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SPEC T ON AGREED- N PROCED S FOR SMALL CIPALITIES (CITIES

Honorable Mayor and Board of Alderman
City of Marks
Marks, Mississippi
We have applied certain agreed-upon procedures, as discussed below, to the accounting records of the City of
Marks, Mississippi, as of September 30, 2009, for the year ended, as required by the Office of the State Auditor,
under the provisions of Section 21-35-31, Mississippi Code Ann. (1972), It is understood the report is solely for the
use of the governing body of the City of Marks, Mississippi, and the Office of the State Auditor and should not be
used for any other purposes. Qur procedures and findings are as follows:

1. We reconciled cash on deposit with the following bank to balances in the respective general ledger

accounts and obtained confirmation of the related balances from the bank:

Balance Per
Bank Fund General Ledger
Firgt Security Bank Generai s 136,830
Unemployment compensation 3,294
Special police account 11,354
Petty cash 88
Crime prevention 4,074
Community house 1,356
Water and Sewer 61,102
Marks home project 1,880
City of Marks 86,973
. Tobacco grant 1,831
Clearing fund 24,251
First Tennessee Water and Sewer 714,070
Total s liM7’103

2. The City did not possess any securities held for investment.
3. We performed the following procedures with respect to taxes on real and personal property (including

motor vehicies) levied during the fiscal year:
8. Verified use of certified county assessment rolls and traced levies to governing body minutes,

b. Examined uncollected taxes for proper handiing, including tax sales,
¢. Traced distribution of taxes collected to proper funds; end
d. Anelyzed increase in taxes for most recent period for completion with increase limitations of

Sections 27-39-320 to 27-39-323, Mississippi Code Ann. (1972).
The distribution of taxes to funds was found to be in accordance with prescribed tax levies, and uncollected
taxes were determined to be property handied.
Ad Valorem tax coliections were foumd to be within the {imitations of Sectiens 27-39-320 to 27-39-323,
Mississippi Code Ann. (1972).
There were no Ad Valorem tax collections for the retirement of general obligation debt. Ad Valorem tax
collections for the retirement of water and sewer bonds were found to be sufficient for payment of current
principal and interest in accordance with limitations imposed by Sections 21-33-87 and 21-33-303,
Mississippi Code Ann. (1972).



4, We obtained a statement of payments made by the Department of Finance and Administration to the
municipality, Payments indicated were traced to deposit in the respective bank accounts and recorded in the
general ledger. Payments traced were as follows:

_Payment Purpose Receiving Fund Ledger Amount

General Municipal Aid General 5 808
Water & Sewer Water & Sewer 700
Sales Tax Allocation-City General 209,648
Subsistence, Lodging General 280
Travel in Private Vehicle General 383
Gasoline Tax General 4,264
Homestead Exemption Reimbursement General 26,124
Payrments to Nuclear Plant General 46,365
Fire Protection General 8,196
Liguor Priviledge Tax General 500

Total $ 297,668

5. We selected a sample of purchases made by the municipality during the fiscal year. Each sampled item was
evaluated for compliance with purchasing requirements set forth in Title 3 I, Chapter 7, Mississippi Code
Ann. (1972), as applicable. The sample consisted of the following:

Number of Sample Items 37
Total Dolfar Value of Sample $371,519.74

6. We found the municipality's purchasing procedures to be in agreement with the requirements of the above
mentioned section

We have read the Municipal Compliance Questionnaire completed by the municipality. The completed
survey indicated no instances of noncompliance with state requirements.

Because the above procedures do not constitute an audit in eccordance with generally accepted anditing
standards, we do not express an opinion on any of the specific accounts or classes of transactions referred
to above, In connection with the procedures referred to above, no significant matters came to our attention
that caused us to believe the items specified in Paragraphs 1, 2 and 3 should be adjusted. Had we performed
additional procedures or had we conducted an audit of the financial statements in accordance with generally
accepted auditing standards, other significant matters might have come to our attention that would have
been reported to you. This report should not be associated with the financial statements of the City of

Marks, Mississippi, for the vear ended September 30, 2009.

Charles Buchanan, CPA
St. Louis, Missouri
November 24, 2009



City of Marks Mississippi

Combinmed Statmment of Cash Receipts and Disbursensents (All Fands)
For the fiscal year ended September 30, 2009

Specinl Water &
Revenoe Sewer
Revenue Recelpts: Geaeral Fuad Funds Tatal
(rencral property taxes $ 327333 - 1 - 5 3271333
Peaalities md interoki-delinguent taxes - - . .
Franchise taxes-utilities 68,604 68,604
Interevvernmemigl Revenuzs;
Federal sources -
Gencral swmicipal aid (Stare) 808 808
Homestoad exempiion 26,124 26,124
Sty Shgred Revesaes:
Sales tax 209,648 209,648
Gasoline tax 4,262 4262
Grremnd Grald 46365 A 365
Public safety 8,1% 8,19
Alcoholic beverags licenses 900 900
Fire insurance premioms 14,797 14,797
Founty Shured Revennes;
Road maintenance .
Raif car tax -
Licenses and pernits 171,453 17,453
Interest 548 985 1,533
Rauat 3,730 3,7%0
Miscellancons 14,835 (615) 14220
Lhargey for Servicer:
Garbuge 78,284 78,284
Water and rower 283,882 283,882
Court fines 124 44,724
Gnmss;
Hame grants -
Tetal reveaue receipts _ 866,631 - 284,252 1,150,883
Other receipts:
Sals of bonds 1,000 - - 31,000
Sale of fixed ansets 2659 2,859
Baak lomns - - - -
Louns and rensfery 100,000 50,778 - 150,778
Total ather recelpts _133859 3078 - 134,637
Tatal recelpts ],000 490 _ 50,778 284,252 1,335,520
Cask Balence-Beginuing of Yoar 11858 _1&1 _ LesTRY __ LiTses
Twtal Amormt to Account For 1,119,358 52,609 __Egz,azl 2,513,9%3
0 ing Dish )
General government 119,208 119,208
Lublic Safety:
Police 261,700 261,700
Fire 30,834 30,834
Highrways and Streots 170,791 170,791
Culture & Recrestion 16,148 16,148
Cotrt expenses 31,514 3251
Sotid waste depertmeonts{garbage) £2,598 B2,498
Inter-govemmental 8,600 9,600
Miscolisneons 155,967 23 2,500 158490
Bulding and plaat -
Emerprise:
‘Water snd sewer -
Principle & imterest on boods 50,130 4,637 91,167
Payng agent fees an bonds 625 623
Utilitiea 40315 40315
Other 249,872 249,872
Totwl Operating Dishuriements 879,357 50,778 334,124 1,264,459
Other Disbyrsements:
Bonds retired -
Notes paid 59,993 59,993
Crpital outlay 17,556 17,556
Unrecorded bank reconcilistivn adjusmments -
Loans and trapsfers {1,464) - 126,321 124,857
Total Other Disbursoments 16,092 - 186,314 202,406
Towl Disbursementy 895,449 50,778 520,638 L.466.863
Cash Baisnce-End of Year 223,889 L&S1 £21,383 1,047,103
Total Amount Accountzd Fer 3 1.119& 3 5600 S IMI H Eﬁim

Ses accompanying potes and accountant's compilation report.
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City of Marks, Mississippi
Notes to the Financial Statements
For the year ended September 30, 2009

Note A: Summary of Significant Accounting Policies

General Information
The C';ty ogmtes under the Mayor/Board of Aldermen form of government and provides services as
authorized by law.

Reporting Entity
The financial statement of the City consists of all the funds of the City.

Fund Accounting
The accounts of the City are organized on the basis of funds, each of which is considered a separate

accounting entity.

Basis of Accounting
The financial statement is prepared on a cash receipts and disbursements basis, as prescribed by the

Office of the State Auditor. Consequently, certain revenues are recognized when received rather than
when eamed and certain expenses are recognized when paid rather than when the obligation is incurred.

Note B: Re assifica
Receipts and disbursements were classified according to requirements for small cities in the State of

Mississippi as prescribed by the Office of the State Auditor.

: Contingen bility-L1 n
The City may receive grants from state and governmental agencies that require compliance audits to
determine whether grants were expended in accordance with the grants regulations. There is a probability
that the city did not expend these grants in accordance with grant regulations.

Since these are cash basis financial presentation, no adjustment for any above matter is included herein.



City of Marks, Mississippi

Schedule of Investments-All Funds
September 30, 2009
Type of Interest Acquisition
Ownersbip Investment Rate Date
Water & Sewer Certificate of Deposit 1.00% 08/05/09
General Fund Certificate of Deposit 0.60% 09/01/09

Total Investments

Maturity
Date
08/05/10
10/01/09

$

S

Investment

Cost/Value
714,070
30,053

744,123



City of Marks, Mississipp
Schedule of Long-Term Debt
For the fiscel vear ended September 38, 2009

Balance Trapsactions During Baiarce
Outstanding Fincal Year Outstanding
Definition and Purpose 10/01/08 Issued Redeemed 093009
Revenue Bonds:
Water & Sewer Junior Lien Revenue Bond, issued 4/9/02, matures
4/9/2037, 4.5% annval interest rate, $5,903.02 principal &
interest varies, original issue $447,900 L3 418006 $ - $ (7663) % 410,343
Water & Sewer Junior Lien Revenue Bond, original issue $102,400
4.5% annual imierest rate, issued 6/12/00, matures 6/12/2035,
principal & interest $6,016.00/ennually 92254 (1,904) 90,350
Waicer & Sewer Junior Lien Revenue Bond, original issue $442,350,
4,5% annusl interest rate, issued 6/12/00, matures 6/12/2035 398,524 - (8,225) 360,299
principal & interest $25, 988.07/annually
Weter & Sewer System Revenue Bond, criginal issus $28,500,
4.5% ennual interest, issued 6/12/00, matures 6/12/2035
$26,314.13/annual principal & interest pymts 25,676 {530) 25,146
$500,000 General Obligation Bond, Series 1996, original issue
$500,000, issued 6/10/96, matures 5/1/11, 136,000 - {40,600) 90,000
TOTAL $ 1;064!460 [ - 8 !SL322) $ 15006938

See accompanying notes and accountant’s compilation report.
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City of Marks Mississippl

Schedule of Surety Bonds for Municipal Officials

For the year ended September 30, 2009

Bond Expiration

Names Position Compsany Amount Date Bond #
Joe Shegog, Ir. Mayor Clyde Scott Insurance Agency $ 50,000 07/06/13 105283974
Brenda Hopson Alderman Clyde Scott Insurance Agency 50,000 07/16/13 105283975
Timmy Jamison Alderman Clyde Scott Insurance Agency 50,000 07/16/13 105283976
James Figgs Alderman Clyde Scott Insurance Agency 50,000 07/16/13 105283977
Perry Campbelil Alderman Clyde Scout Insurance Agency 50,000 07/16/13 105283978
J. Craig Gaddy Alderman Clyde Scott Insurance Agency 50,000 07/16/13 105283979
Marvin Furr Police Chief Clyde Scott Insurance Agency 50,000 07/31/10 105278773

Poilice Officer<6) Clyde Scott Insurance Apency 150,000 07/01/10 105278773
Tonia Survillion City Clerk Clyde Scott Insurance Agency 50,000 07/01/10 105278773
Teareather Keller Court Clerk Clyde Scott Insurance Agency 50,000 07/01/10 105278773

Total $ 600,000

See accompanying notes and accountant's compilation report,
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Charles Buchanan, CPA
Certified Public Accountant
8733 Riverview Blvd, Suite 1
St. Louis, MO 63147
(314)-869-2720(office)/(888)-862-6459(fax)
Email charleshuchanan8@aol.com

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Alderman
City of Marks
Marks, Mississippi

We have performed agreed-upon procedures of the Combined Statement of Cash Receipts and Disbursements of the
City of Marks for the year ended September 30, 2009 and have issued our report dated November 24, 2009. We
have conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Goverrment Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures to test compliance with certain state laws and regulations, However, providing an opinion on
compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express

soch an opinion,

The results of those procedures and our compilation of the Combined Statement of Cash Receipts and
Disbursements disclosed no material instances of noncompliance with state laws and regulations,

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's audit engagement,
the findings in this report to ensure that corrective action, if any, has been taken.

This report is intended for the information of the City of Marks management and the Office of the State Auditor and
is not mtended to be and should not be used by anyone other than these specified parties. However, this report is a
matter of public record and its distribution is not limited.

Charles Buchanan, CPA
St. Louis, MO
November 24, 2009
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Municipal Compliance Questionnaire

As part of the municipality's audit, the governing authorities of the municipality must make
certain assertions with regard to legal compliance. The municipal compliance questionnaire was
developed for this purpose.

The following questionnaire and related certification must be completed at the end of the
municipality’s fiscal year and entered into the official minutes of the governing authorities at their

next regular meeting.

The governing authorities should take care to answer these questions accurately. Incorrect
answers could reduce the auditor's reliance on the questionnaire responses, resulting in the need to
perform additional audit procedures at added cost.

Information

Note: Due to the size of some municipalities, some of the questions may not be applicable. If so,
mark N/A in answer blanks. Answers to other questions may require more than "yes" or
"no,” and, as a result, more information on this questionnaire may be required and/or

separate work papers may be needed.

1. Name and address of municipality: ; .
e (ks 9 Moo

) /

2. List the date and popplation of the latest official U.S. Census or most recent official census:

oo,
Auygl M lvlttiv n

3. Names, addresses and telephone numbers of officials (include elected officials, chief
administrative officer, and attomey).

4. Period of time covered by this questionnaire: '
From: MWJ To: MQ7

5. Expiration date of current elected officials' term: ( Wl /‘.?-A /5

IV-B5



MUNICIPAL COMPLIANCE QUESTIONNAIRE

Year Ended September 30, 20__
Answer All Questions: Y - YES, N - NO, N/A - NOT APPLICABLE

PARTI - General

1. Have all ordinances been entered into the ordinance book and
included in the minutes? (Section 21-13-13)

2. Do all municipal vehicles have public license plates and
proper markings? (Sections 25-1-87 and 27-19-27)

3. Are municipal records open to the public? (Section 25-61-5)

4. Are meetings of the board open to the public?
(Section 25-41-5)

5. Are notices of special or recess meetings posted?
(Section 25-41-13)

6. Are all required personnel] covered by appropriate surety
bonds?
Board or council members (Sec. 21-17-5)
Appointed officers and those handling money, see
statutes governing the form of government (i.e.,
Section 21-3-5 for Code Charter)
Municipal clerk (Section 21-15-38)
Deputy clerk (Section 21-15-23)
Chief of police (Section 21-21-1)
Deputy police (Section 45-5-9) (if hired under this law)

7. Are minutes of board meetings prepared to properly reflect the
actions of the board? (Sections 21-15-17 and 21-15-19)

8. Are minutes of board meetings signed by the mayor or
majority of the board within 30 days of the meeting?
(Section 21-15-33)

9. Has the municipality complied with the nepotism law in its
employment practices? (Section 25-1-53)

10. Did all officers, employees of the municipality, or their
relatives avoid any personal interest in any contracts with
the municipality during their term or within one year after
their terms of office or employment? (Section 25-4-105)

IV-B6
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11. Does the municipality contract with a Certified Public
Accountant or an auditor approved by the State Auditor for
its annual audit within twelve months of the end of each
fiscal year? (Section 21-35-31)

12. Has the municipality published a synopsis or notice of the
annual audit within 30 days of acceptance?
(Section 21-35-31 or 21-17-19)

PART II - Cash and Related Records

1. Where required, is a claims docket maintained?
(Section 21-39-7)

2. Are all claims paid in the order of their entry in the claims
docket? (Section 21-39-9)

3. Does the claims docket identify the claimant, claim number,
amount and fund from which each warrant will be issued?
(Section 21-39-7)

4. Are a]l warrants approved by the board, signed by the mayor
or majority of the board, attested to by the clerk, and
bearing the municipal seal? (Section 21-39-13)

5. Are warrants for approved claims held until sufficient cash is
available in the fund from which it is drawn?
(Section 21-39-13)

6. Has the municipality adopted and entered on its minutes a
budget in the format prescribed by the Office of the State
Auditor? (Sections 21-35-5, 21-35-7 and 21-35-9)

7. Does the municipality operate on a cash basis budget, except
for expenditures paid within 30 days of fiscal year end or for
construction in progress? {Section 21-35-23)

8. Has the municipality held a public hearing and published its
adopted budget? (Sections 21-35-5, 27-39-203, & 27-39-205)

9, Has the municipality complied with legal publication
requirements when budgetary changes of 10% or more are
made to a department's budget? (Section 21-35-25)

10. If revenues are less than estimated and a deficit is

anticipated, did the board revise the budget by its regular
July meeting? (Section 21-35-25)

IvV-B7
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11. Have financial records been maintained in accordance with
the chart of accounts prescribed by the State Auditor?
(Section 21-35-11)

12. Does the municipal clerk submit to the board a monthly
report of expenditures against each budgét item for the

preceding month and fiscal year to date and the unexpended

balances of each budget item? (Section 21-35-13)

13. Does the board avoid approving claims and the city clerk not
issue any warrants which would be in excess of budgeted
amounts, except for court-ordered or emergency
expenditures? (Section 21-35-17)

14. Has the municipality commissioned municipal depositories?
(Sections 27-105-353 and 27-105-363)

15. Have investments of funds been restricted to those
instruments authorized by law? (Section 21-33-323)

16. Are donations restricted to those specifically authorized by
law? [Section 21-17-5 (Section 66, Miss. Constitution} --
Sections 21-19-45 through 21-19-59, etc.]

17. Are fixed assets properly tagged and accounted for?
(Section II - Municipal Audit and Accounting Guide)

18. Is all travel authorized in advance and reimbursements made
in accordance with Section 25-3-417?

19. Are all travel advances made in accordance with the State
Auditor's regulations? (Section 25-3-41)

PART III - Purchasing and Reéeiving
L. Are bids solicited for purchases, when required by law

(written bids and advertising)? [Section 31-7-13(b) and (c}]

2. Are all lowest and best bid decisions properly documented?
[Section 31-7-13(d}]

3. Are all one-source item and emergency purchases
documented on the board's minutes? [Section 31-7-13(m)

and (k)]

4. Do all officers and employees understand and refrain from
accepting gifts or kickbacks from suppliers? (Section
31-7-23)

Iv-B8
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PART IV - Bonds and Other Debt

Has the municipality complied with the percentage of taxable
property limitation on bonds and other debt issued during the
year? (Section 21-33-303)

Has the municipality levied and collected taxes, in a sufficient
amount for the retirement of general obligation debt principal
and interest? (Section 21-33-87)

Have the required trust funds been established for utility
revenue bonds? (Section 21-27-65)

Have expenditures of bond proceeds been strictly limited to
the purposes for which the bonds were issued? (Section
21-33-317)

Has the municipality refrained from borrowing, except where
it had specific authority? (Section 21-17-5)

PART V - Taxes and Other Receipts

1.

Has the municipality adopted the county ad valorem tax rolls?
(Section 27-35-167)

Are interest and penalties being collected on delinquent
ad valorem taxes? (Section 21-33-53)

Has the municipality conducted an annual land sale for
delinquent ad valorem taxes? (Section 21-33-63)

Have the various ad valorem tax collections been deposited
into the appropriate funds? (Separate Funds for Each Tax
Levy) (Section 21-33-53)

Has the increase in ad valorem taxes, if any, been limited to
amounts allowed by law? (Sections 27-39-320 and 27-39-321)

Are local privilege taxes collected from all businesses located
within the municipality, except those exempted? (Section
27-17-5)

Are transient vendor taxes collected from all transient
vendors within the municipality, except those exempted?
(Section 75-85-1)

Is money received from the state's "Municipal Fire Protection
Fund" spent only to improve municipal fire departments?
(Section 83-1-37)

IV-BS
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9. Has the municipality levied or appropriated not less than 1/4
mill for fire protection and certified to the county it
provides its own fire protection or allowed the county to
levy such tax? (Sections 83-1-37 and 83-1-39)

10. Are state-imposed court assessments collected and settled
monthly? (Section 99-19-73, 83-39-31, etc.)

11. Are ali fines and forfeitures collected when due and settied
immediately to the municipal treasury? (Section 21-15-21)

12. Are bids solicited by advertisement or, under special

circumstances, three appraisals obtained when real property is
sold? (Section 21-17-1)

IV-B10



(MUNICIPAL NAME)
Certification to Municipal Compliance Questionnaire

Year Ended September 30, 20 Qﬁ’

We have reviewed all questions and responses as contained in this Municipal Compliance

Questionnaire for the Municipality of , and, to the best of our

knowledge and belief, all responses are accurate.

y/ . .
> e Yy |
(City Clerk's Signature) (Mayor's Signature) '
/6006 /04 Y
(Date) A : (Date)
Minute Book References:
Book Number
Page

(Clerk is to enter minute book references when questionnaire is accepted by board.)
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