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INDEPENDENT AUDITOR'S REPORT

Mayor and Board of Aldermen
City of Oxford, Mississippi

We have audited the
governmental activities,

accompanying financial statements
the business-type activities,

discretely presented component units, each major fund, a
aggregate remaining fund information of the City of
Mississippi, as of and for the year ended September 30, 2010

collectively comprise the City's basic financial statements as
in the table of contents. These financial statements
responsibility of the City of Oxford's management.
is to express opinions on these financial statements based
audit.

We conducted our audit in accordance with auditing standards g
accepted in the United States of America and the standards ap
to financial audits contained in Government Auditing Standards,
by the Comptroller General of the United States. Those s
require that we plan and perform the audit to obtain re
assurance about whether the financial statements are free of

misstatement. An audit includes examining, on a test basis,

supporting the amounts and disclosures in the financial stateme
audit also includes assessing the accounting principles
significant estimates made by management,
overall financial statement presentation.
provides a reasonable basis for our opinions.

We believe that ou

In our opinion, the financial statements referred to above
fairly, in all material respects, the respective financial posi
the governmental activities, the Dbusiness-type activitie
aggregate discretely presented component units, each major fu
the aggregate remaining fund information of the City of

Mississippi, as of September 30, 2010, and the respective cha
financial position and cash flows, where applicable, thereof

year then ended in conformity with accounting principles ge
accepted in the United States of America.

Dwight L. Young,
Patricia A. Byniim, C.PA.
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In accordance with Government Auditing Standards, we have also
our report, dated April 20, 2011, on our consideration of the
Oxford, Mississippi's internal control over financial reporting
our tests of its compliance with c¢ertain provisions of
regulations,

internal control over financial reporting and compliance
results of that testing, and not to provide an opinion on the i
control over financial reporting or on compliance. That repor
integral part of an audit performed in accordance with Gov]
Auditing Standards and should be considered in assessing the res
our audit.

The management's Discussion and Analysis and Budgetary Comp

Information on pages 8 through 15 and pages 58 through 62 are

required part of the basic financial statements but are suppl
information required by accounting principles generally accepte
United States of America. We have applied certain limited pro

contracts and grant agreements and other matters.
purpose of that report is to describe the scope of our test
a

issued
City of
and on
laws,
The
ring of
nd the
nternal
C is an
ernment
ults of

arisons
not a
entary
in the
dures,

which consisted principally of inquiries of management regarding the

methods of measurement and presentation of the required suppl
information. However,
opinion on it.

entary

we did not audit the information and expfress no

Our audit was conducted for the purpose of forming opinions |on the

financial statements that collectively comprise the City of

basic financial statements. The combining and individual n
fund financial statements and schedules of investments, suret
and long-term debt are presented for the purposes

ford's
-major
bonds

of additional

analysis and are not a required part of the basic financial statements.
The combining and individual non-major fund financial statements and

schedules of investments, surety bonds and
subjected to the auditing procedures applied in the audit of t
financial statements and, in our opinion, are fairly stated
material respects in relation to the basic financial statement
as a whole, The accompanying Schedule of Expenditures of

Awards is presented for purposes of additional analysis as requ
U.S. Office of Management and Budget Circular A-133, "Audits of
Local Governments and Non-Profit Organizations", and is not a 1
part of the basic financial statements. Such information hj

long-term debt haye been

basic
in all
s taken
Federal
ired by
States,
equired
hs been

subjected to the auditing procedures applied in the audit of the basic

financial statements and,
material respects,
as a whole.

in our opinion, 1is fairly stated
in relation to the basic financial statement

The Dwiglt  Young. 1o

Aapril 20, 2011
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
September 30, 2010

As management of the City of Oxford, Mississippi ("City"),
readers of the City of Oxford, Mississippi's financial statemen
narrative overview and analysis of the financial activities of t
of Oxford, Mississippi, for the fiscal year ended September 30
We encourage readers to consider the information
conjunction with additional information that we have furnished
letter of transmittal, the basic financial statements
accompanying notes to those financial statements.

THE FINANCIAL STATEMENTS

The Government-Wide Financial Statements present the financial

of the City from the economic resources measurement focus usj

accrual basis of accounting.
business type activities

They present governmental activit
separately. These statements
assets of the City (including infrastructure) as well
ligbilities (including long-term debt). Additionally,
elimination's have occurred as prescribed by the statement in
to interfund activity, payables, and receivables.

The Fund Financial Statements include statements for each of
categories of activities: governmental and business-type (enter
The governmental activities are prepared using the current fi
resources measurement focus and modified accrual basis of acco
The business-type activities are prepared using the economic re
measurement focus and the accrual basis of accounting. Reconci
of the Fund Financial Statements to the Government-Wide Fi
Statements are provided to explain the differences created
integrated approach.

REPORTING THE CITY AS A WHOLE
The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and the Statement of Activities
information about the City as a whole and about its activities.
statements include all assets and liabilities
accrual basis of accounting, which is similar to the accounting
most private-sector companies. All of the current year's reven
expenses are taken into account regardless of when cash is rece
paid.
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT 'S DISCUSSION AND ANALYSIS
- Continued -

These two statements report the City's net assets and changes i
Net assets are the difference between assets and liabilities, w
ocne way to measure the City's financial health or financial po
Over time,
indicator of
deteriorating.

whether its financial health is
Other factors to consider are changes in the

property tax base and the condition of the City's infrastructure|

In the Statement of Net Assets and the Statement of Activiti

separate the City's Activities as follows:

Governmental Activities
reported in this category, including General Government,
Safety, Public Works, Tourism, and Culture and Recr
Property taxes, user fees, interest income,
state and federal grants finance these activities.

increases and decreases in the City's net assets 4
improvi

Most of the City's basic servig

franchise fees,

n them,
hich is
sition.
\re one
ng or
City's

les, we

ces are
Public
eation.
and

Business Type Activities - The City charges a fee to customers to

cover all or most of the cost of certain services it pr
The City's Water and Sewer and Electric activities are repo
this category.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful in
of a government's financial position.
$171,006,469, of which $117,737,224 are capital assets. The
exceed the City's liabilities of $78,613,278, $46,913,493 of wh
long term, at the close of the most recent fiscal year by $92,3
Of this amount, $16,241,689 are unrestricted net assets. The
net assets are comprised of $45,532,025 from Governmental Act
and 546,861,166 from Business-Type Activities.

By far the largest portion of the City's net assets refleg

investment in capital assets (e.g., land,
equipment, vehicles, City infrastructure, etc.),
used to acquire those assets that is still outstanding.
these capital assets to provide services to citizens;
these assets are not available for future spending.
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -
Although the City's investment in its capital assets is reported net of
related debt, please note that the resources needed to repay thiis debt
must be provided from other sources, since the capital | assets
themselves cannot be used to liquidate these liabilities.
An additional portion of the City's net assets {(less than 10 percent)
represents resources that are subject to external restrictions|on how
they may be used. The remaining balance of unrestricted net asgets may
be used to meet the government's ongoing obligations to citizens and
creditors. At the end of the current fiscal year, the City is jble to
report positive balances in all three categories of net assets, both
for the government as a whole, as well as for its separate governmental
and business-type activities. The same situation held true for the
prior fiscal year.
CITY OF OXFORD, MISSISSIPPI
NET ASSETS
GOVERNMENTAL ACTIVITIES BUSINESS-TYPE ACTIVITIES TOTAL
2010 2009 2010 2009 2010 2009

Current and

Other Assets $33,570, 429 $33,031,167  $19,698,816 521,542,535 $ 53,269,245 $ p4,573,702
Capital Assets (Net) 58,654,324 57,010,537 59,082, 900 57,753,627 117,737,224  1b4,764,164
Total Assets 92,224,753 90,041,704 78,781,716 79,296,162 171,006,469 169,337,866
Current and

Other Liabilities 23,323,306 23,007,576 5,241, 655 6,637,801 28,564,961 29, 645,377
Long-Term

Liabilities 23,369,422 23,242,649 26,678,895 27,678,895 50,048,317 50, 921,544
Total Liabilities 46,692,728 46,250,225 31,920,550 34,316,696 78,613,278 80,566,921
Het Assets:
Invested in Capital

Assets, Net of

Related Debt 35,284, 902 31,732,018 32, 404, 005 28,649,295 67, 688, 907 60, 381,313
Restricted 6,454,744 7,496,535 2,007,851 2,021,920 8,462,595 9,518, 455
Unrestricted 3,792,37¢ 4,562,926 12,449,310 14,308,251 16,241,689 8,871,177
Total Het Assets $45.532,.025  $43.721.479 546,861,166 $44.979, 466 ¢ 32,333,101 ¢ $8,770,045
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT 'S DISCUSSION AND ANALYSIS
- Continued -

GOVERNMENTAL ACTIVITIES

Here we show the City of Oxford, Mississippi's changes in net
In the chart below, General Government includes the fa
departments: Legislative (Board of Alderpersons} Judicial, Ex¢g
Financial, Building, and other General Administration. Public
encompasses the Police, Fire, Engineering, and Inspection depar
Public Works is made up of the Street and Sanitation depan

assets.
llowing
cutive,
Safety
tments.
tments.

Culture and Recreation contain the City's parks as well as| Senior
Citizens Center activities.
CITY OF OXFORD, MISSISSIPPI
CHANGES IN WET ASSETS
GOVERNMENTAL ACTIVITIES BUSINESS-TYPE ACTIVITIES TOTAL
REVENUE: 2010 2003 2010 2009 2010 2009
Program Revenues:
Charges for
Services 5 6,069,422 $ 5,324,153 527,814,690 $30,118,758  $33,884,112 $35,442,911
Operating Grants
And Contributions 434,163 1,059,418 - - 434,163 1,059,418
Capital Grants and
Contributions 2,507,177 1,476,087 13, 699 914,344 2,520,876 2,390,431
General Revenues:
Property Taxes 6,959,283 6,223,870 - - 6,959,283 6,223,870
Other Taxes 504,551 2,259,579 - - 504,551 2,259,579
Intergovernmental 9,460,289 7,296,535 - - 9, 460, 289 7,296,535
Loss on Assets (1,8486) - (916, 343) - (918,189} -
Onrestricted Interest
Earned 498, 658 455,431 625,215 958,010 1,123,873 1,413,441
Transfers 1,043,981 622,700 (1,049,981) {662,700) - -
Insurance Recovery - - = = - =
TOTAL REVENUE 527,481,678 $24,717,773 $26,487,280 $31,368,412 $53, 968, 958 $%6,086,185
EXPENSES:
General Government 4,206,489 5,402,087 - - 4,206,489 5,402,087
Public Safety 7,138,828 6,856,741 - - 7,138,828 6,856,741
Public Works 4,355,850 4,887,522 - - 4,355,850 4,887,522
Tourism 973,512 904,385 - - 973,512 204, 385
Culture and Rec. 2,755,418 2,594,507 - - 2,755,418 12,594,507
Miscellaneous 5,362,125 924, 464 - - 5,362,125 924,464
Interest on Long-
Term Debt 948,910 958, 263 - - 948,910 958,263
Water and Sewer
Service - - 6,076,521 6,012,809 6,076,521 6,012,809
Electric Service - - 18,529,059 20,046,740 18,529,059 40,046,740
TOTAL EXPENSES $25,741,132 22,527,969 524,605,580 $26,059,549 550,346,712 548,587,518

11




CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

- Continued -
GOVERNMENTAL ACTIVITIES BUSINESS-TYPE ACTIVITIES TOTAL
2010 2008 2010 2009 2010 2009

Change in Net

Assets $ 1,740,546 $ 2,189,804 $ 1,881,700 $ 5,308,863 $ 3,622,246 $ [7,498, 667
Net Assets-

Beginning 43,791,479 41,601,675 44,979,466 39,670,603 98,770,945 BlL,272,278
Net Assets-Ending  $45,532,025  $43,791,479  $46,861,166  $44,979,466 $92,393,101  $88,770,945

BUSINESS-TYPE ACTIVITIES

The Business-Type Activities
charges a fee to customers to help it cover all or most of the
certain services it provides. The City's water and sewer and e
departments are reported here.

Business-Type Activities
Operating Revenu

of the City are those that tH

e City
cost of
lectric

Fiscal Year ended SEPTEMBER 30, 2010 $ 27,814,690
Fiscal Year ended September 30, 2009 30,118,758
Decrease between Fiscal Years $ (2,304,068)
Operating Expensgs
Fiscal Year ended September 30, 2010 $ 24,605,580
Fiscal Year ended September 30, 2008 26,059,549
Decrease between Fiscal Years $ (1,453,969)
DEBT ADMINISTRATION
Debt, considered a liability of governmental activities, decreased in
fiscal year 2010 by $1,334,534.
The Governmental Activity debt summary for fiscal year is presented
below.
2010
Debt Payable beginning of fiscal year $ 51,382,851
Add: New Debt Issues 5,835,000
57,217,851
Less: Debt Retired 7,169,534

Debt Payable at end $ 50,048,317

12




CITY OF OXFORD, MISSISSIPPI
MANAGEMENT 'S DISCUSSION AND ANALYSIS
- Continued -

CAPITAL ASSETS

The capital assets of the City are those assets, which are used
performance of the City functions including infrastructure asse
September 30, 2009,

activities totaled $57,753,627. At September 30, 2010, net
assets of the governmental activities totaled $58,654,324 and
capital assets of the business-type activities totaled $59,0

Depreciation on capital assets 1is recognized in the Governme

financial statements.

The City has elected to treat infrastructure assets the same
other capital assets. That 1is, infrastructure
capitalized at their historical costs and subsequently depreciat
their estimated useful life.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to
control over resources that have been segregated for
activities or objectives. The City, 1like other state an
governments,

with finance-related legal requirements. 2ll of the funds of t

can be divided into two categories: governmental funds and prop
funds.
A. Governmental Funds - Governmental funds are used to accoy

most of the City's basic services,
in the government-wide financial statements. However,
government-wide financial statements, governmental fund f£i
statements focus on how money flows into and out of those funds
balances left at year-end that are available for spending. Thes

reported as governmental act

are reported using modified accrual accounting, which measures c

all other financial assets that can readily be converted to cas
governmental fund statements provide a detailed short-term view
City's general government operations and the basic servi
provides. Governmental fund information helps you determine
there are more or fewer financial resources that can be spent
near future to finance the City's programs.
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

Because the focus of governmental funds is narrower than that
government-wide financial statements,
for government funds with similar information
By doing so, readers may better understand the long-term impact
government's near-term financing decisions. Both the government
balance sheet and the governmental fund statement of

expenditures, and changes in fund balances provide a reconcilia

facilitate this comparison between governmental funds and gover

activities. These reconciliations are found later in this repor
The City maintains several individual governmental funds.
is presented separately in the governmental fund balance sheet
the governmental fund statement of revenues, expenditures, and
in fund balances for the General Fund,
Service Funds, Capital Projects Funds, Special Assessment Funds
Fiduciary Funds, all of which are considered to be significant
See the separate statements on these funds.

B. Proprietary Funds ~ Proprietary funds are used to report t
functions presented as business-type activities in the governme
financial statements. The City uses proprietary funds to acco
its Water and Sewer and Electric departments.
provide the same type of information as the government-wide fi
statements, only in more detail. The proprietary fund fi

statements provide separate information for the Water and Sey

Electric departments, which are considered to be major funds
City.

later in this report.

C. Fiduciary Funds - Fiduciary funds are used to account for re
held for the benefit of parties outside the government. Fi
funds are not reflected in the government-wide financial sta
because the resources of those funds are not available to supp
City's other programs. The basis of accounting used for fi
funds is much 1like that used for proprietary funds.
fiduciary fund financial statements can be found later in this r
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CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

3. NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional infofmation

that is essential for a full understanding of the data provided
government-wide and fund financial statements. The notes
financial statements can be found later in this report.

4, REQUIRED SUPPLEMENTAL INFORMATION

In addition to the basic financial statements and accompanying

in the
to the

notes,

this report also presents certain required supplementary information.
Required supplemental information includes a presentatipn of
performance results against the adopted budget. The City adgpts an
annual budget in accordance with Mississippi State Law. Bgath the

original and final budgets are presented and compared to the bu
basic financial statements. Cash basis is required under Miss
State Law, therefore adjustments from the cash basis to the GARA
of reporting are also presented.

5. OTHER INFORMATION

dgetary
issippi
P basis

Combining statements for each fund and comparisons to the prigr year

for each classification of funds (e.g., special revenue, propr

tetary,

etc.) are not required, but are presented as other informatjicn to

enhance the level of detail.
REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview
City of Oxford, Mississippi's finances for all those with an i
in the government's finances. Questions concerning any
information provided in this report or requests for add
financial information should be addressed to the City Clerk's
107 Courthouse Square, Oxford, Mississippi 38655,
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GOVERNMENT-WIDE FINANCIAL STATEMENTS
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CITY OF OXFORD, MISSISSIPPI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
September 30, 2010

CKXFQRD
GOVERNMENTAL BUSINESS-TYPE TOURISM
ASSETS ACTIVITIES ACTIVITIES TOTAL COUNCIL

Cash and Cash Equivalents $10,117,407 $14,313,027 $24,430,434 $ 59,3861
Receivables:

. Customer - 2,948,262 2,948,262 -
Due from Other Government 812,649 13,699 826, 348 -
Other - 83,911 83,911 -
Taxes 21,840,517 - 21,840,517 8,898

Internal Balances 582,824 - (582,824) - -

Inventories - 485, 357 485, 357 -

Debt Service Funds 98,560 2,007,851 2,106,411 -

Prepaid Expenses 118,472 429,533 548,005 -1

Total Non-Capital Assets 33,570,429 19,698,816 53,269,245 68,259

Capital Assets {(Net of

Depreciation): )
Land 3,111,688 1,108,463 4,220,151 -
Improvements Other than

Buildings 5,039,216 - 5,039,216 -
Infrastructure 33,016,219 - 33,016,215 -
Buildings & Utility ) .

Systems 12,633,118 52,079,737 64,712,855 -
Equipment & Furniture 4,854,083 1,604,396 6,458,479 119, 968
Construction in Progress - 4,290,304 4,290, 304 -

Total Capital Assets 58,654,324 59,082,900 117,737,224 119,968
Total Assets 92,224,753 78,781,716 171,006,469 188,427
LIABILITIES
Accounts Payable &
Accrued Expenses 1,482,789 2,870,704 4,353,493 59,892
Customer Deposits - - 2,370,951 -
Deferred Revenue 21,840,517 2,370,951 21,840,517 -

Long—-term Debt Due
Within One Year:

Bonds 1,520,000 810,000 2,330,000 -

Notes 222,704 582,120 B04,824 -
Due in Mecre than

One Year:

Bonds 19,910,000 16,795,000 36,705,000 -

Notes 1,716,718 8,491,775 10,208,493 -
Total Liabilities 546,692,728 $31,920,550 578,613,278 $ 59,992

17




CITY OF OXFORD, MISSISSIPPI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
- Continued -

GOVERNMENTAL BUSINESS-TYPE

NET ASSETS ACTIVITlgg ACTIVITIES TOTAL
Invested in Capital Assets-
Net of Related Debt $35,284,902 $32,404,005 $67, 688, 907
Reserved for:
Unemployment 52,171 - 52,171
Tourism 1,424,902 - 1,424,902
‘Debt Service 86,261 2,007,851 2,094,112
Cemetery 96,474 - 96,474
Capital Projects 3,648,703 - 3,648,703
Fire Protection 13,333 - 13,333
Other 1,132,900 ~ 1,132,900
Unrestricted 3,792,379 12,449,310 16,241,689
Total Net Assets 545,532,025 $46,861,166 $92,393,191

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS

September 30, 2010

Total Fund Balance-Governmental Funds

Amounts reported for Net Assets in the
Statement of Net Assets are different because:

Capital Assets are used in Governmental Activities
are not financial resources and therefore are
not reported in the funds:

Capital Assets net of accumulated

depreciation as of 10-1-09% 57,010,537
Plus capital outlay expenditures made

during year 3,529,619
Less capital assets deleted during the year

Net of depreciation (1,846)
Less depreciation expense recorded during

year {1,883, 986)

Loan Costs

Long-term liabilities are not due and payable
in the current period and therefore are not
recorded in the funds, as follows:

Long-term debt as of 10-1-09 25,278,519
Issuances during year -
Less payments during year {1,509,087)
23,369,422
Add interest accrued for year 338,431

Total Net Assets-Governmental-Wide Statement

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2010

Net Change in Fund Balances-Governmental Funds

Amounts reported for Governmental Activities
in the Statement of Activities are different
because:

Capital outlays are reported as expenditures in
Governmental Funds but are not reported as
expenses in the Statement of Activities.
Instead, costs associated with Capital Assets
are capitalized in the Statement of Net Assets.

Depreciation is not an expenditure in Governmental
Funds but is an expense of allocating the cost of
Capital Assets over their estimated useful lives
in the Statement of Activities.

Amortization of loan costs is not an expenditure in
the Governmental funds, but is an expense of
allocating the cost over the life of the debt
issue.

Loss on Disposal of Equipment

Repayment of debt principal is an expenditure in the
Governmental Funds, but the repayment reduces

long-term liabilities in the Statement of Net Assets.

217

$(1,824,084)

3,529,619
(1,883,9&6)

(8,874)
(1,846)

1,909,097




CITY OF OXFORD, MISSISSIPPI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TC THE GOVERNMENT-WIDE STATEMENT COF ACTIVITIES

- Continued -

Under the Modified Accrual Basis of Accounting in the

Governmental Funds, expenditures are not recognized
for transactions that are not normally paid with
expendable available financial resources. However,
in the Statement of Activities, which is presented
on the accrual basis, expenses and liabilities are
reported regardless of when financial resources are
available. 1In addition, interest on long-term debt
is recognized under the modified accrual basis of

accounting when due, rather than as it accrues. Thus,

the Change in Net Assets differs from the Change in

Fund Balances by a combination of the following items:

Accrued Interest on Bonds Decreased

Change in Net Assets-Government-Wide

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF NET ASSETS

ASSETS
Cash and Cash Equivalents
Debt Service Sinking Funds
Receivables:

Consumer

Other
Due from State
Utility Plant
Accumulated Depreciation
Inventory :
Due from Other Funds
Prepayments
Deferred Debits

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES
Vouchers Payable
Due to Other Funds
Bonds Pavyable
Notes Payable
Customer Deposits
Other

Deferred Credits

TOTAL LIABILITIES

NET ASSETS

Invested in Fixed Assets,
Net of Related Debt

Reserved for Debt Service

Fund Equity-Unrestricted

TOTAL NET ASSETS

WATER AND
SEWER

9,023,281
1,654,608

83,911
13,699
47,787,217
(11,801, 921)
15,000
1,440,849

204,958

48,421,602

16,479
11,770,000
9,073,895

20,860,374

14,919,689
1,654,608
10,986,931

$ 27,561,228

PROPRIETARY FUNDS
September 30, 2010

TOTARL
ELECTRIC PROPRIETARY
FUND FUNDS
$ 5,289,746 $ 14,313,027
353,243 2,007,851
2,948,262 2,948} 262
- 83,911
13,699

29,913,319
(6,815,715)
470,357
60,099
le4,476

32,383,787

2,611,449
2,023,673
5,835,000
2,370,951
190,741
52,035

13,083,849

17,262,604
353,243
1,684,091

$ 19,299,938

77,700} 536
(18,617}, 636)
485} 357
1,440,849
60} 099
369,434

80,805} 389

2,627,928
2,023,673
17,605} 000
9,073,895
2,370,951

190,741

52,035

33,944,223

32,182/293
2,007)851
12,671]022

$ 46,861,166

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN NET ASSETS
PROPRIETARY FUNDS
Year Ended September 30, 2010
TOTAL
WATER AND ELECTRIC ENTERPRISE
SEWER FUND FUNDS

REVENUES i
Charges for Services $ 6,974,566 $20,513,304 $27,487,870
Other 242,223 84,597 326,820

TOTAL REVENUES 7,216,789 20,597,901 27,818,690
EXPENDITURES
Purchased Power - 15,449,379 15,449,379
Admin, General & Sales 773,754 695,843 1,469,597
Computer Technoloegy 170,536 - 170,536
Financial & Customer Acct. Exp. 434,428 511,715 946,143
Transmission & Distribution 606,468 769,290 1,375,758
Treatment & Purification 755,834 - 755,834
Source of Supply 430,537 - 430,537
Sanitation Sewer Line 488, 584 - 488, 584
Depreciation & Amortization 1,477,260 679, 647 2,156,907

TOTAL EXPENDITURES 5,137,401 18,105,874 23,248,275

NET INCOME FROM

OPERATIONS 2,079,388 2,492,027 4,571,415
DERT EXPENSE
Interest on Long-term Debt 939,120 423,185 1,362,305

NET INCCOME BEFORE

NONOPERATING REVENUES

(EXPENDITURES) 1,140, 268 2,068,842 3,209,110
NONCPERATING REVENUES (EXPENDITURES)
Loss on Replacement of Plant (916,343) - (916, 343)
Investment Income 453,250 171,965 625,215
Grants 13,699 - 1B, 699

TOTAL NONOPERATING {449,394) 171,965 (277,429)

NET INCOME BEFORE

TRANFERS 690,874 2,240,807 2,931,681
TRANSFERS OUT (375, 000) {674,981) (1,049,981)

CHANGE IN NET ASSETS 315,874 1,565,826 1,881,700
NET ASSETS
Beginning of Year 27,245,354 17,734,112 44,979, 466
End of Year $ 27,561,228 $19,299,938 $46,86],166
SEE ACCCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended September 30, 2010

WATER AND
SEWER

OPERATING ACTIVITIES
Received from Customers $ 6,780,481
Purchased Power -
Salaries {1,588,737)
Payroll Taxes {117,349)
Retirement (184,210)
Health & Life Insurance {152,884)
Fuel, 0il & Lubricants (36,550)
Utilities (457,741)
Other (948, 671)

NET CASH PROVIDED 3,294,339
NON-CAPITAL FINANCING
Transfer to Other Funds (375,000)

NET CASH USED (375, 000)

CAPITAL AND RELATING FINANCING

Interest Paid on Principal (920,103)
Principal Paid on Notes (535,437)
Principal Paid on Bonds {680,000}

Bonds Issued -
Purchase of Capital Assets (3,970,671)
{Increase) /Decrease in Debt
Service Sinking Funds (336,295)
Grant Received 13,699
Conservation Advances from TVA -
NET CASH PROVIDED (USED) (6,428,807)

INVESTING -ACTIVITIES

Interest Earned 453,250
NET CASH PROVIDED 453,250

NET INCREASE/ (DECREASE}IN

CASH AND CASH EQUIVALENTS (3,056,218)

CASH AND CASH EQUIVALENTS
Beginning of Year
End of Year

12,079,495
$ 9,023,281

ELECTRIC
FUND

$ 20,620,511
(15,160,609)

(806, 355)
(99,514)
(142, 694)
(149,833}
(40,752)
(24,752)
(511,081)
3,684,921

(674, 981)

(674,981)

(423,185)
{3,000,000)
(4,045,000)
5,835,000

(6l6,116)

350, 364

6,522
(1,892,415)

171,965
171,965

1,289,450

4,000,256

$ 5,289,746

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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TOTAL

PROPRIETARY

FUNDS

27,40p,992

(15,160, 609)

(2,395,092)
(215,863)
(32F, 904)
(302,717)

(77, 302)
(482, 493)
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6,970,260
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

- Continued -

WATER AND
SEWER

RECONCILIATION OF OPERATING
INCOME TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES
Operating Profit $ 2,079,388
Adjustments to Reconcile

Operating Income to Net

Cash Provided (Used) by

Operating Activities:

Depreciation and

Amortization 1,477,260
{Increase) Decrease 1in

Accounts Receivable {124,085)
(Increase) Decrease in

Inventory -

(Increase) Decrease in

Prepayments and Other

Current Assets -
{Increase) Decrease in

Deferred Charges -
Increase {Decrease) in

Accounts Payable (68,224)
Increase {(Decrease}) in

Consumer Deposits -
Increase (Decrease) in Other

Accrued Liabilities -
Increase (Decrease) in

Deferred Credits -

TOTAL ADJUSTMENTS 1,214,951

NET CASH PROVIDED BY
OPERATING ACTIVITIES $ 3,294,339

ELECTRIC
FUND

$ 2,492,027

863, 910
(22,610)

2,067

5,128
28,199
288,770
194,355
(174,422)
7,497

1,192,894

$_3,684,921

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City operates wunder a Mayor-Alderperson form of
government and provides the following services as authorized
by its charter: public safety (police and fire), hlighways
and streets, sanitation, health and social services, culture-
recreation, education, public improvements, plannipng and
zoning, and general administrative services.

A. Reporting Entity

In evaluating how to define the government, for fipancial
reporting purposes, management has considered all potential
component units. The decision to include a potential
component unit in the reporting entity was made by applying
the criteria set forth in GAAP. The basic, but not the only,
criterion for including a potential component unit within the
reporting entity is the governing body's ability to exercise
oversight responsibility. The most significant manifestation
of this ability 1s financial interdependency. Other
manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the se[lection
of governing authority, the designation of managememt, the
ability to significantly influence operations and
accountability for fiscal matters. A second criteripen used
in evaluating potential component units is the sdope of
public service. Application of this criterion ipvolves
considering whether the activity benefits the go
and/or its citizens, or whether the activity is copducted
within the geographic boundaries of the government |and is
generally available to its citizens. A third criteripn used
to evaluate potential component wunits for inclusfion or
exclusion from the reporting entity is the existgqnce of
special financing relationships, regardless of whether the
government 1is able to exercise oversight responsibiflities,
The City has three component units. Two blended component
units are the Oxford Park Commission Activity Fund angd RSVP,
which are included in the City’s financial statement The
Oxford Tourism Council is a component unit and is presented
in this audit report.

GASB Statement No. 34 established requirements |and a
reporting model for the annual financial reports of state and
local governments. The Statement was developed #o¢ make
annual reports easier to understand and more useful |to the
people who use governmental financial information to make

decisions. The basic tenets of the Standards are as fpllows:
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Management's Discussion and Analysis - GASB Statement
requires that financial statements be
narrative introduction and analytical
government's financial activities in
"management's discussion and analysis" (MD&A).

overview
the fo
This a

is similar to the analysis the private sector prov]

their annual reports.

Government-Wide Financial Statements
includes financial statements prepared using full
accounting for all of the government's activities.
approach includes not djust current assets and 1liab
{such as cash and accounts payable), but also capital
and long-term liabilities (such as building
infrastructure, including bridges and roads, and
obligation debt). Accrual accounting also reports all
revenue and cost of providing services each year,
those received or paid in the current vyear
thereafter.

Schedule of Net Assets
designed to display the financial position of the
government (government and business-type activities)
government’s directly presented component units. Gove
will report all capital assets, including infrastruct
the government-wide Schedule of Net Assets and will
depreciation expense-the cost of "using up" capital as
the Schedule of Activities. The net assets of a gov
will be broken down
capital, net of
unrestricted.

related debt; (2)restricted;

Schedule of Activities

accompanied
q

The reporting

g
(o}

The Schedule of Net Asd

into three categories-(1l)inves
aj

No.
by
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Fm of
halysis
ldes in

j model
accrual
This
ilities

assets
5 and
general
of the
bt just
' soon

ets 1is
primary
and the
rnments
hire, in
report
sets-in
ernment
ted in
nd  (3)

The government-wide statenpent of

activities reports expenses and revenues in a form3dt that

focuses on the cost of each of the government's fun
The expense of individual functions 1is compared
revenues generated directly by the function (for in
through user charges or intergovernmental grants).

34

ctions.
to the
stance,




CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAI STATEMENTS
- Continued -

Budgetary Comparison Schedules
with the adopted budget

government's accountability to the public. C
participate in the ©process of establishing the
operating budgets of state and local governments, and

keen interest in following the actual financial prog
their governments over the course of the year.

governments revise their original budgets over the co
the year for a variety of reasons. Under the re

model, governments will continue to provide bu
comparison information in their annual reports. An im
change, however, is a requirement to add the gover

original budget to the current comparison of final bud
actual results.

B. Government-wida and fund financial statements

The basic financial statements include both governme
(based on the City as a whole) and fund types (the t
all funds of a particular type}. The focus is on eit
City as a whole, or major individual funds (within t]
financial statements). Both the government-wide ar
financial statements (within the basic financial stat
categorize primary activities as either governmen
business—-type. In the government-wide Statement
Assets, both the governmental and business-type act
columns (a) are presented on a consolidated basis by
and (b) are reflected, on a full accrual, economic r
basis, which incorporates long-term assets and receiva
well as long-term debt and obligations. The City ge
first uses restricted assets for expenses incurred fo

both restricted and unrestricted assets are available.

City may defer the use of restricted assets based on a
of the specific transaction. The government-wide St
of Activities reflects both the gross and net cqg
functional category (public safety, public works, hea
welfare, etc.) which are otherwise being supported by
government revenues (property, sales, and use taxes,

intergovernmental revenues, fines, permits and ¢
etc.). The Statement of Activities reduces gross e
(including depreciation) by related program re
operating and capital grants, and contributions. The
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

revenues must be directly associated with the fpnction
(public safety, public works, health and welfare, etcl) or a
business-type activity. The City does not allocate ipdirect
expenses. The operating grants include operating-specific
and discretionary (either operating or capital) grant
the capital grants column reflects capital-specific

resource and modified accrual basis of accounting.
funds are normally budgeted in this manner. Sinlce the

measurement focus and basis of accounting th3n the
government-wide statements' governmental col
reconciliation 1is presented which briefly explai
adjustment necessary to reconcile funds based on fi
statements with the governmental column of the gove
wide presentation. The City's fiduciary funds are pr
in the fund financial statements, by type (private purpose or
agency). Since by definition these assets are being h
the benefit of a third party (other 1local gover
private parties, etc.) and cannot be used to
activities or obligations of the government, these fu
not incorporated into the government-wide statement
focus of the revised model is on the City as a whole
fund financial statements, including the major indj
funds of the governmental and business-type categor
well as the fiduciary funds, (by category) and the co
units. Each presentation provides valuable informati
can be analyzed and compared (between years and
governments) to enhance the usefulness of the info
In the fund financial statements, financial transacti
accounts of the City are organized on the basis of
The operation of each fund is considered toc be an inde
fiscal and separate accounting entity, with a self-ba
set of accounts, recording cash, and/or other fi
resources together with all related liabilities and r
equities or balances, and changes therein, whi
segregated for the purpose of <carrying on s
activities, or attaining certain objectives in acc
with special regulations, restrictions, or limit
Government resources are allocated to and accounted
individual funds based upon the purposes for which t
to be spent and the means by which spending activit
controlled. The various funds are grouped, in the fi
statements in this report, into six generic fund ty
three broad fund categories as follows:
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -~

GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operati
of the City. This fund is used to account for all fi
resources except those required to be accounted
another fund.

Special Revenue Funds - Special Revenue Funds are
account for the proceeds of specific revenue source
than expendable trusts or major capital projects)
legally restricted to expenditures for specific purpos
Debt Service Funds - Debt Service Funds are used to
for the accumulation of resources for,
general long-term debt principal, interest and related
The primary revenue source 1is local property taxes
specifically for debt service.

Capital Projects Funds - Capital Projects Funds are |

account for financial resources to be used fq
acquisition or construction of major capital fac
(other than those financed by Trust Funds).

FIDUCIARY FUNDS

Trust and Agency Funds - Trust and Agency Funds are
account for assets held by the City in a trustee capa
as an agent for individuals, private organizations)|
governments and/or other funds. The fiduciary fund c
includes trust funds, investment trust funds, private-
trust funds, and agency funds, The funds should be
report resources held in a fiduciary capacit
individuals, private organizations, or other gover
These funds are distinguished from agency funds gener
the existence of a trust agreement that affects the de
management involvement and the length of time that re
are held.

The emphasis for the fund financial statements is oj
funds within the governmental and propriety fund type
general fund is always to be reported as a major fund.
major funds are determined annually based on the fo
criteria:
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

1) Total assets, liabilities, revenues, or expengditures
(expenses) of that individual governmental or enterprige fund
are at least 10 percent of the corresponding total for all
funds of that category or type, and,

2) Total assets, liabilities, revenues or expengitures
(expenses) of the individual governmental fund or entgprprise
fund are at least 5 percent of the corresponding total for
all governmental and enterprise funds combined.

PROPRIETARY FUNDS

Proprietary Funds are used to account for operations (g} that
are financed and operated in a manner similar to private
business enterprises - where the intent cof the governihg body
is that the costs and expenses of providing goods or services
to the general public on a continuing basis be finagced or
recovered primarily through user charges; or (b) where the
governing body has decided that periodic determinafjion of
revenues earned, expenses incurred, and/or net indome is
appropriate for capital maintenance, public olicy,
management control, accountability, or other purposeg. The
financial statements have been prepared in conformity with
accounting principles generally accepted in the United| States
of Bmerica as applied to governmental entities. They apply
Financial Accounting Standards Board (FASB) pronountements
and Accounting Principles Board (APB) opinions issued or
before November 30, 1989, unless those pronoungements
conflict with or contradict Governmental Accounting Standards
Board (GASB) pronouncements, in which case, GASB prgevails,
Proprietary funds distinguish operating revenues and egkpenses
from non-operating items. Operating revenues and egkpenses
generally result from providing services and producing and
delivering goods in connection with a proprietary | fund's
principal on-going operations. Operating expenses for
enterprise funds include the cost of sales and services,
administrative expenses and depreciation on capital assets.
All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.
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CITY OF OXFORD, MISSISSIPFPI
NOTES TO FINANCIAIL STATEMENTS
- Continued -

C. Fixed Assets and Long-Term Liabilities

Capital outlays are recorded as expenditures of the Ggneral,
Special Revenue, and Capital Projects Funds, and as asgets in
the government-wide financial statements, to the ext¢nt the

City's capitalization threshold is met. In accordan¢e with
GASB Statement No. 34, infrastructure has been capitalized
retroactively to 1980. Depreciation is recorded on peneral

fixed assets and depreciated over their estimated |useful
lives on a straight-line basis on both the funds bagis and
the government-wide basis. All fixed assets are valued at
historical cost or estimated historical cost if actudl cost
was not available. Donated fixed assets are valued at their
estimated fair market wvalue on the date donated.
$17,124,670 in retroactive infrastructure capitali
September 30, 2003, the entire amount was estimate
current replacement cost for a similar asset and de
this cost through the use of price indices to the acquf
year. The City does not capitalize historical treas
works of art. The City maintains many items and buildj
historical significance. The City does not require t
proceeds from the sale of historical treasures or w
art be used to acquire other items for the collection.

Maintenance, repairs, and minor equipment are changed to
operations when incurred. Expenditures that mat
change capacities or extend useful lives are capit
Upon sale or retirement of land, buildings, and equij
the «cost and related depreciation, if applicabl
eliminated from the respective accounts and any re
gain or loss is included in the results of operations.

In the government-wide financial statements, debt prj
payments of both government and business-type activitj
reported as decreases in the balance of the liability
Statement of Net Assets. In the fund financial stat
however, debt principal payments of governmental funpds are
recognized as expenditures when paid. The accounting and
reporting treatment applied to the fixed assets and 1
liabilities associated with a fund are determined |by its
measurement focus. All governmental funds are accounted for
on a spending or "financial flow" measurement focus| This
means that only current assets and current liabilitjes are
generally included on their balance sheets. Their reported
fund balance (net of current assets) is considered a measure

39




CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
~ Continued -

of Mavailable spendable resources.," Governmenta.
operating statements present increases (revenues and
financing sources) and decreases (expenditures and|
financing uses) in net current assets. Accordingly, t
said to present a summary of sources and uses of "av

spendable resources" during a period.

Noncurrent portions of long-term receivables d
governmental funds are reported on their balance she:
spite of their spending measurement focus. Special re
treatments are used to indicate, however, that they
not be considered "available spendable resources,"” sin
do not represent net current assets. Recognit
governmental fund type revenues represented by non
receivables is deferred until they become

receivables. Noncurrent portions of long-term
receivable are offset by fund balance reserve accounts

Because of their spending measurement focus, expe
recognition for governmental fund types is limited to
amounts represented by noncurrent liabilities. Since
not affect net current assets, such long-term amounts
recognized as governmental fund type expenditures g
liabilities.

All proprietary funds are accounted for on a cost of
or "capital maintenance" measurement focus. This mea
all assets and liabilities (whether current or nonc
associated with their activity are included on their
sheets. Proprietary fund type operating statements
increases (revenues) and decreases (expenses)
assets.

Depreciation of all exhaustible fixed assets uj
proprietary funds is charged as an expense against
operations. Accumulated depreciation is reporf{
proprietary fund balance sheets. Depreciation ha
provided over the estimated useful lives using the s
line method. The estimated useful lives are as follow
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS

~ Continued -
Buildings 33 1/3-60 years
Other Furniture and equipment 3-10 years
Mobile equipment 3-10 years
Improvements other than buildings 8 years
Utility systems 10-50 years
Streets and other infrastructure 30 years

D. Basis of Accounting

Basis of Accounting refers to when revenues and expen;
or expenses are recognized in the accounts and repox
the financial statements. Basis of accounting relates
timing of the measurements focus applied.

All governmental funds are accounted for using the mq
accrual basis of accounting. Their revenues are recf
when they become measurable and available as net
assets. Taxpayer-assessed income, dgross receipts, ang
tax are considered "measurable"” when in the hai
intermediary collecting governments and are recogni

ditures
ted in
to the

pdified
bgnized
~urrent
1 sales
nds  of
zed as

revenues at that time. Anticipated refunds of such takes are

recorded as liabilities and reductions of revenue wh¢
are measurable and their validity seems certain.

Those revenues susceptible to accrual are property
franchise taxes, licenses, interest revenue, charg
services and federal programs on which the reve

tn they

taxes,
es for
nue 1is

recognized when the expenditure has been incurred., Fines and
permits are not susceptible to accrual because generally they

are not recognized until received in cash.

Expenditures are generally recognized under the mpdified
accrual basis of accounting when the related fund liability
is incurred, except principal and interest on general long-

term debt which is recognized when due.

All enterprise funds are accounted for wusing the Aaccrual
basis of accounting. Their revenues are recognized when they
are earned, and their expenses are recognized when they are

incurred.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Budgets and Budgetary Accounting

City follows these procedures in

budgetary data reflected in the financial statements:

1.

Prior to September 1,
and Board of Aldermen a proposed operating budget
fiscal year commencing the following Octcber 1,

Public hearings are conducted at the City Hall to
taxpayer comments.

The budget, as submitted,

the City Clerk submits to th

establishing the

e Mayor
for the

obtain

is reviewed by the Mayor and

Board of Aldermen and necessary revisions are made to

the budget.
September 15.

Then the budget is

The budget is formally revised during July of ea
or anytime a deficit is indicated.

approved pxior to

th year

Budgetary comparisons are employed by management as a

management control device during the year. The
and actual comparisons are formally presented
Mayor and Board of Aldermen throughout the year.

The budgets adopted are on a modified cash
basis.
basis) from
Expenditures

October 1
are recognized

through
when

Septembe
legally

{No)
Revenues are recognized when receipted

budget
to the

i GAAP)
i (cash
r 30.
dgeted

and disbursed throughout the fiscal year or within 30

days thereafter. However,
improvements in progress of construction may be
to the budget at any time.

All annual appropriations lapse at fiscal year end.

F.

An

Encumbrance System

encumbrance

orders and contracts.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

G. Cash and Investments

The City deposits funds in financial institutions sele
the Board of Aldermen in accordance with state statute

Various restrictions on deposits and investments are
by statutes. These restrictions are summarized below.

Cash
All deposits with financial institutions insured

Federal Deposit Insurance Corporation (FDIC)
Federal Savings and Lcan Insurance Corporation (

rted by

e

> .

fmposed

by the
or the
FSLIC),

or any successors to such insurance corporationg, must

be collateralized in an amount equal to 105%
uninsured amount.

Investments

The City is allowed, by statute, to invest exces
in any bonds or other direct obligations of the
States of America or the State of Mississippi,
any county or municipality of this state, whe
county or municipal bonds have been properly ap
or interest-bearing time certificates of depo
interest-bearing accounts with any fi
institution approved for the deposit of state fun

Investments are stated at cost.
For the purpose of the statement of cash flows, th
considers all cash accounts {including certifica:
deposit) to be cash.
H. Advances To/From Other Funds

During the course of operations, numerous transaction
between individual funds for goods provided or s

of the

5 funds
United
or of

n such

broved;

sit or
hancial
ds.

e City
res of

5 occur
ervices

rendered. These receivables and payments are classified as

"due from other funds" or "due to other funds"™ on the

balance

sheet. Short-term interfund lcans are classifjed as

"Advances to other funds" or "Advances from other fund
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

I. Prepaid Expenses

Payments made for services that will benefit periods
September 30, 2010, are recorded as prepaid expenses
Enterprise Fund.

J. Inventory

Inventories of the Enterprise Fund are valued at
cost.

K. Campensated Absences

Employees of the City accumulate annual and sick 1lsg
designated in the personnel policies adopted by thd

The City is responsible for up to thirty days of acc
annual leave for each employee. The City does not
for the payment of accumulated sick leave. Ves
accumulated annual leave that is expected to be lig
with expendable available financial resources 1is repo
an expenditure and a fund liability of the government
that incurred the debt. Amounts of vested or acc

beyond
in the

average

rave as
City.
ulated
rovide
ed or
idated
ted as
1 fund
ulated

annual leave that are not expected to be liquidated with
expendable available financial resources are reported|in the

general long-term debt account group.
reported for these amounts.

No expendifjure is
Vested or accumulated| annual

leave of the Enterprise Fund is recorded as an expense and

liability of those funds as the benefits accrue to emp
Unused personal leave in excess of thirty days and

sick leave may be counted as creditable service f

purpose of the retirement system,

L. Fund Equity

Government-Wide Statements

In accordance with GASB Statement No. 34,
classified as net assets and displayed in three compon

1. Invested in capital assets, net of related debt-C
of capital assets including restricted capital assets,
accumulated depreciation and reduced by the outs
balances of any bonds, mortgages, notes or other bor
that are attributable to the acquisition,
improvement of those assets.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

2. Restricted net assets-Consists of
constraints placed on the use either by:

net

{a} external
contributors,

groups such as creditors, gr
or laws or regulations of other governme
constitutional or

(b) law through e

legislation.

provisions

3. Unrestricted net assets-2All other net assets that
meet the definition of "restricted" or "invested in
assets, net of related debt".

Fund Statements

Governmental fund equity is classified as fund balance|

balance is further classified as reserved and unre
with unreserved further split between designat
undesignated.
as in the government-wide statements. Following
classifications of reserves used by the City:

Reserved-Restricted for a particular future use.

assets

with
Aantors,
nts, or
nabling

do not
capital

Fund
served,
d and

Proprietary fund equity is classified the same

re the

Reserved for debt service-BAn account that represents the fund

balance for the debt service resources which are
restricted for the payment of General Long-Ter
principal and interest amounts maturing in future year

Reserved for unemployment benefits-An account that re
the fund balance of the unemployment compensation re
fund which is 1legally restricted for +the paym
unemployment benefits.

Reserved for cemetery maintenance-An account that re
the fund balance of the cemetery maintenance fund w
legally restricted for the payment of cemetery mainte

egally
Debt

esents
olving
nt of

esents
ich is
nce.

Reserved for tourism-An account that represents the fund
balance of the 2% tourism tax fund which 1is I|legally
restricted for the payment of tourism promotion for the City.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Reserved for capital projects-An account that represenpts the
fund balance that is legally restricted for the payment of
capital projects.

Reserved for fire protection-An account that represgsents a
fund balance that is restricted for fire protection.

Reserved for other-Numercus funds that are restrictled for
special uses.

M. Comparative Data

Comparative total data for the prior year have been presented
in the accompanying combining financial statements im order
to provide an understanding of <changes in the |City's
financial position and coperations. However, comparatiyve data
have not been presented in all statements because of their
inclusion would make certain statements unduly complex and
difficult to understand.

N. Concentration of Credit Risgk

All accounts receivable of the City are deemed collertible.
However, financial instruments which potentially subject the
Enterprise Fund to concentrations of credit risk consist of
billed accounts receivable and unbilled costs. Billed
accounts receivable and unbilled amounts due on sprvices
result primarily from customer services provided fox water
sales, sewer charges and garbage collection. Chstomer
services are disconnected and their consumer |[Heposit
surrendered once two months of non-payment occurs t¢ limit
the Enterprise Fund's credit risk to a minimal | level.
Historically, neither the City nor the Enterprise Fund has
incurred any significant credit related losses.

46




NOTE 2 -

CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

CASH, OTHER DEPOSITS, AND INVESTMENTS
Cash and Other Deposits

The collateral for public entities' deposits in fi
institutions is now held in the name of the State Tr
under a program established by the Mississippi
Legislature and is governed by Section 27-105-5,
Ann. (1972). Under this program,
protected through a collateral pool administered by th
Treasurer. Financial institutions holding deposits of
funds must pledge securities as collateral against
deposits. In the event of failure of a fi
institution,
liquidated by the State Treasurer to replace the
deposits not covered by the Federal Depository In
Corporation.

Miss.
the entity's funds are

nancial
Pasurer
State

Code

e State
public

those
nancial

securities pledged by that institution wopuld be

public
surance

The financial statements of the City shows deposifis with

financial institutions of $26,758,557, and the balance

by the banks were $26, 660,042,
Custodial Credit Risk-Deposits

Custodial credit risk is defined as the risk that,

event of the .failure of a financial institutio
municipality will not be able to recover depos
collateral securities that are in the possession
outside party. The municipality does not have a

policy for custodial credit risk. However, the Miss
State Treasurer manages that risk on ©behalf g
municipality. Deposits above FDIC coveragd
collateralized by the pledging financial institution’

department or agent in the name of the Mississippi
As of September 30,

Treasurer on behalf of the municipality.

5 shown

in the
n, the
its or
of an
deposit
issippi
bf  the
p are
5 trust
State

2010, $-0- of the municipality’s bank balance of $29,p75,295
was exposed to custodial credit risk.
Investments
As of September 30, 2010, the City had the following
investments. The City has no investment pcol.

Maturity Fair Maturity
Investment Type In Years Value Value
Certificates of one $ 559, 311 $ 559,811

Deposit
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
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NOTE 3 - GENERAL AND PROPRIETARY FUND CAPITAL ASSETS

Following 1is a summary of changes in capital assgts for
governmental activities:

BALBNCE RECLASSI- IBALANCE
10-1-09 ADDITIONS DELETIONS FICATIONS 9-30-10
Non-depreciable Assets
Land $ 3,111,688 $ - $ = 5 - $ [3,111,688
Construction
in Progress - - - - -
Total 3,111, 688 - - - 3,111, 688
Depreciable Assets
Improvements Other
Than Buildings 6,080,778 195,374 - - 6,276,152
Buildings 14,028,241 723,558 - - 14,751,799
Equipment and
Furniture 9,274,628 959,882 18,462 - 10,216,048
Infrastructure 36,289,384 1,650,805 - - 37,940,189
Total 65,673,031 3,529,619 18,462 - 49,184,188
Total Capital Assets68,784,719 3,529,619 18,462 - 12,295,876

Accumilated Depreciation

Improvements Other

Than Buildings 1,075,151 161,785 - - 1,236,936
Buildings 1,844,975 273,706 - - 2,118,681
Equipment and

Furniture 4,462,830 915,751 16, 616 - 5,361, 965
Infrastructure 4,391,226 532,744 - - 4,923,970
Total 11,774,182 1,883,986 16,616 - 13,641,552

Governmental Activities
Capital Assets-

et § 57,010.537 $_1.645,633 § __1.846 §—— = § 38,654,324
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CITY OF OXFORD, MISSISSIPFI
NOTES TCO FINANCIAL STATEMENTS
- Continued -

Depreciation expense of $1,833,986 was charged
governmental activities expense accounts as follows:

General Government 5 5,124
Public Safety 358,539
Public Works 990,298
Miscellaneous 14,412
Culture, Recreation and Tourism 515,613

Total $ 1,883,986

Following is a summary of changes
business—-type activities:

to the

in capital assets for

BALANCE BALANCE
10-1-09 ADDITIONS DELETIONS REIMBURSEMENTS B-30-10
Non-depreciable Assets
Land $ 1,108,463 3 - 3 - S - 5 [L,108,463
Construction
in Progress 15,126,531 2,373,159 - {13,209, 386) 4,290,304
Total 16,234,994 2,373,159 - {13,209, 386) 5,398,767
Depreciable Assets
Electric Plant 22,319,698 425,894 276,913 3,814,142 26,282,821
Sewer System &
Water System 36,367,101 1,100, 345 4,951,306 9,216, 485 40n,732, 625
Equipment and
Furniture 3,759,395 527,296 179,127 178, 759* 4,286,323
Total 62,446,194 2,053,535 5,407,346 13,209,386 72,301,769
Total Capital
Assets 78,681,188 4,426,694 5,407,346 - 7,700,536
Accumulated Depreciation
Electric Plant 4,956,056 720,602 361,916 - 5,314,742
Sewer System &
Water System 13,957,073 1,326,333 4,050,557 (611,882)* 10, 620,967
Equipment and
Furniture 2,014,432 216,564 160,951 611,882+ 2,681,927
Total 20,927,561 2,263,499 4,573,424 - 18,617,636
Business Activities
Capital Assets-
et § 57,753,627 $.2,163,195 § __833,922 3 = $ 39,082,900

*Denotes assets formerly classified as plant that should have been equipment.
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NOTE 4 - GENERAL PROPERTY TAXES

NOTE 5 - LONG-TERM DEBT

CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Depreciation expense of $2,263,499 was charged to b
activities.

General property taxes, other than motor vehicles, at
an enforceable lien on property as of January 1,
previous calendar year and are due by February 1,
the levy set by the Board of Aldermen the previous Se
or October. Taxes on motor vehicles attach as an enfo
lien at various dates throughout the year based on w
property was acquired by the owner and are due in th
of the acquisition and annually thereafter based
annual levy in effect at that time. The City bil!
collected its own property taxes, except for taxes o
vehicles, and also collected taxes for the Separate
District. Taxes on motor vehicles and mobile homd
billed and collected by the County and remitted to t
monthly.

Collections for the School Maintenance Fund and the
Education Program Funds are remitted by the City
Separate School District.

BOND INDEBTEDNESS
The following is a summary of bond transactions of t
for the year ended September 30, 2010:

OBLIGATION REVENUE
Bonds Payable at
October 1, 2009
Bonds Issued
Bonds Retired
Bonds Payable at

September 30, 2010 $21,430,000

$16,485,000
5,835,000

4,725,000

$17,605,000

$23,125,000
1,695,000

General obligation bonds include General City Bonds.

The General Obligation Bonds, Series 1995, 2004, 20

2010 were issued for the purpose of street improvement.

50

usiness

tach as

for the
based on

ptember
rceable
nen the
¢ month
on the
Led and
n motor
School
S were
he City

Minimum
to the

he City

TAL

620,000
835,000

_6,[420,000

035,000

05, and




CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAIL STATEMENTS
- Continued -

The 2009 General Obligation Bonds were
establishing sanitary, storm, drainage or sewage syste
repairing, improving and extending the same, const
infrastructure and for the purchase

recreational facilities.

issue

and construct

d for
ms, and
ructing
ion of

The combined Water and Sewer revenue bonds were issued in

fiscal 1996, 2003, 2004, 2006, 2009, and 2010 for the purpose
of installing new systems in certain parts of the City|
The Electric System Revenue Bonds, Series 2010, were| issued
for the purpose redeeming the Series 1992 bonds. These bonds
do not constitute indebtedness of the City of Oxford|within
the meaning of any constitutional, statutory or c¢harter
limitation of indebtedness. The taxing power of the ity is
not pledged to the payment thereof, either as to princlfipal or
interest.
The General Obligation Bonds, Series 2001, 2002 and 2004,
were issued for the purpose of street and |bridge
improvements.
The debt service requirements of the City of Oxford for the
total bonded debt are as follows:
FISCAL YEAR MATURITIES
ENDED TOTAL PRINCIPAL INTEREST
2011 $ 3,774,376 $ 2,330,000 $ 1,444,376
2012 3,873,793 2,470,000 1,403,793
2013 3,711,468 2,400,000 1,31[1,468
2014 6,227,215 5,015,000 1,21p,215
2015 3,541,745 2,495,000 1,046,745
2016-2020 16,349,099 12,590,000 3,759,089
2021-2025 10,534,989 9,015,000 1,519,989
2026-2030 2,861,238 2,720,000 141,238
$ 50,873,923 $38,035,000 $11,838,923
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

NOTES AND GRANTS PAYABLE
A summary of long-term notes payable transactions of the City
for the year ended September 30, 2010, is a follows:

TOTALS
Balance at Octcber 1, 2009 $11, 762,851
New Notes Issued -
Notes Retired 74P,534
Balance at September 30, 2010 $11,018,317

Certain Urban Renewal Notes, having balances of approximately
$1,564,054 at September 30, 2010, were issued in 1995 [for the
purpose of renocvating a low-rent housing project. The|Oxford
Housing Authority is managing the property and retirxes the
notes from rental proceeds; consequently, these notes are not
reflected as liabilities in the accompanying fihancial
statement nor in the maturities reflected herein.

The debt service requirements of the City of Oxford fof Notes
Payable, exclusive of the Urban Renewal Notes and the realist
loan proceeds, are approximately as follows:

FISCAL YEAR MATURITIES
ENDED TOTAL PRINCIPAL INTEREST
2011 $ 1,099,629 $ 804,824 $ 294,805
2012 1,099,850 830,883 268, 067
2013 954, 545 710,626 243,919
2014 850, 552 624,989 225,563
2015 700, 332 492,603 207,729
2016-2020 3,442,199 2,604,286 837,913
2021-2025 3,207,138 2,718,326 488,812
2026-2030 2,341,913 2,226,780 115,133

$ 13,696,258 $11,013,317 $_2,682,941
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NOTE 6 - TVA HOME INSULATION PROGRAM - ELECTRIC FUND

NOTE 7 - CONTINGENT LIARBILITIES

NOTE 8 - COMMITMENTS

CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Other assets of the Electric Fund include $ 16,774 rec
from customers of a home insulation program sponsored
This program is an agreement for installation of TVA a
insulation, to be paid for by the Electric Fund and re

the customer by monthly additions to their electrig

eivable
by TVA.
pproved
paid by
bill.

TVA makes advances to the Electric Fund as disbursements are

made under the program. Repayments are made to
amounts are collected from customers.

The City receives financial assistance from certain £
state and local governmental agencies in the form of
The disbursements of funds received under these p
generally require compliance with terms and con

TVA as

ederal,
grants.
rograms
ditions

specified in the grant agreement and is subject to audit by

the grantor agencies.
such audits could become a liability of the General
other applicable funds. However, in the opin
management, any such disallowed c¢laims will not
material effect the overall financial position of the
September 30, 2010.

The electric system has a power contract with the Te
Valley Authority (TVA) whereby the electric system puy
all its electric power from TVA and is subject to

restrictions and conditions as provided for in the

contract. Such restrictions include, but are not limi
prohibitions against furnishing, advancing, lending, p
or otherwise diverting electric system funds, rever
property to other operations of the City and the purc
payment of, or providing security for indebtedness o
obligations applicable to such other operations.
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NOTE

NOTE 10 - OXFORD-LAFAYETTE MEDICAL CENTER

9 - DEFINED BENEFIT PENSION PLAN

CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

Plan Description. The City of Oxford contributes
Public Employees' Retirement System of Mississippi (P

to the
BRS), a

cost-sharing multiple-employer defined benefit pension plan.

PERS provides retirement and disability benefits,
cost-of-1living adjustments, and death benefits ¢t
members and beneficiaries. Benefit provisio
established by State law and may be amended only by t
of Mississippi Legislature.
financial report that includes financial
required supplementary information. That information
obtained by writing to Public Employee Retirement

PERS Building, 429 Mississippi Street, Jackson, MS

1005 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy.
7.25% of their annual covered salary and the City of
is required to contribute at an actuarially determine

annual
b  plan
s are

State

PERS issues a publicly available
statements and

may be
System,
35201-

PERS members are required to contribute

Oxford
d rate.

The current rate is 11.3% of annual covered payroll. The
contribution requirements of PERS members are established and

may be amended only by the State of Mississippi Legis
The City of Oxford's contributions to PERS for the
ending 2010, 2009, and 2008 were $1,311,583, $1,268,
31,180,966, respectively, equal to the required contri
for each vyear.

The medical center is jointly owned by the City of Oxfi
Lafayette County. Operations of the medical centg
transferred to Baptist Memorial Hospital in fiscal yed
pursuant to a 30 year lease. The City and County havs
to extend the lease up to 45 years pending extens
construction by the Hospital.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAI STATEMENTS
- Continued -

NOTE 11 - FLEXIBLE BENEFIT (CAFETERIA) PLAN

Effective May 1, 1993, the City adopted such a Plan, under
Section 125 of the Internal Revenue Code, for the benefit of
all full-time employees. The Plan permits participdnts to
pay the costs of the following benefits on the |salary
reduction basis:

Major Medical Disability
Cancer Dental
Intensive Care Term Life
Medical Supplement Sickness Income
Accident

During fiscal 2010, no costs accrued to the employen under
the Plan.

NOTE 12 - RISK MANAGEMENT

The City 1is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets;|errors
and omissions; injuries to employees; and natural disasters,
The City carries commercial insurance for these |risks.
Settled claims resulting from these insured risks have not
exceeded commercial insurance coverage in any of the past
three fiscal years.

NOTE 13 - ESTIMATES

The preparation of financial statements in conformiyy with
generally accepted accounting principles in the United|States
of America requires management to make estimates and
assumptions that affect the amounts reported in the fipancial
statements and accompanying notes. Actual results| could
differ from those estimates.
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CITY OF OXFORD, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
- Continued -

NOTE 14 - INTERFUND TRANSACTIONS

TRANSFERS IN TRANSFERS OUT

TRANSFERS IN/OUT

Major Funds:

General Fund $ 1,049,981 S 302,006
Electric Fund - 67¢,981
Water Department - 376,000
Non-Major Fund 302,006 -
TOTALS $ 1,351,987 $ 1,350,987
DUE FROM DUE TO
QTHER FUNDS OTHER| FUNDS
Electric Department $ - $ 2,028,673
Water and Sewer Department 1,440,849 -
General Fund 582,824 -
TOTALS $ 2,023,673 $ 2,023,673

The Electric Department owes the Water and Sewer Depprtment

for collected revenue which should be paid within two

months

and the General Fund for sanitation charges which shoulld also

be paid within two months.
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REQUIRED SUPPLEMENTARY INFORMATION
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CITY OF OXFORD, MISSISSIPPI
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
Year Ended September 30, 2010
VARIANCE WITH
FINAL BUDGET-

BUDGETED AMOUNTS ACTUAL FAVORABLE
ORIGINAL FINAL BMOUNTS (UNFAVORABLE)
REVENUE
TAXES:
Ad Valorem Tax $ 4,362,333 $ 4,362,333 $ 4,474,861 $ 112,528
Park Comm Tax Levy 519,657 519,657 517, 440 (2,217)
Library Tax Levy 272,820 272,820 271, 806 (1,014)
Over 65 Reimbursement 65,000 65,000 90,844 25,844
In Lieu of Taxes 150,000 150, 000 142,889 { 7,111)
Penalties and Interest 135,000 135, 000 209,064 74,064
Utility Tax 85,000 85,000 61,754 (23,246}
TOTAL TAXES 5,589,810 5,589,810 5,768, 658 178,848
LICENSES AND PERMITS:
Privilege License 50,000 50,000 51,530 1,530
Franchise Charges 520,000 584,681 666,991 82,310
Building and Zoning 195,000 195,000 198, 614 3,614
Plumbing 25,000 25,000 5,098 (19,902}
Taxi Permits 200 200 1,205 1,005
Dog Licenses 2,000 2,000 2,250 250
TOTAL LICENSES AND PERMITS 792,200 856,881 925,688 68,807
INTERGOVERNMENTAL:
Municipal Aid 20,000 20,000 19,462 (538}
Reimb-Transfer Station 40, 000 52,000 60,425 8,425
Police Training 20,000 20,000 3,000 {17,000)
Sales Tax-Rental Car Settlement 17,500 17,500 - {17,500}
Sales Tax-Revenue 5,536,000 5,824,149 5,464,500 (359,649}
RBC Licenses 115, 000 115, 000 116,200 1,200
Fire Protection 63,000 63,000 64,028 1,028
Hospital 8,000 8,000 3,927 {4,073)
County Ad Valorem Tax 292,451 304,000 328,368 24,368
Univ of Miss Fire Protection 369,888 369,888 369,888 -
Oxford Housing Ruthority 50,000 50,000 50,000 -
Schocl Resource Officer Reimb 215,000 215,000 216,780 1,780
TOTAL INTERGOVERNMENTAL 6,746,839 7,058,537 6,696,578 (361,959}
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GOVERNMENTAL, SERVICES:
FNC Parking Lease 5
Sanitation Charges

Waste Disposal
Income from Police Dept Fees
Income from Swim Pool
Income from Recycling
Income
School Collections

TOTAL GOVERNMENTAL SERVICES

from Dumpsters

FINES AND FORFEITS:
Court Fines and Forfeits
State Fuel Tax
State Fines T&A
TOTAL FINES AND FORFEITS

MISCELLANEOUS :
Donation of Land
Miscellaneous
RSVF
FNC Sponsorships
FNC OPC Concessions
Fuel Reimbursements
Admim Salaries
Interest Earned
TOTAL MISCELLANEOUS

INTERFUND TRANSFERS:
Transfer-Cemetery T/A

Transfer-Water/Sewer-General
Transfer-Reimb Electric
Transfers
Tax Equivalent-E/D
Transfer—-RSVP
TOTAL INTERFUND TRANS

TOTAL REVENUE

CITY OF CXFORD,

MISSISSIPPI

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERRL FUND
- Continued -

VARIANCE WITH
FINAL BUDGET-

BUDGETED AMOUNTS ACTUAL FAVORABLE
ORIGINAL FINAL AMOUNTS (UNFAVORRBLE}
15,000 § 15,000 § 15,000 S -
2,710, 000 2,710,000 2,793,860 83, 860

20, 000 20, 000 11,097 (8,903)

5,000 5,000 6,984 1,984

17,000 17,000 20,113 3,113

100, 000 118,000 57,093 (60,907)
7,500 7,500 - {7,500)

65, 000 65,000 65, 000 -
2,939,500 2,957,500 2,969,147 11,647
425,000 425,000 104,736 (20,264)
- - 25,167 25,167

16,000 16,000 - (16, 000)
441, 000 441,000 429,903 (11,097)
100, 000 100, 000 231,993 131,993

- - 23,587 23,587
474,000 474,000 287,331 {186, 669)
35,000 35,000 137,283 102,283
36,000 36,000 - (36,000}

- - 25, 620 25, 620
150, 000 180, 000 277,698 97, 698
795, 000 825, 000 983,512 158,512

20, 000 20,000 - (20,000}
375,000 375, 000 375, 000 -

40, 000 40, 000 - (40,000)
260, 460 260, 460 - {260, 460)
615, 000 615, 000 674,981 59,981

30, 000 30,000 - {30,000)

1,340,460 1,340, 460 1,049,981 {290, 479)
18, 644,809 19,069,188 18,823, 467 {245,721)
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CITY OF QXFORD, MISSISSIPPI
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

- Continued -
VARIABNCE WITH
FINAL BUDGET-
BUDGETED AMOUNTS ACTUAL FAVORABLE
ORIGINAL FINAL AMOUNTS {(UNFAVORABLE)
EXPENDITURES
Legislative s 124,257 5 124,257 $ 114,297 $ 9,960
Judicial 206,024 206,024 200,518 5,506
Executive 91,105 91,105 89,502 1,603
Elections 3,000 3,000 - 3,000
Financial Administration 284,710 284,710 236,242 48, 468
Human Resources 169,724 169,724 167,828 1,896
Law 164,839 174,839 182,988 (8,149}
Dept. of Planning 436,400 436,400 424,028 12,372
Building and Code Enforcement 270,505 270,505 235,005 35,500
Buildings and Grounds 444,553 451,553 431,549 20,004
General Government 1,960,795 2,088,340 1,954,932 133,408
Community Promotions 45,000 45,000 46,800 {1,800)
Police Department 4,036,633 4,036,633 3,725,836 310,797
Fire Department 3,264,939 3,284,939 3,098,930 166,009
Emergency Mgmt 102,106 102,706 71,460 31,246
Highway and Street 2,526,308 2,476,308 2,397,001 79,307
Sanitation Administration 256,368 256,368 243,852 12,516
Street Cleaning 87,820 87,820 79,998 7,822
Waste Collection 999,915 1,037,915 994,223 43,692
Waste Disposal 543,837 563,837 558,022 5,815
Weed and Grass Control 232,126 232,126 196,327 35,799
Cemetery Maintenance 127,148 127,148 121,438 5,710
Family Crisis Services 7,200 7,200 7,200 -
FNC Park 969,260 982,760 977,930 4,830
Parks and Recreation 972,671 969,671 978,873 (9,202}
Swimnming Pool 176,335 181, 635 163,476 18,159
RSVP 134, 39%¢ 134,396 132,812 1,584
Library 296,180 296,180 271,806 24,374
City Garage 819,972 819,972 793,722 26,250
Airport 15,000 15,000 15,000 -
Humane Society 118,793 118,793 118,793 -
Recycling 434,534 459,934 455,985 3,949
Principal Retirement - - 89, 097 (89,097}
Interest and Fiscal Charges - - 30,513 (30,513)
Cperating Transfers Out = - - -
TOTAL EXPENDITURES 20,323,053 20,536,798 19,605,983 930,815
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CITY OF OXFORD, MISSISSIPPI

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

- Continued -
VARIANCE WITH
FINAL BUDGET-
BUDGETED AMOUNTS ACTUAL FAVORABLE
ORIGINAL FINAL AMOUNTS (UNFAVORABLE)
EXCESS (DEFICIENCY} OF
REVENUES OVER EXPENDITURES $ (1,678,244) $(1,467,610) $ (782,516} $ 685, 094
FUND BALANCE - BEGINNING 4,794,854 4,794,854 4,794,854 -
FUND BALRNCE - ENDING $ 3,116,610 $_3,327,244 $_4,012,33§ $___685,094

SEE ACCOMPANYING NOTES RND ACCOUNTANT'S REPORT
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REVENUE
Interest Income

TCOTAL REVENUE

EXPENDITURES
Capital Outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

CITY OF OXFORD, MISSISSIPPI
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
3.8 MILLION G.O. BOND ISSUE 2010
Year Ended September 30, 2010

VARTANCE WITH
FINAL BUDGET-

BUDGETED AMOUNTS ACTUAL FAVORABLE

ORIGINAL FINAL AMOUNTS {UNFAVORABLE}
- $ - $ 37,748 5 37,748
- - 37,748 37,748
_ - 695,071 (635,071}
- ' - . 695,071 (695, 071)
- - (657,323) {657,323)
- - 3,646,984 3,646,984
- $ - 5_2,989, 661 § 2,989,661

SEE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT
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CITY OF OXFORD, MISSISSIPPI
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
Year ended September 30, 2010

BUDGETARY COMPARISON SCHEDULE

1)

Basis of Presentation. The Budgetary Comparison Schedule
the original legally adopted budget,
budget, the actual data on the GAAP basis and variances be
final budget and the actual data.

The budget is adopted by the Board of Alderman.
made on the approval of the Board.
presented for the major governmental funds consistent with a
principles generally accepted in the United States of Americ

Amendments

Section 21-35-15, Mississippi Code {Ann. 15972)
expenditures shall be kept within the budget
outlay."
budgets,
are not presented.

explai
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SUPPLEMENTARY INFORMATION
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CITY OF OXFORD, MISSISSIPPI
COMBINING BALANCE SHEET
FIDUCIARY FUNDS
September 30, 2010

EXPENDABLE
TRUST AGENCY
FUNDS FUNDS TPTAL
ASSETS
Cash $ 96,474 $ 140,494 $ 236,968
TOTAL ASSETS $ 96,474 $ 140,494 $ 236,968
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable S - $ 31,660 $ 30,660
Due to Lienholders - 90, 049 90,049
TOTAL LIABILITIES - 121,709 121,709
Fund Balance:
Cemetery Maintenance 96,474 - 96,474
Fire Protection - 13,333 13,333
Youth Court - 5,452 _bB,452
TOTAL FUND BALANCE 86,474 18,785 115,259
TOTAL LIABILITIES AND
FUND BALANCE $ 56,474 $ 140,494 3 236, 968
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
FIDUCIARY FUNDS
Year Ended September 30, 2010

EXPENDABLE
TRUST AGENCY
FUND FUND TOTAL
REVENUES
Interest $ - $ 12,677 $ 12,677
Sale of Cemetery Lots 49,550 - 49,550
TOTAL REVENUES 49,550 12,677 62,227
EXPENDITURES
Miscellaneous Expenses 22,355 12,677 35,082
TOTAL EXPENDITURES 22,355 12,677 35,082
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES 27,195 - 27,185
TOTAIL OTHER FINANCING SOURCES
(USES) - _ _
NET CHANGE IN FUND BALANCE 27,185 - 27,195
FUND BALANCE
Beginning of Year 69,279 18,785 88,064
End of Year $ 96,4714 $ 18,785 $115,259
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CITY OF OXFORD, MISSISSIPPI
COMBINING BALANCE SHEET
EXPENDABLE TRUST FUND
September 30, 2010

ASSETS
Cash

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
Fund Balance:
Reserved for Cemetery
Maintenance

TOTAL LIABILITIES AND
FUND BALANCE
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
EXPENDABLE TRUST FUND
Year Ended September 30, 2010

CEMETERY
TRUST
FUND
REVENUES
Sales of Cemetery Lots $ 49,550
TOTAL REVENUES 4P, 550
EXPENDITURES _ 2P, 355
TOTAL EXPENDITURES _ 2P, 355
EXCESS (DEFICIENCY} OF REVENUES
OVER EXPENDITURES 27,195
OTHER FINANCING SOURCES (USES)
Operating Transfers Out |-
TOTAL OTHER FINANCING SOURCES (USES) I
NET CHANGE IN FUND BALANCE 2(7,195
FUND BALANCE
Beginning of Year _6p, 279
End of Year S _96,474
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CITY OF OXFORD, MISSISSIPPI
SCHEDULE OF INVESTMENTS
September 30, 2010

INVESTMENTS

Certificates of Deposit:
First National Bank
Mechanics Bank
Southbank

TOTAL INVESTMENTS

81

COST| AND
MARKET| VALUE

$ 336,295
34,289
196,881

$ _ 567,465




CITY OF OXFORD, MIS5SISSIPPI
SCHEDULE OF SURETY BONDS
September 30, 2010

POLICY NO. INS., CO. COVERAGE DESCRIPTION

CPP43230 F &D $ 10,000 Blanket Continuation
Bond Covering All
City Employees

CPP43230 F &D 125,000 Indemnity Bond For
Crime Policy Mayor
BD2232050 Brierfield 100,000 Continuation Bend,
City Clerk
BD0231507 Brierfield 50, 000 Chief of Police
BD2231446- Brierfield 100,000 Each Alderperspen and
3001134 Mayor
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Aldermen
City of Oxford

Oxford, Mississippi

We have audited the financial statements of the City of Oxfory
and have issued our]
We conducted our audit in acd
with auditing standards generally accepted in the United St
America and the standards applicable to financial audits conta

and for the year ended September 30,
thereon dated 2April 20, 2011.

2010,

"Government Auditing Standards"
the United States.

issued by the Comptrol

H

INTERNAL CONTROL OVER FINANCIAL REPORTING
In planning and performing our audit, we
Oxford's

opinion on the financial statements,
internal control over financial reporting.
express an opinion on the effectiveness

internal control over financial reporting.

According

A deficiency in internal control exists when the design or op

of a control does not allow management or employees,

course of performing their assigned functions, to prev
and correct misstatements on a timely basis.

deficiency, or a combination of deficiencies,
that there is a reasonable possibility that a material
of the entity’s financial statements will not be

detected and corrected on a timely basis.
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Our consideration of internal control over financial reporting
the limited purpose described in the first paragraph of this

and was not designed to identify all deficiencies in internal
over financial reporting that might be deficiencies, sign
deficiencies or material weaknesses. We did not identi

deficiencies 1in internal control over financial reporting {

consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the ¢
Oxford’s financial statements are free of material misstatemd
performed tests of its compliance with certain provisions of

regulations, contracts, and grant agreements, noncompliance wit

could have a direct and material effect on the determinat
opin]

financial statement amounts. However, providing an
compliance with those provisions was not an objective of our
and accordingly, we do not express such an opinion. The results

tests disclosed no instances of noncompliance or other matte:
are required to be reported under Government Auditing Standards|.

This report
management,

is intended solely for the information and
the Mayor and Board of Aldermen, and federal

not be used by anyone other than these specified parties.

The Duight & Yfourg L

April 20, 2011
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A~133

Honorable Mayor and Board of Aldermen
City of Oxford
Oxford, Mississippi

COMPLIANCE

We have audited +the compliance with the types of
requirements described in the OMB Circular A-133 Compliance Su

com

Dwight L. Young, Jr., C.PA.

im, C.PA.

pliance
lement

that could have a direct and material effect on each of the
Oxford’'s major federal programs for the year ended September 30
The City of Oxford's major federal programs are identified

summary of auditor's results section of the accompanying sches
Compliance with the requirems

findings and questioned costs.
laws, regulations, contracts and grants applicable to each of it
federal programs is the responsibility of the City
management. Our responsibility is to express an opinion on the
Oxford's compliance based on our audit.

We conducted our audit of compliance

standards applicable +to financial audits contained in

Auditing Standards,
States;

and OMB Circular A-133.

effect on
examining,

a major federal program occurred. An

on a test basis,
as we considered necessary in the circumstances. We believe t
audit provides a reasonable basis for our opinion.
provide a legal determination of the City of Oxford's complian
those requirements.

In our opinion, the City of Oxford complied,
with the compliance requirements referred to above that could
direct and material effect on each of its major federal progr
the year ended September 30, 2010.
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INTERNAL CONTROL OVER COMPLIANCE

Management of the City of Oxford is responsible for establish]

ng and
rth the

maintaining effective internal control over compliance wif
requirements of laws, regulations, contracts, and grants applic
federal programs. In planning and performing our audit,

the City of Oxford's internal control over compliance

requirements that could have a direct and material effect on

ble to

we conpgidered
with the

major

federal program to determine the auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on ipnternal

control over compliance in accordance with OMB Circular A-133,
for the purpose of expressing an opinion on the effective
internal control over compliance. Accordingly, we do not exp:
opinion on the effectiveness of the City of Oxford’s internal
over compliance.

A deficiency in internal control over compliance exists when the
or operation of a control over compliance does not allow manager
employees, in the normal course of performing their assigned fun
to prevent, or detect and correct, noncompliance with a t
compliance requirement of a federal program on a timely bas]
material weakness in internal control over compliance is a defi
or combination of deficiencies, in internal control over comp
such that there is a reasonable possibility that material noncom
with a type of compliance requirement of a federal program will
prevented, or detected and corrected, on a timely basis.

Qur consideration of the internal control over compliance was {
limited purpose described in the first paragraph of this sect]
was not designed to identify all deficiencies in internal contrg
compliance that might be deficiencies, significant deficienci
material weaknesses. We did not identify any deficiencies in i
control over compliance that we consider to be material weaknes
defined above.

This report is intended solely for the information and use
mayor, board of aldermen, management, entities with accred
overview; and federal awarding agencies and pass—-through entit]
is not intended to be and should not be used by anyone other tha
specified parties.

The Duight aﬁmﬂw

April 20, 2010
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Aldermen
City of Oxford
Oxford, Mississippi

We have audited the basic financial statements of the City of
Mississippi, as of and for the year ended September 30, 2010,
issued our report dated April 20, 2011.
accordance with auditing standards generally accepted in the
States of BAmerica and the standards applicable to financial
contained in Government Auditing Standards.

As required by the state legal compliance audit program prescr
the Office of the State Auditor, we have also performed proced
test compliance with certain state laws and regulations.
providing an opinion on compliance with state laws and regulati
not an objective of our audit and, accordingly,
an opinion.

The results of those procedures and our audit of the basic fi

statements disclosed no material instances on noncompliance wit
laws and regulations.
and

This report information

management,

is intended solely for the
others within the organization,

parties. However, this report is a matter of public record
distribution is not limited.

The Deiglet o Ufowag L

April 20, 2011
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CITY CF OXFORD, MISSISSIPPI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended September 30, 2010

Section 1: Summary of Auditor's Results

1.
2.

8.

9.

Unqualified opinion was issued on the financial statements
City of Oxford, Mississippi. .
The audit of the financial statements did not disclose any
material weaknesses in internal control.
The audit did not disclose any noncompliance which is mate
the general purpose financial statements.
The audit did not disclose any material weaknesses in inte
control over major programs.
An unqualified opinion was issued on compliance for major

programs.
The audit did not disclose any audit findings which are re
to be reported under section .510(a) of OMB

Circular A-133.
Federal programs identified as major programs:
a. U.S. Department of Transportation
CFDA #20.205
CFDA #20.209

of the

rial to

rnal

quired

The dollar threshold used to distinguish between the type A and

the type B programs was $300,000.
The auditee qualified as a low-risk auditee.

Section 2: Findings Relating to the Financial Statements

No findings were noted.

Section 3: Findings and Questioned Costs for Federal Awards

No findings were noted.
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