The following document was not prepared by the Office of the State Auditor, but was
prepared by and submitted to the Office of the State Auditor by a private CPA firm. The
document was placed on this web page as it was submitted. The Office of the State
Auditor assumes no responsibility for its content or for any errors located in the
document. Any questions of accuracy or authenticity concerning this document should
be submitted to the CPA firm that prepared the document. The name and address of the
CPA firm appears in the document.
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council
City of Meridian, Mississippi:

In planning and performing our audit of the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and
the aggregate remaining fund information of the City of Meridian, Mississippi (“City”) as of and for
the year ended September 30, 2012, in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, we considered the City's
internal control over financial reporting (“internal control™) as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control.

However, during our audit, we became aware of matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this letter
summarizes our comments and recommendations regarding these matters. We previously reported
on the City’s internal control in our report dated April 26, 2013. This letter does not affect our report
dated April 26, 2013, on the financial statements of the City.

We will review the status of these comments during our next audit engagement. We have already
discussed these comments and recommendations with City personnel, and we will be pleased to
discuss them in further detail at your convenience, to perform any additional study of these matters,
or to assist you in implementing the recommendations.

To ensure that continuing attention is given to internal control matters, the Council members should
periodically review prior years’ management letters to ascertain if there are matters that need
additional corrective action.

We wish to thank all employees for their support and assistance during our audit. This report is
intended solely for the information and use of the Honorable Mayor, honorable members of the City
Council, management, and others within the City.

_E L Sad, sOnd P

Jackson, Mississippi RECE] VED
April 26, 2013 MAY 2 § 2013

120 NORTH CONGRESS STREET / SUITE 300/ P. O. BOX 80 / JACKSON, MISSISSIPPI, 39205-0080
TELEPHONE: 601-369-7440 / TELECOPIER: 601-355-9003 / www.bsoltd.com






CITY OF MERIDIAN, MISSISSIPPI
Independent Auditors' Findings and Recommendations
With Respect to Internal Controls
For the Year Ended September 30, 2012

The following findings and recommendations include conditions noted during the course of our audit
for the year ended September 30, 2012.

SUBSIDIARY LEDGER RECONCILIATIONS

Finding:

During our audit, we noted that the City’s existing system does not provide a monthly reconciliation
of the subsidiary ledgers of the water and sewer receivables and deposits to the general ledger.

Recommendation:

We recommend that the City adopt a policy requiring monthly reconciliations of all balance sheet
account subsidiary ledgers to the general ledger activity. Such reconciliations will help ensure that
the recording of transactions is accurate and proper, and that any adjustments or write-offs have been
properly approved and recorded.

DOCUMENTATION OF PAY RATES

Finding:

During our audit, we noted that the payroll processing system is updated for changes in pay rates;
however, the current approved pay rate for each employee is not documented.

Recommendation:

We recommend that the City implement procedures to ensure that approval for all changes to pay
rates and the resulting new rates are documented.

REC@?VED
MAY 29 a3






CITY OF MERIDIAN, MISSISSIPPI
Independent Auditors' Findings and Recommendations
With Respect to Internal Controls
For the Year Ended September 30, 2012

GOLF COURSE FUND CHART OF ACCOUNTS

Finding:

During our audit, we noted that the chart of accounts used for the golf course fund does not provide a
separate account for cost of sales.

Recommendation:

We recommend that the City review the golf course fund chart of accounts and make appropriate
revisions to include additional accounts. Such revisions should provide management adequate
information for consideration in making financial decisions to aid in mitigating operating deficits.
Also, the City should consider implementing procedures to ensure that financial trends are easily
monitored.

NONSUFFICIENT FUNDS CHECKS

Finding:

During our audit, we noted that the nonsufficient funds balance in the general ledger is not
adequately substantiated by the underlying returned checks.

Recommendation:

We recommend that the City maintain an aged schedule of all returned checks due to nonsufficient
funds, which will be reviewed monthly. After such review, any uncollectible checks should be
written off. This list should include only items for which the City, or its representative, is in
possession of the returned check. The City should assign one individual to maintain the returned
checks and keep a detailed list of any checks forwarded for collection.
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CITY OF MERIDIAN, MISSISSIPPI

COMPREHENSIVE ANNUAL FINANCIAL REPORT

FOR THE FISCAL YEAR ENDED
SEPTEMBER 30, 2012

RECEIVED
MAY 29 2013

[l

Prepared by:
Department of Finance and Records
L.E. Skipper, Director






CITY OF MERIDIAN, MISSISSIPPI
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2012

TABLE OF CONTENTS (Page 1 of 4)

Page
INTRODUCTORY SECTION .o ccceereeces e e eeen I
Letter of Transmittal ...t e 3-7
GFOA Certificate oF AChIEVEMENT .oooriioiiiiiiie et 8
Organizalional SIPUCTUIE ..ooocoviiiiiieiiinie e et s et sree e 9
Listing of City OfFICIals ..o s 10
FINANCIAL SECTION ..ottt et cae e st eees I
Independent Auditors’ Report ...t 13-14
Management’s Discussion and Analysis ... 15-24
Basic Financial Statements: ...t e 25
Government-Wide Financial Statements:
S1AtEMENt OF NEL ASSCUS 1oviiiiieiceerce e se et e se e e tce bt e e erneb e s seesneeraesaesees 26 -27
SEACMENT OF ACUVILIES 1ovviiiis ettt ettt sr e e s er e aneeaas 28-29
Fund Financial Statements:
Governmental Funds:
Balance ShEel oottt 30
Reconciliation of the Balance Sheet of Governmental Funds to the
Statement O NCLASSCLS oottt rte et 31
Statement of Revenues. Expenditures, and Changes in I'und Balances ............. 32
Reconciliation of the Statement of Revenues. Expenditures, and Changes
in F'und Balances of Governmental Funds to the Statement of Activities ....... 33
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual (Budgetary Basis) - General Fund ... 35-37
Proprictary Funds:
SEAEMENt OF NC ASSEIS Loiiiiiiii ettt et 38-39
Statement of Revenues, Expenses. and Changes in Fund Net Assets ... 41
Statement 0F Cash FIOWS .o 42 -43
Fiduciary Funds:
Statement of Fiduciary Assets and Liabilitics ..o 44

Compenent Units:
SN OF N L A SSIS oottt eeeer e e s s iaeer s ee e s s e essas e ennsseeesraseanees 45
SEALCINENT OT ACHVITIES 1ot i ceeee e e eee et ss s e eas s sseeestnsssassreaasssntssssssasarssannns 46



CITY OF MERIDIAN, MISSISSIPPI
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2012

TABLE OF CONTENTS (Page 2 of 4)

Schedule Page
FINANCIAL SECTION (Continued)
Notes to Financial Statements ... 47-92
Required Supplementary Information: ... 93
Mississippi Municipal Retirement System — Schedule of
FUNAING PrOIESS veouieiiieeirie ettt ettt are e l 94
Supplementary Information:
Combining and Individual Fund Statements and Schedules: .............. 95
Nonmajor Governmental Funds: ... 96 - 97
Combining Balance Sheet ..o s 2 98
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances ...t 3 99
Combining Balance Sheet — Nonmajor Capital Projects Funds ............. 4 100 - 101
Combining Statement of Revenues, Expenditures, and Changes
in Fund Balances — Nonmajor Capital Projects Funds ..o 5 102 - 103
Schedules of Revenues, Expenditures, and Changes in Fund
Balances — Budget and Actual (Budgetary Basis):
Debt Service FUNd .o 6 104
Special Revenue FUNd ..ooeiiece e 7 105
Capital Projects Funds ..o 8 106
Schedule of General Fund Expenditures by Departments
and DIVISIONS rreiiriiriiceice et 9 108- 109
Nonmajor Enterprise Funds: ... N
Combining Statement 0F Net ASSCLS .ovvviriireecviieer e 10 112
Combining Statement of Revenues. Expenses. and Changes
N FUNA NETASSEIS ottt eeeeas e ar s e ranas I 13
Combining Statement of Cash FIOWS ..o, 12 114
Internal Service Funds: ... 1S
Combining Statement 0Of Net ASSELS ..cooveeiiiiiicciiiniiree e 13 16
Combining Statement of Revenues. Expenses. and Changes
N FUND NETASSEIS ottt eaene 14 117
Combining Statement 0f Cash FIOWS oo e 15 118
Fiduciary Funds: ..o e sm s s e 119
Combining Statement of Fiduciary Assets and Liabilities ..........ccoc...... 16 120
Combining Statement of Changes in Fiduciary Assets and
LAabUIES Loviiiii e e e 17 121-123

L e



CITY OF MERIDIAN, MISSISSIPPI
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2012

TABLE OF CONTENTS (Page 3 of 4)

Schedule Page
FINANCIAL SECTION (Continued)

Nonmajor Component Units: ..........ooooieiiiiiiiiin e 125
Combining Statement 0f Nt ASSEES .ovvveevvireeiieece e sreresne s eveenns 18 126
Combining Statement of ACHVILIES oovvviierieerii e eeeeres s 19 127

Other Supplementary Information: ...............occooviiniiiiicns 129
Schedule Reconciling Original Ad Valorem Tax Rolls to

Fund ColleCtions ..ot 20 130 - 131
Schedule of INVeSIMENTS .ot 21 132
Schedule of Surety Bonds for Municipal Otficials ..oocoveviciinnee 22 133
Schedule ot Changes in Long-Term Debt ... 23 135
Schedule of Long-Term Debt Maturities ..o v 24 136 - 137

STATISTICAL SECTION ..ottt 139
Net ASSELs by COMPONEIT oottt s o ecenareen 23 141
Changes I INELASSELS ciiviieiiiriiiiieieeerecrreste e nte s ebaesscebesneesceeessbeesee s ebesens 26 142 - 143
Governmental Activities Tax Revenues by SOUrce .vvvvivieccineciecinne 27 144
Fund Balances of Governmental Funds ..o 28 [45
Changes in F'und Balances of Governmental Funds ..o, 29 146 - 147
General Government Tax Revenues by SOUMCC .o, 30 148
Assessed Value and Estimated Actual Value of Taxable Property ..o 31 149
Property Tax Rates — Direct and Overlapping Governments ..o 32 150
Principal Property TaXpayers .o e e 33 151
Property Tax Levies and Collections ... 34 152
Ratios of Outstanding Debt by Type ..o e 35 133
Ratios of General Obligation Bonded Debt Outstanding o 36 154
Direct and Overlapping Governmental Activities Debt i, 37 135
Legal Debt Margin Information ... 38 156
Pledged-Revenue Bond COVETage ..o 39 157
Demographic and 15conomic STatiStiCS oot 40 158
Principal EMplOYErs oot s 41 159
Full-time Equivalent City Government Employees by Function ..o, 42 160
Operating Indicators by FUNCHON ..o oo 43 161
Capital Asset Statistics by FUNCHON oo 44 162

RECEIVED
MAY 2 9 2013



CITY OF MERIDIAN, MISSISSIPPI
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2012

TABLE OF CONTENTS (Page 4 of 4)

Schedule
SINGLE AUDIT SECTION ..ot s
Schedule of Expenditures of Federal Awards .....oovioivieeeieeneccceierereeen, 45
Notes to the Schedule of Expenditures of Federal Awards ..oooccoivvvvevcninnnn,
Summary Schedule of Prior Audit FIndings........cccoovvvvniviiincniinies

Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance With

Independent Auditors™ Report on Compliance with Requirements
That Could Have a Direct and Material Effect on Each Major
Program and on Internal Control Over Compliance in
Accordance with OMB Circular A-133 .o
Schedule of Findings and Questioned COSES vvvvivvivrcriiineseeeeeee e

Independent Auditors’ Report on Compliance with State of
Mississippi Office of the State Auditor Requirements ........ccoeovvvnncmencen.

Page

163
164 - 165

166
167

169 - 170

171-172
173-174

" T SO T T N T U U T N U NN U N O NN U A A T SN T N T T N R A



INTRODUCTORY SECTION




(]

(This page intentionally left blank)



I |

MERIDIAN

CITY OF MERIDIAN

A better longitude on life.

Mayor:
CHERI BARRY
{601) 485-1827
FAX: (601) 485-1911

Council Members:
GEORGE M THOMAS
Ward 1

MARY A B. PERRY
Ward 2

BARBARA HENSCON
Ward 3

JESSE E. PALMER, SR.

Ward 4

BOBBY R. SMITH
Ward 5

COUNCIL CLERK
{601) 485-1959
FAX: {(601) 485-1913

CITY DEPARTMENTS:

Chief Administrative Officer
(601) 485-1929
FAX: (601) 485-1811

Community Development:
{601) 485-1810
FAX: (601) 484-6813

Finance and Records:
(601) 485-1946
FAX: (601) 485-1979

Fire:
{601) 485-1922
FAX: (601) 485-1035

Homeland Security:
(601) 484-6890
FAX: (601) 484-6895

Parks and Recreation:
(601) 485-1802
FAX: (601) 485-1851

Police:
(601) 485-1841
FAX: (601) 484-6832

Public Works:
(601) 485-1920
FAX: (601) 485-1864

601 23rd Avenue
Post Office Box 1430

Meridian, MS 39302-1430

www.meridianms.org

April 26, 2013

To the Honorable Members of the City Council
and Citizens of the City of Meridian, Mississippi:

State of Mississippi law requires that every municipality in the state shall have
its books audited annually, prior to the close of the next succeeding fiscal year,
either by a competent accountant approved by the State Auditor or by a
certified public accountant. The audit shall be made in accordance with
regulations promulgated by the State Auditor. Pursuant to that requirement,
we hereby issue the comprehensive annual financial report of the City of
Meridian, Mississippi (“City”) for the fiscal year ended September 30, 2012.

This report consists of management's representations concerning the finances
of the City. Consequently, management assumes full responsibility for the
completeness and reliability of all of the information presented in this report.
To provide a reasonable basis for making these representations, management
of the City has established a comprehensive internal control framework that is
designed both to protect the City's assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation of the City's
financial statements in conformity with accounting principles generally
accepted in the United States of America (“GAAP”). Because the cost of
internal controls should not outweigh their benefits, the City's comprehensive
framework of internal controls has been designed to provide reasonable rather
than absolute assurance that the financial statements will be free from material
misstatement. As management, we assert that, to the best of our knowledge
and belief, this financial report is complete and reliable in all material respects.

The City's financial statements have been audited in accordance with auditing
standards generally accepted in the United States of America by Breazeale,
Saunders & O'Neil, Ltd., a firm of licensed certified public accountants. The
goal of the independent audit was to provide reasonable assurance that the
financial statements of the City for the fiscal year ended September 30, 2012,
are free of material misstatement. The independent audit involved examining,
on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant
estimates made by management; and evaluating the overall financial statement
presentation. The independent auditor concluded, based upon the audit, that
there was a reasonable basis for rendering an unqualified opinion that the
City's financial statements for the fiscal year ended September 30, 2012, are
fairly presented in conformity with GAAP. The independent auditor's report is
presented as the first component of the financial section of this report.


http:www.meridianms.org

The independent audit of the financial statements of the City was part of a broader, federally
mandated "Single Audit" designed to meet the special needs of federal grantor agencies. The
standards governing Single Audit engagements require the independent auditor to report not only
on the fair presentation of the financial statements but also on the audited government's internal
controls and compliance with legal requirements, with special emphasis on internal controls and
legal requirements involving the administration of federal awards. These reports are presented in
the Single Audit section of this report.

GAAP require that management provide a narrative introduction, overview and analysis to
accompany the basic financial statements in the form of Management's Discussion and Analysis
(“MD&A?”). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City's MD&A can be found immediately following the report of the
independent auditors.

Profile of the Government

The City, incorporated in 1860, is located in east central Mississippi, and is the county seat of
Lauderdale County. The City currently occupies a land area of approximately 54.3 square miles
and has an official 2010 population of 41,148. The City is empowered to levy a property tax on
real and personal properties, utilities and motor vehicles located within its boundaries. It is also
empowered by state statute to extend its corporate limits by annexation, which occurs
periodically when deemed appropriate by the governing authorities and approved by the
appropriate court of jurisdiction.

The City has operated under the mayor-council form of government since 1985. Legislative
authority is vested in a part-time governing city council consisting of five council members
elected by wards. The city council is responsible, among other things, for passing ordinances,
adopting the budget and hiring an independent accountant to provide a full and complete
examination of all books of the City at the end of each fiscal year. Executive authority is vested
in a full-time mayor elected at-large. The mayor is responsible, among other things, for
enforcing the charter and ordinances of the municipality and all general laws applicable thereto,
for overseeing day-to-day operation of the City, appointing the heads of the various departments
subject to council confirmation, annually reporting to council and the public on the work of the
previous year, making recommendations for action by the council and supervising all of the
departments of the City. The mayor may approve ordinances adopted by the council or veto
such action within ten (10) business days, stating the reasons for such veto. No ordinance so
vetoed shall take effect unless council within ten (10) business days resolves to override the veto
by a vote of two-thirds (2/3) of the members present and voting to override. If the mayor takes
no action to approve or veto an ordinance, there is a period of fifteen (15) business days before
the ordinance could become effective. The mayor and council serve concurrent, four-year terms.

The City provides a full range of services, including police and fire protection; general
administration; construction and maintenance of streets, drainage ways and other infrastructure;
waste and trash collection and disposal; water and sewer services; community and economic
development services; and recreational activities and cultural events. Discretely presented
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component units are reported in a separate column in the combined financial statements to
emphasize that they are legally separate from the primary government and to differentiate their
financial position, results of operations and cash flows from those of the primary government.
The Meridian Airport Authority, the Meridian Transportation Commission and, the Meridian and
Bonita Lakes Development Authority are reported as discretely presented component units. The
Meridian Redevelopment Agency is reported as a blended component unit.

The annual budget serves as the foundation for the City's financial planning and control. All
departments of the City submit requests for appropriations to the mayor in May of each year.
The mayor uses the requests as a starting point for developing a proposed budget. The mayor
then presents this proposed budget to the council for review in July. The council is required to
hold a public hearing on the proposed budget and to adopt a final budget no later than September
I5. The budget is prepared by fund and department. The level of budgetary control (that is, the
level at which expenditures cannot legally exceed the appropriated amount) is adopted by major
expenditure classifications within departments or funds. These major classitications are:
personnel services. supplies and expenses. capital outlay. and transfers and other charges.
Department heads. with approval from the Chief Administrative Officer, may make transfers of
appropriations within one of the major classifications within a department. A transfer of
appropriations between classifications, however, requires a budget amendment approved by the
council.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City
operates.

Local economy. The City continues to have a diverse economy with industrics ranging from
clectronic music and sound equipment to aircraft parts and steel fabrication to distribution
centers for office products. flower bulbs. and beverages. Meridian is located at the intersection
of five US highways and two major interstates: [-20. which runs from western Texas to South
Carolina and 1-39, which connects southeast Louisiana to northern Georgia. Meridian is the
center of a large trade area and continues to meet the medical, retail. industrial, cultural and
recreational needs of hundreds of thousands of people in east Mississippi and west Alabama.

The City serves as a regional health center, with five hospitals that employ over 6,000 healthcare
professionals and staff.  The federal government has a major presence in the area with the
Meridian Naval Air Station ("NAS Meridian™). which provides training for both naval carrier
pilots and technical training for various enlisted personnel. NAS Meridian also provides the
RCTA or Regional Counter-Drug ‘Training Academy. The RCTA offers training for a variety of
law enforcement entities from throughout the southeast in the war on drugs. Meridian is also
home to the G.V. "Sonny" Montgomery National Guard Complex.

The City's Public Safety Training Facility is situated on approximately 99 acres and is
recognized as a Level 2 law enforcement academy by the Mississippi Police Board of Standards



and Training. The facility provides training in a variety of courses for multiple entities both
from within the state and out of state. Additionally, the Public Safety Training Facility has a
three-story drill tower with live fire capabilities, a driving track, firing ranges and a working
Amtrak rail site complete with rail cars. The facility is one of the only active training sites in the
country for passenger rail rescue courses. The City is also home to the first municipal
Department of Homeland Security in the state and is included in a nine county regional response
team that serves central Mississippi. The team is part of'a 27 county task force that is supported
by the Mississippi Department of Homeland Security.

The City of Meridian worked with Mississippi State University and the Riley Foundation to
donate the Kress Building to the University. This donation, along with the Riley Foundation’s
donation to the University of the Newberry Building, allowed Mississippi State to greatly expand
their presence in downtown Meridian. The first classes of the University’s downtown campus
began in January 2012 with the opening of the Business School in the Newberry building. Plans
are currently in the works to create a new school at the University that would be housed in the
Kress Building.

The restoration of historic 1915 City Hall opened for business in February, 2012. This project
returned the National Register of Historic Places building to its original look while integrating
modern technology. Another significant project completed in November, 2011 was a major
computer and software conversion of the water, sewer and garbage billing and collection systems
to replace and improve the City's information technology systems. Other projects completed
during the year include the rehabtlitation of the Bonita Lakes Dam, pump station construction at
the Waste Water Treatment Plant and a sanitary sewer line rehabilitation project.

Long-term financial planning. With the current economic conditions, greater emphasis will be
on provision of basic services. Revenue will be allocated as needed toward the basic
governmental services of water and sewer and public safety. Emphasis will be placed on long
term financing and grant procurement to address capital needs of the water and sewer system and
law enforcement needs.

Relevant financial policies. In addition to the establishment ol'a comprehensive internal control
framework and formal budgetary procedurcs. the City’s management is also committed to
conservatism in projecting annual revenues and allocating one time revenues. These policies
prevent drastic reductions due to under budgeted or unbudgeted costs and ensure that operating
expenses are not increased for one time revenues.

Major initiatives. Two significant ongoing projects at September 30, 2012 include construction
of a new fire station in the annexed north portion of the City, which opened in March, 2013 and
acquisition of a new police complex. Significant projects to be addressed include continued
replacement and maintenance of aging water and sewer plants and lines to be financed through
grants and bond issues.



Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada ("GFOA™)
awarded a Certificate of Achievement for Excellence i Financial Reporting o the City for its
comprchensive annual {inancial report (CCAFR™) for the Giseal year ended September 30, 2011,
This was the sixteenth consecutive year that the City has achieved this prestigious award.  In
order to be awarded a Certificate of Achievement. the City published an casily readable and
efficiently organized CAFR. This report satisticd both GAAP and applicable legal requirements.

A Certificate of Achievement is valid for o period of one vear only, We believe that our current
CAFR continues to mecet the Certificate of Achievement Program's reguirements aned we are
submitting it to the GFOA to detenmine its clizibility for another certificate.

The preparation of this report would not have been possible withow the ethicient and dedicated
services of the enure statt ol the Finance and Records Departient. We would ke to express our
appreciation 1o all members of the department who assisted and contributed to the preparation of
this report. Credit also must be given to the ¢ity council Jor its untading support tor nuuntining
the highest standards of professionahism o the managament of the City's finances.

Sincerely,
v )
; I |4
H TN /{' N (iAo - B
Chen M. Barry — / \ L EL SKipper )
Mayvor \\j Clhuel Finaneial Oftieer

MAY 29 2013



Certificate of

Achievement
for Excellence
in Financial
Reporting

Presented to
City of Meridian
Mississippi

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
September 30, 2011

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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CITY OF MERIDIAN, MISSISSIPPI
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FIre Chiet oo e Anthony Clayton
POLICE ChIET oot s n e James M. Reed
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS” REPORT

The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council
City of Meridian, Mississippi:

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Meridian, Mississippi (““City”) as of and for the year ended
September 30, 2012, which collectively comprise the City’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the City’s management. Our
responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the Meridian Airport Authority, which represent 99.97 percent, 100 percent,
and 98.58 percent, respectively, of the assets, net assets, and operating revenues of the discretely
presented component units. Those financial statements were audited by other auditors whose report has

been furnished to us, and our opinions, insofar as they relate to the amounts included for this component
unit, are based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit and the reports of other auditors provide a reasonable
basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the City as of September 30, 2012, and the
respective changes in financial position and, where applicable, cash flows thereof and the budgetary
comparison for the general fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 26,
2013, on our consideration of the City’s internal control over financial reporting and our tests of its
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The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council

City of Meridian, Mississippi:

Page two

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 15 through 24 and the schedule of funding progress on page 94 be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s financial statements as a whole. The introductory section, combining
and individual nonmajor fund financial statements and schedules, other supplementary information, and
statistical section are presented for purposes of additional analysis and are not a required part of the
financial statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of
the financial statements. The combining and individual nonmajor fund financial statements and
schedules, other supplementary information, and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole. The introductory and statistical sections have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express

no opinion on them. .
L}
N /ﬁ../ f){/
ﬁaaﬁﬁ; S‘-ﬂ* . & 4 )

Jackson, Mississippi
April 26, 2013
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CITY OF MERIDIAN, MISSISSIPP1
Management's Discussion and Analysis
Fiscal Year Ended September 30, 2012

As management of the City of Meridian. Mississippi (“City™), we offer readers of the City's
financial statements this narrative overview and analysis of the financial activities of the City for
the fiscal year ended September 30, 2012. We encourage readers to consider the information
presented here in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found on pages 3 - 7 of this report. All amounts, unless otherwise
indicated. are expressed in thousands of dollars.

Financial Highlights

¢ The asscts of the City exceeded its liabilities at the close of the most recent fiscal year by
$116,445 (net assets). Of this amount, $9,143 (unrestricted net assets) may be used to
meet the City's ongoing obligations to citizens and creditors.

e The City's total net assets increased by $4.137. This change in net assets is largely
attributable to a $986 increase in water and sewer capital grants, an $820 increase in
public works capital grants, a $783 increase in water and sewer charges. and a $1.172
decrease in culture and recreation expenses.

e As of the close of the current fiscal year. the City's governmental funds reported
combined ending fund balances of $24.853, an increase of $3.940 in comparison with the
prior year. Approximately 30 percent of this total amount, $7.494, is available for
spending at the City's discretion (unassigned fund balance).

e At the end of the current fiscal year, the unassigned fund balance for the general fund was
$7.494 or 28 percent of total general fund expenditures.

o ‘The City's total debt increased by $626 (1.03 percent) during the current fiscal year.
During the year. the City issued $6.318 in new debt and retired $5.692 of previously
issued debt.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City's basic financial
statements.  The City's basic financial statements are comprised of three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements. This report also contains other supplementary information in addition to
the basic financial statements themselves.

Government-wide financial statements., The government-wide financial statements  are
designed to provide readers with a broad overview of the City's finances. in a manner similar to a
private-sector business.

The statement of net assets presents information on all of the City's assets and liabilities, with the
difference between the two reported as ner assets. Over time. increases or decreases in net assets
may serve as a uscful indicator of whether the financial position of the City is improving or
deleriorating.

The statement of activities presents information showing how the City's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs. regardless of the timing of related cash flows.
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Thus. revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City include
general government, public safety, public works, culture and recreation, and economic
development. The business-type activities of the City include water and sewer services, waste
collection and disposal, a golf course, Union Station, and citywide concessions,

The government-wide financial statements include not only the City itself (known as the primary
government), but also the following legally separate entities for which the City is financially
accountable: (1) Meridian Airport Authority, (2) Meridian Transportation Commission, and (3)
Meridian and Bonita Lakes Development Authority. Financial information for these component
units is reported separately from the financial information presented for the primary government
itself. The Meridian Redevelopment Agency. although also legally separate, functions for all
practical purposes as a department of the City, and therefore has been included as an integral part
of the primary government.

The government-wide financial statements can be found on pages 26 - 29 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated ftor specific activitics or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the City can be divided
into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmiental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflorws of spendable resources, as well as on balances of spenduble
resources available at the end of the fiscal year. Such information may be useful in evaluating
the City's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements. it is useful to compare the information presented for govermuental funds with similar
information presented for govermmenial activities in the government-wide financial statements.
By doing so. readers may better understand the long-term impact of the City's near-term
financing decisions. Both the governmental funds balance sheet and the governmental funds
statement of revenues, expenditures. and changes in fund balances provide a reconciliation to
facilitate this comparison between govermmental funds and governmental activities.

The City maintains 21 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures, and changes in fund balances for the general fund, debt service fund, and 2012
General Obligation Bonds fund all of which are considered to be major funds. Data from the
other 18 nonmajor governmental funds are combined into a single, aggregate presentation.
Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.
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The City adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental funds financial statements can be found on pages 30 - 37 of this report.

Proprietary funds. The City maintains two different types of proprietary lunds. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its water
and sewer fund. waste collection and disposal fund, golf course fund. Union Station fund and a
citywide concessions fund. Infernal service funds are an accounting device used to accumulate
and allocate costs internally among the City's various functions. The City uses internal service
funds (1) to account for service and maintenance costs for its fleet of vehicles, (2) to account for
oftice supplies, (3) to account for health and life insurance claims. and (4) to account for
unemployment insurance and claims. Because these services predominantly  benefit
governmental rather than business-type functions, they have been included within governmenial
activities in the government-wide financial statements.

Proprictary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the business-type activities of the water and sewer fund and the waste collection
and disposal tund, which are considered to be major funds of the City. Data from the nonmajor
enterprise funds are combined into a singie. aggregate presentation. The internal service funds
are also combined into a single. aggregate presentation in the proprictary fund financial
statements. Individual fund data for the three nonmajor enterprise funds and the four internal
service lunds is provided in the torm of combining starcinents elsewhere in this report.

The basic proprietary funds financial statements can be found on pages 38 - 43 of this report.

Fiduciary funds. Fiduciary tunds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide tfinancial
statements because the resources of those funds are not available to support the City's own
programs. The accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary funds financial statement can be found on page 44 ot this report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and tund financial statements,
The notes to the financial statements can be found on pages 47 - 92 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the City's progress in
funding its obligation to provide pension benefits to its employees. Required supplementary
information can be tound on page 93 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds,
nonmajor enterprise funds, internal service funds, fiduciary funds, and nonmajor component
units are presented immediately following the required supplementary information on pensions.
Combining and individual fund statements and schedules can be found on pages 95 - 127 of this
report.



Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial
position. In the case of the City, assets exceeded liabilities by $116.445 at the close of the most
recent fiscal year,

By far the largest portion of the City's net assets (82 percent) reflects its investment in capital
assets (e.g., land, buildings, infrastructure, machinery, and equipment), less any related debt used
to acquire those assets that is still outstanding. The City uses these capital assets to provide
services to citizens; consequently, these assets are nof available for future spending. Although
the City's investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities,

City of Meridian's Net Assets

Governmental Business-type
Activities Activities Total
Description 2012 2011 2012 2011 2012 2011
Current and other assets $ 30,915 26,580 14,207 14629 45,122 41,209
Capital assets, net 106,033 107,235 35,332 32832 141.365 140,067
Total assets 136,948 133.815 49.539 47461 186,487 181.276
Long-term liabilities outstanding 46,811 45,905 16,133 16,506 62,944 62,411
Other labilities 4,728 4.373 2,370 2.184 7.098 6.557
Total liabilities 51,539  50.278 18.503 18.690 70,042 68.968
Net assets:
Invested in capital assets,
net of related debt 75,049 74694 20,841 19,795 95,890 94,489
Restricted 5,755 6,519 5,657 5,151 11,412 11,670
Unrestricted 4.605 2,324 4.538 3.825 9 143 6,149
Total net assets $_R85409 _ 83537 31,036 28771 116445 112.308

An additional portion of the City's net assets (10 percent) represents resources that are subject o
external restrictions on how they may be used. The remaining balance of $9.143 in unrestricted
net assets may be used to meet the City's ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City was able 1o report positive balances in all three
categories of net assets, both for the City as a whole, as well as for its separate governmental and
business-type activities. The same situation held true for the prior fiscal year.

There was an increase of $506 in restricted net assets reported in connection with the City's
business-type activities. This is a result of increased grant funds available for capital projects in
the water and sewer system.

The City's net assets increased $4,137 during the current fiscal year. This change in net assets is
largely attributable to a $986 increase in water and sewer capital grants, an $820 increase in
public works capital grants, a $783 increase in water and sewer charges, and a $1.172 decrease in
culture and recreation expenses.
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Governmental activities. Governmental activities increased the City's net assets by $1,872.
Key elements of these changes in net assets are as follows:

Citv of Meridian's Changes in Net Assets

Description

Revenues:
Program revenues:
Charges for services $
Operating grants
and contributions
Capital grants and contributions
General revenues:
Property taxes
Other taxes
Grants and contributions not
restricted to specific programs
Unrestricted investiment earnings

Total revenues

Expenses:
General government
Public safety
Public works
Culture and recreation
Economic development
Sanitation
Interest on long-term debt
Other
Water and sewer

Total expenses

Excess of revenues over
expenses before transfers

Transters
Change in net assets
Net assets - beginning

Net assets - ending 3

Governmental Business-type

Activities Activities Total
012 2011 2012 2011 2012 2011
1,778 1,720 15453 14,604 17.231 16.324
SIS 608 - - 515 608
1,812 1,654 1,314 328 3,126 1,982
14439 14722 40 400 14479 150122
17,345 17,238 - - 17345 17,238
75 70 - - 75 70
123 194 103 105 226 299
36,087 36206 16910 15,437 52997 _51.643
6.874 6,907 - - 6.874 6,907
15,584 15,528 - - 15,584  15.528
7,671 7.877 - - 7.671 7.877
2,051 3.223 - - 2.051 3.223
169 124 - - 169 124
- - 1.876 1.825 1.876 1,825
1.908 2,061 - - 1.908 2,061
24 19 846 838 870 857
- - 11857 11,742 _11.857 11.742
34281  35.739 14,579 14,405 48.860 _50.144
1.806 467 2.331 1.032 4.137 [.499
66 (936) (66) 936 - -
1.872 {469) 2,265 1.968 4.137 1,499
83537 84.006 28771 26,803 _112.308 110,809
85409 83537 31,036 28771 _116445 12308




e Property taxes decreased $643 or four percent in 2012 compared to 2011. This decrease
in property tax receipts is primarily due to the acquisition of a for-profit hospital with a
2011 taxable assessed value of $4,900 by a nonprofit hospital. Additionally, there was a
0.2 percent decrease in the City’s 2012 combined tax rate from 118.35 mills in 2011 to
118.15 mills, or $118.15 per $1,000 of assessed valuation.

» Charges for services increased $907 or six percent in 2012 compared to 201 1.

» Operating grants and contributions decreased $93 or fifteen percent in 2012 compared to
2011. This was mostly due to a decrease in operating grants for public safety and public
works.

o Capital grants and contributions increased $1,144 or 58 percent in 2012 compared to
2011. This was mostly due to an increase in capital grants for public works.

o Other taxes (which include sales taxes) increased $107 or one percent.
» Total revenues increased $1,354 or three percent.

s Total expenses decreased $1.284 or three percent. This was mainly due to a $1.172
decrease in culture and recreation expenses.

Business-type activities. Business-type activities increased the City's net assets by $2.265. This
is primarily due to an $849 increase in charges for services and a $986 increase in capital grants.

Financial Analysis of the City's Funds

As noted carlier. the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the City's governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City's financing requirements. In particular, unassigned fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal
year.

At the end of the current fiscal year, the City's governmental funds reported combined ending
fund balances of $24.853. an increase of $3,940 in comparison with the prior year. Of this total,
$13.456 is restricted due to cexternal limitations on its use, such as by debt covenants, legal
restrictions. or intention ol grantors or donors. A total of $1,594 is considered nonspendable
because it has been used for inventory and assets held for resale. A total of $1,961 has been
assigned, meaning there are limitations resulting tfrom its intended use. A total of $348 has been
committed through formal action of the City Council for construction or acquisition of capital
assets. The remaining $7.494 of the fund balance is unassigned, which is available for spending
at the City's discretion.

The general fund is the chief operating fund of the City. At the end of the current fiscal year,
unassigned fund balance of the general fund was $7,494, while total fund balance was $11,021.
As a measure of the general fund's liquidity, it may be useful to compare both unassigned fund
balance and total fund balance to the total fund expenditures. Unassigned fund balance
represents 28 percent of total general fund expenditures, while total fund balance represents 41
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percent of that same amount. The fund balance of the City's general fund increased by $1,662
during the current fiscal year. This was primarily due to a $374 increase in sales taxes, a $277
increase in transfers in from other funds, a $501 decrease in general government expenditures,
and a $128 decrease in debt service expenditures.

The debt service fund has a total fund balance of $2,721, all of which is restricted for the
payment of debt service. The net decrease of $20 during the current year in the debt service fund
is a result of the $626 increase in total outstanding debt during the current year and the timing of
payment due dates of long-term debt. The 2012 General Obligation Bonds fund has a total fund
balance of $4.184, all of which is restricted for street paving projects throughout the City. The
fund balance of the 2012 General Obligation Bonds fund increased 34,184 during the current
fiscal year. This increase is from the proceeds of the bond issue less expenditures for the street
paving projects.

Proprietary funds. The City's proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

Unrestricted net assets of the water and sewer fund at the end of the year amounted to $3.761.
and those for the waste collection and disposal fund amounted to $531. The total decrcase in net
assets for the waste collection and disposal fund is $5 and the water and sewer fund net assets
increased by $2.250.

General Fund Budgetary Highlights

There was no difterence between the original budget and the final amended budget in total
expenditures. Further, there were no changes within the levels of expenditures.
Actual revenues exceeded the final amended budget by $870.

o

The final amended budgeted expenditures exceceded the actual in all departments. Differences
betwecen the final amended budgeted expenditures and actual are as follows:

Actual Under

Description Budget
General government $ 759
Finance and records 248
Community development 154
Parks and recreation 183
Public works 569
Police 480
Fire 276
Homeland security 189
Arts district parking garage 38

Total $  2.8%
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Capital Asset and Debt Administration

Capital assets. The City's investment in capital assets for its governmental and business-type
activities as of September 30, 2012, amounts to $141,365 (net of accumulated depreciation).
This investment in capital assets includes land, buildings and system, improvements, machinery
and equipment, park facilities. roads, highways, and bridges.

Major capital asset events during the current fiscal year included the following:

Milling, leveling and overlay of various City streets.
Repair of gabions along Gallagher Creek in Highland Park.
Construction of Fire Station Number 9 in the newly annexed northeast part of the City.

Continued replacing and upgrading the supervisory control and data acquisition
("SCADA™) system at the Freshwater Treatment Plants.

Continued replacement of South Waste Water Treatment Plant air blowers, digester
blowers. process pumps, and associated electrical upgrades

Completed renovation and restoration of City Hall.

Completed installation of an integrated financial, customer, and maintenance
management software system.

Completed repairs to and stabilization of the Bonita Lakes Dam.

City of Meridian's Capital Assets
(net of depreciation)

Governmental Business-type
Activities Activities Total
Description 2012 2011 2012 2011 2012 2011
Land $ 8,078 8,055 248 248 8.326 8,303
Right of ways 3 3 30 - 33 3
Building and system 34,122 17,373 30,541 30,598 64,663 47971
Improvements other than buildings 2,804 2,023 25 25 2,919 2,048
Machinery and equipment 5.071 3,837 698 572 5,769 4,409
Infrastructure 54,636 57,191 - - 54,636 57,191
Construction in progress 1.229 18,753 3.790 1,389 35,019 20,142
Total $ 106,033 107,235 35332 32,832 141,365 _140.067

Additional information on the City's capital assets can be found in note 5 on pages 71 - 74 of this

report.

(3%
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Long-term debt. At the end of the current fiscal year, the City had total bonded debt
outstanding of $48,875. Of this amount, $33,520 comprises debt backed by the full faith and
credit of the City, $4.670 is special obligation bonds, $4,475 is tax increment financing bonds
and $1.,505 is special assessment debt for which the City is liable in the event of default by the
property owners subject to the assessment. The remainder of the City's debt represents bonds
secured solely by specified revenue sources (i.e.. revenue bonds).

The City's total bonded debt increased by $480 (one percent) during the current fiscal year. The
increase is due to the issuance ol new bonds exceeding retirements.

City of Meridian's Qutstanding Debt
General Obligation and Revenue Bonds

Governmental Business-type
Activities Activities Total
Description 2012 2011 2012 2011 2012 2011
General obligation bonds $ 33.520  31.170 - - 33,520 31,170
Special obligation bonds 4,670 4,985 - - 4,670 4 985
Limited obligation tax
increment financing bonds 4475 5.100 - - 4.475 5,100
Special assessment debt with
governmental commitment 1.505 1.720 - - 1,505 1,720
Revenue bonds - - 4,705 5.426 4,705 5,420
Total $ 44170 42975 4,705 5,420 48875 48,395

The City maintains excellent bond ratings for both gencral obligation and revenue bond debt.
The gencral obligation bonds maintain an "Aa3" rating tfrom Moody's Investors Service. The

revenue bonds of the water and sewer fund are rated "Baal” by Moody's Investors Service.

State statutes limit the amount ot general obligation debt a government entity may issue to 15
percent of its total assessed valuation. The current debt limitation of the City is $51,362 which is
signilicantly in excess of the City's net outstanding general obligation debt of $32.621 applicable
to the debt limitation,

Additional information on the City's long-term debt can be found in note 8 on pages 78 - 83 of
this report.

Economic Factors and Next Year's Budgets and Rates

e The unemployment rate for the City is currently 13.6 percent, which is a slight
increase from the rate of 13.3 percent a year ago. The statewide average is 9.9
percent as compared to the national average ot 8.1 percent.

s The revitalization of the City continued with the issuance of 687 building permits
with a construction value of $17 million.



e Inflationary trends in the City are slightly higher than the national average. The
change in CPl in the past year for the City was an increase of 3.3 percent versus the
national average increase of 2.0 percent.

¢ Sales tax collections year to date in fiscal year 2013 are up 4.63 percent from the
previous fiscal year. During the first six months of fiscal year 2013, the City has
received $7,155 in sales tax collections, compared to $6,838 received during the same
period of fiscal year 2012.

All of these factors were considered in preparing the City's budget for the 2013 fiscal year.

During the current fiscal year, unassigned fund balance in the general fund increased to $7,494.
The City has appropriated $2.650 of this amount for spending in the 2013 fiscal year budget.

Requests for Information

This financial report is designed to provide a general overview of the City's finances for all those
with an interest in the City's finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Office of
the Chief Financial Officer, City of Meridian, P. O. Box 1430, Meridian, Mississippi 39302,
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ASSETS

Cash and cash equivalents
Investments
Receivables, net:
Taxes
Accounts
Special assessments
Intergovernmental
Interest
Miscellaneous
Due from component units
Internal balances
inventory
Prepaid items
Deferred charges
Temporarily restricted assets:
Cash and investments
Taxes receivable
Intergovernmental recetvables
Assets held for resale
Capital assets not being depreciated:
Land
Right of ways
Collections - historical treasures
Construction in progress
Capital assets net of
accumulated depreciation:
Buildings
Water and sewer systeni
Improvements other than buildings
Machinery and equipment
Infrastructure

Total assets

Page 1 of 2
CITY OF MERIDIAN, MISSISSIPPI
Statement of Net Assets
September 30, 2012
Primary Government
Governmental  Business-type Component
Activities Activities Total Linits

7,734,452 4,228,107 11,962,559 1,360,544
1,550,000 - 1,550,000 -
1,264,174 - 1,264,174 -
709,406 1,247,063 1,956,469 817416
754,025 - 754,025 -
133.629 170,895 304,524 301,795

3.872 - 3,872 -

42,188 - 42,188 -

6.244 - 6,244 -
440,647 (440.647) - -
53302 497,419 550,721 350,197
192.580 33,791 226,371 47,659
914.530 274,264 1,188,800 -
14.268.838 8.196.319 22,465,157 11,205
29.769 - 29.769 -
[.415132 - 1,415,132 -
|.401.802 - 1.401.802 -
8.078.610 247,787 8.326.397 2427975
2.600 30,610 33,210 -
{41.250 - 141,250 -
1.228.787 3.789.771 5.018,558 3.086.686
34,122,383 3.800 34,126,185 8,901,628

- 30,537.016 30.537.016 -

2.893.942 24,975 2918917 16,180,980
4,930.508 697,534 5,628,042 1,089,071
54,635.727 - 54,635,727 -
136,948,403 49,538,704 186,487,107 34,675,156
(Continued)
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Page 2 of 2
CITY OF MERIDIAN, MISSISSIPP}

Statement of Net Assets
September 30, 2012

Primary Government

Governmental Business-type Component
Activities Activities Total Units
LIABILITIES
Accounts payable and
other current labilities $ 1519513 954,952 2,474 465 1,406,558
Accrued interest 592,338 - 592,338 -
Accrued salaries 966,871 204,837 1,171,708 -
Accrued sales tax - 11,825 11.825 -
Liabilities payable from restricted assets 1.648.628 1,198,251 2,846,879 -
Unearned revenue - - - 330
Noncurrent liabilities:
Due within one year;
Deterred revenue forward invested tunds - 37,390 37.390 -
Bonds, loans and leases payable 3.841.446 85.005 3.926.451 234,763
Bonds and loans payable from
restricted assets - [,961.748 1.961,748 -
Compensated absences 453934 61.828 515.762 -
Claims and judgments 1.207 - 1.207 -
Due in more than one year:
Defeered revenue forward invested funds - 76.490 76.490 -
Bonds, loans and leases payable 41,607,797 13.784,569 55,392,366 1,155,983
Compensated absences 907.867 125.530 1.033.397 -
Total Liabilities 51,539,601 18,502,425 70,042,026 2.800.615
NET ASSETS
Invested in capital assets,
net of related debt 75.049.235 20,840,772 93,890,007 31.686.340
Restricted tor:
[ebt service 2,153,766 4.923.809 7.077.575 -
Sowashee Creek maintenance 346385 733.658 1.080.043 111.208
Construction/acquisition of capital assets 396.543 - 396,543 -
Flood damage repairs 76.465 - 76,465 -
Purposes of grantors/donors 131,722 - 131,722 -
Law enforcement 2,649,623 - 2,649,623 -
Unrestricted 4,605,063 4.538.040 9,143,103 76,996
Total net assets $ 85.408.802 31.036,279 116,445,081 31,874.541

The notes to the financial statements are an inlegral part of this stutement.
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CITY OF MERIDIAN, MISSISSIPPI
Statement of Activities
For the Fiscal Year Ended September 30, 2012

Program Revenues

Operating Capital
Charges for  Grants and srants and
Functigns/Programs Expenses Services  Contributions Contributions
Primary government:

Governmental activities:
General governiment $ 06848484 411.594 - 39.040
Public salety 15,584,259 1.039.165 351630 8.750
Public works 7,670,520 - - 819999
Culture and recreation 2,051,139 326,960 14.000 131.667
Economic development 169,095 - 150.000 786.828
Other 23479 - - -
Interest on long-term debt 1,908,428 - - -
Total governmental activities 34.255.404 1,777.719 315.630 1.786.284

Business-type activities:
Water and sewer 11.856.981 13.187.356 - 1.314.463
Waste collection and disposal 1.875.997 1.870.819 - -
Golf course 466316 295.504 - -
Union Station 3528064 64.325 - -
Coneessions 26495 35.224 - -
Total business-type activities 14,578.633 15.453.288 - 1.314.463
Total primary government $ 48.834.057 17.231.007 515.630 300,747

Component units:

Meridian Airport Authority $ 13.015.73 11.976.881 26.638 4.190.643
Nonmajor component units 423.321 25,508 208.334 -
Total component units % 13.439.058 12.002.389 234.972 4.190.645

General revenues:
Property taxes
Sales taxes
Franchise taxes
County road tases
Motor fuet taxes
Grants and contributions not restricted 1o specific programs
Unrestricted investment carnings
Transfers

Total general revenues and transfers
Change in net assets
Net assets, Octoher 1, 2011, as previoush reported
Prior period adjusiment
Net assets, Octoher 1, 2011, as restated
Net assets, September 30, 2012

The notes to the financial statements are an imtegral part of this statement,



Net (Expense) Revenue and Changes in Net Assets
Primary Government

Governmental  Business-type Component
Activities Activities Total Units
(6.397.850) - (6.397.850) -

(14184714 - (14.184.714) -
{6.850.521) - (6.850.521) -
{1.378.512) - (1.578.512) -

767.733 - 767.733 -
(23.479) - (23.479) -
(1.908.428) - (1.908.428) -
(30.175.771) - (30.175.771) -
- 2.644.838 2.644.838 -

- (3.178) (3.178) -

- (170.752) (170.732) -

- (288.339) (288.539) -

8.729 8.729 -

- 2189098 2.189.098 -
(30.175.771) 2.189.098 (27.986.673) -
- - - 3.178.427

- - - {189.479)
- - - 2.988.918

14438746 30643 14.478.389 -
14082172 - 14.082.172 -
2462323 - 2.462.323 -
TRO.778 - 780.778 -
19.562 - 19562 -
75127 - 75.127 -
122,739 02,6035 225344 6.588
606,450 {66.15() - -
32.017.897 75.798 32,123,695 0.388
1,872,126 2.264.896 4.137.022 2995536

83.536.6706 28.771.383 112.308.059 28.762.358

- - - 116,647

83.536.076 28.771.:

‘24
o3
3

=

2.308.039 28.879.003

85.408.802 1.036.279 116.445.081 31.874.541

e




CITY OF MERIDIAN, MISSISSIPP]

Balance Sheet

Governmental Funds

September 30, 2012

2012
General Nonmajor Total
Debt Obligation  Governmental Governmental
General Service Bonds Funds Funds
ASSETS
Cash and cash cquivalents $ 7502631 - . 19,956 7,522 581
Investments 1.350,000 . - 200,000 1,550,000
Reccivables, net.
Taxes 1.264,174 - - - 1,264,174
Ageounts 709,406 - - - 709 406
Intergovernmental 127012 - - - 127,012
Interest 1.368 2,280 - 224 3,872
Miscellancous 37.823 - - 4,363 42,188
Due from other funds 108,566 - - 603,140 1,611,706
Due from componet units 5837 - - - 5837
Prepad items 192,580 - - - 192,580
Asset held tor resale 1,401.802 - - - 1,401,802
Restricted asscts
Cash and cash cquivalents 347548 2,292.8714 4,396,805 6831514 13,868,838
Investments - 400,000 - - 400,000
Recevablos, net,
Taxes - 29,769 - - 29.769
Speciat assessmients receivable - 754,025 - - 754,025
ntergoy ernmental receiv ables - - - 1,415,132 1415132
Total asscts S 13948749 3479045 3 3 QU733 3898927
LIABILITHES AND FUND BALANCES
Liabilities:
Accounts pavable $ 11033513 - - ERIN 1106618
Acerued salaries 966871 - - - 966 871
Due 1o other funds St - 212347 847,262 569 R8I
Liabiliies payvable from restnoted assets
Accounts pavable - 3,982 - 218,839 1222821
Agcrued salanes - - - 2716 2,716
Deposits pavable 347.548 - - - 347548
Deferred resenue Y AR XIEAY - 75.543 §29.568
Total Liabilitics 24928204 738.007 212347 2147463 6046 023
Fund balances:
Nonspendable
Prepand stems 192380 - - . 192,580
Asset held for resale 1401802 - . - 401802
Restrieied for
Sowashee Creek maintenance . B - 346,385 346385
Construction acqusion ol capital assets - - +.184.438 3320756 7506214
Ilood damage repanrs - - - 76465 76465
Diel service - 2721038 - 25066 2.746.104
Purposes of grantors donors - - - 131,722 3722
Law enforcement - - - 2649623 2649 623
Committed to
Seftware comersion 1980 - - - 1.980
Urban renewal and redes clopment - - 345786 345,786
Assignied 1o
General government actis ilies 1.328.870 - . - 1.328. 870
Pubhe safety 245.030 - - 21,365 266,595
Public works 327.469 - - B 327469
Sports events and other recreation 29,183 - - 8,490 37673
Inassigned 7493.631 - - - 7493631
Total fund balances 11,020,345 2,721,038 4,184 458 6,926,858 24,852 899
Total linbilities and fund balances $ 13948749 3479045 4,396 805 2074 323 20 898 022

The notes i the financial statements are an micgral past of thas siatepent.
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CITY OF MERIDIAN, MISSISSIPPI

Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Assets
September 30, 2012

Amounts reported for governmental activities in the statement of net assets are
different because:

Fund balances - total governmental funds

Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported in the governmental funds balance
sheet.

Other long-term assets (special assessments) are not available to pay for
current-period expenditures and, therefore, are deferred in the governmental
funds balance sheet.

Bond issuance costs are amortized over the life of the bonds on the statement
of net assets.

Long-term habilities. including bonds and interest pavable, are not due and
payable in the current period and. therefore, are not reported in the
governmental funds balance sheet.

Internal service funds are used to charge the costs of certain activities. such as
garage scrvices, oftfice supplies. and uncmployment compensation 1o
individual funds. The assets and habilities of the internal service funds are
included in governmental aclivities in the statement of pet assets (net of
amount allocated to business-type activities of $11,941).

Net assets of governmental activities

The notes to the financial statements are an integral part of this statement.

LI

$

$

24,852,899

106,033,807

754,025

914,536

{47.404.589)

258,124

85,408,802



CITY OF MERIDIAN, MISSISSIPPI

Statement of Revenues, Expenditures. and Changes in Fund Balances

Governmental Funds
For the Fiscal Year Ended September 30. 2012

2012
General Nonmajor Total
Debt Obligation Governmental Goveramental
General Serviee Bonds Funds Funds
Revenues:
Taxes:
Property $ 9.6943512 4.618.951 - - 14.313.463
Sales 14.082,172 - - - 14.082.172
Franchise 2.462.323 - - - 2,462,323
County road 780.778 - - - 780.778
Motor fuel 19.562 - - - 19.362
Licenses and permits 250.688 - - - 250.688
Intergovernmental 289.561 - - 1.223.001 1.512,562
Charges for services 136,885 - - - 156.883
Fines and {orfeitures 1.021.767 - - 17.398 1.039.163
Special assessments - 74475 « - 74,475
Payments in licu of taxcs 135.619 - » - 155.619
Local contributions - - - 440 440
Interest on imestments 60.029 12,922 6.805 42983 122,739
Interest costs and damages 140.942 - - - 140.942
Miscelluncous 257,335 2.708 - 41.421 301.464
Fotal revenues 29.372.173 4.709.056 6.803 1.325.243 35.413.277
Lxpenditures:
Current:
General government 6.190.540 - - - 6.190.546
Public salety 14.409.587 - - G42.069 15.351.656
Public works 4.195.4 14 - - - 4.195.414
Culture and recreation 2.068.736 - - 116.856 2.185.592
Economic development - - - 231.008 231.008
Other 23479 - - - 23.479
Capital outlay - - - 2.221.002 2.221.002
Debt service:
Principal retirement 33.796 3.628.013 - - 3.681.809
Interest and fiscal charges 17.430 1.977.447 - - 1.994 877
Bond issuance costs - - 110000 - 110,000
Total expenditures 26.938.988 3.605.460 110.000 3310935 36.185.383
Fxeess (deficiency) of revenues
over (under) expenditares 2413185 (896.404) (103,195} (2.185.692) (772.106)
Other financing sources (uses):
Transfers in 726.089 876.200 - 634118 2.236407
Transfers out (1.477.336) - (212.347) (344.274) (2.233.937)
General obligation bonds issued - - 4.500.000 - 4.500.000
Loan procecds - - - 210.000 210.000
Total other financing sources (uses) (751.247) 8§76.200 4.287.633 299 844 4.712.450
Net change in fund balances 1,661,938 (20.204) 4. 184,458 (1.885.84%) 3.940.344
Fund balances, October 1, 2011 9.358.607 2.741.242 - 8.812.706 20912553
Fund balances, September 30, 2012 $ 11.020.545 2.721.038 4.184.458 0.9206.858 24.852.899

The notes tw the financial statemenis are an integral part of this statement.
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CITY OF MERIDIAN, MISSISSIPPI
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended September 30, 2012

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $ 3940344

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
depreciation exceeded capital outlays in the current period. {1,952,989)

Governmental tunds only report the disposal of capital assets to the extent proceeds
are received from the sale. In the statement of activities, a gain or loss is reported
for each disposal. This is the cost of the capital assets disposed of. (112,583)

Governmental funds do not report contributed capital assets because they do not
provide current financial resources. However, in the statement of activities the fair
values of contributed capital assets is recorded as capital contributions. 864,039

Special assessment revenues related to prior periods reported as revenues in the
governmental funds are not reported as revenues in the statement of activities. (75,678)

The issuance of long-term debt (e.g. bonds. leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-lterm
debt consumes the current financial resources of governmental funds. Neither
transaction, however. has any effect on net assets. Also. governmental funds report
the effect of issuance costs, premiums, discounts, and similar items when debt is
first issued, whercas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the treatment of long-
term debt and related items. (1.037.721

p—

Some expenses reported in the statement of activities do not require the use of
current financial resources and. therefore. are not reported as expenditures in
governmental funds, 228,743

Internal service funds are used to charge the costs of certain activities, such as
garage services. office supplies. and unemployment compensation to individual
funds. The net earnings of the internal service funds are reported with
governmental activities (net of amount allocated to business-type activities of
§535). -~ A7971

Change in net assets of governmental activities M{\$ 1.872,126
DU il uie

SRS

The notes 1o the financial statements are an integral part of this statement. MAY 2 g 2013
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Page 1 of 3

CITY OF MERIDIAN, MISSISSIPPI
General Fund
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis)
For the Fiscal Year Ended September 30, 2012

Actual Variance with
(Budgetary Final Budget -
Budgeted Amounts Basis) Positive
Original Final Amounts (Negative)
Revenues:
Taxes:
Ad valorem S 9.435.000 9,455,000 9.549,54¢6 94 546
Sales 3,200.000 13,200,000 13,690,338 490,338
County road 500,000 500,000 782,589 282,589
Gasoline 20,000 20,000 19,562 (438)
Payment in licu of taxes 70,000 70,000 115,041 45,041
Intergovernmental:
Alcoholic beverage 50,000 50,000 33,950 3,950
State Fire Insurance Fund 200,000 200,000 214,436 14,436
Municipal aid 20,000 20,000 20,601 601
Grants 12,000 12,000 - {12,000y
Franchise:
Mississippi Power Company 2,030,000 2,030,000 1.845.723 (184.277)
Atmos Energy 150,000 150,000 117673 (32.327)
Comecast Cable Company 420.000 420,000 457,449 37.449
[ast Mississippi Electric Power Assn. - - 51,743 51.743
Fines and forfeitures 1,000,000 1.000.000 1.021.767 21.767
Licenses and permits:
Privilege license 120,000 120,000 142,559 22.559
Building and allied permits 150,000 150.000 108,129 (41.871)
Charges for services:
Garbage collection 1.800.000 1.8060,000 1.828.922 28922
Recreation 135,000 i35.000 127,015 {7.985)
Enterprise Funds 643.500 645,500 344,750 {300,750}
Parking fees - - 5.800 3.800
Training fees - - 25,070 23.070
Out-of-county tonnage - - 46,232 46232
Miscellancous 200.000 200.000 309,771 200,771
Interest on investments 80.000 80,000 61.014 (18.986)
Interest costs and damages 110,000 110.000 140,549 30,549
Total revenues 30.367.500 30.367.300 31.180.229 812,729
Expenditures:
General government:
Personnel services 1,186,950 1.186,950 1,168.540 18.410
Supplies and expenses 816,439 816.439 747115 69.324
Capital outlay 5,950 5,950 3.844 2,106
Transfers and other charges 1,618,000 1,618,000 048,638 669,362
Total general government 3,627,339 3,627,339 2.868.137 759202

(Comtinned)

L)
A
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CITY OF MERIDIAN, MISSISSIPPI
General Fund
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis)
For the Fiscal Year Ended September 30, 2012

Page 2 of 3

Actual Variance with
(Budgetary Final Budget -
Budgeted Amounts Basis) Positive
Original Final Amounts {Negative)
Expenditures (continued):
Finance and records:
Personnel services $ 1,272,750 1,272,750 1,104,419 168,331
Supplies and expenses 1,792,517 1,792,517 1,731,478 61,039
Capital outlay 117,070 117,070 98,348 18,722
Transfers and other charges 35,000 35,000 35,000 -
Total finance and records 3,217,337 3,217,337 2,969,245 248,092
Community development:
Personnel services 884,350 904,350 881,623 22,727
Supplies and expenses 211,908 183,408 150,153 33,255
Capital outlay 42.704 42,704 38,814 3,890
Transfers and other charges 604,600 613,100 519,301 93,799
Total community development 1,743,562 1,743,562 1,589,891 153,671
Parks and recreation:
Personnel services 1,323,400 1,330,400 1.283.201 47,199
Supplies and expenses 706,086 699.086 697,562 1.524
Capital outlay 140,000 140,000 99,387 40,613
Transfers and other charges 312.000 312,000 218,519 93,481
Total parks and recreation 2,481,486 2,481,486 2.298.609 182,817
Public works:
Personnel services 3,266,450 3.266.450 2,688,476 277.974
Supplies and expenses 1,278,648 1,278,648 1.237.273 41,375
Capital outlay 304,424 304,424 304,371 53
Transfers and other charges 2,215,000 2,215,000 1,965,760 249240
Total public works 7.064,522 7.064,322 6,495 880 568,642
Police:
Personnel services 5,604,350 5,787,350 5,743,249 44,101
Supplies and expenses 1,981,879 [,.858.879 1.779.675 79.204
Capital outlay 378,500 378,500 21,500 357,000
Transfers and other charges 35,000 35,000 34,856 144
Total police 8,059,729 8.059,729 7,579,280 480,449
Fire:
Personnel services 5,837,955 5,837,955 5,670,571 167,384
Supplies and expenses 842,170 842170 736,402 105,768
Capital outlay 220,900 220,900 218,221 2,679
Transfers and other charges 55,000 55,000 54,206 794
Total fire 6,956,025 6.956,025 6.679.400 276,625
{Continued)
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CITY OF MERIDIAN, MISSISSIPPI

General Fund
Statement of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual (Budgetary Basis)
For the Fiscal Year Ended September 30, 2012

Expenditures (continued):
Homeland Security:
Personnel services
Supplies and expenses
Capital outlay
Transfers and other charges

Total homeland security

Arts District Parking Garage:
Personnel services
Supplies and expenses
Capital outlay
‘T'otal arts district parking garage

Total expenditures
Net change in fund balances
Fund balances, October 1, 2011

Fund balances, September 30, 2012

$

Page 3 of 3

Actual Variance with
(Budgetary Final Budget -
Budgeted Amounts Basis) Positive

Original Final Amounts {Negative)
330,500 330.900 213,609 117,291
219.485 216,485 164,814 54,671
25,000 25,000 10,249 14,751
2.000 2,000 - 2,000
577.385 377.385 388,672 188,713
20,825 20,825 20,458 367
93,126 93,126 60,449 32.677
6,000 6,000 1,000 5,000
119,951 119,951 81,907 38,044

{3.479.836)

33.847336 30,951,081

2,896,255

{3.479.836) 229,148

9,405,929

$ 9635077

The notes to the financial statements are an integral part of this siatement



ASSETS
Current assets:
Cash and cash equivalents
Restricted cash, cash equivalents
and investments:
Customer deposits
Revenue Bond Construction Funds
Other Construction FFunds
Revenue Bond Debt Service Account
Recewvables:
Accounts
Less allowance for uncollectibles
Intergovernmental
Due from other funds
Due tfrom component units
Inventory
Prepad items

Total current assets

Noncurrent assets;
Restricted cash. cash equivalents
amd vestments:
Revenue Bond Cushion Account
Revenue Bond Contingent Account
Revenue Bond Depreciation Account
Total restricted cash. cash

cquivalents and imvestments
Delerred charges

Capital assets:
|Land
Raght of ways
Butldings
Water and sewer system
tmprovements other than buildings
Machinery and equipment
Construction in progress
Total capital assets
Less accumulmed depreciation
Capital assets (net ol
accumulated depreciation)

Total noncurrent assets

Total assets

3321161 644.723 262.223

Page | of 2
CITY OF MERIDIAN, MISSISSIPPI
Statement of Net Asscts
Proprictary Funds
September 30, 2012
Governmental
Business-type Activities - Enterprise Funds Activities -
Waste Nonmajor Total [nternal
Water Collection  Enterprise Enterprise Service
& Sewer & Disposal Funds Funds Funds

4,228,107 211871

839261 - - 839,261 -
i.371.981 - - 1,571,981 -
604,467 - - 664,467 -
4.232 888 - - 4,232 888 -
1265978 186,537 - 1,452,513 -
{205,452} - - {203,452 -
164,848 - 6.047 170,895 6.617

- 8.186 - 8,186 410.763

- - - - 407

457.873 - 36,546 497 419 33302
31,699 - 2,002 33,791 -

12 344,704 839446 309,908 13,494,038 682.960
131136 - - 731,156 -
78.283 - - 78.283 -
78.283 - - 78.283 -
887.722 - - 887.722 -
274.204 - - 274,264 -
247787 - - 247,787 -
30010 - - 30610 -

- - 126.628 120628 -

96,857 348 - - 96,837,348 -
- - 98.924 98.924 -
3.477.437 19.626 434 850 3931913 -
3.789.771 - - 3.789.771 -

104 402,933 19,626 660,402 105,082,981 -
(69.157.027) (17.663) (576,798)  {69.751,488) -
35245926 1.963 83,604 35,331,493 -
36,407,912 1.963 83,604 36,493,479 -
48.732 616 841,409 393,512 49,987,537 682 960

(Contirmued)
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LIABILITIES

Current liabilities:
Accounts payable
| iabilitics payable from restricted assets:
Customer deposits
Accounts payvable
Revenue bonds payable
Promissory loans
interest pavable
Avccrued liabilities:
Payroll
Compensated absences
Sales tax
Duc to other funds
Deterred revenue forward invested funds
Current portion of capital leases

Total current liabilities

Noncurrent liabilities:
Delerred revenue forward invested tunds
Compensated absences
KRevenue bonds payable (net of deterred
refunding costs of $43 448)
Pronussory loans {net of deferred
refunding costs of $61.034)
Capital leases payable
Total noncurrent liabilities
Total liabilities
NET ASSETS
Invested in capital asscts. net of retated debt
Restricted for:
Debt service
Capital projects
Uinrestricted

Fotal net assets

CITY OF MERIDIAN, MISSISSIPPI
Statement of Net Assets
Proprietary Funds
September 30. 2012

Page 2 of 2

Governmental

Business-type Activities - Enterprise Funds Activities -
Waste Nonmajor Total Internal
Water Collection  Enterprise  Enterprise Service
& Sewer & Disposal Funds Funds Funds
4 622,068 300.437 32,447 054,952 412.895
839.261 - - 839.261 -
102,189 - - 162189 -
741380 - - 741.380 -
1.220.308 - - 1,220,368 -
196.801 - - 196.801 -
157.039 7.654 40,144 204 837 -
G1.828 - - 61,828 -
9477 - 2.348 11.825 -

139 834 S0 870 460.774 -
37.390 - - 37.390 -
84.727 - 278 85.005 -

4. 892382 308,141 76.087 4.976.610 412,895
76.490 - - 76.490 -
125530 - - 125530 -
3001582 - - 3.901.5582 -
950,687 - - 9569 687 -
312304 - 1.026 313,330 -

13 985,563 - 1.026 13.986.389 -
18.377.943 308,141 77113 18.963 199 412.893
HL756.509 1.963 82.300 20.840.772 -
4923809 - - 4923 809 -
733.638 - - 733.658 -
3.760.693 S31.308 234 099 4.326.099 270.065
$_30.174.671 233.208 316.399 3102433 270,005

Reconciliation to govevrament-wide statement of net assets:

Adjustment o reflect the consolidation ol internal serviee Tunds

activities related to enterprise funds

Net assels of business-type activities

The notes to the financial statentents are an mtegral part af dus statement.
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CITY OF MERIDIAN, MISSISSIPPL
Staterent of Revenues, Lxpenses and Changes in Fund Net Assets
Proprictary Funds
For the Fiscal Year Ended September 30, 2012

Governmental
Business-type Activities - Enterprise Funds Activities -
Waste Nonmajor Total laternal
Water Collection  Enterprise  Enterprise Service
& Sewer & Disposal Funds Funds Funds
Operating revenues:
Charges tor sales and services:
Water sales $  6.779.283 - - 6.779.283 -
Sewer charges 5899542 - - 5.899.542 -
Tap fees 33726 - - 33,726 -
Garbage collection [ees - ) 822,092 - 1.822.092 -
Out-ol-county tonnage - 48.727 - 48.727 -
Memberships - - 57.936 37936 -
Green fees - - 69.009 69.009 -
Cart remal - - 02,807 62807 -
Concessions - - 139.882 139.882 -
Internal service charges - - - - J83IRSI0
Rental inconwe - - 64.325 64,325 -
Miscellaneous 472,805 - 1154 473959 108.803
Total operating revenues 13.187.356 1.870.819 395.113 15453288 3.947.315
Operating expenses:
Personnel senices 3386016 33304 329144 3770464 -
Supplies and materials 676363 292 139257 813912 483,178
Rent and utilities 1G4 A8S 414 63.300 1.230.199 -
Opcration. mamtenance. and repairs 74758 2447 180,937 925,142 523767
Garbage disposal services - 1814725 - 1814725 -
Deprecianon and amoruzation 3040218 - 12.212 3632430 -
Cluoms paid - - - - 2.986.858
Miscellaneous 1.575.000 2815 118740 1.696.364 -
Fotal operating expenses 1183849 1.875.997 845,560 13.905436 3.993.803
Operating income {loss) 2.003.507 (3.178) 450477y | 378N (46 488)
Nonoperating revenues {expensesy
Ad valorem tines - 39643 - 39,643 -
taterest income 47267 4154 1184 102,605 994
Interest expense (713445 - (83) (713300 -
Gatn on disposal of capital asset 39.77% - - 39.778 -
Fotal nonoperating revenes {espenses) (376400} 43.797 1.099 (331504 994
Income (Jass) belore eapital
contributions and transfers L 427,107 38619 (449378 1016348 (43 4943
Capital contributions and transters:
Capilal contributions P31 4603 - - 1314463 -
Fransfers 109,600 - 469,450 579.050 64006
Fransiers out (601,300} (44.00t)) - (643,300 -
Total capntal contributions and rransfers 822,563 (44.000y 469450 1.248.013 64.000
Change in net assets 2.249.670 {5380 20072 2.264.361 18.306
Net assets, Oetaber 1, 2011 27.925.001 538.049 296,327 230559
Net assets, September 30, 2012 $ 30174671 333268 316.399 __270.003
Heeonciliation to government-wide statement of activities:
Adjustment to reflect the consolidation of internal service funds
activities refated to enferprise funds A
Change in ner assets of business-type activities $  2.204.896

the notex o the financial statements are an adegread part of thus siatement.
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CITY OF MERIDIAN, MISSISSIPPI
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Linded September 30, 2012
Governmental

Business-type Activities - Enterprise Funds Activities -

Waste Nonmajor Total Internal

Water Collection Enterprise Enterprise Service

& Sewer & Disposal Funds Funds Funds

Cash flows from operating activities:

Receipts from customers and users 13,207.498 917,116 400.260 15.524.874 4.167.670

Payments to supplicrs {3.737.343) (1.804.037) (513.282) (6.036.664) {4.187.086)

Payments 1o employces (3.399.168) (55.093y  (329.901) (3.784.222) -

Net cash provided by (used in)
operating activities 6.070.985 37.986 (4449833 5.083.988 (19.416)
Cash flows from noncapital financing activities:

Ad valorem taxes received - 39.643 - 39.643 -

Transfers (o other funds {601.500) (44.000) - (6435.500) -

Transfers trom other funds 109.600 - 469.430 379,050 64.000

Net cash provided by (used in)
noncapital financing activities (491.900) 4.357) 469.450 {26.807) 64.000
Cash flows from eapital and related
financing activities:

Capital contributions 1.037.323 - - 1.037.523 -

Proceeds from sale of capital assets 41.092 - - $1.092

Acquisition and construction of capital assets (3.735.633) - {6.806}) (5.762.439%) -

Proceeds from promissory notes 1.6008.323 - - 1.608.323 -

Payments on long-term debt:

Revenue bonds (7135.000) - - (715000} -
Promissory notes (1.215.000) - - (1.215.000 -
Capital lease payments {79901 - (262) (8(L166) -
fnterest paid on revenue bonds and other debt (738.032}% - (85) (738117 -
Net cash used in capital and
related financing activities (3.816.631) - (7.153) (5,823.784) -
Cash flows from investing activities -

Interest received 36.407 4134 1.184 61,743 994
Net increase (deerease) in cash and cash equivalents (181139} 57.783 18.498 (104.858) 45,378
Cash and cash equivalents, September 30, 2011

(including $7,885,838 in restricted accounts) 10.210.906 386,940 243.723 1HLO41.571 166.293
Cash and cash equivalents, September 30, 2012

(including $6,708,606 in restricted accounts) 10.029.767 644.723 262.223 10,936,713 211.871

(Continued)
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CITY OF MERIDIAN, MISSISSIPPI
Statement of Cash Flows
Proprictary Funds
For the Fiscal Year inded September 30, 2012

Governmental

Business-type Activities - Enterprise Funds Activities -

Waste Nonmajor Total Internal
Water Collection  Enterprise  Enterprise Service
& Sewer & Disposal Funds Funds Funds
Reconciliation of operating income (loss) to net
cash provided by (used in) operating activities:
Operating income (loss) £ 2.003.507 (3.178) (450.477) 1.347.852 (46.488)
Adjustments to reconcile operating 1ncome (loss) to
net cash provided by (used in) operating activities:
Depreciation and amortization 3.640.218 - 12.212 3632430 -
Changes in assets and liabilities:
Accounts receivable (30,125} 6.678 1.965 (41.482) -
Receivables - miscetlancous - - - - 4.223
Due from other funds 542 39.619 - 40.161 213.608
Due from component units - - 3182 3.182 2525
Inventory {66.590) - 6.926 (59.664) 12.092)
Prepaid items (2.21hH - (154 (2.365) -
Accounts payahle 143,474 16.607 (18.203) 141,878 (191.192)
Acerued liabilities (13.080) 211 (86:4) {13.733) -
Customer deposits 69.723 - - 69.725 -
Due to other Tunds 345,325 49 430 346.004 -
Total adjustments 4067478 63.164 3494 4,136,136 27.072
Net cash provided by (used in)
operating activities $  6.070.983 57.986 (44-4.983) 5.683.988 (19.416)
Nencash investing, capital, and financing activitics:
Amaortization of deferred revenue forward
imvested fimds $ 40.354 - - 40.354 -
nerease in fair value of mvestments $ 2.015 - - 2.013 -
Noncash capital contributions -
Water and sewer systent infrastructure
contributed by developers $ 280.804 - - 280.864 -
§o §oes P
Nl

The notes 1o the financial statements are an integral part of His statenen,



CITY OF MERIDIAN, MISSISSIPPI
Statement of Fiduciary Assets and Liabilities

ASSETS
Cash and cash equivalents

intergovernmental receivables -
County

Total assets

LIABILITIES

Intergovernmental payables:
Schools
PERS
State

Employee insurance withheld

Total liabilities

The notes to the financial statements are an integral part of this statement,

Fiduciary Funds
September 30, 2012
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Agency
Funds

1.480,953

1.634,185

1.347.223
209,797
28,419

48,746

1.634,185
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CITY OF MERIDIAN, MISSISSIPPI

Statement of Net Assets
Component Units
September 30, 2012

Cash and cash equivalents
Receivables:
Accounts
Intergovernmental:
Federal
State
Inventory
Prepaid items
Restricted assets - cash
Capital assets not being depreciated:
Land
Construction in progress

Capital assets (net of accumulated depreciation):

Buildings
Improvements other than buildings
Machinery and cquipment

Total assets

LIABILITIES

Bank overdralt
Accounts payable
Accrued liabilities
Unearned revenue
Noncurrent liabilities:
Note payable due within one year
Note payable due in more than one ycar

Total liabilities
NET ASSETS
Invested in capital asscts. net of related debt
Restricted for capital projects
Unrestricted

Total net assets

Meridian Nonmajor Total

Airport Component Component
$ 1356233 4311 1,360,544
817,416 - 817,416
253,459 - 253,459
44,007 4,329 48,336
350,197 - 350,197

47,65% - 47 659

111,208 - 11,205
2,427,975 - 2427975
3,086,686 - 3.086.686
8,901,628 - 8.901.628
16,180,980 - [6.180,980
1.088.227 844 1.089.071
34,065,672 9484 34.675.156
- 17 17
1,201,716 14,261 1.215.977
190,564 - 190.564
331 - 3.3
231,007 3.756 234.763
(144,126 11,857 1,155,983
2.770,724 29.891 - 2.800.615
31.685.496 844 31,686,340
111,205 - 111,205
98,247 (21,251 76,996

$ 31,894,948 (20,407) 31.874.341

The notes Lo the financiul statements are an integral part of this statement.
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CITY OF MERIDIAN, MISSISSIPPI
Statement of Activities
Component Units
For the Fiscal Year Ended September 30. 2012

Net (Expense) Revenue

Program Revenues and Changes in Net Assets
Operating Capital Meridian Noamajor
Charges for irants and  Grants and Airport Component
Functions/Programs Expenses Services Contributions Contributions Autherity Units Total
Component units:
Meridian Airport Authority % 13,015,737 11,976 881 26,638 4,190,645 3.178,427 - 3.178.427
Nonmajor component units 423,321 23.508 208,334 . - {189,479 (189.479)
Total component units $ 13439058 12,002,389 234972 4,190,645 3178427 {189,479) 2,988.948
General revenues -
Interest mcome 6.348 40 6,588
Change in net assets 3,184,975 (189.439) 2,995 536
Net assets, October 1, 201 1, as previously reported 28.593.326 169.032 28762358
Prior period adjustment 116,647 - 116647
Net assets, October 1, 2011, as restated 28,709.973 169.032 28 .879.005
Net assets (deficit), September 30, 2012 $ 31,894.948 (20407 31.874.341

The notes to the financial statements are an mtegral part of this statement.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

n Summary of Significant Accounting Policies

(a)

Reporting Entity

The City of Meridian, Mississippi ("City™) is a municipal corporation governed
by an elected mayor and a five-member council. It provides the following
services as authorized by its charter: public safety (police and fire), highways and
streets. sanitation, health and social services, culture and recreation, public
improvements, planning and zoning, and general administrative services.

As required by accounting principles generally accepted in the United States of
America, the accompanying financial statements present the City (the primary
government) and its component units, entities for which the City is considered to
be financially accountable.

Government Accounting Standards Board ("GASB™) has set forth criteria to be
considered in determining hinancial accountability. “Financial accountabtlity™ is
the benchmark for determining which organizations are component units of a
primary government.  Financial accountability exists when an organization is
fiscally dependent on a primary government. or when a primary government has
appointed a voting majority of the governing body of a legally separate
organization and (1) is able to imposce its will on that organization or (2) there is a
potential for the organization to provide specific financial benetfits to. or impose
specific financial burdens on, the primary government.  GASB  provides
additional guidance to determine whether certain organizations for which the
primary government is not financially accountable should be reported as
component units based on the nature and significance of their relationship with
the primary government. Generally. it requires reporting. as discretely presented
component units, organizations that raise and hold economic resources for the
direct benefit of the primary government.

Discretely presented component units are reported in a separate column in the
government-wide financial statements to emphasize that they are legally separate
from the City. The component units discussed below are included in the City’s
reporting entity because of the signilicance of their operational or financial
relationships with the City.

Blended Component Unit -

Meridian Redevelopment Agency

Meridian Redevelopment Agency (“the Agency™) was established by the City on
May 4, 2010, in accordance with Title 43, Chapter 35, Article | of the Mississippi
Code of 1972 to serve as the City's urban renewal and redevelopment agency.
The members of the Agency’s five-member governing Board of directors are
appointed by the City's Mayor with the consent of the City Council.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(n Summary of Significant Accounting Policies (Continued)

(a)

Reporting Entity (Continuned)

Major Discretely Presented Component Unit -

Meridian Airport Authority

Meridian Airport Authority (*“MAA™) was established by the City on March 17,
1992, in accordance with Title 61, Chapter 3, Article V of the Mississippi Code of
1972 to manage the local airport facilities within the City’s jurisdiction. MAA
has a five-member Board appointed by the City’s Mayor and approved by the
City Council. Also, the City has the ability to impose its will upon MAA because
it has reserved the right to unilaterally abolish MA A at its discretion.

Nonmajor Discretely Presented Component Units:

Meridian Transportation Commission

Meridian Transportation Commission ("MTC™) was created by the City on
November 7, 1972, in accordance with Title 21, Chapter 27, Article 13 of the
Mississippi Code of 1972 to manage the local mass transit system of the City and
to provide public transportation systems and facilities. MTC has a five-member
board appointed by the City’s Mayor and approved by the City Council. members
of which may be removed at the will of the City. The City finances a signiticant
portion of MTC"s annual operations: therefore, MTC is considered financially
dependent on the City. Effective February 29, 2012, MTC's board elected to
discontinue all transportation services.  All vehicles were transferred to the
Mississippi Department of Transportation.

Meridian and Bonita Lakes Development Authority

Meridian and Bonita Lakes Development Authority ("MBLDA™) was created by
resolution of the City Council on August 6, 1991. As such, it is a political
subdivision for the purpose of constructing or leasing a convention center and/or
coliseum facility and of developing and operating any improvements, land or
structure and commercial activities compatible with a sustained and viable
tourism industry within the City of Meridian. the County of Lauderdale or the
general geographic region. MBLDA has a nine-member board appointed by the
City’s Mayor and approved by the City Council. Also, the City has the ability to
impose its will upon MBLDA because it has reserved the right to unilaterally
abolish MBLDA at its discretion.

MAA and MTC have September 30 year ends, whereas MBLDA has a December
31 year end.
48
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(nH Summary of Significant Accounting Policies (Continued)

(a)

Reporting Entity (Continued)

Complete financial statements tor cach of the individual component units may be
obtained at the entities” administrative offices as follows:

Meridian Airport Authority Meridian Transportation Commission
2811 Highway 11 South 1901 Front Street
Meridian, Mississippi Meridian. Mississippi

Meridian and Bonita Lakes
Development Authority

723 23" Avenue

Meridian, Mississippi

Related Organizations:

With approval of the City Council, the City's Mayor is responsible for appointing
a voting majority ot members to the boards and commissions listed below. The
City also makes other types of ministerial approvals for these organizations:
however, the City’s accountability for these organizations does not extend beyond
making the appointments or approvals.

Following is a list of related organizations:
e Building Code Board of Adjustments and Appeals/Board of Adjustments

and Appeals lor Elimination and Repair of Unsafte Buildings
o Cuvil Service Commission

e Election Commission

e Electrical Examining Board

e Historic Preservation Commission

s Housing Authority of the City of Meridian

* |lousing Board of Adjustiments and Appeals

¢ Mechanical Board

o Trustees of Meridian Community College District

o Trustees of Meridian Municipal Separate School District

¢ Meridian Planning Commission

* Meridian Public Improvement Corporation

e The Meridian Railroad Museum Advisory Board
e Taxicab Advisory Board

e Tree Commission
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(1)  Summaryv of Significant Accounting Policies (Continued)

(b)

()

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of changes in net assets) report information on all of the nonfiduciary
activities of the primary government and its component units. Governmental
activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support. Likewise, the primary government is
reported separately from certain legally separate component units for which the
primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by program revenues. Direct cxpenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include (1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given
function or segment and (2) grants and contributions that are restricted to mecting
the operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported
instead as gencral revenues.

Separate financial statements are provided for governmental funds. proprictary
funds. and fiduciary funds, even though the latter are excluded from the
government-wide financial statements. Major individual governmental funds and
major individual enterprise funds are reported as separate columns in the fund
financial statements.

Measurement Foecus, Basis of Accounting, and Financial Statement
Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
proprictary fund and fiduciary fund financial statements. (Agency funds,
however, do not have a measurement focus since they do not report equity or
present an operating statement reporting changes in equity.) Revenues are
rccorded when carned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30. 2012

Summary of Significant Accounting Policies (Continued)

(c)

Measurement Focus, Basis _of Accounting, and _Financial Statement
Presentation (Continued)

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafier to pay liabilities of the current period.
For this purpose, the City considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred. as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and
claims and judgments, are recorded only when payment is due. Expenditure-
driven grants are recognized as revenue when the qualifving expenditures have
been incurred and all other grant requirements have been met.

Property taxes. sales and liquor taxcs. franchise fees, licenses and interest
associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period.
Only the portion of special assessments receivable due within the current fiscal
period is considered to be susceptible to accrual as revenue of the current fiscal
period.  All other revenue items are considered to be measurable and available
only when cash is received by the City.

The City reports the following major governmental funds:

The general fund is the City's primary operating tfund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another lund.

The debt service fund accounts for the resources accumulated and payments
made tfor principal and interest on long-term general obligation debt of
governmental funds,

The 2012 General Obligation Bonds fund accounts for bond proceeds to be
used for street paving projects throughout the City.

RECEIVE
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(1 Summary of Significant Accounting Policies (Continued)

{c) Measurement Focus, Basis of Accounting, and Financial Statement
Presentation (Continued)

The City reports the following major proprietary funds:

The water and sewer fund accounts for the provision of water and sewer
services to residents of the City. Activities of the fund include administration,
operations and maintenance of the water and sewer system, and billing and
collection activities. The fund also accounts for the accumulation of resources
for, and the payment of, long-term debt principal and interest for water and
sewer debt.

The waste collection and disposal fund accounts for operations of solid
waste collection and disposal services.

Additionally, the City reports the following fund types:

The special revenue fund accounts for specific revenue sources that are
legally restricted to expenditures for public safety, culture and recreation. and
economic development. Revenue sources for this fund are provided mainly
from grants and contributions and from narcotic related forfeitures.

The internal service funds which account for the garage and fuel supply.
office supply. health and life insurance, and unemployment compensation
provided to departments of the City and to other governmental units on a cost
reimbursement basis.

The ageney funds which account for dedicated property tax assessments and
collections forwarded to the Public Employees™ Retirement System ("PERS™),
Meridian Community College, and Meridian Separate School District; state
tfines and fees collected by the City Municipal Court for the State of
Mississippi; and additional amounts withheld from employees’ pay for the
purpose of offsetting potential large future rate increases on hospital insurance
premiums. These resources are held by the City in a purely custodial capacity
(assets equal liabilities). Agency funds involve only the receipt. temporary
investment, and remittance of fiduciary resources (property collections, fines
and fees, and employee withholdings) to individuals, organizations. or other
governments.

15
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Summary of Significant Accounting Policies (Continued)

(c)

(&)

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation (Continued)

Private sector standards of accounting and financial reporting issued prior to
December 1, 1989, generally are followed in both the government-wide and
proprietary fund financial statements to the extent that those standards do not
conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governments also have the option of following subsequent private-sector
guidance for their business-type activities and enterprise funds, subject to this
same limitation. The City has elected not to follow subsequent private-sector
guidance.

The accompanying financial statements reflect the elimination of interfund
activity with the exception of the charges to the City's proprietary funds. These
amounts are shown on the statement of net assets as internal balances.

Amounts reported as program revenues include (1) charges to customers or
applicants for goods, services, or privileges provided, (2) operating grants and
contributions, and (3) capital grants and contributions. including spccial
assessments.  [nternally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenucs include all taxes.

Proprictary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in connection with a proprictary fund’s
principal ongoing operations. All other revenues and expenses are reported as
nonoperating.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.



CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(1 Summary of Significant Accounting Policies (Continued)

(e)

(M

Cash and Cash Equivalents and Investments

Cash and cash equivalents include demand deposit accounts, petty cash, and
certificates of deposit with an original maturity of three months or less from the
date of acquisition.

State statutes authorize the City to invest in obligations of the U.S. Treasury, State
of Mississippi, or of any county or municipality of the State of Mississippi.

Investments are stated at cost, plus accrued interest, or amortized cost (which
approximates fair value) since the investment portfolio is comprised of money
market investments with an original maturity of one year or less and debt
securities held under forward interest contracts which relieve the City of all
market risk. On certain water and sewer reserve funds, the City received a lump-
sum payment in exchange for future interest earnings and market appreciation or
depreciation on the securities held under the forward interest contracts. The
lump-sum payment has been deferred and will be recognized in earnings over the
life of the securities under the forward interest contract using the interest method.
Investments are represented by certificates of deposit and U. S. Government
securities, some of which are subject to repurchase agreements.

Receivables and Pavables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due to/from other
funds™ (i.e.. the current portion of interfund loans) or “advances to/from other
funds™ (i.e., the non-current portion of interfund loans). All other outstanding
balances between funds are reported as “due to/from other funds™. Any residual
balances outstanding between the governmental activities and the business-type
activities are reported in the government-wide financial statements as “internal
balances™.

All accounts receivable are shown net of an allowance for uncollectible amounts,
where applicable. This allowance is based on the average write-ofts over the past
ten years.

Property taxes attach as an enforcement lien on property as of January . Taxes
are levied in September ot the prior year and are payable in three installments on
February 1 (1/2), May 1 (1/4), and August | (1/4). Taxes are considered past due
after February 1, at which time the applicable property is subject to penalties and
interest.  Property with delinquent assessments is sold at a public sale each
August.
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CITY OF MERIDIAN, MISSISSIPP1
Notes to Financial Statements
September 30, 2012

N Summary of Significant Accounting Policies (Continued)

H Receivables and Pavables (Continued)

The City has an agreement with Lauderdale County pursuant to which the tax
collector of Lauderdale County has assumed the duty and responsibility for billing
and collecting all City and Meridian Municipal Separate School District ad
valorem taxes including, but not limited to, all taxes on real property, personal
property, public utilities property and special taxes and assessments assessed by
the City. The County disburses collections due the City and Meridian Separate
School District to the City and the City disburses the funds due the Meridian
Separate School District to the District.

The City recognizes tax revenues upon collection from the county tax collector.
In addition, the City makes an accrual for amounts collected by the county tax
collector as of September 30 and remitted to the City within 30 days after year-
end.

The tax rate of the City is expressed in terms of mills (ten mills equal one cent).
For the year ended September 30, 2012, the City’s 2012 combined tax rate for
general governmental services and other municipal purposes was 118.15 or
$118.15 per $1.000 of assessed valuation. expressed as follows:

Mills
Increase
Description 2012 2011 (Decrease)
General 28.72 29.65 (.93)
Solid waste fund .95 1.30 {.35)
Fire and police disability retirement
fund {closed) 4.93 4.48 43
General municipal retirement
fund (closed) 3.00 3.00 -
Debt service (general bonds and interest) 13.24 12.41 83
Meridian Separate School District 60.31 60.51 .20)
Meridian Community College 7.00 7.00 -
Total mills _118.15 118.35 _L20)

(g) Inventories and Prepaid ltems

Inventories are valued at the lower of cost or market using the first-in/first-out
("FIFO™) method. The cost is recorded as an expenditure at the time individual
inventory items are consumed rather than when purchased.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Summary of Significant Accounting Policies (Continued)

()

(h)

(i)

Inventories and Prepaid Items (Continued)

Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both government-wide and fund financial
statements.

Assets Held for Resale

Property acquired through tax forfeitures and property acquired for the purpose of
redevelopment and sale, are recognized as assets and stated at the lower of cost or
net realizable value and are offset by a nonspendable fund balance. Upon final
disposition or a decline in the value of the property, gain or loss is charged or
credited to operations.

Restricted Assets

Certain proceeds of the City’s enterprise fund water and sewer revenue bonds, as
well as certain resources set aside for their repayment. are classified as restricted
assets on the balance sheet because their use is limited by applicable bond
covenants. Revenues collected from operations of the system are transferred to
various accounts established pursuant to the revenue bond ordinance. Certain
other assets are classified as restricted because their use is limited by parties
external to the City. including citizens. grantors, other governments, and courts.
Restrictions may also be imposed by laws through constitutional provisions or
legally enforceable enabling legislation.

The “revenue bond operation and maintenance™ account receives sufficient
amounts to provide for the payment of current expenses to be paid each month,
plus any prior month deficiencies. The “revenue bond construction™ accounts are
used to report those proceeds of revenue bond issuances that are restricted for use
in construction. The “revenue bond current debt service™ account is used to
segregate resources accumulated (or debt service payments over the next twelve
months. The “revenue bond cushion™ account is used to report resources set aside
to make up potential future deficiencies in the revenue bond current debt service
account. The “revenue bond contingent™ account is used to report resources set
aside to pay for unforeseen contingencies arising from the operation and
maintenance of the system, including the construction of reasonable and proper
improvements. betterments and extensions, upon written certification of the
engineers. The “revenue bond depreciation™ account is used to report resources
set aside to pay for replacing such parts of the system as may need replacement in
order to keep the system operating in an economical and efficient manner, upon
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(1 Summary of Significant Accounting Policies (Continued)

(i)

(i)

Restricted Assets (Continued)

written certification of the engineers. Any surplus remaining after all deposits
and transfers required and allowed by the bond resolution are to be used solely for
purposes pertaining to the system. As of September 30, 2012, all accounts
required under the bond resolution were fully funded as required.

Capital Assets

Capital assets, which include property. plant, equipment, and infrastructure assets
(e.g.. roads, bridges, sidewalks, and similar items), are reported in the applicable
governmenta!l or business-type activities column in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial
individual cost as outlined below and an estimated usetul lite in cxcess of one
year.,

Capital asset thresholds are as follows:

Property Class Cost Threshold
l.and and infrastructure No minimum cost threshold
Buildings $50,000
Improvements other than buildings $25.000
Machinery and equipment $5.000

Capital assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at their estimated
fair value at the date of donation.

In accordance with Governmental Accounting Standards Board Statement No. 34,
general government infrastructure assets have been capitalized retroactively to
1980 at estimated historical cost,

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend the asset’s life are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed. The total interest expense incurred in the business-type activities
during the current fiscal year was $763.514.  Of this amount, $49,984 was
included as part of the cost of capital assets under construction.
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(1) Summary of Significant Accounting Policies (Continued)

)

(k)

Capital Assets (Continued)

Capital assets of the component units are generally reported using the same
policies as the City.

Capital assets of the City are depreciated using the straight-line method over the
following estimated useful lives:

Property Class Years
Buildings 20-40
Water and sewer system 20 - 40
Improvements other than buildings 20
Machinery and equipment 3-25
Infrastructure 20-50

Compensated Absences

Annual and eligible sick leave are accrued when incurred in the government-wide
and proprietary financial statements. A liability for these amounts is reported in
governmental funds only if they have matured. for example, as a result of
employee resignations and retirements.

There is no limit to the accumulation of annual or sick leave. Upon termination of
employment. each employee shall be paid for not more than 30 days of accrued
annual leave. No payment will be made for accrued sick leave upon termination,
with an exception for a transitional provision described below and also for an
employee who presents medical evidence that a physical condition is such that
he/she can no longer work in a capacity of City employment. in which case he/she
may be paid tor not more than 120 days of accumulated sick leave.

All tull-time employees accrue credit for annual and sick leave as follows:

Period of Accrual Rate of Accrual Rate of Hours per Year
Continuous Service Hours per Year Annual Sick Leave
I month to 3 years 144 96
37 months to 8 years 168 84
97 months to 15 years 192 72
Over 15 years 216 60
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1) Summary of Significant Accounting Policies (Continued)

(k)

U

(m)

(n)

Compensated Absences (Continued)

Upon retirement or death, those full-time employees employed at October 1,
1991, with less than 30 years continuous service will be compensated, in cash. at
their regular rate of pay for 1/2 of their accumulated sick leave. Employees with
30 years or more continuous service will be compensated. in cash, at their regular
rate of pay, for 3/4 of their accumulated sick leave. Accrual of sick leave for this
provision is limited to 180 days and shall not exceed the number of hours of sick
leave actually accrued as of October 1, 1991,

Long-term Obligations/Deferred Charges

In the government-wide financial statements and proprictary fund types in the
fund financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type
activities or proprictary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds using the straight-line method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

in the fund financial statements, governmental fund types recognize bond
premiums and discounts. as well as bond issuance costs, during the current period.
The face amount of debt issued is reported as other financing sources. Premiums
received on debt issuances are reported as other financing sources while discounts
on debt issuances are reported as other financing uscs. Issuance costs, whether or
not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Other Post Employvment Benefits

The City does not provide post-employment health or dental care benefits for any
retirees or their dependents.

Fund Balances/Net Assets

On the government-wide and proprietary fund statement of net assets, the City
reports net assets in the following three categories:

Invested in capital assets, net of related debt — consists of capital assets net
of accumulated depreciation reduced by the outstanding balances of any
bonds, notes, or other borrowings that are attributable to the acquisition.
construction. or improvement of those assets.
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Summary of Significant Accounting Policies (Continued)

(n)

Fund Balances/Net Assets (Continued)

Restricted net assets — consists of assets, less any related liabilities, restricted
externally by creditors, grantors, contributors, or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted net assets — consists of net assets that are not classified as
invested in capital assets, net of related debt or restricted net assets.

When both restricted and unrestricted resources are available for use, it is the
City’s policy to use restricted resources first, then unrestricted resources as they
are needed.

On the fund financial statements, the governmental funds balance sheet reports
assets in excess of liabilities as fund balances. The fund balances are segregated
into the following classifications indicating the extent to which the City is bound
to honor constraints on the specific purposes for which those funds can be spent:

Nonspendable — the fund balance is reported as nonspendable when the
resources are either not in spendable form or are legally or contractually
required to be maintained intact.

Restricted — the fund balance is reported as restricted when constraints placed
on the resources are (a) externally imposed by creditors (such as through debt
covenants), grantors. contributors, or laws or regulations of other
governments: or (b) imposed by law through constitutional provisions or
enabling legislation.

Committed — the fund balance is reported as committed for amounts that can
only be used for specific purposes as a result of constraints imposed by the
adoption ol an ordinance. order. or resolution by the City Council.
Committed amounts cannot be modified or uncommitted except by removing
the constraints through the same formal action by City Council.

Assigned — the fund balance is reported as assigned for resources that are
constrained by the City's intent to be used for specific purposes, but are
neither restricted nor committed. Intent can be expressed by the City Council
or authorized by the City Clerk and Chief Administrative Officer through the
purchase order process. Unlike commitments, assignments generally only
exist temporarily and do not require additional action to be taken for the
removal of the assignment.
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Summary of Significant Accounting Policies (Continued)

(n)

(0)

(p)

Fund Balances/Net Assets (Continued)

Unassigned — the unassigned fund balance is the residual classification for the
general fund. This classification represents general fund balance that is not
otherwise reported as nonspendable, restricted, committed. or assigned to
specitic purposes. This classification is also used to report any negative fund
balance in other governmental funds.

When fund balance resources are available for specific purposes in more than one
classification, it is the City's policy to use the most restrictive fund first in the

following order: restricted. committed. assigned, and then unassigned as needed.

New Accounting Pronouncement

Effective for fiscal year 2012, the City implemented the following new standard
issued by GASB:

GASB Statement No. 64, Derivative Insiruments:  Application of Hedge
Accounting Termination Provisions — an amendment of GASB Starenent No. 33.
effective for financial statement periods beginning after June 15, 2011 — this
statement provides clarification on whether an effective hedging relationship
continues after the replacement of a swap counterparty or a swap counterparty’s
credit support provider. The adoption of this statement does not have any impact
on the City’s financial statements.

Financial Statement Format

Comparative total data for the prior ycar have been presented in selected sections
of the accompanying financial statements in order to provide an understanding of
the changes in the City's financial position and operations.  For consistency.
certain 2011 financial statement amounts have been reclassified to conform with
the 2012 tinancial statement presentation. Such reclassifications had no material
effect on the City’s financial position, changes in financial position, or cash tflows.

The “increase/(decrease)” columns in the financial statements and footnotes are
presented only to facilitate tinancial analysis and understanding. Data in these
columns are not required disclosures and do not present financial position,
changes in financial position, or cash flows in conformity with accounting
principles generally accepted in the United States of America.
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Reconciliation of Government-Wide and Fund Financial Statements

(@)

Explanation of Certain Differences Between the Governmental Fund Balance

Sheet and the Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund
balances — total governmental funds and net assets — governmental activities as
reported in the government-wide statement of net assets. One element of that
reconciliation explains that “long-term liabilities, including bonds and interest
payable, are not due and payable in the current period and, therefore, are not
reported in the governmental funds balance sheet”. The details of this difference
are as follows:

Description Amount
Bonds payable $  (44,170.000)
Deferred charges — refunded debt 177,624
Premium on refunded debt issue (58.465)
Promissory loans payable (466.462)
Negotiable notes payable {660,000)
Accrued interest payable {592.338)
Capital leases payable (271.940)
Compensated absences (1,.361.801)
Claims and judgments (1.2067)

Net adjustment to reduce fund balances —
total governmental funds to arrive at net
assets — governmental activities $ (47.404.589)

Another element of that reconciliation explains that “Internal service funds are
used to charge the costs of certain activities, such as garage services. oftice
supplies, and unemployment compensation to individual funds. The assets and
liabilities of the internal service funds are included in governmental activities in
the statement of net assets™. The details of this difference are as follows:

Description Amount
Net assets of the internal service funds $ 270,065

Less internal payable representing charges in
excess of cost to business-type activities (11,941)

Net adjustment to increase fund balances —
total governmental funds to arrive at net
assets — governmental activities $ 258,124

62

LU T T U T T T U T A NN O U N T TN NN U U OO N AN RO U OO O N A N AN


http:1,361.80

CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(2) Reconciliation of Government-Wide and Fund Financial Statements (Continued)

(b)

Explanation_of Certain _Differences Between the Governmental Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances and
the Government-Wide Statement of Activities

The governmental fund statement of revenues, expenditures. and changes in fund
balances includes a reconciliation between net change in fund balances — total
governmental funds and change in net assets of governmental activities as reported in
the government-wide statement of activities. One element of that reconciliation
explains that “Governmental! funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense”. The details of this difference are
as fotlows:

Description Amount
Capital outlay $  3,170.569
Depreciation expense (5.123.558)

Net adjustment to reduce net change in

fund balances — total governmental
funds to arrive at change in net assets
of governmental activities $  (1,952,989)

Another element of that reconciliation explains that “Governmental funds do not
report contributed capital assets because they do not provide current financial
resources.  However, in the stalement of activities the fair values of contributed
capital assets arc recorded as capital contributions. The details of this difference are
as follows:

Description Amount
Street improvements contributed by developers $ 819,999
1997 Freightliner trolley contributed by the

Meridian Transportation Commission 35.000
l.and contributed by individuals 4.040
Belgian Malinois K-9 donated to the police departiment 5,000

Net adjustment to increase net change in
fund balances — total governmental funds
to arrive at change in net assets of
governmental activities $




CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

2) Reconciliation of Government-Wide and Fund Financial Statements (Continued)

(b)  Explanation of Certain_Differences Between the Governmental Fund

st

Statement of Revenues, Expenditures, and Changes in Fund Balances and
the Government-Wide Statement of Activities (Continued)

Another element of that reconciliation explains that “The issuance of long-term debt
(e.g. bonds, leases) provides current financial resources to governmental funds, while
the repayment of the principal of long-term debt consumes the current financial
resources of governmental funds. Neither transaction, however, has any effect on net
assets.  Also, governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities”. The details of this difference
are as follows:

Description Amount

Debt issued:

Issuance of general obligation bonds $  (4,500,000)

Issuance of energy conservation loan {210,000)

Deferred charges for new debt issues 110,000

Amortization of deferred charges (129,698)

Amortization of debt premium 10,168
Principal repayments:

Bonds payable 3,305,000

Promissory loans payable 103,013

Negotiable notes payable 220,000

Capital leases payable 53,796

Net adjustment to reduce net change in
fund balances — total governmental
funds to arrive at change in net assets
of governmental activities $ (1,037.721)
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Reconciliation of Government-Wide and Fund Financial Statements (Continued)

(b)

Explanation of Certain Differences Between the Governmental Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances and

the Government-Wide Statement of Activities (Continued)

Another element of that reconciliation explains that “some expenses reported in
the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds™. The
details of this diftercnce are as follows:

Description Amount
Claims and judgments $ 136.707
Accrued interest expense 86,449
Compensated absences 5.587

Net adjustment to increase net change
in fund balances — total governmental
funds to arrive at change in net assets
of governmental activities $ 228743
Another clement of that reconciliation explains that “Internal service funds are
used to charge the costs of certain activities. such as garage services. office
supplies, and unemployment compensation to individual funds. The net revenue
of the internal service funds is reported with governmental activities™. The details
of this difference are as tollows:

Description Amount
Change in net assets of the internal service funds $ 18.506
Less loss from charges Lo business-type activities _ (339

Net adjustment to increase net change
in fund balances — total governmental
funds to arrive at change in net assets
of governmental activities $
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Reconciliation of Government-Wide and Fund Financial Statements (Continued)

(c)

Explanation of Certain Differences Between the Proprietary Fund Statement
of Net Assets and the Government-Wide Statement of Net Assets

The proprietary fund statement of net assets includes a reconciliation between net
assets — total enterprise funds and net assets of business-type activities as reported
in the government-wide statement of net assets. The description of the sole
element of that reconciliation is “adjustment to reflect the consolidation of
internal service funds activities related to enterprise funds”. The details of this
difference are as follows:

Description Amount

Internal receivable representing charges in

excess of cost to business-type activities:
Prior year $ 11.406
Current year activities 535

Net adjustment to increase net assets —
total enterprise funds to arrive at net
assets — business-type activities $ 11,941

Stewardship, Compliance and Accountability

(a)

Budgetary Information

The City adopts annual budgets for all governmental, proprietary and fiduciary
funds on a basis consistent with state law. the more signiticant of which is
discussed below. For 2012, the original total budgeted expenditures were
$96.723.595 and were increased by amendments to $97.745.845.

The City adopts annual budgets in accordance with statutory requirements
established by the Mississippi Municipal Budget Law, Section 21-35-1,
Mississippi Code Ann. (1972), Chapter 35 of Title 21 and regulatory requirements
established by Section 21-35-29, Mississippi Code Ann. (1972). State law
requires revenues and expenditures to be budgeted as follows: revenues which
should be credited to the budget are those which are legally receipted (cash basis)
from October | through September 30 at the minimum legal level required by the
state auditor; expenditures which should be charged to the budget are those which
are legally budgeted and disbursed during the fiscal year or within 30 days
thereafter.  The purpose level or object (personnel services, supplies and
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Stewardship, Compliance and Accountability (Continued)

(a)

Budgetary Information (Continued)

expenses, capital outlay, and transfers and other charges) is the minimum legal
level determined by the State Auditor where expenditures may not exceed
appropriations. The City adopts budgets for capital project and internal service
funds by fund type as a whole rather than by individual funds. A governing
authority may. at its discretion, adopt an annual budget at a more detailed level if
it so desires. Expenditures for uncompleted improvements in progress of
construction may be charged to the budget at any time. Penalties for exceeding
the budget apply at the legal level (lowest level adopted by the governing
authority) except for capital outlay, election expenses and payment of emergency
warrants. All appropriations lapse 30 days after year-end. Appropriations paid
after this period must be budgeted again during the next budget year. State law
requires all funds receiving revenues from the municipality, funds which will
require approval from the governing authorities for expenditures to be made,
proprietary funds and funds contiscated and forfeited in connection with drug and
liquor cascs to have an adopted budget. Fiduciary funds do not require board
approval to make disbursements.

The City’s appropriated budget is adopted by fund, function and object. State law
allows a governing authority to revise its budget at any time except in specific
situations as defined in Mississippt Municipal Budget Law, Section 21-35-25.
Budget revisions that result in more than a 10 percent change in the department’s
original budget must be published. This publication must explain the revision,
including the amounts. need and purpose. Management may amend the budget
without the approval of the City Council for expenditures falling in ditferent
accounts within the level at which the City Council adopts its budget. The City
Council may, by unanimous vote. make expenditures. borrow money or incur
liabilities necessary to meet any emergency as defined by state statute without
further notice or hearing and may revise the budget accordingly.

The budget process is initiated by the Mayor. who. with the assistance of
management. formulates a proposed operating budget for the next fiscal year and
submits it to the City Council for discussion and approval. Public notice is given
regarding public budget hearings to obtain taxpayer comments. After discussion
of the proposed budget and after a consensus is reached. the budget is adopted by
council ordinance no later than September 135 of each year. In the event the
proposed budget is not adopted by September 15, no expenditure may be
authorized nor any warrant issued, except for bonds, notes, debt and interest, after
October 1 in each year, unless and until such time as the budget is adopted.
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Stewardship, Compliance and Accountability (Continued)

(b) Budget/GAAP Reconciliation

The following schedule reconciles the amounts on the Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual (Budgetary
Basis) to the amounts on the Statement of Revenues, Expenditures and Changes
in Fund Balances:

General
Description Fund
Net change in fund balances —
budgetary basis $ 229,148
Basis differences:
Net accrued revenues and
related receivables (1.337,506)
Net accrued expenditures and
related liabilitics 2,770,296
Net change in fund balances -
GAAP basis $ _1.661.938

Deposits and Investments

Deposits

Custodial credit risk: In the case of deposits, this is the risk that in the event of a bank
failure, the City’s deposits may not be returned to it. At year end, the City’s carrying
amount of deposits was $34.966.548 and the bank balance was $34.984,025. The entire
bank balance was covered by federal depository insurance or collateralized in accordance
with state law. The collateral for public entitics™ deposits in financial institutions are held
in the name of the Mississippi State Treasurer under a program established by the
Mississippi State Legislature and is governed by Section 27-105-5 Miss. Code Ann.
(1972). Under this program. the City’s tunds are protected through a collateral pool
administered by the Statc Treasurer. Financial institutions holding deposits of public

funds must pledge securities as collateral against those deposits. In the event of failure of

a financial institution. securities pledged by that institution would be liquidated by the
State Treasurer to replace the public deposits not covered by the Federal Depository
Insurance Corporation.
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(4) Deposits and Investments (Continued)
The carrying amount of deposits for discretely presented component units was
$1,471,749 and the bank balance was $1.741,562. These bank balances were covered by

federal depository insurance or collateralized in accordance with State law as described
above.

Investments

At year end, the City’s investment balances, reported at fair value, and maturities were as

follows:
Maturity Date
Fair {Within
Description Value One Year)

U.S. Government Securities:
Federal Home Loan Mortgage Corporate Discount Notes §  751.681 12/27/2012

U. S. Treasury Notes 303,676 03/152013

U, S, Treasury Notes 427.062 1171572012
Federated Government Obligation Fund 5,292 -
Certilicates ot Deposit:

Citizens Nationa! Bank 675.000 127272012

Community Bank 675,000  01/03/2013

Citizens National Bank 200,600 01/07/2013

Citizens National Bank 400.000 F1/16/2012

Total investments § 3437711

Interest rate visk: Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of an investment. Investments held for longer periods are subject to
increased risk of adverse interest rate changes. The City’s investment policy is limited to
complying with the State’s investment statutes. The State law has not addressed an
interest rate risk: however, the City’s policy is to hold all investments to maturity, thereby
reducing any interest rate risk.

Credit risk: The City and its component units are allowed, by State statute, to invest
excess funds in any bonds or other direct obligations of the United States of America, of
the State of Mississippi, or of any county or municipality of Mississippi. when such
county or municipal bonds have been properly approved: or in obligations issued or

RECIvED
MAY 29 2513
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Deposits and Investments (Continued)

guaranteed in full as to principal and interest by the United States of America which are
subject to a repurchase agreement with a qualified depository; or in interest-bearing time
certificates of deposit with any financial institution approved for the deposit of state
funds. It is the City’s policy to limit its investments to those allowed by the State statute.
The City’s investments in the Federal Home Loan Mortgage Corporate Discount Notes
are rated AA+ by Standard & Poor’s and Aaa by Moody’s Investors Service.
Investments in Federated Government Obligations Fund are rated AAA by Standard &
Poor’s and Aaa by Moody's Investors Service.

Concentration of credit risk:  The City complies with the State statute regarding
investments; as a result, concentration risk is limited.

Custodial credit risk: For an investment, this is the risk that, in the event of the failure of’
the counterparty, the City will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. To minimize this risk,
the City’s requires that all negotiable instruments be held in safekeeping in the trust
department of a bank. The City’s investments are insured or registered, or are securities
held by the City or its agent in the City’s name.

A reconciliation of cash and investments as shown on the government-wide statement of’
net assets for the primary government follows:

Description Amount
Cash on hand $ 3,740
Cash with trustee 1,000.670
Carrying amount of deposits (including certificates

of deposits) 34,966,548
Carrying amount of investments (securities) 1,487,711

Total cash and investments $ 37.458.669
Cash and cash equivalents $ 11,962,559
Cash and investments — restricted 22,465,157
Investments 1,550,000

Total reported on the government-

wide statement of net assets 35,977,716
Cash and cash equivalents reported on the
statement of fiduciary assets and liabilities
not included on the government-wide

statement of net assets 1,480,953

Total reported $ 37.458,669

70

L O O L O O O O O A L e o A L O e O O LT e



CITY OF MERIDIAN, MISSISSIPPI

Notes to Financial Statements

September 30, 2012

Capital Assets

Primary government:

Capital asset activity for the year ended September 30, 2012, was as follows:

Governmental activities:
Capital assets, not being depreciated:
Land $
Right ol wass
Collections - historical treasurces
Construction-in-progress

Total capital assets. not being depreciated

Capital assets, being depreciated:
Buildings
improvements other than buildings
Muchinery and cquipment
Infrastructure

Total capital assets. being depreciated

F.ess accumulated depreciation for:
Buildings
Improsements other than buildings
Muachinery and cyuipment
Infrastructure

Total accumulated depreciation

Total capital assets. being depreciated. net

Total governmental activities

capital assets, net $

Balance Balance
September 30, September 30,
2011 Increases Decreases 2012

8.055.370 23.240 - 8.078.610

2.600 - - 2.600
141.250 - - 141.250
18.753.417 1.634.998 19.139.628 1.228.787
26.952.637 1.658.238 19.159.628 9.451.247

2:4.394.810 17.511.429 60.000 41.846.239
4.011.797 1023248 100 5034945
13.863.074 2166052 568.863 15.460.263
109124939 835.269 - 109.960.208
151.394.620 21.535.998 628.963 172.301.655
7.021.495 704.501 2.200 7.723.8506
1.989.108 131.895 - 2041003
10167333 876.582 514,180 10.529.755
51.933.961 3.390.520 - 33.324.48 |
7917 5.123.558 310.380 75.719.095
80.282.703 16.412.440 112,583 96.582.560

18.070.678 19272211

106.033.807
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(8) Capital Assets (Continued)

Balance Balance
September 30, September 30,
2011 Increases Decreases 2012
Business-type activities:
Capital assets. not being depreciated:
Land h 247.787 - - 247787
Right of ways - 30,610 - 30.6010
Construction-in-progress 1.388.842 5.173.553 2,772,624 3.789.771
Total capital assets. not being depreciated 1.636.629 5.204.163 2,772,624 4.068.168
Capital assets. being depreciated:
Buildings 126.628 - - 126.628
Water and sewer system 93.587.766 3.269.588 - 96.857.348
Improyements other than buildings 98.924 - - 98.924
Machinery and cquipment 3.769.264 342.178 179,529 3931913
Total capital assets. being depreciated 97.582.576 3.611.766 179.529 101.014.813
Less accumulated depreciation for:
Buildings 121.878 EAL - 122.828
Water and seser system 62.994.271 3.326.001 - 66.320.332
Improvements other than buildings 73.949 - - 73.949
Machinery and equipment 3.196.810 215.784 178.215 3.234.379
Total accumulated depreciation 66.386.908 3.542.795 178.213 69.751.488
Total capital assets. being depreciated. net 31.195.668 08.971 1314 31.263.325
Total business-type activities
capital assets, net % 32.832.297 5.273.134 2.773.938 33331493
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(3) Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the primary government as

follows:
Amount
Governmental activities:
General government $ 675,824
Public satety 769,300
Public works 3,596,986
Culture and recreation 81,448
Total depreciation expense - governmental activities $ 5,123,558
Business-type activities:
Water and sewer department $ 3,530,583
Golf course 7.499
Union Station 4,713
Total depreciation expense - business-type activities $ 3,542,795
Construction-in-progress is composed of:
Governmental activities:
Street milling. leveling and overlay 3 987,973
Fire Station No. 9 construction 118,535
Medical district traffic - engincering 96.275
Sate routes to school project 21,504
Gallagher Creek gabions 4.500
Total governmental activities 1,228,787
Business-type activities:
Headworks improvements 2,384,045
SCADA upgrades 1,076,736
Wastewater treatment plant air
blowers and clectrical upgrade 328,990
Total business-type activities 3,789,771
Total construction-in-progress $ 5.018.558



CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(5) Capital Assets (Continued)

Discretely presented component units:

Capital asset activity for the year ended September 30, 2012, was as follows:

Balance Balance
September 30, September 30,
2011 Increases Decreases 2012
Meridian Airport Authority:
Capital assets. not being deprecialed:
lLand $ 2427975 - - 2.427.975
Construction-in-progress 7.930.323 4.5334.363 9.378.000 3.086.686
Total capital assets. not being depreciated 10.358.298 4.534.363 9.378.000 5.514.661
Capital assets. being depreciated:
Buildings 5.697.287 3.320.781 110240068
Improvements ather than buildings 22.460.335 4.068.361 - 26528916
Machinery and cquipment 2.611.634 158.263 39.788 2,730,129
Total capital assets. being depreciated 30.769.290 9.553.003 39.788 40.283.113
Less accumulated depreciation for:
Buildings 1.694.087 427.753 - 2,122,440
Improvements other than buildings 9.133.767 1214169 - 10.347.936
Machinery and equipment 1.319.517 361.816 39431 1.641.902
Total uccumulated depreciation 12.147.971 2.003.738 39,431 1 112,278
Total capital assets. being depreciated. net 18.621.323 _7.549.867 357 26,174,835
Total Meridian Airport Autherity § 28.979.623 12.084.230 9.378.357 31.685.490
Nonmajor component units:
Capital assets. being depreciateds
Machinery and cquipment $ 705875 - 648.658 37217
Less accumulated depreciation 518.673 25.670 487.970 36,373
Total nonmajor component units $ 187.202 (25.670) 160,688 844
74
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Interfund Receivables, Pavables, and Transfers

The composition of interfund balances as of September 30, 2012, is as follows:

Due to/from other funds:

Receivable fund Pavable fund Amount
General Fund Water & Sewer Fund § 300750
Nonmajor Governmental Funds 707,816
Nonmajor Governmental Funds General Fund 251,347
2012 General Obligation Bonds 212,347
Nonmajor Governmental Funds 139,446
Waste Collection & Disposal Fund General Fund 8.186
Internal Service Funds General Fund 250,739
Water & Sewer Fund 156.104
Waste Collection & Disposal 50
Nonmajor Enterprise Funds 870
Total due to/from other funds $ 2,030,655
Due to primary government Due from component units
General Fund Meridian Airport Authority $ 5.837
Internal Service Funds Meridian Transportation Commission $ ____ 407

These balances represent temporary timing differences related to (1) routine advances to
provide funds for operations and grant projects that require expenditures prior to
reimbursement and (2) routine charges due to internal service funds from various City
departiments for service and maintenance of City vehicles. ottice supplies, health and life
insurance claims and unemployment insurance and claims.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Interfund Receivables, Pavables and Transfers (Continued)

Interfund transfers:

Transfers in:

Debt Nonmajor Water Nonmajor  Internal Total
General Service  Governmental & Sewer  Enterprise  Service transfers
Transfers out: Fund Fund Funds Fund Funds Funds out
General Fund $ - 876.200 63.086 4.600 469450 64.000 14773306
2012 General - - - - - - -
Obligation Bonds - - 212.347 - - - 212.347
Nonmajor
Governmental Funds 80.389 - 358.685 135,000 - - 544.274
Water & Sewer Fund 601.500 - - - - - 601.500
Waste Collection &
Disposal Fund 44.000 - - - - - 44.000
Total transfers in $ 726089 876,200 634.118 109.600  469.450 64,000 2.879.457

Transfers are used to (1) move revenues from the general fund to capital projects to fund authorized projects and (2)

transfer support from one fund to another.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

|.eases

Cuapital Leases

The City leases certain trucks and equipment which qualify as capital leases for
accounting purposes and, therefore, were recorded as of the lease inception date at the
present value of future minimum lease payments in the governmental and business-type
activities.

A summary of leased equipment capitalized in the financial statements at September 30,
2012, follows:

Governmental Business-type
Description Activities Activities
Machinery and equipment h) 709.066 1,056,641
Less accumulated depreciation (508.164) (459.838)
Total leased equipment
capitalized $ 200902 _.596.803

The future minimum lcase obligations and the net present value of minimum lease
commitments at September 30, 2012, follows:

Year Ending Governmental  Business-type
September 30, Activities Activities
2013 $  71.226 106.140
2014 71.226 106,140
2015 71,226 106.140
2016 71.226 106.140
2017 17.807 26.535
Total minimum lease commitments 302,711 451.095
Less amount representing imputed interest (30.771) (52.760)
Present value of minimum lease payments 271.940 398.335
Current portion of obligations under capital leases (57.043) (85.005)

Obligations under capital leases,
less current installments $ 214,897 313,330
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(8) Long-Term Liabilities

A summary of long-term liabilities at September 30, 2012, follows:

Interest
Rates Amount
Governmental activities:
Outstanding bonds:
General government 1.9-5.7% $ 33,520,000
Special obligation bonds - parking facilities 2.75-5375% 4,670,600
Limited obligation bonds — tax increment financing 50-9.0% 4,475,000
Special assessment debt with City commitiment 4.5-6.75% 1,505,000
Less deferred issue costs on refunding bonds (177,624)
Plus premiums on refunding bonds 38,465
Other debt:
Promissory loans 25-3.0% 466,462
Negotiable notes 2.71% 660,000
Capital leases 5.87% 271.940
Compensated absences 1,361,801
Claims and judgments 1.207
Total governmental activities 46,812,251
Less current portion payable (4.296,587)
Governmental activities, net $ 42515664
Business-type activities:
Water & sewer revenue bonds:
Improvements and repairs to water system 4.6-6.5% $ 1,510,000
lmprovements, repairs and extension to water system 4.5-6.375% 2.090.000
Improvements, repairs and extension to water system 5.0-6.25% 1,105,000
f.ess deferred issue costs on refunding bonds (62.068)
Total revenue bonds 4,642,932
Water & sewer promissory loans 1.0-6.125% 10,913,323
Less deferred issue costs on refunding bonds (123.268)
Total promissory loans 10,790,055
Capital leases 5.87% 398.335
Deterred revenue forward invested funds 113.880
Compensated absences 187.358
Total business-type activities 16.132.560
L.ess current portion payable (2,145971)
Business activities, net § 13,986,589
Discretely presented component units ~
Promissory loans 3.75% - 8.0% S 1.390,746
l.ess current portion payable (234.763)
Discretely presented component unit, net )
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Long-Term Liabilities (Continued)

)

A sumunary of annual debt service requirements to maturity for general obligation bonds, special obligation bonds.
limited obligation bonds, special assessment debt, certificates of participation, promissory loans and revenue bonds
follows:

Governmental Activities

General Special Limited Special
Year Ending Obligation  Obligation Obligations Assessment Promissory Negotiable
September 30, Bends Bonds Bonds Debt Loans Notes Total
2013 $ 3425709 535,200 1,028,775 307,713 13,170 237.880  5.648.453
2014 3.348.307 336,037 510,844 310,542 F13,170 231,924 5,050.824
2015 3,257,648 536,207 513,875 312,525 113,170 225,962 4.959.387
2016 3,099,145 541.843 515,125 313,555 85,558 - 4555220
2017 3.101.384 540,544 514,625 137,875 30,301 - 4.324.729
2018-2022 13.679.584  2,768.909  2,558.937 455,430 30,301 - 1949322}
2023-2027 10,940,306 564.875 1,437,594 - - - 12942775
2028-2032 2.806,286 - - - - - 2.866.286
Total § 43718369 6,023,675 7,079,775 1.837,640 485,670 695.772  59.840.90|
Interest included
in above totals  $ 10,198,369 1,353,675 2,604,775 332,640 19.208 35,772 14.544.439
Discretely
Presented
Component
Business-type Activities Units
Year Ending Revenue  Promissory Promissory
September 30, Bonds L.oans Total Loans
2013 b3 971.190 1,722,592 2,693,782 307,505
2004 974.286 1.783.357  2.757.643 305.484
2015 990.88 | 955311 1,946,192 245,165
2016 994,994 951.7306 1,946,730 753,284
2017 570,603 951,948 [.528.011 -
2018-2022 940418  4.897.752  5.838,170 -
2023-2027 - 2,263,067 2,263,067 -
2028-2032 - 483.860 483,860 -
2033-2037 - 32,257 32,257 -
Fotal $ 5448432 14,041,880 19490312 _1.611.438
Interest included
in above totals  § 743,432 3,128.557  3.871.,989 220,692
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CITY OF MERIDIAN, MISSISSIPPI

Notes to Financial Statements
September 30, 2012

(8) Long-Term Liabilities {Continued)

A summary of changes in the long-term liabilitics during the year ended September 30, 2012, follows:

Desceription

Governmental activities:
Bonds payable:

General obligation debt $

Less deferred issue costs on
refunding bonds

Plus premiums on refunding bonds

Special obligation bonds

Limited obligation bonds

Special agsessment with
Clity comimitment

Total bonds payable

Promissory loans
Negotiable notes
Capital leases
Compensated absences
Claims and judgments
Governmental activities
fong-term liabilities $

Business-type activities:
Revenue bonds $
Less deferred issue costs on
refunding bonds
Promissory loans
Less deferred issue costs on
relunding loans
Capital leases
Deterred revenue forward invested tunds
Compensated absences
Business-type activities
long-term habilities $

Discretely presented component units:
Meridian Airport Authority -
Promissory loans $
Meridian Transportation Commission -
Promissory loans
Discretely presented

component units $

October 1, September 30, Due Within
241 Additions Deletions 2012 One Year
3LE70.000 4.500,000 2,150,000 33,520,000 2.250.000
(208.515) - (30.891) (177.624) (30.891)
68.633 - 10,168 58465 10.168
4,985.000 - 315.000 4,670,000 330,000
5.100L000 “ 625.000 4.475,000 675.000
1.720.000 - 215,000 1,305.000 225.000
42.835.118 4.500.000 3.284.277 44.050.841 3.459.277
359,475 210.000 103.013 466.462 105.126
£80.000 - 220.000 660.000 220.000
323.756 - 533,796 271,940 57.043
1.367.388 1.123.006 1.128.593 1.361.801 453,934
137.914 384.214 520,921 1.207 1.207
45,905,063 | 6.217.220 5.310.600 46.812.251 4.296.587
5.420.000 - 715.000 4,705,000 760,000
(80.689) - (18.021) {62.068) (18.62()
10.520.000 1.608.323 1,215,000 10.913.323 1.282.002
(184.902) - (61.634) (123.268} (61.634)
478.301 - 80.166 398,335 85.003
152.723 - 38.843 113.880 37.390
200,119 205,276 218.037 187.358 01.828
16.505.754 1.813,399 2,186,793 16,132,560 2.145.971
2.043.699 - 668.366 1.375.133 231.007
18,762 - 3,149 15.613 3.756
2.062.461 - 671,715 1.390.746 234.763

For governmental activitics, compensated absences, pension obligation, and claims and judgments are gencrally

liguidated by the general fund.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Long-Term Liabilities (Continued)

General Obligation Bonds

The City issues general obligation bonds to provide funds for the acquisition and
construction of major capital facilitics. General obligation bonds are direct obligations
and pledge the full faith and credit of the City. The original amount of general obligation
bonds issued in prior years was $38.710,000.

The City issued general obligation bonds during fiscal year 2012, in the amount of
$4.500,000. The proceeds from this bond issue will be used for street paving projects

throughout the City.

Special Obligation Bonds

During fiscal year 2003, the City issued $7.000,000 in special obligation bonds to provide
funds for the costs of constructing the performing arts and educational/conference center
parking facilitics. Thesc special obligation bonds are direct obligations and pledge the
full faith and credit of the City. Revenues raised [rom operations of the parking facility
are to be used for payment of principal and interest due on these bonds.

Limited Obligation Bonds

The original amount of tax increment limited obligation bonds issued by the City in prior
years to provide funds for the costs of constructing certain infrastructure improvements
was $7,600.000. The bonds arc payable from and secured by a pledge of taxes levied on
the incremental increase in the assessed value of the project and certain sales tax
revenues.  The City entered into an interlocal agreement with Lauderdale County.
whereby the County has also pledged additional ad valorem tax revenues generated by
the project to provide a pro rata portion of annual debt service on the bonds. As a result.
the bonds are not a general obligation of the City.

Special Assessment Debt

The City issues special assessment bonds to provide financing for certain capital street
improvements to benelit specific taxpayers. Special assessment bonds are direct
obligations and pledge the full faith and credit of the City. Annual debt service is
provided through collection ol special assessments on benelited property and ad valorem
taxes levied for debt service. The original amount of special assessment bonds issued in
prior years was $3,625,000.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Long-Term Liabilities (Continued)

Revenue Bonds

The City also issues bonds whereby the City pledges income derived from user fees of its
water and sewer operations. The balance of revenue bonds outstanding as of September
30, 2012 amounted to $4,642,932, net of $62,068 of long-term financing costs. The
original amount of revenue bonds issued in prior years totals $12,000,000.

Promissory Loans

The City entered into a loan agreement whereby the Mississippi Development Bank
issued Mississippi Development Bank Special Obligation Bonds and loaned the proceeds
in the amount of $5,300,000 to the City. The loan was made in fiscal year 1998 to fund
water and sewer line improvements to the west side of Meridian adjacent to the East
Mississippi Correctional Facility and toward the annexed area of the City located on the
castern side of the City.

In fiscal year 2001, the City entered into a $1,000,000 capital improvements revolving
loan from the Mississippi Development Authority to provide drainage and flood control
improvements at the South Industrial Park.

In fiscal year 2002, the City cntered into a loan agreement whereby the Mississippi
Dcvelopment Bank issued Mississippi Development Bank Special Obligation Bonds and
loaned the proceeds in the amount of $3.100,000 to the City. The proceeds from this loan
were used to provide sewer lines to the Naval Air Station and water and sewer service to
the Phase 1l annexed areas.

In fiscal year 2003, the City entered into a loan agreement whereby the Mississippi
Development Bank issued Mississippi Development Bank Special Obligation Bonds and
loaned the proceeds in the amount of $7,590.000 to the City. The proceeds from this loan
were used to refund the City’s 1994 Combined Water and Sewer System Revenue Bonds.
As a result of this refunding. the 1994 bonds are considered fully defeased in substance,
and the liability is not reported in the City’s financial statements. As of September 30,
2012, the outstanding balance on the defeased bonds was $1,650.000. This refunding
resulted in a decrease in future debt service payments of $549,006.

[n fiscal year 2004, the City entered into a loan agreement whereby the Mississippi
Development Bank issued Mississippi Development Bank Special Obligation Bonds and
loaned the proceeds in the amount of $2,900,000 to the City. The proceeds from this loan
were used to provide water and sewer lines to the new industrial park and for various
other small projects.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Long-Term Liabilities (Continued)

In fiscal year 201 1. the City entered into a $210,000 energy conservation loan agreement
with the Mississippi Development Authority to provide for the installation of various
energy conservation measures during the renovation of the City Hall.

During fiscal year 2012, the City entered into an $8,411,225 loan agreement with the
Mississippi Department of Environmental Quality through the EPA Clean Water State
Revolving Fund Program.  The proceeds from this note are to be used for the
rehabilitation of the South Wastewater Treatment Plant. The City has drawn $1,608,323
against these loan funds as ot September 30, 2012.

Negotiable Notes

During fiscal year 2010, the City issucd taxable negotiable notes in the amount of
$1.100.000.  The proceeds from these notes were used for the payment of pre-
development expenses incurred in conjunction with the Redevelopment Agreement that
was terminated in December, 2009,

Letter of Credit

The City maintains a $600.000 unsecured irrevocable letter of credit with Citizens
National Bank. This letter of credit was issued for a fee of $7.575 in favor of Travelers
Indemnity Company for support ot the City's deductible for workers compensation
claims. This letter of credit expires August 1. 2013, with an automatic extension for one
year. As of September 30. 2012, the City had no outstanding balance on this letter of
credit. The interest rate is set at 1.25 percent.

Discretely Presented Component Units:

During fiscal year 2010, the Meridian Airport Authority entered into a four percent
promissory loan agreement in the amount of $291.618 to finance a portion of the
purchase of Dean Aircraft Service, Inc.

During fiscal year 2011, the Meridian Airport Authority entered into a 3.75 percent
promissory loan agreement in the amount of $2.000,000 for construction of an aircraft
maintenance hangar.

During fiscal year 2011, the Meridian Transportation Commission entered into an 8.0

percent unsecured promissory loan agreement in the amount of $19.845 for the purpose
of providing operating capital.

RECEIVED
MA&Y 29 2013
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CITY OF MERIDIAN, MISSISSIPP]
Notes to Financial Statements
September 30, 2012

Lessor Operating Leases

The City of Meridian and Meridian Airport Authority (a discretely presented component
unit) lease space to others under various lease agreements. A summary of minimum
future rental income on these leases as of September 30, 2012, and for each of the next
five years and in aggregate, follows:

Meridian
Year Ending City of Airport

September 30, Meridian Authority
2013 $ 44,066 54.180
2014 26,581 35,802
2015 23,580 32,330
2016 20,736 29.201
2017 13,513 28.533
Thereatter 67.112 159,568
Total minimum future rentals $ 195,588 339614

Risk Management

The City is exposed to various risks of loss related to torts: theft of, damage to and
destruction of assets; errors and omissions: injuries to employees; and natural disasters.
The City carries commercial insurance to protect against these and other types of risks,
except medical claims of City employees and their covered dependents. Coverage limits

vary by exposure/policy and are decided on from examination of the number and types of

prior claims, as well as from monitoring of judicial decisions, awards and trend factors.
Premiums are paid from the general fund, water and sewer fund, golf course fund and
Union Station fund, as well as the appropriate department within each fund and by
component units. There were no significant reductions in insurance coverage in fiscal
2012, from the prior year. Settled claims have not exceeded commercial coverage in any
of the past several years.

Liabilities are reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably estimated. Since the City is insured for losses above the self-
insured retention (“SIR™), its insurers have the responsibility of reserving, discounting,
and making other similar calculations. The aggregate SIR claims. which include incurred
but not reported ("IBNR™) claims, were derived by obtaining an average of the four most
recent years of loss histories and increasing this average by approximately one standard
deviation above the mean to determine claim labilities.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

(10) Risk Management (Continued)

Changes in the balances of claims liabilities during the fiscal years ended September 30,
2012 and 2011, follows:

Description 2012 2011
Unpaid claims, beginning of year $ 137914 273,041
Incurred claims (including IBNR's) 384,214 410,118
Claim payments (520,921) (545.245)
Unpaid claims, end of year $ 1,207 137914

Effective October 1, 2004. the City contracts with a third party administrator to
administer a partially self” insured health plan. The City moved from a fully insured
contract and, based on historical projections, maintains the same level of funding.
Aggregate ($1.000,000) and specific ($100,000 per participant) stop-loss insurance
coverages were obtained to guard against any large unforeseen claim losses.  Fully
insured transplant coverage was also secured to allow transplants to be fully insured
outside of specific and aggregate insurance limits. This plan also provides life insurance
on each employee for $25.000 double indemnity. The City established the health and life
insurance reserve fund (“the Fund™) in the internal service fund group to account for this
activity.

Benefit payments plus an administrative charge are made to the third-party administrator
who approves and processes all claims. The Fund collects interfund premiums from
insured funds and departments. Interfund premiums arc based on the insured funds’
claims experience and are adjusted to cover all reported claims. Claims settlement and
loss expenses are accrued in the Fund for the settlement value of claims reported and
estimated value of claims incurred but not reported. up to stop-loss. No actuarial study
has been performed on the Fund.

Changes in the balances of claims liabilities during the fiscal years ended September 30.
2012 and 2011 follows:

Description 2012 2011
Unpaid claims, beginning of year $ 406,036 332,741
Incurred claims (including IBNRs) 2.964.274 3,316,831
Claim payments {3.096,222) {3.243.536)
Unpaid claims, end of year $ 274,088 406,036
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Contingent Liabilities

Litigation

The City is a defendant in various litigation arising out of normal business activities.
Although the City carries commercial insurance to protect itself against damage claims, it
is possible that the ultimate resolution of cases may exceed the City’s insured limits.
Management, with the advice of legal counsel, is of the opinion that the ultimate
resolution of these matters will not have a material adverse effect on the financial
statements.

Federally Assisted Programs — Compliance Audits

Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies, principally the federal government. Any disallowed claims,
including amounts already collected, may constitute a ltability of the applicable ftunds.
The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time, although the City expects such amounts, it any, to be immaterial.

Construction and Other Significant Commitments

The City has approved contracts for replacing and upgrading the supervisory control and
data acquisition ("SCADA?) system at the Freshwater Treatment Plants. The cost of this
project is estimated to be $1,200,000 and will be funded with proceeds from the sale of
bonds issued by the City.

The City has approved three projects at the South Waste Water Treatment Plant,
including (1) the replacement of headworks: (2) the replacement of plant air blowers and
digester blowers, addition of variable frequency drives for improved air control, upgrades
to the air distributions system, replacement of process pumps. and associated electrical:
and (3) electrical upgrades, including the replacing generator No. | and associated
automatic transfer switch, replacement of motor control centers, replacement of
underground conduits and wires, and new overhead and underground conduits and wires.
The total estimated cost of these projects is $8.411.225 and is being funded by a Water
Pollution Control Revolving Loan Fund agreement through the Mississippi Department
of Environmental Quality.

The City has received grant approval for sidewalk improvements between Meridian
Public Schools and the Boys and Girls Club. The cost of this project is estimated to be
$775,833 in sidewalk improvements and $24.793 in activities to promote pedestrian
safety and reduce speeds in school zones. The total project cost of $800,626 is funded
100 percent from a Safe Routes to School grant through the Mississippi Department of
Transportation (“MDOT™).
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Construction and Other Significant Commitments (Continued)

The City has approved a contract to mill, level and overlay sections of various city routes,
including 7" Street, 29" Avenue. 8" Street, 14™ Street, Country Club Drive and
Grandview Ave. The estimated construction cost of this project is $1,355,700 and will be
funded 20 percent from local funds and 80 percent from grant funds provided through
MDOT.

The City has approved contracts to repair gabions along Gatlagher Creek in Highland
Park. This project will provide watershed protection measures to relieve hazards created
by a storm on April 20, 2011. The total cost of this project is estimated to be $130.000,
of which $102.000 will be provided by a grant through the National Resources
Conservation Service. Grant matching funds of $16.843 will be provided by the Pat
Harrison Waterway District and the remaining match will come from local funds.

The City has exccuted a lease agreement tor a new law enforcement center. The lease
term is to begin upon the earlier of actual occupancy or substantial completion of the
premises and continue for twenty years with an option to purchase the premises upon
expiration of the primary lease term. The base rental will be $305.000 annually for the
first five years and will be adjusted every five years thereafter according to the Consumer
Price Index for Urban Wage and Clerical Workers ("CPI-U™).

The City has approved a contract for construction of Fire Station Number 9 in the newly
annexed northeast part of the City. The cost of this construction is $844.500 and will be
funded from the sale of bonds issued by the City.

Other signtficant commitments include encumbrances outstanding for the general fund as
follows:

Encumbrance
Description Amount
General fund committed to software conversion $ 1.980
General fund assigned for various governmental services 1,930.552
Total outstanding encumbrances $ 1932532
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Solid Waste Management Services Accounting

The City contracts its solid waste collection and disposal needs to a private contractor.
Pursuant to Section 17-17-347 of the Mississippi Code Ann. (1972), each unit of local
government, beginning with fiscal year end 1992, shall determine during its regular audit
the full and complete cost for solid waste management within the service area of the unit
of local government for the previous fiscal year and shall update the full and complete
cost every vear thereafter. The City is in compliance with this requirement. These costs
are accounted for in the waste collection and disposal enterprise fund.

Prior Period Adjustment

The October 1, 2011 beginning balance of the net assets of the Meridian Airport
Authority (a discretely presented component unit) has been restated to correct a
promissory loan balance. The correction has no effect on the results of the current year's
activities. however the cumulative effect increased net assets by $116,647.

Subsequent Events

Events that occur afier the statement of net assets date, but betore the financial statements
arc available to be issued must be evaluated for recognition or disclosure. The effects of
subsequent events that provide evidence about conditions that existed at the statement of
net assets date require recognition in the financial statements. Subsequent events that
provide evidence about conditions that existed after the statement of net assets date
require disclosure in the notes to the financial statements. Management evaluated the
activity of the City through April 26, 2013. (the date the financial statements were
available to be issued) and noted the following items which require disclosure in the
notes to the financial statements.

In December, 2012, the City authorized and dirccted the issuance of $12.415.000 in
Mississippi Development Bank Special Obligation Bonds, Series 2013. The purpose of
this bond issue is to refund the Series 1995, 1997 and 2000 Water and Sewer Revenue
Bonds and the Series 1998, 20018 and 2004 Water and Sewer Promissory Loans.

In April, 2013, the City authorized and directed the issuance of in General Obligation

Water and Sewer Bonds. Series 2013 not to exceed $1,200,000. The purpose of this bond
issue is to provide funds for water and sewer infrastructure improvements.
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CITY OF MERIDIAN, MISSISSIPP1
Notes to Financial Statements
September 30, 2012

Pension and Retirement Plans

Public Employees Retirement System:
Plan Description

The City and its component units contribute to the Public Employees’ Retirement System
of Mississippt ("PERS™), a cost-sharing multiple-employer defined benefit pension plan.
PERS provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. Benefit provisions are established by
state law and may be amended only by the State of Mississippi Legislature. PERS issues
a publicly available financial report that includes financial statements and required
supplementary information. That information may be obtained by writing to Public
Employees™ Retirement System. Accounting Department, 429 Mississippi  Street,
Jackson, MS 39201-1005 or by calling (601) 359-3589 or 1-800-444-PERS.

The payroll for employees covered by PERS (statewide) for the year ended June 30,
2012, was $5.857.789.000. The City’s payroll for employees covered by PERS for the
year cnded September 30, 2012, was $15,976.068; the City's total payroll was
$16.691.654 for the year ended September 30, 2012.

Participating employees who are vested and retire at or after age 60 or those who retire
regardless of age with at least 30 years of creditable service (25 years of creditable
service for employees who became members of PERS before July 1, 2011) are entitled.
upon application, to an annual retirement allowance payable monthly for life. in an
amount equal to two percent ol their average compensation for each year of credited
service, up to and including 30 years (23 years for those who became members of PERS
before July 1. 2011). plus 2.5 percent for cach additional year of credited service with an
actuarial reduction in the benelfit for cach year of creditable service below 30 vears or the
number of years in age that the member is below 65, whichever is less.  Average
compensation is the average of the member’s earnings during the four highest
compensated years of credited service. A member may elect a reduced retirement
allowance payable for life with the provision that, after death, a beneliciary receives
benefits for life or for a specified number of years. Benefits vest upon completion of
eight years of membership service (four years of membership service for those who
became members of PERS before July [, 2007). PERS also provides certain death and
disability benefits.  Bencefit provisions are established by Section 25-11-1 et seq.,
Mississippi Code Ann. (1972) and may be amended only by the State of Mississippi
Legislature.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Pension and Retirement Plans (Continued)

A cost-of-living adjustment payment is made to eligible retirees and beneficiaries. The
cost of living adjustment is equal to three percent of the annual retirement allowance for
each full fiscal year of retirement up to the year in which the retired member reaches age
60 (55 for those who became members of PERS before July 1, 2011), with three percent
compounded for each fiscal year thereafter. For the year ended June 30, 2012, the total
annual cost of living adjustment payments for PERS (statewide) were $402.514.,750.

Funding Policy

Members covered by PERS are required to contribute nine percent of their earned
compensation toward retirement. In the year ended September 30, 2012. City employees
contributed $1.432,389. If a member covered by PERS leaves employment prior to
retirement. accumulated member contributions plus interest (3.5% in 2012) are refunded
to the member or designated beneficiary upon request.

The City is required by statute to contribute to PERS at an actuarially determined rate.
For the years ended September 30. 2012, 2011, and 2010, the City's contribution
requirements representing 12 percent (from October |, 2009 through December 31, 201 1)
and 12.93% (from January 1, 2012 through September 30. 2012) of covered payroll were
$2.072.313. $1.916.658. and $1,865,457, respectively. The City contributed 100 percent
of its requirements in each of these years.

The Meridian Airport Authority (a discretely presented component unit) contributed 100
percent of its required contributions to PERS in the years ended September 30, 2012,
2011, and 2010 of $192,183. $157,132, and $138.335. respectively.

Trend Information

Ten-year historical trend information showing PERS™ progress in accumulating sufficient
assets to pay benefits when due is presented in the PERS June 30, 2012. comprehensive
annual {inancial report.

Municipal Retirement Systems:

Plan Description

The City also participates in the Municipal Retirement Systems ("MRS™) which has been
closed to new participants since July I, 1976. MRS is an agent multiple-employer

defined benefit plan of PERS. MRS was designed to provide retirement benefits for
general municipal employees. as well as firefighters and police officers. The City is one

of two cities providing retirement benefits to general municipal employees and one of

seventeen cities providing retirement benelits to firefighters and police officers.
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CITY OF MERIDIAN, MISSISSIPP!
Notes to Financial Statements
September 30, 2012

Pension and Retirement Plans (Continued)

Membership in the MRS is comprised of employees who were hired prior to July 1, 1976,
and includes only those eligible employees of the City who did not opt to become a
member of PERS. PERS is also responsible for the administration of MRS. MRS is
considered part of the financial reporting entity of the State of Mississippi. The total
payroll for City employees covered by MRS for the year ended September 30, 2012 was
$170.773; the City’s total payroll for all employees was $16,691.654. At September 30,
2012, the date of the most recent actuarial valuation, there were three participating
gencral municipal employees, fircfighters and police officers and 197 retired participants
and beneficiaries currently receiving benefits.

The PERS annually issues publicly available information entitled the Report on the
Annual Valuation Covering the Participation of the City of Meridian in the Mississippi
Municipal Retirement Systems. The report may be obtained by writing to Public
Employees™ Retirement System of Mississippi, Accounting Department, 429 Mississippi
Street, Jackson, MS 39201-1005 or by calling (601) 359-3589 or |-800-444-PERS.

Funding Policy

Funding policies for MRS, established by Mississippi statutes, provide for a property tax
to be levied within each municipality and deductions from salaries of members. at rates
suflicient to make the plan actuarially sound. For the year ended September 30, 2012, the
City levied 7.93 mills to help fund MRS. An actuarial valuation is performed on an
annual basis to determine the rates necessary to make the System actuarially sound.
However, Mississippi statutes limit any increase in the property tax levy for pension
contributions to one-half mill per year.

During fiscal year 2012, tire and police employees and municipal employees covered by
MRS were required to contribute ten percent and seven percent, respectively, of covered
payroll. Any increase to the seven percent base contribution rate is made in increments
not to exceed one percent per year. IF a member leaves covered employment,
accumulated member contributions are refunded to the member upon request. Members
covered by MRS do not receive interest on their accumulated contributions.  The City
contributes the remaining amounts necessary to finance participation ol its employees in
MRS. Contribution provisions arc established by Sections 21-29, Articles 1. 3. 5 and 7.
Mississippi Code Ann. (1972) and annual local legislation. Statutes may be amended
only by the State of Mississippi Legislature.
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CITY OF MERIDIAN, MISSISSIPPI
Notes to Financial Statements
September 30, 2012

Pension and Retirement Plans (Continued)

Annual Pension Cost

The required contribution to MRS was determined as part of the actuarial valuation
performed as of September 30, 2012, using the entry age actuarial cost method, the level
dollar closed amortization method (with a twenty-two year remaining amortization
period), and a five-year smoothed market asset valuation method. Significant actuarial
assumptions include (a) an 8 percent investment rate of return (net of investment
expenses) and including a price inflation rate of 3.5 percent. (b) projected annual salary
increases ranging from 4.5 to 6.0 percent and including a wage inflation rate at 4.25
percent, and (c) no cost of living adjustments.

The following provides pension cost and obligation information for MRS:

2012 2011 2010
Annual pension cost
(required contribution) $ 2,538,402 2,437,538 2.438.798
Less contributions made 2,538,402 2.,437.538 2,438,798
Net pension obligation at year end $ - - -
Percentage of annual pension
cost contributed 100% 100% 100%

Funding Status and Funding Progress

As of September 30. 2012, the most recent actuarial valuation date. the plan was 31.2
percent funded. The actuarial accrued liability for benefits was $26.5 million. and the
actuarial value of assets was $8.3 million, resulting in an unfunded actuarial accrued
fiability ("UALL™) of $18.2 million. The covered payroll (annual payroll of active
employees covered by the plan) was $170.773, and the ratio of UAAL to covered payroll
was 10.638.0 percent. Because MMRS is a closed plan with only three active employces,
this percentage is highly misleading.

The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information
about whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits.
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REQUIRED SUPPLEMENTARY INFORMATION
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SCHEDULE 1
CITY OF MERIDIAN, MISSISSIPPI
Required Supplementary Information
Mississippi Municipal Retirement System ("MMRS")
Schedule of Funding Progress
Last Three Fiscal Years
{amounts expressed in thousands)

Actuarial
Actuarial Accrued UAAL asa
Actuarial Value of Liability ("AAL") Funded Unfunded Covered Percentage of
Valuation Assets - Entry Age Ratio AAL("UAAL"™) Payroll Covered Payroll
Date (a) (b) (a/b) (b-a) (c) [(b-a)/e|
9/30/12 $ 8,258 $ 26,449 31.2% 5 18,191 171 10,638.0 %
/3071 8,533 27.229 31.3% 18,696 169 11,062.7 %
9/30/10 8,581 27,754 30.9% 19,173 166 11,550.0 %

Notes to Schedule of Funding Progress

The AAL is a measure intended to help users assess the Municipal Retirement System ("MMRS"™)
funding status on a going-concern basis and assess progress being made in accumulating sufficient
assets to pay benefits when due. The UAAL, as a percentage of annual covered payroll, also aids in
analysis of progress being made in accumulating sufficient assets to pay benefits when due. Generally,
the smaller the percentage, the stronger the plan. However, for closed plans such as MMRS, this figure
is highly misleading and should be ignored.

The actuarial value of assets is determined on a market-related basis that recognizes 20 percent of the
previously unrecognized and unanticipated gains and losses (both realized and unrealized).

For additional information regarding this schedule, refer to the separately issued Public Employees’
Retirement System of Mississippi Comprehensive Annual Financial Report for 2012 by writing to
Public Employees’ Retirement System of Mississippi, 429 Mississippi Street, Jackson, MS 39201-1005.
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COMBINING AND INDIVIDUAL FUND STATEMENTS AND SCHEDULES
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Fund

The special revenue fund is used to account for revenue sources from grants and contributions,
interest on investments, narcotics related forfeitures, and miscellancous registration fees and
rentals. These revenue sources are restricted to expenditures for public safety, culture and
recreation, and economic development.

Capital Projects Funds

Capital projects funds are used to account for the acquisition and construction of major capital
facilities other than those financed by proprietary and trust funds.

Sowashee Project — This fund was originally used to account for construction of the water
drainage project along Sowashee Creek in the City’s jurisdiction and is currently accounting for
maintenance costs of the same. The financing for this project was from general obligation
bonds. U. S. Army Corp of Engineers, and the Pat Harrison Waterway District.

2003 General Obligation Bonds — This fund is used to account for the proceeds and
disbursements of the 2003 general obligation public improvement bonds.

2003 Flood Damage — This fund is used to account for grant revenues used for repairing areas
damaged by floods in 2003.

Highway 19 Drainage — This fund is used to account for the local and grant revenucs to be used
to repair drainage damage along Highway 19 near First Street.

City Hall Improvements — This fund is used to account for the bond proceeds used to fund the
rcnovation and restoration of City Hall.

2008 General Obligation Bonds - This fund is used to account for the proceeds and
disbursements of the 2008 general obligation bonds.

2009 General Obligation Bonds — This fund is used to account for the proceeds and
disbursements of the 2009 general obligation bonds.

2009 Tax Increment Financing Bonds — This fund is used to account for the bond procecds
used to fund infrastructure improvements to the Meridian Crossroads site.

2010 Negotiable Note — This fund is used to account for the proceeds and disbursements of the
taxable negotiable note used for the payment of pre-development expenses incurred in
conjunction with the Threefoot Building Redevelopment Agreement that was terminated in
December, 2009,
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NONMAJOR GOVERNMENTAL FUNDS

Capital Projects Funds (Continued)

Safe Routes to School Project — This fund is used to account for grant revenues for sidewalk
improvements between Carver Middle School. Harris Elementary School, and the Boys and Girls
Club; plus activities to promote pedestrian safety and reduce speeds in the Carver Middle, Harris
Elementary, Oakland Heights Elementary, and Crestwood Elementary school zones.

26" Avenue Viaduct Safety Upgrades — This tund is used to account for the local and grant
revenues used to perform safety upgrades and enhancements to the 26" Avenue viaduct.

29"™ Avenue Sowashee Creek Bridge Replacement — This fund is used to account for the local
and grant revenues used for replacement of the 29" Avenue bridge at Sowashee Creek.

2011 General Obligation Bonds — This fund is used to account for the proceeds and
disbursements of the 2011 general obligation bonds.

35" Avenue and 40™ Street Bridge Replacement — This fund is used to account for the local
and grant revenues used for replacement of bridges on 35" Avenue and on 40" Street over
Gallagher Crecek.

STP Milling, Leveling, and Overlay — This fund is used to account for the local and grant
revenues used for milling. leveling and asphalt overlay of selected City routes, including

drainage and sidewalk improvements as required.

Highland Park Gabions — This fund is used to account for the local and grant revenues used to
repair gabions along Gallagher Creek in Highland Park.

Fire Station No. 9 Briarwood — This fund is used to account for the local revenues used to
construct Fire Station Number 9 in the newly annexed northeast part of the City.
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SCHEDULE 2
CITY OF MERIDIAN, MISSISSIPPI
Combining Balance Sheet
Nonmajor Governmental Funds
September 30, 2012
Total
Nonmajor Nonmajor Nonmajor
Special Capital Governmental
Revenue Projects Funds
ASSETS
Cash and cash equivalents $ 19,950 - 19,950
investments 200,000 - 200,000
Receivables, net:
Interest 224 - 224
Miscellanecus 4,363 - 4,363
Due from other funds 225,436 377,704 603,140
Restricted assets:
Cash and cash equivalents 2,931,146 3,900,368 6,831,514
Intergovernmental receivables 660,506 754,626 1,415,132
Total assets $ 4041625 5,032,698 9.074,323
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 3,105 - 3,105
Due to other funds 660.401 186.861 847,262
Liabilities payable from restricted assets:
Accounts payable 42,674 1.076.165 1,218,839
Accrued salaries 2716 - 2,716
Deferred revenue 75.543 - 75,543
Total liabilities 884,439 1,263.026 2.147.465
Fund balances:
Restricted for:
Sowashee Creek maintenance - 346,385 346,385
Construction/acquisition of capital assets - 3.321.756 3,321,756
Flood damage repairs 76.465 76,465
Debt service - 25.066 25,0606
Purposes of grantors/donors 131.722 - 131,722
Law enforcement 2,649.623 - 2,649,623
Committed to:
Urban renewal and redevelopment 345,786 - 345,786
Assigned to:
Public safety 21,565 - 21,565
Sports events 8,490 - 8,490
Total fund balances 3.157,186 3,769,672 6,926,858
Total liabilities and fund balances $ 4,041,625 5,032,698 9,074,323
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CITY OF MERIDIAN, MISSISSIPPI

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds

For the Fiscal Year Ended September 30, 2012

Revenues:
Intergovernmental
Fines and forfeitures
Local contributions
Interest on investments
Miscellaneous

Total revenues

Expenditures:
Current:
Public safety
Cufture and recreation
Economic development
Capital outlay
Total operating expenses

Excess (deficiency) of revenues
over (under) expenditures

Other finan¢ing sonrces (uses):
Transters in
Transfers out
Loan proceeds

Total other financing sources (uses)
Net ehange in fund balances
Fund balances, October 1, 2011

Fund balauces, September 30,2012
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SCHEDULE3

Total
Nonmajor Nonmajor Nonmajor
Special Capital Governmental
Revenue Projects Funds
432,423 790,578 1,223,001
17,398 - 17,398
440 - 440
15,364 27,619 42,983
41,421 - 41,421
507,046 818,197 1,325,243
942.069 - 942,669
116,856 - 116,856
231.008 - 231,608
- 2.221.002 2,221,002
1.289.933 2.221.002 3510935
(782.887) {1.402.805) {2,185.692)
13.513 620,605 634,118
(80.589) (463.685) (544274
- 210,000 210,000
{67.076) 366920 269,844
(849.963) (1.035.885) (1,885,848}
4.007.149 4.805.557 8.612.706
3.157.1806 3.709.672 6.926.858




CITY OF MERIDIAN, MISSISSIPPI
Combining Balance Sheet
Nonmajor Capital Projects Funds
September 30, 2012

2003 2008 2009 2009 Tax
General 2003 General General Increment
Sowashee  Obligation Flood Highway 19 City Hall  Obligation  Obligation  Financing
Project Bonds Damage Drainage Improvements Bonds Bonds Bonds
ASSETS
Due rom other funds $ - - - - - - - -
Restricted assets
Cash and cash cquivalents 346,385 206.769 76,465 2572 192,805 2278 465,851 4,659
Intergovernmental recervables - - - - - - - -
Total assets g 346,385 206,769 76,465 2,572 192,805 2,278 465,851 4,659
]
LIABILITIES AND FUND BALANCES -
Liabilities: )
Due to other funds $ - - - - - - - - -
Liabilities pavable from restnicied assets -
Accounts pavable - - - - 4.509 - - - )
[ ]
Total liabilities - - - - 4.509 - - -
]
Fund balances:

Restricted tor )
Sowashee Creeh manvenance 346.385 - - - - - - - L
Constructionzacquisition of capital assets - 206.769 - 2372 188.296 2278 403851 -

Iloud damage repairs - - 76.465 - - - - h -
Debt service - - - - - - - 4.659
Total fund balances 546,383 206,769 70465 2,572 188,296 2078 405 851 4,039 Ll
Total liabilities and fund balances ) 346.385 206.769 76.463 2572 192805 2278 4635.851 4,659 i
[ ]
il
[ ]
[ ]
[
]
[ ]
[ 1
[ ]
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SCHEDULE 4

26th Avenue  29th Avenue 2011 35th Avenue STP Fire Total
2010 Safe Routes Viaduct Sownashee General & 40th Street Milling, Highland Station Nonmajer
Negotiabie te School Safety Creek Bridge  Obligation Bridge lLeveling, Park No. 9 Governmental
Note Project Upgrades Replacement Bonds Replacement & Overlay Gabions Briarwood Funds
- - A942 2Luey 20911 - 212,347 - H18.5353 377704
I3 7 - - - 2497 874 42228 24063 18,012 - 3,900,368
,,,,,,,, B 1L R - - [EXN EERE. - S A A
2{,407 21504 3.942 21,969 2 518,785 42,228 98 532 18.012 118,335 5,032 698
- 21504 2942 21 vay 118,535 - - - 20911 186 861
- - - o - - 969,532 4500 97 624 1.076.165
- REY 342 2lung 118,555 - QoY 532 300 L8 535 £.263.020

- - - - 2400250 42228 -

i

N
[F

[

i

3321756

- - - - - - - - - 6465

20 407 - - - - - « - - 35066
20467 - - - 240230 42228 - 13542 - 37649672
20407 21504 3042 21.969 2 518788 42308 Q6L 332 18012 118,535 5032698
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CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Capital Projects Funds
For the Fiscal Year Ended September 30, 2012

E L PP L e LR

2603 2008 2009 2009 Tax
General 2003 General General Increment
Sowashee  Obligation Flood Highway 19 City Hall Obligation  Obligation Financing
Projeet Bonds Damage Drainage Improvements  Bonds Bands Bonds
Revenues:
Intergovernmental -
Federal $ - - - - - - - -
Interest on ins sstments 2,024 1176 435 13 1,990 13 3528 26
Total revenues 2024 1176 433 N 1.9%0) 13 3328 20
Expenditures:
Construction contracts - - - - Assax - - -
Engineering and other 4.319 I - - 51,232 - - -
Totad expendingres 4,514 R - - 466,384 - - -
Excess {deficiency) of revenues
over {under) expenditures (2194 [.175 135 N {404.394) 13 1528 20
Other financing sonrees (nses): 5
Transfers i . - . - 198 000 - . - e
Transtfers out - - - - - - (198000 -
Loun procecds - - - - 210000 - - - -
Fotal other financing sources {ises) - - B - JUR.000 - {198.000) - L
Net change in fund balances (2498, 1173 435 t3 3,606 13 (194.472) 26 “
Fund Balances, Qetober 1, 2011 8RS 2055 76.030 2357 181690 1263 660,323 1.633
-
Fund balances, September 39, 2012 346383 206769 76463 2372 188,296 3,078 165851 4.639 :
-
-
.)
i
-’
-
[



SCHEDULE S

26th Avenue  29th Avenue 2011 35th Avenue s1p Fire Total
2440 Safe Routes Viaduer Sewashee General & 40th Street Milling, Highland Station Nonmajor
Negotiable 16 School Safety Creek Bridge  Obligation Rridge Feveling, Park No. 9 Governmental
Note Project Upgrades Replacement Bonds Replacement & Overlay Gabiony Briarwopod Funds
- 3750 11.202 - - - 775626 - - 790578
it - - - 18 206 74 ~ i2 - 27619
ne 3750 ot - 18,206 78 775,626 12 - BIR97

- - 15,270 - - 969,532 - 57.810 2022869

- - - - 18441 1300 60,723 198.133
R 15270 - 680473 - 987,973 1500 1183535 2221002
116 - {4.068) - {661.869) 78 (212347 {11488) (1183353 (1.402.80%)

- - 3942 “ 374631 42150 212347 18.000 LEE S35 60,603
~ - - 1263.68% - - - - {63 685}

. . . . - - B - . Jlue

- 3942 - (238054 12,150 212347 18 o0 118335 306,920
(1% - (120} - (899,923 42228 - 13,312 - $ LO33RES)
20299 - 126 - 3366173 - - - - 1 BOX 337
20467 - - - 24002340 EMRRES - 13542 - 3769472




SCHEDULE 6
CITY OF MERIDIAN, MISSISSIPPI
Debt Service Fund
Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis)
For the Fiscal Year Ended September 30, 2012

Actual Variance with
(Budgetary Final Budget -
Budgeted Amounts Basis) Positive
Original Final Amounts (Negative)
Revenues $ 4.977.750 6,000,000 5,583,322 (416,678)
Expenditures - debt service 4,977,750 6,000,000 5.621.200 378.800
Net change in fund balances $ - - (37.878) (37.878)
Fund Balance, October I, 2011 2,741,242
Fund Balance, September 30, 2012 $ 2,703,364
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CITY OF MERIDIAN, MISSISSIPPI

Special Revenue Fund

SCHEDULE 7

Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2012

Revenues

Expenditures -
Project costs

Net change in fund balances
Fund balances, October 1, 2011

Fund balances, September 30, 2012

$

$

Budgeted Amounis

Original

400.000

2.5060.000

Final

715.000

2.500.000

Actual Variance with
(Budgetary Final Budget -
Basis) Positive

Amounts {Negative)

773.557 38.557

1.094.289 1405711

{2.100.000)

(1.785.000)

(320.732) 1.464.2068

4.009.468

b 3.688.736



SCHEDULE 8
CITY OF MERIDIAN, MISSISSIPPI
Capital Projects Funds
Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual (Budgetary Basis)
For the Fiscal Year Ended September 30, 2012

Actual Variance with
(Budgetary Final Budget -
Budgeted Amounts Basis) Positive
Original Final Amounts (Negative)
Revenues $ 85.000 335,000 5,013,141 4,678,141
Expenditures - capital outlay 3,635,000 6,500,000 5,273,409 1,226,591
Net change in fund balances $ (3,550.000) (6,165,000) (260,268) 5,904,732
Fund balance, Octaber 1, 2011 7,666,589
Fund balance, September 30, 2012 § 7.406,321
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(With Comparative Totals for the Fiscal Year Ended September 30, 2011)

CITY OF MERIDIAN, MISSISSIPPI
Schedule of General Fund Expenditures
By Departments and Divisions
For the Fiscal Year Ended September 30, 2012

Executive, Finance
Legislative and Community Fire Police
and Judicisl  Records  Development Department Department
Personnel services:
Salaries - regular $ 796,185 780,000 629,904 3,724,404 4,098,479
Salaries - overtime 6,286 3,158 108 387,245 134,508
Salaries - temporaries 65,000 36,010 8,068 11,733 25,183
Fringe benefits 309,077 283,290 222 005 1,448 989 1,467,860
Total personnel services 1,176,548 1,102,458 860,085 5,572,371 5,726,030
Contractual services and supplies:
Supplies - office 6,406 8,114 2,281 1,882 4,469
Supplies - operating 585 5,358 2,334 5,862 37,979
Supplies - household - 5,801 2,226 11,145 3,758
Supplies - uniforms and clothing 27 - 1,955 19,566 47,143
Supplies - materials direct - - 143 - -
Materials - small tools and workorders 193 604 582 5,076 1,312
Professional services 433,731 123,205 6,794 4,841 508,473
Telephone 6,847 85,036 5,460 6,451 24,192
Postage 266 839 258 239 642
Travel 18,708 3,904 3,711 14,930 10,150
Freight - 90 - 95 -
Advertising and publishing 22,581 5,853 2,845 148 46
Printing and binding 957 3,028 2,205 185 4,206
Insurance 124,157 37,357 35,749 181,263 324,784
Utilities 5,621 1,104,875 7,104 91,290 34,308
Operating and maintenance - buildings 3,094 6,237 5,503 31,906 8,723
Operating and maintenance - grounds 852 1,097 - 80 -
Operating and maintenance - equipment 1,691 8,978 1,497 19,531 10,720
Operating and maintenance - vehicles 4,206 888 16,301 107,985 520,365
Operating and maintenance - computer services 9,070 78,506 18,301 73,500 64,086
Rentals 2,520 12,709 2,968 2,751 -
Judgments and claims 14,028 4,685 11,299 29,314 111,373
Dues and subscriptions 33,597 3,067 3,769 1,491 3,877
Public relations 8,025 - - 1,199 1,462
Refunds - 688 9 - -
Job training 10,203 5,544 2,857 30,803 1,156
Safety - 20 - 63,762 -
Hospital and medical 9,715 - . 17,372 24,304
Total coniractual services & supplies 717,080 1,506,483 136,151 722,667 1,7535618
Capital ountlay:
Land - - - - -
Buildings - - - 95,000 -
Improvements other than buildings - - - - -
Machinery and equipment 3,556 74,433 17,575 87,221 -
Vehicles - - 20,969 15,950 -
Total capital outlay 3,556 74,433 38,544 198,171 -
Debt service:
Principal - 53,797 - - -
Interest - 17,429 - - -
Total debt service - 71,226 - - -
Transfers and other charges:
Transfer to other funds 950,694 - 357,300 6,267 5,105
Special projects - 54,706 120,288 - -
Miscellaneous contributions 318,638 - - - 25334
Other projects and charges 23,479 - - - -
Total transfers and other charges 1,202 811 54,706 477,588 6,267 30,439
Total General Fund expenditures - 2012 3,189,995 2,809,306 1,512,368 6,499,476 7,510,087
Total General Fund expenditures - 2011 3467,173 2,965,898 1,638,569 6,649,277 7,302,495
Increase (decrease) $ (2771718 (156,592) (126,201) {149.801) 207,592
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SCHEDULE 9

Parks, Arts District Totals
Homeland Public Recreation &  Parking Increase
Security Works Culturai Affairs Garage 2012 2011 {Decrease)
125,535 1,906,805 734,015 8,187 12,803,514 13,064,055 {260,541)
871 82,942 27,906 6,607 643,631 473,865 175,766
1,455 121,655 209,337 - 478,441 425,001 53,440
104,616 758,297 283,646 31 4,880,891 5,227,866 (346,975)
232477 2,869.699 1,254,904 17,905 18812477 19,190,787 (378,310)
607 1,719 1,263 27 26,768 20,682 6,086
9,868 61,312 73,188 - 196,486 209,147 (12,661)
1,946 5,097 19,215 526 49,714 47,338 2,376
1,700 17,708 4,473 - 92,572 85,184 7.388
- 122,623 23,245 - 146,011 133,561 12,450
3,698 6,136 5,456 - 23,057 27,246 (4,189)
29,502 3,619 61,341 4,090 1,175,596 1,283,218 (107,622)
1,524 7,114 2,635 613 139,872 140,511 (639)
- 221 (590) - 1,875 35,796 (33,921)
1,199 2,405 586 - 55,593 53,992 1,601
- 340 - - 525 264 261
- 807 2,317 - 34,597 30,854 3,743
- - 4,055 30 14,756 12,321 2,435
15,175 276,294 69,248 13,564 1,077,591 997,994 79,597
29,485 43,847 163,917 28,039 1,508 486 1,542,892 (34,406)
11,369 17418 36,256 12,961 133,467 112,500 20,967
3,678 42,161 37,101 - 84,969 49296 35,673
10,891 48,424 54,968 2,806 159,506 200,601 (41,095)
23,281 288,313 51,910 - 1,013,249 999,669 13,580
20,670 31,390 20,043 - 315,566 243,794 71,772
- 14,203 2,852 - 38,003 24,014 13,989
211 98,871 48,583 - 318,364 472,255 (153,851)
18 3,052 222 - 49,093 36,729 12,364
- - - - 10,686 4,647 6,039
- - - 15 712 1,996 (1,284)
1,483 2,750 705 - 61,501 49,374 12,127
2,410 10,934 2,664 - 79,790 67,948 11,842
85 195 - - 51,671 50,907 764
168,800 1,106,953 685,653 62671 6,860,076 6,934,730 (74,654)
- - - - - 70,000 (70,000)
7,856 - 4,803 - 107,659 9,963 97,696
- - - - - 2,299 (2,299
2,263 64,133 47,702 1,000 297,883 353,517 (55,634)
- 119,948 40,655 - 197,522 50,322 147,200
10119 184,081 93,160 1.000 603,064 486,101 116,963
- - - - 53,797 174,555 (120,758)
- - - - 17,429 24,732 (7,303)
- - - - 71,226 199,287 (128,061)
- 45,821 170,000 - 1,535,187 1,684,034 (148,847)
- 34,681 35,019 - 244,694 468,978 (224,284)
- - - - 343,972 402,706 (58,734)
- - - - 23,479 18,993 4,486
- 80,502 205,019 - 2,147,332 2,574,711 (427,379)
411,396 4,241,235 2,238,736 81,576 28,494.175 29.385616 (891,441)
450,167 4471,576 2,277,069 163,392 29385616

(38.771) (2303413 {38,333) {81.816) (891 441)
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NONMAJOR ENTERPRISE FUNDS

Enterprise funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the government’s council is that the
costs of providing goods or services to the general public on a continuing basis be tinanced or
recovered primarily through user charges, or where the government’s council has decided that
periodic determination of net income is appropriate for accountability purposes.

Golf Course — This fund is used to account for the activities of the City’s public golf course.

Union Station - This fund retlects the operating results of the multi-modal facility located in the
downtown area of the City.

Concessions — This fund is used to account for the activities of the City’s Highland Park
Carousel concessions and concession stands at the softball parks.



SCHEDULE 16
CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Net Assets
Nonmajor Enterprise Funds
September 30, 2012

& S A 3 EEE L

Total
Nonmajor
Golf Union Enterprise
Course Station  Concessions Funds
ASSETS
Current assets:
Cash and cash cquivalents $ 38.031 134.420 89,772 262.223 -
Receivables - miscellaneous - 6,047 - 6.047 :
Inventory 37.247 - 2.299 39.546 il
Prepaid items 672 1.420 - 2.092
Total current assets 75.950 141.8%87 92.071 309.908 - .
Capital assets: wa
Buildings 126.628 - - 126,628 ‘
tmprovements other than buildings 98.924 - - 98.924 -
Machinery and cquipment 374.076 60.774 - 434,850 ‘
Total capital assets 599.628 60.774 - 660.402 -
Less accumuiated depreciation {532.500) (44,298) - {(376.798)
Capital assets (net of -
accnmulated depreciation) 67.128 16476 - 83.604 wdié
Total assets 143.078 158.363 92.071 393.512 '
]
LIABILITIES
Current liabilities: -
Accounts pavable 1,829 19.186 2.432 32.447
Acerued liabilities: -t
Payroll 33.062 6.893 189 40144 .
Sales tax 1661 . 687 2348 -
Duc to other {funds 315 335 - 870 .
Current portion ol capital leases 278 - - 278 - ‘
Total current liabilities 46143 26.634 3308 76.087 i
Noncurrent liabilities - ,
Capital lease payable. net of current portion 1.026 - - 1.026 -
Total liabilities 47171 26.634 3.308 77.113 -
NET ASSETS ,
o
Invested in cupital assets. net of related debt 635.824 16.476 - §2.300
Unresiricted 30.083 115.253 88.763 234.099 -
Total net assets $ 95.907 131.729 88.763 316.399 -
-
-
12 -
-



CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets

Nonmajor Enterprise Funds

For the Fiscal Year Ended September 30, 2012

Operating revenues:

Charges for sales and services:
Memberships
Green fees
Cart rental
Concessions

Rental income

Miscellaneous

Total operating revenues

Operating expenses:
Personnel services
Supplies and materials
Rent and utilitics
Operation. maintenance, and repairs
Depreciation
Miscellaneous
Total operating expenses
Operating income (loss)
Nonoperafing revenues (expenses):
Interest income
Interest expense

Total nonoperating revenues (expenses)
Income (loss) before transfers

Transfers -
Transfers in

Change in net assets
Net assets, October 1, 2011

Net assets, September 30, 2012

SCHEDULE 11

Total
Nonmajor
Golf Union Enterprise
Course Station  Concessions Funds

$ 57936 - - 57.936
£69.009 - - 69,009
62.807 - - 62.807
105,666 - 34216 139.882
- 64,325 - 64,325
146 - 1,008 1,154
295,564 64,325 35224 395,113
229,805 89,509 9,830 329,144
113,229 10,459 15.569 139,257
24474 40,826 - 65.300
82,104 08.833 - 180.937
7.499 4.713 - 12,212
9.120 108,524 1,096 118.740
466,231 352,864 26,495 845.590
{170.667) (288.539) 8.729 (450,477)
40 673 471 L.184

(85} - - (85)

(45) 673 471 1.099
{170.712) (287.866) 9.200 (449.378)
170.000 299,450 - 469,450
(712) 11,584 9,200 20.072
96.619 120,145 79,563 296,327

$ 95907 131,729 88.763 316,399




CITY OF MERIDIAN, MISSISSIPPI

Combining Statement of Cash Flows
Nonmajor Enterprise Funds
For the Fiscal Year Ended September 30, 2012

Cash flows from operating activities;
Receipts from customers and users
Payments to suppliers
Payments to employees

Net cash provided by (used in)
operating activities

Cash flows from noncapital financing activities -
Transfers from other funds

Cash flows from capital and related financing activities:
Acquisition of capital assets
Principal payments - capital leasc
Interest payments - capital lease
Net cash used in capital and
related financing activities

Cash flows from investing activities -
Interest received

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, OQctober 1, 2011
Cash and cash equivalents, September 30, 2012

Reconciliation of operating income (loss) to net
cash provided by (uscd in) operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) o
net cash provided by (used in) operating activities:
Depreciation
Changes in assets and Labilities:
Accounts recetvable
Due lrom component units
Inventory
Prepaid items
Accounts payable
Accrued labitities
Due to other funds
otal adjustiments

Nct cash provided by (used in)
operating activities

SCHEDULFE 12

Total

Nonmajor

Golf Union Enterprise
Course Station  Concessions  Funds

§  295.564 69.472 35.224 400,260
{230,279y (271.538) (13.465)  (515.282)
(230.52D) (89.564) (9.876)  (329.961)
(165.236)  (291,630) 11.883 (444.983)
170.000 299,450 - 469.450
(6.806) - . (6.806)
(262) - - {262)

(85} - - (85)
(7.133) - - {7.153)

40 673 471 1.184

{2.349) 8.493 12,354 18.498
40.380 125,927 77.418 243.725

$ 38.031 134,420 89.772 262,223
$ (170667 (288.33%) 8.729 (450.477)
7.499 4.713 - 12212

- 1.965 - 1.965

- 3.182 - 3182

5.758 - 1.168 6.926

(25) (129 - (154)
(7.394) (13.041 2.232 (18.203)

(562 (56) {246) (864)

155 275 - 430

5431 (3.091) 3.154 5.494

$ (165236)  (291.630) 11.883 {444 983)

[14

E L PP L PR Y ELREELRLELRELELLELELRLLELLELLE



INTERNAL SERVICE FUNDS

Internal service funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the City and to other governmental
units on a cost reimbursement basis.

Municipal Supply Fund — This fund is used to account for City garage and fuel activity.

Municipal Office Supply Fund — This fund is used to account for City otfice supply activity.

Health and Life Insurance Reserve Fund — This fund is used to account for the receipts and
disbursements of claims paid by the City for employee health and life insurance.

Unemployment Compensation Fund — This fund is used to account for the claims paid by the
City for unemployment compensation.



SCHEDULE 13

CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Net Assets
Internal Service Funds
September 30, 2012

Health Total
Municipal and Life Internal
Municipal Office Insurance Unemployment  Service
Supply Supply Reserve Compensation Funds
ASSETS
Current assets:
Cash and cash equivalents $ 166,876 26,101 2.389 [6,415 211,871
Receivables - miscellaneous - - 6,617 - 6,617
Due from other funds:
General fund 50,592 - 200,146 - 250.738
Water and sewer fund 8.019 - 151,085 - 159,104
Waste collection &
disposal fund 50 - - - 50
Golf course fund 316 - - - 316
Union Station fund 555 - - - 555
Due from component unit 407 - - - 407
Inventory 50.951 2,351 - - 53,302
Total current assets 277.766 28.542 360,237 16,415 682,960
LIABILITIES
Current liabilities -
Accounts payable 52,545 113 360,237 - 412.895
Total current liabilities 52,545 13 360,237 - 412.895
NET ASSETS
Unrestricted $ 2257221 28.429 - 16415 270.065
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SCHEDULE 14

CITY OF MERIDIAN, MISSISSIPP
Combining Statement of Revenues, Expenses and Changes in Fund Net Assets

Internal Service Funds
For the Fiscal Year Ended September 30, 2012

Health Total
Municipal and Life Internal
Municipal Office Insurance Unemployment Service
Supply Supply Reserve  Compensation Funds
Operating revenues:
Charges for sales and services $ 481463 2,816 - - 484,279
Premiums - - 3,354,231 - 3,354.231
Reinsurance reimbursement - - 108,805 - 108,803
Total operating revenues 481,463 2,816 3.463.036 - 3,947,315
Operating expenses:
Administration fees - - 523,767 - 523.767
Costs of sales and services 480,458 2,720 - - 483,178
Clatms paid - - 2.939.273 47.585 2,986,858
Total operating expenses 480,458 2,720 3,463,040 47.585 3.993.803
Operating income (loss) 1.005 96 (4) {47.585) (46.188)
Nonoperating revenues -
Interest income 839 51 4 - 99.4
Income (loss) before transfers in 1,844 247 - (47,585) {45.494)
Transfers in - - - 64.000 64,000
Change in net assets 1.844 247 - 16,415 18.506
Net assets, October 1, 2011 223377 28.182 - - 251,559
Net assets, September 30, 2012 $ 225221 28,429 - 160,415 270.065

b7



SCHEDULE 15

CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Cash Flows
Internal Service Funds
For the Fiscal Year Ended September 30, 2012

Health Total
Municipal and Life Internal
Municipal Office Insurance  Unemployment  Service
Supply Supply Reserve Compensation Funds
Cash flows from operating activities:
Receipts from customers and users 5 307.841 2816 3.657.013 - 4.167.670
Payments to suppliers (474.930) (4.064) (3.660.487) (47.583) (4.187.086)
Net cash provided by (used in)
operating activities 32.891 (1.248) (3.474) (47.585) (19.410)
Cash flows from noncapital financing activities -
Transfers from other funds - - - 64.000 64.000
Cash flows from investing activities -
Interest received 839 i51 4 - 994
Netincrease (decrease) in
cash and cash equivalents 33.730 (1.097) (3.470) 16.413 45,578
Cash and cash equivalents, October 1, 2011 133.146 27.288 5.839 - 166.293
Cash and cash equivalents, September 30, 2012 $ 166876 26.191 2.389 16.415 211.871

Reconciliation of operating income (loss) to net
cash provided by (used in) operating activities:
Operating income {loss) $ 1.005 96 4 (47.585) (46.488)
Adjustiments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Changes in assets and labilides:

Receivables - miscellancous - - 4.223 - 4.223
Due from other funds 23.853 - 189.755 - 213.608
[Jue from component units 2325 - - - 2.32%
Inventory (2.199) 107 - - (2.092)
Accounts payable 7.707 (L.d451) (197.448) - (191,192
Total adjustments 318860 (1.344) (3.470) - 27.072
Net cash provided by (used in) eperating activities $ 32891 (1.248} {3.474) (47.585) (19.410)
118
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FIDUCIARY FUNDS

Agency Funds

Agency funds are used to account for assets held by the City as an agent for individuals, private
organizations, other governments and/or other funds.

Firemen & Policemen Disability & Relief — This fund is used to account for the dedicated
property tax assessment and collections forwarded to the Public Employees™ Retirement System
(*PERS™) for a closed fire and policemen retirement system managed by PERS.

General Retirement — This fund is used to account for the dedicated property tax assessment
and collections forwarded to PERS for a closed municipal employee retirement system managed
by PERS.

Meridian Community College — This fund is used to account for property tax collections and
disbursements to Meridian Community College to be used for its operations.

Meridian Separate School District — This fund is used to account for property tax collections
and disbursements to Meridian Separate School District to be used for operation and
maintenance.

Hospital Insurance — This fund is used to account for additional amounts withheld from
employees™ pay which are held for the purpose of offsetting potential large tuture rate increases
on hospital insurance premiums.

State Police Fines & Fees — This fund is used to account for state fines and fees collected by the
City Municipal Court for the State of Mississippi.

Meridian Separate School District Bonds & Interest — This fund is used to account for

property tax collections and disbursements 1o Meridian Separate School District 1o be used for
debt service reduction.
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Cash and cash equivalents
Intergovermmental receivables -

County
Total assets
LIABILITIES
Infergovernmental pavables
Schools
PERS

State

lmploy ee msurance withheld

Total liahilities

CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Fiduciary Assets and Liabilities
Agency Funds

SCHEDULE 16

September 30, 2012
Meridian
Firemen & Meridian State Separate
Policemen Meridian Separate Police  School District  Total
Disabitity General  Community School Hospital Fines & Bonds & Agency
& Relief  Retirement College District Insurance Fees Interest Funds
120,508 73.381 118,495 998 802 48,746 28419 92.602 1,480,953
9,528 6,380 13976 112,029 - - 11.319 153232
130.036 79,761 132471 1,110,831 48.746 28419 13921 1.634 185
- - 132,471 1,010,831 - - 103921 1.347.223
130.036 79,761 - - - - 200 797
- - - - - 2841 - 28419
. - . . 48 76 - . 48.746
130,036 79.761 132471 1116831 48.746 28419 103 921 1.634 185
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SCHEDULE 17 (Page 1 of 3)

CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Fiscal Year Ended September 30, 2012

Balance Balance
September 30, September 30,
2011 Additions Deletions 2012

Firemen & Policemen Disability & Relief

ASSETS
Cash and cash cquivalents $ 110.174 1.583.461 1.573.127 120.508
Intergovernmental - county 10.084 9.528 10.084 9.528
Total assets $ 120,258 1.392.989 1.583.211 130.036
LIABILITIES
Intcrgovernmental - PERS $ 120,258 1.592.989 1.583.211 130,036
General Retirement
ASSETS
Cash and cash equivalents $ 73.795 964.860 963.274 73.381
Intergoyernmental - county 6813 6.380 6.813 6.380
Total assets $ 80.608 971.240 972.087 79.761
LIABILITIES
Intergos ermmental - PERS $ 80.608 971.240 972.087 79.761
Meridian Community College
ASSETS
Cash and cash equivalents b 124.707 2142156 2.148.368 118.495
Intergoy ernmental - county 13.547 13.976 15.547 13.976
Total assets $ 140254 2.156.132 2163915 132,471
LIABILITIES
Intergovernmental - schools $ 140234 2.156.132 2.163.913 132471

(Continued)



SCHEDULE {7 (Page 2 of 3)

CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Fiscal Year Ended September 30, 2012

Balance Balance
September 30, September 30,
2011 Additions Deletions 2012

Meridian Separate School District

ASSETS
Cash and cash equivalents $ 1032273 16,924,224 16,977.695 998.802
Intergovernmental - county 116.406 112,029 116406 112.029
Total assets $ 1.168.679 17.036,253 17,094,101 1,110.831

LIABILITIES
Intergovernmental - schools $  1.168.679 17.036.253 17,094,101 1.110.831
Hospital Insurance

ASSETS

Cash and cash equivalents § 48.612 3.076.103 3.075.969 48.746

LIABILITIES

Employee insurance withheld $ 48.612 3.076.103 3.075.969 48.746

State Police Fines & Fees

ASSETS
Cash and cash cquivalents $ 69.151 876.531 Y17.283 28.419
LIABILITIES
Infergovernmental - state b3 69.131 876.551 917.283 28.419
Meridian Separate School District Bonds & Interest
ASSETS
Cash and cash cquivalents $ 101.023 1.675.312 1.683.733 92.602
Jutergovernmental - county 12,903 11.319 12,903 11.319
Total assets $ 113.926 1.686.63 1 1,696.636 103.921
LIABILITIES
Intergovernmental - schools $ 113.926 1.686.631 1,696,636 103,921

(Continued)
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SCHEDULE 17 (Page 3 of 3)

CITY OF MERIDIAN, MISSISSIPP)
Combining Statement of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Fiscal Year Ended September 30, 2012

Balance Balance
September 30, September 30,
2011 Additions Deletions 2012

Total Agency Funds

ASSETS
Cash and cash cquivalents $ 1379738 27.242.667 27.341.449 1.480.953
Intergovernmental reccivables 161.753 153.232 161.733 153,232
Total assets $ 1741488 27.393.899 27.503.202 1.634.185
LIABILITIES
Intergovernmental payables $  1.692.876 24.319.796 24.427.233 1.383.439
Employee insurance withheld 18.012 3.076.103 3.073.969 48.746
Total liabilities 5 L74L488 27.393.899 27.503.202 i.634.185
A
PECT e
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NONMAJOR COMPONENT UNITS

Meridian Transportation Commission — The Meridian Transportation Commission ("MTC™)
(a discretely presented component unit) is a legally separate entity established by resolution of
the City Council of the City of Meridian. MTC was established to account for and manage the
local public mass transit system.

Meridian and Bonita Lakes Development Authority — The Meridian and Bonita Lakes
Development Authority (“MBLDA") (a discretely presented component unit) is a legally
separate entity established by resolution of the City Council of the City of Meridian. As such, it
is a political subdivision for the purposes of constructing or leasing a convention center and/or
coliseum facility and of developing and operating any improvements, lands or structures and
commercial activities compatible with a sustained and viable tourism industry within the City of
Meridian, the County of Lauderdale or the general geographic region.

Additional information regarding component unit status can be found in note 1(a) of the notes to
the financial statements.



CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Net Assets
Nonmajor Component Units
September 30, 2012

Meridian and
Meridian Bonita Lakes
Transportation Development

Commission Authority
ASSETS
Current assefs:
Cash and cash equivalents $ - 4311
Receivables -
Intergovernmental - State 4,329 -
Total current assets 4,329 4511
Capital assets (net of
accumuiated depreciation) -
Machinery and equipment 844 -
Total assets 5,173 4311
LIABILITIES
Current liabilities:
Bank overdralt 17 -
Current portion of note payable 3.756 -
Accounts payable 14.261 -
Total current liabilities 18,034 -
Noncurrent liabilities -
Note payable, less current portion 11,857 -
Total liabilities 29,891 -
NET ASSETS
Invested in capital assets,
net of related debt 844 -
Unrestricted {deficit) (23,562) 4311
Total net assets $ (24.718) 4311
126

SCHEDULE 18

Total
Nonmajor
Component
Units

844

9,484

17
3.756
14.261

18,034

11,857

29.891

844
(21.251)

{20,407)

T O I L O T O O R L T B I BN A T B



SCHEDULE 19
CITY OF MERIDIAN, MISSISSIPPI
Combining Statement of Activities
Nonmajor Component Units
For the Fiscal Year Ended September 30. 2012

Net (Expense) Revenue

Program Revenues and Changes in Net Assets
Meridian and Total
Operating Capital Meridian Bonita Lakes Nonmajor
Charges for Grantsand  Grants and Transportation Development Component
Functions/Programs Expenses Services Contributions Contributions Commission Authority Units
Nonmajor component units:
Meridian Transportation Comnussion  §  420.716 25.508 205,429 - (189.779) - (189,779)
b Meridian and Bonita Lakes
Development Authority 2.605 - 2.905 - - 300 300
Total nonmajor component units $  423.321 25.508 208.334 - (189,779) 300 (189.,479)
General revenues -
Interest income 39 | 40
Change in net assets (189.740) 301 (189.439)
Net assets, October 1, 2011 165.022 4.010 169,032

Net assets (deficit), September 30, 2012 $ (24,718) 4,311 (20.407)



T1TYT1T1 11111111 1111111111118 111171°1

(This page intentionally left blank)
128



OTHER SUPPLEMENTARY INFORMATION

129



CITY OF MERIDIAN, MISSISSIPPI
Schedule Reconciling Original Ad Valorem
Tax Rolls to Fund Collections

For the Fiscal Year Ended September 30, 2012

City of Meridian:
Realty
Personal property - other than auto
Public utilities
Personal autos - 2010 rates
Personal autos - 2011 rates
Personal autos - 2012 rates

Total City of Meridian valuation
Less homestead exemption allowed
Fotal City ad valorem taxes

Adjustments to original tax roll:
Realty
Personal
Homestead exeraption

Add:
Actual homestead reimbursement
Motor vehicle rent tax
Payments in Heu ol taxes
Prior year tax collection
Mobile homes
Alrcrait

Teotal City to account for

Separate School District:
Realty
Personal property - other than auto
Public utilities
Personal autos - 2000 rates
Personal autos - 2011 rates
Personal autos - 2012 rates

Total Separate School District valuation
Less homestead exemption allowed
Total Separate School Distrrict ad valorem taxes
Adjustments (o original tax roll:
Realty
Personal
Homestead exemption
Add:
Prior year tax collection
Mobiie homes

Total Separate School District to account for

Assessed
Value

$  226.864.762
53.387.753
24.198.956

3,531

3.169.248

$ 335.569.752

$ 221621904
3

3.531
2.952.245

26.160.892

Total City of Meridian and Separate School District to account for

Millage

50.84
30.84
50.84
50.84
50.84
50.84

6731
67.31
67.31
64.23
67.51
67.31

SCHEDULE 20 (Page | of 2}

Ad Valorem
Taxes

$  11.5333.803
2.714.233
1.230.275

180

161,125
1,420.749
17.060,367

16.103.266

(21.163)
3.231
_(8.861) {26.793)
576.845
80.788
115.041
76,228
5.659
7.322 R61.883
14.917.370
3.569.606
2191513
227
199.306
__L.760.890
22.638.912
_1.812.428)
20.826.484
(46.296)
4.572
AAAAAA (7.8006) {49.530)
160.664
17.084 178348
20,955,302

$ 37893658

(Continued)
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SCHEDULE 20 (Page 2 of 2)

CITY OF MERIDIAN, MISSISSIPPI
Schedule Reconciling Original Ad Valorem
Tax Rolls to Fund Collections
For the Fiscal Year Ended September 30, 2012

Homestead
Taxes Reimbursement Total
Aceounted for as follows;
General Fund $ §.212.902 336.044 9,549,546
General Fund - Pilot 113.041] - 115,041
General Bond and Interest 4.103.072 150,225 4.253.297
School Bond and Interest 1.675.312 - 1.675.312
Police and ¥Fire Disability 1.527.524 55.937 1.583.461
General Reticement 930.821 34.03 964.860
School Fund 18.916.830 - 18.916.830
Total accounted for $ 30.481.502 576.845 37.058.347
Balance represented by:
Real property held fron tax sale 138.986
Unpaid personal property 383.410
Held by tax collector 28.24
Seld to slale 112,443
Fax colicetor's conmission 172.225
Unaccounted for o 3
Total ad valorem taxes $ 37.893.658



CITY OF MERIDIAN, MISSISSIPPI

Schedule of Investments
September 30, 2012

General fund - unrestricted:
Certilicate of deposit
Certificate of deposit

Total general fund investments - unrestricted

Debt service fund - restricted -
Certificate of deposit

Special revenue fund - unrestricted -
Certificate of deposit

Proprietary funds - restricted:
United States Treasury Notes
United States Treasury Notes
Federal flome Loan Mortgage Corporate Discount Notes
Federated Government Obligations Fund

Total proprietary funds investments - restricted

06/30/12
07/05/12

/1072011

712012

L2

Issue
Date

3]

Maturity
Date

1227/12
01703713

11/10/12

0107/13

L1/15/12
(03/13/13
12/27/12

Interest
Rate

0.50%
0.30%

0.64%

0.50%

SCHEDULE 21
Amount
§  675.000
__675.000

$ 1350000

S __400.000

$ 200,000

$ 427.062
303.676

751.681
5.292

3 1487711
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SCHEDULE 22

CITY OF MERIDIAN, MISSISSIPPI
Schedule of Surety Bonds for Municipal Officials
September 30, 2012

Name Position Insurance Company Bond
Cheri M. Barry Mayor Travelers 50,000 *
George M Thomas Councilman Western Surety Company 100.000
Mary A. B. Perry Councilman Western Surety Company 100,000
Barbara Henson Councilman Western Surety Company 100,000
Jesse E. Palmer, Sr. Councilman Western Surety Company 100,000
Bobby R. Smith Councilman Western Surety Company 100.000
Tim Miller Chiet Administrative Officer Western Surety Company 50.000
-d Skipper City Clerk/CFO Berkley Surety Group 50,000
Leigh Barber Assistant Director, Finance & Ohio Casualty Insurance Company 50.000
Record/Deputy Clerk
James M. Reed Police Chief Western Surety Company 50.000
Blanket Policy All city employees Travelers 50.000

* Bond coverage for the City's Mayor represents coverage under the blanket bond for all City employees. The
City Chiet Administrative Otticer and Clerk/I'reasurer are covered under special fidelity bonds for $30,000.

[U3]
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Governmental activities:

Public Improvement of 1998

Public lmprovement of 1999

Public Improvement ol 2006

Waier and Sewer Improvement of 2007
Public Improvement ol 2008

Public ITmprovement of 2009
Refunding Bonds of 2011

Public Improvement of 2011

Public Improvement of 2012

Total general obligations bonds

Special Obligation Bonds 20034
Special Obhigation Bonds 20038
Total speciat obligation bonds

Famited Obligation Tax Increment Bonds
Lumited Obligation Fax Increment Bonds
Lamited Obhgation Yax Increment Bonds
Limited Obligation Tax Increment Bonds

Total tax increment bonds
Revolving foan - capital improvements
Fnergy Conservation Foan

Total promissory loans

Faxable Negotiable Notes
Tonal wxable negonable notes
Special Assessment Public lmprovement

Special Assesstment Public tmprovement
Spectal Assessment Pubhic tap 2001

Total special assessment

CinCapital Lease - energy saving equipment

Total capital keases
Total gov ernmental activities

Business-type activifies:

Water and Sewer Revenue
Waler and Sewer Revenue
Water and Scwer Revenue

Total revenue bonds

Water and sewer promissory loan
Water and sewer promissory loan
Water and sesver promissory foan
Water and sewer prontissors loan
LPA Clean Water State Revolving Fund [oan

Total promissory loans

CitiCapital lease - energy saving equipment
CitiCaptad lease - energy saving equipment

Fotal capital leases

Total business-type activities

CITY OF MERIDIAN, MISSISSIPPI
Schedule of Changes in Long-Term Debt
For the Fiscal Year Ended September 30, 2012

Date of
Issue

Q3/01/1998
0401/1999
06/01/2006
04/01/2007
04/22/2008
06/01/2009
07/01/2011)
0370172011
0471272012

070172003
07/0172003

G9/01/2000
12/0172000
1271772009
Q30172010

06/ 72001
Q3012011

02/18/2010

06/01/1996
06/01/2000
OR/172001

05/2172002

[201/1993
10/01/v9497
06/012000

12/01/1998
1172972001
07/0122003
03/24/2604
10/0172010

03/212002
05/2172002

Interest
Rate

4.20-6.00%
4.10-3.70%
4.00-3.30%
3.75-5.25%
2.60-3.65%
3.00-4.00%
2.00-2.50%
3. 10-4.40%
1.90-2.70%

2.75-1.50%
3.30-5.375%

G00%
Q00
& 75%
5 0

3000
10.25%

271%

70-6 70%
20-6.25%

50-6 00"

- A

S87%

J0U-6.507,
H30-6.375%,

5.00-0.23%

4. 70-6.123%,
2.30-5t28%
2.60-3 25%
1 00-5 000
1.753%,

3879
387%

SCHEDULE 23

Amount of Batanece Balance
Orviginal  September 30, Principal New September 30,
Issue 2011 Pavments Issues 2012
§ LS00.000 815.000 365,600 - 420.000
1,130,000 300,000 95.000 ~ 205.000
101,000,000 8275000 400.000 - 7.875,000
3,600,000 3.016.000 135,000 - 2.975.000
1.000.000 845,000 33.000 - 790.000
H1L.000.000 9.365.000 340,000 - $.023,000
3.960.000 3.960.000 585,000 - 3,375,000
4.300.000 4.500.000 145000 - 4.353.000
+4.500.000 - - +4.500.000 4.300.000
43.210.000 31,170,000 2,150,000 4.300.000 33,520,000

5.500.000
3

3.890.000

250,000

3.6-40.000

1.500.000 1.095.000 65,000 - 1.030,000
7.000.000 +4.985.000 315.000 - 4.670.600
2.200.000 655000 315,000 - 340,000
1.100.000 300000 145,000 - 155,000
4.000.000 3865000 1-45.000 - 3.720.000
300,000 280000 20.000 - 260.000
7.600.000 5.100.000 623,000 - 4.475.000
1000000 339475 73.237 - 286.258
210.000 - 29.776 210,000 180.224
1.210.000 339,475 103.013 210,000 466462
1. 160.000 880.000 220.000 - 660.000
110000 KRO.OO0 220.000 - 660,000
2.000.000 735.000 130.000 - 605.000
1.125.000 670.000 64,000 - 610.000
500.000 315000 25.000 - 200,000
3.623.000 1.720.000 215.000 - 505,000
709.00606 325.730 53.796 - 271940
709060 323736 33.796 - 271940
b 6434006 4454021 ¢ 3.681.809 4.710.000 45,568 402

% 000000

1.835.000

325000

1.310.000

5.000.000 2.375.000 285.000 - 2.090.000
2.000.000 L2 HLO00 HO5.000 - 1. 105.000
12.000 000 3.420.000 715.000 - 4.705.000
5300000 3.735.000 225000 - 3310000
300000 2275000 1100060 - 2. 163000
7.390,000 2. 345,000 735.000 - 1.390.000
2.500.000 2165000 125000 2 040,000

8411225

1.608.323

27.301.225

10.520.000

1.215.000

10.913.323

1033181 476935 79.904 - 397.031
3.4060 1.560 262 - 1.304
1.056.641 478,501 80.166 - 398335

$ 40.337.860

16.418.301

2.010.166

1,608,323

16.016.658



http:IO,520.00
http:3,890.00
http:175-5.25

Governmental activities:

Pubhic Improvement of 1998

Public Improvement of [999

Public hnprovement of 2006

Water and Sewer Iimprovement of 2007
Pubhic Improvement of 2008

Public Improvement of 2009
Retunding Bonds ot 201§

Pubhic mprovement ol 2011

Public lmprovement of 2012

‘Total general obligations bonds

Special Obligation Bonds 2003A
Speeral Obligation Bonds 20038
Totat special obligation bonds

Emited Obligation Tax Increment Bonds
Luited Obhigation Tax Increment Bonds
Fimited Obligation Tax Tncrement Bonds
Limited Oblhigation Tax Increment Bonds

Total tax merement bonds

Revelving loan - capital improvements
Energy Conservation Loan

total promissory loans

Taxable Negotiable Notes
Total wxable negotiable notes

Special Assessment Public Improvement
Speeral Assessment( Pubbie Improvement
Special Assessment Public Imp 2001

Total special assessment

CitiCapital Lease - energy saving equipment

Total capital leases
Total governmental activities

Business-type activities:

Water and Sower Revenue
Water and Sewer Revenue
Water and Sewer Revenue

Total revenue bonds

Water and sewer provussory loan
Water and sewer promissory foan
Water and sewer promissory foan
Water and sewer promissory foan

EPA Clean Water State Revolving Fund boan

Total promissory loans

CiCapital fease - energy saving equipment
CitCapital lease - energy saving equipment
Total capital leases

Tatal business-type activities

CITY OF MERIDIAN, MISSISSIPPI
Schedule of Long-Term Debt Maturities
September 30, 2012

Date of
Issue

03/01/1998
04/01/1999
06/01/2006
040172007
04/22/2008
06/01/2009
07/01/2011
03/0172011
04/12/2012

07/01/2003
07/01/72003

09/01/2000

12/01/2000
12/17/2009
030172010

6/01/2001
03/01/2011

(271872010

06/01/1996
O6/01/2000
(18/01/200

05/21/2002

12/01/1993
10/0171997
06/ 72000

12/01/1998
F1H2972001
07412003
037242004
1A 2010

0572172002
05/21/2002

Interest
Rate

420-6.00%
4.10-5.70%
4.00-5.50%
3.75-5.25%
2 60-365%
3.00-4.00%
200-2.50%
3.10-4.40%
1.90-2.70%

9 00%
9 (30%
8 ? ‘(l A
5 00%

30U0%
025%

2.71%

+.70-6 700
5.20-6.25%
4506 00%

587%

4 60-6 30%
430-6.373%
S00-625%

4 F0-6 123%,

230-53125%

260-325%

1 00-5 00%
1 75%

$

Amount of Balance

Original September 30,
4,500,000 420,000 420,000
1.150,000 205.000 100,000
10.000.000 7.875.000 410000
3.600.000 2.975.000 145,000
1.000,000 790.000 60.000
10,000,000 9,025,000 355,000
3.960.000 3.375.000 605,000
4,500,000 4.355.000 155,000
4,500.000 4.500.000 -
43210000 33,520,000 2,250,000
5.500.000 3,640.000 260,000
1.5300.000 1,030.000 70,000
7.000.000 4,670,000 330,000
2.200,000 340.000 340.000
1 100,000 135.000 155,000
4. 000.000 3,720,000 160.000
300,000 260,000 20.000
7.600.000 4475 000 675,000
1 000,000 286.238 75270
210.000 180,224 29.850
1,210,000 466,462 105,126
1.100.000 660,000 220000
1. 100.000 H60.000 220,000
000,000 [SINRUYH) 140,000
1.]23 a0t 61000 60,000
S00.000 290 000 25000
3.625.000 1505 000 25000
709.066 271 940 57.043
709.066 271,940 57.043

64.454.066

45.568.402

5000006
5.000.600
2.000.000

1.510.000
2.080.000
1 H0s 004

345,000
305.000
11000

12.000.000

4.705.000

760,000

5.300.000
3 100.000
7.590.000
2.900.000

3.510,000

2165, ()(i()
1,360,000
2.040,000

235,000
115.000
780.000
130.000

8411,225 1.608.323 22,002
27.301.225 10,913,323 1.282.002
1,053,181 397.031 84.727
3.460 1.304 278
1,056,641 398,335 83,0035
40,357 866 16,016,658 2.127.007
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STATISTICAL SECTION

This part of the City’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures and
required supplementary information says about the City’s overall financial health.

Contents Page
Financial trends iNTOrMEatION ......o.ooviiiiiiriie ettt ee s e 141 - 148

These schedules contain trend information to help the reader understand
how the City’s financial performance and well-being have changed over
time.

Revenue capacity infOrmation ... 149 - 152

These schedules contain information to help the reader assess the City’s
most significant local revenne source, the propertv tax.

Debt capacity iNTOrMAION......ociiiiiii ettt e e e 153 - 157

These schedules preseut information to help the reader assess the
affordability of the Citv’s current levels of owtstunding debt and the
Ciny's ability to issue additional debt in the futtre.

Demographic and economic information.......c..ocveviiiiiiinicieeiee e 158 - 159

These schedules offer demographic and ccononic indicators to help the
reader nnderstand the  environment swithin awhich the governmuent's
Sinancial activities take place.

Operating I OMMEALION ...o.iit ettt e et ee e e et eseeste e e e e nee e 160 - 162

These schedules contain service and infrastructure data to help the
reader understand how the information in the government’s financial
report relates to the services the government provides and the activities
it performs.
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[¥1

Governmental activities:
Invested in capital assets. net of related debt
Restricted
Unrestricted

Total governmental activities net assets
Business-type activities:
Invested in capital assets. net of related debt
Restricted
Unrestricted
Total business-type activities net assets
Primary government:
Invested in capital assets. net of refated debt
Restricted

Unrestricted

Total primary government net assets

Source: Audit Reports - Statement of Net Assels

CITY OF MERIDIAN, MISSISSIPPI
Net Assets by Component
Last Ten Fiscal Years
(accrual basis of accounting)
{amounts cexpressed in thousands)

Fiscal Year

SCHEDULE 25

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
S 43643 § 45586 8 45997 § 18.025 § 48.799 50.692  § 75492 % 72.823  § 74694 § 75.049
2214 1.561 +.009 3.626 6.881 5.810 6.429 6.985 6.519 5.755
6.496 6.156 3.635 7.197 3.920 4.076 3.700 4198 2.324 4.605
$ 52353 53303 % 55641 $ 60.818 $ 359.600 60.578 § 85621 § 84.006 § 83.537 § 85409
$ 22.052 20,6245 19.003  $ 19534 § 18.938 17684 § 19326 $ 19.767 § 19795 § 20.841
3.362 3.949 4.467 4.021 7.509 7.717 5.441 4.354 5.151 5.657
1.759 1454 3.779 3.440 3.354 3.167 2.253 2.682 3.825 4.538
$ 27173 8§ 26.027 § 27249 § 26,995 § 29.801 28.568 $§ 27.020 % 26.803 § 28.771 § 31.030
$ 65.695 66.210 § 63.000 $ 67559 § 67.737 68376 $ 94818 $ 92590 $ 94489 § 95.890
3.576 3510 8476 9.647 14.390 13.527 11.870 11.339 11.670 11.412
8.255 7.610 9.414 10.637 7.274 7.243 5.953 6.880 6.149 9.143
$ 79.526 79330 % 82890 $ 87.843 § 89.401 89.146  $112.641 $110.809 §$112.308 $116,445




SCHEDULE 26 (Page 1 of 2)

CITY OF MERIDIAN, MISSISSIPPL
Changes in Net Assets
Last Ten Fiscal Years
{accrual basts of accounting)
tamounts expressed in thousands)

Fiscal Year

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Expenses
Governmental activilies
General governimen S8zt S 3T S AT7MS 0 6209 % 632 S 72115 017 S B82S 5 6907 %5 6874
Public safen 11,861 11.981 11.873 16.074 14976 15017 16.010 16.238 15,528 15,584
Public works 6230 6,770 6.630 6,73 6,893 6.367 7,440 8,187 7,877 7,671
Cudture and recreation 1 846 1 968 1975 2.008 21356 2390 2,307 2384 3223 2,051
Economic development 83 169 121 1038 98 134 22 2976 124 169
Other 30 191 127 82 54 6 42 11 19 34
Interest on Jong-ferm debt 1.390 1.683 1143 1.333 1918 1772 1,613 2,071 2,061 1,908
Total governmental activities expenses 2% 693 28393 30,964 2549 32.631 33.087 34,433 10,592 33.73% 34,281
BOs1ess-1ype actninies,
Water and sewer 10.742 10.381 [0.879 11.577 12,218 12,078 12,557 12,161 11,742 11,857
Waste collection and disposal 2529 2.739 2234 2352 2380 2,401 2,526 2.466 1,825 1.876
Golf course 33 423 407 394 400 419 418 397 446 466
Union Station 25 284 307 335 333 334 388 352 364 353
Concessions 48 39 41 37 26 32 29 29 2& 27
. Toral business-type activities expenses 14,006 13,866 13.868 11,675 15.347 13.261 15918 15,403 14,405 14,579
E:: Total primary government expenses S 39701 8 42261 S 44837 S 47224 0§ 47978 S 48358 0§ 30371 5 55997 0§ 30044 S 4B E6O
Program revenues
Govermmental activines
Charges for services.
Gieneral government 827 681 78K 1.063 587 640 381 355 501 412
Public safety 833 1148 2164 2484 2836 1.730 1.590 1,220 1.037 1,039
Culture and recreation 137 (B2 133 162 164 180 173 37 182 327
Operanng grants and confributions 817 1168 3,287 3229 2,194 1.379 1,572 1.643 608 515
Capital grants and contributions 280 603 581 2169 230 300 1467 3,699 1,654 1,812
Total governmental activities
program revenues 2914 374 6,925 8107 6,051 4,429 5,413 7,293 3,082 4,105
Business-type activities
Charges for senices
Water and sewer 9.002 G.798 10.902 11.036 10,907 11125 11715 12,145 12.404 13,187
Waste coliection and desposal 1.599 |38 1.369 1.564 1.360 1.570 1.611 1,870 1.828 1,871
Golf course 367 346 3t 343 324 318 284 271 249 296
Union Station 98 103 97 17 14 103 80 84 81 64
Concessions 43 41 43 36 33 43 44 46 42 35
Operating grans and comributions 312 33 8 - - - - - B -
Caprtal grants and contributions - - 1,644 194 740 87 63 - 328 1,314
Total business-type activities
program revenues 11423 12121 14.373 {3.590 13,680 13,246 13,799 14416 14,932 16,767
Totat primary government
program revenues SO P33T 0§ 15BAS S 2P4Y8 S 22697 & 19731 5 17675 % 19212 S 21711 % I89I4 & 20872

(Continued)



Net (expensel/revenue
Governm ental aguvinges
Business-ty pe actn ities

Total primasy government

net {expense)/revenue

General revenunes and other changes in nef assefs

Ciovernmental avtinnes

Tases

Property tnes

Sales taves

Franchise taves

County road rases

Motor fiel tanes
Unrestiiered grants and vontabutions
Unrestricted imvestnent earmngs
Specral stem - annexed property
Transfers

194

Total governmental activities general

revenues and other changes in et assets

Business-npe acuvities
Property taves
Unresneted investment carmmgs
Transters
Total business-type activities general

revenues and ather changes in net assety

Fotal prinviry government general
rerenues and other changes in net assels
Change in Net Assels
Governmiental activines

Business-iy pe acinines

Total primary government

change in net assets

Source: Andn Reports - Statenient of Actinites

CITY OF MERIDIAN, MISSISSIPPI
Changes i Net Assets
Last Ten Fiscal Years
taccryal basis of accounting)
camaunts expressed in thousands)

Fiscal Year

SCHEDULE 26 (Page 2 of 2)

2003 2004 2005 2006 2007 2008 2009 201 011 2012

S T8 S (20650 S (OM) S (23442 5 (26580) S 28608) § (29.040) § (33297) & (RIS 30.176)
(2583 748 705 (1085 {1.667) 2.015) (2,119) (989 527 2.188

S (25364) 3 26396 S (033395 § 20527y S (28247) 8 (30683 5_(3LISH § (4286) S (31230) S (27.088)
S OOR® S 10007 S 10062 S 10021 8 10098 5 1D S 12085 S ILITR 0§ 14722 S 14439
11839 R 12715 14170 13.574 14160 13,744 13.502 13,708 14,082
1704 L84S g 2381 2.587 2568 2744 2647 2.529 2,462
Rog 813 98 971 1040 Lo42 194 1224 982 781

I 14 19 19 19 19 19 19 19 20

o8 63 6 64 [EN 70 74 72 76 75

149 175 259 564 1131 628 46 196 194 123

- . 23,549 . . .

357 293 373 353 (3,182 327 328 (132) 1936} 66
24,922 23 601 20,382 38648 25,332 29,646 51,083 31,682 31,288 32,048
911 8y 40 975 8t 810 999 566 400 40

270 13 152 210 180 299 100 14 105 103

(357) 1395 375 (333) 3182 (327) (528) 152 2 £66)

814 000 517 832 1473 782 571 77 L4 i
S_25787 S 26201 S 0899 S 29480 520805 5 30428 S SA654 § 32454 0§ 33729 § 32128
S0P S 9% % 233§ 206§ (LMB) S 978 S S04 5 (1615 S (d6%) 5 1872
(1,709 BRENY 1222 (2531 2.806 1233 (15485 217 1.968 2.263

S 3§ (195 5 380 S 4953 S 1S58 S (383) S 03495 S (1831 S 1499 S 4137




SCHEDULE 27
CITY OF MERIDIAN, MISSISSIPPI
Governmental Activities Tax Revenues by Source
Last Ten Fiscal Years
(accrual basis of accounting)
(amounts expressed in thousands)
County Motor

Fiscal Property Sales Franchise Road Fuel
Year Tax Tax Tax Tax Tax Total
2003 $ 9828 $ 11839 § 1.794 $§ 868 § 19 § 24,348
2004 10,107 12,179 1,845 815 19 24,965
2005 10,162 12,715 1.990 798 19 25,684
2006 10,121 14,170 2,381 971 19 27,662
2007 10,098 13,574 2.587 1,040 {9 27318
2008 10,826 14.166 2.568 1,042 19 28,621
2009 12,085 13,744 2,744 1.194 9 29.786
2010 14,173 13,502 2.647 1,224 19 31,565
2011 14,722 13,708 2.529 982 19 31,960
2012 14,439 14.082 2.462 781 20 31,784

Source: Audit Reports - Statement of Activities
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SCHEDULE 28

CITY OF MERIDIAN, MISSISSIPPI

Fund Balances of Governmental Funds

Last Ten Fiscal Years
(modified accrual basis of accounting)
(amounts expressed in thousands)
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
General fund:
Nonspendable $ 70 3 8 5§ 90 3 99 § 1297 § 1297 § 1469 § 1454 § 1571 § 1,594
Committed - - 100 - 486 515 339 220 151 2
Assigned 930 795 655 1.069 141 742 677 1oL 1.204 1,931
Unassigned 6.099 6210 5.638 6.301 6.753 5.618 4.275 5.684 6.433 7.494
Total general fund § 7099 § 7091 § 648 § 7469 §$ 8677 §$ 8172 §$ 6760 §$ 8369 § 9359 § 11021
All other governmental funds:
Nonspendable $ - S - 5 - % 1198 § - 8 - 8 - 8 - 8 - 5 -
Restricted 14474 7.269 5.842 15.278 14,947 11,544 16,857 12,992 11,194 13,457
Committed - - - - - - - 347 344 345
Assigned 16 16 16 6 17 16 12 24 16 30
Total all other

governmental funds $14490 S 7285 £ 5858 $16.497 $14964 $1L560 $16.869 $13.363 S$11.534 § 13832

Source:  Audit Reports - Governmental Funds Balance Sheet

Note: Fiscal vears 2003 through 2010 have been reclassified with the implementation of GASB Statement 54 in fiscal year 2011,



SCHEDULE 29 (Page 1 0f 2

CITY OF MERIDIAN, MISSISSIPPI
Changes in FFund Balances of Gosyernmental Funds
Last Ten Fiscal Years
(modified accrual basis of accounting)
(amounts expressed in thousands)

Fiscal Year

2003 2004 2005 2006 2007 2008 2009 2000 2011 2012
Revenues:
Taxes $22380 % 22940 3523554 §25.021 $24562 $ 25889 $ 26839 §$28.716 $20.113  § 29.196
Franchise 1.794 1.845 1.990 2.381 2.587 2.568 2.744 2.647 2.528 2.462
Licenses and permits 223 298 302 303 373 386 256 301 271 251
Intergovernmental 976 1.613 3.746 4913 2.203 1.314 1.951 3.888 2.257 1.513
Charges for services 137 144 135 162 164 180 173 375 182 157
Fines and forfeitures 853 1148 2.164 2.484 2.85% 1.730 1.580 1.219 1.037 1.039
Special agsessments 120 132 96 79 73 86 67 74 72 74
Payments in Hieu of taxes 100 86 83 80 77 60 67 68 152 156
Local contributions 189 223 135 553 307 434 98 461 53 -
. Investment carnings 148 176 239 564 1.131 628 146 196 193 123
A Interest costs and damages 84 94 95 91 92 99 117 132 169 141
Miscellaneous 632 471 499 758 234 302 389 85 268 301
Total revenues 27.658 29.174 33.058 37.493 34.660 33.882 34.447 38.162 36.298 35.413
Expenditures:
General government 4.883 5.342 3440 5.843 6.033 6.760 6.836 7.634 6.711 6.190
Public safety 10.576 11.500 14.767 16.420 15.684 14,731 16.117 14,732 15.144 15.352
Public works 354 3.827 3.956 4223 4425 4.146 4.671 4.44] 4.422 4,195
Culture and recreation 1.750 1.884 1.963 2027 2.065 2.484 2.639 3.406 2,673 2,186
Economic development &3 169 411 105 98 134 118 3.201 158 231
Other 51 102 127 268 150 56 42 11 19 23
Capital outlay 2.083 8.853 4.529 4.647 2.772 5.868 3.860 6.071 5.657 2.221
Debt service:
Principal 3.346 3440 3.059 2.356 3.019 3.467 3.062 3.498 3.687 3.682
Interest 1.261 1.705 1.506 1.334 1.736 1.790 1.555 1.982 2.043 1.995
Bond issuance costs 338 - - 186 86 36 165 304 240 110
Total expenditures 27.933 36.824 35.758 37429 36.068 39.472 41065 45.280 40.754 36.183
Excess (deficiency) of revenucs
over (under) expenditures {275) {7.650) (2.700) 64 (1.408) (5.590) (6.618) (7.118) (4.456) (772)
(Continned)
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Other Anancing sources (uses):
Transfers in
Transfers out
Bonds issued
Negotiable notes issued
Capital leases
Premium on retunding bonds issucd
Principal payvments on refunded bonds

Total other financing

source (uses)
Net change in fund balance

Debt service as a percentage
of noncapital expenditures

Source:

€07 6 2 vy

CETY OF MERIDIAN, MISSISSIPPL
Changes in Fund Balances of Governmental Funds
Last I'en Fiseal Years
(moditicd accrual basis of accounting)
(amounts expressed in thousands)

Fiscal Year

SCHEDVULE 29 (Page 2 of 2)

2003 2004 2003 2006 2007 2008 2009 2010 2011 2012
S 1438 0§ 2634 S 1929 0§ 2960 S 4331 % 93599  § 10304 0§ 6017 0§ 2448 S 2236
(984) (264 (1.576)  (2.629)  (1733) (9283) (97891 (6.197)  (3447)  (2.234)
13.000 ; - 10.000 3.600 1.000 10.000 4300 8.460 4,500
- - - 1.225 - . - 1.100 - 210
- 67 512 - 690 365 - - - -
- - - - - . - 7 -
- - . - - - - - (3.895) .
13454 137 663 11.556 1.088 1.681 10.515 5.220 3.637 1.712
$ 13079 $ (7.213) $(2.033) S 11620 $  (320) 5 (3.909) $ 3.897 % (1.898) $ (8191 $ 3.940
17.6% [8.29% 14.8% 11.6% 15.0% 16.0% 13.7% 14.3% 16.5% 17.2%

Audit Report - Governmental Funds Statement of Revenues. Pxpenditures and Changes in Fund Balances



SCHEDULE 30
CITY OF MERIDIAN, MISSISSIPPI
General Government Tax Revenues by Source
Last Ten Fiscal Years
(modified accrual basis of accounting)
(amounts expressed in thousands)
County Motor

Fiscal Property Sales Franchise Road Fuel

Year Tax Tax' Tax Tax Tax Total
2003 $ 9,653 $ 11,840 $ 1,794 $ 868 $ 19 $ 24,174
2004 9.930 12,180 1,845 815 19 24,789
2005 10.002 12,715 1,990 798 19 25,524
2006 9,961 14,170 2,381 971 19 27,502
2007 9,929 13,574 2,587 1,040 19 27,149
2008 10,662 14,166 2,568 1,042 19 28.457
2009 11,902 13,744 2,744 1,194 19 29,603
2010 13,971 13,502 2,647 1,224 19 31.363
2011 14,404 13,708 2,529 982 19 31,642
2012 14,313 14,082 2,462 781 20 31.658

Source: Audit Report - Governmental Funds Statement of Revenues. Expenditures and

Changes in Fund Balances

'Sales tax is not an "own-source revenue” of the City. Sales taxes are levied by the
State of Mississippi at a rate of seven percent. 'The State of Mississippi levies and
collects all sales taxes in the state and then remits 18.5 percent of the 7 percent levied
to each city based on their portion of sales taxes generated from sales within their
city. Principal payer information is not currently made available to the cities.
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SCHEDULE 31
CITY OF MERIDIAN, MISSISSIPPI
Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years
(amounts expressed in thousands)
Fiscal Less: Total Total Estimated Assessed
Year Real Property Personal Property Tax Exempt  Taxable Direct Actual Value as a
Ended Residential Commercial Motor Real Assessed Tax Taxable Percentage of
September 30,  Property Property Vehicles Other Property Value Rate Value Actual Value
2003 $ 59018 § 120764 § 34521 § 40667 0§ 2138 § 252932 50.08 § 1,608.689 15.72%
2004 58.359 122.919 34.883 40.798 2,719 254,240 50.08 1.629.911 15.60%
2005 58.138 125.003 34.466 40.651 2911 255,347 50.08 1.645.053 15.52%
2006 58.094 122836 36.032 44.443 2.530 258.875 50.08 1.657.502 15.62%
2007 59.190 124.049 34.299 43.847 2.527 258.858 50.08 1.662.921 15.57%
2008 60.176 123.601 32352 44.701 3.139 257.691 53.08 1,657.190 15.55%
2009 76.714 154.532 32.355 49.060 5.131 307.530 50.84 2,002.797 15.36%
2010 87.063 170.953 31.722 56.584 4.120 342,202 50.84 2,234,043 15.32%
2011 87.731 171,111 30.877 53.247 3.973 338,993 50.84 2,221,081 15.26%
2012 86.209 171.700 31.118 53.388 6.845 335.570 50.84 2,195,722 15.28%

Seurce: Lauderdale County real and personal property tax rolls.

Note:  During 2008, ali property in Lauderdale County was reappraised and resulted in an increase in assessed values,
During 2009. the City annexed approximately 9 square miles into the City which resulted in an increase in assessed values,



SCHEDULE 32
CITY OF MERIDIAN, MISSISSIPPI
Property Tax Rates - Direct and Overlapping Governments
Last Ten Fiscal Years
(per $1.000 of assessed value)

Overlapping Rates

City of Meridian Lauderdale County Meridian Separate School District
Special Total
Debt Revenue Solid Total Debt Total Debt School Meridian
Fiscal  Operating Service Pension Waste City Operating Service County Operating Service District  Community Total

Year Millage Millage Millage Millage Millage Millage Millage Millage Millage Millage Millage College Millage

2003 26.39 12,09 7.60 4.00 50.08 34.87 8.19 43.06 52.50 2.87 55.37 7.00 155.51
2004 26.39 12.20 7.49 4.00 50.08 35.80 6.70 42.50 54.38 0.92 55.30 7.00 154.88
2005 26.19 12.10 7.79 4,00 50.08 38.08 6.71 44.79 54.38 2.99 57.37 7.00 159.24
- 2006 25.56 12.47 8.03 4.00 50.08 38.36 7.09 45.45 53.30 3.35 56.65 7.00 159.18
=S 2007 26.51 11.17 8.40 4.00 50.08 39.27 8.40 47.67 54.00 1.87 55.87 7.00 160.62
2008 29.23 11.19 8.66 4.00 33.08 40.66 7.78 48.44 54.40 6.68 61.08 7.00 169.60
2009 2571 12.38 8.75 4.00 50.84 39.66 10.95 50.61 49.89 6.09 5598 7.00 164.43
2010 29.92 11.88 7.44 1.60 50.84 39.36 7.47 46.83 51.42 5.81 57.23 7.00 161.90
2011 29.65 12.41 7.48 1.30 50.84 41.66 9.12 50.78 34.84 5.67 60.51 7.00 169.13
2012 28.72 13.24 7.93 0.95 50.84 41.66 9.12 50.78 54.84 5.47 60.31 7.00 168.93
Source: Office of the City Clerk,
Note: The above table represents millage rates which are one-thousandth of a dollar.
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Taxpayer

Mississippi Power Company

Bonita Lakes Mall/Bonita
Properties, Inc/CBL

Wal-Mart Supercenters

AT&T

Anderson Regional Medical Center
Meridian Crossroads

Avery Dennison Corporation

Peavey Electronics Corporation

Norfolk Southern Railway Company

Atmos Energy Corporation
Meridian HMA/Riley Hospital
Rush Health Systems

Sowashee investment. ¢t al

Totals

CITY OF MERIDIAN, MISSISSIPPI
Principal Property Taxpayers
Current and Nine Years Ago

(amounts expressed in thousands)

SCHEDULE 33

2012 2003
Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable
Assessed Assessed Assessed Assessed
Value Rank Value Value Rank Value
$ 12,585 | 3.75% $ 17,027 i 6.80%
8.517 2 2.54% 8,080 3 3.23%
7.959 3 2.37% 4214 4 1.68%
5,344 4 1.59% 9.336 2 3.73%
5,337 5 1.59% 2.541 6 1.02%
3,678 6 1.10% --- - -
3.508 7 1.05% - - -
2581 8 0.77% 1,992 7 0.80%
2478 9 0.74% 1.867 8 0.75%
2.269 10 0.68% - - -
- 4,182 5 1.67%
- —— —— 1,348 9 0.54%
— e e 1.063 10 0.43%
$ 54256 16.18% $ 51.650 20.63°

Source: lauderdale County real and personal property tax rolls.




SCHEDULE 34

CITY OF MERIDIAN, MISSISSIPPI
Property Tax Levies and Collections
Last Ten Fiscal Years
(amounts expressed in thousands)

Collected within the

Fisecal Year Total Tax Fiscal Year of the Levy Total Collections to Date
Ended Levy for Percentage Collections in Percentage
September 30, Fiscal Year Amount of Levy Subsequent Years  Amount of Levy
2003 $ 12362 $ 12104 97.91% $ 175 $ 12,279 99.33%
2004 12,569 12.393 98.60% 167 12,560 99.93%
o 2005 12,613 12,482 98.96% 70 12,552 99.52%
"~ 2006 12,962 12.835 99.02% 42 12.877 99.34%
2007 12.850 12.745 99.18% 30 12.775 99.42%
2008 13.570 13.505 99.52% 54 13,559 99.92%
2009 15.634 15.462 98.90% 76 15,538 99.39%
2010 16.960 16.824 99.20% 43 16,867 99.45%
2011 16.956 16,766 98.88% 71 16,837 99.30%
2012 16.938 16.540 97.65% - 16,540 97.65%

Source: Schedule Reconciling Original Ad Valorem Tax Rolls to Fund Collections.
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SCHEDULE 35
CITY OF MERIDIAN, MISSISSIPPI
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years
(amounts expressed in thousands. except per capita amount)
Governmental Activities Business-Type Activities
Water & Water &
General Special Limited Special Certificates Taxable Sewer Sewer Total Percentage

Fiscal  Obligation Assessment  Obligation  Obligation of Revolving  Negotiable Capital Revenue  Promissory Capital Primary  of Personal Per
Year Bonds Bonds Bonds Bonds  Participation  Loan Notes Leases Bonds Notes Leases  Government lucome’ Capita'
2003 $ 13790 § 4430 5 5900 % 7.000 % 130 $ 877 % - $ 766 $ 23.370 $ 8406 $ 1004 $ 65.693 6.88% § 1.621
2004 11.770 4240 5230 6,750 - 813 - (88 14,730 18.045 986 63314 6.46% 1.381
2005 9955 4.020 4545 6563 - 756 - 943 13.635 17.084 913 38,438 5.70% 1.468
2000 16.070 3.780 3.763 6.335 - 694 1.223 785 12.490 16.088 837 63.069 6.00% 1,646
2007 21413 3820 2.960 6.083 - 631 1.0035 1.309 11.260 15051 896 64,132 5.73% 1.620
2008 20.985 3245 2135 3833 - 566 774 1.283 9955 13.973 785 59.536 4.95% 1.504
2009 29 3558 AN 1770 3.365 - S04 329 887 8.375 12.838 673 63.867 5.31% 1.609
2010 27.7%0 20630 3680 3.284 - 431 1372 300 6.090 11.697 554 62.004 3.06% 1.307
2001 31170 1.720 3100 4983 - 359 880 326 3420 10.320 479 60.959 4. 74% 1478
2012 33.320 1303 4,473 4670 - 167 a6 272 4,703 10.913 398 61,385 4.79% 1.493

Note: Detards regarding the Croc's outstanding debt can be found i the notes o the fimancial statements

[ " . . .
See the Schedule ot Demographie and Leonomic Statisties Tor personal income and populaton data



SCHEDULE 36

CITY OF MERIDIAN, MISSISSIPPI
Ratios of General Obligation Bonded Debt Outstanding
Last Ten Fiscal Years
(amounts expressed in thousands, except per capital amount)

Percentage of

Less: Amounts Estimated
General Available in Actual Taxable
Fiscal Obligation Debt Service Value' of Per
Year Bonds Fund Total Property Capita’
2003 § 13,790 £ 1,023 § 12,767 0.79% § 315
2004 11,770 957 10,813 0.66% 270
2005 9.955 345 9,610 0.58% 241
2006 16,070 473 18,597 1.12% 470
2007 21,415 554 20,861 [.25% 527
2008 20.985 589 20,396 1.23% 515
2009 29.555 720 28,835 1.44% 726
2010 27.750 695 27.055 1.21% 658
2011 31,170 855 30,315 1.36% 735
2012 33.520 899 32,621 1.49% 791
Note:  Details regarding the City's outstanding debt can be found in the notes to the financial
statements.
'See the Schedule of Assessed Value and Estimated Actual Vatue of Taxable Property for property value

data.

2 ~ . N . ~ . . . .
“See the Schedule ol Demographic and [iconomic Statistics tor population data.
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SCHEDULE 37

CITY OF MERIDIAN, MISSISSIPPI
Direct and Overlapping Governmental Activities Debt
As of September 30, 2012
(amounts expressed in thousands)

Estimated
Estimated Share of
Debt Percentage Overlapping
Governmental Unit Qutstanding AQQlicable‘ Debt
Debt repaid with property taxes: County $ 42,790 49.70% $ 21.267
Debt repaid with property taxes: School 17,885 92.12% 16.476
Subtotal, overlapping debt 60.675 37,743
City of Meridian direct debt 45.449 100.00% 45,449
Total direct and overlapping debt $ 106,124 $ 83192
Source:  City Clerk., Mendian Separate School District and Chancery Clerk.
Note: Overlapping governments are those that coincide, at least in part, with the geographic

boundaries of the City. This schedule estimates the portion of the outstanding debt of those
overlapping governments that is borne by the residents and businesses of the City. This
process recognizes that, when considering the City's ability to issue and repay long-term debt.
the entire debt burden borne by the residents and businesses should be taken into account.
However, this docs not imply that every taxpayer is a resident, and therefore responsible for
repaying the debt. of each overlapping government,

Fhe percentage of overlapping debt applicable is estimated using taxable assessed property values.
Applicable percentages were estimated by determining the portion of the county's taxable assessed value
that is within the City's boundaries and dividing it by the county's total taxable value.



SCHEDULE 38
CITY OF MERIDIAN, MISSISSIPPI
Legal Debt Margin Information
Last Ten Fiscal Years
(amounts expressed in thousands)

Fiscal year
2003 2004 2008 2000 2007 2008 2009 2010 2011 2012
Debt Limit § 38261 $ 38544 § 38739 § 39211 § 39,208 § 39,125 § 46,899 § 51948 § 51,445 § 51,362
Total net debt applicable to limit 12,767 10.813 9.610 18.597 20.861 20.396 28,835 27,055 30,315 32,621
Legal debt margin $ 25494 § 27731 S 290129 § 20614 § 18347 $ 18729 $ 18064 $ 24893 § 21,130 § 18,741

Total net debt applicable to the limit

as a percentage of debt himit 33.37% 28,03% 2481% 47.43% 33.21% 32.13% 61.48% 3 % 58.93% 63.51%
S Legal Debt Margin Calculation for Fiscal Year 2012:
Assessed value $ 335,570
Add back: exempt real property 6.845
Total assessed value $ 342,415
Debt limit (15% of total assessed value) $ 51,362
Debt applicable to limit:
General obligation bonds 33,520
Less: Amount set aside for
repayment of general obligation debt (899)
Total net debt applicable to limit 32,621
Legal debt margin $ 18,741

Note: Under state finance law, the City's outstanding general obligation debt should not exceed 15 percent of total assessed property value. By law, the general
obligation debt subject to the limitation may be offset by amounts set aside for repaying general obligation bonds.
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Fiscal
Year

2003
2004
2005
2006
2007
2008
2009
2010
2011

2012

Source:

Note:

SCHEDULE 39
CITY OF MERIDIAN, MISSISSIPPI
Pledged-Revenue Bond Coverage
Last Ten Fiscal Years
(amounts expressed in thousands)
Water & Sewer Less: Net
Charges Operating Available Debt Service
and Other Expenses' Revenue Principal Interest Total Coverage
§ 9002 S 3435 $ 3567 $ 1.555 § 1,655 $ 3,210 111.12%
9.798 3.269 4.529 1.845 1.495 3.340 135.60%
10.902 5.690 5212 2.020 1.516 3.536 147.40%
[1.036 6.416 4,620 2,425 1,399 3,524 131.10%
10.907 7.016 3.891 2.230 1.298 3.528 110.29%
125 6.976 +4.149 2.5345 1.193 3,538 117.27%
11715 7.510 4,205 2,455 1.072 3,527 119.22%
12,143 7.239 4.906 3.603 963 1.568 107.40%
12404 7.017 3.387 {.840 789 2,629 204.91%
13.187 7.544 5.643 1.930 706 2,636 214.07%

Audit Reports - Statement of Revenues. Lxpenses and Changes in Fund Net Asscts - Proprietary Funds.
In 2003, the 1994 Water and Sewer Revenues Bonds were defeased in the amount of $6.980.000.

Details regarding the Ciny's outstanding debt can be found in the noles o the financial statements.

Total operating expenses exclusive of depreciation and amortization expense.



SCHEDULE 40

CITY OF MERIDIAN, MISSISSIPPI
Demographic and Economic Statistics
Last Ten Fiscal Years

Personal
Income Per
(amounts Capita
Fiscal expressed in Personal Median School Unemployment
Year Pogulationl thousands!2 Income’ Age_"' Enrollment’ Ra_te5
2003 40.538 $2.496.375 $ 23,564 34.6 6.619 8.4%
2004 40.057 2.588.611 24.459 35.5 6.305 8.1%
2005 39,795 2,721,308 25,785 35.6 6.449 8.6%
2006 39.541 2.894.287 27415 359 6,722 7.8%
2007 39,596 3.002.310 28.287 36.5 6.630 8.6%
— 2008 39,572 3.243.373 30,379 36.6 6.612 9.1%
& 2009 39,695 3.140.476 20221 36.2 6,461 12.7%
2010 41,148 3.196.119 20,768 35.7 6,418 14.7%
2011 41,258 3.345.080 31,156 34.9 6.250 14.9%
2012 41.258 3.345.080 31,156 34.8 6,209 12.6%

Sources: 'U.S. Census Bureau. Population Division website at www.census.gov.
*U.S. Department of Commerce, Bureau of Economic Analysis website at www.bea.gov.
Per capita personal income estimates refelct county population estimates available as of April 2012,
*U.S. Census Bureau. 2007-2011 American Community Survey 5-Year Estimates at www.census.gov.
*Meridian Separate School District.
*Mississippi Department of Employment Security "Annual Labor Force Report” at www.mdes.ms.gov.

Note: Education level in years of formal schooling is not included on this schedule because the information
was not available.


http:www.mdes.ms.gov
http:www.census.gov
http:www.bea.gov
http:www.census.gov

SCHEDULE 41
CITY OF MERIDIAN, MISSISSIPPI
Principal Employers
Current and Nine Years Ago
{amounts expressed in thousands)

2012 2003
Percentage of Percentage of
Total City Total City
Taxpaver Employees Rank Emplovment Emplovees Rank Employment
Rush Foundation Hospital 2,610 I 17.69% 1,123 3 7.79%
East Mississippi State Hospital 1,500 2 10.17% 1,150 2 7.98%
Anderson Regional Medical Center 1,275 3 8.64% 1,065 4 7.39%
Meridian Public Schools 1,050 4 7.12% 987 5 6.85%
Walmart Supercenters 698 5 4.73% —e- - -
Peavey Electronics Corporation 600 6 4.07% 1,700 | 11.80%
City of Meridian 576 7 3.86% 508 8 3.53%
Mississippi Atr National Guard 420 8 2.85% 389 10 2.70%
Alliance Health Center 385 9 2.61% e = e
Meridian Community College 327 t0 2.22% 471 9 3.27%
Meridian HMA/Riley Hospital --n 700 6 4.80%
Winn Dixie Food Stores e - e 589 7 4.09%
Totals 9433 63.96% 8.682 60.26%

Source: [ast Mississippt Business Development Corporation



SCHEDULE 42
CITY OF MERIDIAN, MISSISSIPPI
Full-time Equivalent City Government Employees by Function
Last Ten Fiscal Years

Full-time Equivalent Employees as of September 30,
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Function

General government 49 47 46 47 49 54 49 50 46 59

Public safety:

Police:
Officers 94 96 104 106 112 105 111 108 109 108
Civilians 15 17 18 18 14 18 19 15 15 19
— Fire:

2 Firefighters and officers 105 106 103 104 106 98 101 108 112 114
Civilians 11 10 9 10 8 9 9 11 10 11
Highways and streets 69 68 70 75 70 72 72 60 65 57
Sanitation 1 2 1 1 1 1 1 1 1 1
Culture and recreation 42 45 52 45 49 49 49 56 42 42
Water 48 51 52 50 44 50 48 47 48 48
Sewer 44 45 44 44 45 45 46 44 42 39
Golf course 5 5 3 3 3 3 3 5 7 8
Union Station ! 2 2 2 2 2 2 2 2 2
Municipal Garage 13 15 15 14 11 14 14 13 11 11
Homeland Security 2 6 7 6 5 5 5 4 5
Community Development 21 21 20 21 20 19 19 19 16 16
Totals 518 532 545 547 540 544 548 544 530 540

Source: City's payroll department.
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SCHEDULE 43
CITY OF MERIDIAN, MISSISSIPPI
Operating Indicators by Function
Last Ten Fiscal Years
Fiscal Year
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Function
Police:
Physical arrests 4.514 4.322 4,568 1.376 4,289 4,785 4,567 4952 5,089 6,254
Parking violations 6.757 7.045 7.544 7.717 6,481 5,563 6,088 5,329 4.347 3,699
Traffic violations 12272 11.564 13,049 14,766 10,763 12,663 10.816 8.676 12.089 9,533
Fire:
Number calls answered 2.848 2.732 2743 3.273 3.209 3.357 1.666 1,636 2,070 1,350
Inspections 2.048 2.844 3.051 3.734 3.673 2.907 2.814 1.375 1,810 2,053
Highways and streets:
Street resurfacing (miles) - 10 35 - l - - - - 4
Potholes repaired' 284 348 355 260 277 351 352 271 394 1,003
Culture and recreation:
Meridian Activity Center Velma
Young Park Highland Park classes 841 912 1.0758 1.096 1175 1.194 1.215 1,290 1,255 1,248
Water:
New connections 15 74 71 (N 93 88 45 30 50 28
Water leak repairs 1143 1.193 1.286 948 1,130 823 1,190 1.291 1.344 1,196
Average daily consumption
(millions of gallons) 5.401 5.916 4.802 4.495 5.079 5.221 4.447 4211 5.033 5.066
Wastewater:
Average daily sewerage treatment
(millions of gallons) 10.090 9.560 11.570 10.800 6.350 0.230 5.750 7.100 6.390 7.060

Source: Various Uity departments.

'For fiscal year 2012, the City caleulated the number of potholes repaired based on an average number of potholes repaired in a week, Prior to
fiscal vear 2012, the number of potholes repaired was calculated counting only the potholes repaired through service orders.



SCHEDULE 44

CITY OF MERIDIAN, MISSISSIPPI
Capital Asset Statistics by Function
Last Ten Fiscal Years

Fiscal Year

2003 2004 2008 2006 2007 2008 2009 2010 2011 2012
Function
Public safety:
Police:
Stalions 1 1 1 | | 1 1 1 1 1
Patrol Units 36 37 43 71 67 77 73 84 84 88
Fire stations 7 7 7 7 7 8 8 8 7 8
Highways and streets:
Streets (mikes) 306.0t 306.15 306.83 306.83 306.83 307.50 330.35 330.35 330.35 330.35
Streetlights 6.273 6.287 6.298 6.351 6.400 6.411 6.570 6.589 6.603 6.639
Tratfic signals 1R 118 120 121 121 120 120 120 117 117
Culture and recreation:
o Parks acreage 383 443 443 443 443 443 443 443 443 443
™ Parks 16 17 17 17 17 17 17 17 17 17
Swimming pools 2 2 2 2 2 2 2 2 2 2
Tennis courts 18 18 18 18 18 18 18 18 18 16
Community centers 3 3 3 3 3 3 3 3 3 3
Softball/Baseball fields 18 18 18 18 18 18 18 18 18 18
Soccer fields 12 12 12 12 12 t2 14 14 14 4
Golf course 1 1 1 1 1 1 | 1 I i
Water:
Water mains {miles) 426 426 428 428 428 428 429 429 430 430
Fire hydrants 3.793 3.802 3.820 3.832 2.103 2.113 2131 2.136 2.141 2180
Maximum daily capacity
{thousands of gatlons) 14.500 14.300 14.300 14.300 14.500 14.500 14.300 14.300 14.500 13.952
Sewer:
Sanitary sewers (miles) 442 442 442 442 444 444 443 445 445 445
Storm sewers (miles) 200 200 200 200 200 225 225 228 225 225
Maximum daily treatment capaciiy 13.000 14.000 14.000 14.000 14.000 14.000 14.000 14.000 14.000 14.000

{thousands of gallonsy

Source: Vartous City depariments.
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SINGLE AUDIT SECTION

The single audit section contains audit reports on internal control and compliance matters
resufting from the single audit procedures conducted in accordance with the Single Audit Act
and Oftice of Management and Budget Circular A-133. An additional report on compliance with
state law required by the Oftice of State Auditor is also presented.
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SCHEDULE 45 (Page 1 of 2)

CITY OF MERIDIAN, MISSISSIPPI
Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended September 30. 2012

Accrued Acerued Cumulative
Federal Pass-through Program or {Deferred) Federal Share {Deferred) Cumulative  Federal Share
Federal Grantor/Pass-through CFDA Grantor's Number/ Award Revenue Federal  Disbursements/ Revenue Federal Disbursements Fund
Grantor/Program Title Number Federal Contract Amount 9/30/2011 Receipts  Expenditures 9/30/2012 Receipts Expenditures Type
U.S. Department of Agriculture
Direct program -
NRCS Gallagher Creek Gabion Repan at Highland Park 10923 68-4H23-12-2319 S 1U2.000 $ - S - S - s - $ - $ - Capital project
L. S. Department of Housing & Urban Development
Pass-through Vhssissippt Development Authoriiy
Karrma CDBG Bontta Lakes Dam Rehab 14228 R-110-238-01-G/ [ 780 o0 377490 303.237 130,494 142,753 1.043.247 1,786,000 Special revenue
CDBG Sannan Sewer Rehahihtation 14228 1127-10-258-PF-01) GLV.000 38.102 530.748 361.808 69.252 330,748 600,000 Enterpnise fund
Total U.S. Department of Housing & t rban Development 115,688 895,985 692,302 212,005 2.173.995 2.386,000
L. S. Department of Justice
Direct program -
ARRA-COPS Hirmg Recovery Program 16710 2009RKAWXN 0303 381,08t - - 48.866 48.866 89.479 138345 Special revenue
Pass-through Mhssissipp Department of Pubhic Safety
AS Stop Violence Azamst Women Program 11 388 1081222 33803 - 1.184 1,184 - 3843 3843 Special revenue
; AtS Stop Violence Agamst W omen Program 16 3 1181.2224 33940 - - 7477 7.477 - 7477 Special revenue
=~ Buletproof Vests Partnership lo o7 BA-2000S-HPOY 13175 - - 2339 2.336 - 2.339 Special revenue
Total pass-through programs - 1.184 11.000 9.816 3.843 13.659
FAG Program cluster
Direct programs
Edward Byme Memonal Justice Assistance 16 738 2000-DJ-BNX-0038 33020 - 1.395 29,651 28.256 22.603 30.859 Special revenue
Edward Byme Memonal Jusuce Assistance 16738 2010-D4-BX-0589 47613 24203 36357 15.062 - 39357 39.357 Special revenue
Fdward Byme Memonal Jusuice Assistance 10 738 2011-DI-BX-2099 42914 71066 42914 25748 - 42914 42914 Special revenue
ARRA-Meridian Cis tomt Recovenn Act JAG 16 $04 2009-SB-BO-1744 25714 - 12,047 12.047 - 237,141 257.141 Special revenue
Total JAG Program cluster 4146t 95713 82.508 28,236 362.015 390,271
Total U.S. Department of Justice Jl.401 96.897 142,374 86.938 455,337 542275
L. S. Department of Transportation
Pass-through Mississippt Department of’ Public Safety
Occupant Protection Seatbelt Enforcement 20 600 15.000 4.647 4.647 - - 14,033 14,033 Special revenue
Occupant Protection Seatbelt Enforcement 20 600 15,000 - - 2,611 20611t - 2611 Special revenue
Mendian DUT Enforcement Program 20 600 11-TA-222-] 100,000 12.579 12,579 - - 71.707 71,707 Special revenue
Meridian DUT Enforcement Program 20607 12-TA-222-1 95.000 B 52339 30.944 {21,393) 52,339 30,944 Special revenue
Pass-through MS Deparunent of Transporation
ARRA-26th Ave Viaduet Safery Upgrades 20205 STP-8161-00(001) 912.797 5.238 16.440 11.202 - 693.961 693961 Capital project
Central Business District & 14th St Signal Upgrades 20205 STP-0320-00(022) 1.073.350 43,936 43,940 - - 1.033.334 1.033.334 Capnal project
Safe Routes to School Project 20205 SRSP-0320-00(024) 800.026 17,754 - 3750 21,504 - 21.504 Capntal project
Replacement of Bridges on 35th Ave and 40th St 20205 STP-0320-00(025) 349.600 - - - - - - Capital project
Milling. Leveling, and Overlay of Various Cits Routes 20203 STP-0320-00(026) 1.084.560 - 42,504 775.626 733422 42,504 775026 Capital project
Widenmg US Hwy 11 80 at Malone Ranch Road 20205 STP-9437-0U(0V2) 23000 - - - - - -
Total U.S. Department of Transportation 84,1064 172,435 824133 735,842 1.907,878 2.643.720

feoniimied)
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Federal Grantor/Pass-through

Grantor/Program Tite

1.8, Environmental Protection sgeney

Darect prograns

South Industral Park Study
Water Pallution Control Revshang [ oun Fund

Total U.S. Environmental Protection Agency

L. 8. Department of Health and Human Seryices

Pass-through Massissippr Stare Department of Healdh -
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L. 8. Bepartment of Homeland Securin
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CUTY OF MERIDLAN, MISSISSIPPI
Schedule of Uxpenditures of Federal Awards
For the Fiscal Year Lbaded September 30, 2012

SCHEDULE 45 (Page 2 of 2)

Accrued Accrued Cumulative
Pass-through Progrant oy {Peferred)y Federal Share {Deferred} Cumulative  Federal Share
Gorantor’s Nember/ Avard Revenue Federal  Disbursements/ Revenue Federal Disbursements
Federal Contract Amount 97301201 1 Receipts  Expenditures 93072012 Receipts Expenditures
XP-ved0Zoudt-4 13t 1353380 506,775 ATET91 93,5396 1233804 1,349,400
SREC280818-01-0 §4p1.228 - 1008323 1.OUS.323 - 1,608,323 1Lo08 325
130,580 215098 2080014 95,596 2.862.127 2857.723
ZROIDPOGOOI2-Y T - 700 T - 00 700
FAI - 2010-FO-00330 [E N - RIT{E 30,702 - 56,393 56,393
FEATA-1S3008-DR [ERRTE 157esn - - 137,631 304174 661 803
FEATA-G08-DR-AES T and - - 12849 12.849 - 12.849
100 : L . . £.998 6,998 - 6,988
K4t KRR - 2697 2697 - 2007 2697
QIS8T 1637 (707 - - (707) G7.563 96,856
1ol 23] 3 S - - - - - .
SRHARZISER PARE {120y - 120 - GRO85 28083
(BT (720 - - $726y 140581 139,
(RN (Hsy 18 - 130,000 133000
VAt egns [EH - Rty - PRu000 30000
RUAFER . - - “ . -
RAEE Y - - - - -
IR - - - - . .
89S R 3895 - 3,893
B8 200 ki3] 37.852 37347 7t
8,200 - - 2723 2723 -
0BG 13,520 21,79 ~.276 - 21,79 21796
AMOMR2EST Qe - - 9962 9,962 - 9,962
KEHSZ58 JE3085 {126y - - (126) 149367 1492
G190 (1484 - - {18 RERG 32242
833 - - - - - -
HOHRNIAY 100,600 5,055 T8I0 20575 (51.1400) 100000 48,500
S5 100,000 - 15013 28,038 12,426 15.613 28.039
27091 - - 24268 24268 - 24068
8003 - - - - M -
180,383 153,744 210058 1. I

52470 $ 3131879

$ 3022842

& 1,340,439

§ RB945 38

$ 10,283 607

The program of aveand amount,

Begmmng accrded revenie and cumulann e Federal share disbursements expendiures for this grant hase

Fund
Tvpe

Enterprise fund
Enterprise tund

Special revenue

Specul revenue

Specral revenue
Specal revenue
Special revenus
Specal revenue
Specal revenue
Special

Special revenue
Specual revenue
Speciat
Spevial reverme

TEVENUY

evenug

Specual revenue
Special revenue
Speaial revenue
Special revenue
Special revenue
Special revenue
Special revenue
Specal revenue
Special revenue
Special rey enue
Special revenue
Special revenue
Specsal revenue
Special revenue
Special revenue
Special revenue
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CITY OF MERIDIAN, MISSISSIPPI
Notes to the Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended September 30, 2012

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Meridian, Mississippi and is presented on the modified accrual
basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.
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CITY OF MERIDIAN, MISSISSIPPI
Summary Schedule of Prior Audit Findings
For the Fiscal Year Ended September 30, 2012

There were no prior year findings or questioned costs.
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BREAZEALE, SAUNDERS & O'NEIL, LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council
City of Meridian, Mississippi:

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Meridian, Mississippi (“City”) as of and for
the year ended September 30, 2012, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated April 26, 2013. We did not audit the
financial statements of the Meridian Airport Authority, which represent 99.97 percent, 100
percent, and 98.58 percent, respectively, of the assets, net assets, and operating revenues of the
component units column. Those statements were audited by other auditors. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the City is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the City’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the City’s internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the City’s financial statements will not be prevented,
or detected and corrected on a timely basis. o~

' RECEIVED

MAY 2 9 2013
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The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council

City of Meridian, Mississippi:

Page two

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to management of the City in a separate letter dated
April 26,2013.

This report is intended solely for the information and use of the Honorable Mayor, Honorable
Members of the City Council, management, the State Auditor’s Office, federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Jackson, Mississippi
April 26,2013
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council
City of Meridian, Mississippi

Compliance

We have audited City of Meridian, Mississippi’s (“City”) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that
could have a direct and material effect on each of the City’s major federal programs for the year
ended September 30, 2012. The City’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each
of its major federal programs is the responsibility of the City’s management. Our responsibility
is to express an opinion on the City’s compliance based on our audit.

The City’s financial statements include the operations of the Meridian Airport Authority
(“MAA"™), which expended $4,009,036 in federal awards; and the Meridian Transportation
Commission (“MTC”), which expended $135,508 in federal awards; both of which are not
included in the schedule during the year ended September 30, 2012. Our audit described below
did not include the operations of MAA because they engaged other auditors to perform an audit
in accordance with OMB Circular A-133.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of the City’s compliance with those requirements.
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The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council

City of Meridian, Mississippi:

Page two

In our opinion, the City complied, in all material respects, with the requirements referred to
above that could have a direct and material effect on each of its major federal programs for the
year ended September 30, 2012.

Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the City’s internal
control over compliance with the requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be deficiencies, significant deficiencies, or material
weakness. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Honorable Mayor, Honorable
Members of the City Council, management, the State Auditor’s Office, federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

. , Y W
e s . B » ’ L4
Jackson, Mississippi 4
April 26,2013
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Page 1 of 2
CITY OF MERIDIAN, MISSISSIPPI

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended September 30, 2012

Section I - Summary of Audit Results

Financial Statements

Type of auditors” report issued: Unqualified
Internal control over financial reporting:

s Material weaknesses identitied? No

s Reportable conditions identified that are not

considered to be material weaknesses? None reported
Noncompliance material to financial statements noted? No
Federal Awards

Internal control over major programs:
e Material weaknesses identified? No

s Reportable conditions identified that are not
considered to be matcrial weaknesses? None reported

Type of auditors report issued on compliance for

major programs: Unqualified

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-1337 No

ldentification of major program tested:

CFDA Number Name of Federal Program or Cluster

14.228 Community Development Block Grants
20.205 Highway Planning and Construction

66.202 South industrial Park Study

66,458 Water Pollution Control Revolving Loan Fund

Dollar threshold used to distinguish between type A
and type B programs: $ 300,000

Auditee determined to be a low-risk auditee? Yes

Continued



Page 2 of 2
CITY OF MERIDIAN, MISSISSIPPI

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended September 30, 2012

Section 11 - Findings - Financial Statement Audit

No significant deficiencies, material weaknesses, or instances of noncompliance related to the
financial statements were reported.

Section I1I - Findings and Questioned Costs - Federal Award Programs

No audit findings required to be reported by section 510(a) of Circular A-133 were reported.
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BREAZFALFE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
STATE OF MISSISSIPPI OFFICE OF THE STATE AUDITOR REQUIREMENTS

The Honorable Mayor Cheri M. Barry and
Honorable Members of the City Council
City of Meridian, Mississippi

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
remaining fund information of the City of Meridian, Mississippi (“City”) as of and for the year
ended September 30, 2012, which collectively comprise the City’s basic financial statements and
have issued our report thereon dated April 26, 2013. We did not audit the financial statements of
the Meridian Airport Authority, which represent 99.97 percent, 100 percent, and 98.58 percent,
respectively, of the assets, net assets, and operating revenues of the component units column.
Those financial statements were audited by other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

As required by the state legal compliance audit program prescribed by the Office of the State
Auditor, we have also performed procedures to test compliance with certain state laws and
regulations. However, providing an opinion on compliance with state laws and regulations was
not an objective of our audit and, accordingly, we do not express such an opinion.

The results of those procedures and our audit of the City’s basic financial statements disclosed
no material instances of noncompliance with state laws and regulations.

This report is intended solely for the information and use of the Honorable Mayor, Honorable
Members of the City Council, management, the State Auditor’s Office and appropriate federal
awarding agencies and is not intended to be and should not be used by anyone other than these

specified parties. .
.
B,\é,.ﬁ S.A v & e ﬁ .
/ . r 4

Jackson, Mississippi
April 26, 2013
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