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•••• 
• 

CERTIFIED PUBLIC ACCOUNTANTS, PLLC• 
•• 
• 

Members ofthe Board ofSupervisors 

Wilkinson County, Mississippi 
• 

• Dear Board Members: 

• I am pleased to submit to you the 2014 financial and compliance audit report for Wilkinson County. This audit was 

•• 
performed pursuant to Section 7-7-211(e), Mississippi Code Ann. (1972). The audit was performed in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to fmancial 
audits contained in Government Auditing Standards issued by the Comptroller General ofthe United States. 

•• 
I appreciate the cooperation and courtesy extended by the officials and employees of Wilkinson County throughout 

• 
the audit. Thank you for working to move Mississippi forward by serving as a supervisor for Wilkinson County. If I 
can be ofany further assistance, please contact me at (601) 951-8318. 

• Respectfully submitted, 

•• 
• SHOEMAKER & COMPANY, CPA PLLC • 

March 31, 2016 

•••••••••••••••• 
• POST OFFICE BOX 2201 CLINTON. MISSISSIPPI 39060• 
• 

T.601.951.8318 
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•••• 
• 

CERTIFIED PUBLIC ACCOUNTANTS, PLLC• 
•• 

INDEPENDENT AUDITOR'S REPORT• 
• Members of the Board of Supervisors• 

Wilkinson County, Mississippi 

•• 
Report on the Financial Statements 

• 
 We have audited the accompanying financial statements of the governmental activities, the business-type activities, 


• 

each major fund, the discretely presented component unit and the aggregate remaining fund information of 


• 

Wilkinson County, Mississippi, (the County) as of and for the year ended September 30,2014, and the related notes 

to the financial statements, which collectively comprise the basic financial statements of the County's primary 

government as listed in the table ofcontents. 

•• 
Management's Responsibility for the Financial Statements 

• 
 Management is responsible for the preparation and fair presentation ofthese fmancial statements in accordance with 


• 

accounting principles generally accepted in the United States of America; this includes the design, implementation, 


• 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 

free from material misstatement, whether due to fraud or error. 


• Auditor's Responsibility 

•• 
Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the 
financial statements of Wilkinson County Industrial Development Authority component unit, which represent 100 
percent of the assets, net position, and revenues of the component unit column. Those statements were audited by 

•• 
other auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts included 
for the aforementioned component unit, is based solely on the reports of the other auditors. We conducted our audit 

• 
in accordance with auditing standards generally accepted in the United States ofAmerica and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General ofthe 

• 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

• An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 


•
• 

statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 


• 

the auditor considers internal control relevant to the entity's preparation and fair presentation ofthe financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 


• 

expressing an opinion on the effectiveness ofthe entity's internal control. Accordingly, we express no such opinion, 


• 

An audit also includes evaluating the appropriateness ofaccounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 

statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

• 
 our audit opinions. 


••• 
• POST OFFICE BOX 2201 CLINTON, MISSISSIPPI 39060• 
• 
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•••• 
• Basis for Qualified Opinion on Governmental Activities• 
•• 

As discussed in Note 7 to the financial statements, the county has not recorded depreciation expense on certain 
general infrastructure assets in governmental activities. Accounting principles generally accepted in the United 

• 
States of America require that those general infrastructure assets be capitalized and depreciated. Ifthese assets were 
properly recorded and depreciated, an adjustment to the assets, net position, and expenses of the governmental 

• 
activities may be necessary. The amounts recorded in Note 7 and in the Statement ofNet Position were estimates 
provided by the county, and we were not able to determine the accuracy of these estimates. 

• Qualified Opinion 

•• 
In our opinion, except for the effects of the matters described in the "Basis for Qualified Opinions on Governmental 

• 
Activities" paragraph, the financial statements referred to previously present fairly, in all material respects, the 
respective financial position of the governmental activities of Wilkinson County, Mississippi, as ofSeptember 30, 
2014, and the respective changes in financial position, thereof for the year then ended in accordance with accounting 

• 
 principles generally accepted in the United States of America. 


• Unmodified Opinions 


•
• 
In our opinion, except for the effects of the matters discussed in the previous paragraph, based on our audit and the 


• 

reports ofother auditors, the financial statements referred to previously present fairly, in all material respects, the 

respective financial position of the business-type activities, the discretely presented component unit, each major 

fund and the aggregate remaining fund information of Wilkinson County, Mississippi, as of September 30,2014, 

•• 
and the respective changes in financial position, and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

• Other Matters 

• Required Supplementary Information 

• Accounting principles generally accepted in the United States of America require the Budgetary Comparison 

•• 
Schedules and corresponding notes be presented to supplement the basic financial statements. Such information, 
although not a part ofthe basic financial statements, is required by the Governmental Accounting Standards Board 

• 
who considers it to be an essential part offinancial reporting for placing the basic financial statements in an 
appropriate operational, economic or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 

•
• 

America, which consisted of inquiries of management about the methods ofpreparing the information and 

comparing the information for consistency with management's responses to our inquiries, the basic financial 


• 

statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express 

an opinion or provide any assurance on the information because the limited procedures do not provide us with 


• 

sufficient evidence to express an opinion or provide any assurance. 


• Omitted Required Supplementary Information 

•• 
Wilkinson County has omitted the Management's Discussion and Analysis that accounting principles generally 
accepted in the United States ofAmerica require to be presented to supplement the basic financial statements. Such 

• 
missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board (GASB) who considers it to be an essential part of the financial reporting for placing 

• 
the basic financial statements in an appropriate operations, economic or historical context. Our opinion on the basic 
financial statements is not affected by this missing information. 

•• 
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•••• 
• 

Supplementary and Other Information • 
•• 

Our audit was conducted for the purpose offorming opinions on the financial statements that collectively comprise 
Wilkinson County, Mississippi's basic financial statements. The accompanying Schedule ofExpenditures of 

• 
Federal Awards is presented for purposes of additional analysis as required by U.S. Office ofManagement and 
Budget Circular A-133, Audits ofStates, Local Governments, and Non-Profit Organizations, and is not a required 
part of the basic financial statements. Such information is the responsibility ofmanagement and was derived from 

•• 
and relates directly to the underlying accounting and other records used to prepare the basic financial statements. 
The Schedule of Expenditures of Federal Awards has been subjected to the auditing procedures applied in the audit 

• 
ofthe basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial statements or 

• 
to the financial statements themselves, and other additional procedures in accordance with auditing standards 

• 
generally accepted in the United States of America. In our opinion, the Schedule ofExpenditures ofFederal Awards 
is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

•• 
The Schedule of Surety Bonds for County Officials has not been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 

• Other Reporting Required by Government Auditing Standards 

•• 
In accordance with Government Auditing Standards, we have also issued our report dated March 31, 2016, on our 
consideration ofWilkinson County, Mississippi's internal control over financial reporting and on our tests of its 
compliance with certain provisions oflaws, regulations, contracts and grant agreements and other matters. The 

•• 
purpose ofthat report is to describe the scope ofour testing ofinternal control over fmancial reporting and 
compliance and the results ofthat testing, and not to provide an opinion on internal control over financial reporting 

• 
or on compliance. That report is an integral part ofan audit performed in accordance with Government Auditing 
Standards in considering Wilkinson County, Mississippi's internal control over financial reporting and compliance. 

• " "hl t'?1Jl l,1,• 
, 

SHOEMAKER & COMPANY, CPA PLLC 

• March 31, 2016 • 
••••••••••••• POST OFFICE BOX 2201 CLINTON. MISSISSIPPI 39060 
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• 
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• 
WILKINSON COUNTY Exhibit I 
Statement of Net Posit ion 

September 30. 2014 

• Primarv Government Component Unit 

• 
!• 

Wilkinson County 
Industrial 

• 
Go\'ernmental Ilusinc:s-type Development 

Activities Activities Total Authorit\' 

• 
. 

ASSETS 

•• 
Cash $ 1.021.696 33.712 1.055.408 428.443 
!\ccrued interest receivable 263.201 
Property laX receivable 3.724.920 3.724.920 
Accounts receivable (net of allowance for 

• 
uncollectibles of $402,21 0) 183,959 183,959 5,792.246 

fines receivable (net of allowance for 

• 
uncollectibles of $2.41 0.214) 663.495 663.495 


Loans receivable 410.000 410,000 


• 
L~-asc receivable 20.100,000 

• 
lmcrgovernmental receivables 123,342 123.342 

Other receivables 269.06() 269,060 


• 

Inlernal balances 78,994 (78,994) 

Capital assets: 

Land and construction in progress 1,599,828 1.599.828 

• Other capital assets. net 18.340.249 69.092 18.409,341 
Total Assets 26.231.584 207.769 26.439,353 26.583.890 

•• 
LIABILITIES 

• 
Bank overdraft 1.436.297 1.436.297 
Claims payable 256.598 40.793 297.391 5.827.158 

• 
Intergovernmental payables 297.275 297.275 
Accrued inten..'St payable 2.623 2.623 263.201 

• 
Othcr payables 24.250 24.250 

Amounts held in eustody for others 24.420 44.887 69.307 

Certificates of participation 20,100.000 

•• 
I.ong-term liabilities 


Due within one year: 

Capital debt 398.482 398.482 

• 
Non-;;apital debt IAI7 115 1.532 

Due in more than one )'.:ar: 
Capital debt 2.758.200 2.758.200 

Non-capital debt 45,804 2,910 48.714 

Total Liabilities 5.245.366 88.705 5.334.071 26.190.359 

DEFERRED INFLOWS OF RESOURCES 

• f'roperty ta.xes for future reporting periods 3.724,920 3.724,920 

• 
Total deferred inflows of resources 3,124,920 3,724,920 

• NET (>OSITION 

• 
Net inveslment in capital assets 16,783,395 69.092 16.852.487 

Restricted for: 

• 
Loan receivable 410.000 410.000 

Expendable: 

•
• 

General government (3.982) (3.982) 


Debt service (253.006) (253.006) 


Public safety (25,562) (25.562) 


• 

Public works ( 1.205.322) ( 1,205.322) 


Unrestricted 
 1.555.775 1.605.747 393.531 

Total Net Position $ 17.261.298 17.380,362 393.531 

• The notes to the financial statenu:nts are an int. part of this statement. 

• 
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WILKINSON COUNTY 
Stlltement of Activities 
for the Year Ended Septemher 30, 2014 

functionslProgmms 

Primary government: 
Governmental activities 
General government 
Public safety 
Public works 
Health and welfare 
Culture and recreation 
Conservation of natural resources 
Economic development and assistance 
Interest on long-term debt 

Total Governmental Activities 

Buslness·type activitics. 
Solid Waste Services 

Total Primary Government 

Component unit 
Wilkinson County Induslrlal Developmenl Authority 

Program Revenues 

Expenses 
Charges for 

Services 

Operating 
Grant~ and 

Contributions 

Capital 
Grants and 

Contributions 

$ 2,849,905 
1,293,450 
2,282,641 

175.249 
89,808 
56,244 
48.277 

1..5.187 
6,940,761 

271.446 
110.252 

381.698 

9.731 
53,858 

772.017 
22,059 

857,665 

314,247 

316.684 

630.931 

$ 
483.769 

7,424.530 
577.266 
958,964 857,665 630,931 

$ 14.m.OBO 13.909.453 

General revenues­
Property ta.xes 
Road &. bridge privilege Il\)(es 
Grants and contribullons not restricted to spccilic progmms 
Unrestricted interest incllme 
Miscclltllleous 

Total Gencrlll Revenues 
Changes in Net Position 

Net Position - 8.:ginning 
Prior period adjustments 

Net POSilion - Bcginning, us restated 

Net POSition - Ending 

Exhibit 2 

Net (hrense) Revenue and Changes in Net I'osillon Com~ncnt Unit 
Wilkinson County 

I)rlln~ Government Industrial 
Governmental Rusiness-type Development 

Activities Activities Total Authoritv 

(2.568.728) 	 (2.568.728 ) 
(1.129.340) (1,129.340) 

(1,196.377) ( 1.196,377) 


(153.190) 	 (1.53,190) 

(89,808) (89,808) 

260.440 	 260,440 
(48.277) 	 (48,277) 

(145.187) (145,187) 

(5.070,467) (5,070,467) 


93,497 93,497 

(5,070.467) 9).497 (4.976,970) 


( 1,089.627) 

$ 3,416.175 	 3.416,175 
126.052 	 126,052 
711.955 	 711.955 

4.207 	 4.207 1.052.805 
46.464 46.464 

4,304,853 4,304,853 1,052.805 
(765.614) 93,497 (672,117) (36,822) 

18.161.799 
(134.887) 

18.026.912 

( 109.320) 
134.887 
25.567 

18,052,479 

18.052.479 

430,353 

430.353 

$ 17.261.298 119.064 17.380.362 393.531 

The notes 10 the linancial statements arc an lJIlegml pan of this statement 

10 
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WILKINSON COUNTY 

Balance ShlXl- Govenunenlal hmds 

Seplembi..'T 30. 2014 


ASSETS 

Cash 

Property lax receivahle 

Fines receivable (nel of allowance for 

uncollectibles of $2.41 0,214) 


Loans receivable 

Intergovernmental recei vahles 

Other receivahles 

Due from other funds 

Advances to other funds 


Total Asset<; 

LII\BILITIES 
Liabilities: 

Bank overdrall 

Claims pa~ahle 


Intergovl.TI1Jllcntal payahles 

Due to olhcr fund<; 

J\dvances from other limds 

!\mounts held in custody lor others 

Othcr payahles 


Total Liabililies 

DEFERRED INFLOWS OF RESOURCES: 

Unavailable revenuc - property taxes 

Unavailahle revenue - lines 


Total deferred inflows of resources 

Fund balances: 
Nonspt.'Ildable: 


J\dvances 

Loan receivable 


J\ssigned for: 

General Govenmlent 

Public Safety 

Puhlic Works 

Deht service 

Other purposes 


Unassigned 

Total Fund l3alances 


Tolal Liabilities, Deferred Inllows and Fund Balances 

The notes to the linancial statements arc an integral part of this statement. 

Major FWlI.l'i 

Genl."ral 
Fund 

$ 490,462 
3,103,920 

(,63,495 

104,880 
121.077 

1.023 
821.730 

$ 5,306,)87 

66.755 
$ 	 IR7.973 

84,792 
72.801 

1.252,815 
24.420 
17,841 

$ 1,707,397
--..;..:.;."""'"""~;,... 

3.103.920 
663,495 

$ 3,767,415
--.:....:...;,.:...;..:...:...:.: ­

821,730 

(989,955) 
$ __....:{)..;1..:.6;,:.;8,2:=,2=.:5:.L.) 

$ ===5::,=3l=)6=,=58=7= 

I:xhihit 3 

Other Tolal 
Governmenlal Govenmlental 

Funds Funds 

53U34 1.021.696 
621 .000 3,724,920 

6(13,495 
410,000 410,000 

18,462 123.342 
7,006 128,083 

540.04R 541.071 
1.200.503 2,022.233 
n28:Z53 8,634,840 

1,145.370 UI2.125 
6R.625 256,598 

212.4R3 297,275 
468,270 5-11.071 
(,92.497 1.945.312 

2-1,420 
17,841 

2,587,245 4,294,642 

(,21.000 .1,724.920 
663,495 

621,000 -1.388,415 

1.200.503 2.022,233 
410.000 410,000 

13.(82) (3.982) 
(25.562) (25.562) 

( U05.322) (1.205.J22 ) 
(255.629) (255,629) 

(989,955) 
120,O()8 (48,217) 

3.328,253 8,634.840 

11 
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WILKINSON COUNTY 

Reconciliation of the Balance Sheet of Governmental Funds to the Statement ofNet Position 
September 30. 2014 

Total Fund Balance· Governmental Funds 

Amounts reported for govl.:rnmental activities in the statement ornet position 
are dillerent because: 

Capital assets are used in governmental activities and are not financial rcsources and. 
therefore. are not reported in the funds.. net of accumulated depreciation of$21.93 1.564. 

Other long-term assets are not available to pay for current period expenditures and. 
therefore. are deferred in the funds. 

Fines Receivable 

Long-term liabilities arc not due and payable in the current period and. 
therefore. are not reported in the funds. 

Accrued interest payable is not due and payable in the current period and. 
therefore. is not reported in the funds. 

Internal Service Funds are used by management to charge the costs of insurance to individual 
funds. The assets and liabilities of the Internal Service Funds arc included in the governmental 

activities in the Statements or Net Position. 

Total Nct Position - Governmental Activities 

The notes to the financial statements are an integral part orthis statement. 

• 
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Amount 

$ (48.217) 

19.940.077 

(3.203.903) 

(2.623) 

(87.531) 

$ ===1=7,...26=1=:1.=98= 

663.495 

http:of$21.93
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WILKINSON COUNTY 
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds 
For the Year Ended September 30.2014 

REVENUES 

Propeny taxes 

Road and bridge privilege taxes 

Licenses. commissions and other revenue 

Fines and forleitures 

Intergovernmental revenues 

Charges for services 

Inlerest income 

Miscellaneous revenues 


Total Revenues 

EXPENDITURES 
Current: 

General government 

Public safety 

Public works 

llealth and wei fare 

Cullure and recreation 

Conservation ofnatural resources 

Economic development and assistance 


Debt service: 

Principal 

Interest 

Total Expenditures 


ExC<.'Ss of Revenues over 

(under) Expenditures 


OTIIER FINANCING SOURCES (USES) 

Long-term capital debl issued 

Transfers in 

Transfers out 


Total Other Financing Sources and Uses 

Net Changes in Fund Balances 

Fund Balances· Beginning 

• Fund Balances· Ending 

The notes 10 the financial statements are an integral pan of this statement. 

• 
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Major Funds 

General 
Fund 

$ 2.843.187 

97.483 
166,310 

691,610 

4,082 
4.207 

99.891 
3,906.770 

2,816,962 

\.146.227 

170.454 

89.808 

56.244 
39.907 

4.319,602 

(412.832) 

(412.832) 

244,607 

$ ==~=== 

Other 
Governmental 

Funds 

572.988 
126,052 

3.667 

1512.308 

96,543 

3.110 
2.314.668 

10,583 

61.159 
1.618,267 

372.004 

145.275 

2.207,288 

107.380 

117.194 

375.000 
(375.000) 

117.194 

224.574 

(104.566) 

=====12;;;;0,;;;,00;;;,8= 

Total 
Governmental 

Funds 

3.416.175 

126.052 

101.150 
166.310 

2.203.918 

100,625 
4.207 

103,001 
6,221.438 

2.827.545 

1.207.386 
1,618.267 

170.454 

89.808 

56.244 
39.907 

372.004 

145.275 

(305,452) 

117.194 

375.000 
(375,000) 

117.194 

(188.258) 

(48.217) 

6.526.890 

140.041 
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WILKINSON COUNTY 
Reconciliation ofthe Statement of Revenues. Expenditures and Changes in 
Fund Balances of Govcrnmental Funds to the Stateml..'Jlt of Activities 
For thc Year Ended September 30.2014 

Net Changes in Fund Balanccs - Governmental Funds 

Amounts reported for governmental activitics in the Statement of Activities 
arc diffcrent because: 

Governmental Funds report capital outlays as expenditures. Howcvcr. in the 
Statement of Activities. the cost of those as.-.ets is allocated ovcr their estimated 
uscfullivcs and reported as depreciation expense. Thus. the change in net position 
differs from the change in fund balances by the amount that depreciation of $906.784 
exceeded capital outlays ofS 121.278 in the current period. 

Fine revenue recognized on the modified accrual basis in the funds during the 

current year is reduced because prior year recognition would have been required 

on the Statement ofActivities using the full-accrual basis of accounting. 


Debt proceeds providc current financial resources to Governmental Funds. but 
issuing debt increases long-term liabilities in the Statement of Net Position. Repayment 
ofdebt principal is an expenditure in the Governmental Funds. but the repayment 
reduces long-term liabilities in the Statement of Net Position. Thus. the change in 
net position differs from the change in fund balances by the amount that debt 
TI.-payments ofS372.004 exceeded debt proceeds of S 117.194. 

Under the modified accrual basis ofaccounting used in the Governmental Funds. 
expenditures are not recognized for transactions that are not normally paid with 
expendable available financial resourees. However. in the Statement ofActivities. 
which is presentcd on the accrual basis. expenses and liabilities are reported 
regardless ofwhen financial resources arc available. In addition. interest on 
long-term debt is recognized under the modified accrual basis of accounting when 
due. rather than as it accTUCS. Thus. the change in net position differs from the changc 
in fund balances by a combination of the following items: 

Increase in compensated absences 
Decrease in accrued interest payable 

An Intl..'11lal Service Fund is used by management to charge the cost of insurance to 
individual funds. The net revenue (expense) is reported within governmental activtics. 

Change in Net Position ofGovernmental Activities 

The notes to the financial statements are an integral pan of this statement. 

Exhibit 4-1 

Amount 

S (188.258) 

(784.506) 

10.246 

254.810 

(1.457) 
88 

(56.537) 

$ =_",,(7=6:::::5=,6=14=) 
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WILKINSON COUNTY 
Statement oFNet Position - Proprietary Fund 
September 30. 20 I 4 

ASSETS 
Current assets: 

Cash 
Accounts receivable (net ofallowance for 
uncollectibles oFS402.21 0) 


Other receivables 

Due From other funds 


Total Current Assets 
Noncurrent assets: 

Advances to other Funds 
Capital assets: 
Other capital assets, net 


Total Noncurrent Assets 

Total Assets 


LIABILITIES 
Current liabilities: 

Bank overdraft 
Claims payablc 
Refundable deposits 
Non-capital debt: 

Compensated absences payable 

Total Current Liabilities 


Noncurrent liabilities: 

Non-capital debt: 

Compensated absences payable 

Advances From other Funds 

Total Noncurrent Liabilities 

NET POSITION 
Net investment in capital assets 
Unrestricted 
Total Net Position 

The notes to the financial statements are an integral part oFthis statement. 

Exhibit 5 

Business-type 
Activites Governmental 

Enterprise Fund Activities 
Solid Waste Internal 

Services Service 
Fund Fund 

$ 33.712 

183.959 
140.977 
218.082 

217.671 359.059 

3.038 440.178 

69.092 
72.130 440.178 

289.801 799.237 

224.172 

40.793 
44.887 

115 
85.795 224.172 

2.910 
82.032 662.596 
84.942 662.596 

69.092 
49.972 (87.531) 

$ 119.064 (87.531 ) 
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WILKINSON COUNTY 
Slalement of Revenues. Expenses and Changes in Net Position - Proprietary Fund 
For the Year Ended September 30. 2014 

• 
Operating Revenues 

Charges for scrvices 

Premiums 

MiscellancoUll 

Total Operating Revenues 

Operating ExPl-'I1scs 

Cost ofsak'S 

Personal St..>fViccs 

Contraetual scrvices 

Materials and supplies 

Depreciation expense 

Administrativc 

Insurance pren1iums 

Tola! Operating Expenses 

Operating Income (Loss) 

Net Income (Loss) Before Capital Contributions. 
Special and Extraordinary Items and Transfcrs 

Changes in Net Position 

Net Position· Bcginning. as prc~iol1Sly reponed 
Prior period adjustment 

Net Position· Beginning 

Net Position - Ending 

'Ibe notes to the financial statem-''I1ts arc an inlcgral part ofthis statement. 

• 

• 

• 

••• 16• 

Exhibit 6 

Business-type 
Activities Govemmenla! 

Emc!Erise Fund Activities 
Solid Wastc Intemal 

Services Scrvicc 
Fund Fund 

S 577.266 
812.456 

480 
577.266 812.936 

55.795 
402.755 

15.352 
9.867 

30.852 
838.621 

483,769 869,473 

93.497 (56.537) 

93,497 (56.537) 

93.497 (56.537) 

( 109.320) 103.893 
134.887 (134.887) 
25.567 (30.994) 

119.064 (87.531) 
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WILKINSON COUNTY 

Statement orCash Flows - Proprietary Fund 

For the Year Ended September 30, 2014 

Business-type 

Activities Governmental 

Enterprise Fund Activities 

Solid Waste Internal 

Services Service 

Fund Fund 
Cash Flows From Opemting Activities 

Receipts from customers s 562,026 

Receipts for premiums 671,479 

Payments to suppliLTS (380,352) 

Payments to employees (56,435) 

Payments to administrator for services (30.852) 
Payments for insumnce premiums (846,838) 

Other operating cash receipts 480 
Net Cash Provided (Used) by Operating Activities 125,239 (205.731 ) 

Cash Flows From Noncapilal Financing Activities 

Bank overdmft (218,082) 
Net Cash Provided (Used) by Noncapital Financing Activities (218,082) 

Net Increase (Decrease) in Cash and Cash Equivalents 125,239 (423.813) 

Cash and Cash Equivalents at Beginning of Year (226,414) 334.528 

Adjustments to Beginning of Year Cash Due to 

Fund Reclassification 134,887 (134.887) 

Cash and Cash Equivalents at End of Y car s 33.712 S (224.172)
==:::::::::::::::::::::::= 

Reconciliation of Opemting Income (Loss) to Net Cash 

Provided (Used) by Operating Activities: 

Opemting income (Joss) S 93,497 S (56.537) 

Adjustments to reconcile operating income to net cash 

provided (used) by operating activities: 


Depreciation expense 9,867 


Changes in assets and liabilities: 


(Increase) decrea.<;e in accounts receivable (15,240) 


Ilncrease) decrease in other receivables (140,977) 


Increase (decrease) in claims payable 39.712 (8.217) 


Increase (decrease) in compensated absences liability (640) 


Increase (decrease) in refundable deposits (1,957) 


Tolal Adjustments 31,742 (149.194) 

Net Cash Provided (Used) by Operating Activities 125,239 S (205.731 ) 

The notes to the fmancial statements arc an integral pan of this statemcnt. 
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WILKINSON COUNTY Exhibit 8 
Statement of Fiduciary Assets and Liabilities 
September 30.2014 

Agency 
Funds 

ASSETS 
Cash and investments $ 600.177 
Advances to other funds 471.157 
Due Ii"om other funds 4.381 
Intergovernmental receivables 2.202 
Total Assets $ 1.077.917 

LIABILITIES 
Bank overdraft 9.876 
Accounts payable 690 
Intergovernmental payables 598.222 
Advances from other funds 246.666 
Due to other funds 222.463 
Total Liabilities $ 1.077.917 

The notes to the financial statements arc an integral pan of this statemenL 
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• • • WILKTNSON COUNTY 


Notes to Financial Statements 

F or the Year Ended September 30, 2014 


(I) Summary of Significant Accounting Policies 

A. Financial Reporting Entity 

Wilkinson County is a political subdivision ofthe State of Mississippi. The County is governed by 
an elected five-member Board of Supervisors. Accounting principles generally accepted in the 
United States of America require Wilkinson County to present these financial statements on the 
primary government and its component units which have significant operational or financial 
relationships with the County. 

State law pertaining to County government provides for the independent election of County 
officials. The following elected and appointed officials are all part of the County legal entity and 
therefore are reported as part of the primary government financial statements. 

• Board of Supervisors 

• Chancery Clerk 

• Circuit Clerk 

• Justice Court Clerk 

• Purchase Clerk 

• Tax Assessor 

• Tax Collector 

• Sheriff 

B. Individual Component Unit Disclosures 

Discretely Presented Component Unit 
The component unit column in the financial statements includes the financial data of the following 
component unit of the County. It is reported in a separate column to emphasize that it is legally 
separate from the County. A majority ofthe members of the governing body of this component 
unit are appointed by the County Board of Supervisors. 

The Wilkinson County Industrial Development Authority is a legally separate entity 
organized under 19-5-99, Miss Code Ann. (1972). The Wilkinson County Industrial 
Development Authority was created to promote industrial development in Wilkinson 
County by whatever means necessary, including, but not limited to the development of an 
industrial park. The entity is governed by a five member board of directors, all appointed 
by the county Board of Supervisors. The county funds the entity's operations. 

The discretely presented component unit is audited by an independent auditor, and its financial 
statements are issued under separate cover. The audited financial statements are available from 
Wilkinson County Industrial Development Authority. 

C. Basis of Presentation. 

The County's basic financial statements consist of government-wide statements, including a 
Statement ofNet Position and a Statement of Activities, fund financial statements and 
accompanying note disclosures which provide a detailed level of financial information. 
Government-wide Financial Statements: 

The Statement ofNet Position and Statement of Activities display information concerning the 
County as a whole. The statements include all nonfiduciary activities of the primary government 

19 
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WILKINSON COUNTY 

Notes to Financial Statements 
For the Year Ended September 30,2014 

and its component unit. For the most part, the effect of interfund activity has been removed from 
these statements. 

Governmental activities are generally financed through taxes, intergovernmental revenues and 
other nonexchange revenues. The primary government is reported separately from its legally 
separate component unit for which the primary government is financially accountable. 

The Statement ofNet Position presents the financial condition ofthe governmental activities of 
the County at year-end. The Government-wide Statement of Activities presents a comparison 
between direct expenses and program revenues for each function or program of the County's 
governmental activities. Direct expenses are those that are specifically associated with a service, 
program or department and therefore, are clearly identifiable to a particular function. Program 
revenues include charges paid by the recipient of the goods or services offered by the program and 
grants and contributions that are restricted to meeting the operational or capital requirements of a

• particular program. Taxes and other revenues not classified as program revenues are presented as 
general revenues ofthe County, with certain limited exceptions. The comparison ofdirect 
expenses with program revenues identifies the extent to which each governmental function is self­
financing or draws from the general revenues of the County. 

Fund Financial Statements: 

Fund financial statements of the County are organized into funds, each of which is considered to 
be separate accounting entities. Each fund is accounted for by providing a separate set of self­
balancing accounts that constitute its assets, liabilities, fund equity, revenues and expenditures. 
Funds are organized into governmental and fiduciary. Major individual Governmental Funds are 
reported as separate columns in the fund financial statements. Nonmajor funds are aggregated and 
presented in a single column. 

D. Measurement Focus and Basis of Accounting. 

The Government-wide and Fiduciary Funds (excluding agency funds) financial statements are 
presented using the economic resources measurement focus and the accrual basis of accounting. 
Revenues are recognized when earned and expenses are recorded when the liability is incurred or 
economic asset used, regardless of when the related cash flows take place. Property taxes are 
recognized as revenue in the year for which they are levied. Shared revenues are recognized when 
the provider government recognizes the liability to the County. Grants are recognized as revenues 
as soon as all eligibility requirements have been satisfied. Agency funds have no measurement 
focus, but use the accrual basis of accounting. 

The county's Proprietary Funds apply all applicable Governmental Accounting Standards Board 
(GASB) pronouncements and only the following pronouncements issued on or before November 
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: 
Financial Accounting Standards Board (F ASB) Statements and Interpretations, Accounting 
Principles Board Opinions, and Accounting Research Bulletins of the Committee on Accounting 
Procedure. 

The revenues and expenses ofProprietary Funds are classified as operating or nonoperating. 
Operating revenues and expenses generally result from providing services in connection with a 
Proprietary Fund's primary operations. All other revenues and expenses are reported as 
nonoperating. 

Governmental financial statements are presented using a current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized in the accounting 
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WILKINSON COUNTY 

Notes to Financial Statements 
For the Year Ended September 30, 2014 

period when they are both measurable and available to finance operations during the year or to 
liquidate 2014 liabilities existing at the end of the year. Available means collected in the current 
period or within 60 days after year end to liquidate 2014 liabilities existing at the end of the year. 
Measurable means knowing or being able to reasonably estimate the amount. Expenditures are 
recognized in the accounting period when the related fund liabilities are incurred. Debt service 
expenditures and expenditures related to compensated absences and claims and judgments, are 
recognized only when payment is due. Property taxes, state appropriations and federal awards are 
all considered to be susceptible to accrual and have been recognized as revenues of the current 
fiscal period. 

The County reports the following major Governmental Funds: 

General Fund - This fund is used to account for all activities of the general government for which 
a separate fund has not been established. 

The county reports the following major Proprietary Fund: 

Solid Waste Fund This fund is used to account for the County's activities ofdisposal of solid 
waste within the county. 

Additionally, the County reports the following fund types: 

GOVERNMENTAL FUND TYPES 

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. Special Revenue Funds 
account for, among others, certain federal grant programs, taxes levied with statutorily defined 
distributions and other resources restricted as to purpose. 

Debt Service Funds - These funds are used to account for the accumulation of resources for, and 
the payment of, general long-term debt principal, interest and related costs. 

PROPRIETARY FUND TYPES 

Enterprise Fund - These funds are used to account for those operations that are financed and 
operated in a manner similar to private business enterprises or where the county has decided that 
periodic determination ofrevenues earned, expenses incurred and/or net income is necessary for 
management accountability. 

Internal Service Funds These funds are used to account for those operations that provide services 
to other departments or agencies of the government, or to other governments, on a cost­
reimbursement basis. The county's internal service fund reports on self-insurance programs for 
employee medical benefits. 

FIDUCIARY FUND TYPE 

Agency Funds - These funds account for various taxes, deposits and other monies collected or 
held by the County, acting in the capacity of an agent, for distribution to other governmental units 
or designated beneficiaries. 

E. Account Classifications. 

The account classifications used in the financial statements conform to the broad classifications 
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WILKINSON COUNTY 

Notes to Financial Statements 
For the Year Ended September 30, 2014 

recommended in Governmental Accounting, Auditing and Financial Reporting as issued in 2012 
by the Government Finance Officers Association. 

F. Deposits and Investments. 

• State law authorizes the County to invest in interest bearing time certificates ofdeposit for periods 
of fourteen days to one year with depositories and in obligations of the U.S. Treasury, State of 
Mississippi, or any County, municipality or school district of this state. Further, the County may 
invest in certain repurchase agreements. 

Cash includes cash on hand, demand deposits, all certificates ofdeposit and cash equivalents, 
which are short-term highly liquid investments that are readily convertible to cash (generally three 
months or less). Investments in governmental securities are stated at fair value. However, the 
County did not invest in any governmental securities during the fiscal year. 

• 
 G. Receivables. 


• Receivables are reported net of allowances for uncollectible accounts, where applicable. 

H. Interfund Transactions and Balances. 

Transactions between funds that are representative of short-term lending/borrowing arrangements 
and transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are 
referred to as "due to/from other funds." Noncurrent portions of interfund receivables and payables 
are reported as "advances to/from other funds." Advances between funds, as reported in the fund 
financial statements, are offset by a nonspendable fund balance reserve account in applicable 
Governmental Funds to indicate that they are not available for appropriation and are not 
expendable available financial resources. Interfund receivables and payables between funds within 
governmental activities are eliminated in the Statement of Net Position. 

I. Prepaid Items. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in both government-wide and fund financial statements. 

J. Capital Assets. 

Capital acquisition and construction are reflected as expenditures in Governmental Fund 
statements and the related assets are reported as capital assets in the governmental activities 
column in the government-wide financial statements. All purchased capital assets are stated at 

• historical cost where records are available and at an estimated historical cost where no records 
exist. Capital assets include significant amounts of infrastructure which have been valued at 
estimated historical cost. The estimated historical cost was based on replacement cost multiplied 
by the consumer price index implicit price deflator for the year of acquisition. The extent to which 
capital assets, other than infrastructure, costs have been estimated and the methods of estimation 
are not readily available. Donated capital assets are recorded at estimated fair market value at the 
time ofdonation. The costs ofnormal maintenance and repairs that do not add to the value of 
assets or materially extend their respective lives are not capitalized; however, improvements are 
capitalized. Interest expenditures are not capitalized on capital assets. 

• Capitalization thresholds (dollar value above which asset acquisitions are added to the capital asset 
accounts) and estimated useful lives are used to report capital assets in the government-wide 

• 
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Notes to Financial Statements 
F or the Year Ended September 30, 2014 

•• 
statements. Depreciation is calculated on the straight-line basis for all assets, except land. A full 
year's depreciation expense is taken for all purchases and sales of capita) assets during the year. 

The following schedule details those thresholds and estimated useful lives: •• 
• Land• 
• 

Infrastructure 

Buildings 

•• 
Improvement other than buildings 

Mobile equipment 

• 
Furniture and equipment 

Leased property under capital leases 

• '" 

Capitalization Estimated 

Thresholds Useful Life 

$ N/A 

20-50 years 

50,000 40 years 

25,000 20 years 

5,000 5-10 years 

5,000 3-7 years 

'" '" 

• 
Leased property capitalization policy and estimated useful life will correspond with the amounts 
for the asset classification, as listed above. 

•• 
'" The county has not recorded depreciation for certain infrastructure assets in the capital assets 

records of the county. The amounts that are recorded in the financial statements and notes to 

• 
 the financial statements were from estimates provided by the county. 


• K. Deferred OutflowslInflows of Resources. 


• In addition to liabilities, the statement of financial position will sometimes report a separate 


•• 
section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period(s) and 
so will not be recognized as an inflow of resources (revenue) until that time. 

•• 
Property tax for future reporting period/unavailable revenue - property taxes - Deferred inflows of 

• 
resources should be reported when resources associated with imposed nonexchange revenue 
transactions are received or reported as a receivable before the period for which property taxes are 
levied. 

•• 
Unavailable revenue - fines receivable - When an asset is recorded in the governmental fund 

• 
financial statements but the revenue is not available, the government should report a deferred 
inflow of resources until such time as the revenue becomes available. 

• L. Long-tenn Liabilities. 

•• 
Long-term liabilities are the unmatured principal of bonds, loans, notes or other fonns of 

• 
noncurrent or long-term general obligation indebtedness. Long-term liabilities are not limited to 
liabilities from debt issuances, but may also include liabilities on lease-purchase agreements and 
other commitments. 

• 
In the government-wide financial statements, long-term debt and other long-term obligations are • reported as liabilities in the governmental activities Statement ofNet Position. 

•• 
In the fund financial statements, Governmental Fund Types recognize bond issuance costs, during 
the current period. The face amount of the debt issued is reported as other financing sources. 

• Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as 

•• 
• 
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WILKINSON COUNTY 

Notes to Financial Statements 
For the Year Ended September 30, 20]4 

debt service expenditures. 

M. Equity Classifications. 

Government-wide Financial Statements: 

Equity is classified as net position and displayed in three components: 

Net investment in capital assets - Consists of capital assets including restricted capital assets, net 
ofaccumulated depreciation and reduced by the outstanding balances of any bonds, notes or other 
borrowings attributable to the acquisition, construction or improvement ofthose assets. 

Restricted net position - Consists of net position with constraints placed on the use either by 
external groups such as creditors, grantors, contributors, or laws and regulations ofother 
governments; or law through constitutional provisions or enabling legislation. 

Unrestricted net position - All other net position not meeting the definition of"restricted" or 
"invested in capital assets, net of related debt." 

Net Position Flow Assumption: 

When an expenditure is incurred for purposes for which both restricted and unrestricted 
(committed, assigned or unassigned) resources are available, it is the County's general policy to 
use restricted resources first. When expenditures are incurred for purposes for which unrestricted 
(committed, assigned and unassigned) resources are available, and amounts in any of these 
unrestricted classifications could be used, it is the County's general policy to spend committed 
resources first, followed by assigned amounts, and then unassigned amounts. 

Fund Financial Statements: 

Fund balances for governmental funds are reported in classifications that comprise a hierarchy 
based primarily on the extent to which the government is bound to honor constraints on the 
specific purposes for which amounts in those funds can be spent. 

Government fund balance is classified as nonspendable, restricted, committed, assigned or 
unassigned. The following are descriptions of fund classifications used by the County: 

Nonspendable fund balance includes amounts that cannot be spent. This includes amounts that are 
either not in a spendable form (inventories, prepaid amounts, long-term portion of loans/notes 
receivable, or property held for resale unless the proceeds from the collection of those receivables 
or from the sale of those properties are restricted, committed or assigned) or amounts that are 
legally or contractually required to be maintained intact, such as a principal balance ofa 
permanent fund. 

Assignedfund balance includes the amounts that are constrained by the County's intent to be used 
for a specific purpose, but are neither restricted nor committed. For governmental funds, other 
than the General Fund, this is the residual amount within the fund that is not classified as non­
spendable and is neither restricted not committed. Assignments of fund balance are created by the 
Board of Supervisors pursuant to authorization established by a board order established in the 
minutes of the Board of Supervisors meetings. 

Unassignedfund balance is the residual classification for the General Fund. This classification 

• 
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•• 
represents fund balance that has not been assigned to other funds and that has not been restricted, 
committed or assigned to specific purposes within the General Fund. The General Fund should be 

• 
the only fund that reports a positive unassigned fund balance amount. In other governmental 

• 
funds if expenditures incurred for specific purposes exceeded the amounts restricted, committed or 
assigned to those purposes, it may be necessary to report a negative unassigned fund balance. 

• 
 N. Property Tax Revenues. 


• Numerous statutes exist under which the Board of Supervisors may levy property taxes. The 


•
• 

selection of authorities is made based on the objectives and responsibilities of the County. 

Restrictions associated with property tax levies vary with the statutory authority. The amount of 


• 

increase in certain property taxes is limited by state law. Generally, this restriction provides that 

these tax levies shall produce no more than 110 percent of the amount which resulted from the 


• 

assessments of the previous year. 


• 
 The Board of Supervisors, each year at a meeting in September, levies property taxes for the 


• 

ensuing fiscal year which begins on October 1. Real property taxes become a lien on January 1 of 


• 

the current year, and personal property taxes become a lien on March 1 of the current year. Taxes 

on both real and personal property, however, are due on or before February I of the next 


• 

succeeding year. Taxes on motor vehicles and mobile homes become a lien and are due in the 

month that coincides with the month of original purchase. 


•
• 
Accounting principles generally accepted in the United States of America require property taxes to 

be recognized at the levy date if measurable and available. All property taxes are recognized as 


• 

revenue in the year for which they are levied. Motor vehicle and mobile home taxes do not meet 


• 

the measurability and collectibility criteria for property tax recognition because the lien and due 

date cannot be established until the date of original purchase occurs. 


• O. Intergovernmental Revenues in Governmental Funds. 

• Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually 

•• 
recorded in Governmental Funds when measurable and available. However, the "available" 
criterion applies for certain federal grants and shared revenues when the expenditure is made 

• 
because expenditure is the prime factor for determining eligibility. Similarly, if cost sharing or 
matching requirements exist, revenue recognition depends on compliance with these requirements. 

• P. Compensated Absences. 

•
• 
The County has adopted a policy of compensation for accumulated unpaid employee personal 


• 

leave. No payment is authorized for accrued major medical leave. Accounting principles generally 

accepted in the United States of America require accrual of accumulated unpaid employee benefits 


• 

as long-term liabilities in the government-wide financial statements. In fund financial statements, 

Governmental Funds report the compensated absence liability payable only if the payable has 


• 

matured, for example an employee resigns or retires. 


• 
 Q. Changes in Accounting Standards. 


•• 
The County implemented the following standards issued by the Governmental Accounting 
Standards Board (GASB) in the current fiscal year as required: GASB Statement 65, Items 

• 
Previously Reported as Assets and Liabilities; GASB Statement 66, Technical Corrections-20l2­
an amendment ofGASB Statements No. /0 and No. 62. The provisions of these standards have 

• 

been incorporated into the financial statements and notes. 
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WILKINSON COUNTY 


Notes to Financial Statements 

F or the Year Ended September 30, 2014 


(2) 	 Prior Period Adjustments. 


A summary ofsignificant fund equity adjustments are as follows~ 


Exhibit 2 - Statement of Activities. 

Amount 

Governmental Activities - Internal Serviee Fund: 

An adjustment to correct an error recording a prior year asset or liability in the Internal Service Fund $ __---l..:(i:..::.3..:.z4,.::..:88::..:..7L-) 

$ __ 0;.,.3.... ).... 4,...,;88;.,.7.... 

Business-type Activities - Enterprise Fund: 

An adjustment to correct an error recording a prior year asset or liability in the Enterprise Fund 

Total 

Exhibit 6 - Statement of Revenues, Expenses and Changes in Fund Net Position - Proprietary Funds. 

Governmental Activities - Internal Service Fund 

•• 
An adjustment to correct an error recording a prior year asset or liability in the Internal Service Fund 

Total 

Business-type Activities - Enterprise Fund: 

An adjustment to eorrect an error recording a prior year asset or liability in the Enterprise Fund 
Total 

(3) 	 Deposits and Investments. 


Deposits: 


$ ___--=.1=-34.:.2.,8:::.;8::..;7_ 

$ 134,887
---....;;.;.....;.;.;;..;.;... 

Amount 

$ _-,:-:(1:.::-34-7'-,8"",8,:::,7),",­
$ =~(1;,;;.34.;.;.,8;;,;;8~7);... 

$ ___1_34--,-,--,88,-7_ 

$ ===1=3...4,=88=7= 

The carrying amount of the County's total deposits with financial institutions at September 30, 2014, was 
$(414,601) (balance of$I,021 ,696 less overdrafts of $1,436,297), and the bank balance was $623,794.85. 
The collateral for public entities' deposits in financial institutions is held in the name of the State Treasurer 
under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, 
Miss. Code Ann. (1972). Under this program, the entity's funds are protected through a collateral pool 
administered by the State Treasurer. Financial institutions holding deposits ofpubJic funds must pledge 
securities as collateral against those deposits. In the event of failure of a financial institution, securities 
pledged by that institution would be liquidated by the State Treasurer to replace the public deposits not 
covered by the Federal Deposit Insurance Corporation (FDIC). 

• 

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of- the failure of a 
financial institution, the County will not be able to recover deposits or collateral securities that are in the 
possession of an outside party. The County does not have a formal policy for custodial credit risk. 
However, the Mississippi State Treasurer manages that risk on behalf of the County. Deposits above FDIC 
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coverage are collateralized by the pledging financial institution's trust department or agent in the name of 
the Mississippi State Treasurer on behalf of the County. 

(4) Interfund Transactions and Balances. 

The following is a summary of inter fund balances at September 30,2014: 

A. Due From/to Other Funds: 

Receivable Fund Payable Fund Amount 
General Fund Other Governmental Funds $ 1,023 
Other Governmental Funds General Fund 72,801 
Other Governmental Funds Other Governmental Funds 467,247 
Internal Service Fund Agency Funds 218,082 
Agency Funds Agency Funds 4,381 
Total $ ====7=6=3,=5=34= 

The receivables represent the tax revenue collected but not settled until October, 2014. All current interfund 
balances are expected to be repaid within one year from the date of the financial statements. 

B. Advances from/to Other Funds: 

Receivable Fund Pa:yable Fund Amount 

General Fund Other Governmental Funds $ 125,994 
General Fund Enterprise Funds 31,015 
General Fund Internal Service Funds 662,596 
General Fund Agency Funds 2,125 
Other Governmental Funds General Fund 964,175 
Other Governmental Funds Other Governmental Funds 236,328 
Enterprise Funds General Fund 3,038 
Internal Service Funds General Fund 109,669 
Internal Service Funds Other Governmental Funds 86,364 
Internal Service Funds Enterprise Funds 22,541 
Internal Service Funds Agency Funds 221,604 
Agency Funds General Fund 175,933 
Agency Funds Other Governmental Funds 243,811 
Agency Funds Enterprise Funds 28,476 
Agency Funds Agency Funds 22,937 

$ 2,936,606 

Advances to other funds have generally been made to provide cash to funds to help fund operations. 

C. Transfers In/Out: 

Receivable Fund Payable Fund Amount 

Other Governmental Funds Other Governmental Funds $ 375,000 

Total $ 375,000 

The purpose of interfund transfers were to transfer revenues from other governmental funds to individual district 
road funds. 
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• (5) Intergovernmental Receivables 


• Intergovernmental receivables at September 30,2014, consisted of the following: 


•
• 
Description Amount 


• 
 Governmental Activities: 


• 

• Legislative Tag Credit 49,997 


Mississippi Emergency Management 9,147 


Motor Vehicle Fuel Tax 18,462
• 
$ 

• 
Motor Vehicle Licenses 9,011 

• 
Oil and Gas Severance 35,553 

Timber Severance 1,172 

• Total Governmental Activities 

• 

$ ===1=2:::::!3,=34=2= 


• 

(6) Loans Receivable. 


• 
 Loans receivable balances at September 30, 2014, are as follows: 


•
• 
Date of Interest Maturity 


Balance 

•• 
Low Income Housing Loan 12/0112000 1% 12/0112050 $ 410,000

----"-'-'-'-' ­

• Total $ ===4=1...0,r.;;,00;;.;0""" 

• (7) Capital Assets. 

• The following is a summary of capital assets activity for the year ended September 30, 2014: 

• Governmental activities: 

Oct. 1,2013 Additions Deletions Sept. 30, 2014 

•• 
Non-depreciable capital assets: 

Land 126,921 126,921 

• 
• 

Construction in progress 1,472,907 

Total non-depreciable capital assets 

• 
1599,828 1,599,828 

•• 
Depreciable capital assets 

Infrastructure 29,659,272 29,659,272 

• 
Buildings 5,981,909 5,981,909 

[mprovements other than buildings 145,420 145,420 

•• 
Mobile equipment 2,843,745 2,843,745 

Furniture and equipment 389,640 5,084 394,724 

• Leased property under capital leases 

• 
U29,549 l,246,743 

Total depreciable capital assets 122,278 40,271,813 

•• - 28• 



• • • • • • • • • • • • • • • • • • • • • • • • • • 
• • • • • • • • • • • • • • • 

• 


• 


WILKINSON COUNTY 


Notes to Financial Statements 

For the Year Ended September 30,2014 


Less accumulated depreciation for: 

Infrastructure 

Buildings 

Improvements other than buildings 

Mobile equipment 

Furniture and equipment 

Leased property under capital leases 

Total accumulated depreciation 

Total depreciable capital assets, net 

Governmental activities capital assets, net 

Business-type activities: 

Depreciable capital assets: 

Mobile equipment 

Leased property under capital leases 

Total depreciable capital assets 

Less accumulated depreciation for: 

Mobile equipment 

Leased property under capital leases 

Total accumulated depreciation 


Enterprise activities capital assets, net 


15,814,691 

2,171,295 

47,892 

2,270,940 

294,808 

425,154 

Depreciation expense was charged to the following functions: 

Governmental Activities: 

General government 

Public safety 


Public works 


Health and welfare 


Economic development and assistance 


Total governmental activities depreciation expense 

Business-type Activities: 

Solid Waste 

(8) Claims and Judgments. 

Risk Financing. 

575,385 16.390,076 

104,892 2,276,187 

8,471 56.363 

70,538 2.341,478 

39,858 334,666 

107,640 

21,024,780 

19,124,755 

20,724,583 

906,784 

(784,506) 

(784,506) 

21,931,564 

18,340,249 

19,940,077 

Oct 1,2013 Additions Deletions Sept. 30, 2014 

257,809 

98,637 

257,809 

98,637 

232,028 

277,487 

78,959 

9,867 

9,867 

(9,867) 

232,028 

69,092 

The County finances its exposure to risk of loss related to workers' compensation for injuries to its 
employees through the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. 

29 
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86,064 

786,652 

4,795 

8,370 

$ 906,784 
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The County pays premiums to the pool for its workers' compensation insurance coverage, and the 
participation agreement provides that the pool will be self-sustaining through member premiums. The 
retention for the pool is $1,000,000 for each accident and completely covers statutory limits set by the 
Workers' Compensation Commission. Risk ofloss is remote for claims exceeding the pool's retention 
liability. However, the pool also has catastrophic reinsurance coverage for statutory limits above the pool's 
retention, provided by Safety National Casualty Corporation, effective from January 1,2014, to January I, 
2015. The pool may make an overall supplemental assessment or declare a refund depending on the loss 
experience of all the entities it insures. 

The county finances its exposure to risk of loss relating to employee health and accident coverage through 
the Mississippi Public Entity Employee Benefit Trust. a public entity risk pool. The pool is a c1aims­
serving organization with the county retaining the risk ofloss on all claims to which the county is exposed. 
Premium payments to the pool are detennined on a actuarial basis. The county has reinsurance which 
functions on two separate stop loss coverages; specific and aggregate. These coverages are purchased from 
an outside commercial carrier. For the current fiscal year, the specific coverage begins when an individual 
participant's claim exceeds $20,000, and the aggregate policy covers all submitted claims in excess of 
$55,000. The reinsurance coverage limit is $1,000,000. Claims expenses and liabilities are reported when 
it is probable that a loss has occurred and the amount of that loss can be reasonably estimated. Liabilities 
include an amount for claims that have been incurred but not reported (ffiNRs). The following table 
provides changes in the balances of claims liabilities for fiscal years 2013 and 2014: 

3 2014 

Unpaid claims, beginning of the year $ 47,995 $ 42,126 

Adjustment 

Est'd incurred but not reported 320,100 389,714 

Plus incurred claims (including IBNR's) 86,763 91,657 

Less claim payments (412,732) {466,332} 

Unpaid claims, end ofthe year $ 42,126 $ 57,165 

(9) Operating Leases. 

As Lessee: 

The county has entered into certain operating leases which do not give rise to property rights. Total costs 
for such leases were $5,225 for the year ended September 30, 2014. The future minimum lease payments 
for these leases are as follows: 

Year ended September 30, Principal 

2015 $------..::...:..:.:.... 

Total $ __====5...10-= 

30 
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(10) Capital Leases. 

As Lessee: 

The County is obligated for the following capital assets acquired through capital leases as of September 30, 
2014: 

Governmental 
Classes of Property Activities 

Mobile Equipment 
Less: Accumulated Depreciation 

Lease Property under Capital Lease 

Classes of Property 

Mobile Equipment 
Less: Accumulated Depreciation 

Lease Property under Capital Lease 

The following is a schedule by years of the total payments due as ofSeptember 30,2014: 

Year ended September 30'mm______ Principal 

2015 $ 268,482 
2016 128,001 
2017 50,447 
2018 34,493 
2019 

Total 496,682$==========~~== 

(11) Long-term Debt. 

Debt outstanding as of September 30, 2014 consisted of the following: 

Description 

Governmental Activities: 

A. General Obligation Bonds: 
Certificates of Participation, Series 2009 (Jail) 

31 ... 


Amount 

Outstanding 

$ 1,246,743 
(532,794) 

94913'ioO:$ =====7...... ...= 

Business-type 


Activities 


$ 98,637 
(55,326) 

-$=======4=3=,3=11= 

Interest 

$ 38,535 
5,985 
2,138 
1,299 

$ 48,609 

Interest Final 

Maturity 

$ __2~,6,-6_0,,-0_00_ 3 - 5.25% 12/20/2029 

2,660,000 
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B. Capital Leases: 

District Two Kubota Tractor 

District Three Motor Grader 
District Three Tractor 

District Four Truck 
District Four Kubota Tractor 

District Five Motor Grader 
District Five Tractor 

District Five Tractor 

District Five Cat Motor Grader 

$ 26,125 

100,581 

58,396 
9,886 

35,993 

100,581 
58,396 

90,422 

16,302 

496,682 
$ =========== 

9.90% 06/0112016 
3.25% 06/13/2014 
4.50% 09124/2018 
3.50% 03/24/2015 
5.00% 08/25/2016 
3.25% 06/1312014 
4.50% 09/24/2018 
3.25% 6/2512019 
4.5% 12/2112015 

Annual debt service requirements to maturity for the following debt reported in the Statement of 
Net Position are as follows: 

Governmental Activities: 
General Obligation Bonds 

Year Ending September 30, Principal Interest 

2015 

2016 

2017 

2018 

2019 

2020·2024 

2025-2029 

$ 130,000 

135,000 

140,000 

145,000 

150,000 

845,000 

1,115,000 

133,000 

126,500 

119,750 

112,750 

105,500 

408,500 

172,500 

$ 2,660,000 1,178,500 

Legal Debt Margin· The amount ofdebt, excluding specific exempted debt that can be incurred by the 
County is limited by state statute. Total outstanding debt during a year can be no greater than 15% of 
assessed value of the taxable property within the County, according to the then last completed assessment 
for taxation. However, the limitation is increased to 20% whenever a County issues bonds to repair or 
replace washed out or collapsed bridges on the public roads of the County. As of September 30, 2014, the 
amount of outstanding debt was equal to 2% of the latest property assessments. 

The following is a summary of changes in long-term liabilities and obligations for the year ended 
September 30, 20 J4: 

Balance Balance Within one 
Governmental Activities: Oct. 1,2013 Additions Reductions Se2t. 30,2014 i:ear 

Compensated absences $ 45,764 1,457 47,221 1,417 
Certificate ofParticipation 2,790,000 130,000 2,660,000 130,000 

Capital leases 621,492 117,194 242,004 496,682 268,482 

Total $ 3,457,256 118,651 372,004 3,203,903 399,899 

Amount due 
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Amount due 
Balance Balance Within one 

Business-type Activities: Oct. 1,2013 Additions Reductions Sept. 30, 2014 year 
Compensated Absences S __----'3'-'.,6.:...;6:..;:5_ 3,025 

Total S 3,665 3,025 115 
=====~ 

Compensated absences will be paid from the fund from which the employees' salaries were paid, which are 
generally the General Fund, District Funds, Road Maintenance Fund and Enterprise Fund. 

(12) Deficit Fund Balances ofIndividual Funds 

The following individual funds reported deficits in fund balances at September 30, 2014: 

Deficit 

Fund Amount 

General Fund: 

General Fund $ 96,038 

Reappraisal Maintenance Fund 72,187 

Special Revenue Funds: 

Triad Grant 1,015 

Hurricane Isaac 22,142 

Law Library 3,982 

Volunteer Fire Department 2,405 

District One Road 287,419 

District Two Road 130,526 

District Three Road 154,861 

District Four Road 193,639 

District Five Road 157,475 

Jail Construction Fund 255,629 

Health Insurance Fund 87,531 

(13) Contingencies 

Federal Grants - The County has received federal grants for specific purposes that are subject to audit by 
the grantor agencies. Entitlements to these resources are generally conditional upon compliance with the 
terms and conditions of grant agreements and applicable federal regulations, including the expenditure of 
resources for allowable purposes. 

Any disallowance resulting from a grantor audit may become a liability of the County. No provision for 
any liability that may result has been recognized in the County's financial statements. 

Litigation - The County is party to legal proceedings, many ofwhich occur in the normal course of 
governmental operations. It is not possible at the present time to estimate ultimate outcome or liability, if 
any, of the County with respect to the various proceedings. However, the County's legal counsel believes 
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that ultimate liability resulting from these lawsuits will not have a material adverse effect on the financial 
condition of the County. 

Other Contingencies The County has qualified for a Federal Emergency Management Administration 
(FEMA) Disaster Loan for $1.12 million dollars. As of September 30,2014, the county had not received 
any proceeds from the loan. 

(14) Joint Ventures. 

The County participates in the following joint ventures: 

Wilkinson County is a participant with Amite County in a joint venture, authorized by a Section 41-13-15, 
Miss. Code Ann. (1972), to operate the Field Memorial Community Hospital. The joint venture was 
created to provide medical services for the residents of the local area and is governed by five board 
members. Wilkinson County appoints three board members, while Amite County appoints two members. 
The hospital is basically self-supporting. However, the counties have the power to approve or disapprove 
the hospital's budget and are authorized to levy taxes for the maintenance and operation of the hospital. 
Complete financial statements for the Field Memorial Community Hospital can be obtained from 270 West 
Main Street, Centerville, MS 39631. 

(IS) Jointly Governed Organizations. 

The County participates in the following jointly governed organizations: 

Southwest Mississippi Planning and Development District operates in a district composed of the Counties 
of Adams, Wilkinson, Claiborne, Franklin, Jefferson, Lawrence, Lincoln, Pike, Walthall and Wilkinson. 
The Wilkinson County Board of Supervisors appoints four of the 40 members of the board ofdirectors. 
The county contributes a small percentage of the district's total revenue. The county appropriated $47,092 
support of the district in fiscal year 2014. 

Southwest Mississippi Mental Health Complex operates in a district composed ofthe Counties of Adams, 
Wilkinson, Claiborne, Franklin, Jefferson, Lawrence, Lincoln, Pike, Walthall and Wilkinson. The 
Wilkinson County Board of Supervisors appoints one of the ten members of the board ofcommissioners. 
The county appropriated $16,875 for its support in fiscal year 2014. 

Southwest Mississippi Community College operates in a district composed of the Counties of Wilkinson, 
Pike, Walthall and Wilkinson. The Wilkinson County Board of Supervisors appoints two of the 14 
members of the college board of trustees. The county appropriated $149,825 for the operation and 
maintenance of the college in fiscal year 2014. 

Southwest Mississippi Partnership operates in a district composed of the Counties of Adams, Amite, 
Claibome, Franklin, Jefferson, Lawrence, Lincoln, Pike, Walthall and Wilkinson. The entity is governed 
by ten members, appointed by each county's lead industrial foundation or chamber of commerce. If no 
industrial foundation or chamber ofcommerce is present, the member is appointed by the county's Board 
of Supervisors. The member counties provided only modest financial support for the entity. 

(16) Defined Benefit Pension Plan. 

Plan Description. Wilkinson County, Mississippi, contributes to the Public Employees' Retirement System 
of Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS provides 
retirement and disability benefits, annual cost-of-living adjustments and death benefits to plan members 
and beneficiaries. Benefit provisions are established by state law and may be amended only by the State of 
Mississippi Legislature. PERS issues a publicly available financial report that includes financial statements 
and required supplementary information. That information may be obtained by writing to Public 
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Employees' Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS 3920 1-1005 or by 
calling 1-800-444-PERS. 

Funding Policy. At September 30, 2014, PERS members were required to contribute 9% of their annual 
covered salary, and the County is required to contribute at an actuarially determined rate. The rate at 
September 30, 2014 was 15.75% ofannual covered payroll. The contribution requirements ofPERS 
members are established and may be amended only by the State ofMississippi Legislature. The County's 
contributions (employer share only) to PERS for the years ending September 30,2014,2013 and 2012 were 
$329,333, $318,467, and, $255,651, respectively, equal to the required contributions for each year. 

(17) Subsequent Events 

Events that occur after the Statement of Net Position date but before the financial statements are available 
to be issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide 
evidence about conditions that existed at the Statement of Net Position date are recognized in the 
accompanying financial statements. Subsequent events which provide evidence about conditions that 
existed after the Statement ofNet Position date require disclosure in the accompanying notes. Management 
of Wi Ikinson County evaluated the activity of the County through March 31, 2016, the date the financial 

• 
statements were available to be issued, and determined that the following subsequent events have occurred 
requiring disclosure in the notes to the financial statements: 

• On November 24, 2014, the board approved to purchase the Fort Adams Fire Department building 
and land for $38,765. 

On January 5,2015, the board accepted an $865,781 bid from W. E. Blain & Sons, Inc. for the 
State Aid Road project 79(6) for the maintenance on sixty-three miles of county roads. 

On March 2, 2015, the board accepted the low bid of$100,246 from W. E. Blain & Sons, Inc. for 
repair work on Macedonia Road. 

On April 6, 2015, the board approved to borrow $100,070 for a Countywide emulsion truck and 
trailer with financing through Concordia Bank at 3.25% interest, and (5) five annual installments. 

On July 6, 2015, the board approved to refinance $183,890.45 in debt related to road equipment 
for District 3 and District 5 at 2.89% interest. 

On October 10,2015, the board approved a short-term tax anticipation loan of $375,000 with 
2.79% interest rate. 

On December 9, 2015, the board approved a short-term tax anticipation loan of$375,000 with 
2.79% interest rate. 

On February 24, 2016, the board approved to borrow $215,968 for a John Deere Motor Grader for 
District One at 3.25% interest. 

• 
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Budgetary Comparison Schedule ­
Budget and Actual (Non-GAAP Basis) 
General Fund 
For the Year Ended September 30. 2014 

Actual 
Original Final (Budgetary 
Bud~et Budget Basis) 

REVENUES 
Property taxes 3.292.000 2.903.282 
Licenses. commissions and other revenue 230.000 238.751 
Fines and forfeitures 160.000 159.322 
Intergovernmental revenues 600,000 604.021 
Charges for services 4.500 4.449 
Interest income 12,500 12.223 
Miscellaneous revenues 75,000 75,435 

EXPENDITURES 
Current: 

General government 2.110.000 2.114.871 
Public safety 1.150.000 1.175.949 
Health and welfare 175.000 194.528 
Culture and recreation 105.000 101.374 
Conservation of natural resources 65.000 65.305 
Economic development and a'iSistance 45.000 43.240 
Total Expenditures 3.650.000 3,695,267 

2.903.282 
238.751 
159.322 
604.021 

4.449 
12.223 
75,435 

Total Revenues 4.374.000 3,997,483 3,997,483 

2.114.871 
1.175.949 

194.528 
101,374 
65,305 
43.240 

3.695.267 

Excess of Revenues 
over (under) Expenditures 724.000 302.216 302.216 

Variance with 
Final Budget 

Positive 
(Negative) 

Net Change in Fund Balance 724.000 302.216 302,216 
Fund Balances - Beginning 1.928.265 (673.107) (56.336) 616,771 

Fund Balances· Ending 'Ii 2.652.265 (370.891) 245.880 616.771 

The accompanying notes to the Required Supplementary Information are an integral part Oflhis schedule. 
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A. Budgetary Information. 

Statutory requirements dictate how and when the county's budget is to be prepared. Generally, in the 
month of August, prior to the ensuing fiscal year beginning each October I, the Board ofSupervisors of the county. 
using historical and anticipated fiscal data and proposed budgets submitted by the Sheriff, the Tax Assessor and the 
Tax Collector for his or her respective department. prepares an original budget for each of the Governmental Funds 
for said fiscal year. The completed budget for the fiscal year includes for each fund every source of revenue, each 
general item ofexpenditure, and the unencumbered cash and investment balances. When during the fiscal year it 
appears to the Board ofSupervisors that budgetary estimates will not be met, it may make revisions to the budget. 

The county's budget is prepared principally on the cash basis ofaccounting. All appropriations lapse at year 
end, and there are no encumbrances to budget because state law does not require that funds be available when 
goods or services are ordered, only when payment is made. 

B. 	 Basis of Presentation. 

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the original legally adopted 
budget, the final legally adopted budget, actual amounts on a budgetary (Non-GAAP Basis) and variances between 
the final budget and the actual amounts. The schedule is presented for the General Fund and each major Special 
Revenue Fund. The Budgetary Comparison Schedule - Budget and Actual (Non- GAAP Basis) is a part ofrequired 
supplementary information. 

C. BudgetlGAAP Reconciliation. 

The major differences between the budgetary basis and the GAAP basis are: 

1. 	 Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual 
(GAAP). 

2. 	 Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual 
(GAAP). 

The following Schedule reconciles the budgetary basis schedule to the GAAP basis financial statements for the 
General Fund and each major Special Revenue Fund. 

Governmental Fund Types 

General 
Fund 

Budget (Cash Basis) 	 $ 302,216 

Increase (Decrease) 
Net adjustments for revenue accruals (90,713) 

Net adjustments for expenditure accruals 

GAAP Basis 	 $ ==........___~===(4=12=,=83=2==) 
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• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

WILKlNSON COUNTY 
ScbeduIc: ofExpcnditures ofFederal Awards 
For the Year Ended September 30, 2014 

Federal Grantorl Fedcrnl Pass-through 
Pass·throujlb Grantori CFDA Entity IdentifYing 
Program Title ofClustel' Number Number 

U,S, Oepanmcnl of Housing and Urban Developmenl 
(Passcd-throught the Mississippi Development Authority) 

CommWlity De>'Clopment Bloc:k Granl - Slates Progrnm' 
C(lmmWlity Develop"""'t Bloc:k Grant· Slates Progrnm' 
C(>IIlmWlily De>..:IOpmelll l3Iock Gran! - Siaies ProjD1l1l1' 

14.2:!8 
14,228 
14,228 

GV·35()"()79~2 

GV-35(),.()79~3 

LM-28:! 

S 202,083 
112,163 
316,684 

CommWl.ty Development Block Grant States ProjD1l1l1 630,930 

Total U,S Oepanmcnl of Housinll and Urban Development 630,930 

U,S, [)epanment ofJustice 

Edward Byrne Memorial Justice AssisIance Grant Prow.un 16,738 Triad Uoo 

Total U S, Depanment (If Justice 4,500 

U,S [)epanment ofTl'lII\SIIOIIatiooll'ederal H.IIhwaJ,· AdmiRlSlTatIOO 
(Passed-throul!h the Mississippi Oepanmcnt ofTf31tS!)OIt8Iion) 

HiJ!hway Pl3llnin~ and ConsII'uClIOn 20,205 BRNBIS079B 

Total U,S, Depanmenl ofTraIISPOl1ahon 45,374 

TOial Expenditures of Federal A",ard, s ___680~11:\804:;;;':" 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAl. AWARDS 

NOIe A - Sil'l"ificant AC<:OWltin~ Policies 

The accompanyin~ schedule ofexpenditures of federal awards (the S<:heduIe) includes the federall\flll1l aetivily of Wilkinson Coooly, Mississippi tmder programs of the 
federal ~vmunenl for the year ended June 30. 2014, The information in Ihis Schedule is presented in accordaIlce willi the lCquJmnems ofOMB Cireular A-133. Audits of 
States. Local Govcrnmcma. and Non-Pro6t Orpnizatioos, Oecause the ScbeduIc: presents only a selected portion ofthe opemions ofWilkinson County, M.ssissiJllli, illS 
nOl intended 10 and does IKl4 present the financial position, ehan~ in lid POSition, or cash flows of Wilkinson Coooly, MississiJllli, 

Note B Sil'l"ificanl A~countin~ Policies 

II) hpenditl.ll'es reported on the S<:hedule are reported on the accrual basis of BCCOWItinll. Such c>penditures are recognized following the cost pnnc;iples contained in 
OMB Circular A-87, Cost Princ;ipies for Slate, lcoaI and Indiall Tribal Govcmmenl'l, wherein certain types ofcxpenditun:s are not allowable or an: limited as to 
retmbiu1;emenl 

m Pass-through cnl~ itlentifYinlt numbers arc presented where available 

• Denotes malor federal award program 
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WILKINSON COUNTY 
Schc4ule of Surety Bonds of County Officials 
For the Year Ended September 30.2014 
UNAUDITED 

Name 

William Scal 
Richard Hollill5 
William Bankston 
Kenyon Jackson 
Jennings Nettles 
Thomas Tolliver 
C oosandra Christmas 
Mona Whitaker 
Hazel Arbuthnot 
Thomas Tolliver 
Shirley Smith 
Carlos Lee 
Willie Thompson 
Jeanette Lynn [)elancy 
Reginald Jackson 
Robert Ward 
Eamest Smith 
Erica Johnson 
Davasha Nelson 
Jeremy Ephion 
Domonique Anthony 
Kenodrio Brown 
Kelly Davis 
Tamekia Miles 
Debra Nettles 
Barbara Thomas 
Alcsh ia Palmer 

Position Company 

Supervisor District One 
Supervisor District Two 
Supervisor District Three 
Supervisor District Four 
Supervisor District Five 
Chancery Clerk 
Purchase Clerk 
Assistant Purchase C!erk 
Recei\ling Clerk 
Inventory CooII'ol Clerk 
Assistant Inventory Control Clerk 
COII5lablc 
Constable 
Circuit Clerk 
Sheriff 
Justice Coon Judge 
Justice Conn Judge 
Justice: Conn Clerk 
Deputy Justice Coun Clerk 
Tax Assessor-Collector 
Deputy TB.l( CoIlec:tor 
Deputy Tax Collec:tor 
Deputy Tax Collec:lor 
Deputy Tax CoIlec:tor 
Deputy Tax Collec:lor 
Deputy Tax Collec:lor 
Deputy TB.l( Collec:lor 

Old Republic 
Weslern Suret}' 
Old Republic 
Western Surety 
Old Republic 
W,.'stern Surety 
Old Republic 

Western Surety 
Western Surety 
Western Surely 

Western Surely 
Western Surety 
Western Surely 

Western Surety 

Western Surety 

Western Surety 

Bond 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
75.000 

No bond 
No bond 
No bond 
No bond 

25.000 
25.000 

100,000 
No bond 

10,000 
10,000 

100,000 
No bond 
100.000 

No bond 
No bond 
No bond 

60,000 
No bond 
No bond 

60,000 
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CERTIFIED PUBLIC ACCOUNTANTS, PLLC
• 
• 
• 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

• 
• AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE 

FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENTA UDITING STANDARDS 

•• 
Members of the Board of Supervisors 
Wilkinson County, Mississippi 

• We have audited the financial statements of the governmental activities, the business-type activities, the discretely presented 


•
• 

component unit, each major fund and the aggregate remaining fund information of Wilkinson County, Mississippi, as ofand 

for the year ended September 30,2014, which collectively comprise the county's basic financial statements and have issued 


• 

our report thereon dated March 31,2016. We conducted our audit in accordance with auditing standards generally accepted 

in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards 


• 

issued by the Comptroller General ofthe United States. 


• 

The auditor's report is qualified on the governmental activities because the county did not report depreciation on certain 

general infrastructure assets in the governmental activities as required by accounting principles generally accepted in the 

• 
 United States ofAmerica. 


•
• 
Our report includes a reference to another auditor. Another auditor audited the financial statements ofthe Wilkinson County 

Industrial Development Authority, as described in our report on Wilkinson County, Mississippi's financial statements. This 

report does not include the results of the other auditor's testing of internal control and on compliance and other matters that 

• are reported separately by the other auditor. 

• Internal Control Over Financial Reporting 

•• 
In planning and performing our audit of the financial statements, we considered Wilkinson County, Mississippi's internal 

• 
control over financial reporting to determine the audit procedures that are appropriate in the circumstances fro the purpose of 
expressing our opinions on the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness of 
the County's internal control. Accordingly, we do not express an opinion on the effectiveness ofthe County's internal 

• 
 control. 


•
• 
Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of 

this section and was not designed to identifY all deficiencies in internal control over financial reporting that might be material 

weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies may exist that were not 

•• 
identified. However, as described in the accompanying Schedule ofFindings and Questioned Costs, we identified certain 
deficiencies in internal control that we consider to be material weaknesses. 

• A deficiency in internal control exists when the design or operation ofa control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A 

•• 
material weakness is a deficiency, or combination ofdeficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement ofthe entity's financial statements will not be prevented, or detected and corrected on 

• 
a timely basis. We consider the deficiencies described in the accompanying Schedule of Findings and Questioned Costs as 
2014-1,2014-2,2014-3,2014-4, and 2014-5 to be material weaknesses. 

•• 
Management of the county is responsible for establishing and maintaining effective internal control over financial reporting. 
In planning and performing our audit, we considered Wilkinson County, Mississippi's internal control over financial reporting 

• 
• 
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••• 
• 

as a basis for designing our auditing procedures for the purpose ofexpressing our opinions on the financial statements, but • 
not for the purpose of expressing an opinion on the effectiveness ofthe county's internal control over financial reporting. 

• 
 Accordingly, we do not express an opinion on the effectiveness ofthe county's internal control over financial reporting. 


• Compliance and Other Matters 

• As part ofobtaining reasonable assurance about whether Wilkinson County, Mississippi's financial statements are free of 

•• 
material misstatement, we performed tests of its compliance with certain provisions oflaws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 

• 
amounts. However, providing an opinion on compliance with those provisions was not an objective ofour audit, and 
accordingly, we do not express such an opinion. The results ofour tests disclosed instances ofnoncompliance or other matters 
that are required to be reported under Governmental Auditing Standards and which are described in the accompanying 

• Schedule of Findings and Questioned Costs as items 2014-1,2014-2, and 2014-5. 

•• 
We also noted certain matters which we have reported to the management of Wilkinson County, Mississippi, in the 
Independent Auditor's Report on Central Purchasing System, Inventory Control System and Purchase Clerk Schedules and 
the Limited Internal Control and Compliance Review Management Report dated March 31, 2016, include within this 

• document. 

• Wilkinson County's Response to Findings 

•• 
Wilkinson County's responses to the findings identified in our audit are described in the accompanying Schedule of Findings 
and Responses. We did not audit Wilkinson County's responses, and accordingly, we express no opinion on them. 

• Purpose of this Report 

•
• 
This report is intended solely for the information and use of management, the Board of Supervisors, others within the entity, 


• 

and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 

these specified parties. However, this report is a matter of public record and its distribution is not limited. 


•• 
• 

SHOEMAKER & COMPANY, CPA PLLC • March 31, 2016 

••••••••••••• POST OFFICE BOX 2201 CLINTON. MISSISSIPPI 39060 
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CERT1FJ D [lCBLlC ACCOCNTANTS, PLLe
• 
• 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON • INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 • Members of the Board ofSupervisors 

• Wilkinson County, Mississippi • 
• Report on Compliance for Each Major Federal Program 

• We have audited the compliance of Wilkinson County, Mississippi with the types ofcompliance requirements described in the 

•• 
U.S. Office ofManagement and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material 
effect on each of its major federal programs for the year ended September 30,2014. Wilkinson County, Mississippi's major 

• 
federal programs are identified in the summary ofauditor's results section ofthe accompanying Schedule of Findings and 
Questioned Costs. 

• Management's Responsibility 

•• 
Management is responsible for compliance with the requirements oflaws, regulations, contracts and grants applicable to its 
federal programs. 

• Auditor's Responsibility 

•• 
Our responsibility is to express an opinion on compliance for each of Wilkinson County, Mississippi's major federal 
program(s) based on our audit ofthe types ofcompliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 

•• 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-B3, Audits o/States, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-B3 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 

•• 
with the types ofcompliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Wilkinson County, Mississippi's compliance 

• 
with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe 
that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However, our audit 
does not provide a legal determination on Wilkinson County, Mississippi's compliance. 

•• 
Opinion on Each Major Federal Program 

• In our opinion, Wilkinson County, Mississippi, complied, in all material respects, with the types ofcompliance requirements 
referred to above that could have a direct and material effect on its major federal program for the year ended September 30, 

• 2014. 

• Report on Internal Control Over Compliance 

• Management of Wilkinson County, Mississippi, is responsible for establishing and maintaining effective internal control over 

• 
compliance with the types ofcompliance requirements referred to above. In planning and performing our audit of 
compliance, we considered Wilkinson County, Mississippi's internal control over compliance with the types of requirements• that could have a direct and material effect on each major federal program to determine the auditing procedures that are 

•• 
appropriate in the circumstances for the purpose ofexpressing an opinion on compliance for each major federal program and 
to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 

• 
• 
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• 

expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion • 
on the effectiveness of the County's internal control over compliance. 

•• 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 

• 
allow management or employees, in the normal course ofperforming their assigned functions, to prevent, or detect and 
correct, noncompliance with a type ofcompliance requirement of a federal program on timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination ofdeficiencies, in internal control over compliance, such that 

• there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will 

• 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is 

• 
a deficiency, or a combination ofdeficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

•• 
Our consideration ofthe internal control over compliance was for the limited purpose described in the first paragraph ofthis 

• 
section and was not designed to identifY all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identifY any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

• 

The purpose of this report on internal control over compliance is solely to describe the scope ofour testing of internal control 
• over compliance and the results of that testing based on the requirements ofOMB Circular A -133. Accordingly this report is 


• 
 not suitable for any other purpose. However, this report is a matter ofpublic record and its distribution is not limited. 


•• 
• 

SHOEMAKER & COMPANY, CPA PLLC• March 31,2016 
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• 

CERTIFIED PUBLIC ACCOUNTANTS, PLLC• 
•• 

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM, • 
• 

INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES 
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972» • 

•• 
Members of the Board of Supervisors 
Wilkinson County, Mississippi 

• We have examined Wilkinson County, Mississippi's (the County) compliance with establishing and maintaining a 

• 
central purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, • Miss. Code Ann. (1972) and compliance with the purchasing requirements in accordance with the bid requirements 

• 
of Section 31-7-13, Miss. Code Ann. (1972) during the year ended September 30,2014. The Board of Supervisors 
of Wilkinson County, Mississippi is responsible for the County's compliance with those requirements. Our 

• 

responsibility is to express an opinion on the County's compliance based on our examination. 


• Our examination was conducted in accordance with attestation standards established by the American Institute of 
Certified Public Accountants and, accordingly, included examining, on a test basis, evidence about the County's 

•• 
compliance with those requirements and performing other procedures as considered necessary in the 
circumstances. We believe our examination provides a reasonable basis for our opinion. Our examination does 

• 
not provide a legal determination on the County's compliance with specified requirements. The Board of 
Supervisors of Wilkinson County, Mississippi, has established centralized purchasing for all funds of the county 
and has established an inventory control system. The objective ofthe central purchasing system is to provide 

•• 
reasonable, but not absolute, assurance that purchases are executed in accordance 
with state law. 

•• 
Because of inherent limitations in any central purchasing system and inventory control system, errors or 
irregularities may occur and not be detected. Also, projection ofany evaluation ofthe system to future periods is 

• 
subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of 
compliance with the procedures may deteriorate. 

•• 
The results of our audit procedures disclosed certain instances of noncompl iance with the aforementioned code 
sections. Those instances of noncompliance were considered in forming our opinion of compliance. Our 
findings and recommendations and your responses are disclosed below: 

•
• 
I. Finding - Inventory Control Clerk: 


• 
 • The county has not recorded depreciation expense on certain general infrastructure assets in 


• 

governmental activities. Accounting principles generally accepted in the United States ofAmerica 


• 

require that those general infrastructure assets be capitalized and depreciated. If these assets were 

properly recorded and depreciated, an adjustment to the assets, net assets, and expenses ofthe 


• 

governmental activity may be necessary. 


••• 
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•••• 
• • During our test of fixed assets, we found seven (7) capital asset items not properly tagged with an • 
• 

identitying asset number. In addition, numerous capital asset items did not have asset tags assigned to 
them in the inventory system. 

•• 
• As reported in prior years' audit reports, donated assets should be listed on the county's inventory at 

fair market value. In our review of the county's inventory, we noted several donated items listed with a 

• 
 value of$1 and some assets do not have a date of acquisition or a cost assigned. 


••
• • As reported in the prior years' audit reports and per above stated code section, the inventory clerk must 

make a physical inventory of assets of the county on or before October 1 ofeach year. During our 
review of fixed assets, a copy ofthe annual physical inventory was not provided or approved by the 
board of supervisors. 

• Recommendation: 

• 
• The county should compute depreciation expenses, accumulated depreciation and net value ofall• assets, including general infrastructure assets. 

• • We recommend that all fixed asset items be marked with an asset number, that any errors in the asset • 
listing be corrected and that all of the county's fixed assets be account for on the fixed asset listing. 

•• • The board should set the value of donated items at the time they accept the donation and state the value 

• 
ofthe donated items in the minutes of the Board of Supervisors. The county may use whatever method 

• 
it deems best to estimate the fair market value such as consulting an appraiser or person knowledgeable 
in the area, using computer-generated data such as Blue Book or other accepted methods of 

• 
establishing fair market value. We recommend that the county implement policies and procedures for 
inventory control that would include complete recording ofall necessary fixed asset information, 

• 
 including the acquisition date and cost. 


•• 
• We recommend that all items be marked with an asset number, that any errors in the asset listing be 

corrected and that all of the county's assets be accounted for on the fixed asset listing. By conducting 

• 

an annual physical audit, many ofthese problems could be identified and corrected. 


• 

Inventory Control Clerk's Response: 


• 
 We will follow the recommendations. 


• 2. Finding - Board of Supervisors 

• During our audit and as reported in the prior year's audit report, we noted that the county had deficit cash 


•
• 

and the county held checks for the certain claims approved by the board due to lack ofcash. Purchase 

requisitions and purchase orders were being approved without consulting cash and budget balances. 


• 
 Recommendation: 


•
• 
We recommend that the purchase clerk sign offon a purchase order only after confirming that the cash 

balance and the budget balance to make sure there is sufficient cash in the bank and that the budget will not 


• 

be overspent We recommend that the board put procedures in place to ensure that purchase orders will not 
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•••• 
• 
 be issued without funding being available while remaining within budgeted amounts. 
• 
• 
 Board ofSupervisors' Response: 


• We will follow the recommendations. 


•
• 
In our opinion, except for the noncompliance referred to in the preceding paragraphs, Wilkinson County, 


• 

Mississippi, complied, in all material respects, with state laws governing central purchasing, inventory 

and bid requirements for the year ended September 30, 2014. 


• The accompanying schedules of(1) Purchases Not Made from the Lowest Bidder, (2) Emergency Purchases and 


• 
 (3) Purchases Made NoncompetitiveIy from a Sole Source are presented in accordance with Section 31-7-115, 


• 
Miss. Code Ann. (1972). The information contained on these schedules has been subjected to procedures 

• 
performed in connection with our aforementioned examination ofthe purchasing system and, in our opinion, is 
fairly presented when considered in relation to that examination. 

•• 
This report is intended for use in evaluating the central purchasing system and inventory control system of 
Wilkinson County, Mississippi, and is not intended to be and should not be relied upon for any other purpose. 
However, this report is a matter of public record and its distribution is not limited. 

•• 
• 

SHOEMAKER & COMPANY, CPA PLLC• 
March 31, 2016 
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••• 
• WILKINSON COUNTY Schedule I • 

Schedule of Purchases Not Made From the Lowest Bidder 

• For the Year Ended September 30,2014 

• 
• 

Our test results did not identify any purchases from other than the lowest bidder. • 
•••••••••••••••••••••••••••••••• 63• 
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• 

• 

• 
• • 
• 
• • 

WILKINSON COUNTY Schedule 2 
Schedule of Emergency Purchases 
For the Year Ended September 30,2014 

Our test results did not identifY any emergency purchases. 
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Schedule 3 WILKINSON COUNTY 
Schedule of Purchases Made Noncompetitively From a Sole Source 
For the Year Ended September 30, 2014 

Our test results did not identity any purchases made noncompetitively from a sole source. 
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CERTIFIED PUBLIC A COUNTANTS. PLLC• 
•• 
• 

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT • 
• Members ofthe Board ofSupervisors 

Wilkinson County, Mississippi 

• 
In planning and performing our audit of the financial statements of Wilkinson County, Mississippi for the year • ended September 30, 2014, we considered Wilkinson County, Mississippi's internal control to determine our 

•• 
auditing procedures for the purpose of expressing our opinions on the financial statements and not to provide 
assurance on internal control. 

• In addition, for areas not considered material to Wilkinson County, Mississippi's financial reporting, we have 
performed some additional limited internal control and state legal compliance review procedures as identified in 

•• 
the state legal compliance audit program issued by the Office ofthe State Auditor. Our procedures were 
substantially less in scope than an audit, the objective of which is the expression ofan opinion on the county's 

• 
compliance with these requirements. Accordingly, we do not express such an opinion. This report does not 
affect our report dated March 31, 2016, on the financial statements ofWilkinson County, Mississippi. 

•• 
Due to the reduced scope, these procedures and tests cannot and do not provide absolute assurance that all state 
legal requirements have been complied with. Also, our consideration of internal control would not necessarily 
disclose all matters within the internal control that might be weaknesses. In accordance with Section 7-7-211, 

•• 
Miss. Code Ann. (1972), the Office of the State Auditor, when deemed necessary, may conduct additional 
procedures and tests oftransactions for this or other fiscal years to ensure compliance with legal requirements. 

• The results ofour review of procedures and compliance tests identified certain immaterial instances of 
noncompliance with state laws and regulations that are opportunities for strengthening internal controls and 

• operating efficiency. Our findings and recommendations and your responses are disclosed below: 

• 1. Finding - Board ofSupervisors 

• As reported in prior years' audit reports, the County has operated several of its funds at substantial cash 

•• 
deficits and has not raised sufficient revenues or other sources ofcash to fund its expenditures in some 

funds, particularly the general fund. This situation has caused an illegal diversion of money from some 

• 

special revenue funds into the general fund and into other special revenue funds. 


• Recommendation 

•• 
We recommend the board of supervisors should take the necessary action to comply with laws regarding 

diversion of money and fund deficits. 

• Board ofSupervisors' Response 

• We will follow the recommendation. 

••• 
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• 

T 601.951.8318 

• 
WWW.SHOEMAKERCPA.NET 

67 

http:WWW.SHOEMAKERCPA.NET


•••• 
• 

2. Finding - Board ofSupervisors• 
• As reported in the previous audit report, in all departments, the bank statements were not being reviewed 

• 
and approved by someone other than the reconciler. In most cases, the bank statements were not reconciled 
in a timely manner. This is an indication of the lack ofintemal control. 

•• 
Recommendation 

• The county should ensure that all bank statements are reconciled timely, reviewed and approved by 
someone other than the person reconciling the bank statement and someone who is in a managerial or 

• supervisory position. 

• Board of Supervisor's Response 

•• 
We will follow the recommendation. 

• 3. Finding - Board of Supervisors 

• During our examination of surety bonds, we noted there were several positions that were either not bonded 

• or bond was insufficient as listed below: 

• Employees not bonded: 

•• 
Position Name Amount Code Section 
County Administrator Bruce Lewis $ 100,000 19-4-9 

• Sheriff Reginald Jackson $ 100,000 19-25-5 

• 
Assistant Purchase Clerk Mona Whitaker $ 50,000 31-7-124 
Receiving Clerk Hazel Arbuthnot $ 75,000 31-7-124 

•• 
Inventory Control Clerk Thomas Tolliver $ 75,000 31-7-124 
Assistant Inventory Control Clerk Shirley Smith $ 50,000 31-7-124 
Deputy Justice Court Clerk Oerk Davasha Nelson $ 50,000 19-11-29(2)

• Deputy Tax Collector Dominique Anthony $ 50,000 27-1-9 

• 
Deputy Tax Collector Kelly Davis $ 50,000 27-1-9 

•• 
Deputy Tax Collector Barbara Thomas $ 50,000 27-1-9 
Deputy Tax Collector Aleshia Palrrer $ 50,000 27-1-9 
Deputy Tax Collector Kenodrio Brown $ 50,000 27-1-9 

• Employees with insufficient bonds: 

• Position Name Amount Code Section 

•• Constable Carlos Lee $ 50,000 I 19-19-3 
Constable Willie Thompson $ 50,000 I 19-19-3 

•• 
Justice Court Judge Robert Ward $ 50,000 2 9-11-7 
Justice Court Judge Eames Smith $ 50,000 2 9-11-7 

•• 
1 Bonded for $25,000 

2 Bonded for $10,000 
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•••• 
• Recommendation• 
•• 

We recommend that the county purchase the required bond on each position as is required by state laws. 
The failure to bond employees for the required amount would limit the amount available for recovery if a 
loss occurred. 

•• Board ofSupervisor's Response 

• We will follow the recommendation. 

• 4. Finding - Board ofSupervisors 

•• During our review of the prisoner meal logs and the board minutes, we did not see where the monthly 

• 
Prisoner Meal Log Reports were file with the Board of Supervisors and spread in the minutes per Section 
19-25-74, Miss. Code Ann. (1972). 

• Recommendation 

• We recommend that the board review and approve the monthly prisoner meal log report and spread the • 
report in the minutes. 

•• Board ofSupervisors' Response 

• We will follow the recommendation. 

• 
• 

Tbe Mississippi Office of tbe State Auditor bas taken exception to certain costs. Tbe details of tbe• exceptions and their disposition are as follows: 

•• Exception Issued On: Wevelyn James, Tax Assessor -Collector 

• Nature of Exception: Salary 

• Amount of Exception: $34,045.11 

• 
Disposition of Exception: $5,210.23 was repaid by the Tax Assessor-Collector's bond on May • 

• 
12, 2008. The balance is unpaid. The current balance is 
$40,730.13, including interest and investigative cost. This matter 

• 
has been turned over to the Investigative Division ofthe Office of 
the State Auditor. 

• 
• 

Wilkinson County's responses to the findings included in this report were not audited, and • accordingly, we express no opinion on them. 
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•••• 
• This report is intended solely for the information and use ofmanagement, the Board ofSupervisors, and • 

others within the entity and is not intended to be and should not be used by anyone other than these parties. 

•
• 
However, this report is a matter ofpublic record and its distribution is not limited. 


•• 
• 

SHOEMAKER & COMPANY, CPA PLLC 

March 31, 2016 
• 

••••••••••••••••••••••••••• 
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WILKINSON COUNTY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
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WILKINSON COUNTY 

Schedule of Findings and Questioned Costs 
For the Year Ended September 30. 2014 

Section I: Summary of Auditor's Results 

• 

Financial Statements: 

I. 	 Type of auditor's report issued on the financial statements 

Governmental Activities 
Discretely presented component unit 
General Fund 
Lake Mary Spillway Project Fund 
Business-type Activities 
Aggregate remaining fund infonnation 

2. 	 Internal control over financial reporting: 

a. 	 Material weaknesses identified? 

b. 	 Significant deficiencies identified that are not considered to be material 
weaknesses? 

3. 	 Noncompliance material to the financial statements noted? 

Federal Awards: 

I. 	 Internal control over major programs: 

• 
 a. Material weaknesses identified? 


b. 	 Significant deficiencies identified that are not considered to be material 
weaknesses? 

2. 	 Type of auditor's report issued on compliance for major federal programs: 

3. 	 Any audit findings disclosed that are required to be reported in accordance with 
Section __.51 O(a) ofOMB Circular A-133? 

• 4. Federal programs identified as major programs: 

a. 	 Community Development Block Grants - States Program. CFDA # 14.228 

5. 	 The dollar threshold used to distinguish between type A and type B programs: 

6. 	 Auditee qualified as low-risk auditee: 

7. 	 Prior fiscal year audit findings and questioned cost relative to federal awards which 
would require the auditee to prepare a summary schedule of prior audit findings as 
discussed in Section 15(b} ofOMB Circular A-133? 

• 
74 

Qualified 
Unmodified 
Unmodified 
Unmodified 
Unmodified 
Unmodified 

Yes 

None Reported 

No 

No 

None Reported 

Unmodified 

No 

$300,000 

No 

No 
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WILKINSON COUNTY 

Schedule of Findings and Questioned Costs 
For the Year Ended September 30,2014 

Section 2: Financial Statement Findings 

Board ofSupervisors 

Material Weakness 

2014-1 State laws should be followed for establishing interfund loans. 

As reported in prior years' audit reports, the County has, in the past, made interfund loans. These loans 
were made when the County experienced negative cash flows in various funds. However, after many 
years, these loans have not been repaid. As a result, the County has outstanding inter-fund loans which 

are many years old. 


Recommendation 


Failure of the Board of Supervisors to ensure repayment of these loans is an illegal diversion of legally­

restricted funds. For any interfund loan made, the Board of Supervisors should approve and record in 
the board minutes the reason for the loan, when the loan will be repaid and the source ofthe funds for 
the repayment. The Board ofSupervisors should ensure that these old loans are repaid by approving and 
recording in the board minutes a repayment schedule and complying with the repayment schedule. 

Board of Supervisors' Response 

We will follow the recommendation. 

Material Weakness 

2014-2 Controls surrounding cash maintenance should be strengthened. 

Section 19-13-43, Miss. Code Ann. (1972), requires that, before a warrant is issued, there must be 
sufficient money available in the fund upon which it is drawn to pay the same and all prior unpaid 
checks drawn on that fund. As reported in the nine prior years' audit reports, warrants were written on 
county funds which did not have sufficient cash balances. The following funds had a deficit cash 
balance at September 30, 2014: General Fund, Reappraisal Maintenance Fund, Triad Grant Fund, Fund. 
Hurricane Isaac Fund, Law Library Fund, Volunteer Fire Department Fund, District One Road Fund, 
District Two Road Fund, District Three Road Fund, District Four Road Fund. District Five Road Fund, 

Jail Construction Fund and Health Insurance Fund. 


Recommendation 


The county should ensure that no warrants are written on funds when cash is not available. 


Board of Supervisors' Response 


We will follow the recommendation. 
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WILKINSON COUNTY 


Schedule of Findings and Questioned Costs 

For the Year Ended September 30, 2014 


Material Weakness 

20 14~3 Controls surrounding recording and reporting of financial information should be strengthened. 

A critical aspect ofeffective financial management is the maintenance ofaccurate accounting records. 

Management does not have personnel that possess the necessary qualifications and training to prepare 

financial statements in accordance with generally accepted accounting principles. Therefore, since the 

county personnel lacked the skills and training to apply generally accepted accounting principles in 
recording the entity's financial transactions and adequate controls in place over the recording and 

reporting of financial records, the risk increases that inaccurate information may be reported and 
increases the possibility of the loss or misappropriation ofpubJic funds. 

Recommendation 

The Board ofSupervisors should establish adequate controls and procedures to ensure the financial 
transactions are recorded, presented and disclosed in accordance with generally accepted accounting 

principles. While it is the auditor's responsibility to perform the annual audit, management of Wilkinson 
County is charged with the responsibility for preparing its financial statements in accordance with 
generally accepted accounting principles. 

Board of Supervisors' Response 

We will follow the recommendation. 

Material Weakness 

20144 Controls surrounding cash reconciliations should be strengthened. 

An effective system of internal control should include an adequate segregation ofduties and timely 

reconciliation of bank statements to the cash journals. As noted in audit procedures, bank statements 

were not reconciled monthly, there were inconsistencies in disbursement of checks from funds with no 
available resources, therefore causing many funds to be overdrawn in the general ledger. Transfers were 

not made to compensate for this practice. 

Recommendation 

The county should implement effective internal control policies that allow for monthly bank 
reconciliations and tie the reconciled balances to the cash journals. No warrants should be issued from 

any fund if resources are not available in that fund. We also recommend that the county establish 
policies and procedures to address the need for transfers between funds when resources are not 
available in anyone fund, and that all transfers are approved by the Board as legally required. 

Board of Supervisors' Response 

We will follow the recommendation. 
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WILKINSON COUNTY 

Schedule of Findings and Questioned Costs 
For the Year Ended September 30, 2014 

Material Weakness 

2014-5 Depreciation should be computed and recorded for infrastructure assets. 

The county has not recorded depreciation expense on certain general infrastructure assets in 
governmental activities. Accounting principles generally accepted in the United States of America 
require that those general infrastructure assets be capitalized and depreciated. If these assets were 
properly recorded and depreciated, an adjustment to the assets, net assets, and expenses of the 
governmental activity may be necessary. 

Recommendation: 

The county should compute depreciation expenses, accumulated depreciation and net value ofall 
assets, including general infrastructure assets. 


Board ofSupervisors' Response: 


We will follow the recommendations. 


Section 3: Federal Award Findings and Ouestioned Costs 


The results ofour tests did not disclose any findings and questioned costs related to federal awards. 
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