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Independent Auditors’ Report

Honorable Mayor and Board of Aldermen
City of Calhoun City
Calhoun City, Mississippi

We have audited the accompanying cash basis financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the City of
Calhoun City, Mississippi as of and for the year ended September 30, 2014, and the related notes to
the financial statements which collectively comprise the City's basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting described in Note 1; this includes determining that the
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the fimancial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash basis financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Calhoun City, Mississippi as of
September 30, 2014, and the respective changes in cash basis financial position, thereof, for the year
then ended in conformity with the basis of accounting described in Note 1.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that budgetary
comparison information on page 17-18 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively compramise the City of Calhoun City, Mississippi's financial statements as a whole. The
supplementary information section is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The supplementary information section is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The supplementary information section has not been
subjected to the auditing procedures applied in the audit of the financial statements, and accordingly,
we do not express an opinion or provide any assurance on it.

The schedule of investments, schedule of long-term debt, and schedule of surety bonds are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
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in the United States of America. In our opinion the schedule of investments, schedule of long-term debt,
and schedule of surety bonds are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 2,
2016, on our consideration of the City of Calhoun City, Mississippi’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of this report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on intermal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the City of Calhoun City, Mississippi's internal contral over financial reporting and compliance.

Eupora, Mississippi

My 2, 2016 Wetkins Ward axd Shafjad, Pue

RECEIVED
MAY 13 2016

R
WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



‘g.!’m??- g

e

'r.a‘-:;:«r,;'

’mf.ja, g

Fo

BASIC FINANCIAL STATEMENTS

4
WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

RECEIVED
MAY 13 .3



SINV.LNIOIDV DIT40d aAIALLYAD
DT0d ‘GHOAIVYLS ANY JHVAL SNEMLY A
g

"SjuUSWIRIRIS jelsueuy asal] Jo bed [eifisiul e SIE Sluswalels [BRISUBULY 0] $9]0u BulAuedulosde ay |

YOL'GES'L  $ 9z LvL 8EL 768 $ Buipu3 - uoisod 18N
90£°96G" | ora'cLs 99t 288 Buiuubag - uoIsSOd 19N
850'6E g98€' /2 ZL9'LL UoIISO- 18N Ul saluey)
891'29. {0gL'glL ) 88208 sjdi90ay |esauag |ejoy
- (299'v2 ) 199%2 si9jsuel]
£99°08 9z0'9 LG v SNOBUE30SIN
moN,F [rd 289 3Wosui Juswisanul Uw#u_.zmmth
- - - S9Xe] 18YlD
06 't - Y06 ¥ $9XE] 95Ul
GZ8'LLE - Geg'LLE SOXE} 95N pUe saleg
BOS'€ZE - 69G'E2E saxe] Auadoid
‘saxe ]

:s1d1909} |E1BUAS)
(OLL'EZL ) 0SSy (919'89/ ) £L.'P0F veL'02 6¥6'9.9 596'068' | JUBWWIBAOL) AlBwld |gj0 |
S0G S 905 'G¥ - - - 16E'LIY L68'SEY JBmMas pue 1ajepn

saiMloy adi | -ssaulsng
{9L9'992 y - (919°'g92 ) g£LLPOP $£1'92 255'S02 S/0'GOP'L SANANIY [BIUSWUIBACD [€101
(goo’se D (800'82 ) - - - 800°8Z aoIAIes 1990
692’ - 692'C - - 6E0°LLL 0LL°€LL uoleIuEg
(€129 ) - (cLz'es ) - - - €1L2'c9 Juswdoaaap Jlwouoa]
(266'98 ) - (z66'98 y - - - 766'98 uoljea.osl pue ainng
(¢6Z'06 ) - {r62'06 ) EL1P9P - 96¥ L ¥ £9G'965 syJom a||gnd
(L18'26¢ ) - (118'26¢ )y - 86£'0¢2 ov8 6¥0'6LY Ay9jes allqnd
(£9G°GOL s - (295501 y - 9c's LiL'ay 08t /51 ualiwanob jeleuag
[SOIHAINDY [ejUauIUIBA0D)
Juswulsnog Alewld
el SaJIAOY S3NINGDY sUQNINQUIUOD sUCINgUIUOD SIS SJUBWAasINgsI(] suweIBosysuoauny
adA]-ssauisng  |BjuawuIanQn) pue SJuEID) pue sjuelicy Joy sabieyqn ysen
jualuIsACS) AlBWIH [enden Bunesadp

uoIsad 18N U sebuey) pue
sydiaoay (suswasingsi(l) 18N

sidianay yse weiboid

102 ‘0¢ Jaquisidas papul Jeo A 8y} Jo4 Pue Jo Sy
siseq YseD — UoliSOd JoN PUB SBIAIOY JO Juswalels
iddississig ‘AlD unoy|ed jo Aug




S.INV.INTODDY D1TH1d TALILLEAD
D114 ‘GHOAAVLS ANY AU VA 'SNIDLLV M

9
‘SJUBWALBIS [BIoUBUIY ©s3Y] Jo Led [eifisjul LB aIe sjuswlslels [Bloueuly o] sajou BulAuedwoooe ayl

$9£'6£9°| $ 92Z'L¥L 8¢ L 'v68 ¢ uosod jau |ejo L

¥9e°6e9°L 9ze' kL BEL 768 psjolisalun

JuonIsod 19N

79e'5e9'L 9zZ LvL BE1L'v68 S]OSSE |BJO |
¥9€'GEY’L $ 92ivs gel'v68 ¢ swusjeanba ysed pue ysed
:5]assy
g0t SaAOY SaNAIY
adAj-ssauisng [EIUBWIUISADL)

¥10Z '0¢ Jaqualdag papu3 Jeaj ay) 104 pue Jo sy
siseq YSED — UOIISO JON PUB SIIIAIJY JO JUsWalels
iddississiiN 'AnD unoyjed jo Ao




City of Calhoun City, Mississippi
Statement of Cash Basis Assets and Fund Balances and
Cash Receipts, Disbursements and Changes in Cash Basis Fund Balances
As of and For the Year Ended September 30, 2014

BUSINESS-TYPE

GOVERNMENTAL ACTIVITIES ACTIVITIES
CDBG Other
General Sewer Nonmajor Water
Fund Project Funds Total Fund
RECEIPTS
Property taxes $ 318,508 - - 318,505 § -
Penalties and interest 5,064 - - 5,064 -
Licenses and permits 48,927 - - 48,927 -
Intergovernmental revenues 373 577 464,773 3,341 841,691 -
Charges for Governmental Services:
Sanitation 117,039 - - 117,039 -
VWater and sewer - - - - 471,397
Fines and forfeitures 43630 - - 43 630 -
Interest Income 682 - - g82 521
Rent income 39,883 - - 39,883 -
Miscellaneous revenues 36,658 - - 36.658 6,026
Total Receipts 983,965 464,773 3,341 1,452,079 477 944
DISBURSEMENTS
General government 157,480 - - 157,480 -
Public safety 419,049 - - 418 0489 -
Public weorks 131,790 464,773 - 596,563 -
Culture and recreation 86,992 - - 86,992 -
Eccnomic development 63,213 - - 63,213 -
Sanitation 113,770 - - 113,770 -
Enterprises:
Water and sewer - - - - 425,891
Interest on debt service - - 15,984 15,984 -
Total Disbursements 972,294 464 773 15,984 1,453,051 425 891
Excess of receipts over {under)
disbursements 11,671 - | 12,643) | a72) 52,053
OTHER CASH SOURCES (USES)
Debt repaid - - 12,024y 12.024) -
Interfund loans and transfers - - 24 687 24687 | 24,667}
Total other cash sources (uses) - - 12,643 12,643 | 24 B67)
Net changes in fund balances 11,671 - - 11,671 27,386
CASH BASIS FUND BALANCE -
Beginning of Year 880,103 10 2,354 882 467 713,840
CASH BASIS FUND BALANCE -
End of Year $ 891,774 10 2,354 894,138 % 741,226

The accompanying notes to financial statements are an integral part of these financial statements.
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City of Calhoun City, Mississippi
Statement of Cash Basis Assets and Fund Balances and
Cash Receipts, Disbursements and Changes in Cash Basis Fund Balances
As of and For the Year Ended September 30, 2014

BUSINESS-TYPE

GOVERNMENTAL ACTIVITIES ACTIVITIES
CDBG Other
General Sewer Nonmajor Water
Fund Praject Funds Total Fund
CASH BASIS ASSETS
Cash and cash equivalents $ 891,774 10 2.354 894,138 § 741,226
Total cash basis assets 891,774 10 2,354 894,138 741226
CASH BASIS FUND BALANCES
Unrestricted ’ 891,774 10 2,354 894,138 741,226
Taotal cash basis fund balances $ 891,774 10 2,354 894,138 % 741,226

The accompanying notes to financial statements are an integral part of these financial statements.
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City of Calhoun City, Mississippi
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

The City of Calhoun City, Mississippi, was incorporated in 1904. The City operates under a
Mayor-Board of Aldermen form of government and provides all of the rights and privileges provided by
statute for municipalities.

a. Government-wide and Fund Financial Statements
Basic financial statements consist of the following:

« Statement of activities and net position — cash basis
« Statement of cash basis assets and fund balances and cash receipts, disbursements and
changes in cash basis fund balances

The government-wide financial statements report information on all of the nonfiduciary activities of
the primary government. As a general rule, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. The City combines the statement of activities
and statement of net position.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct disbursements are those that are clearly
identifiable within a specific function or segment. Program receipts include 1) receipts from
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program receipts are reported instead as general receipts.

b. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Receipts are recorded when collected and
expenditures are recorded when cash is spent.

Governmental fund financial statements are reported using the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Receipts are recorded when collected and
expenditures are reported when cash is spent.

The City reports the following major governmental fund:

The General Fund is the government’s primary operating fund. It accounts for ail the financial
resources and the legally authorized activities of the City except those required to be accounted
for in other specialized funds.

The CDBG Sewer Capital Projects Fund is the account used to account for funds for the City's
sewer rehabilitation project.

9
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City of Calhoun City, Mississippi
Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies (Continued)

b. Measurement Focus, Basis of Accounting and Financial Statement
Presentation (Continued)

The City reports the following major proprietary fund:

The Water Fund accounts for the activities of providing water and sewer services to citizens of
the City.

Additionally, the City reports the following fund types:

Capital Project Funds are used to account for financial resources to be used for the acquisition
or construction of major capital improvements.

Debt Service Funds are used to account for the accumulation of funds for the periodic payment
of principal and interest on general long-term debt.

Amounts reported as program receipts include 1) receipts from customers or applicants for goods,
services or privileges provided, 2) operating grants and contributions and 3) capital grants and
contributions, including special assessments.

Internally dedicated rescurces are reported as general receipts rather than as program receipts.
When both restricted and unrestricted resources are available for use, it is the government's policy
to use restricted resources first, then unrestricted resources as they are needed.

¢. Assets and Net Position or Fund Balance

Cash and Investments - The government's cash and cash equivalents are considered to be cash on
hand or invested in certificates of deposit.

Net Position - The City's government-wide and proprietary net position is divided into the following
components:

Restricted net position ~ consists of net positicn that is restricted by the City’s creditors (for
example through debt covenants), by state enabling legislation (through restrictions or shared
revenues), by grantors {both Federal and state}, and by contributors.

Unrestricted net position — all other net position is reported in this category.

Fund Balances ~ In accordance with Government Accounting Standards Board 54, Fund Bafance
Reporting and Governmental Fund Type Definitions, the City classifies governmental fund balances
as follows:

Non-spendable — Includes fund baiance amounts that cannot be spent either because it is not in
spendable form or because of legal or contractual constraints.

10
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City of Calhoun City, Mississippi
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

c. Assets and Net Position or Fund Balance (Continued)

Restricted — Includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation.

Committed — Includes fund balance amaounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision
making authority and does not lapse at year-end.

Assigned ~ Includes fund balance amounts that are intended to be used for specific purposes
that are neither considered restricted or committed. Fund balance may be assigned by
management other than the highest decision making authority of the City.

Unassigned — Includes positive fund balance with the General Fund which has not been
classified within the abovementioned categories and negative fund balances in other
governmental funds.

The City uses restricted/committed amcunts to be spent first when both restricted and unrestricted fund
balance are available unless there are legal documents/contracts that prohibit doing this, such as a
grant agreement requiring dollar for dallar spending. Additionally, the City would first use committed,
then assigned, and lastly, unassigned amounts of unrestricted fund balance when expenditures are

made.

d. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:

1.

Prior to September 15, the City Clerk submits to the Mayor and Board of Aldermen a proposed
operating budget for the fiscal year commencing the following October 1. The operating budget
includes proposed expenditures and the means of financing them for the General and
Proprietary Funds.

. Public notice is given of the City's budget meetings being open to the public, so that a public

hearing is conducted on the budget.

The budget as submitted is reviewed by the Mayor and Board of Aldermen and necessary
revisions are made. Then the budget is approved prior to September 30.

The budget is formally revised during July of each year or anytime a deficit is indicated.

. Budgetary comparisons are employed by management as a management control device during

the year for both the General and Proprietary Fund.

Appropriations lapse at the end of each fiscal year.
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City of Calhoun City, Mississippi
Notes to Financial Statements

Note 1: Summary of Significant Accounting Pelicies (Continued)
e. Encumbrances

An encumbrance system is not maintained to account for commitments resulting from approved
purchase orders, work orders, and contracts.

Note 2: Property Taxes

The City uses the county tax rolls for the assessment of its ad valorem tax. Property is assessed in
January of each year and the tax levy is set in September of each year. Property taxes attach as an
enforceable lien on property as of January of the next year and are delinquent after February 1. The
millage rate for the City for the fiscal year ended September 30, 2014 was 31.5 mills for general
pUrposes.

Note 3. Cash and Cash Equivalents

The collateral for public entities’ deposits in financial institutions is now held in the name of the State
Treasurer under a program established by the Mississippi State Legislature and is governed by Section
27-105-5 Miss. Code Ann. (1972). Under this program, the entity’'s funds are protected through a
collateral pool administered by the State Treasurer. Financial institutions holding deposits of public
funds must pledge securities as collateral against those deposits. In the event of failure of a financial
institution, securities pledged by that institution would be liquidated by the State Treasurer to replace
the public deposits not covered by the Federal Deposit Insurance Corporation.

Custaodial Credit Risk — Deposits. Custodial credit risk is a risk that in the event of the failure of a
financial institution, the City will not be abie to recover deposits or collateral securities that are in the
possession of an outside party. The City does not have a formal policy for custodial credit risk.
However, the Mississippi State Treasurer manages that risk on behalf of the City. Deposits above
FDIC coverage are coilateralized by the pledging financial institution’s trust department or agent in the
name of the Mississippi State Treasurer on behalf of the City.

Note 4: Interfund Transfers

Interfund transfers during the year were as follows:

Transfers In Transfers Qut

Other Governmental Funds 3 24667 % -
Water Fund - 24 667
3 24667 § 24 667

The above interfund transfer was from the Water Fund to the W&S Revenue Bond Fund, a debt service
fund.

12
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City of Calhoun City, Mississippi
Notes to Financial Statements

Note 5: Long-Term Debt

The following is a summary of long-term debt transactions for the year ended September 30, 2014:

Balance Balance
9/30/2013 Issued Redeemed 9/30/2014
1996 W&S Revenue Bonds  § 325178 - 12,024) % 313,154

The bond payable at September 30, 2014, was a 1996 Combined Water and Sewer System Revenue
Bond purchased by the United States Department of Agricuiture, acting through its Rural Development
services. The bond bears interest at the rate of five percent per annum, being payable annually on the
6" day of December through 2031.

The annual requirements to amortize long-term debt cutstanding as of September 30, 2014, are as
follows:

Total

Debt Service Principal

Year Ended September 30, Principal Interest & Interest
2015 13,005 15,003 28,008
2016 13,655 14,353 28,008
2017 14,338 13,670 28,008
2018 15,054 12,954 28,008
2019 16,986 11,023 28,009
Thereafter 240116 73,001 313,117
Total $ 313,154 140,004 3 453,158

Note 6: Economic Dependency

The City is a rural community located in North Mississippi. It is dependent on ad valorem taxes and
user fees from its residents to remain viable.

RECEIVED
MAY 13 2016
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City of Calhoun City, Mississippi
Notes to Financial Statements

Note 7: Defined Benefit Pension Plan

Plan Description — The City of Calhoun City, Mississippi contributes to the Public Employees’
Retirerment Systemn of Mississippi {(PERS), a cost-sharing multiple-ermnployer defined benefit pension
plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benefit provisions are established by state law and may
be amended only by the State of Mississippi Legislature. PERS issues a publicly available financial
report that includes financial statements and required supplementary information. That report may be
obtained by writing to Public Employees’ Retirement System of Mississippi, PERS Building, 429
Mississippi Street, Jackson, Mississippi 39201, or by calling (601) 349-3589 or 1-800-PERS.

Funding Policy — PERS members are required to contribute 9% of their annual covered salary and the
City is required to contribute at an actuarially determined rate. The rate at September 30, 2014 was
15.75% of annual covered payroll. The contribution requirements of PERS members and employers
are established and may be amended only by the State of Mississippi Legislature. The City of Calhoun
City, Mississippi's contributions to PERS for the fiscal years ended September 30, 2014, 2013, and
2012 were $71,103, $68,162, and $58,148, respectively, which equaled the required contribution.

Note 8: Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City purchases
coverage of risks of loss related to theft of, damage to and destruction of assets from commercial
insurance carriers. Settled claims resulting from these insured risks have not exceeded cormmercial
insurance coverage in any of the past three fiscal years.

Risk of loss related to workers’ compensation for injuries to City employees is covered through the
Mississippi Municipal Warkers’ Compensation Group, a public entity risk pool. The pool was formed on
March 28, 1989, by the Mississippi Nonprofit Corporation Act, pursuant to Section 71-3-75, Mississippi
Code Annotated {1972), to provide public entities within the State of Mississippi workers’ compensation
and employers’ liability coverage. The City pays premiums to the pool for its workers' compensation
insurance coverage based on total payroll. The participation agreement provides that the poal will be
self-sustaining through member premiums. The risk of loss is remote for claims exceeding the pool's
retention liability. Expenditures and claims are recognized when it is probable that a loss has occurred
and the amount of the loss can be reasonably estimated. In determining claims, events that might
create claims, but for which none have been reported, are considered. For insured programs, there
have been no significant reductions in insurance coverage.

Note 9: Municipal Solid Waste Management Services

The City of Calhoun City subcontracts their municipal solid waste services to Calhoun County Solid
Waste. During the fiscal year, the City paid $84,290 to Calhoun County Solid Waste for a monthly
average of 702 commercial and residential garbage users.
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City of Cathoun City, Mississippi
Notes to Financial Statements

Note 10: Subsequent Events

Events that occur after the Statement of Activities and Net Position date but before the financial
statements are available to be issued must be evaluated for recognition or disclosure. The effects of
subsequent events that provide evidence about conditions that existed at the Statement of Activities
and Net Position date are recognized in the accompanying financial staterments. Subseguent events
which provide evidence about conditions that existed after the Statement of Activities and Net Position
date require disclosure in the accompanying notes. Management of the City evaluated the activity of
the City through May 2, 2016, the date the financial statements were approved by the City's
management and thereby available to be released, and determined that two subsequent events have
occurred requiring disclosure in the notes to the financial statements. First, the City ordered a Pierce
Freightliner pumper truck on June 2, 2015 in the amount of $270,000. As of the date the financial
statements were available to be released, the City had not received the pumper. The city plans to pay
for the pumper with a $70,000 grant and the remainder with cash funds. The City also bought an
Exmark Zero Turn Mower on 10/6/15 in the amount of $13,089.
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City of Calhoun City, Mississippi
Budgetary Comparison Schedule — Budget and Actual

General Fund

Far the Year Ended September 30, 2014

RECEIPTS

Properly taxes $
Penalties and interest
Licenses and permits
Intergovernmental revenues
Charges for Governmental Services:

Sanitation

Fines and forfeitures

Interest income

Miscellaneous revenues

Total Receipts

DISBURSEMENTS
General government
Public safety
Public works
Culture and recreation
Economic development
Sanitation

Total Disbursements

Excess of receipts over
{under} disbursements

OTHER CASH SOURCES (USES)
Interfund loans and transfers
Total other cash sources (uses)

Net changes in fund balances

CASH BASIS FUND BALANCE -
Beginning of Year

CASH BASIS FUND BALANCE -
End of Year $

Variance
Actual With Final
Amounts Budget

Budgeted Amounts (Budgetary Positive

Original Final Basis) (Negative}
278,200 278,200 318,505 § 40,305
- - 5,064 5,064 .

43,000 43,000 48,927 5,927
538,222 538,222 373,577 { 164,645)
180,960 180,960 117,039 ( 63,921)
37,000 37,000 43,630 6,630

- - 682 682

2,910 2,910 76,541 73,631
1,080,292 1,080,292 983,965 96,327}
210,544 210,544 157,480 53,064
512,631 512,631 419,049 93,582
161,711 186,711 131,790 54,921
216,390 216,390 86,992 129,398
250,287 250,287 63,213 187,074
145,373 145,373 113,770 31,603
1,496,936 1,521,936 972,294 549,642
( 416,644) ( 441,644) 11,671 453,315
{ 416,644) ( 441.,644) 11,671 453,315
943,954 943,954 880,103 (  63.851)
527,310 502,310 891,774 % 389,464

See accompanying notes to the required suppiementary information.
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City of Calhoun City, Mississippi
Budgetary Comparison Schedule — Budget and Actual
Major Fund — CDBG Sewer Project

For the Year Ended September 30, 2014

RECEIPTS
Intergovernmental revenues
Total Revenues

DISBURSEMENTS
Public Works
Total Disbursements

Excess of receipts aver (under)
disbursements

CASH BASIS FUND BALANCE -
Beginning of Year

CASH BASIS FUND BALANCE -
End of Year

WATKINS, WARD AND STAFFORD, PLLC

Variance
Actual With Final
Amounts Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
450,000 450,000 464,773 % 14,773
450,000 450,000 464 773 14,773
1,421,480 1,421,480 464,773 956,707
1,421,480 1,421,480 464,773 956,707
(971,480) (971.480) - 971,480
- - 10 (10)
(971,480} (971,480) 10 % 971,470

8

See accompanying notes ta the required supplementary information.
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City of Calhoun City, Mississippi
Notes to the Required Supplementary Information

Note 1: Budgetary Information

Statutory requirements dictate how and when the City's budget is to be prepared. Generally, in the
month of August, prior to the ensuing fiscal year beginning each October 1, the Board of Aldermen of
the City, using historical and anticipated fiscal data and proposed budgets submitted by the various
departments, prepares an original budget for the General Fund for said fiscal year. The completed
budget for the fiscal year includes for each fund every source of revenue, each general item of
expenditure, and the encumbered cash and investment balances. When during the fiscal year it
appears to the Board of Aldermen that budgetary estimates will not be met, it may make revisions to
the budget.

Mississippi laws require that municipalities budget on a modified cash hasis. Claims that have been
incurred prior to the end of the year and that are paid within 30 days are recorded under the accrual
basis. Prior year claims that are paid after 30 days revert to the cash hasis. All revenue is accounted
for under the cash basis. The required hudgetary basis is therefore not considered a generally
accepted accounting principal. Governmental accounting requires that the "budget to actual”
statements be prepared according to budgetary laws and the Statement of Cash Basis Assets and
Fund Balances and Cash Receipts, Disbursements and Changes in Cash Basis Fund Balances be
prepared according to the cash basis.

Note 2: Basis of Presentation

The Budgetary Comparison Schedule — Budget and Actual presents the original legally adopted
budget, the final legally adopted budget, actual amounts on a budgetary basis and variances between
the final budget and the actual amounts. The schedule is presented for the General Fund and each
major special revenue fund. The Budgetary Comparison Schedule — Budget and Actual is a part of
required supplementary information.

RECEIVED
MAY {3 2016
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City of Calhoun City, Mississippi
Schedule of Investments — All Funds
September 30, 2014

Deposit

Amount
Certificate of Deposit with Renasant Bank, maturing 1/4/15, rate 0.10% 5 994,940
Certificate of Deposit with Renasant Bank, maturing 1/4/15, rate 0.10% 41,550
Certificate of Deposit with Renasant Bank, maturing 1/4/15, rate 0.095% 25,019
Total $ 1,061,509

Fund Recap:

General Fund $ 610,425
Water and Sewer Fund 451,084
Total $ 1,061,508
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City of Calhoun City, Mississippi
Schedule of Long-Term Debt
September 30, 2014

Balance Balance
QOutstanding Outstanding
9/30/2013 1ssued Redeemed 9/30/2014
Revenue Bonds:
1996 W&S Revenue Bands $ 325178 - | 12,024) § 313,154
22
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City of Calhoun City, Mississippi
Schedule of Surety Bonds for Municipal Officials
September 30, 2014

Name Position Surety Bond Amount
James R. Denton Mayor Western Surety $ 50,000
Jerry K. Vaughn Alderman Western Surety 3 15,000
Marshall Coleman Alderman Western Surety $ 15,000
Larry Bratton Alderman Western Surety 3 15,000
Dale Hays Alderman Western Surety 3 15,000
Barbara Goodson Alderman Western Surety 3 15,000
Benny Lankford Chief of Police Western Surety $ 50,000
Raenell Moore City Clerk Western Surety 3 50,000
Dehorah Bailey Deputy Clerk Western Surety 3 50,000
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Independent Auditors’ Report on Compliance
With State Laws and Regulations

Honorable Mayor and Board of Aldermen
City of Calhoun City
Calhoun City, Mississippi

We have audited the basic financial statements of the City of Calhoun City, Mississippi, as of and for
the year ended September 30, 2014, and have issued our report thereon dated May 2, 2016. We have
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor,
we have also performed procedures to test compliance with certain state laws and regulations.
However, providing an opinion on compliance with state laws and regulations was not an objective of
our audit and, accordingly, we do not express such an opinion.

The results of those procedures and our audit of the general purpose financial statements disclosed no
material instances of noncompliance with state laws and regulations. The prior year finding has been
corrected.

This report is intended for the information of the City's management and the Office of the State Auditor
and is not intended to be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Eupora, Mississippi
May 2, 2016

wotkins Ward and &lzgml, puL
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Independent Auditors' Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Honorable Mayor and Board of Aldermen
City of Calhoun City
Calhoun City, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller Generai of the United States, the financial staterments of the governmental
activities, the business-type activities, each major fund and the aggregate remaining fund information of
City of Calhoun City, Mississippi, as of and for the year ended September 30, 2014, and have issued
our report thereon dated May 2, 2016. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the City of Calhoun City, Mississippi's internal
control over financial repaorting as a basis for designing our audit procedures for the purpose of
expressing our opinions on the financial staternents, but not for the purpose of expressing an opinion
on the effectiveness of the City of Calhoun City, Mississippi’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of Calhoun City,
Mississippi’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness yet important enough to merit attention by those charged
with governance. We consider the deficiency 2014-01 described in the accompanying schedule of
findings and responses to be a material weakness.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
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However, as described in the accompanying schedule of findings and responses, we identified certain
deficiencies in internal control over financial reporting that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Calhoun City, Mississippi's
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion, The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Purpose of this Report
This report is intended solely for the information and use of management and others within the

organization including the Mayor and the Board of Aldermen of the City of Calhoun City, Mississippi,
and is not intended to be and should not be used by anyone other than these specified parties.

Eupora, Mississippi

May 2, 2016 watins Ward and &hﬂﬂa‘, Pue

RECEIVED
MAY 13 16
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City of Calhoun City, Mississippi
Schedule of Findings and Responses
For the Year Ended September 30, 2014

Section 1: Summary of Auditors’ Results

Financial Statements

1. Type of auditors’ report issued on the primary government
financial statements: Unmodified
2. Internal control over financial reporting:
a. Material weaknesses identified? Yes

b. Significant deficiencies identified that are
not considered to be material weaknesses? None reporied

3 Noncompliance material to the financial statements? No

Section 2: Financial Statement Findings

2014-01  Finding
During our audit of the City's financial statements, we noted that the City does not have
adequate segregation of duties for internal control purposes.

Recommendation
Because it is not practical to hire more employees, all possible controls with a limited
number of employees should be established.

Response

The City has segregated the duties of the employees and established such internal
control procedures as economically feasible considering the number of office employees

of the City.
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