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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015
NOTE 3 — DETAILED NOTES ON ALL FUNDS (CONTINUED) :

5. Long-term Debt Transactions

A summary of long-term debt transacticns for the year ended September 30,
2015, was as follows {(in thousands of dollars):

Beginning Ending Due Within
Balance Additions Reductions Balance Cne Year
Governmental activities:
General Obligation bonds 5 3,750 S 3,000 5 123 5 6,627 $ 558
General Obligation MBIA bond 1,620 - 180 1,440 180
Capital lease 668 150 119 700 145
Compensated absences 249 309 249 309 309
Total governmental activities 5 6,288 5 3,459 § 671 % 5,07¢ § 1,182
Business-type activities:
State revolving loan (Phase IV) [ 5,691 3 - $ 377 5 5,314 $ 384
State revolving loan {Phase V) 28,076 7,033 - 35,109 -
State revolving lean (Drinking
Water) 9z - - 92 92
Sewer Revenue Refunding Bonds,
Series 2012 3,310 - 585 2,725 600
Capital Improvement Loan 175 85 - 564 8
Note payable {Garbage Trucks) - 1,534 125 1,409 463
Capital lease 107 - 107 - -
Compensated absences 400 42 76 366 126
Total business-type activities $ 38,155 5 8,694 S 1,270 5 45,579 S 1,673

6. Legal Debt Margin and Debt Covenants

The City’'s legal debt margin for the issuance of general cbligation bonds
was $8,538,395 at September 30, 2015.

There are a number of requirements contained in the wvarious debt
obligations. The City is in compliance with all significant requirements.
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CITY OF GREENWOCOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015

NCTE 3 - DETAILED NOTES ON ALL FUNDS (CCNTINUED) :
7. Annual Maturities Requirements

The annual requirements to amortize all long-term debt outstanding as of
September 30, 2015, including interest, by socurce of retirement are as
follows:

Debt Service Fund (Special Tax Levy)

General Obligation Bonds {(Memorandum Onliy}

Fiscal Year Principal Interest Total

2016 $ 558,000 $ 202,262 $ 760,262
2017 480,000 152,416 632,416
2018 483,000 140,086 633,086
2019 510,000 127,691 637,691
2020 526,000 115,15% 641,159
2021-2025 2,270,000 398,111 2,668,111
2026-2030 810,000 210,883 1,020,863
2031-2035 980, 000 7%, %06 1,059,906

Totals $ 6,627,000 5 1,426,494 $ 8,053,494

General Fund & Fire Protection Fund (Special Tax Levy & State Fire
Protection Revenues)

Capital Lease (Memorandum Only)

Fiscal Year Principal Interest Total

2016 $ 94,932 § 17,406 $ 112,338
2017 98,099 14,238 112,338
2018 101,378 10,959 112,337
2019 68,015 7,560 75,575
2020 69,831 5,744 75,575
2021-2022 145,304 5,845 151,149

Totals $ 577,559 & 61,753 5 639,312

General Fund & Police Reward Fund (Special Tax Levy)

Capital Lease (Memorandum Only)

Fiscal Year Principal Interest Total
2016 $ 49,912 1,587 51,439
2017 50,717 783 51,500
2018 21,372 g6 21,458
Totals 5 122,001 2,456 124,457
Continued 59



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements

September 30, 2015

NOTE 3 - DETAILED NOTES CON ALL FUNDS (CONTINUED) :

Industrial Rent #255 (Milwaukee Tool Rents)
General Obligaticn MBIA Bond

(Memorandum Only)

Fiscal Year Principal Interest Total

2016 S 180,000 § 40,500 g 220,500
2017 180,000 35,100 215,100
2018 180,000 29,700 209,700
2019 180,000 24,300 204,300
2020 180,000 18,900 198, 900
2021-2023 540, 000 24,300 564, 300

Totals S 1,440,000 S 172,800 % 1,612,800

Sewage Enterprise Fund (Water/Sewer Revenues)
State Revolving Loan IV

{Memorandum Only)

Fiscal Year Principal Interest Total

2016 S 383,804 $ 102,784 5 486,588
2017 391,550 95,037 486, 587
2018 399,454 87,134 486,588
2019 407,516 79,071 486, 587
2020 415,742 70,846 486,588
2021-2025 2,208,020 224,917 2,432,937
2026-2028 1,108,384 26,986 1,135,370

Totals S 5,314,470 $ 686,775 g 6,001,245

Sewage Enterprise Fund (Water/Sewer Revenues)
Sewer Refunding Bonds

{(Memorandum Only}

Fiscal Year Principal Interest Total
2016 8 600,000 $ 56,513 $ 656,513
2017 610, 000 44,513 654,513
2018 605,000 32,313 637,313
2019 435,000 20,213 455,213
2020 290,000 11,295 301,295
2021 185,000 4,625 189,625
Totals 5 2,725,000 5 169,472 S 2,894,472
Continued
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015
NOTE 3 -~ DETAILED NOTES ON ALL FUNDS {CONTINUED):

Sewage Enterprise Fund (Water/Sewer Revenues)

Capital Improvement Loan {Memorandum Only)
Fiscal Year Principal Interest Total

2016 3 7,666 $ 3,738 8§ 11,404
2017 23,307 10, 905 34,212
2018 23,777 10,435 34,212
2019 24,257 9,95b5 34,212
2020 24,746 9,465 34,211
2021-2025 131,429 39,628 171,057
2026-2030 145,240 25,818 171,058
2031-2035 160,502 10,556 171,058
2036 22,636 170 22,806

Totals S 563,560 8 120,670 $ 684, 230

Sewage Enterprise Fund (Water/Sewer Revenues)

State Revelving Loan V (Memorandum Only)
Fiscal Year Principal Interest Total

2016 S - 3 _ 3 -
2017 1,248,921 504,935 1,753,856
2018 1,690,914 647,562 2,338,476
2019 1,720,743 617,732 2,338,475
2020 1,751,099 587,376 2,338,475
2021-2025 9,229,906 2,462,469 11,692,375
2026-2030 10,073,268 1,619,108 11,692,376
2031-2035 10,993,690 698, 687 11,692,377
2036 2,316,459 22,018 2,338,477
Totals $ 39,025,000 $ 7,159,887 $ 46,184,887

The amortization schedule noted above is estimated as the project was not
completed at year-end and the City has not received the finalized schedule.

Solid Waste Enterprise Fund {Solid Waste Revenue)

Note Payable (Garbage Trucks) {Memorandum Only)
Fiscal Year Principal Interest Total
2016 S 462,910 $ 17,346 5 480,256
2017 512,738 11,177 523,915
2018 433,477 3,119 436,596
Totals S 1,409,125 5 31,642 5 1,440,767
Continued 6l



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015

NOTE 3 - DETAILED NOTES ON ALI, FUNDS (CONTINUED) :
G. Tax Increment Limited Obligation Bonds (Conduit Deabt)

On June 18, 2015, the City issued Tax Increment Limited Obligation (TIF)
Bonds, Series 2015, in the amount of $265,000 to assist in the
infrastructure improvements cf the Landing Retail Project, a commercial
property that operates as a convenience store and truck fueling station.
The City entered into an Interlocal Cooperation Agreement with Leflore
County, Mississippi, to provide the pledge of certain ad valorem tax
revenues for the payment of the principal and interest on the bonds. As a
result, the bonds are & limited obligation of the City payable solely
from the tax increment. The bonds are not a general obligation of the
City.

$265,000 Limited Obligation Tax Increment Financing Bonds
due in annual installments of $23,000 to $33,000 beginning

April 1, 2016, through April 1, 2025; interest at 5.25% $ 265,000

H. Net Position/Fund Balance:

1. The City adopted GASB Statement 54 during the year ended September 30,
2011. As such, fund balance of the governmental funds is classified by
specific purpose as follows:

Nonmajor
Governmental
Funds

FUND BALANCES:
RESTRICTED FOR:
Public safety $ 2,866,654
Public works 185,068
Economic development &
assistance 584,218
Debt service 412,697
ASSIGNED TO:
Public safety 40,691
Culture & recreation 13,957
Special projects 248,797
Economic development &
assistance 65,869
Total fund balances $ 4,417,941

Unrestricted net pocsition for Greenwood Utilities was comprised of
unrestricted net position and board designated net position balances of
{$1,273,895) and $7,775,753, respectively.

Continued 02



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015

NOTE 4 — PENSION PLANS

The City of Greenwood participates in two retirement systems administered
by the Public Employees’ Retirement System of Mississippi (PERS). Both
systems are defined benefit plans and include a multi-employer, cost-
sharing pension plan and an agent multiple-employer pension plan.

A. Public Employees’ Retirement System

1. General Information about the Pension Plan

Plan Description and Provisions. Substantially all City cof Greenwood,
Greenwood Utilities, Greenwood Tourism Commission and Greenwood-Leflore
Pubklic Library employees participate in PERS, a multi-emplcyer, cost-
sharing defined benefit public employee pension plan. PERS provides
retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. Benefit provisions
are established by state law and may be amended only by the State of
Mississippi Legislature. PERS issues a publicly available financial
report that includes financial statements and reqguired supplementary
information. That information may be obtained by writing to the Public
Employees’ Retirement System, PERS Building, 429 Mississippi Street,
Jackson, M3, 39201-1005 or by calling {601)359-3589 or 1-800-444-PERS.

Benefits Provided. Membership in PERS 1is a condition of employment
granted upon hiring for qualifying employees and officials of the State
of Mississippi, state universities, community and junior c<olleges, and
teachers and employees of the public school districts. For those persons
employed by political subdivisions and instrumentalities of the State of
Mississippi, membership 1s contingent upon approval of the entity's
participation in PERS by the PERS' Board of Trustees. If approved,
membership for the entity's employees is a condition of employment and
eligibility is granted to those who qualify upon hiring. Participating
members who are vested and retire at or after age 60 or those who retire
regardless of age with at least 30 years of creditable service (25 years
of creditable service for employees who became members of PERS before
July 1, 2011) are entitled, upon application, to an annual retirement
allowance payable monthly for life in an amount equal to 2.0 percent of
their average compensation for each year of creditable service up to and
including 30 years (25 years for those who became members of PERS before
July 1, 2011), plus 2.5 percent for each additicnal year of creditable
service with an actuarial reduction in the benefit for each year of
creditable service below 30 years or the number of years in age that the
member 1is below 65, whichever is less. Average compensation is the
average of the employee's earnings during the four highest compensated
years of creditakble service. A member may elect a reduced retirement
allowance payabkle for 1life with the provision that, after death, a
beneficiary receives benefits for life or for a specified number of
years. Benefits vest upon completion of eight years of membership service
(four years of membership service for those who became members of PERS
before July 1, 2007). PERS also provides certain death and disability
benefits. In the event of death prior to retirement of any member whose
spouse and/or children are not entitled to a retirement allowance, the
deceased member’s accumulated contributions and interest are paid to the
designated beneficiary.

A Cost-of-Living Adjustment (COLA) payment is made to eligible retirees
and beneficiaries. The COLA is equal to 3.0 percent of the annual
retirement allowance for each full fiscal vyear of retirement up to the
year in which the retired member reaches age 60 (55 for those who became
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015

NOTE 4 - PENSION PLANS (CONTINUED)

members of PERS before July 1, 2011), with 3.0 percent compounded for
each fiscal year thereafter.

Contributions. Plan provisions and the PERS Board of Trustees’ authority
to determine contribution rates are established by Miss. Code Ann. §25-
11-1 et seq., (1272, as amended) and may be amended cnly by the
Mississippi Legislature. Policies for PERS provide for employer and
member contributions at actuarially determined rates that, expressed as
percentages of annual covered payroll, are adequate to accumulate

~sufficient assets to pay benefits when due. Contribution rates for PERS

are established in accordance with actuarial contribution requirements
determined through the most recent June 30 annual valuation and adopted
by the PERS Board cf Trustees. Employer contribution rates consist of an
amount for service cost; the amount estimated to finance benefits earned
by current members during the year; and an amount for amortization of the
unfunded actuarial accrued liability. For determining employer
contribution rates, the actuary evaluates the assets of the plan based on
a five-year smoothed expected return, with 20% of a year’'s excess or
shortfall of expected return recognized each year for five vyears.
Contribution rates are determined using the entry age actuarial cost
method and include provisicns for an annual 3.00% cost-of-living increase
calculated according to the terms of the respective plan.

PERS members are required to contribute 9% of their annual salary. The
employer’s contractually reguired contribution rate for the year ended
September 30, 2015, was 15.7%% of annual payroll, actuarially determined
as an amount that, when combined with employee contributions, is expected
to finance the costs of benefits earned by employees during the year,
with an additional amount to finance any unfunded accrued liability. For
2015, the City’s and CGreenwood Utilities’ contribution to the pension
plan was $1,117,164 and $609,678, respectively.

2, Pension Liabilities, Pension Expense, and Deferred Outflows of
Regsources and Deferred Inflows of Resources Related to Pensions

City of Greenwcod.

At September 30, 2015, the City reported a liability of $16,804,452, for
its proportionate share of the net pension liability. The net pension
liability was measured as of June 30, 2015 and the total pension
liability used to calculate the net pension liability was determined by
an actuarial valuation as of that date. The City’s proportion of the net
pension liability was based on employer contributions to PERS for the
pian’s fiscal year ended June 30, 2015, relative to the tctal employer
contributions of participating employers to PERS. At June 30, 2015, the
City’s proporticn was (.113511%, which was an increase of 0.001085% from
its proportion of (0.112426%, as of June 30, 2014,

For the year ended September 30, 2015, the City recognized pension
expense of 51,676,249, At September 30, 2015, the City reported deferred

outflows of resources and deferred inflows of resources related to
pensions from the fcllowing sources:

i‘\L;\‘;L_‘;‘ VL_”-J
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NOTE 4 —~ PENSION PLANS (CONTINUED)

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and
actual experience $ 389,152 s -
Changes of assumptions or other
inputs 1,447,646 -
Net difference between projected
and actual earnings on pension
plan investments 583,240 1,420,868
Changes in proportion 82,283 51, 240
Employer contributions subsequent
to the measurement date 276,791 -
s 3,179,115 s 1,472,108

At September 30, 2015, the City reported $276,794 as deferred outflows of
resources related to pensions resulting from employer contributions
subsequent to the measurement date that will be recognized as a reduction
of the net pension liability during its 2016 fiscal year. Other amounts
reported as deferred outflows of resources and deferred inflows of
resources at September 30, 2015, related to pensions will be recognized
in pension expense as follows:

Year Ending
September 30

2016 s 474,290
2017 464,489
2018 245, 624
2019 245,810

$ 1,430,213

Greenwood Utilities.

At September 30, 2015, Greenwood Utilities reported a liability of
$9,475,618, for its proportionate share of the net pension liability. The
net pension liability was measured as of June 30, 2015 and the total
pension 1liability used to calculate the net pension 1liability was
determined by an actuarial wvaluation as o¢f that date. Greenwood
Utilities’ proporticn ¢f the net pension liability was based on employer
contributions to PERS for the plan’s fiscal year ended June 30, 2015,
relative to the total employer contributions of participating employers
to PERS. At June 30, 2015, Greenwcood Utilities’ proporticn was 0.061299%,
which was an increase of 0.000313% from its proportion of 0.060986% as of
June 30, 2014.

For the years ended September 30, 2015, Greenwood Utilities recognized
pension expense of $750,257. At September 30, 2015, Greenwocd Utilities
reported deferred cutfiows of resources and deferred inflows of resources
related to pensions from the following sources:
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NOTE 4 - PENSION PLANS (CONTINUED)

Deferred Outflows
of Rescurces

Deferred Inflows
of Resources

Differences between expected and

actual experience S 219,764 S -

Changes of assumptions or other

inputs 816,292 -

Net difference between projected

and actual earnings on pension

plan investments 250, 369

Changes in proportion 27,779 287,285

Empleoyer contributions subsequent

to the measurement date 143, 370 -
] 1,207,205 5 537,654

At September 30, 2015, Greenwocod Utilities reported $143,370 as deferred
outflows of resources related to pensions resulting from employer
contributions subsequent to the measurement date that will be recognized
as a reduction of the net pension liability during its 2016 fiscal vyear.
Other amounts reported as deferred outflows of resources and deferred
infiows of resources at September 30, 2015, related to pensicns will be
recognized in pension expense as follows:

Year Ending
September 30

2016 (] 114,417
2017 140,786
2018 132,373
2019 138,605

5 526,181

3. Actuarial Assumptions

The total pensicn liability in the June 30, 2015, actuarial valuation was
determined using the following actuarial assumptions and other inputs:

Inflation 3%
Salary increases 3.75-19.00%, average including inflation
Investment rate of return 7.75%, net of pension plan

investment expense, including
inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar
Table projected with Scale BB to 2016, with male rates set forward one
year.

The actuarial assumptions used in the June 30, 2015, valuation were based

on the results of an actuarial experience study for the period July 1,
2010 through June 30, 2014. The experience report is dated May 4, 2015.
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NOTE 4 — PENSION PLANS (CONTINUED)

For the year ended June 30, 2015, the long-term expected rate of return
on pensicn plan investments was determined wusing a log-normal
distributicon analysis in which best-estimate ranges of expected future
real rates of return {expected nominal returns, net of pension plan
investment expense and the assumed rate of inflation) are developed for
each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighing the expected future real rates
of return by the target asset allocation percentage and by adding
expected inflation.

The target alleocation and best estimates of arithmetic real rates of
return for each major asset class as of June 30, 2015, are summarized in
the following table:

Target Allocatiocn Expected Real
Asset Class Percentage Rate of Return
U.S5. Broad 34.00% 5.20%
International equity 19.00% 5.00%
Emerging markets equity 8.00% 5.45%
Fixed income 20.00% 25.00%
Real assets 1G.00% 4.00%
Private equity 8.00% 6.15%
Cash 1.00% -0.50%

100.00%

4. Discount Rate

The discount rate used to measure the total pension liability was 7.75%
at June 30, 2015. The projection of cash flows used to determine the
discount rate assumed that employee contributions will be made at the

current contribution rate (9.00%}, and that participating employer
contributions will be made at the current employer contribution rate
(15.75%). Based on those assumptions, the pension plan’s fiduciary net

position was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension
liability.

5. Sensitivity of Proportionate Share of the Net Pension Liability to
Changes in Discount Rate

The City and Greenwood Utilities’ proportionate share of the net pension
iiability has been calculated using a discount rate of 7.75%. The
following presents the City and Greenwood Utilities’ proportionate share
of the net pension liability calculated using a discount rate 1% higher
and 1% lower than the current rate.

r<tILJi‘iv;_Lj
JUL 2 5 ZiiB
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City of Greenwood:

Current
1% Decrease Discount Rate 1% Increase
(6.75%) {7.75%) (B.75%)
Proportionate share of the
net pension liability $ 22,149,804 S5 16,804,452 5 12,368,804
Greenwood Utilities:
Current
1% Decrease Discount Rate 1% Increase
(6.75%) (7.75%) (8.75%)
Proporticnate share of the
net pension liability $ 12,489,731 S 9,475,618 $ 6,974,465

6. Pension Plan Fiduciary Net Position

Detailed infermation about the pension plan’s fiduciary net position is
available in the separately issued Comprehensive Annual Financial Report
which can be obtained at http://www.pers.ms.gov.

7. Payable to the Pension Plan

At September 30, 2015, the City and Greenwcod Utilities have no amounts
payable for outstanding contributicons to the pension plan required for
the year ended June 30, 2015.

B. Disability and Relief - Municipal Retirement Systems Pension Plan

1. Plan Description

The City of Greenwood contributes to the Municipal Retirement Systems and
Fire and Police Disability and Relief Fund (MRS}, an agent multiple-
employer defined benefit pension plan administered by the Public
Employees’ Retirement System of Mississippi (PERS). The City’s uniformed
police officers and firefighters employed prior to April 1, 1978,
participate in MRS. Firefighters and police officers empioyed subseguent
to April 1, 1976, are members of the Public Employees’ Retirement System
of the State as previously described. MRS provides retirement and
disability benefits and death benefits to plan members and beneficiaries.
Benefit provisions are established by Sections 21-29, Articles 1, 3, 5,
and 7, Mississippi Cocde Ann. {1972) and annual local and private
legislation. Only the Legislature of the State of Mississippi can amend
the plan. At June 30, 2015, the date of the most recent actuarial
verification, there were 2 participating municipal employees and 59
retired participants and beneficiaries currently receiving benefits. PERS
issues a publicly available financial report that includes financial
statements and required supplementary information for MRS. That
infermation may be obtained by writing to Public Employees’ Retirement
System, PERS Building, 429 Mississippi Street, Jackson, MS, 39201-1005 or
by calling {601)359-3589 or 1-800-444-PERS.
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2. Basis of Accounting

MRS uses the accrual basis of accounting. Employee and employer
contributicons are recognized as revenue in the period in which employee
services are performed, and investment income is recognized when earned.
Expenses, including Dbenefits and refunds paid, are recognized when
incurred. Investments for MRS are reported at fair value. Securities
traded on a naticnal or international exchange are wvalued at the last
reported sales price at current exchange rates. Corporate bonds are
valued based on yields currently available on comparable securities from
issuers of similar credit rating. Mortgage securities are valued on the
basis of future principal and interest payments and counted at prevailing
interest rates for similar instruments. Sheort-term investments are
reported at market value when published prices are available, or at cost
plus accrued interest, which approximates market or fair value. For
individual investments where nc readily ascertainable market vwvalue
exists, the Public Employees’ Retirement System, in consultation with
their investment advisors and custodial bank, has determined the fair
values.

3. Net Pension Liability

The "“Net Pension Liability” (NPL) is the difference between the "“Total
Pension Liability: (TPL} and the plan’s “Fiduciary Net Position” (FNP).
The TPL is the present wvalue of pension benefits that are allccated to
current members due to past service by entry age normal actuarial cost
methed. The TPL includes benefits to projected salary and service, and
automatic cost of living adjustments {(COLA’s}). In addition, ad hoc COLA's
are also included in the TPL to the extent they are substantively
automatic. The FNP is determined on the same basis used by the pension
plan. The City’s net pensicn liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date.

Net Pension Liability

Measurement Date June 30, 2015
Total Pension Liability $ 8,102,146
Fiduciary Net Position 3,228,556

Net Pension Liability $ 4,873,590

A schedule of Net Pension Liability, in addition to the information
above, includes multi-year trend information (beginning with FY 2015) and
is presented in the Reguired Supplementary Information Section ¢n pages
84-85.
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4. Schedule of Changes in Net Pension Liability
The change in Net Pension Liability, for the Disability and Relief

municipal pensicon plan, for the fiscal year ended September 30, 2015, is
as follows:

Total Plan
Pensicon Fiduciary Net Net Pension

Change in Net Pension Liability Liability Position Liability
Balances at June 30, 2014 $ 8,145,340 S 3,382,414 $ 4,752,926
Service cost 8,764 - 8,764
Interest on the total pension
liability 619,518 - 619,518
Benefit changes 239,110 - 239,110
Difference between expected
and actual experience (107,862) - {107,862}
Employer's contribution - 501,221 (501,221)
Employees' contributions - 8,366 {8,366)
Pension plan net investment income - 139,303 {139, 303)
Benefit payments, including
refunds ¢f employee contributions {802,724) (802,724} -
Administrative expense - (10,024} 10,024
Other - - -

Net Change (43,194) (163,858} 120, 664
Balances at June 30, 2015 S 8,102,146 S 3,228,556 $ 4,873,590

Continued 70



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2015
NOTE 4 — PENSION PLANS (CONTINUED)

5. Pension Expense

For the year ended September 30, 2015, the City recognized teotal pension

expense of $525,914. Pension expense recognized by
follows:

Service Cost

Interest on the total pension liability
Expensed portion of current-period difference
between expected and actual experience in the

total pension liability

Expensed portion of current-period changes
in assumpticns

Member contributions

Projected earnings on plan investments
Expensed pcrtion of current-period differences
petween actual and projected earnings on plan

investments

Bdministrative expense

the plan 1is as

Pension Expense

$ 8,764

615,518

{107,862)

235,110

{8,366)

(259,267)

23,993

10,024

Total Pension Expense (Income}

S 525,914

Continued
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NOTE 4 — PENSION PLANS (CONTINUED)
6. Schedule of Deferred Outflows and Inflows of Resocurces
Deferred outflows of resources and deferred inflows o¢of resources by

scurce reported by the City at September 30, 2015 for the Disability and
Relief municipal plan are as foliows:

Deferred Deferred
OQutflows of Inflows of
Resources Resources

Net difference between projected and
actual earnings on plan investments 5 95,971 $ ~
Total Pension Expense 8 95,971 S -

Amounts reported as deferred outflows of resources and deferred inflows
of resources related to pension at September 30, 2015 will be recognized
in pension expense as follows:

Year ending September 30 Amount
2016 $ 23,993
2017 23,993
2018 23,993
2019 23,992

$ 95,971

7. Discount Rate

The discount rate used to measure the total pension liability was 7.75
percent. The projection of cash flows used to determine the discount rate
assumed that plan member contributions will be made at the current
contribution rate and that employer ceontributions will be made at rates
equal to the difference between actuarially determined contribution rates
and the member rate. Based on those assumptions, the pension plan’s
fiduciary net position was projected to be available to make all
projected future benefit payments of the current plan. Therefore, the
long-term expected rate of return on pensiocn plan investments was applied
to all pericds of projected benefit payments to determine the total
pensicn liability.
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NOTE 4 - PENSION PLANS (CONTINUED)

8. Sensitivity of Proportionate Share of the Net Pension Liability to
Changes in Discount Rate

The City's proporticnate share of the net pension liability has been
calculated using a discount rate of 7.75%. The following presents the
City's proporticnate share cof the net pension liability calculated using
a discount rate 1% higher and 1% lower than the current rate.

Current
1% Decrease Discount Rate 1% Increase
(6.75%) {(7.75%) (B.75%)
Plan's Net Pension Liability S 5,504,297 $ 4,873,580 S 4,322,717

9. Schedule of Assumptions

The total pension liability in the June 30, 2015, actuarial valuation was
determined using the following actuarial assumptions, applied to all

periods included in the measurement:
Inflation 3.50%
Salary changes 4.50 - 6.00%, including inflation

8.00%, net of pensicn plan investment

Investment rate of return expense, including inflation
Valuation Date June 30, 2015

Actuarial Cost Method Ultimate Asset Reserve
Amortization Method N/A

Remaining Amcrtization Period N/A

Asset Valuation Method Five year smoothed market

NOTE 5 - OTHER INFORMATION
A. Risk Management
1. Unemployment Benefits

The City maintains an Unemplcoyment Compensation Revolving Fund
established pursuant to state law. In addition to funding all wvalid
claims, the City is regquired to maintain the balance in the fund at no
less than 2% of the first $6,000 paid each employee during the preceding
year. As of September 30, 2015, the required amounts were funded. Claims
totaled $10,931 during fiscal year 2015 for the City of Greenwood.
Greenwood Utilities paid $897 for unemplcoyment claims and $2,634 as a .5%
employer.
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NOTE 5 - OTHER INFORMATION {CONTINUED)
2. Group Employee Benefits

Additionally, the City maintains the Employees’ Group Benefit Fund
(Internal Service Fund) to account for the accumulaticon of revenues,
principally contributions from the City cf Greenwood and employees, to be
used to fund future liabilities and current payment of employee medical
claims and related administration expenditures of the City’s group
benefit plan. Revenues, including interest income and reinsurance funds,
totaled $1,261,026, and employee benefit costs and administrative
expenses were $1,266,545 during fiscal year 2015. Claims incurred but not
reported at September 30, 2015, in the Employees’ Group Benefit Fund are
provided for in claims payable and totaled $92,457.

Greenwood Utilities maintains a Medical Plan Reserve Fund tc account for
the accumulation of revenues, principally contributions from the utility
and employees, to be used to fund future liabilities and current payment
cf employee medical claims and related administration expenditures of the
utilities’ medical plan. Revenues totaled $801,836, and employee benefit
costs were $821,102 during fiscal year 2015. Claims incurred but not
reported at September 30, 2015, in the Medical Plan Reserve Fund are
included in group medical insurance claims allowance as a restricted
liability and totaled $20,178.

3. The following table provides a reconciliation of changes in
liabilities for claims for the City of Greenwood (Greenwood Utilities not
included) :

Unemployment
Benefits Employee

Fund Benefit Fund
Ending balance, 10/1/2013 = 50,623 5 294,381
Current year claims - 1,279,110
Interest earnings 60 460
Transfer in 25,000 -
Claims payments and administration (13,610) (1,281,092)
Ending balance, 9/30/14 62,073 292,859
Current year claims - 1,260,582
Interest earnings 59 444
Miscellaneous charges - (15,435)
Claims payments and administration {(6,171) (1,251,110)
Fnding balance, 9/30/15 ] 55,961 s 287,340
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NOTE 5 — OTHER INFCORMATION (CONTINUED}
4. Workers’ Compensation Benefits

Risk of loss related to workers’ compensation for injuries to City
employees is covered through the Mississippi Municipal Workers'
Compensation Group, a public entity risk pocol. The pool was fcrmed on
March 28, 1989, by the Mississippi Nonprofit Corporation Act, pursuant to
Secticon 71-3-75, Mississippli Code Annotated (1972), to provide public
entities within the State of Mississippi workers’ compensation and
employers’ liabllity coverage. The City pays premiums to the pool for
its workers’ compensation insurance coverage based on total payrcll. The
participation agreement provides that the pool will be self-sustaining
through member premiums. The risk cof loss is remote for claims exceeding
the pool’s retention liability. Expenditures and claims are recognized
when it is probable that a loss has occurred and the amocunt of the loss
can be reasonably estimated. In determining claims, events that might
create claims, but for which none have been reported, are considered.
For insured programs there have been no significant reductions in
insurance coverage. Settlement amounts have not exceeded Iinsurance
coverage for the current year or the three prior years.

Greenwood Utilities purchases insurance for its workers’ compensation
coverage.

5. Tort Liability

In compliance with the Tort Claims Act, Chapter 46 of Title 11 and as
amended by the 1%93 Legislature, Section 11-46-17{3) requires all
municipalities from and after October 1, 1993, to obtain such policies of
insurance, establish self-insurance reserves, or provide a combination of
insurance and reserves necessary to cover all risks of claims and suits
for which the City of Greenwood may be liable under the Tort Claims Act.

In order to assure compliance with the Tort Claims Act, the Mississippi
Tort Claims Board was established by House Bill 417. Municipalities are
required to submit plans of insurance, self-insurance and/or reserves to
the Tort Claims Board for approval.

Municipalities may comply with the requirements of the Tort Claims Act by
one of the follecwing methods: (1) Purchase of liability insurance, (2)
Pooling of twoc or mecre municipalities or other political subdivisions to
purchase liability insurance or to self-insure, (3) Self-insure with the
establishment cf a self-insurance reserve fund.

The City of Greenwood, Greenwood Utilities, the Greenwood Tourism
Commission and the Greenwcod-Leflcre Public Library are in compliance by
purchasing liability insurance through the Mississippi Municipal
Liability Plan (MMLP}, a public entity risk pocl. The group is a risk-
sharing pool; such a pool is frequently referred to as a self-insurance
pool. MMLP covers risks of loss against members in the group arising
from claims related to torts and other liability claims. The Mississippi
Municipal Liability Plan requires that an indemnity agreement be executed
by each member in the pool for the purpose of jointly and severally
binding the pool and each of the members comprising the group to meet the
liability obligations of each member. The general policy limit 1is
$500,000 per occurrence, but the policy also tracks the Mississippi tort
claims law for municipalities that 1limits the City’'s liability to
$500,000 per occurrence. The policy also covers up to $1,000,000 in
federal claims. If total claims during a year were to deplete the trust
account, then the pocl members would be required to pay for the
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NOTE 5 - OTHER INFORMATION (CONTINUED)
deficiencies. Settled claims resulting from these insured risks have not
exceeded the City’s insurance coverage since it joined the pool, and the
members have not had an additional assessment for excess losses incurred
by the pool.

6. Real and Personal Property Insurance

The City and Greenwood Utilities purchase commercial pclicies to insure
its real and personal property.

B. Commitments

MEAM Joint Venture and Power Purchase Contract:

Greenwood Utilities is a participant in the Municipal Energy Agency of
Mississippi (MEAM). MEAM is a Joint action agency organized and
chartered by the State of Mississippi for the purposes of planning,
financing, constructing and/or obtaining an electrical power and energy
supply for the needs of its member cities: Greenwood, Canton, DBurant,
Itta Bena, Kosciusko and Leland. These cities manage and operate their
own electrical utility system. Each member appolnts one commissioner to
MEAM’ s board. Members have no equity interest in MEAM, except for
563,179 (Greenwood Utilities' share being $27,856). MEAM is considered to
be a Jjoint venture, since no member can unilaterally control the
financial or operating policies of MEAM and members have an ongoing
financial responsibility. MEAM is exposed to credit risk in its
arrangements with its members, suppliers and others.

In 1984, Greenwood Utilities entered into a power purchase contract and
power sales contract with MEAM (updated in 1892), which provides that
Greenwood Utilities will purchase its electrical power from MEAM through
the year 2022. Greenwood Utilities agreed to sell MEAM the excess
capacity and electrical power generated by 1its generating stations,
resulting in all the electrical power requirements of Greenwood Utilities
being purchased from MEAM per the contract. These contracts may be
terminated by MEAM upon termination of the interconnection agreement
between MEAM and Entergy. Greenwood Utilities may terminate the contracts
following termination of MEAM’s interconnection agreement or two (2)
years written notice to MEAM of intent to terminate,

In 2006, MEAM issued bonds for a 6% undivided interest in Plum Point
Energy Staticn, a 665 MW coal-fired electric generation facility in
Mississippi County, AR. Plum Point provides MEAM with a leng-term, cost-
based source of electricity to meet a portion of its members’ base load
electricity requirements. MEAM is reguired to pay its proporticnate
share of plant operation costs, operating reserves, working capital
reguirements and plant closure costs. As a result, MEAM has entered into
life of wunit, take-or-pay power purchase agreements with each of its
member municipalities. These power purchase agreements require the
municipalities to pay all of MEAM's costs associated with Plum Point.

Sales Tax Pledge:

The City has pledged sales tax reimbursements from the State of
Mississippl to pay the Mississippi Department of Environmental Quality
for a sewer rehab revolving loan to the Sewage Enterprise Fund. The
outstanding balance of this leocan at September 30, 2015, was $5,314,470,
Detailed infermation is provided in Note 3.

. PN L v
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NOTE 5 — OTHER INFORMATION {CONTINUED) :

Hastewater Treatment Facility:

The City is constructing a new wastewater treatment facility, due to the
current wastewater treatment facility not bkeing compliant with EPA
requirements.

The estimated cost of the new wastewater treatment facility project is
$39,025,000. Project funding will be provided by state and federal
funds, a state reveolving locan, as well as an increase in sewage fees.
Sewage fees will be increased annually over five years to finance the

loan repayment. As of September 30, 2015, the City had borrowed
535,108,569 in conjunction with the design and construction of the
Wwastewater treatment facility project. The City has pledged sales tax

revenue. Detailed information is provided in Note 3.
C. Contingent Liabilities
Grants

The City participates in a number of state and federally funded grant
programs, principal of which are the U.S5. Department of Justice and the
U.5. Department o¢f Transportation grants. Expenditures financed by
grants are subject tc audit by the appropriate grantor government. If
expenditures are disallowed due to noncompliance with grant program
reqgulations, the City may be required to reimburse the grantor
government. As of September 30, 2015, the City believes that disallowed
expenditures, 1if any, discovered in subsequent audits will not have a
material effect on any of the individual funds cor the overall financiail
pesition of the City.

Litigation

The City is a defendant in a number of legal acticons seeking actual and

punitive damages. The City 1is vigorously defending all matters of
litigaticen and believes there will be no material adverse financial
effects. The City believes that liability insurance will cover any

possible claims.

In the normal ccourse of business, Greenwocod Utilities is, from time to
time, subject to allegations that may or do result in litigation.
Greenwood Utilities evaluates such allegations by conducting
investigations to determine the walidity of each potential claim. Based
upon the advice of legal counsel, management records an estimate of the
amount of ultimate expected loss, if any, for each. Events could occur
that would cause the estimate of ultimate loss to differ materially in
the near term. No estimate for loss is recorded at September 30, 2015.

Milwaukee Tool MBIA Bond Issue

The City issued $3,600,000 General Obligation MBIA Bonds, Series 2002, on
December 1, 2002, for Milwaukee Electric Tocl Corporation. Milwaukee
Electric Tool Corporation is leasing the real property from the City for
12,166 monthly and adjusted to 524,864 monthly beginning August 2003, for
the initial term and all renewal periods. The lease between the City and
Milwaukee Tool is for 5 years commencing on November 15, 2001, with an
option to renew for three (3) additional 5-year terms. The third option
has been exercised.
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The bond is a general obligation of the City secured (i) by the City’'s
forfeiture of its sales tax &llocation and/or homestead exemption
reimbursement, and ({ii) if +the City has forfeited 1its sales tax
allocation and/or homestead exemption reimbursement for twelve (12)
menths, from the avails of a direct tax to be levied annually without
limitation as to rate or amount upon all the taxable property within the
geographical limits of the City, but only in the event that the sources
by items (i} above are insufficient therefore.

D. Environmental Contingencies

In the normal course of business, Greenwood Utilities 1s subject to
environmental oversight by wvarious regulatory agencies. These regulatory
agencies can potentially make assessments against Greenwood Utilities
that may or may not result in penalties or remediation liabilities.
Greenwood Utilities evaluates any such matters by conducting
investigations te determine the wvalidity of each potential assessment.
Based upon the results of the investigation and the projected results of
appeals, management records an estimate of the amount of ultimate
expected loss, if any. Events could cccur that would cause the estimate
of ultimate loss to differ materially in the near term. No such
liabilities are recorded at September 30, 2015,

E. Joint Ventures

The following provides the summary financial information of the Municipal
Energy Agency of Mississippi (MEAM) as of September 30, 2015, the
Greenwood-Leflore Airport September 30, 2014 {(September 30, 2015, not yet
issued) and the Greenwocod-Leflore Industrial Board as of September 30,
2014 {September 30, 2015, not yet issued):

Municipal Energy Agency of Mississippi (MEAM) 2015

Total assets $ 126,041,475
Deferred outflows of resources $ 105, 969
Total liabilities $ 101,529,319
Total deferred inflows of resources 5 19,577,853
Total net position 5 5,040,272
Total revenues $ 38,997,696
Total expenses $ 39,054,978
Increase (decrease)in net position ] (57,282}
Total debt s 98,694,917
Net Pension Liability s 573,061

Financial statements for MEAM can be obtained at the following address:
Municipal Energy Agency of Mississippi, 6000 Lakeover Recad, Jackson,
Mississippi 39213
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Greenwood-Leflore Ajrport 2014

Total assets 10,123,752
Total liabilities 30,553
Total net position 10,093,199
Total program and general revenues §97,378
Total expenses 827,49¢
Increase (decrease)in net position 69,882
Accrued compensated absences 12,753

(A} The percentage share of the joint venture applicable to the

City of Greenwcocod is fifty percent {(50%).

Greenwocod-Leflore Industrial Board 2014

Total assets 34,338
Total liabilities 34,338
Total net position -
Total program and general revenues 203,142
Total expenses 203,142
Increase (decrease)in net position -
Accrued compensated absences 5,866

{A) The percentage share of the joint venture applicable tc the City of

Greenwood is fifty percent {50%).

Continued
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E. Econcmic Dependence

The electricity Greenwood Utilities generates is scld to MEAM. The
electricity that 1is sold to customers 1s purchased from MEAM. More
electricity 1is purchased from MEAM than i1s generated, resulting in
Greenwood Utilities being dependent on MEAM for purchased power.

F. Comprehensive Income

Net comprehensive income is egual to net income.

NOTE 6 - PRIOR PERIOD ADJUSTMENTS

The following is a summary of prior period adjustments made to the
beginning Net Position during fiscal year 2015:

Governmental Business
Activities Activities Total

Net pension
Yiability 5 {15,558,464) 5 (9, 666,338) 5 (25,224,802)
Deferred
outflows 399,774 33e,053 735,827
Deferred
inflows (1,632,508} (1,863,750} {3,496,258)
Net Position
balance, as
restated $ (16,791,198) 5 (11,184,035 $ (27,985,233)

2., Governmental Activities

Public
Employees' Disability
Retirement and Relief
System Fund Total
Net pensicn
liability $ (10,805,538} 5 (4,752,926} 5 (15,558, 464)
Deferred
ocutflows 397,218 2,556 399,774
Ceferred
inflows {(1,632,508) - (1,632,508)
Net Position
balance, as
restated $ (12,040,828) 5 (4,750,370} 5 (16,791,198)
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NOTE 6 — PRIOR PERIOD ADJUSTMENTS (CONTINUED)

B. Business-type Activities

Sewage Other
Enterprise Greenwood Enterprise
Fund Utilities Funds Total
Net pension
liability S {1,031,621) $ (7,402,585) S {1,232,132) 5  (9,666,338)
Deferred
outflows 37,923 252,836 415,294 336,053
Deferred -
inflows (155,858) {1,521,740) (186,152) {1,863,750)
Net Position
balance, as
restated 5 (1,149,556) S (8,671,489) S (1,372,990} $ (11,194,035)

NOTE 7 — SUBSEQUENT EVENTS

Management has evaluated subsequent events through June 20, 2016, the
date on which the financial statements were available to be issued.

Subsequent to year-end, Greenwood Utilities executed a $3,000,000 line of

credit with a local financial institution. As of the date of the
Independent Auditor’s Report, no draws were made on this line of credit.
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CITY OF GREENWQOD, MISSISSIPPI

SCHEDULE OF REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
MISSISSIPPI PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Last 10 Fiscal Years*

CITY OF GREENWOOD:

Employer's proportionate share of the net pension lLiability
Emptoyer's proportion of the net pension liability

Employer's covered-employee payroll

Employer's proportionate share of the net pension liability (asset) as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

GREENWOOD UTILITIES
Employer's proportionate share of the net pension liability
Employer's proportion of the net pension liability

Employer's covered-cmployee payroll

Empleyer's proportionate share of the net pension liability (asset) as a percentage of its cavered-employee payroll

Plan fiduciary net position as a percentage of the total pension Liability

Schedule 1

2015
16,804,452
0.114%

7,093,107

23691%

61.70%

2015
9475618
0.061%

3,870,971

244.7%%

61.70%

*The amounts presented for each fiscal year were determined as of the measurement date of June 30th of the year in which the fiscal year ends (i e June 30, 2015

measurement date used for September 30, 2015).

This schedule is presented to lustrate the requirement to show information for 10 years. GASB 68 and 71 were implemented in the fiscal year ending September

30, 2015, and is retroactively applied to all years presented in this report. Until a full 10-year trend is compiled, the Commission has only presented information for

the years in which information is available.

See accompanying notes to the schedules of required supplementary information.
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Schedule 2
CITY OF GREENWQOOD, MISSISSIPPT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CITY CONTRIBUTIONS
MISSISSIPPI PUBLIC EMPLOYEES' RETIREMENT SYSTEM
Last 10 Fiscal Years*
CITY OF GREENWOQOQD:
2015
Contractually required employer contribution $ 1,117,164
Employer's proportion of the net pension liability 1,117,164
Annual contributions deficiency (excess) 3 -
Commission's covered-employee payroll 5 7,093,107
Actual contributions as a percentage of covered-employee payroll 15.75%
GREENWOQOD UTILITIES
2015
Contractually required employer contribution 3 609,678
Employer's proportion of the net pension liability 609,678
Annual contributions deficiency (excess) 3 .
Commission's covered-employee payroll 5 3,870,971
Actual contributions as a percentage of covered-employee payroll [5.75%
*The amounts presented for each fiscal year were determined as of the measurement date of June 30th of the year in which the
fiscal year ends (i.e. June 30, 201 5 measurement date used for September 30, 2015).
This schedule is presented to illustrate the requirement to show information for 10 years. GASB 68 and 71 were implemented
in the fiscal year ending September 30, 2015, and is retroactively applied to all years presented in this report. Until a full 10-
year trend is compiled, the Commission has only presented information for the years in which information is available.
See accompanying notes to the schedules of required suppiementary information. 83



Total pension liability

Service cost

Interest

Change in benefit terms

Difference between expected

and actual experience

Change of assumptions

Benefit payments, including

refunds of employee contributions

Net Change in total pension liability

Scheduie 3
CITY OF GREENWOOD, MISSISSIPPI
SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY
(DISABILITY & RELIEF - MUNICIPAL RETIREMENT SYSTEMS PENSION PLAN)
2015

$ 8,764

619,518
(107,862)

239,110

(802,724)

{43,194)

8,145,340

Total pension liability - beginning
Total pension lability - ending (a)

Plan fiduciary net position

py 8,102,146

Contributions - employer 5 501,221
Contributions - member 8,366
Net investment income 139,303
Benefit payments, including
refunds of employee contributions (802,724)
Administrative expense (10,024)
Net change in plan fiduciary net position (163,858)
Plan net position - beginning 3,362,414
Plan net position - ending (b) b 3,228,556

Net pension liability - ending (a) - (b)

5 4,873,590

Plan [iduciary net position as a percentage

of the total pension liability

Covered-employee payroil*

39.85%

N/A

Net pension liability (asset) as a percentage

of covered-employee payroll*

N/A

*Payroll-related information not provided because plan is closed to new entrants and there are very few remaining active
members and many municipalities have no remaining active members.

See accompanying notes to the schedules of required supplementary information.
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CITY OF GREENWOOD, MISSISSIPPI
SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CiTY CONTRIBUTIONS

{DISABILITY & RELIEF - MUNICIPAL RETIREMENT SYSTEMS PENSION PLAN)

Actuarially determined contribution* 'S_—%F
Contributions in relation to actuarially determined contributions 501,221
Contribution deficiency (excess} $ N
Covered-employee payroll* N/A
Contributions as a percentage ol covered-employee payrolt N/A

*Payroll-related information not provided because plan is closed to new entrants and there are very few

remaining active members and many municipalities have no remaining active members.

See accompanying notcs to the schedules of required supplementary information

Schedule 4
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CITY OF GREENWQOD, MISSISSIPPI
NOTES TO THE SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Pension Schedules

Schedules 1 and 2
(1) Change in Benefit Terms

None

(2) Change in Assumptions

In 2015 and later, the expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue Collar
Table projected to 2016 using Scale BB rather than the RP-2000 Mortality Table, which was used prior to 2015. n
2015, the expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather than the RP-
2000 Disabled Mortality Table, which was used prior to 2015. Withdrawal rates, pre-retirement mortality rates,
disability rates and service retirement rates were also adjusted to more closely reflect actual experience. In 2015,
assumed rates of salary increase were adjusted to more closely refiect actual and anticipated experience. Finaily, the
price inflation and investment rate of return assumptions were changed from 3.50% to 3.00% and 8.00% to 7.75%,
respectively.

Schedules 3 and 4

Actuarially determined contribution rates are calculated as of June 30, two years prior to the end of the fiscal year in
which contributions are reported. Contributions for the fiscal year ending September 30, 2015 were based on the June
30, 2013 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Ultimate Asset Reserve

Amortization method N/A

Remaining amortization method N/A

Asset valuation method Five year smoothed market

Inflation 3.50%

Salary increases 4.50 - 6,00%, including inflation
Investment rate of return 8.00%, net of pension plan investment

expense, including inflation
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CITY OF GREENWOOD, MISSISSIPPL
SCHEDULE OF SURETY BONDS FOR MUNICIFAL OFFICIALS

SEPTEMBER 390, 2015

BOND
NAME POSITION COMPANY AMOUNT
CAROLYN H. MCADAMS MAYOR TRAVELERS CASUALTY § 100,000
THOMAS GREGORY, 1T CHIEF ADMINISTRATIVE OFFICER FCCI INS GROUP $ 50,000
NICK JOSEPH, JR. CITY CLERK FCCI INS GROUP 5 50,000
RAYMOND K. MOORE POLICE CHIEF TRAVELERS CASUALTY b3 50,000
JOHN JENNINGS, JR. COUNCILMAN TRAVELERS CASUALTY $ 100,000
CARL PALMER COUNCILMAN TRAVELERS CASUALTY b3 100,000
LISA C. COOKSTON COUNCILWOMAN TRAVELERS CASUALTY $ 100,000
CHARLES E. MCCOY, SR. COUNCILMAN TRAVELERS CASUALTY 5 100,000
DOROTHY ANN GLENN COUNCILWOMAN TRAVELERS CASUALTY b3 100,000
DAVID L. JORDAN COUNCILMAN TRAVELERS CASUALTY b 100,000
RONALD STEVENSON COUNCILMAN TRAVELERS CASUALTY ] 100,000
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Federal Grantor/Pass-Through Grantor/Program or Cluster Title

U.S. DEFARTMENT OF DEFENSE
Direct Program through the U.S. Army Corps of Engineers
Mississippi Environmental Infrastructure (Secsion 592} ARRA

TOTAL 1).S. DEPARTMENT OF DEFENSE

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through program Mississippi Development Authority
Community Development Block Grants/State's Program &
Nonentitlement Grants in Hawaii
Community Development Block Orants/State's Program &
Nonentitlement Grants in Hawaii
SUBTOTAL CFDA #14.228

Home Investment Partnerships Program

CITY OF GREENWOOD, MISSISSIPPI
Schedule of Expenditures of Federsl Awards
For thg Year Ended September 30, 2015

Federal
CFDA
Number

12.124

14.228

14228

14.239

TOTAL U.8. DEPARTMENT OF HOUSING AND URDAN DEVELOPMENT

U.S. DEPARTMENT OF JUSTICE

Drirect Programs:
Public Safety Partnership & Comumunity Policing Granis-ARRA

Passed through Mississippi State
Department of Public Safety:
Violence Against Women Formula Grants-ARRA
Violence Against Women Fermula Grants-ARRA
SUBTOTAL CFDA ¥16.588

TOTAL U.8. DEPARTMENT OF JUSTICE

U.S. DEPARTMENT OF TRANSPORTATION
Passed Lhrough Mississippi Department
of Transporiation:
Highway Planning and Construction:
(Federaf-Aid Highway Program)-ARRA
Highway Planning and Construction:
{Federal-Aid Highway Program)} ARRA
SUBTOTAL CFDA #20.205

Passed Lhrough Mississippi Department
of Wildlife, Fisheries, and Parks:
Recreaticnal Trails Program

Passed through Mississippi Department
of Public Safety:
State & Community Highway Safety Grant
Alcohol Ceuntermeasure Grant
Occupant Protection Incentive Grants
SUBTOTAL CFDA ¥20.600

TOTAL U.S. DEPARTMENT OF TRANSPORTATION
U. 8. ENVIRONMENTAL PROTECTION AGENCY
Passcd through Mississippi Department of
Environmental Quality

Capitalization Granis for Clean Water State Revolving Funds

TOTAL U.S. ENYIRONMENTAL PROTECTION AGENCY

TOTAL

16.710

16.588
16.588

20,205

20.205

20219

20.600
20.600
20.600

66.438

See accompanying notes to schedule of expenditures of federal awards.

Pass-Through
Entity Idenlilying
Number

1127-10-200-PF-01

1130-i3-200-PF-1

1131-14-200-ED-01

£224-M12-8G-280-950

2013UMWX0195

13502131
14S5L2131

STP-9999-09(032)106618-306000

DRA-8831-00(008)LP A/106059-801000

2B-RTP-247

15-PT-213-0
15-8T-213-1
15-0P-213-1

SRF-C280-782-05

Federal
Expenditures

441,023

441,025

553,983

2,500,000

3,053,983

156,500

3,210,483

68,551

26,275
7,866

34,141

102,692

32,427

35,489

67,916

£2,824

7,137
77,265
13,423

97,825

248,565

1,087,175

1,087,175

5,089,940
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CITY OF GREENWOQOD, MISSISSIPPI
Naotes to Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2015
NOTE A - LOANS PAYABLE

In accordance with OME Circular A-133, loans and loan guarantees include new loans made during the year, plus prior year loans
for which the federal government imposes continuing compliance requirements.

U. 8. DEPARTMENT OF ENVIRONMENTAL
QUALITY

Passed through Mississippi Department
of Environmental Quality:

The City of Greenwood linanced tts sewer improvements and its ongoing wastewater treatment facility construction with loans payabte to
the Mississippi Department of Environmental Quality.

Phase IV sewer improvements
2.0% note dated July I, 2008 66.458 SRF-C280782-04-2 § 5,314,470

Phase V wastewater treatment facihity
1.75% note dated November 9, 2013 66.458 SRF-C280782-05-1 $ 35,108,569

NOTE B - BASIS OF PRESENTATION

The accompanying schedule of expenditures of {ederal awards includes the federal grant activity of the City of Greenwood and is presented on the modified
accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audiis of States. Local
Gavernments, and Non-Profit Organizations . Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

NOTE C - CONTINGENCY

The City has responsibility for expending grant funds in accordance with specific instructions from its funding sources. Any deficils
resulting from over-expenditures and/or questioned costs are the responsibility of the City.

Any unexpended grant funds at the end of the grant period may be refundable or carried over to the following pertod at the discretion
of the funding sources. Notwithstanding the audits by independent certified public accountants, all costs included in this report remain
subject to audit by the agencies providing financial support within the limits of the Single Audit Act of 1996, as amended. The

determination as to whether eosts will be allowable or unallowable under the grants will be made by representatives of the funding
sources having authority to make and enforce contracts.

NOTE D - SUBRECIPIENTS
Of the federal expenditures presented in the schedule, the City provided federal awards to subrecipients as follows:

Program Title CFDA # Amount Provided

Home Investment Partnerships Program Grant - Entitlement Grants 14.239 $ 156,500
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the City Council
City of Greenwood, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Greenwood, Mississippi (the City), as of and for the year ended
September 30, 2015, and the related notes to the financial statements, which collectively comprise the City’s
basic financial statements and have issued our report thereon dated June 20, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, inaterial weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of findings and responses, we identified certain
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statemnents will not be prevented, or detected and corrected on a timely basis. We consider the deficiency
described in the accompanying schedule of findings and responses to be a material weakness: 2015-1

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

90
105 West President Ave. * P.O. Box 894 » Greenwood, MS 38935 « P, 662-453-7112 « F. 662-453-7123



City Council
June 20, 2016
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from materiat
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provistons was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Fred T. Neely & Company, PLLC
Sos X A fd dem Ry, 1PLE

Greenwood, Mississippi
June 20, 2016
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the City Council
City of Greenwood, Mississippi

Report on Compliance for Each Major Federal Program

We have audited the City of Greenwood, Mississippi’s compliance with the types of compliance requirements described in the
OMB Circular A-i33 Compliance Supplement that could have a direct and material effect on each of the City of Greenwood,
Mississippi’s major federal programs for the year ended September 30, 2015. The City of Greenwood, Mississippi’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and responses.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Greenwood, Mississippi’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Greenwood, Mississippi’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However, our
audit does not provide a legal determination of the City of Greenwood, Mississippi’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Greenwood, Mississippi, complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year ended September
30, 2015.

Report on Internal Control over Compliance

Management of the City of Greenwood, Mississippi, is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we
considered the City of Greenwood, Mississippi’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
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June 20, 2016
Page 2

the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Greenwood, Mississippi’s intenal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal program
that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is not
suitable for any other purpose.

Fred T. Neely & Company, PLLC

Sz T abe Y f Gy, S

Greenwood, Mississippi
June 20, 2016
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INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH STATE LAWS AND REGULATIONS

To the City Council
City of Greenwood, Mississippi

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the City of Greenwood,
Mississippi, as of and for the year ended September 30, 2015 and have issued our report thereon dated June 20, 2016, We have
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards. The financial statements of the Greenwood Tourism
Commission were not audited in accordance with Government Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also performed
procedures to test compliance with certain state laws and regulations. However, providing an opinion on compliance with state
laws and regulations was not an objective of our audit and, accordingly, we do not express such an opinion. The resuits of those
procedures and our audit of the basic financial statements disclosed immaterial instances of noncompliance with state laws and
regulations presented as 2015-2 in the accomnpanying Schedule of Findings.

This report is intended for the information of the City’s management, the City Councii, and the Office of the State Auditor and is
not intended to be and should not be used by anyone other than these specified parties. However, this report is a matter of public
record and its distributicon is not limited.

Fred T. Neely & Company, PLLC

a2 T ahrlyd bl PR

Greenwood, Mississippi
June 20, 2016
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CITY OF GREENWOQOD, MISSISSIPPI
Summary Schedule of Prior Audit Findings
Year Ended September 30, 2015

2014-1. Findings relating to Financial Statements Audit

Condition: Since the City’s books were maintained in accordance with state budgetary law,
management requested us to assist in converting your accounting records from the budgetary
basis to the accrual basis so that the financial statements could be prepared in conformity with
accounting principles generally accepted in the United States of America. Management also
requested us to prepare a draft of the City’s financial statements, including the related notes to the
financial statements. The outsourcing of this service is not unusual in cities of your size and was a
resuit of the City’s cost benefit decision to use our accounting expertise rather than to incur
internal resource costs.

Management reviewed, approved, and accepted responsibility for those financial statements prior
to their issuance; however, management did not perform a detailed review of the financial
statements. The absence of this control procedure was considered a material weakness because
there is more than a remote likelihood that a material misstatement of the financial statements
could occur and not be prevented or detected by the City’s internal control over financial
reporting.

Recommendation: Management should perform a detailed review of the financial statements

and note disclosures before issuance.

Current Status; Not corrected.

2014-2, Findings relating to State Legsal Compliance

Conditien: Expenditures exceeded the adopted budget in four functional categories.

Recommendation: Management should make budget adjustments as allowed by Mississippi

Code Ann. (1972), Section 21-35-25 to ensure compliance with state law.

Current Status: Not corrected.
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CITY OF GREENWOQOD, MISSISSIPPI

Schedule of Findings

Year Ended September 30, 2015

SECTION 1: SUMMARY OF AUDITOR'S RESULTS

Financial Statements:

1. Type of auditor's report issued: Unmodified
2. Internal control over financial reporting:

a. Material weakness(es) identified? Yes.

b.  Significant deficiency(ies) identified? None reported.
3. Noncompliance material to financial statements noted? No.
Federal Awards:
4. Internal control over major programs:

a, Material weakness(es) identified? No.

b.  Significant deficiency(ies) identified? None reported.
5. Typeof auditor's report issued on compliance for

Major programs: Unmodified
6.  Any audit findings disclosed that are required to be

reported in accordance with Section 510{a) of OMB

Circular A-133? No.
7. Identification of major programs:

CFDA 14.228 - Community Development Block Grant

CFDA 66.458 - Capitalization Grants for Clean Water

State Revolving Funds
8. Dollar threshold used to distinguish between Type A and Type B programs:

$300,000.
9. Auditee qualified as a low-risk auditee? No.

RECEIVED
UL 25 ot
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CITY OF GREENWOOD, MISSISSIPPI
Schedule of Findings
Year Ended September 30, 2015

SECTION II: FINANCIAL STATEMENT FINDINGS

MATERIAL WEAKNESS
2015-1: Financial Statements and Related Disclosures

Condition; Since the City’s books are maintained in accordance with state budgetary law,
management requested us to assist in converting your accounting records from the budgetary basis to
the accrual basis so that the financial statements could be prepared in conformity with U.S. generally
accepted accounting principles. Management also requested us to prepare a draft of the City’s
financial statements, including the related notes to the financial statements. The outsourcing of this
service is not unusual in Cities of your size and is a result of the City’s cost benefit decision to use our
accounting expertise rather than to incur internal resource costs.

Criteria: The City is responsible for establishing and maintaining effective internal controls over
financial reporting. Under generally accepted auditing standards, outside auditors cannot be
considered a part of the City’s internal control structure, and the design of the City’s internal control
structure does not include procedures for its preparation of external financial statements in accordance
with generally accepted accounting principles.

Cause; The City has opted not to incur the additional costs that it would take to train and keep
personnel abreast of the requirements necessary to prepare the financial statements and the related
footnote disclosures.

Effect: The preparation of its financial statements, related footnote disclosures and required
supplemental information are outsourced. However, management reviewed, approved, and accepted
responsibility for the financial statements prior to their issuance,

The absence of this control procedure is considered a material weakness because there is more than a
remote likelihood that a material misstatement of the financial statements could occur and not be
prevented or detected by the City’s internal control.

Recommendation: Due to the cost of hiring and keeping personnel abreast of the requirements
necessary to prepare the financial statements and the related footnote disclosures, no change is
recommended.

IMMATERIAL COMPLIANCE

2015-2: State Legal Compliance

Amendments to the budget were not made as allowed by Mississippi Code Ann. (1972), Section 21-
35-25, and, as a result, expenditures exceeded the budget in three functional categories.

SECTION III: FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

The resuits of our tests did not disclose any findings and questioned costs related to the federal
awards,

NGy i)
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CITY OF GREENWOOD
CORRECTIVE ACTION PLAN

June 20, 2016

The City of Greenwood, Mississippi, respectfully submits the following corrective action plan for the year
ended September 30, 20135.

Name and address of independent public accounting firm: Fred T. Neely & Company, PLLC, P. O. Box 894,
Greenwood, MS 38935-0894.

Audit period: For the year ended September 30, 2015.

The findings from the 2015 Schedule of Findings are discussed below. The findings are numbered
consistently with the numbers assigned in the schedule.

FINDINGS — FINANCIAL STATEMENTS AUDIT

MATERIAL WEAKNESS

2015-1:

Recommendation: Due to the costs of hiring and keeping personnel abreast of the requirements necessary to
prepare the financial statements and the related footnote disclosures, no change is recommended.

Action taken: We agree with the finding. The City benefits the most by continuing to outsource the preparation
of the financial statements and related note disclosures. Management understands and accepts the risk of
permitting the auditors to prepare the financial statements and related note disclosures due to cost constraints.

STATE LEGAL COMPLIANCE FINDING

2015-2:

Recommendation: The City should amend its budget when a functional category is exceeded as allowed by
Mississippi Code Ann. (1972), Section 21-35-25.

Action taken: Management will review the comparative budget reports as well as encumbrance reports at year-
end and make the necessary budget adjustments to ensure compliance with state law.

Please call the City Clerk, Nick Joseph, at 662-453-2246 should there be any questions.
Sincerely yours, Ri-Loiviol

ﬂuﬁ-— JUL 25 2018
Nick Jose
City Clerk ‘

101 West Church Street - Post Office Box 907 - Greenwood, MS 38935-0907
Phone (662) 453-2246 - Fax (662) 455-7635 = www. cityofgreenwood.org

98



	Disclaimer
	greenwood15
	greenwood

