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INDEPENDENT AUDITOR'S REPORT 

Members of the Board of Aldermen 
and Honorable Mayor 
City of Quitman, Mississippi 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund and the aggregate remaining fund information of the City of Quitman, Mississippi, (the City) as of and for 
the year ended September 30, 2013, and the related notes to the financial statements, which collectively comprise the City's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund and the aggregate remaining 
fund information of the City of Quitman, Mississippi as of September 30, 2013, and the respective changes in financial 
position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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I 
Other Matters I 
Omission of Required Supplementary Information 

The City of Quitman, Mississippi, has omitted the Management's Discussion and Analysis that accounting I 
principles generally accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic or historical context. Our opinion on the basic financial statements is not I 
affected by this missing information. 

Supplementary and Other In/onnation I 
The Schedule of Surety Bonds for City Officials has not been subjected to the auditing procedures applied in the 

audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it. I,'.•..... 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 6, 2014, on our 
consideration of the City of Quitman, Mississippi's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and . 

'..•... 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an I 
audit performed in accordance with Government Auditing Standards in considering the City of Quitman, Mississippi's 
internal control over financial reporting and compliance. 

I 

Stephen D. Myrick 
Certified Public Accountant 

Quitman, Mississippi 
January 6, 2014 
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Exhibit 1 

i- City of Quitman, Mississippi 

Statement of Net Position 
it 
~~' ' 

it 
September 30, 2013 

'ff 
g.. Governmental 

Activities 

Business-type 

Activities Total 

ASSETS 
t, 
t,.. Cash and cash equivalents S 681,429 $ 977,176 $ 1,658,605 

Property tax receivable 600,000 600,000 

Franchise fees receivable 45,095 45,095 
!is.. Accounts receivable (net of allowance for 

uncollectibles of $65,975) 73,239 73,239 
j'\ 
{~ 

Fines receivable (net of allowance for 

iii uncollectibles of $423,863) 185,408 185,408 

Intergovernmental receivables 53,434 53,434 

Other receivables 4,368 4,368 
ill Restricted assets 67,294 67,294 

Capital assets: .. Land 402,881 18,591 421,472 

Other capital assets, net 498,424 867,190 1,365,614 

Total Assets 2,471,039 2,003,490 4,474,529 

it 
LIABILITIES 

il"'-'.. Claims payable 

Liabilities payable from restricted assets 

70,691 36,339 

67,294 

107,030 

67,294 

Deferred revenue 600,000 600,000 

'v,v.. Total Liabilities 670,691 103,633 774,324 

NET POSITION 

it Net investment in capital assets 

Restricted for: 

901,305 885,781 1,787,086 

Expendable: 
;:;.. Public works 1,014,076 1,014,076 

Uemployment compensation 25,402 25,402 

Unrestricted 873,641 873,641 

i. Total Net Position S 1,800,348 $ 1,899,857 $ 3,700,205 

",. REC.IV!B 

JAN 29 2014 .. 
.. The notes the financial statements are an integral part of this statement. 
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Exhibit 2 
City of Quitman, Mississippi 

Statement of Activities 
For the Year Ended September 30,2013 

Program Revenues Net (Expense) Revenue and 
Operating Capital Changes in Net Position 

Charges for Grants and Grants and Governmental Business-type 
FunctionsiPro2rams Expenses Services Contributions Contributions Activities Activities Total 
Governmental activities: 

General government $ 265,320 $ $ 3],417 $ $ (233,903) $ $ (233,903) 
Public safety 613,455 86,785 ]5,381 (511,289) (511.289) 
Public works 601,087 (601,087) (601,087) 
Health and welfare 126,694 119,688 (7,006) (7,006) 
Culture and recreation 215,907 (215,907) 
Total Governmental Activities 1,822,463 86,785 166,486 (1,569,192) _(1,569,]92) 

Business-type activities: 
Water and sewer 587,484 94,011 76,506 76,506 
Garbage collection 197,356 3,866 

Total Business-type Activities 784,840 94,011 80,372 80,372 
Total Government $ 871,625 $ 260,497 (1,569,192) 80,372 (1,488,820) 

General revenues: 
Property taxes 671,632 671,632 
Sales taxes 539,911 539,911 
Licenses and permits 165,252 165,252 
Grants and contributions not restricted to specific programs 59,552 59,552 
Unrestricted gifts & donations 25 25 
Unrestricted interest income 3,570 6,281 9,851 
Miscellaneous 68,332 68,332 

Total General Revenues 1,508,274 6,281 ],514,555 

Changes in Net Position (60,918) 86,653 25,735 
Net Position - Beginning 1,861,266 1,813,204 3,674,470 
Net Position - Ending $ 1,800,348 $ 1,899,857 $ 3,700,205 

The notes to the financial statements are an integral part of this statement. 
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Exhibit 3 .. 
it 

tr. 
ASSETS 

Cash and cash equivalents 

Property tax receivable fit 
Franchise fees receivable 

Fines receivable (net of allowance for .. uncollectibles of $407,862) 

Intergovernmental receivables 

Other receivables 
i, 

Total Assets III 

LIABILITIES AND FUND BALANCES 
ill Liabilities: 

Claims payable and other current liabilities 

Deferred revenue 

• Total Liabilities 

Fund balances: .. Restricted for: 

Public safety 

Unemployment compensation 
II Unassigned 

Total Fund Balances 
t,-; Total Liabilities and Fund Balances • 
». 
"~.. 

City of Quitman, Mississippi 


Balance Sheet· Governmental Funds 

September 30,2013 


General Fund 

$ 627,216 

600,000 

45,095 

185,408 

53,434 

4,368 

$ 1,515,521 

$ 54,766 

785,408 

840,174 

675,347 

675,347 

$ 1,515,521 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 

$ 54,213 $ 681,429 

600,000 

45,095 

$ 54,213 

185,408 

53,434 

4,368 

$ 1,569,734 

$ 15,925 

15,925 

$ 70,69\ 

785,408 

856,099 

$ 

19,258 

25,402 

(6,372) 

38,288 

54,213 $ 

19,258 

25,402 

668,975 

713,635 

1,569,734 

.. 

The notes to the financial statements are an integral part of this statement. 
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Exhibit 3·1 

City of Quitman, Mississippi 
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position 

September 30, 2013 

Total Fund Balance - Governmental Funds 
Amount 

$ 713,635 

Amounts reported for governmental activities in the statement of net 
position are different because: 

Capital assets are used in governmental activities and are not financial 
resources and, therefore, are not reported in the funds, net of 
accumulated depreciation of $1,230,777. 901,305 

Other long-term assets are not available to pay for current 
period expenditures and, therefore, are deferred in the funds. 185,408 

Total Net Position - Governmental Activities $ 1,800,348 

The notes to the financial statements are an integral part of this statement. I8 

I 



III 

II. 


ill 

~'; 

• 
... 


• 

.. 

.. 

II. 

'

REVENUES 
Property taxes 
Sales tax 
Licenses, commissions and other revenue 
Fines and forfeitures 
I ntergovernmental revenues 
Interest income 
Miscellaneous revenues 

Total Revenues 

EXPENDITURES 
Current: 

General government 
Public safety 
Public works 
Health and welfare 
Culture and recreation 

Total Expenditures 
Net Changes in Fund Balances 

Fund Balances Beginning 

Fund Balances - Ending 


Exhibit 4 
City of Quitman, Mississippi 

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds 
For the Year Ended September 30,2013 

General Fund 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 

$ 671,632 
539,911 
165,252 
85,677 
96,969 
3,288 

68,360 
1:631,089 

$ 

132,069 
282 

132,351 

$ 671,632 
539,911 
165,252 
85,677 

229,038 
3,570 

68,360 
1,763,440 

261,937 
580,123 
599,681 

2091959 
1,651,700 

(20,611) 

12,989 

126,694 

139,683 
(7,332) 

261,937 
593,112 
599,681 
126,694 
209,959 

1,791,383 
(27,943) 

$ 
695,958 
675,347 

45,620 
$ 38,288 

741,578 
$ 713,635 

R;e~IVee 


JAN 2 9 2Dl~ 


The notes to the financial statements are an integral part of this statement. .. 9 



City of Quitman, Mississippi 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in 


Fund Balances of Governmental Funds to the Statement of Activities 

For the Year Ended September 30,2013 


Net Change in Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the Statement of Activities are 
different because: 

Governmental funds report capital outlays as expenditures. However, in 

the Statement of Activities, the cost of those assets is allocated over their 

estimated useful Jives and reported as depreciation expense. Thus, the change 

in net position differs from the change in fund balances by the amount that 

capital outlays of $0 exceeded depreciation of $31,082 in the current period. 


Fine revenue recognized on the modified accrual basis in the funds 
during the current year is reduced because prior year recognition 
would have been required on the Statement of Activities using the full
accrual basis of accounting. 

Change in Net Position of Governmental Activities 

Exhibit 4·1 

Amount 
$ (27,943) 

(31,082) 

(1,893) 

$ (60,918) 

I 
The notes to the financial statements are an integral part of this statement. 

I 
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Exhibit 5 

City of Quitman, Mississippi 


Statement of Net Position - Proprietary :Funds 


September 30,2013 


Business-type Activities - Enterprise Funds 
Water and Sewer Garbage 

Fund Collection Fuod Total 

ASSETS 

Current assets: 

Cash and cash equivalents $ 781,721 $ 195,455 $ 977,176 

Accounts receivable (net of allowance for 

uncollectibles of $48,162 and $17,813, respectively) 54,115 19,124 73,239 

Total Current Assets 835,836 214,579 1,050,415 

Noncurrent assets: 

Restricted assets 67,294 67,294 

Capital assets: 

Land 18,591 18,591 

Other capital assets, net 783,558 83,632 867,190 

Total Noncurrent Assets 869,443 83,632 953,075 

Total Assets $ 1,705,279 $ 298,211 $ 2,003,490 

LIABILITIES 

Current liabilities: 

Claims payable $ 23,011 $ 13,328 $ 36,339 

Total Current Liabilities 23,011 13,328 36,339 

Noncurrent liabilities: 

Liabilities payable from restricted assets 67,294 67,294 

Total Noncurrent Liabilities 67,294 67,294 

NETPOSmON 

Net investment in capital assets 802,149 83,632 885,781 

Restricted for: 

Public works 812,825 201,251 1,014,076 

Total Net Position $ 1,614,974 $ 284,883 $ 1,899,857 

The notes to the financial statements are an integral part of this statement. 
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Exhibit 6 
City of Quitman, Mississippi 


Statement of Revenues, Expenses and Changes in Fund Net Position - Proprietary Funds 

For the Year Ended September 30, 2013 


Business-tlee Activities - Entererise Funds 
Water and Sewer 

Fund 
Garbage 

Collection Fund Total 
Operating Revenues 

Water sales 
Sewer charges 
Garbage fees 
Other services 
Total Operating Revenues 

$ 301,386 
258,431 

27z667 
587,484 

$ 

180,765 
16z591 

197,356 

$ 301,386 
258,431 
180,765 

44,258 
784,840 

Operating Expenses 
Personal services 183,120 101,300 284,420 

Contractual services 108,405 16,140 124,545 
Materials and supplies 225,775 48,675 274,450 

Depreciation expense 26,130 11,527 37,657 

Insurance premiums 61,559 15,848 77,407 

Total Operating Expenses 604,989 193,490 798,479 

Operating Income (Loss) (17,5052 3z866 !13z6392 

Nonoperating Revenues (Expenses) 
Interest income 
Intergovernmental grants 

Net Nonoperating Revenue (Expenses) 

Change in Net Position 

Net Position - Beginning 
Net Position - Ending $ 

5,172 
94,011 
99z183 

81,678 

1z533z296 
1,614,974 $ 

1,109 

1z109 

4,975 

279z908 
284,883 $ 

6,281 
94,011 

100z292 

86,653 

1z813,204 
1,899,857 

;;.I,1ii.··

II 

t..·i"·
I 

The notes to the financial statements are an integral part of this statement. I12 
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Exhibit' 
City of Quitman, Mississippi.. Statement of Cash Flows - Proprietary Funds 

For the Year Ended September 30,2013 

Business-tZl!e Activities-Enterl!rise «'unds 
Water and Sewer Garbage 

Fund Collection Fund Total 
Cash Flows From Operating Activities 

Receipts from customers $ 593,605 $ 195,958 $ 789,563 
Payments to suppliers (327,673) (62,331) (390,004) 
Payments to employees (183,005) (99,364) (282,369) 
Payments for insurance premiums (61,559) (15,8481 (77, 4071.. Net Cash Provided (Used) by Operating Activities 21,368 18,415 39,783 

Cash Flows From Noncapital Financing Activities ... Intergovernmental grants received 94,011 94,011 

Net Cash Provided (Used) by Noncapital Financing Activities 94,011 94,011 

Cash Flows .From Investing Activities 
Interest on deposits 5,172 1,109 6,281 

Net Cash Provided (Used) by Investing Activities 5,172 1,109 6,281 
Net Increase (Decrease) in Cash and Cash Equivalents 120,551 19,524 140,075 

Cash and Cash Equivalents Beginning of Year (includes $58,239 
of restricted cash in Water and Sewer Fund) 728,464 175,931 904,395 

Cash and Cash Equivalents - End of Year (includes $67,294

• of restricted cash in Water and Sewer Fund) $ 849,015 $ 195,455 $ 1,044,470 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided (Used) by Operating Activities: ... Operating income (loss) $ (17,505) $ 3,866 $ !13,639l 
Adjustments to reconcile operating income to net 

cash provided (used) by operating activities: 
Depreciation expense 26,130 11,527 37,657 
Provision for uncollectible accounts 7,351 3,474 10,825 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable (2,935) (1,399) (4,334) 
\'; 

Increase (decrease) in customer deposits payable 9,052 9,052"i 

Increase (decrease) in claims payable 947 222• ~7251 
Total Adjustments 38,873 14,549 53,422 

Net Cash Provided (Used) by Operating Activities $ 21,368 $ 18,415 $ 39,783.. 

.. 


The noles to the financial statements are an integral part of this statement. 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30,2013 


I. Summary of significant accounting policies 

A. Financial reporting entity 

The City of Quitman, Mississippi ("City") is a municipal corporation which was incorporated on February 6, 1901. 
The City is governed by an elected mayor and five-member board of aldermen. Accounting principles generally 
accepted in the United States of America require the City to present these financial statements on the primary 
government and its component units, if applicable which have significant operational or financial relationships with 
the City. There are no outside organizations that should be included as component units of the City's reporting 
entity. 

B. Basis of Presentation 

The City's basic financial statements consist of government-wide statements, including a Statement of Net Position 
and a Statement of Activities, fund financial statements and accompanying note disclosures which provide a detailed 
level of financial information. 

Government-wide Financial Statements: 

The Statement of Net Position and Statement of Activities display information concerning the City as a whole. The 
statements include all nonfiduciary activities of the primary government. For the most part, the effect of interfund 
activity has been removed from these statements. Governmental activities are generally financed through taxes, 
intergovernmental revenues, and other nonexchange revenues and are reported separately from business-type 
activities. Business-type activities rely mainly on fees and charges for support. 

The Statement of Net Position presents the financial condition of the governmental activities and business-type 
activities of the City at year-end. The Government-wide Statement of Activities presents a comparison between 
direct expenses and program revenues for each function or program of the City's governmental activities and 
business-type activities. Direct expenses are those that are specifically associated with a service, program or 
department and therefore, are clearly identifiable to a particular function. Program revenues include charges paid by 
the recipient of the goods or services offered by the program and grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular program. Taxes and other revenues not classified as 
program revenues, are presented as general revenues of the City, with certain limited exceptions. The comparison of 
direct expenses with program revenues identifies the extent to which each business-type activity or governmental 
function is self-financing or draws from the general revenues of the City. 

Fund Financial Statements: 

Fund financial statements of the City are organized into funds, each of which is considered to be separate accounting 
entities. Each fund is accounted for by providing a separate set of self-balancing accounts that constitute its assets, 
liabilities, fund equity, revenues and expenditures/expenses. Funds are organized into governmental, proprietary and 
fiduciary. Major individual Governmental Funds and major individual Enterprise Funds are reported as separate 
columns in the fund financial statements. Nonmajor funds are aggregated and presented in a single column as Other 
Governmental Funds. 

C. Measurement focus, basis of accounting, and financial statement presentation 

The Government-Wide, Proprietary Funds and Fiduciary Funds (excluding agency funds) financial statements are 
presented using the economic resources measurement focus and the accrual basis of accounting. Revenues are 
recognized when earned and expenses are recorded when the liability is incurred or economic asset used, regardless 
of when the related cash flows take place. Property taxes are recognized as revenue in the year for which they are 
levied. Shared revenues are recognized when the provider government recognizes the liability to the City. Grants are 
recognized as revenue as soon as all eligibility requirements have been satisfied. Agency funds have no 
measurement focus, but use the accrual basis of accounting. 

15 




I 
CITY OF QUITMAN, MISSISSIPPI 


Notes to Financial Statements 

For the Year Ended September 30, 2013 


The City's Proprietary Funds apply all applicable Governmental Accounting Standards Board (GASB) 

pronouncements and only the following pronouncements issued on or before November 30, 1989, unless those 

pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board (FASB) 

Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of the 

Committee on Accounting Procedure. I.'.""
.. 
The revenues and expenses of Proprietary Funds are classified as operating or nonoperating. Operating revenues and 

expenses generally result from providing services in connection with a Proprietary Fund's primary operations. All 

other revenues and expenses are reported as nonoperating. 


Governmental fund financial statements are presented using a current financial resources measurement focus and the 

modified accrual basis of accounting. Revenues are recognized in the accounting period when they are both 

.•.{'~


11
i·•.· 

measurable and available to finance operations during the year or to liquidate liabilities existing at the end of the '. 

year. Available means collected in the current period or within 60 days after year end to liquidate liabilities existing 
at the end of the year. Measurable means knowing or being able to reasonably estimate the amount. Expenditures are 
recognized in the accounting period when the related fund liabilities are incurred. Debt service expenditures and 
expenditures related to compensated absences and claims and judgments, are recognized only when payment is due. 
Property taxes, franchise fees, licenses, state appropriations and federal awards are all considered to be susceptible 
to accrual and have been recognized as revenues of the current fiscal period. 

The City reports the following major Governmental Fund: 

General Fund - This fund is used to account for and report all financial resources not accounted for and reported 

in another fund. 


The City reports the following major Enterprise Funds: 

Water and Sewer Fund - This fund is used to account for the activities associated with the City'S water 

distribution and sewage collection systems. 


Garbage Collection Fund - This fund is used to account for the activities associated with the City's garbage 

collection system. 


Additionally, the City reports the following fund types: 

GOVERNMENTAL FUND TYPES 

Special Revenue Funds - These funds are used to account for and report the proceeds of specific revenue 

sources that are restricted or committed to expenditure for specified purposes other than debt service or capital 

projects. 


Debt Service Funds - These funds are used to account for and report financial resources that are restricted, 

committed, or assigned to expenditure for principal and interest. 


Capital Projects Funds - These funds are used to account for and report financial resources that are restricted, 
1.1'.":'.' 

committed, or assigned to expenditure for capital outlays, including the acquisition or construction of capital i 
facilities and other capital assets. 

Permanent Funds These funds are used to account for and report resources that are restricted to the extent that 

only earnings, and not the principal, may be used for purposes that support the City's programs. 


PROPRIETARY FUND TYPES 

Enterprise Funds - These funds are used to account for those operations that are financed and operated in a 

manner similar to private business enterprises or where the City has decided that periodic determination of 

revenues earned, expenses incurred and/or net income is necessary for management accountability. 
 I16 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30, 2013 


FIDUCIARY FUND TYPES 

Agency Funds - These funds account for various taxes, deposits and other monies collected or held by the City, 
acting in the capacity of an agent, for distribution to other governmental units or designated beneficiaries. 

D. 	 Account Classifications 

The account classifications used in the financial statements conform to the broad classifications recommended in 
Governmental Accounting, Auditing and Financial Reporting as issued in 2012 by the Government Finance Officers 
Association. 

E. 	 Deposits and investments 

State law authorizes the City to invest in interest bearing time certificates of deposit for periods of fourteen days to 
one year with depositories and in obligations of the U.S. Treasury, State of Mississippi, or any county, municipality 
or school district of this state. Further, the City may invest in certain repurchase agreements. 

Cash includes cash on hand, demand deposits, all certificates of deposit and cash equivalents, which are short-term 
highly liquid investments that are readily convertible to cash (generally three months or less). Investments in 
governmental securities are stated at fair value. However, the City did not invest in any governmental securities 
during the fiscal year. 

F. 	 Receivables 

Receivables are reported net of allowances for uncollectible accounts, where applicable. 

G. 	 Interfund Transactions and Balances 

Transactions between funds that are representative of short-term lendinglborrowing arrangements and transactions 
that have not resulted in the actual transfer of cash at the end of the fiscal year are referred to as "due to/from other 
funds." lnterfund receivables and payables between funds within governmental activities are eliminated in the 
Statement of Net Position. Any outstanding balances between the governmental activities and business-type 
activities are reported in the government-wide financial statements as "internal balances". 

H. 	 Restricted Assets 

The City requires new users of its water and sewer system to pay a meter deposit up front in order to use the City'S 
water and sewer systems. The City is required to maintain these deposits in a separate bank account and return this 
deposit to the customer upon discontinuation of service. When both restricted and nonrestricted assets are available 
for use, the policy is to use restricted assets first. 

I. 	 Capital Assets 

Capital acquisition and construction are reflected as expenditures in the Governmental Fund statements and the 
related assets are reported as capital assets in the governmental or business-type activities column in the 
government-wide financial statements. All purchased capital assets are stated at historical cost where records are 
available and at an estimated historical cost where no records exist. Donated capital assets are recorded at estimated 
fair market value at the time of donation. The costs of normal maintenance and repairs that do not add to the value of 
assets or materially extend their respective lives are not capitalized; however, improvements are capitalized. Interest 
expenditures are not capitalized on capital assets. 

Governmental accounting and financial reporting standards allow governments meeting certain criteria to elect not 
to report major general infrastructure assets retroactively. The City meets this criteria and has so elected. Therefore, 
the major general infrastructure assets acquired prior to October 1, 2002 are not reported in the government-wide 
financial statements. General infrastructure assets include all roads and bridges and other infrastructure assets 
acquired subsequent to October 1, 2002. 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30,2013 


Capital assets acquired or constructed for Proprietary Fund operations are capitalized at cost in the respective funds 
in which they are utilized. No interest is capitalized on self-constructed assets because noncapitalization of interest 
does not have a material effect on the City's financial statements. Donated capital assets are recorded at their fair 
value at the time of donation. 

C.-apitalization thresholds (doIlar value above which asset acquisitions are added to the capital asset accounts) and 
estimated useful lives are used to report capital assets in the government-wide statements and Proprietary Funds. 
Depreciation is calculated on the straight-line basis for all assets, except land. A full year's depreciation expense is 
taken for all purchases and sales of capital assets during the year. The following schedule details those thresholds 
and estimated useful lives: 

Land 
Infrastructure 

Buildings 
Improvements other than buildings 

Mobile equipment 
Furniture and equipment 

Leased property under capital leases 

Capitalization 

Thresholds 


$ 

50,000 
25,000 

5,000 

5,000 
>I< 

I 
Estimated 

Useful Life 
N/A I 

20-50 years 


40 years 

20 years 


5-10 years 

3-7 years 


'" 

.. 	Leased property capitalization policy and estimated useful life will correspond with 
the amounts for the asset classification as listed above. I 

J. Long-term Liabilities 

Long-term liabilities are the unmatured principal of bonds, loans, notes or other forms of noncurrent or long-term 

general obligation indebtedness. Long-term liabilities are not limited to liabilities from debt issuances, but may also 

include liabilities on lease-purchase agreements and other commitments. 


In the government-wide financial statements and in the Proprietary Fund financial statements, long-term debt and 

other long-term obligations are reported as liabilities in the applicable governmental activities, business-type 

activities, or Proprietary Funds Statement of Net Position. 


K. Equity Classifications 

Government-wide Financial Statements: I 
Equity is classified as Net Position and displayed in three components: 

Net investment in capital assets - Consists of capital assets including restricted capital assets, net of accumulated 

depreciation and reduced by the outstanding balances of any bonds, notes or other borrowings attributable to the 

acquisition, construction or improvement of those assets. 


Restricted net position - Consists of net position with constraints placed on the use either by external groups such as Icreditors, grantors, contributors, or laws and regulations of other governments; or law through constitutional 

provisions or enabling legislation. 


Unrestricted net position All other net position not meeting the definition of "restricted" or "net investment in 

capital assets." 


I 

I 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30,2013 


Fund Financial Statements: 

Fund balances for governmental funds are reported in classifications that comprise a hierarchy based primarily on 
the extent to which the government is bound to honor constraints on the specific purposes for which amounts in 
those funds can be spent. 

Governmental fund balance is classified as restricted or unassigned. The following are descriptions of fund 
classifications used by the City: 

Restricted fund balance includes amounts that have constraints placed upon the use of the resources either by an 
external party or imposed by law through a constitutional provision or enabling legislation. 

Unassigned fund balance is the residual classification for the General Fund. This classification represents fund 
balance that has not been assigned to other funds and that has not been restricted, committed or assigned to specific 
purposes within the General Fund. The General Fund should be the only fund that reports a positive unassigned 
fund balance amount. In other governmental funds if expenditures incurred for specific purposes exceeded the 
amounts restricted, committed or assigned to those purposes, it may be necessary to report a negative unassigned 
fund balance. 

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed, assigned or 
unassigned) resources are available, it is the City's general policy to use restricted resources first. When 
expenditures are incurred for purposes for which unrestricted (committed, assigned or unassigned) resources are 
available, and amounts in any of those unrestricted classifications could be used, it is the City'S general policy to 
spend committed resources first, followed by assigned amounts, and then unassigned amounts. 

L. Property Tax Revenues 

Numerous statutes exist under which the Board of Aldermen may levy property taxes. The selection of authorities is 
made based on the objectives and responsibilities of the City. Restrictions associated with property tax levies vary 
with the statutory authority. The amount of increase in certain property taxes is limited by state law. Generally, this 
restriction provides that these tax levies shall produce no more than 110% of the amount that resulted from the 
assessments of the previous year. 

The Board of Aldermen, each year at a meeting in September, levies property taxes for the ensuing fiscal year that 
begins on October 1. Real property taxes become a lien on January 1 of the current year, and personal property taxes 
become a lien on March 1 of the current year. Taxes on both real and personal property, however, are due on or 
before February 1 of the next suceeeding year. Taxes on motor vehicles and mobile homes are collected by the 
county tax collector on behalf of the City and become a lien and are due in the month that coincides with the month 
of original purchase. 

Accounting principles generally accepted in the United States of America require property taxes to be recognized at 
the levy date if measurable and available. All property taxes are recognized as revenue in the year for which they 
are levied. Motor vehicle and mobile home taxes do not meet the measurability and collectability criteria for 
property tax recognition because the lien and due date cannot be established until the date of the original purchase 
occurs. 

The City serves as it own billing and collection agent and recognizes municipal real property ad valorem taxes 
collected when received (i.e. when ad valorem taxes become measurable and available to finance expenditures for 
the current period). 

The total millage rate of the City for January through December 2013 is 33.27 mills; 32.27 mills for general 
government operations, and 1.0 mill for library operations. 

REceIVED 

JAN 2g 2014 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30,2013 


M. Intergovernmental Reveoues in Governmental Fuods 

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in 
Governmental Funds when measurable and available. However, the "available" criterion applies for certain federal 
grants and shared revenues when the expenditure is made because expenditure is the prime factor for determining 
eligibility. Similarly, if cost sharing or matching requirements exist, revenue recognition depends on compliance 
with these requirements. 

N. Compensated Absences 

The City does not allow employees to accumulate unused vacation pay. The City does allow employees to 
accumulate sick leave up to a maximum of sixty days. However, these benefits do not vest; therefore, no liability for 
compensated absences has been accrued. 

II. Deposits 

Deposits. The carrying amount of the City's total deposits with financial institutions at September 30,2013, was 
$1,725,899 and the bank balance was $1,729,910. The collateral for public entities' deposits in financial institutions 
is held in the name of the State Treasurer under a program established by the Mississippi State Legislature and is 
governed by Section 27-105-5, Miss. Code. Ann.(1972). Under this program, the entity's funds are protected 
through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of public funds 
must pledge securities as collateral against those deposits. In the event of failure of a financial institution, securities 
pledged by that institution would be liquidated by the State Treasurer to replace the public deposits not covered by 
the Federal Depository Insurance Corporation (FDIC). 

Custodial Credit Risk Deposits. Custodial credit risk is the risk that in the event of the failure of a financial 
institution, the City will not be able to recover deposits or collateral securities that are in possession of an outside 
party. The City does not have a formal policy for custodial credit risk. However, the Mississippi State Treasurer 
manages that risk on behalf of the City. Deposits above FDIC coverage are collateralized by the pledging financial 
institution's trust department or agent in the name of the Mississippi State Treasurer on behalf of the City. 

III. Intergovernmental Receivables 

Intergovernmental receivables at September 30, 2013, consisted of the following: 


Description Amount 

Governmental Activities: 
Sales Tax $ 45,602 
Motor Vehicle License Tax 6,787 
County Road Tax 1,045 

Total Governmental Activities $ 53,434 

IV. Restricted Assets 

The balance of the restricted asset account in the City's Water and Sewer fund represents customer meter deposits in 
the amount of $67,294. 
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v. Capital Assets 

The following is a summary of capital assets activity for the year ended September 30, 2013: 

Governmental activities: 
Balance Balance 

October 1, September 30, 
2012 Additions Deletions Ad justmenls 2013 

Non·depreciable capilal assets: 
Land $ 402,881 S $ $ 402,881 
Total non.depreciable capital assets 402,881 402,881 

Depreciable capital assets: 
Buildings 409,892 409,892 
Improvements other than buildings 219,371 219,371 
Mobile equipment 750,066 750,066 
Furniture and equipment 349.872 349,872 
Total depreciable capital assets 1,729,201 1,729,201 

Less: accumulated depreciation: 
Buildings (150,084) (8,198) (158,282) 
Improvements other than buildings (175,497) (175,497) 

• 
Mobile equipment 
Furniture and equipment 

Total accumulated depreciation 

(561,500) 
(312,6141 

(1 ,199,695) 

(21,749) 
(1, 1351 

PI,082) 

I 
{Q 

(583,248) 
(313. 7501 

(1,230,777) 
Total depreciable capital assets, net 529,506 (31,082) 498,424 

Governmental activities capital assets, net $ 932,387 $ PI,082) $ $ $ 901,305 

III The adjustments column represents reclassifications due to rounding differences. 

i. 

.. 
Business-type activities: 

Non-depreciable capital assets: 
Llnd 
Total non-deprecable capital assets 

Balance 
October I, 

$ 18,591 
18,591 

$ 

Additions 

$ 

Deletions Adjustments 

Balance 
September 30, 

2013 

$ 18,591 
18,591 

.. Depreciable capital assets: 
Machinery &equirment 
Mobile equipment 

3,818,525 
243,399 

3,818,525 
243,399 

Total depreciable capital assets 4,061,924 4,061,924 

Less: accumulated depreciation:.. Machinery &equipment (2,972,363) (26,209) (2,998.572) 

Mobile equipment (184:714) (11,4481 (196:162) 

Total accumulated depreciation P:157,077) 137,6571 p,194,734) 


Total depreciable capital assets, net 904,847 (37,657) 867,190 


Business·type activities capilal assets, net $ 923,438 $ (37,657) $ S 885,781 


Depreciation expense was charged to the following functions: 

Amount 
Governmental Activities: 

General government $ 3,385.. Public safety 20,343 
Highways and streets 1,406 
Culture and recreation 5,948.. Total governmental activities depreciation expense $ 31,082 
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CITY OF QUITMAN, MISSISSIPPI 

Notes to Financial Statements 


For the Year Ended September 30,2013 


Business-type activities: 
Water and sewer $ 26,130 
Garbage collection 11,527 
Total business-type activities depreciation expense $ 37,657 

VI. Risk Management 

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. Except as described below, the City carries commercial 
insurance for these risks. Settled claims resulting from these insured risks have not exceeded commercial insurance 
coverage in any of the past three fiscal years. 

The City finances its exposure to risk ofloss relating to workers' compensation for injuries to its employees through 
the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. The City pays premiums to 
the pool for its workers' compensation insurance coverage, and the participation agreement provides that the pool 
will be self-sustaining through member premiums. The retention for the pool is $1,000,000 for each accident and 
completely covers statutory limits set by the Workers' Compensation Commission. Risk of loss is remote for claims 
exceeding the pool's retention liability. However, the pool also has catastrophic reinsurance coverage for statutory 
limits above the pool's retention, provided by Safety National Casualty Corporation, effective from January 1,2013 
to January 1, 2014. The pool may make an overall supplemental assessment or declare a refund depending on the 
loss experience of all the entities it insures. 

VII. Long·term Debt 

Legal Debt Margin - The amount of debt, excluding specific exempted debt that can be incurred by the City is 
limited by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of the 
taxable property within the City, according to the then last completed assessment for taxation. However, the 
limitation is increased to 20% whenever a City issues bonds to repair or replace washed out or collapsed bridges on 
the public roads of the City. As of September 30, 2013, the City has no outstanding long-term debt. 

VIII. Contingencies 

Federal Grants - The City has received federal grants for specific purposes that are subject to audit by the grantor 
agencies. Entitlements to these resources are generally conditional upon compliance with the terms and conditions 
of grant agreements and applicable federal regulations, including the expenditure of resources for allowable 
purposes. Any disallowance resulting from a grantor audit may become a liability of the City. No provision for any 
liability that may result has been recognized in the City's financial statements. 

Litigation - The City is party to legal proceedings, many of which occur in the normal course of governmental 
operations. It is not possible at the present time to estimate ultimate outcome or liability, if any, of the City with 
respect to the various proceedings. However, the City's legal counsel believes that ultimate liability resulting from 
these lawsuits will not have a material adverse effect on the financial condition of the City. 

IX. Related Organization 

The City'S Mayor and Board of Aldermen are responsible for appointing three members to the board of trustees of 
the Quitman Public Library. The City's accountability for this organization does not extend beyond making the 
appointments. The City appropriated $44,523 for an operating grant to the Quitman Public Library for the fiscal 
year 2013. This appropriation is funded by a 1 mill ad valorem millage rate on the citizens and businesses of the 
City. 
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For the Year Ended September 30, 2013 


X. Joint Venture 

The City is a participant with the City of Waynesboro and the City of Shubuta in a joint venture to operate 
Chickasawhay Natural Gas District ("The District"), a special governmental unit established by state statute to 
provide gas service to the residences of the three cities' citiz..ens and vicinity. The District is governed by a seven
member board of trustees composed of the mayor of each of the three participating cities, two members elected by 
the customers, one each from Clarke and Wayne counties, one member appointed by the governor of Mississippi 
and one member appointed by the Mississippi State Legislature. Each of the three cities is not presently obligated 
by contract to supplement the District's operating revenues. The District's board minutes are silent to a specific 
formula outlining each participant's claim to joint venture assets, and there is no written joint venture agreement 
among the participants. Therefore, no explicit and measurable equity interest is deemed to exist. Complete financial 
statements for the District can be obtained from the District's administrative office at 306 S. Archusa Avenue, 
Quitman, MS 39355 or call (601) 776-8887 . .. XI. 	 Jointly Governed Organization 

The City, in conjunction with the Cities of Lucedale and Waynesboro and the boards of supervisors from the 
counties of Clarke, George and Wayne has created the South Mississippi Narcotics Task Force. The task force's 
board of trustees is composed of the participating governments' police chiefs and sheriffs. The City appropriated 
$19,276 for an operating grant to the Task Force for fiscal year 2013. 

XII. Defined Benefit Pension Plan 

.. Plan Description. City of Quitman, Mississippi, contributes to the Public Employees' Retirement System of 
Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS provides retirement and 
disability benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiaries. Benefit 
provisions are established by state law and may be amended only by the State of Mississippi Legislature. PERS 
issues a publicly available financial report that includes financial statements and required supplementary 
information. That information may be obtained by writing to Public Employees' Retirement System of Mississippi, 
PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling 1-800-444-PERS. 

Funding policy. At September 30, 2013, PERS members were required to contribute 9% of their annual covered 
ill 	 salary, and the City is required to contribute at an actuarially determined rate. The rate at September 30, 2013 was 

15.75% of annual covered payrolL The contribution requirements of PERS members are established and may be 
amended only by the State of Mississippi Legislature. The City'S contributions (employer share only) to PERS for 
the years ending September 30, 2013, 2012 and 2011 were $130,019, $115,526, and $103,050, respectively, equal to 
the required contributions for each year. 

~EOeIVEf) 

JAN 29 201~ 
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City of Quitman, Mississippi .. Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) 

General Fund 
For the Year Ended September 30, 2013 

~; 

if) 

Variance with 
Actual Final Budget 

J, Original Final (Budgetary Positive 
':;:,.. Budget Budget Basisl ~Negativel 

REVENUES 
Property taxes $ 651,000 $ 664,665 $ 671,632 $ 6,967 

$:~ Licenses, commissions and other revenue 6,500 16,040 16,040.. 
Fines and forfeitures 89,000 83,700 85,677 1,977 
Intergovernmental revenues 576,200 595,780 636,880 41,100 
Miscellaneous revenues 237,500 256,788 219,664 P7,124}.. Total Revenues 1,560,200 1,616,973 1,629,893 12,920 

EXPENDITURES .. Current: 
General government 248,946 261,937 261,937 
Public safety 639,233 580,123 580,123 
Public works 542,464 599,681 599,681

ill Culture and recreation 237,184 209,959 209,959 
Total Expenditures 1,667,827 1,651,700 1,651,700 

Net Change in Fund Balances (107,627) (34,727) (21,807) 12,920.. Fund Balances - Beginning 695,958 695,958 695,958 
Fund Balances - Ending $ 588,331 $ 661,231 $ 674,151 $ 12,920 

~ 

.. 

The accompanying notes to the Required Supplementary Information are an integral part of this statement. 
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Notes to the Required Supplementary Information 


For the Year Ended September 30,2013 


A. Budgetary Information 

Statutory requirements dictate how and when the City's budget is to be prepared. Generally. in the month of August, 
prior to the ensuing fiscal year beginning each October 1, the Board of Aldermen of the City, using historical and 
anticipated fiscal data and proposed budgets submitted by the department managers for their departments, prepares an 
original budget for each of the Governmental Funds for said fiscal year. The completed budget for the fiscal year 
includes for each fund every source of revenue, each general item of expenditure, and the unencumbered cash and 
investment balances, When, during the fiscal year, it appears to the Board of Aldermen that the budgetary estimates will 
not be met, it may make revisions to the budget. 

The City's budget is prepared principally on the cash basis of accounting, All appropriations lapse at year end, and there 
are no encumbrances to budget because state law does not require that funds be available when goods or services are 
ordered, only when payment is made, .. 

B. Basis of Presentation 

The Budgetary Comparison Schedule Budget and Actual (Non-GAAP Basis) presents the original legally adopted 

• budget, the final legally adopted budget, actual amounts on a budgetary (Non-GAAP) basis and variances between the 
final budget and the actual amounts, The schedule is presented for the General Fund and each major Special Revenue 
Fund. The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) is a part of required supplementary 
information. 

C. Budget/GAAP Reconciliation 

.. The major differences between the budgetary basis and the GAAP basis are: 

L Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual (GAAP). 

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual (GAAP), 

.. The following schedule reconciles the budgetary basis schedules to the GAAP basis financial statements for the General 
Fund . 

General 
Fund 

Budget (Cash Basis) $ (21,807) 

Increase (Decrease) 

Net adjustments for revenue accruals 1,196 

GAAP Basis $ (20,611) 

RECEIVl!O 

.. JAN 29 2014 
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City of Quitman, Mississippi .. Schedule of Surety Bonds for Municipal Officals 

September 30, 2013 

Bond.. Name Position Coml!anl: Amount 

... 

.. 

William Fulton Mayor Western Surety $ 50,000 
Ronald Holloway Alderman Western Surety $ 50,000 
Joe Brooks Alderman Travelers Casualty $ 50,000 
James H. Buchanan Alderman Western Surety $ 50,000 
Bridgett Peters Alderperson Western Surety $ 50,000 
Harry Wheat Alderman Western Surety $ 50,000 
Lisa Harris Municipal Clerk Western Surety $ 50,000 
Joe Kramer Police Chief Western Surety $ 50,000 

Municipal Court Clerk Western Surety $ 50,000 
Lynnita Bartee Deputy Clerk Western Surety $ 50,000 
Joyce Cole Deputy Clerk Western Surety $ 50,000 

• 

• 

.. 

.. 


.. 


.. 
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Stephen D. Myrick C.P.A., L.L.C. 

103 North Archusa Avenue Telephone and Fax: (601) 776-4547 
P. O. Box 540 E-Mail: stephenmyrickcpa@bellsouth.net 
Quitman, MS 39355 

Member Member 
American Jnstitute of Mississippi Society of 

Certified Public Accountants Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 


MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 


Members of the Board of Aldermen RECElveo 
and Honorable Mayor 
City of Quitman, Mississippi JAN 29 Lv14 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained Government Auditing Standards issued by the Comptroller General of the 
United States, the financial statements of the governmental activities, the business-type activities, each major fund and the 
aggregate remaining fund information of the City of Quitman, Mississippi as of and for the year ended September 30, 2013, 
and the related notes to the financial statements, which collectively comprise the City's basic financial statements and have 
issued our report thereon dated January 6, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City of Quitman, Mississippi's 
internal control over financial reporting to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of City of Quitman, Mississippi's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the City'S internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City ofQuitman, Mississippi's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. These results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

However, we noted certain matters that we reported to the management of the City of Quitman, Mississippi, in the 
Independent Auditors' Report on Compliance with State Laws and Regulations dated January 6, 2014, included within this 
document. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the result 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. However, this report 
is a matter of public record and its distribution is not limited. 

Stephen D. Myrick 
Certified Public Accountant 

January 6, 2014 
Quitman, Mississippi 
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103 North Archusa Avenue Telephone and Fax: (601) 776-4547 
P. O. Box 540 E-Mail: stephenmyrickcpa@bellsouth.net 
Quitman, MS 39355 

Member Member 
Americonlnstilute of Mississippi Society of 

Certified Public Accountants Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH STATE LAWS AND REGULATIONS 

Members of the Board of Aldermen 
and Honorable Mayor 
City of Quitman, Mississippi 

We have audited the basic financial statements of the City of Quitman, Mississippi as of and for the year ended 
September 30, 2013 and have issued our report dated January 6, 2014. We have conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards. 

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also 
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion on 
compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express such an 
opinion. 

The results of those procedures and our audit of the general purpose financial statements disclosed the following material 
instances of noncompliance with state laws and regulations. Our findings and recommendations and your responses are as 
follows: 

As stated in prior years, the City did not comply with the Mississippi Municipal Audit and Accounting Guide that 
requires municipalities to complete an annual inventory of all fixed assets owned by the municipality. Without 
adequate control procedures in place over inventory of capital assets, the risk increases that inaccurate information 
may be reported or loss or misappropriation of public assets could occur. 

Recommendation 

The City should comply with requirements of the Mississippi Municipal Audit and Accounting Guide that require 
municipalities to complete an annual inventory of all fixed assets of the City. 

Response 

We will begin to comply with requirements of the Mississippi Municipal Audit and Accounting Guide as it relates to 
the annual inventory of fixed assets . 

2. Finding 

The City did not comply with the Mississippi Municipal Audit and Accounting Guide that requires municipalities to 
approve a final amended budget by October 31. Without adequate control procedures in place over budgeting, the risk 
increases that inaccurate information may be reported or loss or misappropriation of public assets could occur. 

Recommendation 

The City should comply with requirements of the Mississippi Municipal Audit and Accounting Guide that require 
municipalities to approve the final amended budget by October 31. -
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Response 

The City approved the final amended budget at the December 17 board meeting, but in the future we will comply 
with the Mississippi Municipal Audit and Accounting Guide that requires the final amended budget to be approved 
no later than October 31. 

The instances of noncompliance of the prior year have been corrected by management unless it is specifically stated 
otherwise in the findings and recommendations noted above. 

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's audit engagement, the 
findings in this report to ensure that corrective action has been taken. 

This report is intended for the information of the City's management and the Office of the State Auditor and is not 
intended to be and should not be used by anyone other than these specified parties. However, this report is a matter of public 
record and its distribution is not limited. 

yj....;! 

Stephen D. Myrick 
Certified Public Accountant 

Quitman, Mississippi 
January 6, 2014 
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CITY OF QUITMAN, MISSISSIPPI 
Schedule of Findings and Responses 

For the Year Ended September 30, 2013 

Section I: Summary of Auditor's Results 

Financial Statements: 

I. Type of auditor's report issued on the financial statements: 

2. Internal control over financial reporting: 

a. Material weakness(es) identified? 

b. Significant deficiency(ies) identified? 

3. Noncompliance material to the financial statements noted? 

Section 2: Financial Statement Findings 

Unmodified 

No 

None Reported 

No 

The results of our tests did not disclose any findings related to the financial statements that are required to be reported by 
Government Auditing Standards . 
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