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CHARTES L. SHIVERS. CPA. LLC
Cert$ed Public Acco ntanl

Post Office Box2775
Ridgeland, MS 3915 8

Phone: 601.941.6649
Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR'S REPORT

Superintendent and School Board
DeSoto County School District

Repora on the Financial Stat€ments

I have audited the accompanying financial statements of the govemmental activities, each major firnd, and the aggegate
remaining Rmd informalion of the Desolo County School District as of ald for the year ended June 30, 2017, and the related
notes to the financial statements, which collectively comprise the Desoto County School District's basic financial statements
as listed in the table ofcontents.

Management's Respmnsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance rvith
accounting principles generally accepted in the United States of America; this includes the desigrr, implementation, and
maintenanc€ of intenul control relevant to the preparation and fair presentation of frnancial statements that are free from
material misslatement, whether due to fraud or eror.

Au dilor's Responsibiligt

My responsibility is to evress opinions on these fuEnciat statements based on my audit. I conducted my audit in accordance
witl auditing standards generally accepted in the United States of America and the stadards applicable to financial audits
contained rn Government Auditing Standards, issued by the Comptoller General of the United States. Those standards
require that I plan and perform the audit to obtain reasonable assuranc€ about whether the frnancial statements are free of
materia.l misstatemenl.

An audit involves performing procedures to obtain audil evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of lhe risks of rnaterial
misstatement of the financial statements, whelher due to fraud or error. In making those risk assessmenls, the auditor
considers intemal control relevant to the entity's preparation and fair presenlation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's intemal control. Acrordingly, I express no such opinion. An audit also includes evalualing the
appropriateness of accounting policies used ard the reasonableness of significart acaounting estimates made by marugement,
as well as evaluating the overall presentation ofthe financiat statements

I believe that the audit evidence I have obtained is suffcient and appropriate to provide a basis for my audit opinions.

Opinions

In my opinion, the financial statements refened to above present fairly, in all material respects, lhe respective frnancial
position ofthe governmental activities, each major firnd, and the aggregate remaining fund information ofthe DeSoto County
School District, as of June 30,2017, and the respective changes in financial position thereof for the year tlen ended in
accordance with accounting principles generally accepted in the United States of America.
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Accounting principles generally accepted in the United States of America require that tlre rnanagement's discussion and
analysis, budgetary comparison informatior! schedule of the district's proportionate share of the net pension liability and
schedule of disrict contributions b€ pres€nted to supplement the basic financial slatements. Such bformation, although not a
part ofthe basic financial statements. is required by the Governmental Accounting Standards Board, uho considers it to be an
essential pan of Iinancial reporting for placing the basic financial statements in an appropriate opeftltiorv , economic, or
historical conte*. I have applied c€rlain limited procedures to the requircd supplementarv informalion in accordance rvith
auditing standards generally accepted in the United States of Americ4 which consisted of inquiries of managcment about the
methods of preparing the information and comparing the information for consistency ryith marxagement's reslnnses to my
inquiries, the basic flnancial statements, and other knowledgc I obtained during my audit of the basic financial statements. I
do not express an opinion or provide any assurance on the inforrnation because the limited procedures do not provide me rvith
sulficient evidence to express an opinion or provide any assurance.

Other Information

My audit rvas conducted for the pupose of forming opinions on the firuncial stateme s tlat collectively comprise the
Desoto County School Districfs basic financial statements. The accompanying Schedule ol Expenditures ofFederal Awards,
as requhed by Tille 2 U.S. Code of Federal Regulations Par].200, LInifurm Adntinistrative Requirenents, Cost Principles, and
Audit Reqairements for Federal Awards, the Schedule of Instructional, Adminisfative and Other Ex?enditures for
Governmental Funds, and the odrer information sectior! which includes the Statement of Revenues, Expendinres and
Changes in Fund Balances-General Fun4 t,ast Four Yean and the Statement of Rerenues, Expenditures and Changes in
Fund Balarces-All Govemmental Funds, Last Four Years are presented for pu{poscs of additional analysis and are not a
required part of the basic financial stalements.

The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 LI.S. Code of Federal Regulations
Part 200, Uniform Adminislrative Requirements, Cost Principles, end Audit Requirements for Federal Awards and t\e
Schedule of Instructional, Adminislrative and Other Er?enditures for Govemmental Frmds are the responsibility of
management and were derived from and relate dircctly to the underlying accounling and other records used to prepare the
basic financial statements. Such information has b€en subjected to the auditing procedures applied in the audit of the basic
financial slatements and certain additional proc€dures, including comparing and reconciling such information directly to lhe
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generaUy accepted in the United States of America. In
my opiniorL the accompanying supplementary information mentioned above is fairly stated in all material respects in relation
to lhe basic financial statements as a whole.

The olher information sectiorq which includes the Statement of Revenues, Ex?enditurcs ard Changes in Fund Balances-
General Fund kst FouI Years and the Satement of Revenues, Eryenditues and Changes in Fund Balances-All
Governmental Funds, Last Four Years has not been subjected to the auditing procedures applied in the audit of the basic
financial statements an4 accordingly, I do not express al opinion or provide any assuance on it.

Other Reporting Required by Government Auditing ftandards

In accordarce with Govemment Auditing Standards,I have also issued my report dated May 18, 2018, on my consideration
of the Desoto Counqv School District's internal control over financial reporting and on my tests of its compliance $ith
certain prolisions of laws, regulations, contracts and grant agreements and other rluners. The pupose of that report is solely
lo describe the scope of my testing of intemal conhol over financial reporting and compliance and the results of that testing.
and not to provide an opinion on the effectiveness of the Desoto County School District's intemal control over financial
reporting or on compliance. That report is an integal pafl of an audit performed in accordanc€ wilh Government Auditing
S/and.t/ds in considering Desoto County School Distdct's internal conrol over financial reporting and compliance.

Ae-rlq / thett
Charles L- Shivers, CPA LLC
Ridgelard, MS
May 18,2018
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DESOTO COUNry SCHOOL DISTzuCT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30.2017

The following discussion and alalysis ofDesoto County School District's financial performance provides an ovewiew of the School
District's linarcial activities for the year ended June 30, 2017. The intent of tris discussion and analysis is to look at the School
District's performance as a whole. Readers are encouraged to review the fimncial statements and the notes to the hnancial statements
to enhance their understanding ofthe School District's financial perfonnance.

F'INANCIAL IIIGHLIGHTS

. Total net position for 2017 decreased 529,233,648, including a prior period adjustment of ($75,666), which represents a
60.9% decrease from fiscal year 2016. Total net position for 2016 decreased $15,474,839, including a prior period
adjustment of ($712,889), which repres€nts a 24.4olo decrease from fiscal year 2015.

. Geneml revenues amounted to $241,080,323 and $239,173,960, or 86yo and 86.8yo ofall revenues for fiscal years 2017
and 2016, respectively. Program specific revenues in the form of charges for services and grants and contributions
accounted for $39,312,485, or 14% of total revenues for 2017, and $36,339,458, or 13.2olo of total revenues for 2016.

. The District had $309,550,790 and $290,275,368 in exp€nses for fiscal years 2017 and 2016t only $39,312,485 for 2017

and $36,339,458 for 2016 of these expenses was offset by program specific charges for services, grants and contributions.
General revenues of $241,080,323 for 2017 ald $239,173,960 for 2016 were not adequate to provide for these programs.

. Among major funds, the General Fund had $227,411,378 in revenues and $216,112,337 in expenditures for 2017, and

9226,859,94'1 in revenues and $218,462,626 in expenditures in 2016. The General Fund's fund balance decreased by
$3,617,1,16, including a prior period adjustment of $97,522 from 2O16 to 2017, and increased by $1,331,981, including a
prior period adjustment of($69,849) from 2015 to 2016.

. Capital assets, net of accumulated depreciation, decreased W 52,660,745 for 2017 and decreased by $2,718,337 for 2016.
The decrease for 2017 was due primarily to the increase in accumulated depreciation.

. Long-term debt decreased by $ 19,714,679 for 2017 ard decreased by $7,100,542 for 2016. This decrease for 2017 was due
primarily to principal payments on outstanding long-term debt. The liability for compensated abs€nces decreased by
$49,679 for 201'l ard decreased by $50,5 42 for 2016.

OI'ERVIEW OF' TIIE FINANCIAL STATEMENTS

This discussion and analysis serves as an inhoduction to the District's basic funncial statements, which include government-wide
financial slatements, frrnd financial statements, and notes to the financial statements. This report also contains required
supplementary information, supplementary informatio4 and other information.

Government-wide Financial Statements

The governrnent-wide financial statements are designed to provide the reader with a broad overview ofthe District's finances. These

statements consist of the Statement of Net Position and the Statement of Activities, which are prepared using the flow of economic
resourc€s mea$rement focus and the accrual basis of accounting. The current year's revenues and exp€nses are taken into account

regardless of when cash is rec€ived or paid.

The Statement of Net Position presents information on all the Disfict's nonfiduciary assets, deferred oufflows, liabilities, and

deferred inllows, with the differences between them reported as "net position." Over time, increases or decreases in the District's
net position may serve as a useful indicator of whether its financial position is improving or deteriorating.

The Statement ofActiyities presents information showilg how the District's net position changed during the most recent frscal year.

All cbanges in net position are reported as soon as the underlying event giring rise to the change occurs, regardless of the timing of
related cash flo\vs. Thus, revenues and expenses are reported in this statement for some it€ms tlnt \yill only result in cash flows in
future fiscal periods.

The government-wide financial slatements outline functions of the District that are principa y supported by property taxes and

intergovemnental revenues (governmental activities). The govemmental activities of the District include instructiorL support

services, non-instructional, pension exlense, and interest on long-term liabilities.



Fund Financial Stat€ments

A fund is a grouping of related acmunts that is used to maintain control over resourc€s that have been segregated for sp€cific
activities or objectives. The Distdct uses fund acaounting to ensure ald demonstrate compliance with finance-relaled legal
requirements. AII of the frmds of the District can be divided into two categories: governme al funds and fiduciary funds.

Governmental funds - Most ofthe District's general activities are reported in its governmental funds. Governmental finds
are used to account for essentially the same functions reported as go\€rnmental activities in the govemment-wide financial
statements. However, go\€mmental frrnds are accounted for using tle modified accrual basis of accounting and the flow
of curenl financial resources measurement f@us. The approach focuses on near-term inllows and outflows of spendable
resourc€s, as well as balances of spendable resources available at year end. The governmental fund slatements provide a
detailed view ofthe District's near-term financing requirements.

Because the focus of goverrunental firnds is narrower than that of the government-rvide financial statements, it is useful to
compare the infonnation presented for governmenial funds $ith similar information presented for governmental activities
in the government-wide firuncial statements. By doing so, the reader may gain a better understanding of the long-term
impact ofthe District's near-lerm financing decisions. The govemmental funds Balance Sheet is reconciled to trc Statement
of Net Positio4 and the govemmental funds Statemenl of Revenues, Expendilues, and Clunges in Fund Balances is
reconciled to the Statement of Activities to facilitate this comparison between governmental funds and govemmental
activities.

The Distdct rnaintahs individual governmental funds in accordance with the Financial Accounting Manual Ior Mississippi
Public Schml Dr'Jtricts. Information is presented separately in the governmental funds Balance Sheet ard in the
governmental funds Statement of Revenues, Ex?€nditures, and Changes in Fund Balarces for all major funds. All non-
major funds are combined and presented in these reports as other gover ne al nnds.

Fiduciary funds - Fiduciary funds are used to account for resources held for the benefit of parties outside lhe Dislrict.
Fiduciary frmds arc not reflected in the government-wide hruncial stalements because resources of those funds are not
available to support the District's own programs. These funds are reported using the accrual basis of accounting. Tlrc
school district is responsible for ensuring that the assets reported in these funds are used for theL intended purpose.

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include two schedules that reconcile the amounts reported on the govenunental funds financial statements
(modified accrual basis of accounting) wilh governmenFwide firuncial statements (accrual basis of accounting). The following
summarizes the major differences between the two statements:

Capital assets used in govenunental activities are not reported on governmental fimds financial statements.

Capital outlay spending results in capital ass€ts on governnent-wide financial statements, but is repo(ed as eryenditues
on the govemmental fi|nds financial stalements.

Bond and note proceeds result in lirbilities on government-wide financial slatements, but arc recorded as other financing
sources on the govemmental funds financial statements.

A net pension liability results in a liability on the government-wide financial statements but is not reported on govemmental

funds funncial statements.

Certain other outllows represent either increases or decreases in liabilities on the governrnent-wide financial stiatementq

but are reported as expenditures on the governmental funds financial statements.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the govemment-wide and

fund fiJuncial statements. The notes to the firnncial statements can be found inunediately following the basic financial stalements.

Required Supplementary Infonnation

In addition to the basic Iinancial statements and accompaaying notes, this repofl also presents budgetary comparison schedules,

Schedule of the District's Proportionate Share of the Net Pension Liability, and Schedule of District Contribudons as required

supplementary infonnation. The District adopts an annual operating budget for all governmental funds. A budgetary comparison

schedule has been provided for the Generat Fund as required by the Governmental Accounting Standards Board.
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Supplementary Information

Additionally, a Schedule of Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and a Schedule of Instructional,
Administrative and Other Expenditures for governmental funds can be found in this report.

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures and Changes in Fund
Balances-General Fund, Last Four Years and lhe Statement of Revenues, Expenditures and Changes in Fund Balances-All
Govemmental Funds, Last Four Years, is presented for purposes ofadditional analysis as required by the Mississippi Department of
Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position

Net position may serve over time as a useful indicator ofthe District's financial position. Assets and deferred outflows ofresources
exceeded liabilities and defered inflows of resources by $ 18,771, 190 as of June 30, 2017.

The District's financial position is a product ofseveral financial nansactions including the net result ofactiyities, the acquisition and
payment ofdebt, the acquisition and disposal ofcapital assets and the depreciation ofcapital assets.

Table I presents a summary ofthe District's net position at June 30,2017 and June 30,2016.

Current assets

Restricted assets
Capital assets, net

Total assets

Current liabilities
Long-term debt outstanding
Net pension liability

Total liabilities

Deferred outflows ofresources 84,191.601 72,836,047 lS.S9 o/o

Table I
Condensed Statement of Net Position

Percentage
June 30, 2017 June 30, 2016 Chanq€

$ 102,939,069 $ 78,397,060 31.30 0/o

25,879,914 s0,479,023 (48;73\ yo

340,so6,46s 343,167,210 (0.'t8) %
46932s,44a 472,043293 (0.s8) %

6,s23,6s8 6,420,264 1.61 yo

I f 1,4s8,887 t32,382,439 (15.81) %
41s,97 s,578 3s0,539,846 18.67 yo

533,958,123 489342,549 9.r2 Vo

$ (23'7 ,t4t,s92)

334,34t,694

_,_ _r___22?991!?_

Deferred inflows ofresources 7Ej,736 7,53f,953 (59.54) Vo

Net position:
Net investment in capital assets 239,991A69 224,31j,S7l 6.9g %
Restricted t5,931,313 18,092,467 (11.95) %
unrestricted (87,14t,592\ (194,405,200) (21.98) %

Total net position $ , ! ql?!,190 $ 48,004.838 (60.90) yo

Additional information on unrestricted net position:

In connection with the application ofstandards on accounting and financial reporting for pensions, management presents the
following additional information:

Total umestricted net position (deficit)
Less uffestricted deficit in net position resulting from recognition ofthe net pension
liability, including the defened outflows and deferred inflows related to pensrons
Unrestricted net position, exclusive ofthe net pension liability effect



The following are significant curent year transactions tlfi have had an impact on the Statement of Net Position.

. De€rease in net capital assets in fte amount of $2,660,745.. The principal retirement of $23,370,000 of long-term debt.

Changes in net position

The District's total revenues for the fiscal years ended June 30, 2017 and June 30, 2016 were $280,392,808 and S275,513,418,
respectively. The total cost ofall programs and sewices was $309,550,790 for 201? and $290,2'15,368 for 2016.

Table 2 presents a summary of the changes in net pnsition for the fiscal years ended June 30, 2017 and June 30, 2016.

Table 2

Changes in Net Position

Year Ended Year Ended percentage

June 30,2017 June 30, 2016 Chatree
Revenues:

Prograrn rererues :

Charges for sgrvices
Op€rating gants and c ontributions
Capital Grants ard Contribrdions

Gerrral rewnrcs:
Property taxes

Grants and contribuions not resticted
lN,€stment ea!:nings

Othe!
Total revenues

Ex1rnses:
bstruction
Swport services
Non- instructioial
Pension expense

Interest on long-term liabilities
Total erpenses

Increlse (Decrease) in net position
Net Position, July 1, ac previously reported
Prior Period Adjustment
Net Position, July I, as restated
Net PositioD, June 30

Governmental activities

$ 12,811,214 $
26,501,27 |

0

85,913,050
L 54,933 A65

23 |,204

280.392,808

Table 3
Net Cost of Governmentat Activities

Total Exrcnses

20t7

$ 133,418,847
90,313,923
tt,9t6,907
70,52t,297

3,379,816

$ 309550.790

I 1,335,598 13.02 0/o

24,409,073 6.a2 %o

t94,787 (100.00) %

83,109,586 3.37 0/o

154,213,7 39 0.47 0/o

641,762 (63.97) %
|,208,873 (99.78) %

27s513,418 r.77 o/o

133,418,847 139,401,871 (4.29) o/o

90,3t3,923 83,982,163 7.54 Vo

r r,9t6,9o'7 13,360,937 (10.81) %
70,521,297 48551,186 44.95 yo

3,379,816 4,879,2rr (30.13) o/o

3095s0.790 29027536a 6-61 0/o

(29,157.942t (14.761.950) (97.52) "/"
48,00,1,838 63,479,677 - (24.38) %

(7s,666) (712,889) 89.39 yo

47 929,172 62,766.7aa e3.61) o/o

$ r8.77l.leo -g_3g4tElg- |JD.eo'- o/o

The following table presenls the cost of fiye major Dishict functional activities: inshuction, support services, non-inslructional,
pension expense, ard interest on long-term liabilities. The table also shows each functioml activity's net cost (total cost less charges
for services genemted by the activities and intergovernmental aid provided for specific programs). The net cost presents the finanCiat
burden that was placed on the State atd District's taxpayers by each ofthese functions.

Instruction
Support services
Non-instructional
Pension Ex?ense

lnterest on long-term liabilities

Total expenses

20r6

$ 139,401,871

83,982,163
13,360,937

48,651,186
4,479,2t1

$ 290,275J68

Percentage
Chanee

(4.2e) %
7 .54 yo

( 10.81) %
44.95 Yo

(30.73) %

6.64 o/o

l0



Net (ExD€nse) Revenue

2017 2016
Percentage

Change

. Net cost of govemmental activities ($270,238,305 for 2017 and S253,935,910 for 2016) was financed by general revenue,
which is primarily made up of property taxes ($85,913,050 for 2017 and $83,109,586 for 2016) and state and federal
revenues ($154,933,465 for 2017 ard $154,213,739 for 2016). Investment eamings amounted to $231,208 for 2017 and
$641 ,762 for 2O16.

FINANCIAL ANALYS$ O[' TEE DISTRICT'S F'I'NDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requiements.

Governmental funds. The focus of the District's govemmental funds is to provide information on current inJlows, oudlows and
balances of spendable resou.rces. Such information is useful in assessing the District's financing requirements. In particular,
unassigned fund balance rniay sewe as a usefrrl measure ofthe District's net resources alaitable for spending at the end ofthe fiscal
year.

The financial performance ofthe District as a whole is reflected in its govenunental funds. As the District completed tlle year, its
governmental funds reported a combined fund balance of $123,071,8?0, a decrease of $269,283, which includes a prior period
adjustrnent of$103,339 and an inoease in inventory of$t40,842. $88,001,551 or 71.5olo of the fund balance is urussigned, which
represenls the residual classification for the General Fund's fund balance that has not b€en assigned to otier limds and that has not
b€en restricted, committed or assigned to sp€cific purpos€s within the general fund The remaining fund balance of$35,070,319 or
28.5olo is either non-spendable, restricte4 committed or assigned to indicate tlnt it is not available for spending except only for the
puryoses to which it is restricted, committed or assigned.

The General Fund is the principal operating fund of tlre District. The decrease in fund balance in the General Fund for the fircal
year was $3,617,146, including a prior period adjustment of$97,522. The fimd balance of Other Govemmental Funds showed an
increase in the amount of $5,454,598, which includes a prior period adjusfinent of $5,E17 and an increase in reserve for inventory
of $140,842. The increase (decrease) in the fund balanc€s for the other maior funds were as follows:

lnstruction
Support services

Non-instructional
Pension Erpense

Interest on long-term liabilities

Total net (eq)€nse) revenue

Maior Fund
2016CertificatesofParticipation $

2017 Limited Tax Notes

$ (rr6,97s,722) $ (123,378,535) (s.r9) %
(82,652278) (78345tr7) 5.50 vo

3,290,808 l,318,439 149.60 Yo

(70,52r,297) (48,651,186) 44.95 vo
(3.379,816) (4,879.211) (30.73) %

_$__clq2$t95l $__12!!2l5p4l 6.42 vo

Increase (Decrease)

(3,28'7,s82)

1,180,847

BUDGETARY IIIGHLIGETS

During the year, the District revised the aflnlal operating budget. Budget revisions rvere made to address and correct tbe originat
budgets to reflect more accurately the souces and uses offirnding for the School District.

A schedule showing the original ard final budget amoufls comparcd to the District's actual financial activity for the General Fund
is provided in this report as requircd supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2017, the Dislrict's total capital assets were $484,681,866, including lan4 construction in progress,
school buildings, building inprovements, improvements other than buildings, buses, other school vehicles and firmiture and
equipmenl This amount represents an inoease of$8,157,319 from 2016. Total accumulated depreciation as of June 30, 2017, was
$144,175,401, and total depreciation expense for the year was $l1,761,601, resulting in total net capital assets of$340,506,465.

ll



Table 4
Capital Asrts, Net of Accumulated Depreciation

Additional information on tlle District's capital assets can be found in Note 5 included in this report.

Dcbt Administration. At June 30, 2017,lhe Distict had $109,055,650 in outstanding long-term debt, of which $21,823,533 is due
within one year. The liability for compensaled abs€nces decreased $49,679 from the prior year.

Table 5
Outstanding Long-Term Debt

Percentage
June 30,2Ol7 June 30,2016 Change

$ 63,630,000 $ 8O,r3O,mO Qn59) yo

11,770,000 12,88s,00o (8.65) %

29,385,000 31,43s,000 (6.52) o/o

3,000,000 3,000,000 0.@ o/o

Lnosfi r,32o,329 (3.76) yo

$ 1oe,oss,6s0 $ r28tl!32e (rs3D o/o

I-and
Construction in Progress
Buildings
Building irproveDents
Improvements other than buildings
Mobile equipment
Fumiture and equipment
Total

Ceneral obligation bonds payable

Crdificates of participation payable

ThrEe mill notes payable

Qualilred school construction bonds payable

Corrpensated absences payable
Total

Pcrcentage
June 30,2O17 Jutre 30,2016 Change

$ 11,664,653 $ rr,667,153 (0.02) o/o

5,030,019 690,860 628.Oa o/"

274,754,464 241,487,543 (2.39) "/o
22,175,159 22,324,413 (0.67) o/"

t3,683,O72 14,397983 (4.97) o/o

10,677,524 9,770393 9.28 "/o
2,521,574 2,828,865 (tO.86) o/o

i---135!tiI1i---l1L!iL!!- tn1*to/^

Additional information on the Distdct's long-term debt can be found in Note 6 included in this repon

CURRENT ISSUES

The Desoto County School District is hnancially stable. The District is proud of its community support of the public schools. The
District has committed itself to financial excellenc€ for many years. The District's system of financial plaruring, budgeting and
intemal financial controls is well regarded. The Distdct plans to continue its sound fiscal management to me€t the cballenges ofthe
future.

CONTACTING TIIE DISTRICT'S FINANCIAL MANAGEMENT

If you have any questiolls about this retnrt or ne€d additional financial information, contact the Superintendent's Office of the
Desoto County School District, Five East South Sfe€L Hernando, Mississippi 38632.

t2
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DESOTO COI.INTY SCHOOL DISTRICT
Statement of Net Position
June 30, 2017

Assets

Cash and cash equivalents
Cash with fiscal agent
In\€stments
Due from other governments
Other receivables, net
Inventories
Restricted ass€ts (Note 4)
Non-depreciable capital assets (Note 5)
Depreciable capital assets, net (Note 5)

Total Assets

Deferred Outllows of Resources
Deferred oudlow - pensions (Note 7)
Deferred outJlow - advance refunding on bonds

Total Deferred Outflows of Resources

Liabilities
Accounts payable and accrued liabilities
Interesl payable on long-term liabilities
Other payables

Long-term liabilities @ue within one year) (Note 6)
cspilal related liabilities
Nonrapiral related liabilities

Long-term liabilities @ue beyond one year) (Note 6)
Capital related liabilities
Premium on bonds
Discount on bonds
Non-capital related liabilities

Net pension liability (Note 7)

Total Liabiliries

Deferred InIlo\Ys of Resouces
Defened inllows - pensions (Note 7)

Tolal Defened Inflows of Resources

Net Position
Net investment in capital assets

Restricted net position
Expendable

School-based activities
Debt service

Contractual commitments
Unemployment benefits

Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.
l5

Exhibit A

Govemmental
Activities

s 72,352,038
459,499

25,2'79,936

4,569,36'7

I 1,090

267,139
25,879,914
16,694,6'72

323,8tt,'193

469,325,448

42,421,625
t,769,976

84,191,601

5,540,t74
'776,545

206,939

21,760,000

63,533

86,025,000

2,424,997
(2r,760)

t,207,tl1
4t5,97 5,578

533.958.123

787,736

187.'136

239,981,469

3,137,981
l1,576,658

625,281
591,393

(237 ,r41 ,592)

_L_.r!JZlJ:9_



DESOTO COTJNTY SCHOOL DISTRICT
Statement of Activities
For the Year Ended June 30, 2017

Functions / Prosrans

Governmental Activities
Instruction
Support s€rvices
Non-instructional
Pension eryense
Interest on long-term liabilities

Total Govemmental Activities

Charges for
Services

Operating
Grants and

ContributionsExpenses

s 133,418,847

90,313,923
11,916,907
70,521,297
3,379,816

Prosram Revenues

Exhibit B

Net (Ex?ense) Revenue

and Changes in Net
Position

Governmental
Activities

(116,91 5,722)
(82,6s2,278)

3,290,808
(10,521,29'7)

(3,379,816)

(270,238,305)

64,594,40r
2r,318,649

153,580,932

1,352,533
231,208

2,600
24t,080,323

(29 ,ts1 .982)

48,004,838
('1s,666)

4'1.929 112

$ 18,771,190

8,440,478
339,521

4,O3t,2t5

4,o02,647
7,322,124

1 I,176,500

309,550,790 12,81t,214 26,50t,27r

General Rerenues
Taxes

General purpose levies
Debt purpose levies

Unrestricted grants and contributions
State
Federal

Unrestricted investment earnings
Other

Total General Revenues

Changes in Net Position

Net Position - Beginning, as previously reported
Prior Period Adjustments (Note 8)

Net Position - Beginning - as restated

Net Position - Ending

The notes to the financial statements ar€ an integral part of this statement.

t6



DESOTO COT-INTY SCHOOL DISTRICT
Balanc€ Sheet - Governrnental Funds

June 30, 2017

Assets
Cash and cash equivalents (Note 2)
Cash with fiscal agent (Note 2)
lnvestrnents (Note 2)
Due from other govemments

Other receivables, net
Due from other firnds Q.'lote 3)
hventories

Total Assets

Liabilities and Frmd Balances

Liabilities
Accounts payable & accrued liabilities
Due to other funds (Note 3)
Other payables

Total Liabilities

Fund Balances

Nonspendable
Inventory

Restricted
Debt servioe
Capital prgects
Unemployment benefits
Crrant activities
Contractual commitnents

Assigned
School activities
Ctrant activities

Total Fund Balances

Total Liabilities and Furd Balances

Other Total
Govequnental Govemrnental

Funds Funds

Exhibit c

Major Funds

General
Fund

2016
Ce ificates of
Participation

8,274,9't6

2017 Limited
Tax Notes

$ 63,7 55,299
459,499

25,2'19,936
2,495,513

6,650
1,585,238

|,996,627 22,426,227
350,397

|,42a,426
2,0'13,854

387

t40,261
267,t39

96,453,129
809,896

26,704362
4,569,361

7,037
1,725,499

267,139

2,5t7,033 1,562,558 815.780

6,712,418 I,180,847

2,573,188

267,t39

12,353,203

591,393

2,870,842
625,281

7 ,405,645

'7 ,468,559

267,139

t2,3s3,203
7,893,265

591,393

2,870,842
625.281

2,960,311
t03,240

7 ,405,645
88,001,551

2,960,311
t03,240

Facility renovations and improvements
Unassigned 8E,001,551

9t,065,t02 6,7t2,4t8

$ 93,582,135 a,2'14,976

1,180,847 24,113,503 t23,O7 t,870

___J2S,6n_ __26.,6865e1_ _Jn;4oA2e_

The noles to the financial statements are an integal part ofthis statement.

t7

93,s82,t3s 8,274,976 |,996,62'7 26,686.69t 130.s40.429

2,37 5,860
l4t,t'13

1,562,558 815,780 '185,976

|,580,273
206,939

5,540,1'14
t,721,446

206,939



DESOTO COUNTY SCHOOL DISIRICT
Reconciliation of Govemmental Funds Balance Sheet to the Statement ofNet Position
June 30.2017

Total Fund Balanc€ - Governmental Funds

Arnounts reported tbr govemmental activities in the Statement ofNet Position are

different because:

Capital assets used in govemmental activities are not irnancial resources and therefore are

not rcponed in the fi.nds:

land
Constructron rn progress

Buildings
Building improvements
Improvement other than buildings
Mobile equiprnent
Fumiture and equrpment

Accumulated depreciation

Some liabilities, including net pension obligations, ar€ not due and payable in the curent
period and, therefore, are not reported in the nmds:

Net pension liabitity

Deferred outflows and inflows ofresources related to pensions are applicable to future

periods and, therefore, arc not repoded in the fi[ds:

Defened outflows of resouc€s related to pensions

Deferred inflows ofresouc€s related to persions

Long-term liabilities and related accnred interest are not due and payable in the current

period and therefore arc not reported in the funds:

General obligation bonds

Certificates of particrpation
Limited tax notes

Qualified school construotion bonds

Compensated absences

Unamortized charges

Unamortized premiums and discounts
Accrued interest payable

Total Net Position - Goremmental Activities

The notes to the frnancial statements are an integral part of0lis statement.

l8

1r,664,653
5,030,019

369,936,653
30,072,494
22,187,6'16
30,899,040
14,891,331

(144,17 5 ,4Or)

82,421,625

Q81 ;136)

(63,630,000)
(11,770,000)
(29,385,000)

(3,000,000)
(r ,2'70 ,650)

r,'169,976

Q,403,237)
Q76,545)

Exhibit C-l

Amount

123,07 t,870

340,506,465

(415,975,578)

81,633,889

(l10,465,456)

$ 18,771,190



DESOTO COUNTY SCHOOL DISTRICT
Statemcnt ofRevenues, Expenditures and Changes in Fund Balances _ Govemmental Funds
For the Year End€d June 30, 20l7

Major Funds

20t6
Certificates of
Participation

Reyenues

Local sources

State sources
Federal sources

Total Revenues

Expenditures

Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt serviae

Principal (Note 6)
Interest

Olher

Total Expenditures

Excess (Defi ciency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)
Proceeds of loans (Note 6)
Insurance loss recoyeries (Note l3)
Sale ofland
Operating transfers in (Note 3)
Operating transfers oul (Note 3)
Other financing uses

Total Other Financing Sourc€s (Uses)

Net Change in Fund Balances

Fund Balances

July 1,2016, as previously r€ported
Prior period adjustments (Note 8)

July 1,2016, as restated

Increase in reserve for inventory

June 30,2017

5,184

Exhibit D

Other Total
20l T Limited Govemmental Govemmenral

Tax Notes Funds Funds

25,821,567 98,304,663
3,130,656 156,711,589

23,370,619 24,723,152

General
Fund

g 72,4'7'1,9t2
153,580,933

1,352,533

227,4t 1,378

137 ,228,634
77,527,989

877,412
478,302

I lR4

r53,645

3,139,t21

10,520,657

9,140,261
13,079,586

2,376,402

23,370,000
4,180,t 47

t7,463

16,740,6t3
( r,071,000)

| 47,749,291
89,288,675
13,956,998

5 qol Rrs

23,370,000
4,180,147

'7 4,836

284,6t 3.772

3,705,000

1,13 r,708
5,100

17,8 r I,613
( 17,81 t,613)

(480,904)

52.322.842 279,739,404

2,466,780

57,373

't 1,299,04t (3,287,s82) (2,524,1s3) (10,361,674) (4,574,368)

3,705,000
I,131,708

5,r00
I,071,000

(t6,7 40,613)
(480,904)

(3,287,s82)

QL 71011'| 10,000,000

$ 91,065,t02 6,712,418 1,180,847

The notes to the financial statements are an integral part ofthis statement.

t9

( r 5,013,709)

(3,714,668)

94,682,248
q1 \))

3,705,000

1,180,847

15,669,613

5,307 ,939

18,658,905

5,817

4,360,904

(5 r3,464)

123,34 t, t 53

103,339

10,000,000 0

18,664,722

140,842

___?lJlltgL

1)1 aAA /-O)

140,842

t23,07 |,870



DESOTO COUNTY SCHOOL DISTRICT EXhibiI D-I
Reconciliation of the Govemmental Funds Statement of Revenues. Expendirures

and Changes in Fund Balances to the Statement of Activilies
For the Year Ended June 30, 2017

Amount

Net Change in Fund Balance - Governmental Funds $ (513,464)

Amounts reported for govemmental activities in the Statement ofActivities are
different because:

Govemmental funds report capital outlay as expenditures. However, in the Statement of
Activities, the cost ofcapital assets is allocated over their estimated useful lives as depreciation
expense. In the current period, those amounts are:

Capital outlay 9.337.688
Depreciation expense ( ,761,601) (2,423,9t3)

In the Statement of Activities, only the gain/loss on the sale of assets is reponed, while in the
govemmental funds, the proceeds from the sale increases financial resources. Thus, the change
in net position differs from the change in fund balance by the cost ofthe asset sold. (5'l,g2:-\

The issuance oflong-term debt provides cunent financial resources to governmental funds,
while the repayment ofthe principal of long-term debt consumes the current financial resources
ofgovemmental funds. Neither transaction, however, has any €ffect on net position. Also,
govemmental funds report the effect of premiums, discounts and the difference between the
carrying value of refunded debt and the acquisition cost ofrefunded debt when debt is first
issu€d. These amounts are deferred and amortized in the statement ofactivities:

Bonds and notes issued (3,705,000)
Payments ofdebt principal 23,370.000
Accrued interest payable l0g,7g9 19..173.799

Reconciling items applicable to pension liability and related accounts:

Pension contributions made subsequent to the measurement date 23,627.g3:l
Pension expense for the current year e0,521,297) (46,g93,466)

Some items reported in the Statement ofActivities do not provide or require the use ofcurrent
financial resources and therefore are not reported as revenues/expenditures in the governmental
funds. These activities include:

Change in compensated absences 4g,6jg
Change in inventory reserve | 40,g42
Amortization ofdeferred outflow - advance refunding ofbonds 642,495)
Amonization ofdefened charges, premiums and discounts 1,208,g73 956,g99

Changes in Net Position ofcovemmental Activities $ eg,157,982)

Th€ notes to the financial statements are an integral part ofthis statement.
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DESOTO COUNTY SCHOOL DISTRICT
Statement of Fiduciary Assets and Liabilities
June 30. 2017

Assets

Cash and cash equivalenls (Note 2)

Other receivables

Due from other funds (Note 3)

Total Assets

Liabilities
Accourts payable and accrued liabilities
Due to other funds (Note 3)

Due to student clubs

Total Liabilities

The notes to the financial statements are an integral part of this statement.

2l

Exhibit E

13,044,364
65',7

912

13,045,933

12,694.t40
4,965

346.E28

$ 13,045.933

Agency
Funds
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A.

DESOTO COL]NTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year June 30- 20 I 7

Note 1 - Summary of Significant Accounting Policies

The accompanling financial statements of the school district have been prepared in conformiry with generally accepted accounting
principles (GAAP) as prescribed by the Govenunental Accounting Standards Board (GASB). GASB is the accepted standard-setting
body for governmental accounting and financial reponing principles. The most significant of the school distria's accounting policies
are described below.

Financial Reporting Entity

As defined by accounting principles generally acc€pted in the United States of America, the school district is considercd a
"primary govemment." The school district is governed by a five member board to which each member is elected by the
citizens of each defined county district.

For financial reporting purposes, the School Distdct has included all funds and organizations. The District has also considered
all potential component units for rvhich it is financially accountable and other orgadzations for which dre nature and
signifrcance of their relationship with the Distdcl are such that exclusion would cause the Distict's financial statements to be
misleading or incomplete. The Governmental Accounting Standards Board has set forth criteria to b€ considered in determining
financial accountabiliry. These criteria include appointing a voting majority of ar org,anization's governing body and (l) the
ability ofthe District to impose its will on that organization or (2) the potential for the organiation to provide specific benefits
to or impose specific frrnncial burdens on the District.

Blended component unit

The Desoto County School's Leasing Authority (.lhe Authority") as explained in the following paragraph is considered 10 be
a blended component unit as determined by Section 2100 of the Codirtcd on of Governmental Accounting and Finqncial
Reporting Standards and is included in the disldct's reporting entity.

The Aurhority is govemed by a five member board which is appointed by the school district's goveming board. Although it is
legally separate from the school districl it is reponed as if it is pan of the primary govemment because its sole purpos€ is to
provide finalcing for the renovatioq improvement, constnclio4 and equipping of certain school facilities- Therefore, all of
the Authority's assets, liabilities, fund balances, revenues, expenditures ald other financing sources and uses have been
included in the govemment-wide financial statements ofthe school dislrict (see Note I l).

Government-wide and Fund Financial Statements

Government-wide Financial Statements - The Statement of Net Position and the Statement of Activities report information on
all of the non-fiduciary activities of the District. For the most pan, the effect of inter-fund activity has been removed from
these statements. Governmental activities, which normally are supported by ta\ and intergovernmental revenues, are reported
separately from business t'?e activities, which rely to a significant extent on fe€s and charges for support.

The Statement of Net Position presents tle District's non-frduciary assets, deferred oudlows, liabilities, and deferred inllows
with the difference reported as net position. Net position is rcported in thrce categories:

I . Net investment in capital assets consists of capital assets, net of accumulated depreciation, and reduced by outstanding
balances ofbonds, notes and other debt attdbutable to the acquisition, constmction or improvement of those assets.

2. Restricted net position results when constraints placed on net position use are either exlemally imposed or imposed by
law through constitutional provisions or enabling legislation.

3 . Uffeshicted net position consists of net position not meeting the definilion of &e two preceding categories. Umestricted
nel position often has constaints on resources imposed by management which can be removed or modified.

The Slatement ofActivities demonstrates the degree to which the direct expenses ofa given function, or segmenl are offs€t by
program revenues. Dircct eryenses are those cl€rly identifiable with a specific function Proglam revenues include l) charges

to customers or applicants who purchase, use, or directly beneht from goods, services, or privileges provided by a given

function and 2) grants, contributions and interest restricted to meeting the operational or capital requirements of a particular
functiorl hoperty taxes and other items not included among program revenues are reported instead as general revenues.

B.



c.

DESOTO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year June 30. 2017

Fund Financial Statements - Separate financial statemen8 are provided for govemmenlal and fiduciary funds, even though the
latter are excluded from the government-wide fimncial statements. Major individual govemmental funds are reportcd in
separate coluftuts in the fund financial statements. All remaining governmental funds are aggregated and reported as other
governmental funds.

The school district reports the following major govemmental funds:

General Fund - This is the school district's primary operating frrnd. The general fund is used to account for and report all
financial resour@s not accounted for and reported in another fund-

2016 Cenficates of Paflicipation Fund - This Capital Projects Fund is used to account for the proceeds of debt whose use is
restricted for construction and renovation of school district facilities and the acquisition of mobile equipment and fumiture and
equlpment.

2017 Limited Tal{ Notes Fund - This Capital Projecls Fund is used to ac€ount for the proceeds of debt whose use is restricted
for construction and renovation of school district facilities and the acquisition of mobile equipment and fumiture and
equrpmenL

The District's fiducia4'funds include the following:

Payroll Clearing Fund - This fund is used as a clearing accounl for papoll and payroll relaled fansactions,

Accounts Payable Clearing - This find is used as a clearing account for non-payroll transactions.

student club Accounts - These funds arc used to acaount for the transaction of student clubs.

Additionally, the school district reports the follo$,ing fund types:

GOVERNMENTAL FLINDS

$pecial Revenue.Funds - Special Revenue Funds are used to account for and report the proceeds of specific revenue sources
that are restricted or committed to expenditure for specified purposes other lhan iebt service or capital'prgects.

Capit4 Proiects Funds - Capital Projects Funds are us€d to account for and report financial resources that are restricted,
committed, or assigned to ependiture for capital outlays, including the acquisition or construction ofcapital facilities and other
capital assets.

Debt Service Funds - Debt Service Funds arc used to account for and report financial resources that are restricted, committed,
or assigned to expenditure for principat and interest.

FIDUCIARY FUNDS

4gq!9y Ju4ds - Agency Funds are used to report resourc€s held by the district in a purely custodial capacity (assets equal
liabilities) and do not involve measurement of results of operations.

Measur€ment Focus, Basis of Accounting and Financial Statement pr€sentation

In the goverunent-wide Statement of Net Position and Statement of Activities, governmental activities arc presented using the
economlc resources measurement focus and the accrual basis of accounting, as are the Fiduciary Fund financial statements.
Revenues are recorded when eame4 and expenses are recorded tvhen a liability is incurred or economic assel used, regardless
of the timing ofthe related cash flows. Grants and similar items are recognized is revenue as soon as all eligibility requiiements
imposed by the provider have been met.

Govemmental fund frnancial statements are reported using the current firuncial resources measureme focus and the modified
accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Measurable means
knowing or being able to reasonably estimate the amount. Revenues are considered to be arailable when they are collectible
within lhe current p€riod or soon enough thereafter to pay liabilities of the curent period. For this purpose, 

'the 
govemment

considers revenues to be available if they arc collected within 60 days after year end. Expenditures (hciuding cafital outlay)
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E.

DESOTO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year June 30. 2017

are recorded when lhe related fund liability is incurred, as under accrual accounting. However, debt service expenditures, as
well as ex?enditures related to compensated absences andjudgments, are recorded only when payment is due.

Federal grdnts and assisgnce awards made on the basis of entiuement p€riods are recorded as receivables and revenues when
entiUement occurs. Federal reimbursement t?e grants are recorded as revenues when the related expendihres are recognized.
Use of grant resources is conditioned upon compliance with tenns of the grant agreements and applicable federal regulations,
which include zubjecting grants to financial ard compliance audits.

Property taxes, intergoverrunenta.l revenues (shared revenues, grants and reimbursements from other govemments) and interest
associated with lhe current fiscal period are all considered to be susceptible to accrual.

Ad valorem property ta,ries are levied by tle governing authority of the county on behalf of the school district based upon an
order adopted by the school board of the school dislrict requesting an ad valorem tax effort in dollars. Since the taxes are not
levied and collected by the school district, the revenues to be generated by the annual levies are not recognized until the taxes
are actually collected by the tax letTing authorify.

Capital 
.asset 

acquisitions are reported as ex?enditures in governrnental ftrnds. Proceeds of general long-term debt and
acquisitions under capital leases arc rcported as other financing sources.

Under the terms of grant agreements, the Distict funds certah programs by a combination of specific cost-reimbursement
grants and general revenues. Thus, when program expenses are incurre4 there is both restricted and unrestdcted net position
available to finance the program. It is the District's policy to first apply cost-reimbursement grant resources to such piograms
and then general revenues.

The effect of inter-fimd activity has be€n eliminated from the government-wide statements.

Revenues from the Mississippi Adequate Rtucation Prograrn are appropriated on a fiscal year basis and are recorded at the
time the revenues are received from the State of Mssissippi_

The account classifications used in lhe financial statements conform to the broad classifications recomm ended in Governmental
Accounting, Auditing, and Financial Reporting, issued in 2012 by the Govemment Finance Officen Association and are
consistent with the broad classifications recommended tn FinanciLl Accounting for Local and State &hoot systems, 2014,
issued by the U.S. Depaftnent of Education.

f,ncumbrances

An encumbrance system is maintained to account for commitments or assignnents resulting from approved purcbase orders,work orders and contracts. However, the school district attempts to liquidite all encumbrices at iir-ena. Encumbrances
outstanding at year€nd are not reported within committed o. assigrred fund balaoces.

Assets, liabilities, deferred outflowVinflows, and net position/fund balances

l. Cash, Cash equivalents and lnvesrments

Cash and cash equivalents

The disrrict's cash and cash equivalents are considered to be cash on hand" demand deposits, ard short-term rnvestments
with original naturities of three months or less from the date of acquisition The schoot oistrict oeposrs excess funds in
t]le financial institudons selected by the school board. State statutei s,peci4, how these depositories are to Ue setecteO.

Investments

The school district can invest its €xcess funds, as permitted by Section 29-3-113, Miss. Code fuin (1972), in interest-
bearing deposits or other obligations of the g,pes described in Section 27-105-33, Miss. Code ann. IfSZZ;, or in any
other type investrnent in which any other agency, instrumentality or subdivision of the State of Mississrppi may invest,
except that 100% of said funds are authorized to be so invested.

For accounting purposes, c€rtilicates of deposit are classified as investrnents if they have an original nxtnmly greabr



DESOTO COTJNTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year Jme 30, 2017

than three months when acquired.

Investrnents for the district, as well as for its component units, arc reported at fair market value.

Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements outstarding at the end of the fiscal
year are referred to as eilher "due to/from other funds" (i.e., the curent portion of inter-fund loans) or "advalces to/from
other fr:nds"(i.e. the nonturrent ponion of inter-fund loans). All other outstanding balances between funds are reported
as "due to/from other firnds."

Advances between funds, as reported in the fund financial statements, are offset by a firnd balance reserve account rn
applicable govemmental frmds to indicate tlat they are not available for appropriation and arc not ex?endable available
financial resources.

3. Due fiom Other Govemments

Due from other governrnents represents anounts due from the State of Mississippi and various grants ard
reimbursements from other governments.

o.

).

Inventories and Prepaid Items

Donated commodities are received from the USDA and are valued at USDA cost. Other inventories are valued at cost
(calculated on the first-in, first-out basis). The costs of go\,€mmental fund B?e inventories are reported as expenditures
when purchased.

Prepaid ilems, such as prepaid insurance. arc not reported for governmenral fund t'?es since the costs of such items are
accounted for as expenditures in the p€riod ofacquisition.

Restricted Assets

Certain resoxrces set aside for repayment of debt are classified as restricted assets on tle Statement of Net position
because their use is limited by applicable debt statutes, e.g. Qualified Schoot conslnction Bond sinking funds. Also,
the resources of certain federal programs are classified as ristricted since there use is lirnited by federal .6tut", .ul" -dor regulation.

Capital Assets

Capital assets include land, improvements to land easements, water rights, umber rigfus, buildings, building
lmprovemenls, vehicles, machinery, equipment, works of an and historical treasures, indastructure, and all other
tangible or intangible assets that are used in operations and that have initial usefirl tir.", 

"*terroio! 
Gyond a single

reportmg penod Capital assets arc reported in the applicable govemrnental or business t'?e activiti-es columns in thegovernment-wide Statement of Net Position. Capital assets are recorded at historical cost or estirnated histoncal cost
bas€d on appraisals or deflated cunent replacement cost. Donated capital assets are recorded at estinated fair ma*et
value at the date of donation- The costs of nonnal maintenance and repair tlut do not add to the value of the asset or
materially e{end asset lives are not capitalized. capital assets are defined by the Disrrict as assets with an initial,
individual cost in excess ofthe thresholds in the table below.

Capital acquisition and conslruction are reflected as expenditures in tlle Governmental Fund statements and the related
assets are reported as capital assets in the governmental activities column in the government-wide financial statemenls.

Depreciation is calculated on the straight-line basis for all assets, except land.

The following schedule details the capitalization thresholds:

Capitalization
Policy

Estimated
Usefirl Life

$

26

Land



Construction in progress

Buildings
Building improvements
Improvements other than bdldings
Mobile equipment
Fumitue and equipment
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Capitalization
Policy

0

Estimated
Useful Life

50,000 40 years

25,000 20 years

25,000 20 years

5,000 5-10 years

5,000 3-7 yean

'1.

o

Deferred outflowVinllows of resourc€s

In addition to assets, the statement of linancial posilion will sometimes relnrt a separate section for deferred outllows
of resources. This separate fuurcial statement element, deferred outllows of resources, represents a consumption of net
posltion thal applies to a futurc period(s) and so will not be recognized as an oudlow ofresources (eryense/ex?enditure)
until then. The defened outflows are dircctly related to pension reporting and advance refirnding ofdebt.

In addition to liabilities, the statement offrnancial position will sometimes report a separate section for deferred inJlows
of resources. This separale financial statement element, defened inllows of resources, represents an acquisit.ion of net
position that applies to a future period(s) and so will not be recognized as an inJlow of iesources (revenue) until that
time. The deferred inllows are directly related to pension rE)oning.

Compensated Absences

Employees ofthe rchool district accumulate sick leave at a minimum amount as required by state law. A greafer amounl
ry{ F p*qq !I school district policy provided that it does not exceed the provisions foi leave as proviied in Sections
25-3'93 aLfr 25-3-95. Some employees are allorved personal leave and/or vacation leave in accordance with school
district policy. The district pays for rmused leave for employees as required by Section 37-7-307(5), Miss. Code Ann.
0972).

The liability for these compensated absences is recorded as a long-term liability in the government-wide s12rcments.
The€urrent portion ofthis liability is estimated based on historical aends. In the fund filuniial statements, governmental

l.ds ."pol 4. liability for compensated absences from expendable available financial resources only ii rhe payable
has matued, for example, an employee retires.

Long-term Liabilities and Bond Discountypremiums

In the govemment-wide fulancial statements outstanding debt is reported as liabilities. Bond discounts or premiums and
the difference between reacquisition price and the net carrying value of refunded debt arc capitatized and alonized over
the tenns of the respective bonds using a method that appioximates the effective interest .ithod.

The governmental fund financial statements recognize the proceeds ofdebt and premiums as other financing sources of
the current period. Issuance costs ale reported as expendihles. See Note 6 for details.

10. Pensions

For purposes of measuring lhe net pension liability, deferred oudlows of resources and deferred inflows of resources
flated to pensions, and pension expense, information about the fiduciary net position of the public Employees'
Retirement System (PERS) and additions to/deductions from PERS' fiduciary net position have been determined on the
same.Aasis as they are reported by PERS. For this purpose, the benefit puytnints (including refinds of employee
contribntions) are recognLed when due and payable in accordance with theGnefit terms. Investments are repofled at
f,air value.

I l. Frmd Balances

Fund balance for govemmental funds is reported in classifications that comprise a hierarchy based primarily on the
exlent to which the govemment is bound to honor constraints on the specific purposes for whiih amounts ln those funds
can be spent.
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Governrnental fi:nd balance is classified as nonspendable, restricted, committed, assigned or unassigned. Following are
descriptions offund classifications used by the dislrict:

Nonspendable fund balance incl]udes iterns that carurot be spent. This includes activiq- that is not in a spendable form
(inventories, prepaid anounts, long-term portion of loans/notes receivable, or propety held for resale unless the
proceeds are restricted, committed, or assigned) and activity that is legally or contractually requircd to remain intact,
such as a principal balanc€ ir a p€rmanent fund.

Restrictedfund balance includes amounts tiat have constraints placed upon the use of the resources either by an exlemal
party or imposed by law through a constitutional provision or enabling legislation.

Committedfund balance includes amounts that can be used only for the specific purposes pursuant to constraints imposed
by a formal action of the School Boar4 the District's highest level of decision-making authority. This formal action is
documented in the board minutes of the school board. Currently there is no committed fund balance for this school
district.

Assigned fund balance includes amounts that are constrained by the District's intent to be used for a specific purpose,
but are neither restricted nor committed. For govenmental funds, other than the general fun4 this is the residual amount
within the fund that is not restricted or committed. Assignments of fund balance are created by the superintendent of
educalion and/or the business manager pusuant to authorization established by the school board.

Unassigned fund balazce is the residual classification for the general fund. This classification represents fund balance
that has not be€n assigned to other funds and tlnt has not been restricted, committed, or assigned to specific purposes
within the general fimd The generat fund should b€ the only fund that reports a positive unassigned frrnO 

-batanceamount

In other governmental finds, it may be necessary to report a negative unassigned fund balance.

When an expendihudexpense is incurred for purposes for which both restricted and uruesficted (committed, assigned,
or unassigned) resources are available, it is the District's general policy to use restricted resources first. *hen
ex?endihfeVeryenses are incurred for purposes for which unrestdcted (committe4 assigned, and urmssigned) resources
are available, and amounts in any ofthese unrestricted classifications coulcl be used, it ia tle District's gineral policy to
spend committed resourc€s firsl, followed by assigned amounts, and then unassigled amounts.

The school board of the district has adopted a minimum fund balance policy for the General Fund tbat consists of l0olo
of General Fund revcnues.

Note 2 - Cash and Cash Equivalents, Cash with F,iscal Agents, and Investments

The district follows the practice of aggregating the cash assets of various funds to maximLe cash management efficiency and reh;11s.
Restrictions on deposits and investments are imposed by statutes as follows:

Deposits The school board must advertise and accept bids for depositories no less than once every three years as required by Section
37-1'333, Miss. Code Ann. (1972). The coltateral pledged for the school district's deposits in financiat in;titutions is held in the name
ofthe Siate Treasurer under a program established by th; Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code
4* (12?2) Under this progranq the entity's firnds are protecied through a collateral pool administered by the State Treasurer,
Financial instituiions holding deposits ofpublic funds must pledge securitieJas collateral against those deposits. In the event offailure
of a financial institution' securities pledged by tlat institution would be liquidated by the s-tate Treasuer io replace the public deposits
not coyered by the Federal Deposit Insrrance Corporation.

Investnents. Section 29-3-113 zrd 37-59-43, Miss. Code Arur. (1972), authorizes the school board to invest excess funds in the t1,pes
of investments authorized by Section 27-105-33(d) and (e), Miss. Code Ann. (1972). This section permits the following qpej of
investrnents: (a) certificates of deposit or interest b€aring accounts with qualified state depositories; 6) airect unitea sat"J rr"r"ury
obligations; (c) United States Govemment agency, United States Government instrumentalrty or united States Govemment sponsor;
enterprise obligations, not to exceed fifty percent of all monies invested with maturities oi ttrirty Oays or longer; (d) dhe€i secudty
repurchase agreements and reverse direct security repurchase agreements ofany federal book entry ofonly those securities enumerated
in O) and (c) above; (e) direct obligations issued by the United States of America that arc deemed to include securities o{ or other
interests ir! any open€nd or closed€nd management t'?e investment company or inr€stment trust approved by the Slate Trssurer and
the Executive Director of the Department of Finance and Administration, not to exc€ed twenty percent of invested excess firnds.
Investment income on bond funds (Caprtal Projects), bond sinking funds @ebt Service Funds) and sixteenth section principal fimds
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(Permanent Funds) must be credited to those funds. Investment income of $100 or more of any fund must be credited to that fund.
Investment income of less than $100 can be credited to the General Fund.

Cash and Cash Equivalents

The carrying amount ofthe school district's deposits with financial institutions reported in the governmental funds and fiduciary funds
was $96,453,129 and $13,044,364, respectively.

custodial Credit Risk - Deposits. custodial credit risk is defined as the risk that, in the event of the failure of a financial institution, thedistrict will not be able to recover deposits or collateral securities that are in the possession ofan outside party. The districr does nothave a deposit policy for custodial credit risk. In the event of failure ofa financial institution, securities pledged by that institutionwould be liquidated by the state Treasurer to replace the public deposits not covered by the Federai o.foiit riru.-". corpo.ation.D-eposits above FDIC coverage are collateralized by the piedging financial institution's trust department or agent in the name oftheMississippi State Treasurer on behalfofthe distict.

Cash with Fiscal Agenrs

The carrying amount ofschool district's cash with fiscal agents held by financial institutions was $g09,g96.

Investments

As ofJune 30, 2017, the district had the following investments.

Types of Investmenls Maturities
Fair Value

Money Markey Funds
US Treasury SLGS

US Treasury Guaranteed

Govemment Agency Bonds - Callable
Govemment Agency Bonds - Bullet
Corporate Bonds - Fixed
Taxable Municipal Bonds
Mortgage Backed Securities - Floating
Collateralized Mortgage Obligations - Fixed
Collateralized Mortgage Obligations - Floater
Mortgage Backed Securities - pass Through

Aaa

Aaa

Aaa

Aaa

Aaa

A3 / Aaa

Aa2

Aaa

Aaa

Aaa

Aaa

<l
5to l0
5 to l0
I to5
I to5
I to5
I to5
> l0

5 to l0
5 to l0
5to 10

$ 16,504

1,399,900

2,172,253

2,249,146

1,96t,983

3,426,'797

3,322,390

129,307

2,t9t,841
40,843

9,797,398

s 26,708,362

The district categodzes its fair value measurements within the fair value hierarchy established by generalry accepted accountingprinciples The hierarchy is based on-the valuation inputs used to measure the fair vaiue ofthe ass.r.'r-?u.r r inputs are quoted prices
llf,irtjt" 

tu'o"u 
"r 

identical assets; Level z inputs are sL"ii""",'"rrr* 
"lrervabre 

inputs; Leyel 3 inputs are significant unobservable

The district has the folrowing recurring fair varue measurements as ofJune 30, 20 r z:

All investments are valued using quoted market prices (Level I inputs).

t::il?:,:i::,:::^,;i:*:g:ffi1lTiil:;*illiji"::'.T"":t 
poricv thar rimits investment maturities as a means ormanaging its

credit Risk state law limits investments to those prescribed in Sections 2.7-105-33(d) and 2?-105-33(e), Miss. code Ann. (1g72). Thedistricl does not have a formal investment policy tirat would furtheiiimit its investment choices or one that addresses credit risk.custodial credit Risk - Investments custodiat credit rist i, Jiirli 
^',rr. 

risk that, in tr," er"nt orttr" iailirre ofthe counterparty, thedistrict will notbe able to recover the value orits investme"ir 
"r ""lr"i.r securities that ar-e in the possession ofan outside party. The

ff:fi::::;"i11ff;i:ill,fffil;*tporicvt'atalJ,esse,"uiioiiur"."oit,i,r<. asoriune:olzoii,iiedistrictaianothaveany
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Concentration of Credit Rri,/r. Disclosure of invesfnents by amount and issuer for any issuer that represents five percent or more of
total investments is required. This requirement does not apply to investments issued or ex?licitly guaranteed by the U.S. govemment,
investments in mutual funds and extemal investment pools, and other pooled investments. As of June 30, 2017, the district had the
followins investments:

Fair %o ofTotal
Value Investments

Corporate Bonds - Fixed S 3,426,'19't 12.83y.
Taxable Municipal Bonds $ 3 322,390 lL.44y.

Note 3 - Inter-fund Receivables, Payables and Transfers

The following is a summary of inter-fund tr"nsactions and balances:

A. Due From/To Other Funds

Receirable Fund Payable Fund Amount

Issuer

General Fund

Other gorammental funds

Fiduciary funds

Total

Other gorernmental funds
Fiduciary Funds

General Fund

General Fmd

$ I,580,273
4,965

| 40,261

9t2

$ t,726,4tr

The purpose ofthe more significant inter-firnd loans was to elimimte deficit cash balances in certain federal programs as part
of the normal year-end closing adjustrnents.

B. Inter-fund Transfers

Transfers Out Transfers In Amount

General Fund
Other governmental funds General Frmd

Total

Other governmental finds $ 16,740.613

1,071,000

$ 17,811,613

The transfer oul of the General Fund was for the purpose of firnding the vocational prograrq ROTC progranl and debt service
in the Other Governmental Funds. The transfers out of the Othei Governmentd Funds were to transfer indirect cosr to the
General Fund.

Note 4 - R€stricted Assets

The restricted ass€ts represent the cash balance, cash wirh fiscar agent and investment balance, totaling $24,101,091, $350,397 and
$l'428'426' respectively, of restricted federal programs, investmen( construction funds and debt servii which arc legally restricted
and rnay not be used for purposes that suppot the district's programs.

Nore5-CapitalAssets

The following is a sumrnary of changes in capital assets for governmental activities:

30
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Balarce
7nt20t6 lncreases Decreases

(2,500)
5,993,825
s,993,825 (2,500)

153,17 5

2,723,355 (504,395)
467.333 (488,799)

3,343,863 (993,194)

7,t80,924
| 202,900

868,086
|,739,955 (453,956)
769,736 (483,91I )

uJ6l,60l (937.867)
(8,417.738) (ss,327',

_(243p1)) ___(s1,8n)

$ 72,530
10,991,865

697 ,206
$ I1,761,601

Completed
Construction Adiustnents

(1 5s4 566)
(t ,654,666)

447,845
1206,82t (153,175)

(31,500)

1,654-666 ( 184.675 )

(s,670)

0 (5,670)
I s54,666 (179.005)

Balance

6t30t2017
Governmetrtal Activities:
NoFdeprec iable capital assets:

Land
ConstflEtion-i,FE :oFFess

Total rcn-&preciable c@ital assets

DeEreciable c@ital assets:

BuildinCs
Building improrrcments
Improrcments other than buildings
Mobile equiprne
Funiture ard equipme

Total depreciable c4ital assets

l.ess accrunulated deprec iation for:
Buildiqs
Building imgo\€meds
Improrrernents other than buildings
Mobile equiprnent
Furniture and equiprnent

Total e curnulated depreciaion
Total depreciable c4ital assets, net

Governmental Activities:
OGC Window Renovation
HLM fryAC Replacement
OBI Renor,ation Phase I
SES HVAC
SES Classroom Addition
LES Classroom Addition
LPS Classroom Addition

Total go\€rnrnental rctivities

$ l1567,153
690,860

12,35 8,013

369388,808
29,018,848
22,O34,501
28,711,580
t4,912.797

464.166.534

88,00126s
6,694335
7536,518

18,941,18?
12,083,932

133.35?.337
330,809,197

| | s64,653
5,030,019

t6,694 572

369,936,653
30,072494
22,187,676
30,899,040
14,891,331

46'1,987,194

95,182,189
7,497,335
8,504,604

2022r,s16
t2,369,7 s7

t44,17 5.401
l?l Rl I ?ql

340,506,465
Gowmrnental activities cE)ital assets, net $ 343,161210

Depreciation expense was charged to the following governmengl fimctions:

Amourt
Governmental rtivities:
Instruction
SuPport services
Non-i nstructio nal
Total depreciation expeme - Govemrnental activities

Construction in progress is composed ot

Spent to Remaining
Jwla30,2017 Commitrnent

420,838
I,003,814

63 |,976
t02,2ta
140,61'1

765.227 3a2.446
$ 5p30,019 2.995.464

Construction projects included in govemrnental activities arc funded wilh locat funds and fimds on hand from toan proc€eds.

Note 6 - Long-term Liabilities

The following is a summary ofchanges in long-term liabilities ard other obligations for govemmental activities:

$ 241,843
1,015,585

a19,o72
1,062,621

603,694
521,97'l

3l
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Balance

7 /1/20t6 Additions Redrtions
Balance

6/30/2017

Arnounls d.E

within one
year

A General obligation bonds payable

B. C€rtificates of participation payable

C. Three mill rrctes payable

D. Qulified school constrrction bords payable

E. Compensated absences payable

Total

Bond premium
Bond discount

A.

2018

20t9
2020

2021

Total

$ 80,130,000

12,885,000

31,435,000

3,000,000

s t28,770,329

16,500,000

I,l 15,000

3,705,000 5,755,000

49,679

3,705,000 s 23A19,679

63,630,000

I1,770,000

29,385,000

3,000,000

t.270.650

109,055,650

16,935,000

1,165,000

3,660p00

0

6i 511

21,823,533

Balance
7/112016 Changes

$ 3,631.496 (r,2r2,499)
(25,386)

$ 3,612,1l0 (1,208,873)

Balance
6t30lt7

2,424,997
(21,160)

2,403,237

General obligation bonds payable

General obligation bonds are direct obligatiors and pledge the full faith and credit of the school dislrict. General oblisadon
bonds currendy outstanding are as foltows:

l. General obligation bonds, series 2008
2. General obligation bonds, refmding series 2OO9A
3. General obligation bonds, series 20098
4. General obligation bonds, series 2010
5. General obligation bonds, refrurding series 20 l0
6. Genera.l obligation bonds, refunding seies 2Ol2
7. General obligation bonds, refrrnding series

201 3.A Tax Exempt

Total

3.25-4.5 t0/v2008 4/1/2021 $ 15,000,000 9.000.000
3.0-3.5 4/t/2009 4^/202t 25,000,000 15,625,000
2.5-2.9 t2/15/2009 to/t/2020 5,000,000 3.000.000
2.5-3.O 4/lt20t0 4/t/202t 15,000,000 9.250.000
2.0-3.7 3/9t20t0 t2/t/2019 13,445,000 3.695.000
2.0-5.0 3/20/2012 5/t/20t9 53,930,000 20.910.000

.7s-2.5 to/r0/20r3 6/1t2020 3,6t0,000

_q_-.t!!t!!Eq ___q$g!aq
The following is a schedule by years of the total payments due on this debt:

l. General obligation bonds, series 2008:

Year Eding
Jurp 30 Prirripal Interest Totul

$ I ,400,000 337 ,250 | ,'737,250
1,400,000 28't,250 1,681,250

2,000,000 2t3,250 2,2t3,250
4.200,000 86,625 4,286,625

$ 9,000,000 918.375 9.918.375

This debt will be retired from the 200E General obligation Bond series A Debt Retirement Fund.
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2. General obligation bonds, refunding series 20094:

Year Ending

June 30 Principal lrterest Total

2018

20t9
2020

2021

Total

2018

20t9
2020

2021

Total

$ 1,000,000 s42,t25 1,542,125

1,800,000 509,625 2,309,625

7,285,000 448,875 7,733,875

5,540,000 193,900 5,733,900

$ 15,625,000 r,694,525 t7 ,3t9,525

This debt will be retired from the 2009 General Obligation Bond Series B Debt Service Fund.

3. General obligation bonds, series 20098:

Year Endrns

$ 600,000

700,000

800,000

900,000

? I 5?5

56,97 5

47 ,87 s

25,875

673,57 5

7 56,97 5

847 ,87 5

925,875

j__100q!qq 204,300 3,204,300

This debt will be retired from the 2009 GO Bond B I Debt Service Fund

4. General obligation bonds, series 2010:

Year Endrng

$ 1,250,000 271,250 t,52t,250
1,000,000 240,000 1,240,000

2,500,000 210,000 2,7 t0,000
4,500,000 t 35,000

_q__ e,250!qq ____q54q _!J!q2:9_

This debt will be retired from the 2010 GO Bond C Debt Servic€ Fund.

5. General obligation bonds, refunding series 2010:

Year Eding
luqe 30 Principal Iderest Total

$ 1.440.000 | 15.522 1.555,522
1,490,000 66,931 1,556,931

765,000 13.866 778,866

$ 3,6e5,000 ___l_2!J_12 __Lq2]J]2

This debt will be retired from the l0 Refund Bond Debt Service Fund.

2018

20t9
2020

2021

Total

2018

20t9
2020

Tota.l
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6. General obligation bonds, refunding series 2012:

Year Ending

June 30 Principal Interest Total

2018

20t9

Total

$ 10,s40,000 1,045,500 I1,585,500

10,370,000 518,500 10,888,500

$ 20,910,000 1.564.000 22.474.000

This debt will be retired from the 2012 Refunding General Obligation Bond Debt Service Fund.

7. General obligation bonds, refunding series 20134 Tari Exempt:

Year Ending

June 3 0 Principal Interest Total

2018

2019

2020

Total

$ 705,000

715,000

50,250 755,250

36,t25 75t,125
730.000 18,250 '148,250

$ 2,150,000 ___lg!,622 _J254,62:_

This debt will b€ retired from tle 2013A Refunding Bond Debt Service Fund.

Total general obligation bond pa).ments for all issues:

Year Ending

June 30 Princiml Llerest Total

$ 16,935,000 2,435,472 t9,370,472
t7,475,000 1,709,406 19,t84,406
14,080,000 952,tt6 15,032.I l6
15,140.000 441,400 15,581,400

$ 63,630,000 lI!,j21_ _j2J_qg.l_2l

2018

2019

2020

2021

Total

B.

The amount of bonded indebtedness tnt can be incuned by the school district is limited by Sections 37-59-5 md 37 -59-j,
Miss. Code Ann. (1972). Total outslanding bonded indebtedness dudng a year can be no greater than l5o% of the assessed
value of the taxable property within such disfict, according to the then last completed assesiment for taxatioq unless c€rtain
conditions, as set forlh in Section 37-59-7, Miss. Code Affr (1972) lf,ve been met. As of June 30,2017, the amount of
outstarding bonded indebtedness was equal to 4.4yo ofpropefty assessments as ofoctober l, 2016.

Certificates of participation payable

As more fully explained in Note I l, certificates of participation bave been issued by the school distdct. Certificates of
participation cunently outstanding are as follows:

1. Certific*es of participation, 2008
2. Certificates of participatio4 2016

Total

4.0-4.6 t2/3t2008 t2t1t20I8 $ 10,000,000
t.665-1.725 6/l/20t6 6t1t2022 10.000.000

Amourt

1,770,000

10,000,000

1t,770,000

The following is a schedule by years of the total payments due on this debt:
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L Certificates ofparticipation, 200g:

Year Ending

June 30 lnlerest Total

2018

2019

Total

Year Ending

June 30

2018

2019

2020

2021

2022

Total

$ 1,165,000

605.000
1,238,406

620,125

7 3 ,406

Total

170,1 r6

170, 6

r 59,441

12s,020

63,48 0

170,116

8l5,lt6
2,214,441

3,7 45,020

3,7 43,480

$ 1,t65,000

1,250,000

2,05s,000

3,620,000

3,680.000

243,522

I 85,24 |

t59,441

t25,020

63,480

1 ,408,522

r,435,241

2,214,441

3,7 45,020

3,7 43,480

This debt will be retired liom the 2008 Certificate ofpanicipation Debt Service Fund.

2. Certificates of participation. 20 l6:

$ t.770,000 88.51I t.858,53 r

Interest

$0
645,000

2,05 5,000

3,620,000

3,680.000

l. Three mill notes,2008 2:tS_4.7 .1/8/2OOB 4/1n0ft $ 8,470,000 460,0002. Three mill notes,20ll 1.45_3.0 Bt24/20n 4/1n022 8,765,000 5,615,0003. Limited ta\ refunding note,2013 0..t_3.25 lOnO/2013 6/3012!024 6,055,000 5,815,0004. Limited tax refunding note,20t4 2.0-2.9 4/24/2014 6/3012025 9,790,000 8,435,0005. Limited tar refunding note,2015 2.0_3.0 9fi5/20t5 6/30/2lzi 8,515,000 8,290,0006. Three mill notes.20t7 l.Zj 3t3l/201.1 6/30t2018 _ 3,705,000 .170.000rotar "'" " " r_zi#ffi __r##ir

$ r0.000,000 688.t73 t0.688, r 7l

This debt will be retired from the 2016 Certificate ofparticipation Debt Service Fund.

Total certificates ofparticipation payments for all issues:

Year Ending

June 30 Interest Total
2018

20 t9
2020

2021

2022

Total

C. Three mill notes payable

Debt cunently outstanding is as follows:

_o ll l ,ule / /b,ttJ4 _l;461!!$ I l,770,000 77 6,704
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The following is a schedule by years of the total payments due on this debt:

1. Thrce mill notes, 2008:

Year Ending

Jure 30 Principal Interest Total

2018

2018

2019

2020

2021

2022

Total

2018

2019

2020

2021

2022

2018

20t9
2020

2021

2022

2023 - 2025

Total

t86,922

185,418

183,805

l8l,5l8
t79,078

256,922

260,4t8
258,805

261,518

259,078

5.70t.337

Total

2023 -2024 5,435.000 266.337

Year Endrng

Jr:ne 30 Principal Interest

$ 1,085,000

I,105,000

l,l10,000
1,140,000

I,150,000

2,845.000

200,045

178,345

t56,245

134,045

110,105

247.5t5

1,285,045

r,283,345

|,266,245

|,274,045

l,260,105

3,092,515

_q____lgqp9q ___23glz ____asJt2

This debt will be retired from the 2008 Limited Tax Notes Debt Service Fund.

2. Ttuee mill notes. 20ll:

Year Ending

June 30 Princinal Interest Total

$ 1,210,000 151,020 1,361,020

1,240,000 t20,770 1,360,770

1,295,000 89,770 1,384,770

1,320,000 56,100 1,376,100

550.000

$ 5,615,000 ___li!_qq

This debt will be retired from the 201I Limited Tax Notes Debt Service Fund.

3 . Limited ta\ refunding notes, 20 I 3 :

Yeal Endins

$ 70,000

75,000

75,000

80,000

80,000

Total _q__$_u!99_ ___U-q4Zg_ __q2q.04_

This debt will be retired from the General Obligation Refunding Bonds Series 20134 Debt Service Fund.

4. Limited tax refunding notes, 2014:

$ 8,435,000 __l!26!!q e,461,300
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This debt will be retired fiom the General Obligation Refunding Bonds Series 20138 Debt Servic€ Fund.

5. Limited tax refunding notes, 2015:

Year Ending

June 30 Principal lrterest Total

2018

20t9
2020

2021

2022

2023 - 2026

Total

$ 65,000 230,980 295,980

540,000 230,200 770,200

550,000 219,400 769,400

565,000 208,400 773,400

570,000 197,100 767,100

6,000,000 627 ,900 6.627 .900

_{__u29,00!_ 1,713,e80 __4!gL2gq_

This debt will be retired from the 201I Limited Tax Reftnding Notes Debt Service Fund.

6. Thre€ mill notes, 2017:

Year Ending

Jure 30 Principal Interest Total

2018 ___ rzqqqq _____21t2 ___JJ2llz

This debt will be retired from the 2017 Limited Tax Refunding Notes Debt Service Fund.

Total tree mill notes payable payments for all issues:

Year Endins

2018

20t9
2020

2021

2022

2023 -2026
Total

$ 3,660,000

2,960,000

3,030,000

3,105,000

2,350,000

14.280.000

I,014,858

714,7 33

649,220

580,063

502,783

|,141.7 52

4,674,858

3,67 4,733

3,679,220

3,685,063

2,852,783

t5.421,7 s2

D.

$ 29,385,000 4.603.409 33.988.409

Qualified school construction bonds payable

As more firlly erplained in Note 12, debt has been issued by the school dislrict that qualifies as Quatified School Constnction
bonds. Debt currently outstanding isas follows:

Interest Matuiry

The following is a schedule by years of the total paymenls due on this debt:

Amormt AInount

Q.ralified school construction bonds 0.44 12/22/2009 9/15/2024 $ 3,000,000 3,000,000
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Principal Interest Total

2018 $

2019

2020

2021

Year Erding

Jrne 30

13,200

t3,200

t3,200
13,200

2022 t3,2W 13,200

2023-2025 3.000000 26,4@ 3926A00

Total

t3200
13,200

t3200
13,200

$ 3.000.000 92.400 3.092,400

This debt will be retned from the Qualilied School Construction Debt Service Fund.

E. Compensated absences payable

As more fully explained in Note 1(EX8), compensated absenc€s payable is adjusted on an annual basis as required by
Section 37-7-307(5), Miss. Code Ann. (1972). Compensated absenc€s will b€ paid from the fi.urd from which the employeej'
salaries were paid.

Note 7 - Defined Benefil Pension Plan

General Infomation about thc Pension Plan

PIan Description. The school district contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost-sharing
multiple-employer delined benefit pension plall PERS provides retirement and disability b€nefits, annua iost-of-tiving adjustmentl
and death benefits to plan members and b€neficiaries. Plan provisions and the Board of Trustees' authority to determine co-ntribution
rates are established by Miss. Code Ann- Section 25-11-l et q., (1972, as amended) and m,ay be amended only by the Mississippi
Legislatue. PERS issues a publicly available financial repon that includes finarcial statements and required supplementary infomndl1
That report may be obtained by *riting to Public Employees' Retiremenr System of Mississippi. pERS- Building, 429 Mis;issippi Streer,
Jackson, MS 39201 or by calling (601) 359-3589 or t-800-444-pERS.

Benefts provided. Membership in PERS is a condition of employment granted upnn hiring for qualising employees and officials of the
State of MississiPpi, state universities, community and junior colleges, and teachers and imployeejof tfre puulic school districts. For
those persons employed by political suMivisions and instrumentalities of the State of Miisiisippi, membe.ship is contingent upon
approval ofthe entity's participation in PERS by the PERS' Board ofTruste€s. If approved, membenhip for the entity's emlloyeei is
a condition of employment and eligibility is granted to those who quali! upon hiring. Paticipating members who are vested ana retire
at or affer age 60 or those who retire regardless of age with at least 30 years of creditable service (25 years of creditable service for
employees who became memben ofPERS before Juty l, 201 l) are entitled, upon applicatior! to an amuai retirement allowance payable
monthly for life in an amount equal to 2.0 percent of their average compensation for each year ofcreditable service up to and incfuaing
30 years (25 years for those who became members of PERS before July l, 201l), plus 2.5 percent for each additional year ofcreditab6
service with an actuarial reduction in the benefit for each year of cr€ditable servic€ b€lo\y 30 yeam or the number of years in age tbat
the member is below 65, whichever.is less. Average compensation is the average of tle employee's eamings duringthe four highest
comp€nsated years ofqeditable service. Benefits vest upon completion ofeight years ofmembership service four yean of membe-nhip
service for those who b€came members of PERS before July l, 2007). PERS also provides cenain death and disability benefis. A
Cost'of-Living Adjustment (COLA)- patment is nrade to eligible retirees and benefiiiaries. l|he COLA is equal to 3.0 p€rcent of the
afilual retirement allowance for each full fiscal year of retirement up to the year in which the relired member reaches age 60 (55 for
those who became members ofPERS before July l, 201l), with 3.0 percent compounded for each liscal year thereafter. plin prwisions
arc established and may be amended only by the Strate of Mississippi Legislature.

Contributions. PERS members are requied to contribute 9.00olo of rheir annual covered salary, and the school district is requircd to
contribute at an actuarially determined rate. The employer's mte as of June 30, 2017 was 15.?5olo of annual covered payroil. plan
provisions and the Board of Trustees' authoriry to determine contribution rates are established by Section 25-l l-l of the Mississippi
Code of 1972, as amended, and may be amended only by the Mississippi I€gislatue. The schoot district's contributions to pERS ]or
tle fiscal years ending June 30, 2017, 2016 and 2015 were $23,627,831, $23,463,829 allld,$22,313,369, respectively, which equaled the
required contributions for each year.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and D€f€rred Inflows of Resources Related to
Pensions

At June 30, 2017, the school district reported a liability of $415,9'75,578 for its proportionate share ofthe net pension liabiliry. The net
pension liability was measured as of June 30, 2016, and the toral pension liability used to calculate the net pension liibiliq, was
determined by an actuarial valuation as ofthat date. The District's proportion ofthe net pension liabilify was baied on a projection of
the school district's long-term share of contribution to the pension plan relative to projected contributions of all participaiing entities,
actuarially determined. The school district's proportionate share used to calculate the June 30, 2017 net pension liabiliry wasr.328765
percent, which was based on a measurement date ofJune 30, 2016. This was an increase of.061077 percent from its proportionate share
used to calculate the June 30, 2016 net pension liability, which was based on a measurement date ofJune 30, 2015.

For the year ended June 30, 2017 , the District recognized pension expense of 570,52't ,297 . At June 3 0, 201 7 the District reported
deferred outflows ofresources and deferred inflows ofresources related to pensions liom lhe following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Differences between expected and actual
expenence

Net difference between projected and actual
eamings on pension plan investments

Changes ofassumptions
Changes in proportion and diflerences between

District contributions and proponionate share of
contributions

District contributions subsequent to the
measurement date

Total

$ 8,268,573

22,544,234
t3,97 4,922

14,006,065

23,627,831
$ ________82121,62s

0

0
787,736

0

0

523'62'1'831 reported as deferred outflows ofresources related to pensions resulting from school district contributions subsequent to the
measurement date will be recognized as a reduction to the net pension liability in thi year ended June 30, 2018. Other amounts reported
as defened outflows ofresources and deferred inflows ofresources related to pensions will be recognized in pensron expense as tbllows:

787.736

$ t9,325,72'l
t9,325,727
13,7 t8,541
s,636,058

3.00 percent

3.75- 19.00 percent, including inflation

7.75 percent, net of pension plan inv€stment
expense, including infl ation

Healthy Annuitant Blue collar Table projected with scale BB to 2016, with males rates set

Actuarial assumplio,?s. The total pension liability in the June 30,2016 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement:

Year Ending June 30:
2018
20t9
2020
2021

lnflation

Salary increases

Investment rate of retum

Mortality rates were based on the RP-2014
forward one year.

The actuarial assumptions used in the June 30, 2016 valuation were based on the results ofan actuarial experience study for the period
July 1,2010 to June 30,2014. The experience report is dated May 4, 2015.

The long-term expected rate of return on pension plan investments was determined using a log-normal distribution analysis in which
best-estimate ranges of expected future real rates of retum (expected nominal retums, neiof pi.-nsion plan investment expense and the
assumed rate ofinflation) are develo-ped for each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real-rates ofretum by the target assei allocation percentage and by adding expectei inflation.
The target asset allocation and best estimates ofarithmetic real iates of iturn for each majoi asset cliass are summarized in the following
table:
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Target Long-Term Expected Real
Asset Class Allocation Rate of Retum

U.S. Broad
Intenational Equity
Emerging Markets Equity
Fixed Income
Real Assets
Private Equity
Cash

Total

34 Yo

19
8

20
l0
8

5.20 yo

5.00
5.45
0.25
4.00
6.15

(0.50)
100 Yo

Discount rale. The discount rate used to measure the total pension liability was 1.75 W@nt. The projection of cash flows used to
determine the discount rate assumed that plan member contdbutions will be rnade at the current contribution rate and thal Employer
contributions will b€ made at the current employer contribution rate. Based on tlose assumptions, the pension plan's fiduciary net
position was projected to be available to make all projected future benefit payments ofcurrent plan members. Therefore, the long-term
expected rate of retum on pension plan investnents was applied to all periods of projected b€nefit payments to determine lhe total
p€nsion liability.

Sensitiviu of the District's proportionate share ofthe nel fnsion liabilily to changes in the discount rare. The following presents tle
District's proportionate share ofthe net pension liability calculated using the discount rate of 7.75 percent, as well as what the District's
proportionate share ofthe net p€nsion liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.75
percent) or l-percentage-point higher (8.75 percent) than the current rate:

Current
lolo Decrease Discount Rate loz Increase

(6.75%) (7.75%) (8.7svo)

District's proportionate sharc of
the net pension liability $ 533,373,955 415,975,57a 318,512,979

Pension phn rtduciary net position. Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERS financial report.

Note 8 - Prior Period Adjustments

A sumnary of significant Net Position/Fund Balance adjustments is as follows:

Exhibit B - Statement of Activities

Explanation AmounL

l. Correction of error - capital assets
o2. 

Correction of error - prior year payable / curent year exTenditure

Total

Exhibit D - Statement ofRevenues. E\penditures and Chanses in Fund Balanc€s

$ (179,00s)

103,339

$ (75566)

Fund Exdanation Amount

General Fund Correction of error - prior year payable / current year expenditure $ 97 ,522
Other gowrnmental funds Conection of enor - prior year payable / current year expenditure 5,817

$ 103,339

Note 9 - Contingencies

Federal Grants - The school district has received federal grants for specific purposes tl|at a.re subject to audit by the grantor agencies.
Entidements to these resources ar€ generally conditional upon compliance wilh the terms and conditions of the grant agreements and

Total
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applicable federal regulations, including the expenditure of resources for allowable purposes. Any disallowances resulting from the
grantor audit may become a liability ofthe school district.

Note l0 - Risk Management

The school district is exposed to various risks ofloss related to torts; theft ol damage to and destruction ofassets; errors and omissions;
injuries to employees; and natural disasters. The district carries commercial insurance for these risks. Settled claims resultine from
these insured risks have not exceeded commercial insurance coverage in any ofthe past three fiscal years.

Participation in Self-insurance Trust

The school district established a self-insurance trust in July 2004 which pays the firsr $50,000 of property and liability claims
against the school district. An initial $150,000 was deposited into the trust account and is evaluated each year for the proper
amount to be replenished. Anadditional $149,306 was transferred to the fund during the fiscal year ended June 30,201t. ihe
district had no year-end liabilities and cash on hand in the trust account amounted to $150,000. The trust is reported in the other
Covemmental Funds.

Not€ ll - Trust Certificales

A trust agreement dated December 3, 2008, was executed by and between the school district and US Bank, as trustees. The trust
agreement authorized the issuance oftrust certificates in the principal amount ofg10,000,000. Approximately $9,858,000 was used to
provide financing for the acquisition, construction and installation of energy efficiency improvJments (the .,lmprovements,'). The
remainder ofapproximately $142,000 was used to pay the cost ofissuance.

Another trust agreement dated June 29, 2016, was executed by and between the schoot district and whitney Bank, as trustees. The trust
agreement authorized the issuance oftrust certificates in the principal amount of$10,000,000. Approximitely $9,850,000 will be used
to provide financing for the renovation and improvement of school buildings and facilities ithe .,projict,'). The remainder of
approximately $150,000 was used to pay the cost ofissuance.

The project is leased to the school district in accordance with the provisions ofthe Emergency School Leasing Authorify Act as described
in Section 37-7-351, 9$9q., Miss. Code Ann. (1972). The lease represents a capital Iease under which oivnership of the project will
transfer to the school district upon complete retirement ofthe trust certificates. The school district is obligated to make leasi payments
to the trustee in an amount equal to the debt service requirements for the trust certificates. The lease rintal payments by tire school
district are used by the trustee to pay the principal and interest payments due on the trust certificates.

It is not anticipated the project will have sufficient value to satisfy the certificates in the event the school district defaults under the lease;
therefore, the source ofpayment ofthe certificates is the responsibility ofthe school district. See Note 6 for details regarding the debt
service requirement on the trust certificates.

Using the guidance provided in Section 2100 of the Codifcation of Governmental Accounting and Finqncial Reporting Standards
dealing with defining the reporting entity, the trust accounts created by this trust agreement wer-e deemed to constitute an inseparable
part ofthe school district. Therefore, the assets, liabilities, fund balances, revenues, expenditures and other financing sources/uses of
the trust accounts created by this trust agreement are part oflhe school district's financial statements, thereby eliminating the effects of
the lease agreement for financial reporting purposes.

Note l2 - Qualilied School Construction Bonds

Section l52l of the American Recovery and Reinvestment Act (ARRA) of 2009 provides for a source of capital at no or at nominal
interest rates for costs incurred by certain public schools in connection with the construction, rehabilitation oriepair ofa public school
facility or for the acquisition ofland where a school will bebuilt. Investors receive Federal income tax credits it prescribed tax credit
rates in lieu ofinterest, which essentially allows state and local governments to borrow without incurring interest coits. While eualifiedSchool Consfuction Bonds (QSCBs) are intended to be inter;st free to a borrower, the ARRA legisiation allows a lender to charge
supplemental interest, and such supplemental interest is the responsibility ofthe school district.

The school districl makes equal annual payments into a sinking fund which is used to payoff the bonds at termination. The current
maturity limit oftax credit bonds is l7 years, per the U. S. Treasury Department. under ihis program, ten percent ofthe proceeds must
be subject to a binding commitment to be spent within six months of issuance and 100% muit bl spent within three years. Up to two
percent ofbond proceeds can be used to pay costs ofissuance. The amount on deposit at June 30, i0l7 was $1,42g,426. The amount
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accumulated in the sinking fund at the end of the seventeen-year period will be sufficient to retire the debt.
reports the annual deposits to be made to the sinking fund by the Jhool district.

The following schedule

Year Ending
June 30 Amount

2018

20t9
2020

2021

2022

2023 - 2025
Total

$ 200,000

200,000

200,000

200,000

200,000

r,600,000

Nole l3 - Insurance loss recoyeries

The school District received $1,131,708 in insurance loss recoveries related to property and vehicle damage during the fiscal year. Inthe govemment-wide statement of Activities, the insurance loss recoueries *er" .epoi"o as 
"r,-ges 

fo; ;;ices and allocated amongthe expense functions based on the following percentages:

Insurance Loss
Recorcries

56,43 5

0

9 5o/o

5o/o

oo

Instruction

Support services

Non-instructional
t3l 708 t00%

Note l4 - Eff€ct of D€ferred Amounts on Net position

The net investment in capital assets of$239,981,469 includes the effects ofdeferring the expenses associated with the advance refundingof bonds The unrestricted net position.amount of ($237, l4 I ,592) includes the efrect of defening the recognition of expenses andrevenue associated with the net pension liability and related u""ount bulon""r.

Note l5 - Subsequent Eyents

EY€nts that occur after the statement ofNet Position date bur before the financial statements are available to be rssued must be evaluatedfor recognition or disclosure The effects ofsubsequent events that provide evidence about conditions that existed at the statement ofNet Position date are recognized in the accompanying financial statements. subsequent events which provide evidence about conditionsthat existed after the statement ofNet Position dateiequire disclosure in the accompanying notes. tJianagement ofthe school Districtevaluated the activity ofthe district through May I 8, 2018, the date the financial statementiwere availablJto be issued, and determinedthat no subsequent events have occurred requiring disclosure in the notes to the tlnancial statements.

1,07 5,273
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DESOTO COUNIY SCHOOL DISTRICT
Budgetary Comparison Schedule for the General Fund
For the Year Ended June 30,2017

Budgeted Amounts

Variances

Positive (Negati\€)
Actual Original Final

to Final to Actual
Revgnues

Local soruces
State souces
Federal sources

Total Revenues

E\?endrtures
Instluction
Support services
Noninstmctional services
Facilities acquisition and construction

Total Expenditules

Excess @efi ciency) of Revenues

Over (Jnder) Expenditures

Other Financing Sources (Jses)
Insurance loss recoveries
Sale ofother property
Operating transfers in
Operating transfers out
Other hnancing uses

Total Other Financing Sowces (Jses)

Net Change in Fund Balances

Fund Balances

.lul1 I.2016. as previously reponed
Prior period adjustrnents

July I , 20 I 6, as restated

JLure 30, 2017

(6,302,81t) (16,495.733) (15,013,709) (t0,r92,922) t,482,024

(3,714,668)

94,682,248
q7 it )

94;t79,770

$ 91,06s, r02

Original

$ 72,731,8t1
r54,212,324

3 90,000

72,844,713
t53,553,623

490,000

(GA,{P Basis)

72,477,912
153,580,933

I,352,533

t12,902
(718,701)

100,000

(366,801)
27,3t0

862,533

227,394,135

t43,526,520
87,116,539

868,041

600,000

226,848,?36

l42,784,926
88,376,856

862,825
278,411

227,41t,378

t3'l ,228,634
77 ,52'1,989

877,412
478,302

(s0s,799)

737,594
(t,260,3 t7)

5,2t6
321,5E9

5,560,292
10,848,867

(14,587)
(199,891)

232,1I I,100

(4,7 t6,965)

0

0
35,406,518

(4t ,709,329)
0

232,307,01A

(5,418,682)

0
0

35,171,816
(5t,667 ,549)

0

2\6.1t2,337

I1,299,041

1,131,708

5,100
1,071,000

(16 ,7 40 ,613)
(480,904)

(70t,7 t7)

0

0
(234,702)

(9,958,220)
0

16,194,681

t6,717,123

1,131,708

5,100
(34,100,8 r6)
34,926,936

(480,904)

The notes to the r€quired supplementary information are an integral part ofthis schedule.
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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Required Supplementary Information

For the Year Ended June 30. 2017

Budgetary Comparison Schedule

(l) BasisofPresentation

The Budg€hry Comparison Schedule presents the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, variances between the original budget ind the final b-udget, and varianies
between the final budget and the actual data.

(2) Budget Amendments and Revisions

The budget is adopted by the school board and filed with the taxing authority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15. A
budgetary comparison is presented for the General Fund and each major Special Revenue Fund consistent with
accounting principles generally accepted in the United States of America.

Pension Schedules

(l) Changesofassumptions

20l5:

The expeclation ofretired life mortality was changed to the RP-2014 Heahhy Annuitant Blue collar Table projected
to 2016 using scale BB rather than the Rp-2000 Mortality Table, which was used priorto 20r5.

The expectation ofdisabled moftality was changed to the RP-2014 Disabled Retiree Table, rather than the Rp-2000
Disabled Mortality Table, which was used prior to 20 | 5.

Withdrawal rates, pre-retirement mortality rates, disability rates and service retirement rates were also adjusted to
more closely reflect actual experience.

Assumed rates ofsalary increase were adjusted to more closeiy reflect actual and anticipared experience.

The price inflation and investment rate of retum assumptions were changed from 3.50% to 3.00% and g.00% to
7.75%, respectively.

20t6:

The assumed rate ofinterest credited to employee contributions was changed fr om 3.50yo to 2.OOyo.

(2) Changes in benefit provisions

2016..

Effective July l, 2016, the interest rate on employee conhibutions shall be calculated based on the money market
rate as published by the wall Street Joumal on December 3l of each preceding year with a minimu-iate ofone
percent and a maximum rate offive pcrcenr.
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DESOTO COUNTY SCHOOL DISTRICT

Schedule of Ex?enditures of Federal Avards

For the Year Ended June 30. 2017

Federal Grantor/
Pass-lhrough Grantor/

Program Title

Catalog of
Federal Domestic

Assistanc€ No.

Federal

Expenditures

U.S. Department of Asriculture

Passed-through Mississippi Depanment of Education:

Child nutrition cluster:

School brealdast program

National school lunch program

Summer food scrvice program for children
Total child nutrition cluster

Total U.S. Departmcnt of Agriculture

U.S. Departmenl of Defense

Direct program:

Reserve officers' training corps

Total U.S. Department of Defense

U.S. Department of Education

Passed-through Mississippi Department of Education:

Title I - grants to local educational agencies

Title I - program for neglected and delinquent children
Career and technical education - basic gra s to states

English language acquisition grants

Supporting effective instruction - state grants

Total

Special education cluster:

Special education - grants to states

Special education - preschool grants

Total special education cluster

Total passed-through Mississippi Department of Education

Total U.S. Department ofEducation

U. S. Department of Health and Human Sen ic€s

Passed-through Mississippi Department of Education:

Medical assistance program

Total passed-through Mississippi Department of Education

Total U.S. Department of Health and Human Services

Total for All Federal Anards

The notes to the Supplementary Information are an integral part ofthis schedule.

5l

t0.553

10.555

10.559

84.O27

84.173

12. xrr<

84.010

84.013

84.048

84.365

84.367

8 2,440,7'7 |
t2,6t4,473

7.171

15,062,415

15,062,415

88,165

88,165

4,579,644

9t,'798

154,390

326,364

703,840

5,856,036

6,274,569

170,657

6,445,226

t2,301,262

12,301,262

160,201

160,201

160,201

93.77E

$ 27,612,043



(l)

(2)

(3)

DESOTO COIJNTY SCHOOL DISTRICT
Notes to the Supplementary Infonnation

For the Year Ended June 30, 2017

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes tlrc federal award activity of the
School District under programs of the federal govemment for the year ended June 30, 2017. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Pul2OO, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of the School District, it is not intended to and does not
presenl the financial position, changes in net assets, or cash flows ofthe School District.

Summary of Significant Accounting Policies

Eryenditures reported on the Schedule are reporled on the modified accmal basis of accounting. Such expenditures arc
recognized following the cost principles conlained in the Uniform Guidance, wherein c€rlain t)?es of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course ofbusiness to amounts reported as eryenditures in prior tears.

Indirect Cost Rate

The School District has not elected to use the lo-Dercent de minimis indirect cost rate allowed under the Uniform Guidance.

52



DESOTO COLINTY SCHOOL DISTRICT
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds
For the Year Ended June 30, 2017

Exlenditu res

Other
Salaries and fringe bcnefits S 199,584,396 154.459,101 9,317,799 12,602,155 23,205,341

Instruction and
Other Student

Instructional General School

Total Exoenditures Administrative Administration Other

85,029.376 15,755,450 t,704,970 321,234 61,247,'122

284,6t3,'t'12 170,214,55t tt,022,769 12,923,389 90,453,063

Total number ofstudents 33-602

Cost per student $ 8,471 5,066 328 385 2,692

Notes to the schedule.

Instruclion and Other Student Instructional Eryenditures - includes the activities dealing directly with the interaction between

teachers and students. Included here are the activities of teachers. teachers aides or classroom assistants of anv trDe.

General Administration - includes exp€nditures for the following functions: Support Services - General Administration and

SuDport Services - Business.

School Administration - includes expenditures for the following function: Support Servic€s - School Administration.

Other - includes all e\Tenditure functions not included in lnstruction or Administration Categories.

Total number of students - tlle ADA report submission for month 9, which is the final submission for the fiscal 1'ear.
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DESOTO COUNTY SCHOOL DISTR]CT
Statement of R€venues, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

Revenues

l-ocal sources
State souc€s
Federal sources

Total Revenues

Expenditwes
Instruction
Support servic€s

Nolrinskuctional services

Facilities acquisition and consfuction

Total Evenditures

Excess @eficiency) ofRevenues Over llJnder) Expenditrues

Other Financing Sources lUses)
lnsumnc€ loss recovenes

Sale of other property
Operating transfers in
Other hnancing sources

C)perating tlansfem out
Other financing uses

Total Other Financing Sources (Jses)

Net Change in Fund Balances

Fund Balances

Beginning of period, as previously rcported
Prior periorJ adjustments

Begirning ofperiod, as rcstated

End of period

* Source - Prior 1'ear audit reports.

227,4t1,378 226,859,947 215,047,764 207,596,t32

UNAUDITED

2017 2016* 2015* 20t4'

s 72,477,912
153,580,933

1,352,533

72,646,208
153,548,2r l

665,528

67,477,O44

t46,294,s98
|,2'76,082

65,807,948
t40 ,'t 4t ,042

|,047,142

137,228,634
7"t,527,989

877 ,4t2
478,302

t35,640,234
80,315,830

87 4,021
1,632,541

t30,201,285
7'7,664,s93

903,760
2,t65,276

n9,544.097
7 5,733,596

863,845
178,455

216,\ 12,337

| |,299,041

1,131,708

5,100

1,071,000
0

(16,740,613)
(480,904)

218,462,626

8,39',7,321

I 14,314

0
363,208

0
(7 ,469,023)

(3,990)

210,934,914

4,112,850

156,472
0

1,288,208

535,578
(6,6'16,382)

(s3s,s78)

196,3t9,993

n,276,t39

51,590

20,000

133,886

450,269
(6,249,947)

(45O,269)

(15,0 r3,709)

(3,7 r4,668)

94,682,248
07 (tl

(6,995,491)

1,401,830

93,350,267
(6e,84e)

94,469,t19
0

89,237,451
U

(5,23t,702) (6,044,4'7r)

(l,l18,852) 5,23t,668

94,'179,770 93,280,418

$ 91,065,102 94,682,248

94,469,1t9 89,237,451

93,350,267 94,469,119
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DESOTO COLINTY SCHOOL DISTRICT
Statement ofRevenues, Expenditures and Changes in Fund Balances
All Govemmental Funds
Last Four Years

Revenues

Local sources
Intermediate sources
State sources
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt sewice

Principal
Interest

Oth€r

Total Expenditures

Excess (Deficiency) ofR€venues Over (Under) Expenditures

Other Financing Sources (Uses)
Refunding bond issue
Proceeds of refunding bonds
Proceeds of loans
lnsurance loss recoveries
Payment to QSCB escrow agent
Payment to QSCB debt escrow agent
Premium on bonds and refunding bonds
Sale of land

Sale of other property
Opelating transfers in
Other financing sources
Operating transfers out
Payment to refunded bond escrow agent
Other financing uses

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances

Beginning ofperiod, as previously reported
Prior period adjustments

Beginning ofperiod, as restaled

Increase (Decrease) in resewe for inventory

End of period

. Source - Prior year audit reports.

4,360,904 t0,t40,723

(513,464) 4,750,072

t55,574 257,378

( t6,886,548) (9.655.355 )

13s,874,883 t45,533,131
5,312 0

UNAUDITED

20t7 2016* 2015* 20144

$ 98,304,663

0

156,71I,589
24,723,152

279,739,404

147,749,29],

89,288,67 s

r3,956,998
5,993,825

23,370,000
4,180,t47

7 4,836

95,087,2t7
0

t56,240,t37
22,782,404

n4,\orJ58

146,155,009

89,700,394
| 4,843,397
6,575,35 |

17,610,000

4,518,668
97,590

9t,623,550
0

149,610,386
26,891,848

90,228,461
35,647

143,'.l 55,961
22,085,017

268,125,784

139,894,804

88,188,133
't4,t45,079

2t,048,821

16,630,000

5,244,547
16,522

256,105,086

t28,751,231
85,164,456
t4,370,572
14,555,731

17,105,000

6,006,637
64,192

284,6t3,7'12

(4,874,368)

0

0
3,705,000
I,131,708

0

0

0

5,t00
0

t7,8 ,613
0

(r7,81t,613)
0

(480,904)

279,s00,409

(5,390,65 t)

0

8,5 r5,000
t0,000,000

I14,593
0

0
0

0

0

9,340,907
261,914

(9,340,907)
(8,679,960)

(70,824)

285,16'7,906

(17,042,t22\

0

0

0
156,472

180,158
( | 80, t58)

0

0

0
9,055,355

53 5,578
(9,055,355)

0

(536,476)

266,017,819

(9,912,733)

20,720,000
0

0

51,97 5

184,783
(r 84,783)
t89,459

0

20,000

7,9t9,468
450,269

('1,919,468)
(20,724,0s6)

(4s0,269\

123,341,t53
t03,339

| 18,956,751
(289,864)

123,444,492 8.666.887 135,880,195 145.533.131

| 40,842 (75,806) (36,8e6) (2.8e3)

_!__.!jg!qz9_ ___t?].]lll_ ___.!_1_!f:qr1- __l_Eq.q83_
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Post Office Box2775
Ridgeland, MS 39158

CHARLES t. SHIVERS, CPA, LLC
Certif ed Pub lic Accountant

6l

Menber: AICPA MffPA
The CPA Never Underestimate The Value.6r

Phone: 601.941.6649
Email: clscpa@bellsouth.net

INDEPENDENT AIJDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITII GO'ERNMENT AUDITING STANDARDS

Independent Auditor's Report

Sup€rintendent and School Board
Desoto County School Disfict

I have audite4 in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits conlained in Govemment Auditing Standards issued by the Comptroller General of
the United States, the fiMncial statements of the governmental actMties, each major fund and the aggregate remaining fund
information of DeSoto County School District, as of and for the year ended June 30, 2017, and the related notes to the
financial statements, which collectively comprise Desoto County School District's basic financial $atements, and have
issued my report thereon dated May 18, 2018.

Internal Control Ov€r Financial Reporting

In planning and performing my audit of the financial statements, I considered Desoto County School Distdct's intemal
control over financial reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances
for the purynse ofexpressing my opinions on the funncial statements, but not for the purpose of expressing an opinion on the
effectiveness of DeSoto County School District's intenul control. Accordingly, I do not ex?ress an opinion on the
effectiveness ofDeSoto County School District's intemal contlol.

A' deJiciency in internal control exists when the design or operation ola control do€s not allow management or employees, in
the nonnal couse of performing their assigned functions, to pr€vent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in intemal control, such that there is a rmsonable
possibility that a material misstatement olthe entity's financial statements will not be prevente4 or detected and corrected on
a timely basis. A siSnilicant defciercy is a deficiency, or a combination of deficiencies, in intenxal conrol that is less severe
than a material weakness, yet imponant enough to merit attention by those charged with govemance.

My consideration of intemal control was for the limited pupose described in the first paragraph of this section ald was not
designed to identi! all deficiencies in intemal control that might be material wealness€s or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, dudng
my audit I did not identi! aly deficiencies in intemal contol tlut I consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. I did identry a certain deficiency in intemal contlol, described in the ac-
companying Schedule of Findings and Questioned Costs that I consider to be a significant deficiency [20]?401].

Compliance and Other Metters

As part of obtaining reasonable assurance about whether DeSoto County School District's fnancial statements are free from
material misstatement, I performed tests of its compliance with cqtain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, I do not ex?ress such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reponed under Government Auditing Standar*.



Desoto County School District's Response to F'indings

Desoto Count, School District's response to the hnding identified in ml audit is described in the accompanfing Auditee's
Corrective Action Plan. Desoto Count] School District's response r"s not subjected to the auditing proc€dures applied in the
audit of the financial statements an4 accordingly, I express no opinion on it.

Purpos€ of this Report

The purpose of this report is solely to describc the scope of my testing of intemal contol and compliance ard the results of
that testin& and not to provide an opinion on the effectiveness ofthe entity's internal control or on compliance. This report is
an integral part ofan audit performed in accordance with Government Auditing Standards in considering the entity's intemal
control and compliarce. Accordingly, this communication is not suitable for any other purpose.

Ch/et / %aeu
Clwles L. Shivers, CPA! LLC
Ridgeland. MS
May 18,2018
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CHARLES L. SHIVERS, CPA, LLC
('ertifed Public Accounlan|

Post Office Box 2775
tudgeland, MS 39158

Phone: 601.941.6649
Email: clscpa@bellsouth.net

INDEPENDENT AIJDITOR'S REPORT ON COMPLIANCE FOR EACH MAIOR FEDERAL PROGRAM AND REPORT
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE LTNIFORM GUIDANCE

Independent Auditot's Report

Superintendent and School Board
Desoto County School District

Report on Compliance for Each Major Federal Program

I luve audited Desoto County School District's compliance ryith the q4Es of complianc€ requirements described in tlrc O,l.1B
Complicmce Supplement that could have a direct and materiat effect on each of Desoto County School District's major
federal programs for the yerr ended June 30, 2017. Desoto County School Disrict's major federal programs are identified in
the summary ofauditor's results section of the accompanying Schedule of Findings and Questioned Costs.

M a n a g e me nt' s R e spon sib ilily

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Au dilor's Respon sib ilily

My responsibility is to ex?ress an opinion on compliance for each of Desoto County School District's major federat
programs based on my audit of the tlpes of compliance requirements referred to above. I conducted my audit of compliance
in accordance with auditing standards generally acr€pted in the United States of America; the srandards applicable to
financial audits conrained.in Government Auditing Stqndards, issued by the Comptroller General ofthe United States; and the
audit requirements of Title 2IJ.S. Code of Federal Regulations Pafl 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awanls (Uniform Guidance). Those standards and the Uniform Guidance
require that I plan and perform the audit to obtain reasonable assunnce about whether noncompliance with the Opes of
compliance requirements refered to above that conld have a direct and material effect on a major federal program occurred.
Al audit includes examining on a test basis, evidence about Desoto County School District's compliance with those
requirements and performing such other procedures as I considered necessary in the circumstances.

I believe that my audit provides a reasonable basis for my opinion on compliance for each major federal program. However,
my audit does not provide a legal determirntion ofDesoto County School District's compliance.

Opinion on Each Major Federal Progant

In my opinion DeSoto County School District complied, in all material respects, with the ti?es of compliance requirements
referred to above that could have a direct and material effecl on each of its major federal programs for the year ended June
30,201'1.

Report on Intern|l Control Over Compliance

Management ofDesoto County School District is responsible for establishing and maintaining effective intemal control over
compliance rvith the tt?es of compliance requirements refefl€d to above. In planning and performing my audit of
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compliance, I considered Desoto County School District's intemal conFol over compliance rvith the E?es of requirements
that could have a direcl and material effect on each major federal program to detennine the auditing procedures that are

appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on intemal control over compliance in accordanc€ $ith the Uniform Guidance- but not for the pupose of
expressing an opinion on lhe effectiveness of intemal control over compliance. Accordingly, I do not e\press an opinion on
the effectiveness of Desoto Counb School Disfiict's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent" or detect and
correct, noncompliance with a t1'pe of compliance requirement of a federal program on a timely basis. L malerial wealness
in intemal control over compliance is a deficiency-, or combination of deficiencies. in intemal control over mmpliance, such
that there is a reasonable possibility that material noncompliance with a t',pe of compliance requirement ofa fedent program
will not be prevented, or detected and corrected, on a timely basis. A signtfcant de/iciency in intemal control over
compliance is a deficiency, or a combination of deficiencies, in intemal control over complianc€ with a t'?e of complianc€
requirement of a federal progran tlut is less severe thar a material ryeakness in intemal conaol over compliancc, yet
important enough to merit attention by those charged with govemance.

My consideration of internal control over compliance rvas for the limited purpose described in the first paragraph of this
section and was not designed to identifu all dehciencies in intemal control over compliance that might be material
rveaknesses or significant deficiencies. I did not identifu any deficiencies in intemal conrol over compliance that I consider
to be material rveaknesses. However, rnaterial $.ealoesses may exist that luve not been idcntified.

The purpose ofthis reprort on intemal control over compliance is solely to describe the scope of my testing of internal control
over complialce and the results of that testing based on tle requirements of the Uniform Guidance- Accordingly, this report
is not suitable for any other purpose.

Ae-*4 / f/;uot
Charles L. Shivers, CPA, LLC
Ridgeland, MS
May 18,2018
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Post Office Box 2775
Ridgeland, MS 3915 8

CHARLES L. SHIVERS, CPA, LLC
Cert$ed Public Accountant

o/

Menber: AICPA MKPA
The CPA Never Undcrestimate The Value. t8t

Phone: 601.941.6649
Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Sup€rintendent and School Board
Desoto Court-v School District

I have audited the financial statements of the govemmental activities, each major fund, and the aggregate remaining fund
information of the Desoto County School Distdct as of and for the year ended June 30, 2017, which collectively comprise
Desoto County School District's basic financial statements and have issued my report thereon dated May 18, 2018. I
conducted my audit in accordance with auditing standards generally accepted in the United States of America and the
stardards applicable to fimncial audits contained ir Government Auditing Stqndqrds, issued by the Comptroller General of
the United States.

Section 37-9-18(3)(a). Miss. Code Ann. (19?2), states in par! "the auditor shall test to insure that the school dislrict is
complying with the requirements of Section 3761-33(3)(axiii), Miss. Code Ann. (1972), relating to classroom supply
funds." As required by the $ate legal compliance audit program prescribed by the Office of the State Auditor, I have also
performed procedures to test compliance with certain other state laws and regulations. However. providing an opinion on
complialce with all state laws and regulations was nol an objective of my audit an4 accordingly, I do not eryress such an
opinion.

The results of my procedures performed to test compliance with the requirements of Section 37Al-33(3)(a)(iii), Miss. Code
Ann. (1972), disclosed no instances of noncompliance.

Section 37-9-18(3)0). Miss. Code Ann. (1972), states in part, "the auditor shall test to insure correct and appropriate coding
at lhe function level. The audit must include a report showing tle correct and appropriate functional level ex?enditue codes
in expenditures by the school dislrict."

nre results of my procedures performed to test compliance with the requirements of Section 3?-9-18(3)0), Miss. Code AruI
(1972), disclosed no instances of noncomplianc€ related to inconect or inappropriate finctional level expenditure coding.

As required by the state legal compliance audit program prescribed by the Offic€ of the State Audilor, I have also performed
procedures to test compliance with certain other state laws and regulations. However, providing an opinion on compliance
with all state laws and regulations was not an objective ofmy audit and, accordingly, I do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and my audit of the
financial satements did not disclose any instances of noncompliance with other state laws and regulations.

This report is intended solely for the information and use of the school board and rnaragement, entities with accreditation
overview, federal awarding agencies, the Office of the State Auditor alld pass-through entities and is not intended to be and
should not be used by anyone other than these specified panies.

Ah/ot / 9;u*t
Charles L. Shivers, CPA LLC
Ridgeland MS
May 18, 2018
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DESOTO COLTNTY SCHOOL DISTRICT
Schedule ofFindings and Questioned Costs

For the Year Ended June 30. 2017

Section I: Summary of Auditols Results

Financid Stat€ments:

l. Type ofauditor's report issued on the basic financial statements:

2. Noncompliance material to the basic financial statements noted?

3. Intemal control over financial reporting:
a. Material weaknesses identified?
b. Significant deliciency identified rhat are not considered to be material weaknesses?

tr'ederd Awards:

4. Tlpe ofauditor's report issued on compliance for major federal programs:

5. Intemal conlrol over major programs:
a. Material weaknesses identified?
b. Significant deficiency identified that are not considered to be naterial weaknesses?

Unmodified

No

No
Yes

6. Any audit finding(s) disclosed that are required to be reported in accordance with
2 CFR200.5t6(a)? No

7. Federal prograrn identif,ied as major program:

Child nutrition cluster
CFDA#: 10.553
CFDA#: 10.555
CFDA#: 10.559

8. The dollar threshold used to distinguish betwe€n q?€ A and Ope B programs:

9, Auditee qualified as a low-risk auditee?

Section II: Financial Statement Findings

Significant deliciency identified that is not considered to be material weakness.

Unmodified

No
None Reported

$828,36r

Yes

Findine 2017-001

CONDITION: The inspection of band receips for five of the high schools indicated tlnt, in some instances,
significant amounts of band fees were not being collected by the high school and were in all likelihood being
collected by the booster club as was reponed in the prior year. An inspection of bald receipts as of the date of the
audit indicated that the deficiency was being corecled at one high school and rnaragement had indicated that
procedures were in place to correct the matler at all high schools. Due to the timing of the audit engagement, tlfs is
a repeat finding from the prior year.
CRITERIA: Section 37-7-301 and 37-'7-335, Mississippi Code of 1972, authorizes the school bmrd to charge
reasonable fees to students for participating in efiracurricular actiyities of the school. The collection of student fees
as assess€d by the school board must b€ paid to and collected by the locat school in accordatce with school board
policy and procedures for the receipting of activity funds.
CAUSE OF CONDITION: The cause of the condition is a failure of the school distdct to comply with state law and
school board policy.
EFFECT OF CONDITION: The effect of this condition resulted in public tunds not being collected by the school
district and accounted for in accordance with school board policy.
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DESOTO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Cosls

For the Year Ended June 30. 2017

RECOMMENDATION: It is recomrnended $at student fees, as assessed by the school board, be paid to and
collected by the local school in acrordance $ilh school board policy and procedures for the receipthg of activity
funds.

Section III: Federal Aryard Findings and Ouestioned Costs

The results of my tests did not disclose any findings and questioned costs related to the federal awards.
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DESOTO COT}NTY SCHOOLS
5 Erst South Street . Hernando, Mississippi 38632

662429-527 | . frx 662429-4198 . Website: F"rvw.desotocountyschools,org

4EXCELLENCE TS A CO&IlVITMENT"

Consctive Action Plan

tvlay 18, 2018

As required by 2 Cl'R 200.51I (a). the Desoto Couuty School District has prepared and hereby submits
the following conective action plan for the findings included in the Schedule of Findings and

Questioned Costs for the year ended June 30, 2017.

Findinq 2017-001

Corrective Action Plan

a. Contact person responsible 1br conective action: Stacey Graves, CFO
b. Description ofcorrection action to be taken: Due the timing of the prior year audit, certain fees

had already been collected for the current audit period. Subsequent to the prior year audit
finding, training ofboth district personnel and all booster organizations was conducled. All fees
coilected since the training are subject to the procedures outlined in the training.

c. Anticipated completion date of corrective action: Fall 2018

Sincerely,

ofEducation
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