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INDEPENDENT AUDITOR’S REPORT

Mayor and Board of Aldermen
Town of Fayette, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Fayette, Mississippi
as of and for the year ended September 30, 2017, and the related notes to the financial statements, which
collectively comprise the Town of Fayette, Mississippi’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Town of Fayette, Mississippi as of September 30, 2017, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 3 through 8 and the budgetary comparison information on page 33 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information ir. accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Fayette, Mississippi’s basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements, and schedules described in the accompanying table of
contents are presented for purposes of additional analysis and are not a required part of the basic financial
statements. '

The combining and individual nonmajor fund financial statements are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and
individual major and nonmajor fund financial statements and schedules are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statemenits and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance w1th Government Auditing Standards, we have also issued our report dated April 27, 2020, on our
consideration of the Town of Fayette, Mississippi’s internal control over financial reporting and on our tests of
its compliance with ceitain provisions of laws, regulations, contracts, grant agreements, and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town of Fayette, Mississippi’s internal control over financial
reporting and compliance.

Aot sdimnons), 127

Natchez, Mississippi
April 27,2020
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TOWN OF FAYETTE, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2017

Introduction

The discussion and analysis of the Town of Fayette, Mississippi’s (the Town) annual financial performance
provides an overall narrative review of the Town's financial activities for the year ended September 30, 2017.
The intent of this discussion and analysis is to look at the Town’'s performance as a whole; we encourage readers
to consider the information presented here in conjunction with additional information that we have furnished.

Financial Highlights

The assets of the Town of Fayette, Mississippi exceeded its liabilities at the close of the most recent fiscal year by
$878,296 (net position). Of this amount, $386,695 (unrestricted net assets), and is not available to be used to meet
the Town's ongoing obligations to citizens and creditors.

The Town’s total net position increased by $94,738. This increase is due primarily to reduction in spending.

As of the close of the current fiscal year, the Town’s governmental funds reported combined ending net position
of $1,239,370, an: increase of $60,822 in comparison with the prior year. Approximately $447,474 or 36% of this
total amourt is available for spending at the Town's discretion (unrestricted fund balance).

The Town's total debt had a net decrease of $55,072 during the current fiscal year. The key factor in this
decrease was the retirement of debt.

Overview of the Financial Statements

The discussion and analysis are intended to serve as an introduction to the Town of Fayette, Mississippi’s basic
financial statements. The Town’s basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains supplementary information and other information, which is in addition to the basic financial
statements. ’

Government-Wide Financial Statements

The government-wide financial statements report information about the Town as a whole using accounting
methods similar to those used by private-sector companies. The Town reports all revenues and expenses
regardless of when cash is received or paid. Furthermore, the government-wide statements include all of the
Town’s assets (including infrastructure acquired after July 1, 1980) and all of the Town’s liabilities (including
long-term debt.)
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TOWN OF FAYETTE, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2017

The government-wide financial statements are divided into two categories, which are described as follows:
e Governmental Activities

Expenses incurred in connection with providing basic services including public safety, culture,
recreation, public works, and general administration are reported as governmental activities. The
governmental activities are financed by taxes, license and permit fees, intergovernmental sources, and
utility franchise arrangements. :

e Business-Type Activities

Expenses associated with providing utility services are recovered through fees paid by the customers
that utilize these services. These activities are operated in a manner similar to commercial enterprises.
Accordingly, activities associated with these services are reported as business-type activities.

Fund Financial Statements

Fund financial statements provide detailed information regarding the Town of Fayette, Mississippi’'s most
significant activities and are not intended to provide information for the Town as a whole. Funds are
accounting devices that are used to account for specific sources of funds. The Town has two types of funds that
are described as follows:

e Governmental Funds

These funds are used to account for essentially the same functions that are reported as governmental
activities in the government-wide financial statements. However, unlike government-wide financial
statements, the governmental funds use a modified accrual basis of accounting that provides a short-
term view of the Town’s finances. Assets reported by governmental funds are limited to amounts that
are available for current needs. In addition, liabilities are limited to amounts that are expected to be
paid from currently available assets.

¢ Proprietary Funds
These funds are used to account for activities that function in a manner similar to commercial

enterprises. The proprietary fund financial statement typically provides a more detailed presentation of
the information reported in the business-type activities of the government-wide financial statements.






"SIOJTPaId pue SUSZKI® 03 suone3Iqo
Sumo8uo sumo], 8y} jPoWL 03 pasn aq O} I[qe[rese ST o9z uvopisod joU pIPINSoIUN JUMITEWLL S SIMMOS onudadr snomea Aq pesodunt  spusuraimbax
o smdploypuoq sAD) AP Pm spusuaide Aq pesodunr are jeys suonoinsar o} 30alqns are jeyy sadinosaxr sjussardar 99 uopisod pu oy jo uontod [euonIppe Uy

“Butpuads a1niny 10§ s[qereae jou are sjunowre asay} ‘Apuenbasuocd ‘susznd S 0) sadIAIRS apraoxd oy syesse Teyrded aseyy sosn umo] oyl -SUIPUERISING UMUSI JeU S}ISSE
axmboe o3 pasn 1qep Aue sso] ‘4107 ‘0¢ Tequeidag 03 toud parmboe amonyserur Aue pue quawdinbs ‘s3urpring ‘puey jo isisuod syesse [eyded ur payseaur suontsod PN
‘sjesse  Tepded U1 payseAun are %69 I0 79g'c09¢ Jo uomisod jpou sumo], oy jo uonyod 1s981e] ap ‘seyensuowsp oaoqe SJuueadde uopeussaid oy sy

8GS'C8L $  967°8/8 $ (066'765) $  (20'19¢) $ 8PS'SLTT $  0LE6ECT $ uonsod 19U fe30],
$a1°C61 025°9zT (S20°4LT) (6££'09) 6CC69€ 662°L8T papnsanin
66L°0L FIV'6V GPe‘ce €881 $S6'7€ 16541 papLnsay
609028 $  79£'709 $  (094€52) ¢ (8s1°Cg9) $ Q9ET/L $  0PSFE6 $ sjosse [eyiden ur JUBULSIAUL JBN
ﬁOﬁmenH uwz
- m - ae._ - % - % - W - ﬁ mwu.HSOmwvH wO mBO—MGH ﬁw.ﬁwwwﬁ_
S0P'156 $  08%°S00T $ L1Z'906 $  GLL'S9L $ 881'Sh $  S0/'6EC $ S3DI[IqeT] [e30],
769674 09%'%.29 0S%'TCL LTEL0S 780°Z €eT'291 san[Iqer wis}-3uo
£/8'1TC $  0T01€S $ [9/'€81 $  8¥F85C $ 901’8 $  wUSU $ SOMI[IqeI] IO PUe JUSIM))
sanIqery
- % - % - a - a,m - mw - m mwuaSOmwM wo m\SOEDO ﬁw.ﬁwwwﬁ—
£96F7E4'T $  9/4°€881 $ LTT'TIS ¢ T0LT0V $ 9€L'€TT'L $  GM6LTL $ 519888 [e30,
810°0ST'T LTV £69°G6E 9ET'LLT QOCFLL 9PC'SET'T 12U ‘syasse [ede)
cH6'709 $  T66°0LY $ v45'S61 $  S9¥/CT $ 1LE'6¥9 $  6TSCHE $ §19s5€ DO PUe JUSIIND)
muwmm/.\
910¢C £10T 910T L10T 910z 4102
mﬁmuo.“—.. mwﬁ_>ﬁu< w&_ﬁnmmwﬁ_mzm mmﬁm>ﬂu< _mu5®§w>ou

:SMO[[0F Se pajuasaid st UOTHISOJ 19N JO JUSUISIE}S SPIM-JUSUIIISA0S 31} JO UOISISA PasUuapuod

NOILISOd LAN

SISATeuy [EIDUBUL] dPIA-IUSUTUIIACL)

£10T ‘0 YAIINA.LJAS
SISATVNY ANV NOISSNOSIA S.INIWADVNVIA

IddISSISSIN ‘ALIAAVA 10 NMOL






eiotegor 74 $ 192’88 (066'76€) $  (ecr'19¢) $ 8PS8AT'T $ 0LE6ETT

T84°819 $ 89G°¢8Z (895"19%) $  (066'76€) $ 05€°080°'T $ 8VS'8LT'T

9LLF91 $ €89°'76 826’99 $ 198°ce $ 86186 $ 72809

925’6811 $ L0167’ T £99°60S $ SYEVLY $ £98'€89 $ 291756

£€99'60S SY6VLY £€99'50S SY6'VLY - =

GE0'8 ¥L9'%€ = . GE0'8 VL9

190°9€ 78675 - - 1709 ¥86'7S

S6¥'L = = - S6V'L >

€09°14¢C 200°TT¥ - - €09°14C 20021

689°09¢€ $ 20STSy = $ N $ 68909¢€ $ 209°CST

COEFSET 064°€2€'T 19TTLS $ 908805 $ 190°284 $ ¥86'710'T

$S1°9¢C 8706 £TV'81 619°ce L2LL 62995

£€8°9¢ = - = €€8'9¢ =

5743 SeLT = - L6 SeLT

00S°6T - = = 005’61 =

981°C6 S0z'es VA INIX4 = 65779 S0TeS

96€°11C SL6°91T - - 96€°11T 66'91C

856'€8¢ 08¥'99¢ = = 856°€8¢ 08¥°99¢

- 008'vTC = * - 008'vC

66091 = ® = 660'91 -

GEV'89S $ £S€'69S £909zS $ L8T'SLY $ 89€°TY $ 04176

910z LI0T 9102 L1102 910¢ £L10C

s[eo], SIMIATPOY adA ] -ssaursng SAIATIY [EIUSUILISAOS)

Burpus ‘uonisod jap]
Sunnn8aq ‘uonsod 1N
uonisod jau ut (3sea1d3p) sRaIOU]

sasuadxa [ejo],

IoMIS /I ML

SYIOM JT[qNJ
uoneIUEg

UOT}e3I3I pue SIe
Azayes Snqng
JUUIa A0S [eIUID)

:sasuadxa weidoig

SNUDAI [€10],
BWO
S2INYI9JI0J pue saur]
synuurad pue sasuedr]
S9OIAISS 10] So8rey))
saxe) asTyoURL]
saxe) safeg
saxey L1radorg
NUDAII [eI3UaD)
suoynqryuod pue syuers repde)
suonynqrnuod pue syue1d SunendQ
$30IATSS 107 safrey)
:aNuLAT urerforg
SANURAY

:SMO[[0f se pajuasald s1 uonISo 9N Ul saSUreY) JO JUBLIS}EIG IPIM-JUSLIUISACS S13 JO UOISIDA PISUSPUOD

SNOLLISOd 13N NI STONVHD

"TL0°GS$ JO FUMOWre Sy uT sanIqeT] ULxs-Suo] W 3seana] 4
"£PT/601$ JO JUNOUTE Sy} UT SSLIIQeI] JUILIND UT 3SESIU] 4
$9£°78C$ JO Junoure 3y ut syasse Teyided 1ou uy ssewaroyy |,

"1G6ECTS JO JUNOUITE 313 UT $33SSE JUSIIND [€}0} UI 3583I03(]

x

:UoRISO ] 19N JO JusWateIS YR Uo 1oedurt Ue pey sary Jey} SUOHOESURT Tea4 JUsLInD Juedyrudis are Suimofjoy sy,

£T0T ‘0€ YAGWALIAS

SISATVNY ANV NOISSNDSIA S.INTWADVNVIA

IddISSISSIN ‘ALIAAVI 30 NMOL

Prrmrny ey Joman——— D —] L e | i | g = .quu L e | gy

4






TOWN OF FAYETTE, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2017

The following are significant current year transactions that have had an impact on the Statement of Activities:

Governmental Activities - Governmental activities increased the Town’s net position by $60,822, accounting
for 64% of the increase in total growth reduction in the Town’s net position.

Business-Type Activities - Business-type activities increased the Town’s net position by $33,916, accounting for
36% of the increase in the Town's net position.

Financial Analysis of the Town of Fayette, Mississippi’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental Funds - The focus of the Town's governmental funds is to provide information on current
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town's
financing requirements. In particular, unreserved fund balance may serve as a useful measure of the Town’s
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town’'s governmental funds reported a combined net position of
$1,239,370, an increase of $60,822 in comparison to the prior year. In addition, the Town’s general fund, which
is available for spending at the Town’s discretion, reported a fund balance of $303,090.

Proprietary Funds - are used to report the same functions presented as business-type activities in the
government-wide financial statements. The Town uses a proprietary fund to account for the water and sewer,
solid waste, and electric funds. Fund financial statements for the proprietary fund provide the same type of
information as the government-wide financial statements, only in more detail.

Fiduciary Funds - are used to account for resources held for the benefit of parties outside the Town
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Town's own programs. The accrual basis of accounting
is used for fiduciary funds.
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TOWN OF FAYETTE, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2017

Budgetary Highlights of Major Funds

A schedule showing the original and final budget amounts compared to the Town’s actual financial activity for
the General Fund is provided in this report as part of the basic financial statements. Significant revisions to the
General Fund’s budget during the fiscal year are as follows:

e Actual property tax revenue collected during the fiscal year exceeded budget amounts due primarily to
an increase in tax collections.

e  Actual fines and report fees revenue reported for the fiscal year exceeded budgeted amounts due to an
increase in the number of cases completed during the year.

e Actual expenditures for the General Fund were less than the budgeted amounts primarily due to a
reduction of expenditures in the general government and fire protection.

Capital Asset and Debt Administration

Capital asset - As of September 30, 2017, the Town's total capital assets were $6,820,029. This includes land,
buildings, furniture and equipment, mobile equipment, and infrastructure.

This amount represents a gross increase, before depreciation, of $461,780 from the previous fiscal year. This
increase is due to the purchase of a fire truck, garbage truck, and two police cars for the respective departments.

Total accumulated depreciation as of September 30, 2017, was $5,407,246, including $179,016 of depreciation
expense for the year. The balance in total net capital assets was $1,412,782 at year end.

Debt Administration - As of September 30, 2017, the Town had $810,420 in long-term debt outstanding. This
includes revenue bonds, bank notes, obligations under capital leases, and compensated absences payable. Of
this debt, $151,118 is due within one year.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with
a general overview of the Town of Fayette, Mississippi’s finances and to demonstrate the Town’s accountability
for the funds it receives. If you have questions about this report or need additional financial information, please
contact the Town of Fayette, Mississippi at Post Office Box 637, Fayette, Mississippi 39069.
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BASIC FINANCIAL STATEMENTS






GOVERNMENT-WIDE FINANCIAL STATEMENTS
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TOWN OF FAYETTE, MISSISSIPPI

STATEMENT OF NET POSITION

ASSETS
Cash and cash equivalents
Accounts receivable, net
Other receivables
Intergovernmental receivables
Due from other funds
Restricted assets:

Cash and cash equivalents

Capital assets, net

Total assets

DEFERRED OUTFLOWS OF RESOURCES

SEPTEMBER 30, 2017

9

LIABILITIES
Accounts payable, general
Payroll taxes payable
Accrued interest payable
Customers' deposits
Due to other funds
Notes payable, due within one year
Compensated absences
Notes payable, due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES

NET POSITION

Net investment in capital assets
Restricted
Unrestricted

Total net position

Total liabilities and net position

STATEMENT A
Business-
Governmental Type
Activities Activities Total

$ 130,011 6,792 136,803
24,228 80,831 105,059
66,685 7,959 74,644
16,950 - 16,950
105,655 - 105,655
- 31,883 31,883
1,135,546 277,236 1,412,782
$ 1,479,075 404,701 1,883,776
$ - " -
$ 22,367 23,521 45,888
5,201 - 5,201
- 1,721 1,721
- 39,920 39,920
4,049 83,123 87,172
40,955 110,163 151,118
7,082 8,076 15,158
160,051 499,251 659,302
$ 239,705 765,775 1,005,480
$ . g -
$ 934,540 (332,178) 602,362
17,531 31,883 49,414
287,299 (60,779) 226,520
$ 1,239,370 (361,074) 878,296
$ 1,479,075 404,701 1,883,776

The accompanying notes are an integral part of these financial statements.
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STATEMENT C
TOWN OF FAYETTE, MISSISSIPPI
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2017
Nonmajor Total
General Governmental Governmental
Fund Funds Funds
ASSETS
Cash $ 109,476 $ 20,535 $ 130,011
Accounts receivable, net of allowances 18,558 5,670 24,228
Other receivables 66,685 - 66,685
Intergovernmental receivable ; 16,950 = 16,950
Due from other funds 105,655 - 105,655
Total assets $ 317,324 $ 26,205 $ 343,529
LIABILITIES AND FUND BALANCE
Liabilities:

Accounts payable, general $ 14,234 $ 8133 % 22,367
Payroll taxes payable - 5,201 5,201
Due to other funds - 4,049 4,049
Total liabilities $ 14,234 $ 17,383 $ 31,617

Fund balance:
Restricted $ - $ 17,531 $ 17,531
Unassigned 303,090 (8,709) 294,381
Total fund balance $ 303,090 $ 8,822 $ 311,912
Total liabilities and fund balance $ 317,324 $ 26,205 $ 343,529

The accompanying notes are an integral part of these financial statements,
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TOWN OF FAYETTE, MISSISSIPPI

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2017

Amounts reported for governmental activities in the Statement of Net Position are different because:
Total Fund Balances - Governmental Funds (Statement C)

Net capital assets used in governmental activities are not financial

resources and, therefore, are not reported in the governmental funds.
Capital assets $ 1,796,017
Less: accumulated depreciation (660,471)

12

STATEMENT D

$

Long-term liabilities including bonds payable are not due and payable

in the current period and, therefore, are not reported in the governmental

funds. Long-term liabilities at year end consist of:
Compensated absences (sick pay and vacations) $ (7,082)
Notes payable (201,006)

311,912

1,135,546

(208,088)

Net Position of Governmental Activities (Statement A)

The accompanying notes are an integral part of these financial statements.

$

1,239,370
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STATEMENT E
TOWN OF FAYETTE, MISSISSIPPI

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Major Funds Nonmajor Total
General Governmental Governmental
Fund Funds Funds
REVENUES
General property taxes $ 366,480 $ - $ 366,480
Privilege licenses and permits 2,725 - 2,725
Intergovernmental revenues 216,975 233,858 450,833
Franchise taxes 53,205 - 53,205
Charges for services - 67,025 67,025
Fines and report fees 27,145 - 27,145
Interest income - 35 35
Rent income 24,000 - 24,000
Miscellaneous 55,065 - 55,065
Total revenues $ 745,595 $ 300,918 $ 1,046,513
EXPENDITURES
General government:
Administration $ 408,216 $ - $ 408,216
Judicial 41,481 “ 41,481
Public safety 314,700 26,481 341,181
Public works 26,891 - 26,891
Sanitation - 26,231 26,231
Capital outlay 167,974 299,800 467,774
Debt payments:
Principal 16,969 - 16,969
Interest 3,569 - 3,569
Total expenditures $ 979,800 $ 352,512 $ 1,332,312
Revenues under expenditures $ (234,205) % (51,594) $ (285,799)
OTHER FINANCING SOURCES (USES)
Loan proceeds $ 167,975 $ 50,000 $ 217,975
Transfers - in 73,411 25,000 98,411
Transfers - out (79,791) (50,151) (129,942)
Total other financing sources (uses) $ 161,595  § 24,849 $ 186,444
Net change in fund balance $ (72,610) $ (26,745) $ (99,355)
Fund balances - beginning $ 375,700 $ 35,567 $ 411,267
Fund balances ~ ending $ 303,090 $ 8,822 $ 311,912

The accompanying notes are an integral part of these financial statements.






TOWN OF FAYETTE, MISSISSIPPI
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change in Fund Balances, Total Governmental Funds, Statement E

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. In the current period,
. these amounts are:

Capital outlays

Depreciation expense

The issuance of long term debt provides current financial resources to
governmental funds, while the repayment of the prinicpal of long term debt
consumes the current financial resources of governmental funds. Neither
transcation, however, has any effect on net assets. This amount is the net
effect of these differences in the treatement of long term debt.

Change in Net Position of Governmental Activities, Statement B

461,780
(100,599)

(201,006)

14

STATEMENTF

$

(99,355)

361,181

(201,006)

The accompanying notes are an integral part of these financial statements.

$

60,820
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TOWN OF FAYETTE, MISSISSIPPI

STATEMENT OF NET POSITION

PROPRIETARY FUNDS
SEPTEMBER 30, 2017
ASSETS Water/Sewer Fund
Current assets:
Cash and cash equivalents $ 6,792
Accounts receivable, net of allowance 80,831
Other receivables 7,959
Total current assets $ 95,582
Restricted assets:
Cash and cash equivalents $ 31,883
Total restricted assets $ 31,883
Fixed assets:
Land $ 6,120
Buildings 27,500
Water plant, distribution system, and equipment 4,990,392
Less: accumulated depreciation (4,746,776)
Total fixed assets $ 277,236
Total assets $ 404,701
LIABILITIES
Current liabilities (payable from current assets):
Accounts payable $ 23,521
Due to other funds 83,123
Compensated absences 8,076
Total current liabilities (payable from current assets) $ 114,720
Current liabilities (payable from restricted assets):
Customer deposits payable $ 39,920
Accrued interest payable 1,721
Current portion of revenue bonds payable 110,163
Total current liabilities (payable from restricted assets) $ 151,804
Long-term liabilities:
Bonds payable $ 499,251
Total long-term liabilities $ 499,251
Total liabilities $ 765,775
NET POSITION
Net investment in capital assets $ (332,178)
Restricted for:
Debt service 31,883
Unrestricted (60,779)
Total net position $ (361,074)
Total liabilities and net position $ 404,701

The accompanying notes are an integral part of these financial statements.
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TOWN OF FAYETTE, MISSISSIPPI

PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

OPERATING REVENUES
Charges for services:
Sales to customers

Total operating revenues

OPERATING EXPENSES
Personnel services
Supplies
Other services and charges
Depreciation
Total operating expenses

Operating income

Nonoperating Revenues (Expenses)
Other revenue
Interest expense

Total nonoperating revenues (expenses)
Income Before Transfers
Transfers In
Change in net position
Total net position - beginning of year

Total net position - ending of year

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Water/Sewer
Fund

475,187

475,187

222,178
74,473
69,130
78,417

444,198

30,989

55
2,088
(30,747)

(28,604)

2,385

31,531

33,916

(394,990)

(361,074)
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TOWN OF FAYETTE, MISSISSIPPI

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Water/Sewer Fund
Cash Flows From Operating Activities
Cash received from customers $ 497,902
Cash payments to employees (222,178)
Cash payments to suppliers (179,070)
Net cash provided by operating activities $ 96,654
Cash Flows From Noncapital Financing Activities
Transfers - in $ 31,532
Net cash provided by noncapital financing activities $ 31,532
Cash Flows From Financing Activities
Interest paid on retirement of long-term debt $ (30,747)
Other income 2,142
Repayment of long-term debt (104,960)
Net cash used for financing activities $ (133,565)
Decrease in cash and cash equivalents $ (5,379)
Cash and cash equivalents - beginning of year 44,054
Cash and cash equivalents - end of year $ 38,675
Reconciliation of Operating Income to Net Cash Provided by Operating Activities
Operating income $ 30,989
Adjustments to Reconcile Operating Income to Net Cash Provided by Operating
Activities
Depreciation $ 78,417
Change in assets and liabilities:
(Increase) decrease in:
Accounts receivable 22,715
Other assets 15
Increase (decrease) in:
Accounts payable (42,027)
Customer deposits 6,545
Total adjustments $ 65,665
Net cash provided by operating activities $ 96,654
Supplemental Cash Flow Information:
Cash paid during the year:
Interest expense $ 30,747

The accompanying notes are an integral part of these financial statements.
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TOWN OF FAYETTE, MISSISSIPPI

STATEMENT OF ASSETS AND LIABILITIES

FIDUCIARY FUND
SEPTEMBER 30, 2017
ASSETS Agency Funds
Cash $ 25,594
Due from other funds 2,953
Total assets $ 28,547
LIABILITIES
Intergovernmental payables $ 18,721
Due to other funds 21,436
Internal balances (11,610)
Total liabilities $ 28,547

The accompanying notes are an integral part of these financial statements.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

INTRODUCTION

The Town of Fayette, Mississippi (the Town) was incorporated under the provisions of Mississippi Law. The
Town is governed by its Mayor and a Board of Aldermen consisting of five members. Services provided to the
citizens of Fayette include, but are not limited to, public safety (police and fire protection), public works,
sanitation, and utility services (water and sewer).

The Town’s accompanying policies conform to generally accepted accounting principals for governmental units.
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates. Some of the Town'’s more significant accounting
policies are described as follows:

The accompanying financial statements reflect only the primary government of the Town of Fayette. The
primary government includes only those funds, organizations, institutions, agencies, departments, and offices
that are not legally separate from the Town.

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements. Both government-
wide and fund financial statements categorize activities as either governmental activities or business-type
activities, which are described as follows:

1. Governmental . activities involve government services that are normally supported by taxes and
intergovernmental revenues.

2. Business-type activities rely on fees and charges for support and operate in a manner similar to private
sector enterprises. Since proprietary funds operate in a manner similar to business enterprises, these
funds follow certain pronouncements that are developed by the Financial Accounting Standards Board
(FASB) for business enterprises. However, the Town only applies those FASB pronouncements that
were issued on or before November 30, 1989.

The government-wide and fund financial statements present the Town's financial position and results of
operations from differing perspectives which are described as follows:

A. Government-Wide and Fund Financial Statements

The Statement of Net Position and the Statement of Activities display information about the Town as a
whole The effect of most interfund activity is eliminated from these financial statements. Furthermore,
government-wide financial statements exclude any fiduciary activities which are reported in the fund
financial statements.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
A. Government-Wide and Fund Financial Statements (continued)
Fund Financial Statements

Funds are separate accounting entities that are designed to assist with demonstrating legal compliance and
segregating transactions by activity. Separate financial statements are provided for governmental funds
and business-type (enterprise) funds. In addition, separate financial statements are presented for any
fiduciary activities. Major individual funds are reported as separate columns in the fund financial
statements. The Town’s major funds are described as follows:

Major Governmental Funds
* General Fund - the general fund is the primary operating fund. It is used to account for all financial
resources except those required to be accounted for in another fund.

Major Business-Type Funds

* Water System - the water system fund is used to account for the operation of the Town’'s water
system, which is supported by user charges.

* Sewer System - the sewer system fund is used to account for the operation of the Town’'s sewer
system, which is supported by user charges and special taxes.

Business-type funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing goods and services in connection with the funds
ongoing operations. Principal operating revenues are charges to customers for water and sewer service.

Fiduciary Funds
* Agency Funds - Agency funds are used to account for assets held by the Town in a trustee capacity
or as an agent for individuals, private organizations, other governments, and/or other funds.

B. Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported'in financial statements. Basis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applied. The basis of accounting and measurement focus used for
various financial statement presentations are described as follows:

Financial Statement Presentation Basis of Accounting Measurement Focus
Government-Wide Financial Statements Accrual Basis Economic Resources

Fund Financial Statements:
Governmental Funds Modified Accrual Basis Current Financial Resources
Proprietary Funds Accrual Basis Economic Resources
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Basis of Accounting and Measurement Focus (continued)

Under the accrual basis of accounting and the economic resources measurement focus, revenues are
recorded when earned and expenses are recorded when a liability is incurred.

Under the modified accrual basis of accounting and the current financial resources measurement focus,
revenue is recognized when it is considered measurable and available. Revenue is considered available if it
is collected within 60 days of year-end or if it is due under a cost reimbursement arrangement. In addition,
expenses are generally recorded when a liability has been incurred; however, debt service, claims, and
judgments are recorded as expenses when payment is made. Furthermore, when the current financial
resources measurement focus is used, amounts recorded as assets exclude capital assets and the acquisition
of capital assets is treated as an expenditure. In addition, long-term debts are excluded from amounts
reported as liabilities. Proceeds from issuing long-term debt are reported as another financing source and
repayment of long-term debt is reported as an expenditure.

C. Cash and Cash Equivalents

The Town deposits excess funds in the financial institutions selected by the Mayor and governing board.
State statutes specify how.these depositories are to be selected.

Cash and cash equivalents consist of amounts on deposit in demand accounts and certificates of deposit
with maturities of 12 months or less. Cash and cash equivalents are valued at cost.

D. Investments
The Town can invest its excess funds, as permitted by Section 29-3-113, Miss. Code Ann. (1972), in interest-
bearing deposits or other obligations of the types described in Section 27-105-33, Miss. Code Ann. (1972), or
in any other type investment in which any other agency, instrumentality, or subdivision of the State of
Mississippi may invest, except that 100% of said funds are authorized to be so invested.
Investments are reported at fair value.

E. Receivables

All receivable are reported at their gross value and, where appropriate, are reduced by the estimated
porticn that is expected to be uncollectible.

Interfund Transactions and Balances

Interfund transactions and balances are the result of timing differences between the date expense/expenditures
occur and the date payments are made.

Short-term (due within one year) interfund loan receivables are reported as “due from other funds” and are
considered available expendable resources. Noncurrent portions of long-term interfund loan receivables are
reported as advances and are not offset equally by a fund balance reserve account which indicates that they do
not cunstitute expendable available financial resources and, therefore, are not available for appropriation.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Interfund Transactions and Balances (continued)

Transfers are used to: (a) move revenues from the fund that statute or budget requires to collect to the fund that
statute or budget requires to expend them, and to (b) use unrestricted revenues collected in the General Fund to
finance various programs accounted for in other funds in accordance with budgetary authorizations.

Interfund receivables and payables between funds within governmental activities are eliminated in the
Statement of Net Position. See Note 5 for details for interfund transactions, including receivables and payables

at year-end.

Internal Activity

Resources belonging to particular funds are commonly shared with other funds that need access to additional
resources. When resources are provided without expectation of repayment, the transaction is reported as a
transfer. Transfers are treated as a source of income by the recipient and as an expense or expenditure by the
provider. If repayment is eventually expected to occur, interfund receivables and payables are recorded.

In preparing the government-wide financial statement, transfers are eliminated to present net transfers for
governmental activities and business-type activities. In addition, interfund receivables and payables are
eliminated to present a net internal balance for each type of activity.

Restricted Assets - Restricted assets represent resources that must be expended in a specific manner.
Restrictions of this nature are imposed by various contractual obligations including grant agreements and bond
covenants. Whenever restricted assets can be used to satisfy an obligation, the restricted assets are typically
consumed before utilizing any unrestricted resources.

Capital Assets - Capital assets, which include property, equipment, and infrastructure acquired after
October 1, 2003, are reported as assets in the applicable governmental or business-type columns in the
government-wide financial statements and in the fund financial statements for proprietary funds. Assets
reported in the fund financial statements for governmental funds exclude capital assets. Instead, the
governmental funds report the acquisition of capital assets as expenditures rather than asset acquisitions.

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not available.
Donated assets are valued at their fair market value when received by the Town.

Capital assets, excluding land and construction in progress, are depreciated using the straight-line method over
the following estimated useful lives:

Assets Years
Buildings and improvements 20
Machinery and equipment 5-15
Computer equipment 3
Vehicles 3-5

Water and sewer infrastructure 15-20
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Internal Activity (continued)

Interest is capitalized on proprietary funds assets constructed with the proceeds of tax-exempt debt. The
amount of interest to be capitalized is calculated by offsetting interest eéxpense incurred from the date of the
borrowing until completion of the project with interest earned on investment proceeds over the same period.

Compensated Absences - The Town does not accumulate unpaid vacation, sick pay, and other employee benefit
amounts because employees are not allowed to carry over significant amounts.

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting
principies requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Fund Balance Spending Policy - The Town has not adopted a formal spending policy as it relates to the fund
balarce, therefore, excess amounts are expended in the following manner in accordance with GASB 54 default
level: committed, assigned, and unassigned.

NOTE 2 - BUDGETARY CONTROL

The Town Charter establishes the fiscal year as the twelve-month period beginning October 1. The procedures
detailed below are followed in establishing the budgetary data reflected in the financial statements.

The Town Clerk and Mayor prepare a proposed budget based on an estimate of the revenues expected to be
received in the next fiscal year and submits the proposal to the Board of Aldermen. A summary of the proposed
budget is published and the public is notified that the proposed budget is available for public inspection. At the
same time, a public hearing is set.

A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing.
After holding the public hearing and completing all action necessary to finalize and implement the budget, the
budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the
budget is being adopted.

As required by state law, the budgets are amended whenever projected revenue fails to meet original
expectations or when projected expenditures exceed original expectations. Budgetary amounts are presented as
amended and all budgetary appropriations lapse at the end of the fiscal year.

\

NOTE 3 - CASH AND CASH EQUIVALENTS

The collateral for public entities” deposits in financial institutions is now held in the name of the State Treasurer
under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss.
Code Ann. (1972). Under this program, the entities’ funds are protected through a collateral pool administered
by the State Treasurer. Financial institutions holding deposits of public funds must pledge securities as
collateral against those deposits.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 3 - CASH AND CASH EQUIVALENTS (continued)

The carrying amount of the Town's deposits with financial institutions in the governmental activities and the
business-type activities funds was $130,011 and $38,675, respectively. The carrying amount deposits reported in
the government-wide financial statements were: Cash and Cash Equivalents - $136,803 and Restricted Assets -
$31,883. The restricted assets represent the cash balance in the debt service fund which is legally restricted and
may not be used for purposes that support the Town’s programs.

Custodial Credit Risk — Deposits. Custodial credit risk is defined as the risk that, in the event of a failure of a
financial institution, the Town will not be able to recover deposits or collateral securities that are in the
possession of an outside party. The Town does not have a formal policy for custodial credit risk. However, the
Mississippi State Treasury manages the risk on behalf of the Town's deposits above FDIC coverage and are
collateralized by the pledging financial institutions trust department or agent in the name of the Mississippi
State Treasurer on behalf of the district. As of September 30, 2017, none of the Town's bank balance was
exposed to custodial credit risk.

NOTE 4 - AD VALOREM TAXES

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year in
which the tax is levied. Property taxes are recognized when the revenue is “measurable” and “available.”
“Available” means due or past due and collected no longer than 60 days after the close of the current period.
For the year ended September 30, 2017, the Town levied and collected 54.46 mills of taxes for general corporate
purposes of the Town.

NOTE 5 ~ INTERFUND BALANCES

Individual fund interfund receivable and payable balances are presented as of September 30, 2017, as follows:

Interfund Interfund
Receivables Payables
Major Funds:
General fund $ 105,655 $
Water/sewer fund 83,123
Fiduciary fund 2,953 21,436
Nonmajor Funds:
Sanitation fund 1,096
Fire fund 2,953

Total $ 108,608  $ 108,608







TOWN OF FAYETTE, MISSISSIPPI
! NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 5 - INTERFUND BALANCES (continued)
Individual fund interfund transfers are presented as of September 30, 2017, as follows:

Transfers In

25

Transfers Out

Major Funds:
General fund $ 73,411 $ 79,791
Water/sewer fund 31,531

Nonmajor Funds:

Sanitation fund 50,151

Fire fund 25,000
Total $ 129,942 $ 129,942

NOTE 6 - RECEIVABLES
Receivables at September 30, 2017, consisted of the following:
General Nonmajor Business-Type
Fund Funds Activities Total
Accounts Receivable:

Charges for services $ $ 5,670 $ 363,713 % 369,383

Franchise taxes 3,705 3,705

Property taxes , 4,353 4,353

Accounts receivable, other 10,500 10,500
Total accounts receivable $ 18,558 $ 5,670 $ 363,713 $ 387,941

Other receivables $ 66,685 $ -3 - 3 66,685
Total other receivables $ 66,685 $ = $ - % 66,685
Due From Other Governments:

Sales taxes $ 16,950 $ - $ - % 16,950
Total due from other governments $ 16,950 $ - $ - % 16,950
Less allowance for uncollectibles - - (282,882) (282,885)
Receivables, net of allowance $ 102,193 $ 5670 $ 80831 § 188,694
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NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

]

' NOTE 7 - CAPITAL ASSETS

-

TOWN OF FAYETTE, MISSISSIPP1

| Capital assets and depreciation activity as of and for the year ended September 30, 2017, is as follows:

i

Governmental activities:
Capital assets, not being depreciated
Construction in process
Total capital assets, not being
depreciated

Capital assets being depreciated
Buildings and improvements
Automotive and other equipment
Machinery and equipment
Total capital assets being depreciated

Accumulated depreciation
Net depreciable capital assets

3

Governmental activities capital assets, net

Business-type activities:
Capital assets, not being depreciated
Land and right of ways
Total capital assets, not being
depreciated

]

Capital assets being depreciated
' Buildings and improvements
Water/sewer system infrastructure
Automotive and other equipment
Machinery and equipment

o

Total capital assets being depreciated
Accumulated depreciation
Total capital assets being depreciated,

net

_, Business-type activities capital assets, net

26

Beginning Ending
Balance Balance
9/30/2016 Additions Deletions 9/30/2017
$ 601,412 $ - $ (601,412) % -
$ 601,412 $ - $ 601,412y $ -
$ 273,591 $ 601,412 $ - $ 875,003

319,293 49,950 - 369,243

139,941 411,830 - 551,771

$ 732,825 $ 1,063,192 $ - $ 1,796,017
$ (559,871) § (100,600) % - $ (660,471)

$ 172,954 $ 962,592 $ - $ 1,135,546

$ 774,366 $ 962,592 $ (601,412) % 1,135,546

$ 6,120 $ - $ - $ 6,120

$ 6,120 $ - $ - $ 6,120

$ 27,500 $ - $ - $ 27,500

232,979 - - 232,979

134,199 - - 134,199

4,623,214 - - 4,623,214

$ 5,017,892 $ - $ - $ 5,017,892
$ (4,668,359) % (78,417) % - $ (4,746,776)
349,533 (78,417) - 271,116

$ 355,653 $ (78417) % - $ 277,236
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 8 - LONG-TERM DEBT
Governmental Activities

A summary of long-term debt transactions for the year ended September 30, 2017, were as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Capital leases payable $ - $ 217,975 $ (16,969) $ 201,006 $ 40,955
Compensated absences 7,082 - - 7,082 -
Total $ 7,082 $ 217975 $ (16,969) % 208,088 $ 40,955

At September 30, 2017, long-term debt was comprised of the following:

$50,000 loan payable due in one lump sum, plus interest on
October 15, 2017, with an interest rate of 2.75%,
secured by one fire truck $ 50,000

$49,950 capital lease due in annual installments of $898.42
beginning March 17, 2017 through March 17, 2022,
interest at 3.04%, secured by two Dodge Charger police cars 45,671

$118,025 capital lease due in annual installments of $2,155
beginning February 15, 2017 through February 15, 2022,

27

interest at 2.95%, secured by a garbage truck 105,335
Compensated absences 7,082
208,088
The maturity schedule for the debt is as follows:
Date Principal Interest Total

2018 $ 81,951 6,060 $ 88,011

2019 33,075 3,571 36,646

2020 34,238 2,397 36,636

2021 35,443 1,193 36,636

2022 16,299 131 16,430

Total $ 201,006 $ 13352 $ 214,359







TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 8 - LONG-TERM DEBT (continued)
Business-Type Activities

Long-term debt activity for the year ended September 30, 2017, is presented as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Business-type activities:
Revenue bonds payable $ 714,374 $ - % (104,960) $ 609,414 $ 110,163
Compensated absences 8,076 - - 8,076 =
Total - $ 722450 $ - § (104,960) $ 617,490 $ 110,613

Revenur Bond

28

1.

On November 28, 1984, the Town of Fayette issued a Combined Water and Sewer System Revenue
Bond (the Bond) of the Town of Fayette, Mississippi (the Municipality), in the principal amount of
$1,283,600, dated the date of delivery thereof, November 28, 1984, bearing interest at the rate of 5% per
annum and being payable as to interest only on the 28th of November in each of the years 1985 and 1986,
and being payable as to principal and interest in equal monthly installments of $6,686 in each of the
years 1987 to 2019, inclusive.

The bond was issued for the purpose of improving, repairing, and extending the combine water and
sewer system of the Municipality, under the authority of the Constitutior and statutes of the State of
Mississippi, including Sections 21-27-11 to 21-27-69 Miss. Code Ann. 1972, and by further authority of
resolutions duly adopted and proceedings regularly had by the Mayor and Board of Aldermen of the
Town of Fayette.

This bond was purchased by the USDA Rural Development Administration.

The anrual requirement to amortize all bonded debt outstanding as of September 30, 2017, including
interest payments of $80,232 are as follows:

Year ended September 30 Principal Interest Total
2018 $ . 76547 % 3,685 $ 80,232
2019 31,852 368 32,220

$ 108,399 $ 405 $ 112,452

On November 2, 1995, the Town of Fayette issued a combined water and sewer system revenue bond
(the Bond) of the Town of Fayette, Mississippi (the Municipality) in the principal amount of $994,000,
dated the date of delivery thereof, November 2, 1995. The water revenue bond consisted of an issue in
the amount of $140,000 bearing interest at a rate of 4.50% per annum and issued in the amount of
$804,000 bearing interest at a rate of 5.0% per annum, each being payable of interest only on the first
and second anniversary dates of the bond. Principal payments with interest on the unpaid principal
balance from date thereof, and paid in equal monthly installments of principal and interest in the
amount of $686 for the $140,000 bond issue, and $3,937 monthly payments for the $804,000 bond issue.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 8 - LONG-TERM DEBT (continued)
Revenue Bond (continued)

The payments will begin on the third anniversary date of the bond and continuing through the 35th
anniversary date of the bond; provided that the final payment of the entire indebtedness, if no sooner
paid, shall be due and payable 35 years from the date thereof.

The bonds were issued for the purpose of improving, repairing, and extending the combined water and
sewer system of the Municipality, under the authorization of the Constitution and statutes of the State
of Mississippi, including sections 21-27-11 to 21-27-69 Miss. Code Ann. Of 1972 and further authority of
resolutions duly adopted and proceedings regularly had by the Mayor and Board of Aldermen of the
Town of Fayette.

The bonds were purchased by the U.S. Department of Agriculture and the Rural Economic and
Community Development.

The annual requirement to amortize the bonded debt outstanding as of September 30, 2017, including
interest payments of $55,476 are as follows for the Enterprise Fund:

Water Bond Sewer Bond
Year ended September 30 Principal Interest Principal Interest

2018 $ 28,697 $ 18,546 $ 4919 $ 3,313
2019 30,016 17,228 5,145 3,087
2020 31,395 15,849 5,381 2,851
2021 32,837 14,407 5,629 2,603
2022 34,345 12,899 5,887 2,345
2023 to 2027 196,894 39,326 33,750 7,410
2028 to 2029 70,974 2,645 15,145 694

$ 425,158 $ 120,900 $ 75856 $ 22,303

NOTE 9 - GASB 54 FUND BALANCE PRESENTATION ~ CLASSIFICATION TOTAL

The Town adopted GASB Statement 54 during the year ended September 30, 2016, as such, fund balance of the
governmental funds are classified by specific purpose as follows:

Restricted - amounts that can be spent for specific purposes because of constitutional provisions or enabling
legislation or because of constraints that are externally imposed by creditors, grantors, contributors, or the laws
or regulations of other governments.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 9 ~ GASB 54 FUND BALANCE PRESENTATION - CLASSIFICATION TOTAL {continued)

Unassigned - amounts that have not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund is the only fund that reports a positive unassigned fund balance amount. Other
governmental funds besides the general fund can only report a negative unassigned fund balance amount.

General Nonmajor
Fund Funds Total
Fund Balances:
Restricted for:
Public safety $ $ 17,531 $ 17,531
Unassigned:
Other purposes 303,090 (8,709) 294,381
Total fund balances $ 303,090 $ 8822 % 311,912

NOTE 10 - DEFINED BENEFIT PENSION PLANS

The Town does not offer any type of retirement or pension plan to its employees.

NOTE 11 - COMPENSATION OF ELECTED OFFICIALS

Per diem payrients to the Board of Aldermen and salaries paid to the Mayor for the year ended
September 30, 2017, were as follows:

City Official Position Amount
Londell Eanochs Mayor $ 20,988
Kenneth Coffie Alderman 6,000
DeAdriana Jackson Alderwoman 6,000
Fredrick Washington Alderman - 6,000
Deliquin D. James, Sr. Alderman 6,000
Cedric W. Doss Alderman 6,000
Deborah Donaldson City Clerk 38,400
Denise Wilson Deputy City Clerk 27,072
Litricia King , Deputy City Clerk 29,184

LaShawn McMiller Police Chief 36,000
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 13 - RESERVED FUND BALANCES AND RETAINED EARNINGS

Various bond covenants require the Town to maintain cash reserves that can only be used under specific
circumstances. Since these funds are available only under specific circumstances, the amounts are presented as
restricted.

NOTE 14 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. These risks of loss are covered by participation in a
public entity risk pool that operates as a common insurance program and by acquiring commercial insurance
coverage. Claims resulting from these risks have historically not exceeded insurance coverage.

NOTE 15 - PROPERTY TAXES RECEIVABLE AND PROPERTY TAX CALENDAR

Property taxes receivable are recorded in the general fund after the general fund budget is approved by the
Board of Aldermen/Alderwomen. At fiscal year-end, the receivables represent delinquent taxes.

Property taxes on real, personal, and public utilities attach as an enforceable lien on the levy date or January 1
for the preceding calendar year. Jefferson County bills and collects the real, personal, and ad valorem taxes for
the Town of Fayette, Mississippi. The taxes are remitted to the Town on a monthly basis.

The taxes are due on or before February 1; however, installment payments can be made one-half of balance due
February 1 and one-fourth each on May 1 and August 1. Major tax payments are received February through
May, and are recognized as revenue in the year received. Delinquent tax payments, received through the year,
are recognized as revenue in the year received.

NOTE 16 - MANAGEMENT’S REVIEW AND SUBSEQUENT EVENTS

Management has evaluated subsequent events through April 27, 2020, the date these financial statements were
available for distribution.

As a result of the spread of the COVID-19 (Coronavirus), economic uncertainties have arisen which are likely to
negatively impact on operations. However, the related financial impact and duration cannot be reasonably
estimated at this time.
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TOWN OF FAYETTE, MISSISSIPPI
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTE 17 - NEW ACCOUNTING STANDARDS
The Town adopted new accounting pronouncements in the current fiscal year:

In June 2015, GASB issued Statement 73, Accounting and Financial Reporting for Pensions and Related Assets that are
not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68.
This statement will improve the usefulness of information for decisions made by the various users of the general
purpose external financial reports. The requirements of this statement are effective for financial statements for
the periods beginning after June 15, 2015. The Town is evaluating the impact, if any, upon its financial position,
results of operations, or cash flows upon adoption.

In June 2015, the GASB issued Statement 74, Financial Reporting for Postemployment Benefits Plans Other Than
Pension Plans. This statement will improve the usefulness of information about postemployment benefits other
than pensions (Other Postemployment Benefits or OPEB) included in the general purpose external financial
reports of state and local governmental OPEB plans for making decisions and assessing accountability. The
requirements of this statement are effective for financial statements for periods beginning after June 15, 2016.
The Tewn is evaluating the impact, if any, upon its financial position, results of operations, or cash flows upon
adoption.

In June 2015, the GASB issued Statement 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions. This statement will improve accounting and financial reporting by state and local governments
for postemployment benefits other than pensions (other postemployment benefits or OPEB.) These
requirements of this statement area effective for financial statements for periods beginning after June 15, 2017.
The Town is evaluating the impact, if any, upon its financial position, results of operations, or cash flows upon
adoption. i

The impact of these pronouncements on the Town'’s financial statements has not been determined.
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET POSITION -~
BUDGET AND ACTUAL

REVENUES
Property taxes
Privilege licenses and permits
Charges for services
Intergovernmental
Franchise taxes
Rent
Fines and report fees
Interest
Miscellaneous

Total revenues

EXPENDITURES
General government:
Administration
Judicial
Public safety:
Police and fire protection
Public works:
Street improvements
Total expenditures

Revenues under expenditures

Other financing sources (uses)
Loan proceeds

Operating transfers - in
Operating transfers - out

Total other financing sources (uses)

Excess revenues and other sources
under expenditures and other uses

Fund balance - beginning of year

Fund balance - end of year

TOWN OF FAYETTE, MISSISSIPPI

FOR THE YEAR ENDED SEPTEMBER 30, 2017
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Variance With
Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
360,580 410,555 366,480 $ (44,075)
14,963 15,459 2,725 (12,734)
- - 67,025 67,025
430,833 460,000 450,833 (9,167)
69,868 76,855 53,205 (23,650)
92,175 101,392 27,145 (74,247)
249,234 274,157 35 (274,122)
- - 24,000 24,000
66,807 73,487 55,065 (18,422)
1,284,460 1,411,905 1,046,513 $ (365,392)
670,816 737,897 408,216 $ 329,681
- - 41,481 (41,481)
729,552 802,507 829,493 (26,986)
78,945 86,840 53,122 33,718
1,479,313 1,627,244 1,332,312 $ 294,932
(194,853) (215,339) (285,799) $ (70,460)
- B 217,975 $ 217,975
- - 98,411 $ 98,411
- - (129,942) (129,942)
- - 186,444 $ 186,444
(194,853) (215,339) (99,355) $ 115,984
411,267 411,267 411,267 $ -
216,414 195,928 311,912 $ 115,984

The accompanying notes are an integral part of these financial statements.
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TOWN OF FAYETTE, MISSISSIPPI
NONMAJOR GOVERNMENTAL FUND

SEPTEMBER 30, 2017

SPECIAL REVENUE FUNDS

Special revenue funds are used to account for and report the proceeds of specific revenue sources that are
restricted or committed to expenditures for specified purposes other than debt service or capital projects. The
term “proceeds of specific revenue sources” establishes that one or more specific restricted or committed
revenues should be the foundation for a special revenue fund.

Fire Protection Fund - This fund is used to account for state fire insurance premium refunds which are legally
restricted for use in fire protection.

Garbage Fund - This fund is used to account for the charges for services which include the collection of
garbage.
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SCHEDULE A
TOWN OF FAYETTE, MISSISSIPPI
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2017
Special Revenue Funds
Garbage
Fire Fund Fund Total
ASSETS
Cash and cash equivalents $ 20,484 $ 51 $ 20,535
Accounts receivable - 5,670 5,670
Total assets $ 20,484 $ 5,721 $ 26,205
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ - 8 8133 % 8,133
Payroll taxes payable - 5,201 5,201
Due to other funds 2,953 1,096 4,049
Total liabilities $ 2,953 $ 14,430 $ 17,383
Fund Balances:
Restricted $ 17,531 $ - $ 17,531
Unassigned - (8,709) (8,709)
Total fund balances $ 17,531 $ (8,709) $ 8,822
Total liabilities and fund balances $ 20,484 $ 5,721 $ 26,205

See Independent Auditor's Report.
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TOWN OF FAYETTE, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

36
SCHEDULE B

SEPTEMBER 30, 2017
Special Revenue Funds
Garbage
Fire Fund Fund Total
REVENUES
Intergovernmental revenues 233,858 $ - 5 233,858
Charges for services - 67,025 67,025
Interest income - 35 35
Total revenues 233,858 $ 67,060 $ 300,918
EXPENDITURES
Public safety 26,481 $ = $ 26,481
Sanitation - 26,231 26,231
Capital outlay 299,800 - 299,800
Total expenditures 326,281 $ 26,231 $ 352,512
Excess of revenues over (under) expenditures (92423) $ 40,829 $ (51,594)
OTHER FINANCING SOURCES (USES)
Loan proceeds : 50,000 $ - % 50,000
Operating transfers - in 25,000 (50,151) (25,151)
Total other financing sources (uses) 75000 $ (50,151) 24,849
Net Change in Fund Balance (17,423) $ 9322) $ (26,745)
Fund Balance - Beginning of Year 34,954 613 35,567
Fund Balance - End of Year 17,531  § (8,709) $ 8,822

See Independent Auditor's Report.
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SCHEDULE C
TOWN OF FAYETTE, MISSISSIPPI
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
RESERVE ACCOUNTS REQUIRED BY RURAL DEVELOPMENT
ENTERPRISE FUND
YEAR ENDED SEPTEMBER 30, 2017
Depreciation Contingency Bond Cushion
Fund Fund Fund Total
Cash and investment at beginning of year $ 10,251 $ 10,251 $ 15,343 35,845
Cash Receipts

Transfer from operating account $ - $ < $ g 2
Interest income 15 15 25 55
Total receipts $ 15 $ 15 $ 25 55
Total cash and investments available $ 10,266 $ 10,266 $ 15,368 35,900
Cash disbursements (2,008) (2,008) (1) (4,017)
Cash and investment at end of year $ 8,258 $ 8,258 $ 15,367 31,883

See Independent Auditor's Report.






INTERNAL CONTROL AND COMPLIANCE REPORTS






209 N. Commerce St. 2120 Forsythe Ave.
Natchez, MS 39120 Monroe, LA 712381

P.O. Box 1027 P.O. Box 4550

Natchez, MS 39121 Monroe, LA 71211

Tel: 601-442-7411 Tel: 318-323-4481
SILAS SIMMONS wir Fax: 601-442-8551 Fax: 318-323-2188
CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS www.silassimmons.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mayor and Board of Aldermen
Town of Fayette, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the Town of Fayette, Mississippi, as of and for the year ended September 30, 2017, and the related notes to
the financial statements, which collectively comprise the Town of Fayette, Mississippi’s basic financial
statements and have issued our report thereon dated April 27, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of Fayette,
Mississippi’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of Fayette,
Mississippi’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Town of Fayette, Mississippi’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as described in the accompanying schedule of findings, we identified certain
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. We
consider the deficiency described in the accompanying schedule of findings and questioned costs to be a
material weakness: 2017-002

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less

severe than a material weakness, yet important enough to merit attention by those charged with
governance. No significant deficiencies were identified during our audit .

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Fayette, Mississippi’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed one instance of noncompliance or other
matters that are required to be reported under Government Auditing Standards: 2017-001

The Town of Fayette, Mississippi’s Response to Findings

The Town of Fayette, Mississippi’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. The Town of Fayette, Mississippi’s response
was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

A tsw elimnns), 127

Natchez, Mississippi
April 27, 2020
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TOWN OF FAYETTE, MISSISSIPPI
SCHEDULE OF FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

SECTION 1: SUMMARY OF AUDITOR’S RESULTS

Financial Statements:

1. Type of auditor’s report issued on the basic

financial statements: Unmodified
2. Internal control over financial reporting:

a. Material weakness(es) identified? Yes

b. Significant deficiencies identified that are not

considered to be material weaknesses? No

3. Material noncompliance relating to the basic

financial statements? No

Federal Awards:

Not applicable

40
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TOWN OF FAYETTE, MISSISSIPPI
SCHEDULE OF CURRENT YEAR FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

SECTION 2: FINANCIAL STATEMENT FINDINGS

Deficiencies Considered to be Material Weaknesses or Material Noncompliance

2017-1

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:
2017-2

Condition:

Criteria:

Effect: -

Cause:

Recommendation:

Response:

Financial Statement Submission to State Auditor

The Town’s audited financial statements were not completed and submitted to the
Mississippi State Auditor’s office by the statutory date of September 30, 2018.

To be considered in good standing with the Mississippi State Auditor, the audited
financial statements should be completed and submitted to their office by the end of the

next fiscal year.

The Town’s management found it difficult to prepare the books in time for the external
auditors.

Material noncompliance relating to the financial statements.

We recommend that management is diligent in performing monthly and year-end close
responsibilities and getting the books to the external auditors earlier.

Management is aware and will work on this in future years.

Maintenance of Utility Subsidiary Ledgers

The accounts receivable listing includes many old uncollectible accounts, causing the
subsidiary ledgers to reflect a number much larger than the true receivable amount.

Maintenance of subsidiary ledgers is a key component of an adequate system of
internal control.

Material weakness in internal controls.

During previous years, collection policies were not being strictly enforced.

We recommend that the Town review, on a monthly basis, the subsidiary ledger to
determine which accounts should be purged from the system, or which the Town

should more aggressively pursue.

Management will work to correct this finding.

SECTION 3: FEDERAL AWARDS, FINDINGS, AND QUESTIONED COSTS

Not applicable
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TOWN OF FAYETTE, MISSISSIPPI
STATUS OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

SECTION 2: FINANCIAL STATEMENT FINDINGS

Deficiencies Considered to be Material Weaknesses

2016-001

2016-002

Preparation of Annual Financial Statements

The City’s annual financial statement, including the notes, are the responsibility of the City’s
management. Therefore, a proper system of internal control over financial reporting is essential in
order to prevent, detect, and correct misstatements in the annual financial statements and notes. The
City management has requested that we prepare the City’s financial statements, including the related
notes, because the City does not have the necessary internal expertise to prepare the financial
statements in accordance with accounting principals generally accepted in the United States of
America. As is the case with many municipalities of similar size, the City has determined that it is
more cost efficient to utilize the expertise of the auditor for preparation of the annual financial
statements as opposed to hiring an employee with comparable expertise. ~While we have
implemented appropriate controls over the financial statement preparation process within our CPA
firm, our controls cannot be considered as part of the City’s controls. Accordingly, a material
weakness in the City’s internal controls exists in the annual financial statement reporting function.

Recommendation

The City should take the necessary steps to ensure that the City’s annual financial statements,
including the notes, are prepared by an individual who have the expertise to prepare such financial
statements to ensure that the statements are complete and accurate.

Response

Management has determined that it remains more cost efficient to utilize the auditor for preparation
of the annual financial statements. However, management thoroughly reviews and approves the
annual financial statements.

Collection of Utility Accounts Receivable

During the water and sewer testing, we found that 23 instances out of a sample of 40 transactions,
water/sewer customers were delinquent on their outstanding balances and been granted extensions
beyond a reasonable period of time to pay their utility bill.

Recommendation

We strongly suggest that the City strictly enforce its collection policies. In addition, the City should
implement administrative control procedures to ensure that collection procedures are properly
executed in a timely manner. The City should discontinue the services for any and all customers that
has exceeded the grace period to pay their utility bill. This will help to improve collections and
thereby increase the profitability and the availability of funds.

Response
The City will adopt procedures to ensure that the collection policy is enforced for all customers and

proper action will be taken to enforce procedures for nonpaying customers.

SECTION 3: FEDERAL AWARDS, FINDINGS, AND QUESTIONED COSTS

Not applicable
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209 N. Commerce St. 2120 Forsythe Ave.
Natchez, MS 39120 Monroe, LA 71481

P.O. Box 1027 P.O. Box 4550

Natchez, MS 39121 Monroe, LA 71211

Tel: 601-442-7411 Tel: 318-323-4481
SILAS SIMMONS .i» Fax: 601-442-8551 Fax: 318-323-2188
CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS www.silassimmons.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Mayor and Board of Aldermen
Town of Fayette, Mississippi

We have audited the basic financial statements of the Town of Fayette, Mississippi as of and for the year
ended September 30, 2017, and have issued our report thereon dated April 27, 2020. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our audit
and, accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

This report is intended for the information of the Town of Fayette, Mississippi’s management, the Office
of the State Auditor, and federal awarding agencies and pass-through entities and is not intended to be,

and should not be, used by anyone other than these specified parties. However, this report is a matter of
public record and its distribution is not limited.

Ataw simnons) 127

Natchez, Mississippi
April 27, 2020

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs
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SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS

TOWN OF FAYETTE, MISSISSIPPI
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SCHEDULE D

SEPTEMBER 30, 2017
Official Name Position Insured By Bond Amount
Londell Eanochs Mayor Western Surety Co. $ 50,000.00
Kenneth Coffie Alderman Western Surety Co. $ 50,000.00
Cedric Doss Alderman Western Surety Co. $ 50,000.00
DeAdriana Jackson Alderwoman Western Surety Co. $ 50,000.00
Deliquin D. James, Sr. Alderman Western Surety Co. $ 50,000.00
Fredrick Washington Alderman Western Surety Co. $ 50,000.00
Deborah Donaldson City Clerk Western Surety Co. $ 50,000.00
Denise Wilson Deputy Clerk Western Surety Co. $ 50,000.00
Litricia King Deputy Clerk Western Surety Co. $ 50,000.00
LaShawn McMiller Police Chief Western Surety Co. $ 50,000.00






45
SCHEDULE E
TOWN OF FAYETTE, MISSISSIPPI
STATEMENT OF INVESTMENTS

SEPTEMBER 30, 2017

The Town of Fayette, Mississippi did not have any investments for the year ended September 30, 2017.






46

SCHEDULE F
TOWN OF FAYETTE, MISSISSIPPI
STATEMENT OF LEGAL DEBT LIMIT
SEPTEMBER 30, 2017
Authorized Debt Limit Percent Rule
Authorized debt limit percent 10% 15%
2016 tax roll estimation $ 6,092,686 $ 6,092,686
Less: Homestead exemption (23,643) (23,643)
Net 2016 tax roll estimation $ 6,069,043 § 6,069,043
Assessed valuation under respective debt limit $ 606,904 $ 910,356
Less: all bonded indebtedness
Deduct: authorized exemptions
Water/sewer revenue bonds 609,414 609,414
Margin for further debt under respective debt limits $ 606,904 § 910,356

Section 21-33-303 of Mississippi Code of Ordinances 1972 Annotated ~ Limitation of indebtedness as amended
April 8, 1985; March 30, 1987; October 1, 1989; March 1, 1992; and July 1,1995.

No municipality shall hereafter issue bonds secured by a pledge of its full faith and credit for the purposes
authorized by law in an amount which, when added to the then outstanding bonded indebtedness of such
municipality, shall exceed either; a) 15%, until September 30, 1999, and then 10% thereafter of the assessed value
of the taxable property within such municipality, according to the last completed assessment for taxation, or
b) 10% of the assessment upon which taxes were levied for its fiscal year ending September 30, 1984, whichever
is greater. In computing such indebtedness, there may be deducted all bonds or other evidences of
indebtedness, heretofore or hereafter issued, for school, water, sewerage systems, gas, and light and power
purposes, and for the construction of special improvements primarily chargeable to the property benefitted, or
for the purpose of paying the municipality contract and indebtedness which, when added to all of the
outstanding general obligation indebtedness, both bonded and floatirig, shall exceed either; a) 20% until
September 30, 1999, and 15% thereafter of the assessed value of all taxable property within such municipality
according to the last completed assessment for taxation, or b) 15% of the assessment upon which taxes were
levied for its fiscal year ending September 30, 2984, whichever is greater. Nothing herein contained shall be
construed to apply to contract obligations in any form heretofore or hereafter incurred by any municipality
which are subject to annual appropriations therefore or to bonds heretofore issued by any municipality for
school purposes or to contract obligations in any form heretofore or hereafter incurred by any municipality
which are payable exclusively from the revenues of any municipality-owned utility, or to bonds issued by any
municipality under the provisions of Sections 57-1-1 through 57-1-51, or to any special assessment improvement
bonds issued by any municipality under the provisions of Sections 21-41-1 through 21-41-53.






Proprietary:

Revenue Bonds
91-01 Revenue Bond
92-03 Revenue Bond
91-05 Revenue Bond

Total revenue bonds

Governmental:
Other long-term debt

Note payable - fire truck

Capital lease - police cars

Capital lease - garbage truck
Total governmental

Total long-term debt
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SCHEDULE G
TOWN OF FAYETTE, MISSISSIPPI
SCHEDULE OF LONG-TERM DEBT
YEAR ENDED SEPTEMBER 30, 2017
Balance Balance
Outstanding During Fiscal Year Outstanding
October 1, 2016 Issued Retired September 30, 2017
$ 181,219 $ - $ 72,820 $ 108,399
452,595 - 27,437 425,158
80,560 - 4,703 75,857
$ 714,374 $ - $ 104,960 $ 609,414
$ - $ 50,000 $ - $ 50,000
- 49,950 4,279 45,671
- 118,025 12,690 105,335
$ - $ 217,975 $ 16,969 $ 201,006
$ 714,374 $ 217,975 $ 121,929 $ 810,420

See Independent Auditor's Report.
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‘§5|LA5 SIMMONS.»

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS

Eolablished in 1952,

209 N. Commerce Street

KU Box 102/

Natchez, Mississippi 39121-1027
lelephone: 6U1.442,/411

Fax: 601.442.8551

www.silassimmons.com




