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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor &
Members of the Board of Aldermen
City of Marks, Mississippi

I have audited the accompanying combined statement of cash receipts and disbursements (all funds) of the City of Marks,
Mississippi (the City), as of and for the year ended September 30, 2010. This financial statement is the responsibility of the
City of Marks Mississippi’s management. My responsibility is to express an opinion on this financial statement based on my
audit,

Except as discussed in the following paragraph, | conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the ovemll financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

Management has not presented financial statements in accordance with GASB $34, Basic Financial Statements, Management's
Discussion and Analysis - for State and Local Govemments, which require a Statement of Net Assets, Statement of Activities,
Statement of Proprietary Funds, and a Statement of Cash Flows, among other required statements and supplementary
information. Management records financial transactions on the cash receipts and disbursement basis as opposed to the accrual
basis. Accordingly, management has no basis for the valuation of land, buildings, equipment, infrastructure (consisting of
streets, roads, bridges, sidewalks, etc), nor adopted a methodology for compiling adequate subsidiary records documenting
the existence, completeness and valuation of fixed assets required to be included in the statement of net assets. Management
has not calculated or provided appropriate accummlated depreciation or depreciation expense or any provision for doubtful
accounts related to court fines, or taxes receivables. Managememnt did not amortize intangible assets, (loan/bond issuance
costs) and omitted substantially all required disclosures. Management has not recorded nor disclosed certain debt disclosures
required by accounting principles generally accepted in the United States of America. Therefore, | was unable to form an
opinion as to completeness regarding revenues and expenses in the financial statement. Accounting principles generally
accepted in the United States of America require that fixed assets, accumulated depreciation, depreciation expense, debt,
loan/bond issuance costs and related provision for doubtful accounts be provided and that revenues and expenses be recorded
on the accral basis. Fixed assets, accumulated depreciation, depreciation expense, and related provision for doubtful
accounts would increase the assets, net assets and expenses of the City. The amounts by which these departures would affect
the asscts, net assets, revenues and expenses on the financial statcments are not reasonably determinable, but considered
material.

In my opinion, because of the effect of the matters discussed in the preceding paragraph, the financial statement referred to
above do not present fairly, in conformity with accounting principles gencrally accepted in the United States of America, the
financial position of the City of Marks, Mississippi as of September 30, 2010, or the respective changes in financial position
or cash flows thereof, for the ycar then coded.

In my opinion, the combined statement of cash receipts and disbursements referred to above presents fairly, in all material
respects, the cash balances of each fund of the City of Marks, Mississippi, as of September 30, 2010, and their respective
cash receipts and disbursements for the year then ended, on the basis of accounting described in note A,

The City has not presented the management's discussion and analysis as required by GASB 34, Basic Fimancial Statements,
Management's Discussion and Analysis - for State and Local Governments, that accounting principles generally accepted in the
United States of America has determined is necessary to supplement, although not required to be a part of, the basic financial
statements,

In accordance with Government Auditing Standards, | have also issued my report dated September 27, 2011, on my
consideration of the City’s internal control over financial reporting and my tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters, The purpose of that report is to describe the scope of my
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in assessing the results of my audit.



My andit was conducted for the purpose of forming an opinion on the statement of cash receipts and disbursements taken as a
whole. The supplemental information described in the table of contemnts is presented for purposes of additional analysis and is
not a required part of the combined statement of cash receipts and disbursements. The supplemental information have been
subjected to the anditing procedures applied in the audit of the combined statement of cash receipts and disbursements and, in
my opinion, ar¢ fairly stated in all material respects, in relation to the combined statement of cash receipts and disbursements
taken as a whole.

Clarlss Bockaran, CPA
Jackson, MS

December 27, 2010

(Reissued) September 27, 2011



City of Marks Missiasippi

. Combined Statement of Cash Receipls and Disbursements (ANl Funds)
Far the fiscal year ended Seplember 30, 2010

Miscellancow

Water and sewer
Granfy:
Homs grants
Total revenue receipts

Other receipts;
Sake of fixed asschy
Loans and trans fers

Total other receipts

Total receipts
Cuash Balance-Beginning of Year

Total Amouut to Account For

Police
Firc
Highways and Strecta
Cultore & Recreation
Court expenses
Sobid wasic departmenis(garbage)
Inter-governmental
Minccllancow
Enterprise.
Water and sewer
Principle & interest on bomnds
Paying agent fecs on bonds
Utilities
Other
Total Operating Dishursements

Oher Disburscments:
Noles paid
Capilal cutlay
Total Other Disborsem enis
Total Disbursements
Cash Balance-End of Year

Total Amount Accounted For

Special Water &
Revenue Sewer Badget

General Fand Fund Fonds Taotal 2000 Varisnce
s 23259 S - - S 23259 § 296000 § @741
58,605 58 605 63,700 (5,095)
- - 58,000 (58,000)
44,018 44018 5,000 39,018
258,386 253,386 250,000 8,386
W,676 20,67 47,000 (26,324)
8,447 8447 £,200 247
900 900 1,000 (100)
6,600 6,600 5,400 1,200
17,072 17072 13,800 3m
215 ) 206 - 206
43% 4,35 3,000 1,3%
3L572 31,5712 - 31,572
81,184 81,184 80,000 1184
293,937 293,937 1,346,500 (1,050,563)
17,071 111,880 128,951 20,000 108,951
842,355 9) 407 817 1,250,163 2,197,600 (947,437)
- 1,500 (1,500)

@2514) 47,514 (25,000) - 93,552
(22,514) 41,514 (25,000) - 97,052

£19.841 47,505 382317 1250,163 2294652 (1,044,489)
223,589 1,531 021,38 1,047, 103 51,000 996,163
ISCTh, _ B36 __imuw _ T _ hee e
122,343 122343 126,546 4,203)
262,375 262,375 - 262375
2,109 26,109 36,700 (10,591)
150,267 150,267 184,138 (33,871)
17,176 17,17% 19,500 2324)
36,893 36,893 41,076 (4,183)
2,598 $2,598 $0,000 2,598

9,600 9,600 9,600 -
172,567 172,567 154,000 18,567
108,209 108,209 23,576 (165,367}

48315 35572 84337 52,520 31,817

521 521 388 133

26,965 46,965 23,000 18,965

43281 43281 - 43,281

£79.928 9336 13977 1,163,241 1,006,044 157,197
60,000 60,000 102,456 (42,456)
410 29,759 29,699 958,011 928312
410 - $9,289 29,600 1,060,467 (970,768
£80.33% 49,336 323,266 1,252,940 2,066,511 (813,571
163,392 B 850,934 1,844,326 219,141 765,185
$_IAGTH 3 _®Te 3 1303 3 T S I6E 3 (@R

See notes to the financial statcments
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City of Marks, Mississippi
Notes to the Financial Statements
For the year ended September 30, 2010

Note A: Summary of Significant Accounting Policies

nerai Information

b (i ity operates under the Mayor/Board of Aldermen form of government and provides services as authorized
y law.

Reporting Entity
The financial statement of the City consists of all the funds of the City.

Fund Accoynting
The accounts of the City are organized on the basis of funds, each of which is considered a separate accounting
entity.

Basis of Accounting
The financial statement is prepared on a cash receipts and disbursements basis, as prescribed by the Office of the

State Auditor. Consequently, certain revenues are recognized when received rather than when eamed and certain
expenses are recognized when paid rather than when the obligation is incurred.

Note B: Report Classifications
Receipts and disbursements were classified according to requirements for small cities in the State of Mississippi

as prescribed by the Office of the State Auditor.

Note C: Contingent Liabilitv-Litigation

The City may receive grants from state and governmental agencies that require compliance andits to determine
whether grants were expended in accordance with the grants regulations. There is a probability that the city did
not ¢xpend these grants in accordance with grant regulations.

Since these are cash basis financial presentation, no adjustment for any above matter is included herein.



Charles Buchanan, CPA
Certified Public Accountant
5846 Ridgewood Rd, Suite A-204
Jackson, MS 39211
(888)-869-2720(ofc/(888)-862-6459(fax)

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Honorable Mayor
Members of the Board of Alderman
City of Marks, Mississippi

1 have audited the eombined staternent of cash receipts and disbursements of the City of Marks, Mississippi ("the City™) as of and for the
year ended September 30, 2010, and have issued my report thereon dated September 27, 2011. I issued an adverse opinion in my report
because the City did not value fixed assets, depreciation expense, accumulated depreciation, related court fines doubtful accounts, amortize
loan issue costs, record debt and omitted substantially all required note disclosures for the year under audit. As a result, I was unable to
form an opinion es to completeness regarding revenues and expenditures in the statement of cash reccipts and disbursements. Except as
discussed in the preceding two sentences, I conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit, I considered the City's internal control over financial reporting as a basis for designing my auditing
procedures for the purposc of expressing my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s intemnal control over financial reporting. Accordingly, I do not express an opinion on the effectiveness of the
City’s internal control over financial reporting.

A control deficiency exists when the design or operation of a eontrol does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect misstatemnents on a timely basis. A significant deficiency is a control deficiency, or
combination of control dcficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of
the entity’s financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal control. I
consider the deficiency described below to be a significant deficiency in internal control over financial reporting:

Finding 2010-1  The City Has Not Adopted GASB-Staternent 34, Basic Financial Statemenis, Management's Discussion and Analysis -
for State and Local Governments

Condition: The City records its financial statement on the cash basis of accounting as allowed by State law.

Criteria: Although the State of Mississippi State Auditor allows the City to prepare eash basis financial statements if it meets
certain criteria, the local government is still required to report under GASB-S34, requiring accrual basis financial
statements.

Effect: The City does not report fixed assets/depreciation, receivables/allowances, and debt among many other omissions, and
report certain receipts as revenues as opposed to debt, or certain disbursements as expenses as opposed to debt
reduction.

Recommcendation: We recommend the City hire or procure a service with accounting knowledge to prepare basic financial statements.

City’s Response:  The City’s budget has not allowed it to procurc such services and we expect to continue using the cash basis.

A material weakncss s a significant deficiency, or combination of significant deficicncies, that results in more than a remote likclihood that
a material misstatement of the finaneial staternents will not be prevented or detected by the entity’s internal control.
My consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this section and
would not necessarily identify all deficiencies in internal control that might be significant deficiencics or matenal weaknesscs. However, of
the significant deficiencies described above, I consider item 2010-1 to be a material weakncss.

liance and Ot tters
As part of obtgining reasonable assurance about whether the City's financial statcrnents are free of material misstatement, I performed tests
of its compliance with certain provisions of law, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material e¢ffect on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of niy audit, and accordingly, I do not express such an opinion. The results of my tests disclosed instances
of noncompliance thet are required to be reported under Government Auditing Standards, which are described as finding 2010-1 above.

The City’s responses to the findings identified in my audit are dcscribed in its Corrective Action Plan. I did not audit the City’s responses
and, accordingly, I express no opinion on it.

This report is intended solely for the information and use of the Mayor, Board of Aldermen, management, office of the State Auditor of the
State of Mississippi, federal-awarding agencies, and pass-through entities, and is not intended to be and should not be used by anyone other
than these specified partics. However, this report is a matter of public record and its distribution is not limited.

Chartes Buckarar, CPA
Jackson, MS

Comtmrmbhae 27T AN11
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Ownership
Water & Sewer

General Fund

Total Investments

City of Marks, Mississippi
Schedule of Investments-All Funds

For the year ended 09/30/2010
Type of Interest Acquisition
Investment Rate Date
Certificate of Deposit 1.00% 08/05/09
Certificate of Deposit 0.60% 09/01/09

See notes to the financial statements
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Maturity
Date
08/05/10
10/01/09

Investment

Cost/Value

$

§

714,070
30,153

744,223



City of Marks, Mississippi
: Schedule of Long-Tetrm Debt

For the fiscal year ended September 30, 2010

Definition and Purpose

Revenue Bondds:
Water & Sewer Junior Lien Revenue Bond, issued 4/9/02, matures
4/9/2037, 4.5% annual interest rate, $6,903.02 principal &
interest varies, original issue $447,900

Water & Sewer Junior Lien Revenue Bond, original issue $102,400
4.5% annual interest rate, issued 6/12/00, matures 6/12/2035,
principal & interest 56,016.00/annually

Water & Sewer Junior Lien Revenue Bond, original issue $442,350,
4.5% annual interest rate, issued 6/12/00, matures 6/12/2035
principal & imerest $25, 988.07/annualty

Water & Sewer System Revenue Bond, original issue $28,500,
4.5% annua) interest, issued 6/12/00, matures 6/12/2035
$26,314.13/anmual principal & interest pymts

$500,000 General Obligation Bond, Series 1996, original issue
$500,000, issued 6/10/96, matures 5/1/11,

TOTAL

Balance Transactions During Balance
Outstanding Fiscal Year Qutstanding
10/01/09 Issued Redeemed 09/3¥10
408,362 - £ (6,632) $ 402,330
89,858 (1,499) 88,359
388,173 - (6477 381,696
25,009 417 24,592
90,000 - {(45,000) 45,000
1,001,402 - 3 (59,426) $ 941,976

See notes 1o the financial statements



City of Marks Mississippi

Schedule of Surety Bonds for Municipal Officials

For the year ended September 30, 2010

Bond Effective  Expiration

Names Position Company Amount Date Date Bond #

Joe Shegog, Jr. Mayor Clyde Scott Insurance Agency $ 50,000 07/06/09 07/06/13 105283974
Brenda Hopson Alderman Clyde Scott Insurance Agency 50,000  07/06/09 07/16/13 105283975
Timmy Jamison Alderman Clyde Scott Insurance Agency 50,000  07/06/09 07/16/13 105283976
James Figgs Alderman Clyde Scott Insurance Agency 50,000  07/06/09 07/16/13 105283977
Perry Campbell Alderman Clyde Scott Insurance Agency 50,000  07/06/09 07/16/13 105283978
J. Craig Gaddy Alderman Clyde Scott Insurance Agency 50,000  07/06/09 07/16/13 105283979
Marvin Furr Police Chief Clyde Scott Insurance Agency 50,000 07/01/10 07/01/11 105278773
Police's Police Officer-(4) Clyde Scott Insurance Agency 100,000  07/01/10 07/01/11 105278773
Tonia Survillion City Clerk Clyde Scott Insurance Agency 50,000 07/01/10 07/01/11 105278773
Tearcather Keller  Court Clerk Clyde Scott Insurance Agency 50,000  07/01/10 07/01/11 105278773

Total $ 550,000

See notes to the financial statements



Land

Land improvements

Buildings & Industrial Factories
Improvements other than buildings
Equipment

Fumiture & fixtures

Office equipment

Vehicles

Infrastructure

Construction in progress

Capital assets

Accumulated depreciation

Capital assets, net

City of Marks, Mississippi
Schedule of Capital Assets

For the year ended December 31, 2010

Sce notes to the financial statements
Pagc 9

Prior Year
Beginning of Year Additions Disposals  Adjustments Total

8 163,847 s 163,847
2,156,446 2,156,446

1,090,151 1,090,151

954,665 954,665

4,365,109 - - - 4,365,109

8 452655109 8 - 8 - s - $ 4,365,109

e




Charles Buchanan, CPA
Certified Public Accountant
5846 Ridgewood Rd, Suite A-204
Jackson, MS 39211
(601)-978-3004 (ofc)/(888)-862-6459(fax)

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Alderman
City of Marks
Marks, Mississippi

I have audited the Combined Statement of Cash Receipts and Disbursements of the City of Marks for the year
ended September 30, 2010 and have issued my report dated January 31, 2011. I have conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, I have also
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion
on compliance with state laws and regulations was not an objective of my audit and, accordingly, I do not express
such an opinion.

The results of those procedures and my audit of the Combined Statement of Cash Reccipts and Disbursements
disclosed no material instances of noncompliance with state laws and regulations.

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's audit engagement,
the findings in this report to ensure that corrective action, if any, has been taken.

This report is intended for the information of the City of Marks management and the Office of the State Auditor
and is not intendcd to be and should not be used by anyone other than thesc specified parties. Howevcr, this report
is a matter of public record and its distribution is not limited.

Chartes Buckarar, CPA

Charles Buchanan, CPA
Jackson, MS

December 27, 2010

(Reissued) September 27, 2011



