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INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and City Council
City of Rosedale
Rosedale, Mississippi

5

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the City of
Rosedale, Mississippi as of and for the fiscal year ended September 30, 2014, and the related notes
to the financial statements, which collectively comprise the City’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

o

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash receipts and disbursement basis, which is a comprehensive basis of
accounting other than principles generally accepted in the United States of America. See Note 1.
This basis includes the designing, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit,. We
conducted our audit in accordance with auditing standards generally accepted in the United States
b of America and the standards applicable to financial audits contained in Government Auditing
% Standards, issued by the Comptrolier General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are

i free from material misstatement.
L

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
- the assessment of the risks of material misstatement of the financial statements, whether due to fraud
‘ or error. In making those risk assessments, the auditor considers internal control relevant to the
i entity’s preparation and fair presentation of the financial statements in order to design audit

g



Fﬂ!&.—-r
o

o

F“F“' r%?f‘“ E“"W" WM Eem;m

W.,
s

I
&

k
i

[ i

r_--w-vn;

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of the City of Rosedale, Mississippi, as of
September 30, 2014, and the respective changes in financial position for the year then ended in
conformity with the basis of accounting described in Note 1.

Other Matters
Required Supplementary Information

The City of Rosedale, Mississippi has not presented the management’s discussion and analysis or
budgetary comparison information that accounting principles generally accepted in the United States
of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational economic or historical context.
QOur opinion on the basic financial statements is not affected by the missing information.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Rosedale, Mississippi’s financial statements taken as a whole. The
supplemental information seetion is presented for purposes of additional analysis and is not a
required part of the basic financial statements. The supplemental information sectton is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The supplemental information section
has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on if.

RECEIVED
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Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated September
4, 2015 on our consideration of the City of Rosedale, Mississippi’s internal contrel over financial
reporting and our test of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an internal part of an audit performed in accordance with Government Auditing Standards in
considering the City of Rosedale, Mississippi’s internal control over financial reporting and

compliance,
W cra pos

Clarksdale, Mississippi
September 4, 2015



0CT 12 208

v Q
S
660Y 660°F STHUID [ 79 SASUDIT _.l—l.—
19¢°6T 195767 WaLIasINgLuiay uondunxg pensawioy C
SE8TY BE8TH $OXB ], IS1JoURL] (I1]
LE6TII LEGTIIL XB ] S3IES R
A8 TIT 6L SOXR [ WRIO[EA PV
0 (000°L) 000°L S MO/U] SIBJSURI ],
BLATEOTY TVHINTD

($LL7€T9) (816°C1) (Ls8'019) 0 0Tr 19T 116°SLE 901 19T 1 $ JUOUNL3AOH) AJRWILL {10 ],
(816'Z1) (g16771) 0 0 0 0667 806°5£T saniAnay adA-ssaumsngy (w0
(816720} (31671 066°T7T 806'SET Jomag % Jtem

1521ATIY 2dA)-ssausng

(LS8'019) 0 (Ls8°019) 0 0ZF 19T 176°751 8616701 S3NIANDY [BJUIUILIACL) [B10 ]

0 SELERT SEL'EVT wowdo(243(] d1U10u027
(960°67) {560°'67) 960°67 Uo[IEa133Y ¥ UohEINp]
(g15'8) (c1s°%) $91°th 3L9°101 uoneIEg
(638°¢8) (688°€8) ¢89°LI FLSTOL SR M JTIgNg
(e€1'Z7LT) (e€1°2LD) 95.°6S 688°[€E Aajes orjqnyy
(9zz'L17) {ozZ’L17) 9TTLIT 3 UISUIIDAQY) [RISUST)

SINIATDY [RIUIWILIDADD
INTNNATAOD AMVINDRId

[EA SANAIYY SOMIANDY ~SUOnNgINuo) SUonHDQLIUDT) SIOIATDG SIUSWaSINGSi(] $WeIZ01]/5u0noun
adA] [RUSWNISACN) ¥ SIURID) W SIEID 10] UseD)
-ssauIsng gunerodQ rendeny sodey)
SIS55Y 1o Ul S99UR]) 11222y [se) Welsol]

W INUSASY (STUWISINGSICT) 13N

¥107 ‘0€ YW 1dAS AAANT dVIA FHL 404 ANV JO SV
SISVH HSVD - S13SSV LAN ANV SALLIAILIV 40 SINIWILVIS
IdAISSISSIN A TVAISOH 10 ALID

el r:.,ﬁ ekkm%.h




T

JuswSe]s siyy jo ped (eidonn ue ale sajou suiAuedwoode o
3 § [ I ! UL

X EAL 70666 €6l S 134 J0 PUT 18 SISV 1N
865" 1¥E 96701 TL9'9ET B4 JO BuluuIdag je SSSY 19N
6ITIL (zz0s) [$T'9L SISSY 1N Ul SaFURYD
POU'569 968°L 801°L89 sud1a02y [e1audg) 10,
608°5S £19%L 961°1¥ STLOSUR| 308N
44 N1IY F¥1°0€ |ruawUIA0F 10|
ror €82 1 3W0IU] JUAUNSIAUT PAIILNSIIUN]
[eeL SINIAIDY SANIATIDY  SUONNGIIUO)) ~SUONNGUIUD.) SI0IAIRS SIUSWASINGSI(] SeIgoI/Suniung
dA]  [mwsUnL2AOD) % SIUeID) % SIURID) 10] ysen
-sgauisng Sunendo reude) sadieyn
51955V 19N Ul S98URY) SIAIITY Yse)) weisolf

¥ ANUIANY (SIUAWRSINGSICT) 1IN

F10Z 0€ AW LITS AAANT ¥vIA AHL 9Od (INV JO SV
SISVE HSVD - SLUSSY LN (ONV SAILIALLOY O SINAWILVILS
[ddISSISSIN FTVAASOY 40 ALID

e | ;&mmﬁ“ e&.h sn.kr&



CITY OF ROSEDALE, MISSISSIPPI
STATEMENTS OF ACTIVITIES & NET ASSETS - CASH BASIS - CONTINUED

&

N AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2014

i Business-

: Governmental type
E Activities Activities Tolal
ASSETS:
Cash & Cash Equivalents b 139,523 44,054 183.577
Restricted Cash 173,400 55,850 229,250
Total Assets $ 312923 99,904 412 827

, NET ASSETS

g_ Restricted for Bond & Interest $ 62,856 62.856
Restricted for Garbage 505 505
Restricted for Fire Prevention 87,529 87,529
Restricted for Parks & Recreation 19,424 19.424

Restricted for Meter Deposits 9,952 9,952

%ﬁ“ Restricted for Library 541 541
Restricted for Federal Projects 2,544 2,544

4 Restricted for Water & Sewer Bonds 45,898 45,898

}ﬁ Unrestricted 44,054 44,054
Unassigned 139,524 139,524

Total Net Assets $ 312,923 99,904 412,827

The accompanying notes are an integral part of this statement,

F
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CITY OF ROSEDALE, MiISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City operates under a Mayor-Council form of government and provides all of the rights and
privileges provided by statute for municipalities.

A,

Government-wide and Fund Financial Statements
Basic financial statements consist of the following:

. Statement of activities and net assets - cash basis
. Statement of cash basis assets and fund balances and cash receipts, disbursements
and changes in cash basis fund balances

The government-wide financial statements report information on all of the nonfiduciary
activities of the primary government. As a general rule, the effect of interfund activity has
been removed from these statements. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-lype
activities, which rely to a significant extent on fees and charges for support. The City
combines the statement of activities and statement of net assets.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct disbursements are those that are
clearly identifiable with a specific function or segment. Program receipts include 1) receipts
from customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that arc
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program receipts arc reported
instead as general receipts.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the basis of cash reccipts and
disbursements, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Receipts are recorded when
collected and expenditures are recorded when cash is spent.

Governmental fund financial statements are reported using the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Receipts are recorded when
collected and expenditures are reported when cash is spent.RECEIVED

1 OCT 12 28
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

The City reports the following major governmental funds:

The General Fund is the government’s primary operating fund. It accounts {or all
the financial resources and the legally authorized activities of the City cxcept those
required to be accounted for in other specialized funds.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation
of resources for, and the payment of, general long-term debt including principal,
interest and related costs.

Garbage Disposal Fund - This fund accounts for the activities of providing garbage
services,

Federal Project Fund - This fund is used to account for all governmental activity
federal funds. The source of these funds is mostly federal grants or loans used for
acquisition and/or construction of major capital facilities. This fund is also used to
account for various federal programs which do not involve major capital facilities.

The City reports the following major proprietary funds:

The Water and Sewer Fund accounts for the activities of providing water and sewer
services to citizens of the City.

Additionally, the City reports the following fund type:

Special Revenue Funds are used to account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specified purposes. InRosedale
this involves the activities of the fire and police department and support to its library.

Amounts reported as program receipts include 1) receipts from customers or applicants [or
goods, services or privileges provided, 2) operating grants and contributions and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general receipts rather than as program receipts.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first, then unrestricted resources as they are needed.

The City’s Proprietary Funds apply all applicable Governmental Accounting Standards Board
{GASB) pronouncements and only the following pronouncements issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASI3
pronouncements: Financial Accounting Standards Board (FASB) Statements and

12
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins
of the Committee on Accounting Procedure.

Assets and Net Assets or Equity

Cash and Investments

The government’s cash and cash equivalents are considered to be cash on hand or invested
in certificates of deposit.

Net Assets

The City’s government-wide and proprietary net assets are divided into the following
components:

Restricted net assets - consist of net assets that are restricted by the City’s creditors
(for example through debt covenants), by state enabling legislation (through
restrictions or shared revenues), by grantors (both Federal and state), and by
contributors.

Unassigned net assets - all other net assets of governmental activities arc reported
in this category.

Unrestricted net assets - all other net assets of business-type activities not meeting
the definition of restricted are reported in this category,

Budgetary Data - Formal budgetary accounting is employed as a management control for
all funds of the City. Annual operating budgets are adopted each fiscal year through passage
of an annual budget ordinance and amended as required for government and proprictary
funds. For governmental funds, receipts are budgeted on the cash basis.

Expenditures are budgeted on the modified cash basis of accounting. This is consistent with
the applicable laws of Mississippi for municipalities. Budgets for Capital Projects Funds arc
made on a project basis, spanning more than one fiscal year. Budgetary control is exercised
at the departmental level or by projects.

All unencumbered budget appropriations, except project budgets, lapse at the end of the
fiscal year.

RECEIVED
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

NOTE 2 - PROPERTY TAXES:

The City uses the county tax rolls for the assessment of its ad valorem tax. Property is assessed in January
of each year and the tax levy is set in September of each year. Property taxes attach as an enforceable lien
on property as of January of the next year and are delinquent after February 1. The millage rate for the City
for the fiscal year ended September 30, 2014 was 66 mills for general purposes, 13 mills for bond and
interest, 2 mills for the library maintenance, 2 mills for maintaining parks, playgrounds, and recreational
purposes, 3 mills for the municipal fire department.

NOTE 3 - PENSION PLAN:

Plan Description. The City of Rosedale contributes to the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing multiple-employer defined benefit plan. PERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Benefit provisions are established by State law and may be amended only by the State of Mississippi
Legislature, PERS issues a publicly available financial report that includes financial statements and required
supplementary information. That information may be obtained by writing to Public Retirement System,
PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling (601) 359-3589 or 1-800-
444-PERS.

Funding Policy. PERS members are required to contribute 9.00% of their annual covered salary and the City
of Rosedale is required to contribute at an actuarially determined rate. The current rate is 15.75% of annual
covered payroll. The contribution requirements of PERS members are established and may be amended
only by State of Mississippi Legislature. The City of Rosedale’s contributions to PERS for the years ending
September 30, 2014, 2013, and 2012, were $50,700, $47,290, and $42,087, respectively, equal to the
required contributions for each year.

NOTE 4 - CHANGES IN LONG-TERM DEBT
The following is the schedule of long-term debt.
Balance Balance

Outstanding Outstanding
Oct. 1. 2013 Issued Redeemed Sept. 30,2014

Revenue Bonds

3-10-8%8 Combined Water & Sewer
System Bond 62,879 8,041 54 838
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

8-4-04 Combined Water & Sewer

System Bond 656,594 17,432 639,162
Subtotal 719,473 0 25,473 694,000
Total b 719,473 0 25,473 694,000

Long-term debt at September 30, 2014, in the Enterprise Fund is comprised of the following:

Revenue
_ Bonds
Bonds Payable at October 1, 2013 719,473
Repayment (25.473)
Bonds Payable at September 30, 2014 694,000
Bonds payable at September 30, 2014, are comprised of the following issues:
A, Revenue Bonds
$135,000, 1988 Combined Water and Sewer System bonds, due in
monthly installments of $703.13 through March 10, 2023. Interest
at 5% for the purpose of improving water and sewer system 54,838
$736,500, 2004 Combined Water and Sewer System bonds, due in
annual installments of $43,269.37 beginning August 4, 2007 and
ending August 4, 2039, inclusive, with interest only due on August
4, 2005 and August 4, 2006. Interest is at a 4,5% rate. 639,162
Total 694,000

The annual requirements to amortize all long-term debt outstanding as of September 30, 2014, are as

follows;
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

Total

Enterprise Fund Principal

Year Ending September 30, Principal Interest & Interest
2015 20,134 31,573 51,707
2016 21,076 30,631 51,707
2017 22,062 29,645 51,707
2018 23,094 28,613 51,707
2019 24,175 27,532 51,707
2020 - 2024 120,537 132,998 253,535
2025 -2029 121,849 94,498 216,347
2030 - 2034 151,846 64,501 216,347
2035 -2039 189,227 22,997 212,224
Totals 694,000 462,988 1,156,988

There are a number of limitations and restrictions contained in the revenue bond ordinances. There arc

requirements that a reserve account be maintained as follows:

Amount of
Reserve
Requirement
A19-30-14

Note payable Farmn Service Agency
#93-03 6,300
93-05 38.000

NOTE 5 - INVESTMENTS

The only investment of the City consists of Certificates of Deposit and is of the type authorized by State

statutes. As of September 30, 2014 certificates of deposit were as follows:

WATER AND SEWER FUND:

.35% Water Deposit Fund - Matures 12-19-14
.35% Water & Sewer Bond - Matures 12-19-14
.20% Bond Cushion - Matures 7-26-15

Total
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Amount of
Reserve
At 9-30-14

7,898
38,000

Fair
Value

10,000
38.000

6,782
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CITY OF ROSEDALE, MISSISSIPP1
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

NOTE 6 - CASH AND OTHER DEPOSITS

The carrying amount of the City’s deposits with financial institutions was $412,827 and the bank balancc
was $483,072.

The collateral for public entities’ deposits in financial institutions is now held in the name of the State
Treasurer under a program established by the Mississippi State Legislature and is governed by Section 27-
105-5, Miss, Code Ann. (1972). Under this program, the entity’s funds are protected through a collateral
pool administered by the State Treasurer. Financial institutions holding deposits of public funds must
pledge securities as collateral against those deposits. In the event of failure of a financial institution,
securities pledged by that institution would be liquidated by the State Treasurer to replace the public deposits
not covered by Federal Depository Insurance Corporation.

Custodial Credit Risk - Deposits. Custodial credit risk is a risk that in the event of the failure of a financial
institution, the City will not be able to recover deposits or collateral securities that are in the possession of
an outside party. The City does not have a formal policy for custodial credit risk. However, the Mississippi
State Treasurer manages that risk on behalf of the City. Deposits above FDIC coverage are collatcralized
by the pledging financial institution’s trust department or agent in the name of the Mississippi Statc
Treasurer on behalf of the City.

NOTE 7 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of asscts,
errors, and omissions, injuries to employees, and natural disasters. Except as described below, the City
carries commercial insurance for these risks. Settled claims resulting from these insured risks havc not
exceeded commercial insurance coverage in any of the past three fiscal years.

Participation in Public Entity Risk Pool.

The City is amember of the Mississippi Municipal Workers® Compensation Group (MMWCG). The group
is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool. MMWCG covers risks
of loss arising from injuries to the City’s employees. The Mississippi Workers’ Compensation Commission
requires that an indemnity agreement be executed by each member in a workers’ compensation self-
insurance poo! for the purpose of jointly and severally binding the pool and each of the employers
comprising the group to meet the workers’ compensation obligations of each member. Each member of the
MMWCG contributes quarterly to a fund held in trust. The trust pays statutory amounts. The funds in the
trust account are used to pay any claim up to $750,000 for police and fire fighters and $500,000 on all others.
For a claim exceeding $750,000 for police and five fighters and $500,000 on all others, MMWCG has
reinsurance. If total claims during a year were to deplete the trust account, then the pool members would
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CITY OF ROSEDALE, MISSISSIPPI
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2014

be required to pay for the deficiencies. The City has not had an additional assessment for excess losses
incurred by the pool.

The City is a member of the Mississippi Municipal Liability Plan (MMLP). This is a risk-sharing pool; such
a pool is frequently referred to as a self-insurance pool. MMLP covers liability claims against the City.
Each member of the MMLP contributes to a fund held in trust account. The funds held in the trust account
are used to pay claims of $500,000 for torts and $1,000,000 on federal claims. The City has not had an
additional assessment for excess losses.

NOTE 8 - ECONOMIC DEPENDENCY

The City is a rural community located in the Mississippi Delta. Itis dependent on ad valorem taxes and user
fees from its residents to remain viable.

NOTE 9 - SUBSEQUENT EVENTS
Management of the City of Rosedale evaluated the activity of the City through September 4, 2015 and

determined that no subsequent event had occurred which would require disclosure in the notes to the
financial statements for its year end September 30, 2014,

RECEIVED
0CT 12 208
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Name

Carey G. Estes

Jasanda Love

Tarsha C. Lewis
Undraye L. Smith
Elijah Johnson
Tracey Lee Robinson
Gregory Johnson

Alex W. Booth

“Unaudited™
CITY OF ROSEDALE, MISSISSIPPI
SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS
SEPTEMBER 30, 2014

Position Company Bond

Mayor Western Surety & MS Municipal
Bond Program h 131,000
City Clerk Western Surety Company 81,000
Deputy / Police Clerk ~ Western Surety Company 81,000
Assistant Clerk Western Surety Company 81,000
Police Chief Western Surety Company 50,000
Councilman MS Municipal Bond Program 50,000
Councilman MS Municipal Bond Program 50,000
Councilman MS Municipal Bond Program 50,000
Councilman MS Municipal Bond Program 50,000

James Bolden
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"Unaudited"
CITY OF ROSEDALE, MISSISSIPPI
SCHEDULE OF CAPITAL ASSETS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014
Beginning Ending
Balance  Increases Decreases Balance
Governmental activities:
Capital Assets:

Land b 60,166 60,166
Buildings 701,733 24,097 677,636
Police Cars 44,161 20,914 23,247
Machinery and equipment 24,616 6,071 18,545
Infrastructure 520,764 17,685 48,488 489,961

Total Governmental activities capital assets $__1351,440 17,685 99570 _ 1,269,555

Business-type activities

Capital Assets:

e

r.-amw.r
i

Machinery and equipment ¥ 49,483 5,209 44,274
Water and Sewer System 1,207,289 179,435 1,027.854
Total Business-type activities capital assets  $__1,256,772 0 184,644 _ 1,072,128
RECEIVED
OCT 12 2018
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ELLIS & HIRSBERG

CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P. O. BOX 400 - CLARKSDALE, MISSISSIPPI 38614

662-624-4332
FAX 662-614.4335

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and City Council
City of Rosedale
Rosedale, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund and the aggregate remaining
fund information of the City of Rosedale, Mississippi, as of and for the year ended September 30,
2014, and the related notes to the financial statements, which collectively comprise the City of
Rosedale, Mississippi’s basic financial statements and have issued our report thereon dated
September 4, 2015. Our report differed from the standard report due to the basis of accounting. All
governmental and proprietary funds contained in this report are accounted for using the cashreceipts
and disbursements basis of accounting, as permitted by the Mississippi State Department of Audit,
This basis of accounting differs from generally accepted accounting principles in that revenues are
recognized when received rather than when measurable and available as net current assets and
expenditures are generally recognized when the related fund expense is disbursed rather than when
the related fund hability is incurred. Consequently, these financial statements are not intended to
present financial position or results of operations in accordance with generally accepted accounting
principles. The City of Rosedale, Mississippi has not presented the management’s discussion and
analysis or budgetary comparison information that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational economic or
historical context. Our opinion on the basic financial statements is not affected by the missing
information.
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Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Rosedale,
Mississippi’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
City of Rosedale, Mississippi’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the City of Rosedale, Mississippi’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as described in the accompanying schedule of findings
and responses, we identified certain deficiencies in internal contro! that we consider to be material
weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiency described in the accompanying schedule of
findings and responses as Finding 14-1 to be a material weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less sever than a material weakness, yet important enough to merit attention by those charged with
governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

The City of Rosedale, Mississippi’s response to the finding identified in our audit is described in the

schedule of findings and responses. We did not audit the City of Rosedale, Mississippi’s response
and, accordingly, we express no opinion on it.

RECEIVED
22 OCT 12 205
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

W:u e

Clarksdale, Mississippi
September 4, 2015
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14-1

CITY OF ROSEDALE, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
SEPTEMBER 30, 2014

Finding:

There is a lack of segregation of duties in the City Clerk’s office. Internal accounting
controls of the City of Rosedale are inadequate because of'a lack of segregation of duties due
to limited personnel and limited funding. Good internal controls call for the segregation of
duties between the performance, approval and record keeping of a transaction. This finding
was reported in the prior year.

Recommendation:

An evaluation of the internal control structure of the City of Rosedale, Mississippi to
determine a workable and economically feasible improvement in the internal control
structure.

Response:

The City of Rosedale, Mississippi is unable to hire additional employees to properly
segregate the duties due to the limited funding resources of a small municipality.
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ELLis & HIRSBERG

CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P. Q. BOX 400 - CLARKSDALE, MISSISSIPPI 38614

662-624-4332
FAX 662-614-4335

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Honorable Mayor and City Council
City of Rosedale
Rosedale, Mississippi

[n planning and performing our audit of the financial statements of the City of Rosedale, Mississippi
for the year ended September 30, 2014, we considered the City of Rosedale, Mississippi’s intcrnal
control to determine our auditing procedures for the purpose of expressing our opinions on the
financial statements and not to provide assurance on internal control.

In addition, for areas not considered material to the City of Rosedale, Mississippi’s financial
reporting, we have performed some additional limited internal control and state legal compliance
review procedures as identified in the state legal compliance audit program issued by the Office of
the State Auditor. Our procedures were substantially less in scope than an audit, the objective of
which is the expression of an opinion on the City’s compliance with these requirements.
Accordingly, we do not express such an opinion. This report does not affect our report dated
September 4, 2015, on the financial statements of City of Rosedale, Mississippi.

Although no findings came to our attention as a result of these review procedures and compliance
tests, these procedures and tests cannot and do not provide absolute assurance that all state [egal
requirements have been complied with. Also, our consideration of the internal control would not
necessarily disclose all matters within the internal control that might be weaknesses. In accordance
with Section 7-7-211, Miss. Code Ann. (1972), the Office of the State Auditor, when deemed
necessary, may conduct additional procedures and test of transactions for this or other fiscal years
to ensure compliance with legal requirements.

This report is intended solely for the information and use of management, Board of Aldermen, State
Auditor’s Office and federal awarding agencies and pass-through entities and is not intended to be

and should not be used by anyone other than these specified parties.

P D,

Clarksdale, Mississippi
September 4, 2015

RECEIVED
OCT 12 205
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