodial credit risk. However, 
the Mississippi State Treasurer manages that risk on behalfof the county. Deposits above FDIC coverage 
are collalerali:ted by the pledging financial institution's trust department or agent in the name of the 
Mississippi State Treasurer on behalfof the county. 

Discretely Presented Component Unit: 

Greenwood Lenore Hospital 


Custodial credit risk is the risk that, in the event of a bank failure, the hospital's deposits might not be 
recovered. The collateral for public entities' deposit') in financial institutions is held in the name ofthe 
State Treasurer under a program established by the Mississippi State Legislature and is governed by 
Section 27 105-5, Miss. Code Ann. (1972). Under this program, the hospital's funds are protected through a 
collateral pool administered by the State Treasurer. Financial institutions holding deposits of public funds 
must pledge securities as collaterdl against those deposits. (n the event of failure ofa financial institution, 
securities pledged by that institution would be liquidated by the State Treasurer to replace the public 
deposits not covered by the Federal Deposit Insurance Corporation (FDIC). All deposits with financial 
institutions must be collateralized in an amount equal to 105 percent of uninsured deposits and are therefore 
fully insmed, The collateralized and insllred bank balance was $33,518,067 at September 30, 2014, 

Investments: 

Discretely Presented Component Unit: 

Greenwood Lenore Hospital 


The statutes of the State of Mississippi restrict authorized investments ofthe hospital to obligations of the 
U.S. Treasury, agencies and instrumentalities of the United States and certain other types of investments. 
The hospital does not have a formal investment policy that further limits investment maturities as a means 
of managing its exposure to fuir value losses arising from changing interest rates. 

The hospital's investments generally are reported at fair value. At September 30,2014, the hospital had the 
following investments and maturities all of which were held in the hospital's name by a custodial bank that 
is an agent of the hospital: 

Investments balances at September 30,2014, are as follows: 

Investment Type Maturities Fair Value 
FHLB Bond 1 - 5 years $ 1,988,025 
FHLB Bond i - 5 years __},997,861 

Total $ 4,985,886 

Cash and cash equivalents $ 33,056,165 
Investment 4,985,886 

Total $ 38,042,051 

Deposits and investments are presented on the balance sheet as of September 30, 2014 as follows: 
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