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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Water Valley, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activitigs, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of City of Water Valley, Mississippi as of and for the year ended September 30, 2013 and the
related | notes to the financial statements, which collectively comprise the City's basic financial statements as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

Our responsibility 1s to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptraller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audjt involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intemnal contrel relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the averall
presentation of the financial statements.

We heljeve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our gpinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund infermation of the City of Water Valley,
Missisgippi, as of September 30, 2013, and the respective changes in financial position, and, where applicable,

cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Jlatters

Required Supplementary Information

Accounling principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 3 through 10 presented to supplement
the basic financial statements. Such information, although not a part of the basic financiai statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placjng the basic financial statements in an appropriate operational, economic, or historical context. We have
applied|certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
respanges to our inquinies, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that coltectively comprise
the City of Water Valley, Mississippi basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements and statistical section, are presented for purposes of additional analysis and
are notja reguired part of the basic financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the
basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures of federal
awards|are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedyres, including comparing and reconciling such information directly to the underlying accounting and other
records used Lo prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our apinion, the combining and individual nonmajor fund financial statements and the schedule of expenditures
of federal awards are fairly stated in all material respects in refation to the basic financial statements as a whole.

The int

oductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the bas|

c financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 14, 2015, on
our consideration of the City of Water Valley, Mississippi's internal control over financial reporting and on our tests
of its cgmpliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
complignce and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on cempliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering City of Water Valley, Mississippi's internal control over financial reporting and

complia

P—-ﬂwiie. JLL‘)*""‘Q"L" Py

Ronnie(S. Windham, CPA, PLLC
Oxford] Mississippi

January 14, 2015
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CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2013
UNAUDITED

This D|scussion and Analysis of The City of Water Valley, Mississippi’s financial performance provides an overall review
of the City's financial activities for the year ended September 30, 2013. The intent of this discussion and analysis is to
look at|the City’s financial performance as a whole. Readers should also review the basic financial statements to enhance
their understanding of the City’s financial performance,

Financial Highlights
Key financial highlights for 2013 were as follows:

Total net assets increased $143,449 from 2012.

Total assets of governmental activities increased $41,378 from 2012.
Total liabilities decreased by $9,440 from 2012.

In total, cash decreased $231,195 from 2012.

|Additions to capital assets increased $1,428,865 from 2012,

Using this Annual Financial Report

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the City of Water Valley as a financial whole or as an entire operating entity. The
statements then proceed to provide an increasingly detailed look at specific (inancial conditions.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole City,
presenting both an aggregate view of the City’s finances and a longer-term view of those assets. Major fund financial
statemgents provide the next level of detail. For governmental funds, these statements tell how services were financed in the
short-term as well as what dollars remain for future spending. The fund financial statements also look at the City’s most
significant funds with all other non-major funds presented in total in one column.

Reporting the City of Water Vallev as a Whole
Statement of Net Assets and the Statement of Activities
While|this document contains information about the funds used by the City to provide services to our citizens, the view of

the City as a whole looks at all financial transactions and asks the question, “How did we do financially during 20137 The
Statement of Net Assets and the Statement of Activities answer this question.

‘I'hese statements include all assets and liabilities using the accrual basis of accounting similar to the accounting used by
private sector companies. This basis of accounting takes into accounts all of the current year’s revenues and expenses
regardless of when the cash is received or paid.

These|two statements report the City’s net assets and the changes in those assets. This change in assets s important
because it tells the reader whether, for the City as a whole, the financial position of the City has improved or diminished.
Howeyer, in evaluating the overall position of the City, non-financial information such as changes in the City’s tax base
and the condition of the City’s capital assets will also need to be evaluated.

In the Statement of Net Assets and the Statement of Activities, all of the City’s activities are reported as Governmental
Activj(ics or Business-type Activities. Governmental Aclivites include all ol the City’s governmental type services
including police, fire, streets, administration, and other similar departments, while Business-type Activities include the City
Water and Sewer Department and Solid Waste Department.

Lo L vy



rs:i o

CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT"S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMBER 34, 2013
UNAUDITED

Reporting the City of Water Valley’s Most Significant Funds

Fund Financial Statements

The an

multit

1iysis of the City’s major funds begins on page 5. Fund financial reports provide detailed information about the

City’s Eajor funds. Based on restrictions on the use of monies, the City has established many funds, which account for the
il

e of services provided to the City’s residents. However, these fund financial statements focus on the City’s most

signifigant funds. In the case of the City of Water Valley, the City’s major funds are the General, Industrial Special,
Industrial Building, and Airport.

Governmental Funds
All of the City’s governmental type activities are reported in the governmental funds, which focus on how money flows

inw an

d out of thosc funds and the balances left at year-end available for spending in future periods. These funds are

reported using an accounting method called modified accrual accounting which measures cash and all other financial assets

that ca
genera

n readily be converted to cash. The governmental fund statements provide a detailed short-term view of the City’s
government operations and the basic services it provides. Governmental fund information helps you determine

whethdr there are more or fewer financial resources that can be spent in the near future on services provided to the City’s
residerits. The relationship (or differences) between governmental activities (reported in the Statement of Net Assets and

the Stal

Propri
Allof
user ¢t
These
expens
accoun
differe

The C

tement of Activities) and governmental funds is reconciled in the financial statements.

etary Funds

the City’s business-type activities are reported in the proprietary funds. These activities are financed primarily by
arges amdd the measurement of financial activity focuses on net incomce measurement similar to the private seetor.
funds are reported using an accounting method called accrual accounting which records revenues when earned and
es when incurred. The reporting entity includes Water and Sewer Fund and Solid Waste Fund. The basis of

ting is the same as used in the Statement of Net Assets and the Statement of Activities, so no reconcilement of
nces is necessary.

ty of Water Valley as 2 Whole

Recall

that the Statement of Net Assets looks at the City as a whole. The following table provides a summary of the City’s

net assets for 2013. '
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CITY OF WATER VALLEY, MISSISSIPP)
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2013
UNAUDITED
The City of Water Valley as a Whole (Continued)
Met Assets
Governmental Business-type
Activities Activities
Assets:
Current and other assets $ 1,765,002 % 791,946
Capital Assets, Net 3,571,223 3,858,463
Total Assets % 5,336,225 % 4,630,409
Liabilities:
Current and other liabilities 805,844 263,839
Long-term liabilities:
Due Within One Year 43,028 46,363
Due in more than ore vear 72,547 116,839
‘ Total Liabilities $ 923,419 § 427,061
i Net Assets: -
} Invested in Capital Assets Met of Debt 3,453,649 3,704,638
Restricted:
Capital Projects 609,262 229,367
Other Purposes 17,287 20,950
Debt U U
Unrestricted 332,608 268,193
Total Net Assets $ 4,412,806 % 4,223,348

Total gssels tor governmental activities increased $41,378 from 2012. Total assets for business-type activities increased
$111,311 from 2012,

Nct os
decrea

The tﬂ

Chang

scts of the City’s governmental activities increased by $269,832 from 2012 and net assets for business-type activitics
sed $126,383 from 2012,

bic on the next page shows the Changes in Net Assets for the year ended September 30, 2013 as compared to
es in Net Assets for the vear ended September 30, 2012,

10



'e‘s':".."‘"‘

CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2013

UNAUDITED
2013 2012
Governmental Activities:
Revenues:
Program Revenues:
Charges tor services b 48,876 % 34,030
Operating grants and contributions 24,620 22,677
Capital Grant and contributions 510,827 20.438
Toral Program Revenues 584,323 77.145
General Revenues:
Property taxes 595.078 533,379
Other taxes and licenses 544,823 584,350
Fines and forfeiturcs 79,085 $8.849
Girants and contributions not restricted
to specific programs $ 973,325 657,674
Investment and other revenues 245,020 210,387
Total General Revenues 2,437,331 2.004,619
Tolal Revenues $ 3021654 0§ 2171764
Program Expenses:
Generat government 539.114 463.703
Public Safety 722,876 762,703
Firc 435638 341,926
Streets 817,668 837,546
Parks and Recreation 231,795 238,300
Interest 4,730 5,365
Total Program Expenses 2,751,821 2.649.543
Increase in Net Assets $ 269,833 % (471,779)
Business-Type Activities:
Revenues:
Program Revenues:
Charges for services 1.193.641\ 1,192.141
Operating grants and contributions 361,223 154,056
Total Program Revenucs 1,555,164 1,346,157
General Ravenues:
Investment and other revenues 3,336 4,025
Total Revenues 1,558,500 1,350.222
Program Expenses:
Water and Sewer 1,311,624 1.410.376
Solid Waste 373,259 239.800
Total Program Expenses 1,684,883 1,650,176
[ncrease in Net Assets % {126,383) § (299,854)
Foae e b w4 b
11



CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMBER 38, 2013
UNAUDITED

Governmental Activities

Several
accoun
accoun

revenue sources fund our Governmental Activities. Under the accrual basis of accounting, the City property tax
ed for $558,532 or 18.48% of gross revenue, revenues from charges for services and grants and contributions
ed for $98,112 or 3.23% of gross revenue; and state sales and gas taxes accounted for $544 823 or 18.03% of gross

revenug. The City property tax millage rate remained at 37.00 mills. The City’s major expense activity is public safety

which i

ncludes police and fire. These expenses totaled $722,876 ar 26.27% of total governmental activity expenses.

Business-type Activities
Charges for services fund our Business-type activities. Our proprietary fiinds include the Water and Sewer Fund and the
Solid Waste Fund. Total charges for services revenues increased $1,800 or .15% from 2012, Operating expenses increased

$24,10

D or 1.61% from 2012.

The City’s Funds

Inform
modifig

ation about the City’s major governmental funds begins on page 10. These funds are accounted for using the
»d accrual basis of accounting. All governmental funds had total revenues of $3,021,656. This was an increase

from the prior year mainly due to capital grants. 1he total revenues in the General Fund increased by $286,615 or 13.72%

from 2
$4,100
exceed
revenu

Inform
accoun
discuss

D12, Total expenses for the General Fund increased $6,606 or .26% from 2012. General government increased
or 1.16%. Public safety decreased $48,925 or 6.42% and Streets decreased $21,402 or 2.55%. Total revenues
ed total expenditures in the General Fund by 302,182 for 2013 as compared to expenditures exceeding total

es by $248 878 in 2012,

ation about the City’s proprietary funds begins on page 14. These funds are accounted for using the accrual basis of
ting. The basis of accounting for these funds is the same as for the city as a whole and the results of operations are
ed above under “Business-type Activities.”

12



CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2013
UNAUDITED

Capital Assets and Long-Term Obligations

Capital Assets
Capital| Assets at September 30, 2013 as compared to 2(12:

2013 2012
Governmental Activities:
Land $ - % -
Buildings 1,058,514 365,511
Vehicles 271,244 248,387
Machinery and equipment 727,193 720,193
Infrastructure 7,792,314 7,459,864
Construction in progress 0 0
Total Governmental Activities 0,849,265 §,993,955
Business-type Activities:
Land 0 0
Buildings 0 0
Water and Sewer system 9,453,188 9,282,256
Machinery and Equipment 1,279,940 1,020,882
Vehicles 116,401 95,794
Construction in progress 122,958 0
Total Business-type Activities 10,972,487 10,398,932
Total £ 20,821,752 S 10,392,887

Long-Term Obligations

At September 30, 2013, the City of Water Valley had $299,884 in total outstanding long-term obligations of the City.

13



CITY OF WATER VALLEY, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED SEPTEMEER 30, 2013
UNAUDITED

Long-Term Oligations at Year End

2013 2012

Governmental Activities:
General obligations bond b - % -
Leases Payable 117,575 135,760
Compensated absences 15,061 26,035
Tola! Governmenlal Activilies 132,636 161,795

Business-type Activities:
Revenue bonds 0 0
Leases Payable 163,202 55,663
Compensated absences 4,046 6,975
Total Business-type activities 167,248 62,638
Totat Long-Term Obligations § 299884 § 224435

Current Financial Related Activities

Propenty Tax Revenues
Property taxes levied by the Ciry remained at 37.00 mills for the year.

New T\ Hanger at Airport
This was funded by a FAA grant

New Indusirial Building
This building was funded by grants from Appalachian Regional Development and Mississippi Development Authority to
bring jobs to Water Valley,

Contarting the City’s Finance Department

This financial report is designed to provide our citizens, raxpayers, creditors, and investors with a general overview of the
City's finances and to show the City’s accountability for the money it receives. [f you have any questions about this report
or need additional financial information, contact Vivian Snider, City Clerk at 662-473-2431.

14
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BASIC FINANCIAL STATEMENTS

financial statcments include integrated sets of financial statements as required by the GASDB. The sets

of statements include;

» Goyernment-wide financial statements

. FurPd financial statements:

--- Governmental funds

--- Proprietary (enterprise) funds

--- Fiduciary funds

In additiq
understan

n, the notes to the financial statements are included to provide information that is essential to a user’s

ding of the basic financial statements.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS
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CITY OF WATER VALLEY

STATEMENT OF NET POSITION
SEPTEMBER 30, 2013
Primary Government
Governmental Business-type
Activities Aclivities TuLal
ASSETS AND OTHER DEBITS
Cash and cash equivalents 3 962,156 5 251,926 $ 1,214,082
Receivahles, net af allowance for uncollectibles % 794,365 % 228,740 % 1.023.105
Due from other funds $ 8,481 3 56,656 % 65,137
Inventory, at cost 5 - $ - $ -
Prepaids 5 - S - 3 -
Restricted Assets $ - $ - $ -
Cash Bond Reserves $ - $ 228,466 $ 228,466
Customer deposits 5 - $ 26,158 ¥ 26.158
Capital assets, net $ 3,571,223 b 3,858,463 $ 7,429,686
Tatal Assets $ 5,336,223 $ 4,650,409 $ 9,986,634
i LIABILITIES AND OTHER CREDITS
| Accounts Payable $ 24,033 $ 218,219 £ 242952
t Other payables $ 68,161 $ 19940 % 88,101
Due to other Funds 3 62,278 $ 3 b 62,28)
Customer deposits $ - $ 20,950 % 20,950
Compensated absences s 15,061 % 4,047 3 19,108
Deferred Revenue $ 636,311 Y - 3 630,311
Noncurrent liabilities: % - b -
Capital related debt due within ene year 3 45.028 3 46,363 $ 91,391
Capital related debt due in more than one year $ 72,547 ) 116,839 $ 189,386
Total Liabilities $ 923,419 ¥ 427,061 $ 1,350,480
NET POSITION
Invesied in capital assets, net of related debt $ 3453649 % 3,704,638 $ 7.158,287
Restricted for: $ -
Capital Projects $ 609,262 3 229,567 $ 838,829
Other Purposes % 17,287 k) 20,950 h 38,237
Restricted tor debrt covenants $ - $ - g -
Unrestricted $ 332,608 $ 268,193 $ 600,801
Total Net Position $  4.412.806 $ 4,223,348 $ 8,036,154
The aceompanying notes are an integral part of the financial statements.

17
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RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT
. OF NET POSITION - GOVERNMENTAL FUNDS
f& SEPTEMBER 30, 2013

Total Fund Balance- Governmental Funds $ 959,157

Amounts reported for governmental activities in the statement
- of net assets are different because:

. Capital asscts used in governmental activities are not financial
»‘. resources and therefore are not reported in the government funds b3 3,571,223

Long-term liabilities, including bonds payable are not due

- and payable in the current period and, therefore, are not
reported in the funds. $ (117,574
“ Total Net Position-Governmental Activities S 4,412,806

The gccompanying notes are an integral par of the financial sigrements.
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CITY OF WATER VALLEY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES-GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Major Funds Total Non- Total
General Fund Industrial Industrial Airport Major Funds Governmental
REVENLES:
Property taxes $ 557,745 $ 37,333 b 595,078
Unvestricted intergovernmental $ 1,382208 $ 9,035 $ 1,391,243
Restricted intergovernmental ¥ 6,542 § 195,000 $ 315827 5 18,078 $ 535,447
Permits and Fecs $ 62,712 $ 62,712
Miscellaneous h) 143,502 $ 37620 § 8 $ 163 $ 4,695 $ 235,988
TOTAL REVENUE $ 2,152,709 $ 87620 & 195008 §  3159%0 $ 69,141 $ 2,820,468
EXPENDITURES
General governmental 3 353,828 h) 67,010 $ 420,838
Public safcty h) 681,260 - 3 13,091 b 694,351
Fire 5 343,853 b 110 h) 343,963
Streets b 453,759 b 453,759
Parks and recreation $ 194,619 ] 1,789 $ 196,408
Capital Outlay h) 22,857 $ 493,003 $ 332430 b - ) 848,310
Debt services $ -
Principal b 41,042 $ - 13 41,042
Interest b 4,730 5 4,730
Other b 8,376 5 1453 ) 9,829
TOTAL EXPENDITURES . $ 2,005948 by 8376 § 493003 $ 333903 $ 82,000 $ 3013230
Exccess {deficiency) of revenues
over expanditures $ 56,761 § 79244 §  (297,995) $ (17913 $ (12859 § (192,762}
Other financing sourees (uses):
Transfers in $ 181,129 § - % - $ - b 5,000 $ 186,129
Transfers out b - § - ) - 5 -
Proceedds from debt $ 22857 $ 22,857
Sales of Capital Assets $ - by -
Total other financing sources (uses): $ 203,986 $ - $ - $ - $ 5,000 3 208,986
Excess (deficiency) of revenues and other
sources over expenditures and other uses $ 260,747 $ 79244 § (297995 § (17.913) $ (7.859) % 16,224
Fund Balances - Beginning 5 31,189 $ 697564 § - $ 1,533 $ 212,627 $ 942,933
Fund Balances - Ending T 701,936 T 776308 § (29799350 §  (16,360) T 204763 g 30,157
The cccompanyving notes are an integral pare of the financial starements,
22
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CITY OF WATER VALLEY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Amounis reported for governmental activities in the statement of activilies are different becausc:

Net change in fund balances- total government funds $ 16224

Governmental funds report capital outlays as expendilures. However, in the staternent of activities the cost
of those assets is allocated over their estimated useful lives and reports as depreciation cxpense. This is the
amount by which capital outlays excecded depreciation in the current pericd. $ 229,484

In the Statement of Activities, only gains and losses from the sale ol capital assets are reported, whereas,

in the govemmental! funds proceeds from the sale of capital assets increase financial resources and loss

from the sale of capital assels decreases financial resources. This is the amount by which the proceeds

from the sale of assets cdceeds lhe gain on the salc of net assets. $ -

Debl proceeds provide current financial resources 10 governmental funds, but issuing debl increases long-
term liabilities in the Statement of Net Assets. Repayment of debt principal is an expenditure in the
govermmental funds, bul the repayinent reduces long-term liabilities in the Staternent of Net Asscts. ‘Lhis is
the amount that debt procccds exceeded debt payments in Lhe cusrent period.

procecds of debt $ {22,85T)
repayment of principal $ 41,042

Fine revenue recognized on the medified acerual basis in the funds during the current year is reduced

because prior year recognition would have been required in the Statement of Activites using the full-

accrual basis of accounting. % (5,032)
Sotne expenses reported in the Statement of Activities do not require the use of current financial resourced

and, therefore, are not reponied as expenditures in governmenial funds. $ -

This is the amount of increase in compensated absences. $ 10,974

This is the amount of increase in claims and judgments.

Change in Net Position of Governmental Activities $ 269,835

The accompanying notes are an integral part of the financial statemnenrs.
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CITY OF WATER VALLEY
STATEMENT OF FUND NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2013
Business-type Activities- Enterprise
funds
Water and Sewer Solid Waste Totals Current
Fund Current Fund Current Year
ASSETS
Cash and cash equivalents $ 173,421 5 76,503 $ 251,926
Customer receivables, net of allowance 75,320 § 30,462 $ 105,782
Unbilled Income $ -
Due from other funds 4,832 $ 51,824 5 56,656
Qther receivables 122,958 $ 122,958
Inventory, at cost b -
Prepaids 3 -
Restricted Assers 3 -
Cash Bond Reserves 228,466 $ 228 466
Customer deposits 26,158 $ 26,158
Capital assets, net 3749002 % 109461 § 3,858,463
Capitalized interest and bond costs (net)
Total Assets $ 4,382,157 $ 268252 3 4,650,409
LIABILITIES
Accourts Payable 3 213,308 $ 5,611 $ 218,919
Due to other funds 3 3 3
Other pavable 11,831 $ 8,109 ) 19,940
Customer deposits 20,950 3 20,950
Compensated absences 3,327 $ 720 % 4,047
Noncurrent liabilities: $ .
Capiral related debt due within one year 17,542 S 28,821 $ 46,363
Capital related debt due in more than one year 26,822 $ 90,017 $ 116,839
Total Liabilities 293,783 $ 133278 $ 427,061
NET POSITION
Invested in capital assets, net of related debt 3,704,638 $ 3,704,638
Restricted for debt covenanis 0
Unrestricted 383,736 $ 134974 3 518,710
Total Net Position $ 4,088,374 S 134,974 $ 4,223,348
Total Liabilities and Net Position 4,382,157 $ 268,252 3 4,650,400

The accompanying notes are an integral part of the financial statements.
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CITY OF WATER VALLEY
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITION -
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Business-type Activities- Enterprise

Solid Waste
Water and Sewer Fund Current Totals Current
Fund Current Year Year
Operating revenues:
Charges for sarvices 500.248 b 361.417 861,665
Tap fees 4,424 4,424
Other Operating Revenues 7,082 7,082
Sewer treatment charpes 320,770 320,770
832,524 $ 361,417 1,193,941
Operating expenses:
Personnel services 246,878 < §2,285 329,163
Supplies and materiai 202,513 5 121,929 324,442
Other services and charges 198.147 b 26,129 224,276
Capital repairs 91,951 § - 91,951
Depreciation 514,067 $ 9,377 523,444
Taoral operating cxpenses 1,253,556 $ 239,720 1,493,276
Operating income (loss) (421032) § © 121,697 (299,335)
Other sources (uses)
[ntergovernmental (361,223) (361,223)
Investment carnings (3,336) $ - {3,336)
Interest expense 3,069 $ 2,410 5.479
Operating transters in - $ (1,461) (1.461)
Opcroting transfors out 55,000 § 132,590 187,590
(306,490) % 133,539 {172.951)
Change in net position (114,542y % (11,842) (126,384)
Total net position - beginning 4202915 $ 146,816 4,349,731
Total net position - ending 4088373 § 134974 4,223,347

accompunying notes are an integral part of the financial stalements.
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Cash Flow from operating Activities:
Cash received from customers (excluding deposit)

Cash

Paid to suppliers

Cash paid to employees

Net

Cash
Oper.

Oper
Net

an

Cash flow from capital and related financing activities:

Grant
Loan

cash provided (used) by operating activities:

flow from non-capitai financing activities:
ing transfers out

ing transfers in

cash provided by non-capital

related financing activities

Received
made

Principal paid on notes
Interest paid

MNet

cash provided {(used) by capital

and related financing activities

Cash
Purch

flow from investing activities:
pse of fixed assefs

Interest received

Net

cash provided (used) by investing activitics

Net change in cash

Cash

Cash

The aq

and restricted eash-October 1, 2312

and restricted cash-September 30, 2013

CITY OF WATER VALLEY
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR YEAR ENDED SEPTEMBER 30, 2013

Water and Solid Waste
Sewer Fund Fund Totals
$ 823,448 § 360,287 % 1,183,735
(562.518) (150,468) & (712,986)
(248,832) {78,689) § (327,521}
3 12,098 § 130,130 % 1437228
b (55,000 § (132,590) $ (187,590)
- 1,461 i 1,461
5 (55,000 § (131,129 & (186,129)
361,223 361,223
139,445 118,838 258,283
(31,%906) - (31,906)
(3.069) - (3,069)
$ 165,693 $ 118,338 584,531
$  (454,717) $ (118838) (573,555)
3,336 - 3336
$ (451381) § (1183838) § (570,219)
£ (28,590) & I % (28,529)
$ 458635 8§ 76,506 § 535141
§ 430,045 & 76,507 $§ 506,552

companying notes are an imtegral part of the financial statemenis.
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CITY OF WATER VALLEY

STATEMENT OF CASH FLOWS
PROPRIETARY FUND - continued
FOR YEAR ENDED SEPTEMBER 30, 2013

Reconciliation of Operating Income to Net
Cash Provided by Operating Activities

Water and
Sewer Solid Waste Totals
Income (loss) from operations $ {448,482) $ 131,130 § § (317,352)
Adjustment to reconcile operating income to net
cash provided by operating income activities:
Depregiation $ 514,067 $ 9,377 $ 523444
Othier nonoperating revenue
(Increpse) decrease in accounts receivable b (1,131) $ (1,131) $ (2,262)
(Incregse) decrease in prepaid assets b - $ - b -
Increase {decrease) in other liabilities b 10,549 $ (4,651) 3 5,898
Increase {decrease) in accounts payable $ 3,595 $ (3595) % -
Net Cash provided by operating activities 3 78.598 § 131,130 b 200,728
Other|Required Disclosures:
Interest expense 3 1,832 $ - § 1,832

* The accomparying notes are an integral part of the financial statements.
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CITY OF WATER VALLEY
STATEMENT OF FIDUCIARY NET POSITION-FIDUCIARY FUNDS

SEPTEMBER 38, 2013
Accounts Court Total
Payroll Payable Land Unemployment  Assessment Agency
. Clearing __ Clearing Redemption  Tax Clearing Clearing Funds
ASSETS
Gash $ 10512 % 242 % 1973 % 300§ 21654 0§ 34384
Interfund Receivahles 21,906 - 13,102 - 35,008
Total Assets § 32418 & 242 %3 15075 % 30§ 21654 § 69392
—— ——
LIABILITIES and NET ASSETS
Interfund Payables $ 2853 % -5 - § 3 0% - % 2,856
Hayahle to others $ 7,659 % 242 833 $ 21,654 30,388
Total Liahilities $ 10512 § 242§ 833 % 3 0% 216§ 33244
e ————— I ~——— ———
NET POSITION
ffund Balance -
W nrestricted § i) § - 5 - 5 -
Total Fund Equity 3 - 5 - 3 1,140 § - _§ -3 -

The accompanying roles are an integral part of the financial statements.
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CITY OF WATER VALLEY
STATEMENT OF CHANGES IN FIDUCIARY
NET POSITION -FIDUCIARY FUNDS

SEPTEMBER 30, 2013
Total Agency Funds

Additions 3 0

Interest 630

Transfers In . 0

Total| Additions $ 630
Deduttions 0
Trangfers Out _ 0

Change In Net Position % 630

Net Fosition: Beginning S 510

Net Hosition: Closing $ }.140

The arcompanying notes are an infegral part of the financial statements.
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CITY OF WATER VALLEY, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

DTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Water Valley, Mississippi’s financial statements are prepared in accordance with generally
accepted accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is
responsible for establishing GAAP for state and local governments through its pronouncements (Statements
and Interpretations). Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not
conflict with or contradict GASB pronouncements. Although the City has the option to apply FASB
pronouncements issued afier that date to its business-type activities and enterprise funds, the City has
chosen not to do so. The more significant accounting policies established in GAAP and used by the City
are discussed below.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement
No. 34, Basic Financial Statements — and Management's Discussion and Analysis — for State and Local
Governments. Certain of the significant changes in the Statement include the following:

e For the first time the financial statements include:
Financial statements prepared using full accrual accounting for all ot the City’s
activities, including infrastructure (roads, bridges, etc.).

* A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
financial statements).

Reporting Entity

The citizens of Water Valley, Mississippi, have elected to operate under a Code Charter as permitted by
Mississippi Statutes 21-3-3, which prescribes a Mayor and Board of Aldermen form of government.

These financial statements present alt the accounts of the City. There are no component units as defined by
GASD Statenrent 14, The Finuncial Repurting Entity.

Basic Financial Statements - Government-Wide Statements

The City’s basic financial statements include both government-wide (reporting the City as a whole) and
fund financial statements (reporting the City’s major funds). Both government-wide and fund financial
statements categorize primary activities as either governmental or business type, The City’s police and fire
protection, parks and recreation, public works, and general administrative services are classified as
governmental activities. The City’s water and sewer, and sanitation services are classified as business-type
activities.

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns are presented on a consolidated basis by column and are reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term debt and
obligations. The City’s net position is reported in three parts invested in capital assets, net of related debt;
restricted net assets; and unrestricted net assets. The City first utilizes restricted resources to finance
qualifying activities.

The government-wide Staternents of Activities reports both the gross and net cost of each of the City’s

functions and business-type activities. The functions are also supported by general government revenues.
The Statement of Activities reduces gross expenses (including depreciation) by related program revenues,

30



NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

operating and eapital grants. Program revenues must be directly associated with the function or a business-
type activity, Operating revenues include operating-specific and discretionary (either operating ot capital)
grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue.

The government-wide focus is more on the sustainability of the City as an entity and the change in the
City’s net assets resulting friom the current year’s activities.

Basic Financial Statements — Fund Financial Stalements

The financial transactions of the City are reported in individual funds in the fund financial statements,
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets,
liabilities, fund equity, revenues, and expenditures/expenses. The various funds are reported by generic
classification within the financial statements.

1. Governmental Funds

The focus of the governmenta! funds® mcasurement {in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The following is a description of the governmental funds of the Ciry:

a. General Fund is the general operaring.fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.

b. Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than special assessments, expendable trusts, or major capital projects) that are
legally resiricted to expenditures for specified purposes.

c. Debt Service Funds are used to account for the accumulation of resources for, and the
payment of general long-term dcbt principal, interest, and related costs. The City has no
bonded indebtedness.

d. Capital Projects Funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities.

2. Proprietary Funds

The focus of proprictary fund measurement is upon deiennination ol vperating income, changes in net
assets, financial position. and cash flows. The generally accepted accounting principles applicable are
those similar to businesses in the private sector. The following is a description of the proprietary funds
of the City:

Enterprise Funds are used to account for operations (a) that are financed and operated in a manner
similar to private business enterprises — where the intent of the governing body is that the costs of
providing goods or services to the general public on a eontinuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintcnance, public policy, management control, accountability, or other purposes. The
Enterprise Funds are the Water and Sewer Department Fund, and the Sanitation Fund,
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N(I:’.)TE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3

Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and therefore
are not available to support city programs, The reporting focus is on net assets and changes in net
assets and is reported using accounting principles similar to proprietary funds.

The City’s fiduciary funds are presented in the tiduciary fund financial statement by type. Since by
definition these assets are being held for the benefit of a third party and cannot be used to address
activitics or obligations of the government, these funds are not incorporated into the government-wide
statements.

. D. Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

1.

Accrual

Both governmental and business-type aetivitics in the government-wide financial statements and the
proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptibie
to accrual; i.e., both measurable and available. “Available” means collectible within the current period
or within 60 days after year end. Expenditures are generally recognized under the modified accrual
basis of accounting when the related liability is incurred. The exception to this general rule is that
principal and interest on general obligation long-term debt, if any, is recognized when due.

ia nt

Cash and Cash Equivalents

For purposes of the statement of cash tlows for the proprietary funds, the City detines cash equivalents
as short-term, highly liquid investments with original maturity dates of three months or less.

Inventory

Inventory is valued at the lower of cost (first-in, first-out) or market.

Capital Assets

Capital assets are reported at historical cost or estimated historical cost. Contributed assets are
reported at fair market value as of the date received. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized. Other costs incurred for

repairs and maintenance are expensed as incurred. Depreciation on all assets if provided on the
straight-iine basis over the following cstimated useful tives:
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Buildings 20— 50 years
Water and sewer System ' 30— 50 years
Machinery and equipment 5-10 years
Improvements 10 — 20 years
Other infrastrucrure 10 — 50 years

4. Revenues

Substantially all govetnmental fund revenues are accrued. Property taxes are billed and collected
within the same period in which the taxes are levied. Subsidies and grants to proprietary funds, which
{inance either capital or current operations, are reported as non-operating revenue based on GASB No.
33. In applying GASB No. 33 to grant revenues, the provider recognizes liabilities and expenses and
the recipient recognizes receivables and revenue when the applicable etigibility requirements,
including time requirements, are met. Resources transmitted before the eligibility requirements are
met are reported as advances by the provider and deferred revenue by the recipient.

5. Expenditures

Expenditures are recognized when the related fund liability is incurred. Inventory costs are reported in
the period when inventory items are used, rather than in the period purchased.

6. Compensated Absences

The City accrues accumulated unpaid vacation and sick leave and associated employee-related costs
when earned (or estimated to be earned) by the employee. The noncurrent portion (the amount
estimated to be used in subsequent fiscal years) for governmental fitnds is maintained separately and
represents a reconciling item between the fund and government-wide presentations,

7. Inter-fund Aectivity

Inter-fund aclivity is reporied as loans, services pruvided, reimburseinents, or transfers. Loans are
reported as inter-fund receivables and payables as appropriate and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues
and expenditures/expenses. Reimbursements are when ane fund incurs a cost, cbarges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other inter-fund transactions are
treated as transfers. Transfers between governmental or proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.

8. Basis of Budgeting

The city prepares ils povernmental fund type budgets in accordance with state statutes, which require
the cash basis of accounting for revenues. Expenditures are budgeted and reported on the modified
accrual basis of accounting. For purposes of budgetary comparisons in the financial statements, the
Cify has elected to compare GA AP basis revenue to budget. This presentation provides a reasonable
basis of comparison because the differenee in beginning and ending receivables is immaterial.

9. Net Position

GASB 63 requires the classification of net position into three components — invested in capital assets,
net of related debt, restricted and cnrestricted. These classifications are defined as follows:

a. Invested in capital assets, net of related debt — This component of net position consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of bonds, mortgages,
notes, or other horrowings thar are attributable to the acquisition, eonstruction, or improvement of
those assets. Deferred outflows of resources and deferred inflows of resources that are attributable
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

10.

to the acquisition, construction, or improvement of those assets or related debt also should be
included in this component of net position. 1f there are significant unspent related debt proceeds
or deferred inflows of resources at the end of the reporting period, the portion of the debt or
deferred inflows of resources attributable to the unspent amount should not be included in the
calculation of net investment in capital assets. Instead, that portion of the debt or deferred inflows
of resources should be included in the same net position component (restricted or unrestricted) as
the unspent amount.

Restricted - this component of net position consists of restricted assets reduced by liabilities and
deferred inflows of resources related to those assets. Generally, a liability relates to restricted
assets if the asset results from a resource flow that also results in the recognition of a liability or if
the liability will be liquidated with the restricted assets reported.

Unrestricted -- This component of net position is the net amount of the assets, deferred outflows of
resources, liabilities, and deferred inflows of resources that are not included in the determination
of net investment in capital assets or the restricted component of net position.

Fund Balance

GASB 54 requires the classification of fund balance into five components — non-spendable, restricted,
committed, assigned and unassigned. These classifications are defined as follows:

a.

Non-spendable fund balance — amounts that cannot be spent due to form such as inventories,
prepaid amounts, etc. ..

The City has the following non-spendable assets: capital assets, net of refated debt, inventory and
prepaid expenses. .

Restricted lund balance - amounts constrained for a specific purpose by external parties,
constitutional provision or enabling legislation.

The City has the following restricted assets: restricted for fire protection, restricted for police
protection, restricted for airport activities, restricted for parks and recreation, restricted for debt
service and restricted for capital projects.

Committed [und balance — amounts constrained for a specific purpose by an entity using its

highest level of decision-making authority. I would require the same group to remove or change
the constraints placed on the resources.

The City’s committed asset is the cash balance in a private donation account that is to be used at
the discretion of the Water Valley Park Commission.

Assigned fund balance — for all funds other than the general fund, any remaining positive
amounts not classified as non-spendabie, restricted or committed.

The City does not have any assigned assets.

Unassigned fund balance — for (ke general fund, any remaining amounts not classified as non-
spendable, restricted or committed.

The City has the following unassigned assets: cash and cash equivalents, accounts receivable,
other receivables, notes receivable and other assets.
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I';VOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
- 11. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
- liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
.

NOTE 2: CASH AND CASH EQUIVALENTS

, The collateral for public entities’ deposits in financial institutions are held in the name of the State
- : Treasurer under a program established by the Mississippi State Legislature and is governed by Section 27-
’ 105-5 Miss. Code Ann. (1972). Under this program the entity’s funds are protected through a collateral
pool administered by the State Treasurer. Financial institutions holding deposits of public funds must
pledge securities as collateral against those deposits. In the event of failure of a financial institution,

- securities pledged by the institution would be liquidated by the State Treasurer to replace the public
depaosits not covered by the Federal Deposit Insurance Corporation (“EDIC™).

- Custodial credit risk is the risk that, in the event of a financial institution’s failure, the City’s deposits might
not be recovered. The City does not have a dcposit poticy for custodial credit risk. As of September 30,
2013, the City’s bank balance was not exposed to custodial credit risk.

b As of September 30, 2013, the carrying amount of the City’s deposits was $1,500,375 and the bank
balances totaled $1,687,286. Of the bank balances, $250,000 was insured by the FDIC and $1,437,286
was covered by pooled and/or pledged collateral.

-

NOTE 3: ACCOUNTS RECEIVABLE, NET OF ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

-l At Septcmber 30, 2013, accounts reccivable were as follows:

' Governmental Business-type Total
Activities Activities
‘  Taxes receivable b 636,331 $ b 636,331
- ' Fine forfeits 79,085 79,085
!' Due from other governments 78,949 122,958 201,907
. Water, sewer, garbage, electric 0 105,783 105,783

- : Net accounts rcceivable § 794365 § 228741 5. 1,023.106

i

iy

-
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NOTE 4: CAPITAL ASSETS

Capltal asset activity for the year ended Sepiember 30, 2013 was as follows:

Beginning Ending
Balance Additions Retirements Balance
' Governmental Activities:
+ Non-depreciable assets:
Land $ $
Depreciable assets:
Buildings 565,511 493,003 0 1,058,514
Vehicles 248,387 22,857 0 271,244
Machinery and equipment 720,193 7,000 0 727,193
Infrastructure 7.459.864 332,450 0 7.792.314
Totals at historical cost 8,993,955 855,310 0 9,849,265
Less accumulated depreciation for:
Buildings 295,093 4,193 0 299,286
Vehicles 396,613 14,417 0 411,030
Machinery and equipment 436,116 182,723 0 618,839
Infrastructure 4,524,392 424,493 0 4,948,885
Totat accumulated depreciation 5,652,214 625,826 0 6,278,040
‘Governmental activitics capital assets, § 3,341,741} §220484 § 0 1.571.225
‘net

The City adopted a capitalization threshold of $5,000 for general fixed assets and a threshold of $25,000 for

infrastructure assets effective for the current fiscal year,

Beginning Additions Retirements Ending
Balance Balance
Busmess—type Activities: 10/1/2012 9/30/2013
i Non-depreciable assets;
i Land % 0 0 % 0 % 0
Depreciable assets:
Water and Sewer system 9.282.256 170,932 0 9,453,188
Machinery and equipment 1,020,882 239,058 0 1,279,940
Vehicles 95,794 20,607 0 116,401
. Construction in Progress 0 122,958 0 122,958
| Totals at historical cost 10,398,932 573,555 0 10,972,487
ILess. accumizlated depreciation for;
| Water and sewer system 6,209,161 359,804 ¢ 6,568,965
i Machinery and equipment 269,777 161,133 0 430,910
| Vehicles 111,642 2,507 0 114,149
Total aceumulated depreciation 6,590,580 523,444 0 7,114,024
Business-type activities capital assets, net § _ 52 5 0.1t § 0 § 3,858,463

Depreciation of alt exhaustible fixed assets used by proprietary funds is charged as an expense against operations.
Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the
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E;NOTE 4: CAPITAL ASSETS (Continued)

;estimated useful lives using the straight-line method. Depreciation has been calculated on the fixed assets using the
ffollowing useful lives:
|

Plant, building, and improvements
Machinery and Equipment
Furniture and Fixtures

Vehicles

5 —40 Years
5—15 Years
5 —20 Years
5 — 10 Years

Depreciation expenses were charged to governmental functions as follows:

GOVERNMENTAL
General government S 5,145
Public property 136,571
Public safety 120,213
Streets 363,857

Total depreciation expense  § . 625826

Water & Sewer system
Equipment
Vehicles

Total Depreciation expense

PROPRIETARY
359,804

161,133

2,507

§ 325444
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NOTE 5:

LONG-TERM DEBT

GOVERNMENTAL ACTIVITIES:

Beginning Ending Amounts
Date Dalance Dalance Due Within
Issued Definition and Purpose Oct. 1,2012 Additions Reductions Sept. 30, 2613 Ome Year
: GO BONDS
; CAPITAL LEASES:
12/23/2008 2009 Ford F350, 5.15%, 4 vrs 1,189 501 1.690 1,690
127232008 Excavator, 4.60%, 4 years 1,951 0 1,951 0 0
é4/‘23f‘2009 Police Car, 4.60%, 4 years 2119 0 2,119 0 0
l10r7/2009 Police Car, 5.15%, 4 years 14,512 0 7,536 6,976 6,975
;3."]1‘20| | Knuckieboom, 3.00%, 5 years 77,329 0 19,989 57,340 22412
i‘]ll3t‘20] ! Police Car, 2.76%, 3 vears 17,124 0 4,043 13,081 4,505
1341472013 Police Car, 3.75%, 4 years 22,857 1,729 21,128 4,241
‘44512012 Police Cer, 2.63%, 5 years 21,536 0 4,176 17.360 4,688
Total 135,760 23358 41,543 117,575 44,512
Compensated Absences 26,035 0 10,974 15,061 0
Total Governmental Activities
Long-Term Debt 5 161.795 3 23.358 525178 132,636 44,512
BUSINESS-TYPE ACTIVITIES:
' Beginning Ending Amounts
Date Balance Balance Due Within
Issued Definition and Purpose Oct. |, 2012 Additions Reduclions Sept. 30, 2013 One Year
CAPITAL LEASES:
1121'161‘2005 2012 Waater Trailer 37,500 Q 11268 26232 12,484
51572008 Case 125 Tractor, 4.8%, 5 yrs 10,243 0 10,243 ) 0
5112010 Acrator, 5.75%, 1 yeass 7,020 0 7,920 0 0
b/ll20!3 2013 Chey Truck, 1.95%, 4 yis 20,607 2,475 18,132 5,058
§!1 142013 Garbape Truek, 2.28%, 4 yrs 0 118,838 0 118,838 28,821
TOTAL 55,663 139,445 31,906 163,202 46,363
Compensated Absences 6,975 0 2,929 4,046 4
' Toal Business-Type Activities
Long-Term Debt $ 626335 1394458 34835 % 167,248 46,363

The accompanying notes are an integral part of the financial statements.
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NOTE 5: LONG-TERM DEBT (Continued)

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of
September 30, 2013, are as follows:

. Year Ended Governmental Activities Business-type Activities

September 30  Principal Interest Principal Interest Total
2014 42,822 3,357 48,053 3,006 97,238
2015 36,979 1,865 48311 2,137 89,292
2016 23,611 ™ 35261 (336 60,980
| 2017 9,543 271 33268 636 43,718
i 2018 2,931 45 0 0 2,976
| Total $115,886 $6,310  $164.893 $7.115  $294,204

NOTE 6: DEFINED BENEFIT PENSION PLAN

Plan Description: The City contributes to the Public Employees’ Retirement System of Mississippi
(PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides
retirement and disability benefits, annuat cost-of-living adjustments, and death benefits to plan
members and beneficiaries. Benefit provisions are established by state law and may be amended
only by the State of Mississippi Legisiature, PERS issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be
obtained by writing to Public Employees® Retirement System of Mississippi, PERS Building, 429
Mississippi Street, Jackson, Mississippi 39201 or by calling (601)359-3589 or 1-800-444-PERS.

Funding Policy: PERS members are required to contribute 9.00% of their annual covered salary
and the City is required to contribute at an actuarially determined rate. The current rate is 15.75%
| of annual covered payroll. The contribution requirements of PERS members and employers are
established and may be amended only by the State of Mississippi Legislature. The City’s
contributions to PERS for the fiscal years ending September 30, 2013, 2012, and 2011 were

178,754, 158,081, and 147,569, respectively, which equaled the required contributions for each
year

NOTE 7: INTERFUND RECEIVABLES AND PAYABLES

The following schedule as of September 30, 2013, represents interfund receivables and payables:

Receivables Payables
3 Government Funds $ - $ 53,797
' Proprietary Funds 56,653 -
‘ Agency Funds 2,856

Total £ 56,653 $ 56,653
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“ NOTE 8: INTRAFUND TRANSFERS

w Transfers for the year ended September 30, 2013, consisted of the following:
- |

From To
ull H

5 Sanitation General $ 131,129

Water & Sewer General $ 50,000

ull

i Water & Sewer Sports $ 5,000

[ TOTAL § 186,129
"]

NOTE 9: RISK MANAGEMENT

o

The City of Water Valley has entered into a joint and several relationships with other public
‘ entities in the Mississippi Municipal Worker*s Compensation Group and the Mississippi
Municipal Liability Group, Each member shares responsibility for premium contribution based on
o : . . . .
. payroll and their own loss experience as well as assessments needed for fund inadequacies. They
also share the benefit of fund surplus in the form of dividends when applicable. The City of Water
Valley is a member of the Mississippi Municipal Association Unemployment Compensation

- , Group Account with unemployment Compensation Control Systems, Inc., of Mississippi as its
agent.

NOTE 10: PROPERTY TAX

; Numerous statutes exist under which the Mayor and Board of Aldermen may levy property taxes.
‘ The selection of authorities is made based on the objectives and responsibilities of the City.
- Restrictions associated with property tax levies vary with the statutory authority, The amount of
; increase in certain property taxes is limited by state law. Generally, this restriction provides that
these tax levies shall produce no more than 110% of the amount which resuited from the
assessments of the previous year.

The Mayor and Board of Aldermen, each year at a meeting in Septcmber, levy property taxes for
‘ the ensuing fiscal year which begins on October 1. Real property taxes become a lien on January
; 1 of the current year, and persona! property taxes become a lien on March 1 of the current year.
- ;

Taxes on both real and personal property, however, are due on or before February 1 of the next
succeeding vear.

- Taxes on motor vehicles and mobile homes become a lien and are due in the month that coincides

with the month of original purchase. The City taxes are collected and remitted to the City by the
Yalobusha Tax Collector,

Accounting principles generally accepted in the United States of America require property taxes to
be recognized at the levy date if measurable and available. All property taxes are recognized as
revenue in the year for which they are levied. Motor vehicle and mobile home taxes do not meet
@ the measurability and collectability criteria for property tax recognition because the lien and due

; date cannot be established until the date of original purchase occurs.

D The distribution of taxes to funds was made in accordance with prescribed tax levies, and
- uncollected taxes were properly handled.

Delinquent taxes are not recorded as assets.
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NOTE 11: COMMITMENTS AND CONTINGENCIES

The City of Water Valley has entered into a joint and several relationships with other public
entities in the Mississippi Munieipal Worker’s Compensation Group and the Mississippt
Municipal Liability Group. Each member shares responsibility for premium contribution based on
payroll and their own loss experiences as well as assessments needed for fund inadequacies. They
also share the benefit of fund surplus in the form of dividends when applicable.

In the normal course of business, the City is occasionally a defendant in various lawsuits filed
against it. These cases are lurned over to the City's insurer’s attorneys, who handle the defense of
these suits. At present, it is impossible to prediet if any loss may be incurred from these suits.

The City believes that these suits will be successfully defended.

The city participated in a number of Federal, State and County programs that are fully or partially
funded by grants received from other governmental units. Expenditures financed by grants are
subject to audit by the appropriate grantor government. 1f expenditures are disallowed due to
noncompliance with grant program regulations, the city may be required to reimburse the grantor
government. The city believes that disallowed expenditures, if any, found in subsequent audits

will not have a material effect on any of the individual governmental funds or the overall financial
position of lhe City.

NOTE 12: SUBSEQUENT EVENTS

Subsequent events have been evaluated through January 14, 2013, whieh is the date the financial
statements were issued.
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REQUIRED SUPPLEMENTAL INFORMATION
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RECEIPTS:;

Ad Valorem Taxes:

Real & Personal
Licenses & Permits
Franchise Tax
State of Mississippi:

Sales Tax

Srate Shared Revenue

Homeland Security

InLieu- TVA
Yalobusha County:

Grants From Local Units

Pro Rate Tax
In Liet - Other:

Federal Payments in lieu of Tax
Fine & Forfeitures
Charge for Services

General Government

Public Safety

Highways and Streets

Sanitation

Culture and Recreation

"Other {Cemetery)
Orther Revenue
Total Receipts

EXPENDITURES:

General Government:
Personnel Services
Supplies
(Ontheér Services & Charges
Transfers
Capital Outlay
Total

Public Safety:

Police Department

Personnel Services
Supplies

CITY OF WATER VALLEY, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAY BUDGETARY BASIS)

GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2013
Variance
Original Final Favorable
Dudget Budget Actual (Unfavorable)
b 636,311 ¥ 605,887 b 576,855 5 (29,032)
$ 12,000 $ 12,000 $ 12,526 b 529
b 79,000 b 79,000 $ 50,183 $ (28.817)
$ -
b -
5 430,000 $ 470,000 $ 486,147 £ 16,147
g -
b 25,000 3 23,000 5 25,168 § 2,168
§ -
g 40,000 § 35.000 $ 39,854 $ 4,854
$ -
by -
s -
b 93,000 $ 95,000 5 82,429 $ (12,571)
3 1,700 i 1,700 g 2373 3 673
b 600 § 500 $ 830 § 330
5 3,000 $ - b 3,757 $ 3,757
S 360,000 3 350,000 L) 360,287 § 10,287
3 2,500 3 2,500 5 3,200 3 700
by 5,000 $ 5,000 b 1,825 $ (G175
$ 966,000 § 905815 b 690,179 $ (215,636)
$ 2,706,111 $ 2,585,402 $ 2335616 $ (249,786)
5 215,000 3 215,000 3 185,234 3 29,766
3 14,400 3 9,700 $ 8,259 5 1,441
$ 154,300 5 155,300 $ 134,871 § 20429
5 25,000 $ 18,000 % 28,820 ¥ (10,820)
5 6,300 $ 5,000 5 - b 5,000
3 415,000 £ 403,000 § 357,184 § 45814
5 536,900 5 336,900 b 473,165 $ 83,735
$ 43,800 b 43,800 5 38,930 b 4,870
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Other Services & Charges
Transfers

Capital Outlay

Total

Fire Department

Personnel Services
Supplies

COther Services & Charges
Transfers

Capitai Outlay

Total

Streat

Personnel Services
Supplies

COther Services & Charges
Transfers

Capital Outlay

Total

Cemetery

Personnel Services
Supplies

Othcer Services & Charges
Transfers

Capital Outlay

Total

Total Expenditures:
Total General Fund Balance

Variance

Original Final Favorable
Budget Budget Actual {Unfavorable)

$ 186,300 $ 182,900 3 166,165 5 16,735
3 - 5 - 5 - $ -
5 28,000 $ 28,000 5 24,720 $ 3280
N 813,000 b 811,600 $ 702,980 $ 108,620
£ 336,500 $ 336,500 $ 247,785 $ 88715
$ 3,500 5 3,500 ) 2,334 -] 1,166
$ 35,400 5 35,400 b3 23,770 $ 11,630
$ - 5 - $ - p -
$ 20,000 s 20,000 3 20,000 5 -
$ 395,400 $ 395,400 $ 293889 $ 101,511
$ 291,000 $§ 291000 5 289,489 8 1,511
5 73,100 b 73,100 5 72,588 5 512
$ 251,400 $ 251,400 g 84,392 £ 167,008
$ . $ - 5 - b -
$ 42,000 $ 42,000 $ 28,571 $ 13,429
$ 657,500 657,500 5 475,040 $ 182,460
$ 110,000 § 110,000 3 135,451 $ (25451)
5 12,200 5 12,200 5 12,257 $ 57
$ 47,000 $ 47,000 $ 48,714 $ (1,714
$ - $ - 3 - 5 -
$ 16,000 $ 16,000 5 3,128 $ 12,872
$ 185200 $ 185200 $ 199,550 $ (14.350)
$ 2744300 $ 2,744,300 8 2265511 £ 478,789
§ 155,898 § 155898 g 68,636 8 224,534

The adcompanying notes are an integrai part of the financial statements
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CITY OF WATER VALLEY, MISSISSIPPL
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED SEPTEMBER 30, 2013

BUDGETARY INFORMATION

. Budgetary requirements dictate how and when the City’s budget is to be prepared. Generally, in '

the month of August, prior to the ensuing fiscal year beginning each October, the City Council of
the City, using historical and anticipated fiscal data and proposed budgets submitted by the
department managers for their departments, prepares an original budget for each of the
Governmental Funds for said fiscal year. The completed budget for the fiscal year includes for
cach fund every source of revenue, each general item of expenditure, and the unencumbered cash
and investment balances. When during the fiscal year it appears to the City Council that the
budgetary estimates will not he met, it may make revisions to the budget.

The City’s budget is prepared principally on the cash basis of accounting. All appropriations lapse
at year end, and there are not encumbrances to budget because state statutes do not require that
funds be available when goods or services are ordered, only when payment is made.

BASIS OF PRESENTATION

The Budgetary Comparison Schedule — Budget and Actual (Non-GAAP Basis) presents the
original legally adopted budget, the final legally adopted budget, actual amounts on 2 budgetary
{Non-GAAP) basis and variances between the final budget and the actual amounts. The sehedule
is presented for the General Fund and each major special revenue fund.

For the year ended September 30, 2009 the City implemented GASB Statement No. 41 —
Budgetary Comparison Schedules — Perspective Differences, which amends Statement No. 34,
Basic Financial Statements — and Management's Discussion and Analysis — for State and Local
Governments. The statement clarifies the budgetary presentation requirements. The Budgetary
Comparison Schedule—Budget to Actual (Non-GAAP) is part of the required supplemental
information.

BUDGET/GAAP RECONCILIATION
The major differences between the budgetary basis and the GAAP basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrunl (GAAP).

2. Expenditures are recorded when paid in cash {budgetary) as opposed to when susceptible to
accrual (GAAP).

General Fund

Budget (Cash Basis) 5 68,636
[ncrease (Decrease)
Net Adjustments for Revenue Accruais 39,657
Net Adjustments for Expenditure Accruals (256,444}
GAAP Basis $(148,151)
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OTHER SUPPLEMENTAL INFORMATION
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CITY OF WATER VALLEY
SCHEDULE OF LONG-TERM DEBT
FOR THE YEAR ENDED SEPTEMBER 30,2013

GOVERNMENTAL ACTIVITIES:
Beginning Ending Amounts
Date Balance Batance Due Within
[ssued Definition and Purpose Oct. 1,2012 Additions Reductions Sept. 30, 2013 One Year
GO BONDS
CAPITAL LEASES:
1212312008 2009 Ford' F350, 5.15%, 4 yrs $ 1,189 % 501 § 1690 & 1590
12/23/2008 Excavaror, 4,50%, 4 vears b 351§ $§ 1931 % - %
42372009 Police Car, 4.60%, 4 years § 2119 8§ $§ 219 3 - 3 -
[0/7/2009 Police Car. 5.19%, 4 years § 4312 % § 758 % 6976 % 6976
Y1201 Knuckleboom, 3.00%, § years % 7329 8 § 19989 § 57340 § 224012
711312011 Police Car, 2.76%, § years 5 17124 § § 4043 § 13,080 % 4505
Police Car, 3.73%, 4 years $ - F 287 % L7 % 21,128 5 4241
41572012 Police Car, 2.63%, 5 years $ 2153 % § 4178 % 17360 %5 4,688
Total $ 135760 0§ 23358 0§ 41543 % 117575 § #4512
BUSINESS-TYPE ACTIVITIES:
Beginning Ending Amounts
Date Balance Ralance Due Within
lscued Definition and Purpose Oe 1,2012 Additions Reductions Sept. 30, 2013 One Year
CAPITAL LEASES;
(2/16/2005 2012 Water Trailer $ 37500 0§ $ 1268 § 26232 % 12484
S/52008 Case 125 Tractor, 4.8%, 5 yrs $ 0,243  § § 10243 § 5
Aeratar, 5.75%, 3 years $ 7920 % -5 T8 0§ $ -
2013 Chev Truck, 1.95%. 4 yrs 3 $ 20607 $ 2475 % 18132 § 5058
51112010 Garbage Truck $ 118838 % $ 118,838 § 28821
TOTAL b 55663 % 139445 % 31906 % 163202 % 46,363

The accompanying notes are an integral pari of the financial statements
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CITY OF WATER VALLEY, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS

SEPTEMBER 30, 2013

Name Pusition Compuny Bond

Larry Hart Mayor Western Suretly Co. $50,000
Donald Gray Alderman Western Surety Co. $50,000
Fred E White Alderman Western Sarety Co, £350,000
Bobby Cox Alderman Western Surety Co. $50,000
Phillip Tallant Alderman Western Surety Co. $50,000
Larry Bell Alderman Western Surety Co. $50,000
Vivian Snider City Clerk Western Surety Co. $50,000
Audra Haireston Court Clerk Western Surety Co., $£50,000
Margie French Deputy Clerk Western Surety Co. $50,000
Michael W King Police Chief Western Surety Co. $50,000
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CITY OF WATER VALLEY, MISSISSIPPI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

CITY OF WATER YALLEY, MISSISSIFPI
SCHEDULE OF EXPENDITLRES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

The accompanying notes are an integral part of the financial statements
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Total
CFDA Awards
Name of Agency or Depariment Other No. Grant 1.D. No. Expended
LS DERT OF HOUSING AND URBAN DEVELOPMENT
Passed through Mississippi Developrent Authority
Community Services Division 14228 1128-22-378-PF-01 $ 134,818
YS DEPARTMENT OF TRANSPORTATION
Federat Aviarion Administration Airpost Improvement Program 20.106 3-28-0075-007-2012 $ 299203
Passed through Mississippi Department of Transportation 20,106 3-28-0075-007-2012 16,622
Total U. 5. Dept of fransportation 315,827
Appalachian Regional Development 23001 MS-17123-302-11 82,155
Appalachian Regional Development 23.002  1336-10-378-AR-0! 144,250
Appatachian Regional Development 2300 MS-17277 3 195,000
TOTAL EXPENDITURES FOR FEDERAL AWARDS $ 872,050



CITY OF WATER VALLEY, MISSISSIPPI
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
SEPTEMBER 30, 2013

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards including the federal grant activity of the City of
Grenada, Mississippi under programs of the federal government for the year ended SEPTEMBER 30, 2013 and is
presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMUD Circular A-133, Audits of States, Local Gavernments, and Non-Frofit Organizations. Because
the schedule presents only a selected portion of the operations of the City of Water Valley, it is not intended to and does
not present the financial position, changes in net assets, or cash flows of the City of Water Valley.

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in OMB Circular A-87, Cost Principles for State, Local, and Indian
Tribal Governments, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

Pass-through entity identifying numbers are presented where available.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS
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PSW RONNIE S. WINDHAM, CPA, PLLC

PO BOX 159, OXFORD, MS 38655 (662) 281-1091 cell (662) 8162562 fax (662) 236-6432

Member Member
American Instieute of Mississippi State Society of
Certified Public Accountants Cerlilied Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE [.AWS AND REGULATIONS

Honerable Mayor and City Council
City of Water Valley, Mississippi

We have audited the financial statements of City of Water Valley, Mississippi as of and for the vear ended
September 30, 2013, and have issued our report thereon dated January 14, 2015.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards, issued by the Comptroller General of the
United States.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion,

The resuits of those procedures and our audit of the financial statements disclosed the following material
instances of noncompliance with state laws and regulations.

In connection with our audit, nothing came to our attention that caused us to believe that the City of Water
Valley, Mississippi had not complied with the requirements of the Office of the State Auditor, as set forth in
the Municipal Compliance questionnaire except for the following:

The city does not settle assessments monthly to the appropriate state agency as required by the regulations
and sections 99-19-73.

The municipality has not published an itemized report of all revenues, costs and expenses incurred by the
municipality during the immediately preceding fiscal year in operating the garbage or rubbish collection or
disposal system as required by the regulations and sections 17-17-348.

This report is intended solely for the use of the City Board, management, and the Office of the State Auditor,
and is not intended to be and should not be used by anyone other than these specified parties.

ET\._.'\ } L’/WM"Lv CPa
RONNIE 5. WINDHAM, CPA, PLLC

Oxford, Mississippi
January 14, 2015



Independent Auditors’ Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the City Council
City of Water Vailey, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented compenent units, each major fund, and the
aggregate remaining fund information of City of Water Valley, Mississippi, as of and for the year ended
September 30, 2013, and the related notes to the financial statements, which collectively compnse City of
Water Valley, Mississippi's basic financial statements, and have issued our report thereon dated January 14,
2015.

Internal Control Over Financial Reporting

In planning and performing our audil of the financial statements, we considered City of Water Valley,
Mississippi's internal control over financial reporting (internal control} to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of City of Water Valley, Mississippi's
internai control. Accordingly, we do not express an opinion on the effectiveness of City of Water Valley,
Mississippi's internal control.

A deficiency in internal conirol exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A materal weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibitity thal a material misstalement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal cantrol that might be material weaknesses
or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
intemal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Water Valley, Mississippi's financial
statements are free from matenal misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
reguired to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

ﬁ.,,,_.«)&;)w_‘% N

RONNIE §. WINDHAM, CPA, PLLC
Oxford, Mississippi
January 14, 2015
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
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Member Member
American Institute of Mississippi State Society of
Certified Public Accountants Certified Public Accountants

INDEPENDENT AUDITCOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the City Council
City of Water Valley, Mississippi

Report on Compliance for Each Major Federal Program

We have audited City of Water Valley, Mississippi's compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of City of Water Valley, Mississippi's major federal programs for the year ended September 30, 2013.
City of Water Valley, Mississippi's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs.

Managament's Responsibility
Management is respensible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs,

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of City of Water Valley, Mississippi's major
federal programs based on our audit of the types of compliance requirements referred to above, We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance ahout whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about City of Water Valley,
Mississippi's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinien on compliance for each major federal
program. However, our audit does not provide a legal determination of City of City of Water Valley,
Mississippi's compliance.

Opinion on Each Major Federal Program

[n our opinion, City of Water Valley, Mississippi, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended September 30, 2013,

Other Matters

The reauits of our auditing procedures disclosed no instances of noncompliance, which are required to be
reported in accordance with OMB Circular A-133.

Repaort on Internal Control Over Compliance
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Management of City of Water Valley, Mississippi is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered City of Water Valiey, Mississippi's internal control
over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of City of Water Valley, Mississippi’s internal control over
compliance.

A deficiency in internal controf over compliance exists when the design or operation of a control over
compiiance does not allow management or employees, in the normal course of parforming their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federat program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal controt over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compiliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be materiat weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal contrel over compliance is solely to describe the scope of our testing of
Internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

o A (0n

Ronnie S. Windham, CPA, PLLC
Oxford, Mississippi
January 14, 2015
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CITY OF WATER VALLEY, MISSISSIPP1
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED SEPTEMBER 36, 2013

Section 1: Summary of Auditor’s Results

Type of auditor’s report issued on the basic financial statements.
Material noncompliance relating to the financial statements.

Internal control over financial reporting:

a. Material weaknesses identified?

b. Significant deficiencies identified that are not considered to be material weaknesses?

Federn] Awards

4

Type of auditor’s report issued on compliance with major federal programs:
Unqualified for all major programs except for:

Internal control over major programs;

a. Material weaknesses identified?

b. Significant deficiencies identified that are not considered to be material weakncsses?
Any audit findings reported as required by OMB Circular A-133?

Federal programs identified as major programs:

CDFA#: 23.011

CDF A#: 20,106

The dollar threshold used to distinguish between type A and Type B programs:
The City of Water Valley did not qualify as a low-risk auditee.

Prior fiscal year audit finding(s) and questioned cost relative to federal awards which

would require the auditee to prepare a summary schedule of prior audit findings as discussed

in Section .315 (b) of OMB Circular A-133?

Section 2: Findings Relating to the Financial Statements Audit

The results of our tests did not disclose any findings relating to the financial statements,

Sectipn 3: Major Federal Awards Program Findings and Questioned Costs

The results of our tests did not disclose any findings or questioned costs related to federal awards.
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Unquatified

No

No

No

None

300,000

No



CITY OF WATER VALLEY, MISSISSIPPI
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

None
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