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INDEPENDENT AUDITOR'S REPORT
ON
THE PRIMARY GOVERNMENT BASIC FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

Members of the Board of Supervisors
Humphreys County, Mississippi

We have audited the accompanying financial statements, of the governmental activities, each major fund and the
aggregate remaining fund information of Humphreys County, Mississippi, as of and for the year ended September 30, 2005,
which collectively comprise the county's primary government financial statements as listed in the table of contents. These financial

statements are the responsibility of the county's management. Qur responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Govermment Auditing Standards , issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and dis¢losures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

As discussed in Note1(H) to the financial statements, management has net maintained adequate subsidiary records
documenting the existence, completeness and valuation of the governmental activities capital assets reported on the Statement
of Net Assets at § 4,174,357, as of September 30, 2005. Also, management has not maintained dspreciation schedules or reported
depreciation expense on these governmental activities' capital assets. Accounting principles generaily accepted in the United
States of America require that those governmental aclivities' capital assets be depreciated which would decrease the asset and
increase the expense of the governmental activities. The amount by which this departure would affect the assets and expenses
of the governmental activities is not reasonably determinable, Accordingly, we were unabile to satisfy ourselves as to the falr
presentation of these capital assets and related transactions of the governmental activities.

The financial statements referred to above include only the primary government of Humphreys County, Mississippi,
which consists of all funds, organizations, institutions, agencies, departments and offices that comprise the county's legal
entity. The financial statements do not include financial data for the county's legally separate component units, which
accounting principles generally accepted in the United States of America require to be reported with the financial data of the
county's primary govemment. As a result, the primary government financial statements do not purport to, and do not, present
fairly the financial position of the reporting entity of Humphreys County, Mississippi, as of September 30, 2005, and the
respective changes in its financial position , for the year then ended in conformity with accounting principles generally accepted
in the United States of America.



In our opinion, because of the effects of the matter discussed in the third paragraph, the financial statements referred
to above do not present fairly, in conformity with accounting principles generally accepted in the United States of America, the
financial position of the governmental activities of Humphreys County, Mississippi, as of September 30, 2005, and the changes
in financial position thereof for the year ended.

In addition, in our opinion, the financial statements referred to above present fairly, in ail material respects, the
respective financial position of each major fund and the aggregate remaining fund information for the primary government of
Humphreys County, Mississippi, as of September 30, 2005, and the respective changes in financial position, therof for the
year then endad in conformity with accounting principles generally accepted in the United States of America.

In accordance with Governmental Auditing Standards , we have also issued our report dated January 19, 2007, on
our consideration of Humphreys County, Mississippi's internal contral over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reperting and compliance and the results of that tesling, and not to provide an
opinion on the internal control over financial reporting or on compliance. That repert is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our audit.

Humphreys County, Mississippi, has not presented Management's Discussion and Analysis that is not a required
part of the basic financial statements, but is supplementary information required by the Governmental Accounting Standards Board.

The Budgetary Comparison Schedule and corresponding notes are not a required part of the basic financial statements
but are supplementary required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inguiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express ne opinion on it.

Our audit was conducted for the purpose of forming opinions on the primary government financial statements that
collectively comprise Humphreys County, Mississippi's basic financial statements. The accompanying Schedule of Expenditures
of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

t
&
/«‘1
BRIEGERS & COMPANY, P.C.

Certified Public Accountant
Vicksburg, Mississippi

January 19, 2007
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Humphreys County
Statement of Net Asssts
September 30, 2005

ASSETS

Cash

Property tax receivable

Accounts receivabls,(nst of allowance for
uncollectibles of § 897,135 )

Fines receivable, (net of allowance for
uncollectibles of $11.076,770)

Intergovernmental receivables

Other receivables

Capital assets, nst

Total Assets

LIABILITIES
Claims payable
Intergovernmental payables
Accrued interest payable
Deferred revenue
Other payables
Long-tarm liabilities
Due within one year:
Capital related debt
Non-capital debt
Due in more than one year:
Capital related debt
Non-capital debt
Total Liabilities

NET ASSETS\
Invested in capital assets, net of related debt
Restricted:
Expendable:
Debt service
Public safety
Economic development
Public works
Culture and recreation
Capltal projects
Unrestricted

Total Net Assets

The notes to the financial statements are an integral part of this statement.
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Exhibit 1

Primary Government

Governmental
Aclivitiss

$ 2,199,698
3,055,000

145,660

19,938
40,164
21,359
4,174,357

9,656,177

366,197
45,240
53,166

3,263,961
3,742

447 221

2,419,646
18,887
6,619,060

1,307,490

219,946
1,125,807

25,143
65,092
293,639

$ 3,037,117



Humphreys County
Statement of Activities
For the Year Ended September 30, 2005

Functions/Programs

Primary government:
Gavernmental activities:
General government
Public safety
Public works.
Health and welfare
Cutture and recreation
Conversation of natural resources
Economic deveiopment and assistance
[nterest on long-term debt
Total Governmental Activities

Exhibit 2
Net ( Expense } Reverue and
Program Revenues Changes in Net Assets
Operating Capital Primary Government
Charges for Grants and Grants and Governmental

Expenses Services  Contributions Contributions Activities

$ 2,864,709 183,037 -2,681,672

957,914 145,691 8,233 -803,990

1,752,594 212,652 481,300 -1,058,742

116,839 -116,839

10,562 -10,562

149,028 -149,028

228,614 201,603 -27,011

158,262 -158,262

$ 6,238,522 541,280 691,136 Q -5,006,106
General revenwes:

Property taxes $ 3,573,040

Road & bridge privilege taxes 118,196

Grants and contributions not restricted to specific programs 641,486

Unrestricted investment income 18,927

Misceflaneous 930,800

Total General Revenues 5,282,549

Changes in Net Assets 276,443

Net Assets - Beginning 2,819,696

Pricr period adjustments -59,022

Net Assels - Beginning, as restated 2,760,674

Net Assets - Ending $ 3,037,117

The notes to the financial statements are an integral part of this statement.



Humphreys County Exhibit 3
Balance Sheet - Governmental Funds
September 30, 2005
Major Funds
Road Road Other Total
General Garbzge & Countywide Maintenanace Maintenance  Govemmental Govemmental
ASSETS Fund E-811 _ Solidwaste Fire _Fund District 2 Fund District 3 Funds Funds
Cash $ 434,571 714,266 375,176 427,483 39,718 73,393 765,067 2,078,322
Cash on deposit with risk poot 120,376 120,376
Property tax receivable 1,761,000 90,000 15,000 40,000 40,000 1,109,000 3,055,000
Aceounts receivable ( net of allowance for
uncollectibles of $ 897,135) 145,660 145,660
Fines receivable ( net of allowance for
uncollectibies of $ 918,389) 19,939 19,939
Intergovemmental receivables 40,164 40,164
Advances to other funds 83,103 31,995 84,000 199,098
Due from other funds 2,914 546 2,413 1,116 14,968 21.977
Cther receivables 1,103 7,126 13,130 21,359
Total Assets 2,460,256 753,387 123,472 443,029 82,131 114,509 1,973,055 5,702,895
LIABILITIES AND FUND BALANCES
Liabilifies.
Claims payable 168,786 1,316 28,625 80,252 4,581 3,084 21,642 366,197
Intergovemmentat payables 46,240 486,240
Due from other funds 21,977 21,877
Advances from other funds 22,509 90,588 73,578 12,423 198,098
Deferred revenue 1,780,939 235,660 15,000 40,000 40,000 1,172,301 3,283,900
Other payabiles 3,742 3,742
Taotal Liabtities 2,021,684 1,316 284,694 85,252 135,162 116,672 1,266,367 3,921,154
Fund balances
Reserved for:
Advances 83,103 31,985 84,000 190,088
Debt service 219,948 219,946
Loans receivable 0
0
Unreserved, reported in: [s]
General Fund 355,469 355,469
Special Revenue Funds 720,076 -408, 166 347,777 -53,038 -2,163 402,742 1,007,228
Total Fund Balances 438,572 752,071 -408,166 347,777 -53,038 2,183 706,688 1,781,741
Total Liabilities and Fund Balances $ 2,460,256 753,287 -123,472 443,029 82,131 114,509 1,973,055 5,702,895

The notes to the financial statements are an integral part of this statement.



Humphreys County
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Assets
September 30, 2005

Total fund balance - Governmental Funds

Amounts reported for governmental services in the Staternent of Net Assets are
different because:

Capital assets are used in governmental activities and are not financial resources and,
therefore, are not reported in the funds.
Other long-term assets are not available to pay for current period expenditures and,

therefore, are deferred in the funds.

Long-term liabilities are not due and payable in the current-period and,
therefore, are not reported in the funds.

Accrued interest payable is not due and payable in the current - period and,

therefore, is not reperted in the funds.

Total Net Assets - Governmental Activities

The notes to the financial statements are an integral part of this statement.

$

Exhibit 3-1

Amount

1,781,741

4,174,357

19,939

-2,885,754

-53,166

3,037,117
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Humphreys County

Statement of Revenues, Expenditures, and Changes in Fund Balances For Governmental Funds

For the Year Ended September 30, 2005

REVENUES
Praperty taxes
Road and bridge privilege taxes
Licenses, commissions and other revenue
Fines and forfeitures
Intergovernmental revenues
Charges for services
interest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public warks
Health and welfare
Culture and recreation
Conservation of natural resources
Economic development and assistance
Debt service:
Principal
Interest
Total Expenditures

Excess of Revenues over
(under) Expenditures

F [ ] r ] | F |
Exhibit 4
Major Funds
Road Road Other Total
General Garbage & Countywide Maintenance  Maintenance Governmental Governmental
Fund E-911 Solid Waste Fire Fund- Dist.2 Fund-Dist. 3 Funds Funds
2,259,504 164,306 31,201 112,180 101,058 904,791 3,573,040
78,103 17,552 22,541 118,196
106,941 2,757 109,698
83,941 83,941
376,952 337 16,518 128,845 1,351,150 1,873,902
54 570 79,221 195,786 329,577
18,726 201 18,927
306,820 39,592 34,403 2,931 14,327 1,314 399,387
3,207,454 79,221 399,684 65,941 209,732 261,882 2,282,754 6,506,668
2,862,820 2,510 2,865,330
825,519 9,273 125,180 1,059,972
2,864 322,052 201,791 252,350 2,079,490 2,858,547
116,839 116,839
10,562 10,562
149,028 149,028
27,011 201,603 228,614
19,229 101,000 2,047 324,643 446,919
1,723 15,651 1,613 138,041 158,028
4,105,033 9,273 322,052 241,831 201,791 256,010 2,757 849 7,893,839
-897,579 69,948 77,632 -175,890 7,941 5,872 -475,005 -1,387 171
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OTHER FINANCING SOURCES ( USES)

Long-term capital debt issued
Proceeds from sale of capital assets
Transfers in
Transfers out
Lease principal payments
Total Other Financing Sources and Uses

Net Changes in Fund Balances

Fund Balancas - Beginning

Fund Balances - Ending

$

r F ¥ P r r r
39.428 44,499 44,499 128,426
1,578 2,350 4,369 8,297
1,241 1,241
1,241 1,241
0
39,765 0 0 0 0 48,090 48,868 136,723
-857,814 69,948 77,632 -175,890 7,941 53,962 426,227  -1,250,448
1,296,386 682,123 -485,798 523,667 -60,979 56,125 1,132915 3,032,189
438,572 752,071  -408,166 347,777 -53,038 -2,163 706,688 1,781,741

The notes to the financial statements are an integral part of this statement.
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Humphreys County

Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended September 30, 2005

Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental Funds report capital outlays as expenditures. However, in the Statement of

Activities, the cost of those assets Is allocated over their estimated useful lives and reported

as depreciation expense. Thus, the change in net assets differs from the change in fund balances by the
amount that capital outiays of $1,207,391 exceeded depreciation of $0 in the current period.

Debt proceeds provide current financial resources to Government Funds, but issuing debt increases
long-term liabilities in the statement of assets. Repayment of debt principal is an expenditure in the
Governmental Funds, but the repayment reduces long-term liabilities in the Statement of Net Assets.
Thus, the change in net assets differs form the change in fund balances by the amount that debt
repayments of $ 446,919, exceeds debt proceeds of § 128,426.

Under the modified accrual basis of accounting used in the Governmental Funds, expenditures are not
recognized for transactions that are not normaily paid with expendable available financial resources.
However, in the Statement of Activities, which is presented on the accrual basis, expenses and liabilities
are reported regardless of when financial resources are available.In addition, interest on long-term debt
is recognized under the modified accrual basis of accounting, when due, rather than as it accrues. Thus,
the change in net assets differs from the change in fund balance by a combination of the following items:

The amount of increase in;
Interest payable

The amount of decrease in:
Compensated absences

Change in Net Assets of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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Amount

-1,250,448

1,207,391

318,483

-234

1,241

276,443



Humphreys County
Siatement cof Fiduciary Assets and Liabilities
September 30, 2005

ASSETS

Cash

Total Assets

LIABILITIES
Intergovernmental payables

Total Liabilities

The notes to the financial statements are an integral part of this statement.
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Agency
Funds

84,023

84,023

84,023

84,023
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

N Summary of Significant Accounting Policies.

A

Financial Reporting Entity.

Humphreys County is a political subdivision of the State of Mississippi. The county is govemned by an
elected five-member Board of Supervisors. Accounting principles generally accepted in the United

States of America require Humphreys County to present these financial statements on the primary
government and its component units which have a significant operational or financial relationship with the
county,

Management has chosen to omit from theses financial statements the foilowing component units which
have a significant operational or financial relationship with the county. Accordingly, the financial statements
do not include the data of all of the county's component units necessary for reporting in conformity with
accounting principles generally accepted in the United States of America.

* Humphreys County Memorial Hospital
* Humphreys County Library System

State law pertaining to county government provides for the independent election of county officials.
The following elected and appointed officials are all part of the county legal entity and therefore are
reported as part of the primary government financial statements.

* Board of Supervisors

* Chancery Clerk

d Circuit Clerk

* Justice Court Clerk

* Purchase Clerk

* Tax Assessor - Collector
hd Sheriff

Basis of Presentation.

The county's basic financial statements consist of government-wide statements, including a Statement
of Net Assets and a Statement of Activities and fund financial statements, which provide a detailed
leve! of financial information.

Government-wide Financial Statements:
The Statement cf Net Assets and Statement of Activities display information concerning the county as
a whole. The statements include all nonfiduciary activities of the primary government. For the most part,

the effect of interfund activity has been removed from these statements. Governmental activities
are generally financed through taxes, intergovernmental revenues and other nonexchange revenues.

15



Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

The Statement of Net Assets presents the financial condition of the governmental activities of

of the county at year-end. The Government-wide Statement of Activities presents a comparison

between direct expenses and program revenues for each function or program of the county's governmental
activities. Direct expenses are those that are specifically associated with a service, program or department
and therefore, are clearly identifiable to a particular function. Program revenues include charges paid by the
recipient of the good or services offered by the program, grants and contributions that are restricted to meeting
meeting the operational or capital requirements of a particular program. Taxes and other revenues not
classified as program revenues, are presented as general revenues of the county, with certain limited
exceptions. The comparison of direct expenses with program revenues identifies the extent to which each
governmental function is self-financing or draws from the general revenues of the county.

Fund Financial Statements:

Fund financial statements of the county are organized into funds, each of which is considered to be
separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitute its assets, liabilitles, fund equity, revenues and expenditures. Funds

are organized into governmental and fiduciary. Major individual Governmental Funds are reported

as separate columns in the fund financial statements. Nonmajor funds are aggregated and presented in a
single column.

Measurement Focus and Basis of Accounting.

The Government-wide and Fiduciary Funds financial statements are presented using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recognized when earned and expenses
are recorded when the liability is incurred or economic asset used, regardiess of when the related cash flows
take place. Property taxes are recognized as revenue in the year for which they are levied. Shared revenues are
are recognized when the provider government recognizes the liability to the county. Grants are recognized as
revenues as soon as all eligibility requirements have been satisfied.

Governmental financial statements are presented using a current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized in the accounting period when
they are both measurable and available to finance operations during the year or to liquidate liabilities
existing at the end of the year. Avallable means collected in the current period or within sixty days

after year end to liquidate liabilities existing at the end of the year. Measurable means knowing or being
able to reasonably estimate the amount. Expenditures are recognized in the accounting period when the
related fund liabilities are incurred. Debt service expenditures and expenditures related to compensated
absences and claims and judgments, are recognized only when payment is due. Property taxes, state
appropriations and federal awards are all considered to be susceptible to accrual and have besn
recognized as revenues of the current fiscal period.
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

The county reports the following majer Governmental Funds:

General Fund - This fund is used to account for all activities of the general government for which a
separate fund has not been established.

E-911 Fund - Acecounts for meonies from specific revenue sources that are restricted for
E-911operations .

Gargage & Solid Waste Fund - Used to account for the county’s activities of disposal of solid waste
within the county.

Countywide Fire Fund - Accounts for resources accumulated from property tax assessments and state
rebates and used for expenses related to the County's fire department.

Road Maintenance Fund Dist 2 - This fund is used to account for monies from specific revenue sources
that are restricted for road maintenance.

Road Maintenance Fund Dist 3 - This fund is used to account for monies from specific revenue sources
that are restricted for road maintenance.

Additionally, the county reports the follewing fund types:

GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources
{ other than for major capital projects } that are legally restricted to expenditures for specified purposes.
Special Revenue Funds account for among others, certain federal grant programs, taxes levied with
statutorily defined distributions and other resources restricted as to purpose.

Debt Service Funds - These funds are used to account for the accumulation of resources for, and the
payment of, general long-term debt principal, interest and related costs.

FIDUCIARY FUND TYPE

Agency Funds - These funds account for various taxes, deposits and other monies collected or held by
the county, acting in the capacity of an agent, for distribution to other governmental units or designated
beneficiaries.

Account Classifications.

The account classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing and Financial Reporting as issued in 2005 by the

Government Finance Officers Association.
Deposits and Investments.

State law authorizes the county to invest in interest bearing time certificates of deposit for periods of
fourteen days to one year with depositories and in obligations of the U.S. Treasury, State of Mississippi,
or any county, municipality or school district of this state. Further, the county may invest in certain
repurchase agreements.

Cash inciudes cash on hand, demand deposits, all certificates of deposit and cash equivalents, which

are short-term highly liquid investments that are readily convertible to cash (generally three months or less).
Investments in governmental securities are stated at fair value. However, the county did not invest in any
governmental securities during the fiscal year,

17



Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

Receivables,
Receivables are reported net of allowances for uncoliectible accounts, where appiicable.
Interfund Transactions and Balances.

Transactions between funds that are representative of short-term lending/botrowing arrangements and
transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referred
to as "due to/from other funds." Noncurrent portions of interfund receivables and payables are reported as
"advances tofform ather funds." Advances between funds, as reported in the fund financial statements,
are offset by a fund balance reserve account in applicable Governmental Funds to indicate that they are
not available for appropriation and are not expendable financial resources. Interfund receivables and
payables between funds within governmental activities are eliminated in the Statement of Net Assets.

Capital Assets.

Capital acquisition and construction are reflected as expenditures in Governmental Fund statements and
the related assets are reported as capital assets in the governmental activitias column in the government -
wide financial statements. All purchased capital assets are staled at historical cost where records are
available and at an estimated historical cost where no records exist. Capital assets include significant
amounts of infrastructure which have been valued at estimated historical cost. The estimated historical
cost was based on replacement cost multiplied by the consumer price index implicit price deflator for the
year of acquisition. The extent to which capital assets, other than infrastructure costs have been
estimated and the methods of estimation are not readily available. Donated capital assets are recorded at
estimated fair market value at the time of denation. The costs of nermal maintenance and repairs that do not
add to the value of assets or materially extend their respective lives are not capitalized; however,
Improvements are capitalized. Interest expenditures are not capitalized on capital assets.

Governmental accounting and financial reporting standards allow governments meeting certain criteria to
retroactively report major infrastructure assets by September 30, 2007. Current year general infrastructure
assets are required 1o be reported. General infrastructure assets acquired after September 30, 1980, are
not reported on the government wide financial statements. Current year general infrastructure assets are
reported on the government wide financial statements. General infrastructure assets include all roads and
bridges and other infrastructure assets.

Capitalization thresholds (doltar value above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives are used to report capital assets in the government-wide statements.
Depreciation is calculated on the straight-line basis for all assets, except land. A full year's depreciation
expense is taken for all purchases and sales of capital assets during the year. The following schedule
details those thresholds:

Capitalization Estimated

Thresholds Useful Life
Land 0 N/A
Infrastructurs 0 20-50 years
Buildings 50,000 40 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

Leased property under capital leases

* Leased property capitalization policy will correspond with the amounts for the asset
classification, as listed above.

18



Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

Long-term liabilities.

Long-term liabilities are the unmatured principal of bends, loans, notes or other forms of nencurrent or
long-term general obligation indebtedness. Long-term liabilities are not limited to kabilities from debt
issuances, but may also include liabilities on lease-purchase agreements and other commitments.

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the governmental activities statement of Net Assets.

Equity Classifications.
Government-wide Financial Statements:
Equity is classified as net assels and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital asssts,
net of accumulated depreciation and reduced by the outstanding balances of any bonds, notes or other
borrowings attributable fo the acquisition, constructions or improvements of those assets.

Restricted net assets - Consists of net assets with constraints placed on the use either by external
groups such as creditors, grantors, contributors, or laws or regulation of other governments; or law
through constitutional provisions or enabling legislation.

Unrestricted net assets - All other net assets not meeting the definition of "restricted” or “invested in capital
assets, net of related debt.”

Fund Financial Statements:

Govermnmental fund equity is classified as fund balance. Fund balance is classified as reserved or
unreserved.

Unreserved fund balance reprasents the amount available for budgeting future operations. Reservations
of fund balance represent amounts that are not appropriable or are legally segregated for a specific
purpose,

Property Tax Revenues.

Numerous statutes exist under which the Board of Supervisors may levy property taxes. The seiection

of authorities is made based on the objectives and responsibilities of the county. Restrictions associated
with property tax levies vary with the statutory authority. The amount of increase in certain property taxes
is limited by state law. Generally, this restriction provides that these tax lavies shall produce no more than
110% of the amount which resulted from the assessments of the previous year.

The Board of Supervisors, each year at a meeting in September, levies property taxes for the ensuing
fiscal year which begins on October 1. Real property taxes become a lien on January 1 of the current
year, and personal property taxes becoms a lien on March 1 of the current year. Taxes on both real

and personal property, however, are due on or before February 1 of the next succeeding year. Taxes on
motor vehicle and mobile homes become a lien and are due in the month that coincides with the month of
original purchase.
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

Accounting principles generally accepted in the United States of America require property taxes to be
recognized at the levy date if measurable and available. All properiy taxes are recognized as revenue in
the year for which they are levied. Motor vehicle and mobile home taxes do not meet the measurability
and collectibility criteria for property tax recognition because the lien and due date cannot be established
until the date of original purchase occurs,

L. Intergovernmental Revenues in Governmentai Funds.

Intergovernmental revenues, consisting of grants, enfittements and shared revenues, are usually recorded
in Governmental Funds when measurable and available. However, the "available” criterion applied for
certain federal grants and shared revenues when the expenditure is made bacause expenditure is the
prime factor for determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue
recognition depends on compliance with these requirements.

M. Compensated Absences.

The county has adopted a policy of compensation for accumulated unpaid employee personal leave. No
payment is authorized for accrued major medical leave. Accounting principles generally accepted in the
United States of America require accrual of accumulated unpaid employee benefits as long-term

liabilities in the government-wide financial statements. In fund financial statements, Government Funds report
report the compensated absence liability payable only if the payable has matured for example an employee
resigns or retires. ‘

(2} Changes in Accounting Standards.

For the fiscal year ended September 20, 2005, the county implemented Governmental Accounting Standards Board
{GASB) Statement No. 40, Deposit and Investment Risk Disclosures, an amendment of GASB Statement No. 3. GASB
Statement No. 40 addresses common deposit and investment risks related to credit risk, concentration of credit risk and
foreign currency risk. The provisions of this new statement have been incorporated into the financial statements and the
accompanying notes.

(3) Prior Period Adjustments.
A summary of significant fund equity adjustments is as follows: Amount
Exhibit 2 - Statement of Activities 5 -52,932
Exhibit 2 - Statement of Activities -20,128
Exhibit 2 - Statement of Activities -5,905
Exhibit 2 - Statement of Activities 19,943
Explanation

An adjustment to net assets is required to recognize the balance of interest payable of § 52,932 and
compensated absences of $20,128, at September 30, 2004. Also, prior year restricted net assets were
used fo retire outstanding bond issue. An adjustment of $ 19,943, was made to record fines receivable.
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

Deposits.

The carrying amount of the county's total deposits with financial institutions at September 30, 2005, was
$2,283,721, and the bank balance was $2,498,681. The collateral for public entities’ deposits in financial institutions
is held in the name of the State Treasurer under a program established by the Mississippi-State Legislature

and is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the entity's funds are

protected through a collateral pool administered by the State Treasurer. Financial insfitutions holding deposits

of public funds must pledge securities as collateral against those deposits. In the event of failure of a financial
institution, securities pledged by that institution wou!d be liquidated by the State Treasurer to replace the public
deposits not covered by the Federal Depository Insurance Carporation.

Custedial Credit Risk - Deposits. Custedial credit risk is the risk that in the event of the failure of a financial institution, the

county will not be able to recover deposits or collateral securities that are in the possession of an outside party. The county

does not have a formal policy for custodial credit risk. Howaver, the Mississippi State Treasurer manages that risk on behalf of
the county. Deposits above FDIC coverage are collateralized by the pledging financial institution's trust department or agent in the
name of the Mississippi State Treasurer on behalf of the county.

Interfund Transactions and Balances

The following is a summary of interfund balances at September 30, 2005:

Due From / To Cther Funds
A Receivable Fund Payable Fund Amount
Garbage & Solid Waste General Fund $ 2,914
Countywide Fire General Fund 546
Road Maintence Fund - District 2 General Fund 2,413
Road Maintence Fund - District 3 General Fund 1,116
Other Governmental Funds General Fund 14,988
Total $ 21,977

All raceivables reprasent the tax revenue collected but not settied until after Septernber 30, 2005. All
interfund balances are expected to be repaid one year from the date of the financlal statements.

B. Advances to / frem Other Funds
Receivable Fund Payable Fund Amount
General Fund Garbage & Solid Waste $ 22,509
General Fund Road Maintenance Fund - District 2 6,588
General Fund Road Maintenance Fund - District 3 41,583
General Fund Other Governmental 12,423
£-9011 Road Maintenance Fund - District 3 31,995
Othear Governmental Road Maintenance Fund - District 2 84,000

Total 3 199,098

The amaounts payable represents cutstanding loan balances unpaid from the previous year.

C. Transfers In Trensfers Qut Amount
Road Maintenance Fund - District 3 General -3 1,241
Total 9 1,241

The transfer from General Fund to Road Maintenance Fund - District 3, wes a budget fransfer that was routine
and consistent with the activities of the fund making the transfer.
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Humphreys County

Notes to Financial Statements

For the Year Ended September 30, 2005

(6) Intergovernmental Receivables:
Intergovernmental receivables / payables at September 30, 2005, consisted of the following:
Generai: Receivables
Legislative Credit 40,164
Total 40,164
{7} Capital Assets:
The following is a summary of capital assets for the year ended September 30, 2005:
Governmental activities:
Balance Balance
Ocl. 1, 2004 Additions Deletions Adjustments Sept. 30, 2005
Non-depreciable capital assets:
Land $ 109,072 109,072
Canstruction in progress 55,187 55,187
Total Non-depreciable capital assets 164,259 164,259
Depreciable capital assets:
Infrastructure ] 444,214 444 214
Buildings 858,855 858,855
Improvements other than buildings 0 440,152 440,152
Mobile equipment 1,699,839 185,214 1,785,053
Furniture and equipment 247,842 9,385 267,227
Leased proparty undar
capital leases 96,171 128,426 224,597
Total depreciable capital assets 2,802,707 1,207,391 0 4,010,098
Govemmental activities capital
assets, net 2,966,966 1,207,391 0 0 4,174,357
(8) Claims and Judgments:

The county finances its exposure to risk of loss related to worker's compensation for injuries ta its employees through

the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. The county pays premiums to the pool
far its workers' compensation insurance coverage, and the participation agreement provides that the pool will be self-
sustaining through member premiums. The retention for the pool is $ 750,000 for each accident and completely covers
statutory limits set by the Workers' Compensation Commission. Risk of lass is remote for claims exceeding the pool's
retention liability. However, the pac! also has catastrophic reinsurnace coverage for statutory limits above the pool's
retention, provided by Safety National Casualty Corporation, effective from January 1, 2005 to January 1, 2008. The poot
may make an overall supplemental assessment or declare a refund depending on the loss experience of all the entities it
insures.

The county finances its exposure to risk of loss relating to employees health and accident coverage through the
Mississippi Public Entity Employee Benefit Trust, a public entity risk poal. The pool is a cliams-serving organization with
the county retaining the risk of loss on all claims t¢ which the county is exposed. Premium paymenis to the pool are
determined on an actuarial basis. The county has reinsurance which functions on a specific stop loss coverage. This
coverage is purchased from an outside commercial carrier. For the current fiscal year, the specific coverage begins
when an individual participant's claim exceeds $ 25,000, and the aggregate policy covers all submitted claims in excess
of $ 308,098. Claims expenses and liabilities are reported whcn it is probable that a loss has occurred and the amount of
that loss can be reasonable estimated. The county had no year end liability because cash on deposit in the risk pool
exceeded the pool's accrued unpaid claims in the amount of $ 120,378, reported on the balance sheet.
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Humphreys County
Notes to Financlal Statements
For the Year Ended September 30, 20056
(8} Capital Leases.
As Lessee:

The county is abligated for the following capital assets acquired through capital leases as of September 30, 2005:

Governmental
Classes of Property Activities
Mobile equipment $ 224,597
Leased Property Under Capital Leases $ 224,597

The following is a schedule by years of the total payments due as of September 30, 2005:

Governmental Activities

Year Ending September 30 Frinciple Interest
2006 $ 27,548 3,684
2007 30,572 2,670
2008 30,163 1,618
2009 18,564 848
2010 14,348 208

Thereafter
Total $ 121,195 9,036

(10} Long - term Debt.

Debt outstanding as of Septembaer 30, 2005, consisted of the following:

Final
Amount Interest Maturity

Dascription and Purpose Qutstanding Rate Date
Governmental Activities:
A. General Obligation Bonds:

1997 Road improvement bonds $ 1,900,000 525t0575 0517

1982 Jall construction bonds 385,000 S5.30te5.50  09-07

2004 Public improvement bontd 448,000 3.3 09-09

Total General Obligation Bonds $ 2,733,000
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

B. Capital Leases:
Two Crown Victoria patrof cars

Case 580M Backhoe
Case 580M Backhoe

Total Capital Leases
C. Other Loans:

Tax Collector computer equipment loan

Total Other Loans

Annual debt service requirements to maturity for the following debt reparied in the Statement of Net Assets are as

follows:

Govemmental Activities:

‘Yaar Ending September 30

2006
2007
2008
2009
2010
2011-2015
2016-2020

Total

$ 36,291 3.35 08-08
42,452 3515 06-10
42,452 3.515 08-10
g 121,185
12,672 5589 06-06
$ 12,672
General Obligation Bonds Other Loans
Principal Interest Principal Interest
405,000 134,654 12,672 297
430,000 115,264
239,000 04,634
254,000 84,622
140,000 73,810
850,000 249,880
415,000 22,182
2,733,000 774,828 12,672 297

Legal Debt Margin - The amount of debt, excluding specific exempted debt, that can ba incwrad by the county is limited
by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of the taxable
property within the county, according to the last completed assessment for taxation. However, the limitation is increased
to 20% whenever a county issues bonds to repair or replace washed out or collapsed bridges on the public roads of the
county. As of Seplember 30, 2005, the amount of outstanding debt was equal to 5.20% of the |atest property assessmenis.
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Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2005

The following is 8 summary of changes in long-term liabilities and obligations for the year ended
September 30, 2005

Amount dus
Balance Balance within ane
10/1/2004 Additions Reductions  Adjustments 9/30/2005 year
Governmental Activities:
Compensated absences $ 20,128 1,241 18,887
Ganeral obligation bonds 3,519,000 381,000 -405,000 2,733,000 405,000
Capital leases 42,596 128,426 49,827 121,185 29,549
COther loans 28,764 16,092 12,672 12,672
Totat k3 3,610,488 126,426 448,160 2,885,754 447 221
Deficit Fund Balance of Individual Funds.
The following funds reported a deficit in fund balance 2t September 30, 2005:
Deficit Amount
Garbage & Solid Waste $ 408,166
Road Maintenance Fund - District 2 53,038
Road Maintenance Fund - District 3 2,163

Contingencies.

Federal Grants - The county has received faderal grants for spacific purposes that are subject to audit by the grantor
agencias, Entitlements to these resources are generally conditional upon compliance with the terms and conditions
of grant agreements and applicable federal regulations, including the expenditure of resources for allowable

purpose. Any disaliowance resulting from a grantor audit may becoma a liability of the county. No provision
any liability that may result has been racognized in the county's financial statement.

s for

Litigation - The county is part to legal proceedings, many of which occur in the normal course of govemmenta!
operations. It is not possible at the present time to estimate ultimate outcome or liability, if any, of the county

with respect to the various proceedings. However, the county's legai council beliaves that ultimate liability
resulting from these lawsuits will not have a material adverse effect on the financial condition of the county.
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HUMPHREYS COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2005

(13) Joint Venture.
The county participates In the following joint venture:

The North Central Task Force consists of Carroll, Claibome, Grenada, Holmes, Humphreys, Leflore, Quitman,
and Tunica Counties and the Cities of Itta Bena and Port Gibson. it is a multi-jurisdictional drug enforcement
fask force established to provide more widespread apprehension and prosecution of violaters, The county
appropriated $ 10,957 for its support in fiscal year 2005.

(14) Jointly Governed Organizations.
The county participates in the following jointly governed organizations:

Mississippi Delta Community college operates in a district composed of the counties of Bolivar, Coahoma,
Humphreys, Issaquena, Leflore, Sharkey, Sunflower and Washington. The Humphreys County Board of
Supervisors appoints two of the 20 members of the college board of trustees. The county appropriated

$ 113,098 for the support and maintenance of the college in fiscal year 2005.

Region Six Mental Health/Mental Retardation Center/Life Help operates in a district composed of the Counties
of Attala, Carroll, Grenada, Holmes, Humphreys, Leflore, Montgomery, and Sunflower. The Humphreys County
Board of Supervisors appoints one of the eight members of the board of commissioners. The county
appropriated $ 21,372 for its support in fiscal year 2005.

South Delta Planning and Development District operates in a district composed of the counties of Bolivar,
Humphreys, Issaquena, Sharkey, Sunflower and Washington. The Humphreys County Board of Supervisors
appoint one of the 22 members of the hoard of trustees. The county appropriated $ 3,545 for the

support of the district in fiscal year 2005.

Yazoo-Mississippl Water Management District operates in a district composed of the Counties of Bolivar,
Carroll, Coahoma, Desoto, Hoimes, Humphreys, Issaquena, Leflore, Panola, Quitman, Sharkey, Sunflower,
Tallahatchie, Tate, Tunica, Washington and Yazoo. The Humphreys County Board of Supervisors appoints
one of the members of the board of commissioners. The county appropriated $37,396 to the district in fiscal
year 2005.

(15) Defined Benefit Pension Plan.

Plan Description - Humphreys County, Mississippi, contributes to the Public Employees’ Retirement
System of Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS
provides retirement and disability benefits, annual cost-of-living adjustments and death benefits to plan
members and beneficiaries. Benefit provisions are established by state law and may be amended only by
the State of Mississippl Legislature. PERS issues a publicly available financial report that includes financial
statements and required supplementary information. That information may be obtained by writing to Public
Employees' Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by
calling 1-800-444-PERS.

Funding Policy - PERS members are required to contribute 7.25% of their annual covered salary, and the
county is required to contribute at an actuarially determined rate. The current rate is 10.75% of annual
covered payroll. The contribution requirements of PERS members are established and may be amended
oniy by the State of Mississippi Legislature. The county's contributions (employer share only) to PERS for
the years ending September 30, 2005, 2004 and 2003 were $156,049, $140,271 and $150,287, respectively,
equal to the required contributions for each year.
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HUMPHREYS COUNTY

Notes to Financial Statements
For the Year Ended Septembar 30, 2005

(16) Subseguent Events.

Subsequent to September 30, 2005, Humphrays County issued the following debt obligations:

lssue Interest Issue Type of Source of

Date Rate Amount Financing Financing
12-22-06 4.22% $750,000 Tax Anticipation Note Ad valorem taxes
09-28-06 3.65t04.15 2,105,000 Refunding Bonds Ad valorem taxes
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Humphrays County

Budgetary Comparisen Schedule -
Budget and Actual (Non-GAAP Basis)
General Fund

For the Year Ended September 30, 2005

REVENUES

Property taxes

Licenses, commissions and other revenue
Fines and forfeitures

Intergovernmental revenues

Charges for services
Interest income

Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General governiment
Public safety
Public works
Health and welfare
Culture and recreation
Conservation of natural resources
Economic development and assistance
Debt Service

Total Expenditures

Excess of Revenues over
(under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers out
Other financing sources

Total Other Financing Scurces and Uses

Net Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Criginal Final (Budgetary Positive
Budget Budgst Basis) (Negative)
1,963,000 1,963,000 2,613,039 650,039
121,000 121,000 96,554 -24,446
80,000 80,000 83,941 3,841
183,850 183,850 376,952 193,102
60,000 60,000 54,570 -5,430
15,000 15,000 18,726 3726
3,000 3,000 306,804 303,804
2,425,850 2,425,850 3,550,586 1,124,736
2,064,008 2,064,008 2,984,693 -920,685
952,770 952,770 886,313 66,457
2,864 -2,864

127,800 127,800 116,846 10,954
40,000 40,000 40,000
151,750 151,750 149,639 2,111
30,367 30,367 27,01 3,356
22,191 -22,191

3,366,695 3,366,695 4,189,557 -822,862
-940,845 -940,845 -638,971 301,874
191,000 191,000 0 -191,000
185,000 185,000 1,241 183,759

0 0 41,006 41,006

6,000 6,000 32,765 26,765
-034,845 -834,845 -606,206 328,639
934,845 934,845 1,418,388 483,543

Y 0 812,182 812,182

The accompanying notes to the Required Supplementary Information are an integral part of this statement.
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Humphreys County

Budgetary Comparison Schedule -
Budget and Actual (Nan-GAAP Basis)
E-9114

For the Year Ended September 30, 2005

REVENUES
Charges for services

Total Revenues
EXPENDITURES
Public safety
Total Expenditures

Excess of Revenues over
{under) Expenditures

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balance - Baginning

Fund Balance - Ending

Variance with

Actual Final Budget

Qriginal Finaf (Budgetary Positive
Budget Budget Basis) (Negative)
100,000 100,000 78,742 -21,258
100,000 100,000 78,742 -21,258
750,000 750,000 9,192 740,808
750,000 750,000 9,192 740,808
-650,000 -650,000 69,550 719,550
0 0 0 0
-650,000 -650,000 69,550 719,550
650,000 650,000 644,717 -5,283
0 0 714,267 714,267

The accompanying notes to the Required Supplementary Information are an integral part of this statement.
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Humphreys County

Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Garbage & Solid Waste

For the Year Ended September 30, 2005

REVENUES
Property taxes
Intergovernmental revenues
Charges for services
Total Revenues
EXPENDITURES
Public works

Total Expenditures

Excess of Revenues
over (under) Expenditures

Net Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Qriginal Final {Budgetary Positive
Budget Budget Basis) (Negative)
120,000 120,000 168,235 48,235
45,000 45,000 39,502 -5,408
199,970 199,970 105,786 -4,184
364,970 364,970 403,613 38,643
364,970 384,970 323,624 41,346
364,970 364,970 323,624 41,346
0 0 79,989 79,989

0 0 79,088 79,989

0 7,091 -480,197 -473,106

0 7,091 -400,208 -393,117

The accompanying notes to the Required Supplementary Information are an integral part of this statement.
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Humphreys County

Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Countywide Fire

For the Year Ended September 30, 2005

REVENUES
Property taxes
Intergovernmental revenues
Other income
Total Revenues
EXPENDITURES
Public safety
Debt service

Total Expenditures

Excess of Revenues
over (under) Expenditures

Net Change in Fund Balance
fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Original Final (Budgetary Positive
Budget Budget Basis). (Negative)
21,000 21,000 31,938 10,938
35,300 35,300 337 -34,963
34,403 34,403

56,300 56,300 66,678 10,378
576,300 576,300 44,929 531,371
116,651 -116,651

576,300 576,300 161,580 414,720
520,000 520,000 -94,902 425,098
-520,000 -520,000 -04,902 425,098
520,000 520,000 522,384 2,384
4] 0 427,482 427 482

The accompanying notes to the Required Supplementary Information are an integral part of this statement.
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Humphreys County

Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Road Maintenance Fund - District 2

For the Year Ended September 30, 2005
REVENUES

Property taxes
intergovernmental revenues
Other income

Total Revenues

EXPENDITURES

Public works

Total Expenditures

Excess of Revenues
over (under) Expenditures

Net Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Qriginal Final (Budgetary Positive
Budget Budget Basis) (Negative)
78,500 78,500 109,768 31,268
88,580 88,580 94,621 6,041
1,500 1,500 2,931 1,431
168,580 168,580 207,320 38,740
168,580 168,580 201,839 -33,259
0

168,580 168,580 201,839 -33,259
0 0 5,481 5,481

0 0 5,481 5,481

0 0 34,237 34,237

0 0 39,718 39,718

The accompanying notes to the Required Supplementary Information are an integral part of this statement.
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Humphreys County

Budgetary Comparison Schedule
Budget and Actuai (Non-GAAP Basis)
Road Maintenance Fund - District 3

For the Year Ended September 30, 2005

REVENUES

Property taxes

Intergovernmental revenues

Other income

Total Revenues

EXPENDITURES

Public works

Principal paid

Interest paid

Total Expenditures

Excess of Revenues
over ( under) Expenditures

OTHER FINANCING SOURCES (USES)

Transfers in
Other financing sources

Total Other Financing Scurces and Uses

Net Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Original Final (Budgetary Positive
Budget Budget Basis) (Negative)
74,300 74,300 99,942 25,642
132,400 132,400 146,497 14,087
14,237 14,237

206,700 206,700 260,676 53,976
206,700 206,700 255,082 -48,382
2,047 -2,047

1,613 -1,613

206,700 206,700 258,742 -52,042
1,034 1,934

1,241 1,241

46,849 46,849

0 0 48,090 48,090

0 0 50,024 50,024

0 0 29,832 29,832

0 0 79,856 79,856

The accompanying notes to the Required Supplementary Information are an integral part of this statement,
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HUMPHREYS COUNTY

Notes to the Required Supplementary Information
For the Year Ended September 30, 2005

Budgetary Information.

Statutory requirements dictate how and when the county's budget is to be prepared. Generally, in the maonth of
August, prior to the ensuing fiscal year beginning each October 1, the Baard of Supervisors of the county; using
histarical and anticipated fiscal data and proposed budgets submitted by the Sheriff and the Tax Assessor-Collector
for his or her respective department, prepares an original budget for each of the Governmental Funds for said fiscal
year. The completed budget for the fiscal year includes for each fund every source of revenue, each general item of
expenditure, and the unencumbered cash and investment balances. When during the fiscal year it appears to the
Board of Supervisors that budgetary estimatas will not be net, it may make revisions to the budget.

The county's budget is prepared principally on the cash basis of accounting. All appropriations lapse at year end,
and there are no encumbrances to budget because state law does not require that funds be available when gooeds or
services are ordered, only when payment is made.

Basis of Presentation.

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the original legally adopted
budget, the final legally adopted budget, actual amounts on a budgetary {(non GAAP) basis and variances between
the final budget and the actual amounts. The schedule is presented for the General Fund and each major Special

Revenue Fund. The Budget Comparison Schedule - Budget and Actual { Non-GAAP Basis ) is a part of required
supplemental information.

Budget/GAAP Reconciliation.

The major differences between the budgetary basis and the GAAF basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual
(GAAP).

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual
{GAAP).

The following schedule reconciles the budgetary basis schedules to the GAAP basis financial statements for the
General Fund and each major Special Revenue Fund:

General E-911

Fund Fund

Net Change in Fund Balance - Budget ( Cash Basis ) 5 -606,208 69,550
Increase (Decrease)

Net adjustments for revenue accruals -336,132 479

Net adjustments for expenditure accruals 84,524 =81

Net Change in Fund Batance - GAAP Basis $ -857,814 69,948
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Notes to the Required Supplementary Infarmation
For the Year Ended September 30, 2005

Garhage & Countywide

—Solid Waste Fire

Net Change in Fund Balance - Budget { Cash Basis ) $ 79,989 94,002
Increase {Decrease)}

Net adjustments for revenue accruals -3,929 -737

Net adjustments for expenditure accruals 1,572 -80,251

Net Change in Fund Bafance - GAAP Basis $ 77,632 -175,890

Road Road

Maintneance Maintenance

Fund -Dist.2 Fund-Dist.3

Net Change in Fund Balance - Budget ( Cash Basis } $ 5,481 50,024
Increase (Decrease)

Net adjustments for revenue accruals 2,412 1,206

Net adjustments for expenditure accruals 48 2,732

Net Change in Fund Balance - GAAP Basis $ 7,941 53,962

Excess of Actual Expenditures Over Budget in Individual Funds.

The following funds had an excess of actual expenditures aver budget for the year ended September 30, 2005.

Fund Excess
General $ 822,862 i
Road Maintenance - District 2 33,259
Road Maintenance - District 3 52,042

All of the funds listed above, are in violation of Section 9-11-17, Miss. Code. Ann. (1972). However, the county has
no liability associated with these violations.
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HUMPHREYS COUNTY
Scheduls of Expendituras of Faderal Awards
For the Year Endad September 30, 2005

Federat Grantor/
Pass - thraugh Grantor
Program Title

MAJOR FEDERAI AWARDS

1).5. Departmant of Agriculture
Community facilities program loans & grants
Community facllities program loans & grants

U.8. Departmant of Agricultura/Passad-through the

Mid-Delta Empowarment Zone Alliance
Communily facllities program loans & grants

Total Expenditures of Major Federal Awards

OTHER FEDERAL AWARDS

U.S. Dapartment of Housing and Urban Develapment/
Passed-through the Mississippl Daveiopment Authority

Community development block grant'state's program

U.S. Department of Housing and Urban Development
Passed-through the Mississippi Devalopment Authority

HCME investment partnerships program

U.S. Department of Transpartation-Federal Highway

Administration/Passad-through the Mississippi
Dapartment of Transportation

Righway Planning and Construction

Total Expendituras of Other Federal Awards

Total Expenditures of Federal Awards

Federat
CFDA

Number

10.766
10.766

10.766

14,228

14.239

20.205

NOTES TO SCHEDULE OF EXPENDITURES CF FEDERAL AWARDS

Note A - The accompanying Schedule of Expenditures of Federal Awards Is prepared on the modifled accrual basis

of accounting.
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Agency or
Pass - through
Number

HUMP-2003(2}
HUMP-2004(1}

MO4-CD-0002

99-027-ED-IF01

MO4-5G-280-918

N/A

Faderal
Expenditures

$ 289.523
360.000

104,350

753,873

16,850

201,603

3,850
222,403

$ 976,276
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANT
(A Professional Corporation}

3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE (601) 636-1416
FAX (601) 636-1417

MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’S
AMERICAN INSTITUTE OF CPA’'S
AICPA PRIVATE COMPANIES
PRACTICE SECTION

DAVID L. BRIDGERS, JR., CPA

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON CCMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
PRIMARY GOVERNMENT FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Humphreys County, Mississippi

We have audited the primary government financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of Humphreys County, Mississippi, as of and for the year endad September 30,
2005, which collectively comprise the county's basic primary government financial statements and have issued our report thereon
dated January 19, 2007. The auditor's report on the primary government financial statements is modified to reflect that the primary
government financial statements do not include the financial data of the county's component units. Our report includes an adverse
opinion on the governmental activities because the county did not maintain adequate subsidiary records documenting the existence,
completeness, valuation and depreciation of the governmental activities capital assets. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptrofier General of the United States.

Internal Contral Over Financial Reporting

In planning and performing our audit, we considered Humphreys County, Mississippi's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the primary government
financial statements and not to provide an opinion on the internal cantrol over financial reporting. However, we noted certain
matters involving the internal cantrol over financial reporting and its operation that we consider to be reportable conditions.
Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of
the internal contrai over financial reporting that, in our judgment, could adversely affect Humphreys County, Mississippi's ability
to record, process, summarize and report financial data consistent with the assertions of management in the financial
statements. Repartable conditions are described in the accompanying Schedule of Findings and Questioned Costs as items
05-01, 05-02, 05-03, 05-04,05-05,05-06 and 05-07.

A material weaknass is a reportable condition in which the design or operation of cne or more of the internal control
components does not reduce to a relatively low level the risk that misstaternents caused by error or fraud in amaounts that
would be material in relation to the primary government financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of perfarming their assigned functions. Our consideration of the intarnal contraf over
financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, :
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses.
However, of the reportable conditions described above, we consider item 05-01and 05-02 to be material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Humphreys County, Mississippi's primary governmental financial
statements are free of material misstaternent, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an apinion on compliance with those provisions was not an gbjective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompiiance or other matters that are required to be reported under
Government Auditing Standards and which are described in the accompanying Schedule of Findings as item 05-01. We alsa noted
cerfain instances of noncompliance which we have reportad to the management of Humphreys County, Mississippi, in the Independent
Auditor's Report on Central Purchasing Syster, Inventory Control System and Purchase Clerk Schedules dated January 19, 2007,
included within this document.

This report is intended sclely for the information and use of management and federal awarding agencies and
pass-through entities and s not intended to be and should not be used by anyone ather than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

\

-
]

BRIDGERS & COMPANY, P.C.
Certified Public Accountant
Vicksburg, Mississippi

January 19, 2007
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANT
(A Professional Corporation)

3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE (601) 636-1416
FAX (601) 636-1417

MEMBERS OF
MISSISSIFPI SOCIETY OF CPA’S
AMERICAN INSTITUTE OF CPA’S
AICPA PRIVATE COMPANIES
PRACTICE SECTION

DAVID L. BRIDGERS, JR,, CPA

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL CVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board of Supervisors
Humphreys County, Mississippi

Compliance

We have audited the compliance of Humphreys County, Mississippi, with the types of compliance requirements
described in the U.S. Office of Management and Budgst (OMB) Circular A-133 Compliance Supplement that are applicable to
major federal pregrams for the year ended September 30, 2005. Humphrays County, Mississippi's major federal program is
identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the
responsibility of Humphreys County, Mississippi's management. Our responsibility is to express an opinion on Humphreys
Counly, Mississippi's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards , issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations . Those standards and GMB Circular A-133 reguire that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Humphreys County, Mississippi's compliance with those requirerments and performing such other procedures as we censidered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our oplnion. Our audit does not
provide a legal determination on Humphreys County, Mississippi's compliance with those requirements.

In our opinion, Humphreys County, Mississippi, complied, in all material respects, with the requirements referred to
above that are applicable to its major federal program for the year ended September 30, 2005.

Internal Control Over Compliance

The management of Humphreys County, Mississippi, is responsible for establishing and maintaining effective internal
contro} over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. in
planning and performing our audit, we considered Humphreys County, Mississippi's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purposes of expressing our opinion on compliance and to test and report on internal control over compliance
in accordance with OMB Circular A-133.
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirerneants of laws, regulations, contracts and grants caused by error or fraud that wouid be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended solely for the information and use of management and federal awarding agencies and

pass-through entities and is not intended to be and should not he used by anyone other than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

\ _
-~
BRIDGERS & COMPANY, P.C.

Cerfified Public Accountant
Vicksburg, Mississippi

January 19, 2007
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BRIDGERS & COMPANY, P.C.
CERTIFIED FUBLIC ACCOUNTANT
(A Professional Corporation)

3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE (601) 636-1416
FAX (601) 636-1417

MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’S
AMERICAN INSTITUTE OF CPA'S

AICPA PRIVATE COMPANIES
PRACTICE SECTION

DAVID L. BRIDGERS, JR., CPA

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS, CODE ANN. (1972))

Members of the Board of Supervisors
Humphreys County, Mississippi

Woe have made a study and evafuation of the central purchasing system and inventory control system of Humphreys
County, Mississippi, as of and for the year ended September 30, 2005. Our study and evaluation included tests of compliance
of the Purchase Clerk and Inventory Controt Clerk records and such other auditing procedures as we considered necessary in
the circumstances.

The Board of Supervisors of Humphreys County, Mississippi, is responsible for establishing and maintaining a central
purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
(1972). In addition, the Board of Supervisors is respansible for purchasing in accordance with the bid requirements of
Section 31-7-13, Miss. Code Ann. (1972). The Board of Supervisors of Humphreys County, Mississippi, has established
centralized purchasing for ali funds of the county and has established an inventory control system. The objective of the
central purchasing system is to provide reasonable, but not absolute, assurance that purchases are executed in accordance with
state law.

The county did not maintain adequate subsidiary records documenting the existence, completeness and valuation of
capital assets.

Because of inherent limitations in any central purchasing system and inventory control system, errors or
irregularities may occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the
procedures may deteriorate.

The results of our audit procedures disclose certain instances of noncompliance with the aforementioned code
sections. These instances of noncompliance were considered in forming our opinion on compliance. Our findings and recommendations
and your responses are disclosed below:

Inventory Controt Clerk.

1. Finding

Section 3t-7-107, Miss Code Ann. (1972 ), requires the Inventory Control Clerk to perform a physical inventory
of assets on or before October 1, of each year and to file with the Board of Supsrvisors, in triplicate, a written
report of such inventory. A copy of this report is to then be forwarded ta the Office of the State Auditor no

later than October 15th of each year. As reported in the prior six year's audit reports, the inventory report was

not submitted as required.

Recommendation

The Inventory Control Clerk shoulid file the inventory report with the Board of Supervisors as required and have
a copy forwarded to the Office of the State Auditor.
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Inventory Control Clerk’s Response

A new Inventory Control Clerk has been named and will proceed immediately in providing the inventory report
to the proper officials.

2. Finding
As reported in the prior four years' audit report, the Inventory Cantrol Clerk did not maintain an accurate inventory
or adequate subsidiary records documenting the completeness and valuation of capital assets as prescribed
in the Mississippi County Financial Accounting Manual. Therefore, an adverse opinion was issued on the
Independent Auditor's Report because we could not satisfy ourselves as o the fair presentation of the
capilal assets.

Recommendation
The Inventory Controi Clerk should establish adequate control procedures to ascertain the historical and / or
estimated cost of capital assets and to maintain accurate inventory records documenting the completeness
and valuation of capital asssts.
Inventory Control Clerk's Response
The new Inventory Control Clerk will maintain the proper accounting for the physical inventory as prescribed.
Purchase Clerk.
3. Finding

We noted instances where purchase orders were incomplete. Section 31-7-103, Miss. Code Ann. (1872 ),
requires a purchase order for all purchases more than $100. This results in noncompliance with state laws.

Recommendation

We recomimend that procedures be impiemented to ensure that all required documents are prepared and
malntained for purchases.

Purchase Clerk's Response

The Purchase Clerk will comply with state laws.

In our opinion, except as explained in the third paragraph and except for the noncompliance referred to in the
preceding paragraph, Humphreys County, Mississippi, complied, in all malerial respects, with state laws governing central
purchasing, inventory and bid requirements.

The accompanying schedules of (1) purchases not made fram the lowest bidder, {2) emergency purchases and
(3) purchases made noncompetitively from a sole source are presented in accordance with Section 31-7-115, Miss. Code Ann.
(1972). The information centained on these schedules has been subjected to procedures performed in connection with our
aforementioned study and evaluation of the purchasing system and, in our opinion, is fairly presented when considered in
relation to that study and evaluation.

This report is intended for use in evaluating the central purchasing system and inventory control system of
Humphreys County, Mississippi, and is not intended to be and should not be relied upen for any other purpose. However, this
report is a matter of public record and its distribution is not limited.

!
-
BRIDGERS & COMPZNY,?.C.

Certified Public Accountant
Vicksburg, Mississippi

January 19, 2007
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HUMPHREYS COUNTY Schedule 1
Schedule of Purchases Not Made From the Lowest Bidder
For the Year Ended September 30, 2005

Our test results did not identify any purchases from other than the lowest bidder.
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HUMPHREYS COUNTY Schedule 2
Schedule of Emergency Purchases
For the Year Ended September 30, 2006

Our test results did not identify any emergency purchases.
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HUMPHREYS COUNTY Schedule 3
Schedule of Purchases Made Noncompetitively From a Sole Source
For the Year Ended September 30, 2005

Our test results did not identify any purchases made noncompetitively from a sole source.
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANT
(A Professional Corporation)

3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE (601) 636-1416
FAX (601) 636-1417

MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’S
AMERICAN INSTITUTE OF CPA'S

AICPA PRIVATE COMPANIES
PRACTICE SECTION

DAVID L. BRIDGERS, JR., CPA

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Humphreys County, Mississippi

In planning and perferming our audit of the financial statements of Humphreys County, Mississippi for the year ended Seplember 30, 2005,
we considered Washington County, Mississippi's Internal control to determine our auditing procedures for the purpase of expressing an
opinicn on the financial statements and not to provide assurance on internal control.

In addition, for areas not considered material to Humphreys County, Mississippi's financial reporting, we have performed some additional limited
internal control and state legal compliance review pracedures as identified in tha state lagal compliance audit program issued by tha Office

of the State Auditor. Our procedures were substantially less is scope than an audit, the objective of which is the expression of an opinion

on the county's compliance with these requiraments. Accordingly, we do not express such an opinian. This report does not affect our

report dated January 19, 2007, on the financial statements of Humphreys County, Mississippi.

These review pracedures and compliance tests cannot and do not provide absolute assuranca that all state legal requirements have

been complied with. Alsa, our consideration of internal control would not necessarily disclose all matters within the internal control that

might be weaknesses. In accordance with Section 7-7-211, Miss. Code Ann. (1972), the Office of the State Auditor, when deemed nacassary,
may coenduct additional proceduras and tests of transactions far this or cther fiscal yaars fo ensure compliance with lagal requiramants,

The results of our review procaduras and compiiance tests identified a certain immaterial instance of noncompliance with state laws
and regulations and other matters that are opportunities for strengthening internal controls and operating efficiency. Our finding and
recommendation and your response are disclosed balow:

Board of Supervisors.
1. Finding
The county failed to file an amended final budget of all funds by October 31, 2005. Also the amended budget should be entered
in the minutes by the aformentioned date. The Board of Supervisars must keep expenditures within the limits set by the
budget. The amount approved tc be expended for any item in the budget must not be exceeded. Failing to file an amended budget
caused the county to be in violation of Section 9-11-17, Miss. Code Ann. (1972), because expenditures exceeded the amcunts
budgeted in the General , Road Maintenance Districts 2 , and Road Maintenance District 3 Funds. The Board may amend the
budget by entering the amendment on the minutes using only forms prescribed by the Office of the State Auditor as stated in
the Misslssippi County Financial Accounting Manual,

Recommendation

The Board of Supsrvisors should file an amanded budgat with the Office of the State Auditor and should enter the amended
budget on thair minutes by October 31 following tha year end.

Board of Supervisor's Response

The above recommandation will be implemented immediataly.
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2. Finding
Section 19-6-21, Miss. Code Ann, {1972}, allows the county to levy a tax and/or collect a fae to dispose of solid waste.
As reported in the prior four years' audit reports, a deficit fund balance exists in the garbage and solid waste fund. The
deficit amount is $408,166.

Recommendation

The Board of Supervisors should determine the reasons for the deficit fund balance and take the appropriate actions to
reduce the deficit.

Board of Supervisors' Response
The Board is working diligently to resolve tha issue of the deficit fund balance in the garbage and solid waste fund.
3. Finding
Section 25-41-11, Miss. Code Ann. (1972), requires the Board of Suparvisors to racord the minutes within a reasonable time
not to exceed 30 days after recess or adjcurnment. As reported in the (ast two audit reports, there were several Instances
where several instances where the minutes were not offictally approved until more than 30 days after adjournment. This results
in noncompliance with state statutes.
Recommendation
The Board of Supervisors should approve all minutes within the required time frame,
Board of Supervisors' Response
The Board will comply with statutes regarding approval and recording minutes.
4. Einding

Sections 7-7-221 and 31-7-115, Miss. Code Ann. (1872), requires that the county publish an audit synopsis and results of
purchasing testing. The aformentioned were not published as required by state law.

Recommendation

The Board of Supervisors should publish required reports.

Board of Supervisors' Response

The Board will publish reperts required by Seclions 7-7-221 and 31-7-115.
5. Finding

Section 31-7-124, Miss. Code Ann. {1972), requires the purchase clerk and the inventory clerk be bonded in the amount of
$ 76,000 each. The purchase clerk was bonded in the amount of § 25,000 and the inventory clerk was not bonded.

Recommendation
The Board of Supervisors should ensure that ali officials are bonded for the proper amount and for the proper positior.

Boar

The Board will comply with state statutes.
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6. Finding
During cash testwork, we were not provided the following information:
a. Reconcillations between the State Treasurer's quarterly reports and the County's bank deposit records.

b. The annual report to the State Treasurer documenting the County’s name, tax identification number, bank accounts, and
year-end balances.

¢. Notification to bank officials regarding a 25% or more increase in the average daily bank balance.

Generally acceptad accounting principles and good internal contro! practices dictate that the County recancile information
obtained from outside sources to their internal records. Saction 27-105-5, Miss. Code Ann. (1872), requires that public
depositors notify the State Treasurer of its official name, address, federaf tax identification numbaer, list of all bank accounts
with qualified public depositories, and balances in those accounts as of its fiscal year end by October 31 at the latest. The
County could be under colfateralized and is in noncompliance with state statutes as reported in the last two audit reports,
Recommendation

We racommend that the reconciliations are prepared promptly when reports are received from the State Treasurer's Office,

that the banks are notified In writtng when an increase of 25% or more Is expected in the average daily bank balance and that
the annual report is prepared and submitted to the State Treasure. Documentation of this shoutd be maintained in the files.

Board of Supetvisors' Response
The Board will comply with the law.,

7. Finding
Section 37-57-33, which has been repealed; was used by the county in their 2004 - 2005 tax levy. Section
19-9-108 of the Miss. Code Ann. (1972) set forth a limitation of a quarter of a mill and the caunty levied three quarters of
a mill. This results in noncompliance with state statues.
Recommendation
Wa recommend that the County comply with State Laws and regulations.
Board of Supervisors’' Response
The County will use the correct Code Sections on subseguent levies.

Chancery Clerk.

8. Finding
Section 9-1-43, Miss. Code Ann. {1972), requires funds to have cash available before checks are written. As reported in the
last six years' audit reports, checks were written from the garbage and solid waste fund which did not have sufficient cash
available, resulting in a deficit cash balance at year end of § 408,166,
Recommendation
The Chancery Clerk should ensure that no checks are writtan when cash is not avallable in the specific fund.
Chancary Clerk's Response

The Board of Supervisors are aware that no funds are available for this fund because of nonpayment of sanitation bills.
However, the county must still pay employee salaries and for sanitation pickup and this is the anly fund which can legally
pay these claims.
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9. Finding

Section 9-1-43, Miss. Code Ann. {1872), requires tha Office of the State Auditar to prescribe a uniform accounting method to
account for fees earned by the Chancery Clerk form the Chancery Clerk's office. We discovered the following deviations from
the prescribed system:

a. As reported in prior years' audit reports, personal items wera drafted from the fea clearing account.

b. As reported in prior yaars' audit reports, receipts are not being issued.

c. Some expenses selected for testing were not supported by proper documentation.

Failure to properly maintain the fee journal could result in the less of public funds.

Recommendation

We recommend the Chancery Clerk prepare and maintain the fee journal as prescribed by the Office of the State Auditor
ncluding, but not limited to, depositing all revenue into the fee account, maintaining proper documentation for expenses,

reconciling the bank account and ceasing to transact personal business through the fee bank account.

Chancery Clerk's Response

Chancery Clerk will correct the above items so that the fee journal will be in compliance with what is prescribed by the
State Auditor's Office.

10 Finding

1.

Section 9-1-43, Miss, Code Ann, (1972}, limit's the Chancery Clerk's compensation for his services to § 90,000. All fees recelved

in excess of this amount, less any allowable expenses specified by this statute, are to be deposited in the county Genera!
Fund on or before April 15, for the praceding year. The Chancery Clerk earned $ 14,906, in excess of the allowabls salary,
but falled to deposit these excess feas into the General Fund for fiscal year 2005.

Recommendation

Tha Chancery Clerk should pay the amount of monay earnsed in excess of the salary cap to the county's General Fund.
Chancery Clerk’s Response

I will comply.

Finding

Section 9-1-45, Miss. Code Ann, (1972}, requires the Chancery Clerk to file an annual report not later than April 15 of each
year. The Chancery Clerk failed to file the annual report by April 16, 2006. This results in noncompliance with state taw.

Recommendation

The Chancery Clerk should flle the annual report by April 15, of each year.
Chancery Clerk's Raspanse

The Chancery Clerk will file future reports by the April 15, of each year.
Auditor's Note

The Chancery Clerk's annual report reviewed by the auditor was dated May 9, 2008.
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Tax Collector.
12 Einding

Section 27-17-365, Miss. Code Ann.(1972), requires that a privilege tax license issued te a business involved in selling goods
be based upon lhe assessed value and not the true value of the inventory. As reported in prior year's audit report, we noted
that sorne notices and applications on file contained the warding " average true value of inventory " as the value used in
computing the amount of the license. The use of true value rather than the assessed velue as prescribed by law results in
the county baing in noncompliance.
Recommendation
We recommend that the correct value be used in computing privilege taxes in accordance with state laws and regulations,
Tax Collector's Respanse
The Tax Collector will comply.

Justice Court Clerk.

13 Finding

Section 9-11-19, Miss. Code Ann. (1972), requires the Justice Court Clerk to report and pay monthly, all fines and penalties
collected. All of the monthly reports were not filed timely. This results in nancompliance with state statutes.

Recommendation

We recommend that the Justice Court Cierk ensure that all collections are reported on a timely basis.
Justice Court Clerk's Response

The finding will be corrected.

This report is intended solely for the information and use of management and is not intended to be and shculd not be used by anyone other
than this party. However, this report is a matter of public record and its distribution is not limited.

{

¢ (‘
%jfa,
RIDBERS & COMPANY, F.C.

Certified Public Accountant
Vicksburg, Mississippi

January 19, 2007
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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HUMPHREYS COUNTY

Schedute of Findings and Questioned Costs
For the Year Ended September 30, 2005

Section 1: Summary of Auditor's Results

Financial Statements:

Typa of auditor’s report issued on the primary government financial statements:
Governmental activities

General Fund

E-811 Fund

Garbage & Solid Waste

Countywide Fire Fund

Road Maintenance Fund - District 2

Road Maintenance Fund - District 3

Aggregate remaining fund information

2. Internat control over financial reporting:
a. Material weaknesses identified?
b. Repartable conditions identified that is not considered to be a material weakness?
a. Noncompliance material to the primary government financial statements?
Faderal Awards:
4. Internal control aver major programs:
a. Material weakness identified?
b. Reportable condition identified that is not considered to be a material weakness ?
5. Type of auditor’s report issued on compliance for major federal programs:
8. Any audit finding reported as required by Section___.510(a) of Circular A-1337
7. Federal prograrm identified as a major program:
Community facilities program loans
and grants, CFDA # 10,766
8. The dollar threshold used to distinguish between type A and type B programs:
9. Auditee qualified as a low-risk auditee?
10. Prior fiscal year audit finding and questioned cost relative to federa! awards which

would require the auditee to prepare a summary schedule of prior audit findings as
discussed in Section__.315(b) of OMB Circular A-1337?
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Adverse

Unqualified
Unquatified
Unqualified
Ungualified
Unqualified
Ungualified

Yes
Yes

Yes

No
No

Unqualified

No

$300,000

No

No



HUMPHREYS COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2005

Section 2; Financial Statement Findings

Board of Supervisors.

05-01

05-02

05-03

Finding
The county has not maintainad adeguate subsidiary records decumenting the existence, completeness and valuation

of the governmental activities capital assets. Also, the county has not maintained depreciation schedules or reported
depreciation expense on the governmental activities' capital assets.

Recommendation

The Board should take acticn to insure that capital asset records including accumulated depreciation records be kept
in a mannor that would provide the information needed for their financial statements.

Board of Supervisor's Response

The Board is working to correct this finding.

Einding

As reported in the last seven years' audit reports, the county has interfund loans outstanding that are over

one year old. The loans were not repaid when the county received sufficient funds. The Mississippi Code’

is silent regarding the authority of the county to make these loans.

Recommendation

Failure of the Board of Supervisors to ensure repayment of these loans is an illegal diversion of legally restricted

funds. The Board of Supervisors should ensure that sach of these loans are repaid by approving and recording
in the board minutes a repayment schedule and then complying with the repayment schedule.

Board of Supervisors' Response

The Board is working to correct this finding.

Finding

Weak internat controls exist over the receipting, disbursing and recording functions, Failure to implement adequate
controls over these functions can cause erroneous information to be included in the financial reports. We noted the
following problems with the internal controls.

a. As reported in the prior four years' audit reports, a board order dated July 21, 2000, approved repayment of an
interfund loan to the General Fund from Disfrict 3 Road Fund for lease purchase payments erronsously posted in
a prior year. This repayment has not been made. The District 3 fund should repay the General Fund $10,216.

b. As reported in the prior four years' audit reports, a board order dated November 1, 1999, stated that § 42,000 was
to be loaned to the District 2 road fund by District 1 road fund and another § 42,000 was to be (oanad to the District
2 road fund by the District 4 road fund. These two $ 42,000 loans were erroneously posted as being made from
the countywide road impravement bond proceeds fund. Repayment was to have been made by January 2000
according to the board minutes. These monies have not been repaid to the proper fund.
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Recommendation

The Board of Supervisors should establish a system of internal control to prevent these problems in the future. The
cash disbursements (edger should be checked monthly to ensure authorized c¢laims are paid out of the proper fund.

Board of Supervisors' Response

The Board is working to establish these controls.

Chancery Clark.

05-04 Finding
As indicated in the last two audit reports, the Board of Supervisors requested the Chancery Clerk to pay a portion of
the monthly salary of a deputy clerk, who starting in October 2000, collected solid waste feas for the county and
performed various duties as a deputy Chancery Clerk. This individual is no longer employed by the county in this
capagcity. The Chancery Clerk has not reimbursed the county for the deputy's salary in the amount of § 3,525.52,
Recommendation
The Chancery Clerk should pay the amount owed to the county.
Chancery Clerk's Response
I will comply.

05-05 Finding

As reported in the |ast three audit reports, the Chancery Clerk has paid wages to individuals and has not withheld the
required federal withholdings and social security and medicare taxes. They were not Issued a form 1099 or W-2.

Recommendation
The Chancery Clerk should report all weges paid to individuals in compliance with federal laws and regulations.

Chancery Clerk's Response

I wili comply.
Justice Court Clerk.
05-06 Einding

As reported in the last three audit reports,we noted the following deviations from the prescribed system contained
in the Mississippi County Financial Accounting Manual:

a. Depaosits did not always agree with daily check up sheets.
b. The bank statements were not recongciled to the cash journals.
Recommendation

The Justice Court Clerk should comply with the accounting system prescribed in the Mississiopi County Financial
Accounting Manual and utilize adequate internal controls over the accounting records.

Justice Court Clerk's Response
The Justice Court Clerk, employed during the year of this audit has been replaced. This finding will be corrected.
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Sheriff.
05-07 Finding

As reported in the prior vear's audit report, we noted while performing testwork on the hank reconciliations in the
Sheriff's office that they were not being prepared timely or reviewed by someone ather that the preparer; that
deposits are not being made on a timely basis; and there is not always adequate separation of duties. Adequate
internal control practices and generally accepted accounting principles require that bank reconciliations be prepared
on a timely basis and reviewed by someone other than the person preparing the reconciliation. Otherwise, errors
could occur and not be detected within the time frame for which the bank accepts responsibility.

Recommendation
We recommend that deposits be made timely and that someone other than the preparer review the reconciliation

and document that this was done. We also recommend that efforts be made to adequately segregate conflicting
duties or that compensating controls be developed. )

Sheriff's Response

The Humphreys County Sheriff's Department will comply with all information for which we were found to be in
noncompliance. ’

Section 3: Federal Award Findings and Questioned Costs

The results of our tests did not disclose any findings and questioned costs related to federal awards.
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