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INDEPENDENT AUDITOR'S REPORT ON THE BASIC FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

December 22, 2010

Superintendent and School Board
Lumberton Public School District

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of the Lumberton Public School District
as of and for the year ended June 30, 2010, which collectively comprise the Lumberton Public
School District’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the Lumberton Public School District’s management. Our
responsibility is Lo express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Aunditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statemenis are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each majer fund and the
aggregate remaining fund information of the Lumberton Public Schoel District as of June 30, 2010,
and the respective changes in financial position, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 22, 2010, on our consideration of the Lumberton Public School District’s internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report 1s to describe the
scope of our testing of Internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on
comphance. That report i1s an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.




Independent Auditor’s Report
Page 2

The Management's Discussion and Analysis and the Budgetary Comparison Schedules and
correspanding notes are not a required part of the basic financial statements but are supplemental
information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it,

Our audit was conducted for the purpose of forming opinions on the financial statemenis that
collectively comprise the Lumberten Public School District’s basic financial statements. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis, as required by U. S. Office of Management and Budget Circular A-133, Audirs of States,
Local Governmenis, and Non-Profit Organizations, and is not a required part of the basic financial
statements. In addition, the Schedule of Instructional, Administrative and Other Expenditures —
Governmental Funds is presented for purposes of additional analysis and is not a required part of
the basic financial staiements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

The other supplemental information section, which includes the Statement of Revenues,
Expenditures and Changes in Fund Balances, General Fund, Last Four Years and the Statement of
Revenues, Expenditures, and Changes in Fund Balances, All Governmental Funds, Last Four
Years, 15 presented for the purposes of additional analysis as required by the Mississippi
Department of Education and not a required part of the basic financial statemenis. Such
information has not been subjected 10 the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we express no opinion on it.

}é‘mo Op bk

KING CPA,PLLC
Petal, Mississippi
December 22, 2010
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LUMBERTON PUBLIC SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

The discussion and analvsis of Lumberton Public School District’s financial performance
provides an overall narrative review of the School District’s financial activities for the year

ended June 30, 2010. The intent of this discussion and analysis is to look at the School District’s
performance as a whole; readers should also review the notes to the basic financial statements
and the financial statements to enhance their understanding of the School District’s financial
performance. Information contained in this section is qualified by the more detailed information
contained elsewhere in this District’s financial statements, notes to financial statements and any
accompanying materials. To the extent this discussion contains any forward-looking statements

of the Disincet's plans, objectives, expectations and prospects, the actual results could differ
matenally from those discussed herein.

FINANCIAL HIGHLIGHTS

Total net assets for 2010 increased $296,467, including a prior period adjustment of
$14,127, which represents a 3% increase from fiscal year 2009.

General revenues amounted to $5,506,616 and $6,124,340, or 75% and 79% of all
revenues for fiscal years 2010 and 2009, respectively. Program specific revenues in the
form of charges for services and grants and contributions accounted for $1,790,479, or
25% of total revenues for 2010, and $1,627,977, or 21% of total revenues for 2009.

The Distrnict had $7,014,755 and $7,278,430 in expenses for fiscal years 2010 and 2009;
only $1,790,479 for 2010 and $1,627,977 for 2009 of these expenses was offset by
program specific charges for services and granis and contributions. General revenues of
$5,506,616 for 2010 and $6,124,340 for 2009 were adequate to provide for these
programs.

Among major funds, the General Fund had $4,903,767in revenues and $4,842,440 in
expenditures for 2010, and $5,628,562 in revenues and $5,723,468 in expenditures in
2009. The General Fund’s fund balance decreased by $14,131 from 2009 to 2010, and
increased by $223,135 from 2008 10 2009.

Capital assets, net of accumulated depreciation, increased by $72,397 for 2010 and
increased by $124,050 for 2009. The increase for 2010 was due primarily to the
completed construction of the new maintenance building and football field house.

Long-term debt decreased by $125,227 for 2010 and decreased by $113,076 for 20009.
The decrease for 2010 was due primarily to the principal payments on outstanding long-

term debt. [n addition, the liability for compensated absences decreased slightly from
2009.




LUMBERTON PUBLIC SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements comprise three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplemental information in addition to the basic
financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are
designed to provide readers with a broad overview of the District’s finances, in a manner similar
to a prnivate-sector business. These statements are prepared using the accrual basis of accouniing
and include all assets and liabilines.

The Statement of Net Assets presents information on all the District’s assets and lhabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.

The Statement of Activities presents information showing how the District’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal years.

The government-wide financial statements outline functions of the District that are principally
supported by property taxes and intergovernmental revenues (governmental activities). The
governmental activities of the District include instruction, support services, non-instructional,
sixteenth section and interest on long-term liabilities.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The
District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements, All of the funds of the District can be divided into two categories: governmental
funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on current spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating the District’s current financing requirements. Governmental Funds
are reported using modified accrual accounting. This method of accounting measures
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cash and other assets that can be easily converted to cash. The Governmental Funds
Statements provide a detailed short-term view of the School District’s operations.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statemenis. By deoing so, readers may beiter understand the long-term
impact of the District’s current financing decisions. The governmental fund’s balance
sheet is reconciled to the statement of net assets, and the governmental fund’s statement
of revenues, expenditures, and changes in fund balances is reconciled to the statement of
activities to facilitate this comparison between governmental funds and governmental
acuviues,

The District maintains individual governmental funds in accordance with the Financial
Accounting Manual for Mississippi Public School Districts. Information is presented
separately in the governmental fund’s balance sheet and in the governmental fund’s
statement of revenues, expenditures, and changes in fund balances for all major funds.
All other non-major funds are combined and presented in these reports as other
governmental funds.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit
of parties outside the District. Fiduciary funds are not reflected in the government-wide
financial statements because resources of those funds are not available to support the
District’s own programs. The accrual basis of accounting is used for fiduciary funds.
The school distict is responsible for ensuring that the assets reported in these funds are
used for their intended purpose.

Notes to the financial statements, The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found immediately following the basic financial
statements.

Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the District’s budget
process.

The District adopts an annual operating budget for all governmental funds. A budgetary
companson schedule has been provided for the General Fund and each additional major special
revenue fund,

Additionally, a Schedule of Expenditures of Federal Awards as required by OMB Circular A-133
and a Schedule of Instructional, Administrative and Other Expenditures for governmental funds
can be found in this report.
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Also, included in the other supplemental information section are the Statement of Revenues,
Expenditures and Changes in Fund Balances, General Fund, Last Four Years and the Statement
of Revenues, Expenditures and Changes in Fund Balances, All Governmental Funds, Last Four
Years. This information is presented for purposes of additional analysis as required by the
Mississippi Department of Education and is not a required part of the basic financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets. Net assels may serve over time as a useful indicator of government’s financial
position. [n the case of the District, asseis exceeded liabilities by $10,892,793 as of June 30,
2010.

The District’s financial position is a product of several financial transactions including the net
result of activities, the acquisition and payment of debt, the acquisition and disposal of capital

assets and the depreciation of capital assets.

Table | presents a summary of the Distnct’s net assets at June 30, 2010 and June 30, 2009.

Table 1
Condensed Statement of Net Assets
Percentage
June 30, 2010 June 30, 2009 Change
Current assets % 6,962,934 § 1.026,524 (0.9 %
Reswricied assels 1,038,162 974,033 6.58 %
Capital assets, net 4,772,474 4,700,077 1.534 %
Total assets 12,773,570 12,700,634 0.57 %
Current liabilities 59,759 158,063 (52.19) %
Long-term debt outstanding 1,821,018 1,946,245 (6.43) %
Total liabilities 1,880,777 2,104,308 (10.62) %
Net assels:
Invested i capital assets, net of
related de 2,992 474 2,795,077 7.06 %
Restncted 3,286,283 3.189.919 3102 %
Unrestricied 4,614,036 4,601,330 006 %
Total net assets § 10,892,793 ¢ 10,396,326 280 %

The following are significant current year iransactions that have had an impact on the Statement
of Net Assets.

e Increase in net capital assets in the amount of $72,397.
e The principa! retirement of $125,000 of long-term debt.

Changes in net assets. The District’s total revenues for the fiscal years ended June 30, 2010 and
June 30, 2009 were $7,297,095 and $7,752,317, respectively. The total cost of all programs and
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services was $7,014,755 for 2010 and $7,278.430 for 2009. Table 2 presents a summary of the
changes in net assets for the fiscal yvears ended June 30, 2010 and June 30, 2009.

Revenues:
Program revenues:
Charges for services
Operating grants and cantributions
General revenues:
Property taxes
Granis and contribunions not restricled
[nvestment earnings
Sixteenth section sources
Qther
Total revenues
Expenses:
Instruction
Support services
Nan-instructional
Sixteenth section
Interest and other expense on long-term liabilities
Total expenses
Increase {Decrease) in net assets
Net Assets, July 1
Prior Period Adjustment(s)
Net Assets Restated, July 1
Net Assets, June 30

Table 2
Change(s) in Net Assets

Year Ended Year Ended Percentage
June 30, 2010 June 30, 2009 Change

3 109,588 $ 210,558 (47.95) %
1,680,891 }.417.419 1859 %
1,368,296 1,243,424 1004 %
3,850,890 4,422,768 (12.93) %
136,045 138,313 (1.64) %
135478 79,933 63.49 %
15,907 239,902 (9337 %
7,297,095 7,752,317 (5.87) %
4,113,557 4,191.029 (1.80) %
2,261,028 2,448,158 (7.64) %
337,621 540.803 (0.59) %
17,355 10,006 7345 &
83,194 88,434 (593 %
7,014,753 7,278,430 (3.62) %
282,340 473,887 (40.42) %
10,596,326 10,115,133 4.76 %
14,127 7,306 9336 %
10,610,453 10,122,439 4.82 %
$ 10,892,793 § 10,596,326 280 %

Governmental activities. The following table presents the cost of five major District functional
activilies: instruction, support services, non-instructional, sixteenth section, and interest on long-
term debt. The table also shows each functional activity’s net cost (total cost less charges for
services generated by the activities and intergovernmental aid provided for specific programs).
The net cost presents the financial burden that was placed on the State and District’s taxpayers

by each of these functions.

10
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Table 3
Net Cost of Governmental Activities
Total Expenses Percentage
2010 2009 Change
[nstruction i) 4,115,557 % 4,191,029 (1.80) %
Support services 2,261,028 2,448,158 (7.64) %
Non-instructional 537,621 540,803 (0.59) %
Sixleenth section 17,355 10,006 7345 %
Tnterest on long-term liabilities 83,194 88.434 (5.93) %
Total expenses $ 7,014,755 % 7,278,430 (3.62) %
Net (Expense) Revenue Percentage
2010 2009 Change
Instruction $ (3.196,343) § (3.471,042) 791 %
Support services (1,902.266) (2.062.738) 738 %
Non-instruchional (25,118) (18.233) (37.76) %
Sixteenth section (17,355) (10,006) (73.45) %
Interest on Jong-term liabilties (83.1594) (88,434) 5.93 %
Total net {expense) revenue 3 {5,224,276) % {5.650,453) 754 %

e Nei cost of governmental activities in the amount of $5,224,276 for 2010 and $5,650,453
for 2009 was financed by general revenue, which is made up of primarily property taxes
of $1,368,296 for 2010 and $1,243,424 for 2009 and state and federal revenues of
$3 850,890 for 2010 and $4,422 768 for 2009. In addition, there was $135,478 and
$79,933 in Sixteenth Section sources for 2010 and 2009, respectively.

¢ Invesiment carnings amounted te $136,045 for 2010 and $138,313 for 2009.
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonsirate compliance with
finance-related legal requirements.

Governmental funds. The focus of the District’s governmental funds is to provide information
on current inflows, outflows and balances of spendable resources. Such information is useful in
assessing the Distnct’s financing requirements. In particular, unreserved fund balance may serve
as a useful measure of the District’s net rescurces available for spending at the end of the fiscal
year.

The financial performance of the District as a whole is reflected in its governmental funds. As
the District compleled the year, its governmental funds reported a combined fund balance of

$7,966,926, an increase of $96,974, which is net of a decrease in reserve for inventory of $286.
This increase in fund balance is due primarily to sixteenth section sources generated during the

11
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fiscal year primarily from oil and gas royalties, sixteenth section leases, pro rata revenue from
other school districts and earnings on investments. $6,700,720, or 84%, of the fund balance
represents unreserved and undesignated fund balance, which is available for spending at the
Distnel’s discretion. The remaining fund balance of $1,266,206, or 16%, is reserved or
designated to indicate that it is not available for spending because it has already been committed.
This portion of the fund balance is reserved for inventory, debt service, unemployment benefits,
forestry improvement purposes and permanent fund purposes.

The General Fund 1s the principal operating fund of the District. The decrease in fund balance in
the General Fund for the fiscal vear was $14,131. The fund balance of Other Governmental
Funds showed an increase in the amount of $5,346. The increase {decrease) in the fund balances
for the other major funds were as follows:

Major Fund Increase (Decrease)
Child Nutrition Fund $ (66,825)

Title I Fund no increase or decrease
IDEA Part B Fund $ (581)

21 Century Grant Fund $ 68
Sixteenth Section Interest Fund 3 110,036
Sixteenth Section Principal Fund 3 63,061

BUDGETARY HIGHLIGHTS

During the year, the District revised the annual operating budget. Budget revisions were made to
address and correct the original budgets to reflect more accurately the sources and uses of
funding for the School District. Significant budget revisions made during the fiscal year are
explained as follows:

¢ Budgeted amounts for revenue from state sources in the General Fund were decreased
during the fiscal year to reflect a decrease in Mississippi Adequate Education Program
(MAEP) funds resulting from budget cuts.

e Budgeted amounts for instruction and support services expenditures in the General Fund
were decreased during the fiscal year. This decrease is primarily a result of the
reclassification of expenditures normally incurred in the General Fund to the Budget
Stabilization Fund (special revenue fund) and federal funds were received to cover those
expenditures.

e The original budget was amended to reflect facilities acquisition and construction
expenditures incurred in the General Fund for the completion of the new maintenance
building and football field house.
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A schedule showing the original and final budget amounts compared to the District’s actual
financial activity for the General Fund and major special revenue funds i1s provided in this report
as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2010, the District’s total capital assets were $7,331,085,
including land, school buildings and other improvements, buses, other school vehicles and
furniture and equipment. This amount represents a gross increase of $268,572 from 2009 due
primarily to the completion of the new maintenance building and football field house and the
purchase of various items of mobile equipment and furniture and equipment. Total accumulated
depreciation as of June 30, 2010, was $2,558,611, and total depreciation expense for the year
was $215,010, resulting in total net capital assets of $4,772,474.

Table 4
Capital Assets

Percentage
June 30, 2010 June 30, 2009 Change
Land $ 53,382 § 53,382 000 %
Construction 1n Progress - 222.275 (100.00) %
Buildings 3,450,224 3,132,984 1041 %
[mprovemenis other than buildings 882,568 930,259 (5.13y %
Mobile equipment 158,747 176.284 (9.93) %
Furniture and equipment 218,533 184,893 18.21 %
Total $ 4,772,474 % 4,700,077 1.54 %

Debt Administration. At June 30, 2010, the District had $1,821,018 in outstanding long-term
debt, of which $137,051 is due within one year. During the fiscal year, the District made
principal payments in the amount of $125,000 on existing long-term debt. The liability for
compensated absences also decreased from the prior year.

Table 5
Outstanding Long-Term Debt
Percentage

June 30, 2010 June 30, 2009 Change
Limited obligation bonds payable 3 1,000,000 $ 1.085.000 (7.83) %
Three mill notes payable 780.000 820,000 (4.88) %
Compensated absences payable 41,018 41,245 (0.55) %
Total $ 1,821,018 $ 1,946,245 (6.43) %

13
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CURRENT ISSUES

The Lumberton Public School Disinct is financially stable. The Disirict is proud of its
community support of the public schools.

The District has committed itself to financial excellence for many years. The District’s system
of financial planning, budgeting and internal financial controls is well regarded. The District

plans to continue its sound fiscal management to meet the challenges of the future.

The District actively pursues grant funding to supplement the local, state and federal revenues.
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have questions about this report, contact the Superiniendent’s Office of the Lumberton
Public School District, P. Q. Box 551, Lumberton, MS 39455.

14
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LUMBERTON PUBLIC SCHOOL DISTRICT
STATEMENT QF NET ASSETS
JUNE 30, 2010

ASSETS

Casin and cash equivalents

Due tronm other governments

Other receivables. net

lnvenlorics

Resinicted assess

Capital assets, not being depreciated
Land

Capnal assets, net of accumulated depreciation
Buildings
Improvements other than buildings
Mobile equipment
Furniture and equipment

Toral Assels

LIABILITICS
Accounts payable and accrued habilibes
Interest payable on long-ierm liabilines
Long-terin habilities (due within one year)
Capnal-related hamlities
Non-capital retated liabilities
Long-term hablities (due beyond one year)
Capital-related liahilives
Non-capual related liabilities
Total Liabitines

NET ASSETS
Lnvested in capital assets, net of related debi
Restneted nel assets
Expendable:
Schoal-based activities
Diebi service
Forestry improvemenis
Unemployment benelits
Non-expendable:
Sixtecnth section
Unrestngred
Total Net Assels

The notes 10 the financial stalements are an integral part of this statement.
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EXHIRIT A

6,438,332
431,593
75,232
17.777
1,038,162

53,382

3.459.224
882,568
158,747

218553

12,773,570

34,170
25,580

135000
2,05t

1,645 600
38.967

2.992.474

2,063,443
192,106
103,873

17,511

809.350
4,614,036

10,892,793




LUMBERTON PUBLIC SCHOOL DISTRICT EXHIBIT B
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net {Expernse)

Revenue and
Changes n
Program Revenues Net Assels
Operabng Capital
Charges fon Granis and Grants and
Functions/Programs Expenses sServices Contributions Contributions Tatal
Governmental Activilics:
Instrucion § 4015557 h) 44,451 $ 874,763 $ - $ (3.106.343)
Support services 1,261,028 - 358,762 - {1.902.266)
Non-instructional services 537.621 65,137 347366 - {25.118)
Sixvieenth section 17,355 - - 117.353)
Interest und other charges related 10
long-term liabilities 83,194 - - - (83.194)
Total Govermmental Aclivings S 7,014,755 s 109,588 $  1.680,891 s - [5.224.276)
General Revenues:
Taxes:
Property taxes - General purpose 1,200,928
Property taxes - Debt purpose 77,368
Unrestieted grants and contributions:
State 1,522.780
Federal 325010
Unrestricted investment carings 136,045
Sixteenth section sources 135478
Oher 15.907
Total General Revenues 5.5006.616
Change in Nel Asseis 282,340
Net Assets - Beginning. as originaily reporied 10,596,320
Prior Period Adjustment 14,127
Net Assets - Beginming - Restated 10,610,453
Nel Assets - Ending < 10,892,793

The notes to the financial staiements are an integral part of this statement.




LUMBERTON FUBLIC SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE M, 2018

Major Funds
Child IDEA 218t Century Sivterarh Sixteenth Ciher Fotal
General Nutrition Title } Purt B Section Interest Sectlon Principal Governmental Governmental
Fund Fund Fund Fund Fund Fund Funds Fuiids
WaabTE
Lol apal qush e alents 5 4231816 3 5 od & l6.§H4 5 1533 s 1.579.692 5 982.608 5
Hivesi nients - e - _ - u N
G Trosm niher goveruiments 0,207 30,521 67,751 65647 56,807 320
e revervables, et . g - b 2 63028 4708
Ciue frism orther Tunds 7,127 -
Inseniories 5 V7,717 R
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LUMBERTON PUBLIC SCHOOL DISTRICT EXHIBIT C-1
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

JUNE 30, 2010
Amount

Total Fund Balance - Governmental Funds $ 7968928
Amounts reported lor governmenial aclivities in the Siatement of Net Assels are different because:
1 Capital assets are used in governmental activities and are nof financial

resources and therefore are not reporied in the funds, net of

accumuiated depreciation of $2,558.611, 4,772,474
2. Long-term liabilities are not due and payable in the curreni period and

therefare are not reported In the funds. {1,821,018)
3 Governmental funds recogruze interest on long-term debl when it becomes

due, however, the Statement of Met Assets recognizes inlerest as il accrues. (25,589)
Total Net Assels - Governmental Aclivilies $ 10,892 793

The notes 10 the financial siatements are an integral part of this stalement.
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The notes to the Tinanesl stalements are an integral part of this statement

20




LUMBERTON PUBLIC SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURLES AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Met Change in Fund Balancas - Govarnmantal Funds

Amounts reported for governmental activities 1n the Statement
of Activities are different because

1.

Governmenital furnds repor capital outlays as expendilures while governmernital
activities report depreciation 10 allocate Whose expenditures over the life of the
assels. Capnal assets purchased amounted to $282,027 and the depraciation
gxpense amounted 1o $215,010

Payment of prncipal on long-term liabilities is reportad as an expenditure In the
governmenital funds, but the payment has no seffect on nel assets

Governmental funds recognize interest on leng-lerm debl when it becomes due,
however, the Staterment of Activities recognizes inlerest as it accrues regardiess of
when il bacomes due,

Gains and lpsses on the sale or disposal of assels are not reported in the
governmental funds, but are reported in the Statement of Activities, net of
procesds.

Increase (decrease) in the inventory is reporled as an adjustment to lund
balance in the governmental funds, but noninstructional expenditures are
decreased (increasad) in the Stalerment of Activities,

Expensss it the Statement of Activities nel normally paid with expendabla
available financial resources arg nol reponed as expendilres in tha governmeantal
funds.

Compensated absences

Change in Nel Assets of Governrnental Activities

The notes 1o the financial statements are an integral part of this sialement.

$

$

Armount
97,260

67017

125000

1,869

(8,747

(286)

227

282,340

EXHIBIT D-1




LUMBERTON PUBLIC SCHOOL DISTRICT EXHIBIT E
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
JUNE 30, 2010

Agency
Funds
ASSETS
Cash and cash equivalents $ 346,778
Total Assets $ 346,778
LIABILITIES
Accounts payable and accrued liabilities 5 341,872
Due to other junds 4,906
Total Liabilities $ 346,778

The notes to the financial statements are an integral part of this statement.
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LUMBERTON PUBLIC SCHOOQL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Summary of Sigm ficant Accounting Policies.

The accompanying financial statemenis of the school district have been prepared in conformity with
generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting
Standards Board (GASB). GASB i3 the accepted standard-setling body tor governmental accounting and
financial reporting principles. The most significant of the school district’s accounting policies are
described below.

A

Financial Reporting Entity.

As defined by accounting principles generally accepted m the United States of America, the
school district 1s considered a “primary government.” The school district is governed by a five
member board to which each member is elected by the citizens of each defined district.

For financial reporting purposes. Lumberten Public School District has included all funds and
organtzations. The Disirict has also considered all potential component uniis for wiich i is
financially accountable and other organizations for which the nature and sigmficance of their
velationship with the District are such that exclusion would cause the Disirici’s financial
statzments (o be misleading or incomplete. The Governmental Accounting Standards Board has
set forth critenia 1o be considered in determiming financial accountiability. These criteria include
appointing a voting majority of an organization’s governing body and (1) the ability of the District
10 impose its will on that organization or (2) the potential for the organization io provide specific
benetits 10 or impose specific financial burdens on the District,

Basis of Presentation.

Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities report information on all of the non-
fiduciary aclivities of the District. For the most part. the effect of inier-fund aclivity has been
removed from these statements. Governmental activities, which normally are supported by tax
and intergovernmental revenues, are reporied separately from business (ype activilies, which rely
10 a significant extent on fees and charges for support.

The Statement of Nel Assets presents Lthe Disirict’s non-fiduciary assets and habilities. with the
difference reporied as net assets. Net assels are reported in three catepories:

. Invested in capital assets, net of related debt consists of capital assets, net of
accumulated depreciation and reduced by outstanding balances for bonds, notes and
other debt atiributable to the acquisition, construction or improvement of those
assets.

2. Restricted net assets result when consiraints placed on net asset use are either
externally imposed or imposed by law through constitutional provisions or enabling
legislation.

3. Unrestricled net assets consist of net assels not meeting the definitien of the two
preceding categories. Unrestricled net assets often have constraints on resources
imposed by management which can be removed or modified.

The Siatement of Actvities demonstrates the degree 10 which the direct expenses of a given

function or segment 1s oftset by program revenues. Direct expenses are those clearly identifiable
with a specific function. Program revenues include 1) charges to customers or applicants who
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

purchase, use, or direcily benefit from goods. services. or privileges provided by a given function
and 2} grants, centributions and interest restricted 10 meeting the operational or capital
requirements of a particular function. Property tax and other items not properly included among
program revenues are reported instead as general revenues.

Fund Financial Statemments:

Separate financial stalements ure provided for governmental and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual
governmental funds are reported in separate columns in the fund financial statements. Al
remaining governmental funds are aggregated and reporied #s other governmental funds.

The school district reports the following major governmenial funds:

General Fund — This 1s the school district’s primary operating fund. All general tax
revenues and other revenues not allocated by law or coniractual agreement to some oiher
fund are accounied for in this fund. From the fund are paid the general operating
expenditures, including instructional, support, and other costs.

Child Nutrition Fund — This is a special revenue fund used to account for the school
district’s revenues earned and expenditures incurred through the Child Nutrition Cluster
federal grant monies, state monies. and daily sales.

Title T Fund — This is a special revenue fund that accounts for federal sources received
and expenditures incurred under the Title T — grums to local educational agencies
program.

IDEA Part B Fund - This is a special revenue fund that accounts for federal sourced
recerved and expenditures incurred under the IDEA Part B program.

21* Century Grant Fund — This is a special revenue fund that accounts for federal sources
received and expendaures incurred under the 21% Century grant program.

Sixteenth Section Interest Fund — This is o special revenue fund that accounts for the
District’s earnings from sixteenth section property and investments. These funds may be
used for purposes that support the District.

Sixteenth Section Principal Fund — This is a permanent fund that accounts for the
District’s earnings from sixteenth section property and invesiments which are not
available for use by the district except as provided for under state statue for loans from

this accounl.

All other governmental funds not meeting the crueria established for major funds are presented 1
the other governmental column of the fund financial statements.

The District’s fiduciary funds include the following:

Payroll Clearing Fund — This agency fund is used to repornt resources held by the Distnct
on behalf of other funds for payroll related liabilities.

Accounts Payable Clearing Fund — This agency fund is used (0 report resources held by
the District on behalf of other funds for related liabilities.

Additionally. the school district reporls the following fund types:




LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

GOVERNMENTAL FUNDS
Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific

revenue sources (other than major capital projects) that are legally restricted for specific
expenditure purposes,

Debt Service Funds - Debt Service Funds are used 10 account for the accumulation of resources
for, and the payment of. general long-term debt principal, interest and related costs.

Permanent Funds - Permanent Funds are used to account for resources that are legally restricted 10
the extent that only earnings, and not the principal, may be used for purposes that support the
district’s programs.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely
custodial capacity (assets equal liabilities) and do not involve measurement of results of
operations.

Measurement Focus and Basis of Accounting.

In the governmeni-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the economic resources measurement focus and the accrual basis of
accounting as are the Fiduciary Fund financial statements. Revenues are recorded when earned
and expenses are recorded when a hability is incurred or economic assct used, regardless of the
timing of the related cash flows. Grants and similar items are recognized as revenue as soon as all
ehgibility requirements 1mposed by the provider have been met,

Governmental fund financial stalements are reported using the current financial resources
measurement focus and the modified accrual basis of accounling. Revenues are recognized as
soon as they are both measurable and available. Measurable means knowing or being able to
reasonably estimate the amount. Revenues are considered to be available when they are collectible
within the current period or soon enough thergafigr 1o pay Labilities of the current penod. For this
purpose, the government considers revenues to be available if they are collected within 60 days
after year end. Expenditures (including capital outlay) are recorded when the related fund labilay
is icurred, as under accrual accounting. However, debt service expenditures, as well as
expengditures related to compensated absences and judgments, are recorded only when payment 13
due.

Federal grants and assistance awards made on the basis of entitlement periods are recorded as
receivables and revenues when entitlement occurs. Federal reimbursement type grants are
recorded as revenues when the related expenditures are recognized. Use of grant resources is
condinoned upon compliance with terms of the grant agreements and applicable federal
regulations, which include subjecling grants o financial and compliance audits.

Property tax, intergovernmental revenues (shared revenues, granis and reimbursements from other
governments) and interest associaled with the current fiscal period are all considered to be
susceplible to accrual.




LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Ad valorem property taxes are levied by the governing authority of the counties on behalf of the
school district based upon an order adopted by the school board of the school district requesting an
ad valorem tax effort in dollars. Since Lumberton School District boundaries contain property tn
both Lamar County and Pearl River County, both counties levy 1axes on behalf of the school
district. Since the taxes are not levied and collected by the schoo! district, the revenues (o be
generated by the annual levies are not recognized until the taxes are actually collected by the 1ax
levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general
leng-term debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agrezments, the District funds certain programs by a combination of
specific cost-reimbursemoent grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. liis
the District’s policy to first apply cost-reimbursement grant resources to such programs and then
general revenues.

The etfect of inter-fund activity has been eliminated from the government-wide statements.

Revenues from the Mississippi Adequate Education Program are appropriated on & fiscal year
basis and are recorded at the time the revenues are received from the State of Mississippi.

Account Classifications.

The account classifications used (n the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing and Financial Reporting, issued in 2003 by
the Government Finance Officers Association and are consistent with the broad classifications
recommended in Financial Accounting for Local and Stare School Sysiems, 2003 issued by the
U.S. Department of Education.

Encumbrances.

An encumbrance system is nol maintained to account for commitments resulting from approved
purchase orders, work orders and contracts.

Assets, Liabilities, and nel assets or equity
] Cash, Cash equivalents angd Investments
Cash and cash equivalents

The districts’ cash and cash equivalents are considered to be ¢ash on hand, demand
deposits, and short-term invesiments with original maturities of three months or less from
the date of acquisition. The school district deposits excess funds in the financial
institutions selecied by the school board. State statutes specify how these depositories are
to be selecied.

[nvestments,

The school district can invest its ¢xcess funds. as permitted by Section 29-3-113, Miss.
Code Ann. (1972), in interest-bearing deposits or other obligations of the types described
n Section 27-105-33, Miss. Code Ann. {1972), or in any other type investment in which
any other agency, instrumentality or subdivision of the State of Mississippi may invest,
except that 100% of said funds are authorized to be so invesied.




[

LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

For accounting purposes, ceriificates of deposit are classified as mvestmenis il they have
an original maturity greater than three months when acquired.

Investments for the district are reported at fair market value.
Receivables and payables

Activilies between funds thal are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred 1o as either “due toffrom other funds”
(i.c., the current portion of inter-fund loans) or “advances to/from other funds” (i.e. the
non-current portion of inter-fund loans). All other outstanding balances between funds
are reported as “due 1o/from other funds.”

Due from Other Governments

Due from other governments presents amounts due trom the State of Mississippi, and
various grants and reimbursements from other governments.

Inventories and Prepaid [tems.

Donated commodities are received trom the USDA and are valued at USDA cost. Other
inventories are valued at cosi (calculated on the first-in, first-out basis). The costs of
governmental fund type inventories are reporied as expenditures when purchased.

Prepaid items, such as prepaid insurance, are not reported for governmental fund types
since the costs of such items are accounted for as expenditures in the period of
acquisition.

Restricted Assels

Certain resources set aside for repayment of debt are classified as resiricted assets on the
Stalement of Net Assets because their use is limited by applicable debt statutes. Also, the
nonexpendable portion of the Permanent Fund, if applicable, is classified as restricted
assels because the 16" Section Principal fund 1s not available for use by the district
except as provided for under state statue for loans from this account.

Capital Assets.

Capital assets, which include land. easements, water rights, timber rights, buildings,
building improvements, vehicles, machinery, equipment, works of art, and historical
treasures, infrastructure, and all other tangible or intangible assels that are used in
operauons and that have initial useful lives exiending beyond a single reporting period.
Capiial assets are reported in the applicable governmental or business type activilies
columns in the government-wide Statement of Nel Assets. Capital assets are recorded at
historical cost or estimated historical cost based on appraisals or deflated current
replacement costs. Donated capital assets are recorded a1 estimated fair market value al
the daie of donation. The cosis of normal maintenance and repair that do not add to the
value of the asset or materially extend asset lives are not capitalized. Capital assels are
defined by the District as assets with an ininal, individual cost in excess of the thresholds
in the table below.

Capual acquisition and ¢onstruction are reflected as expenditures in the Governmental

Fund statements and the related assets are reporled as capital assets in the governmental
activities column in the governmeni-wide financial s1alements.
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Depreciation 1s calculated on the straight-line basis for all assets, except land.

The following schedule details those thresholds.

Capitalization Estimated
Policy  Useful Life

Land 3 0 0
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

(*) The threshold amount will correspond with the amounts for the asset classifications,
as listed. See Note 5 for delails.

Compensated Absences.

Employees of the school district accumulate sick leave at a minimum amount as required
by state law. A greater amount may be provided by school district pelicy provided that it
does not exceed the provisions [or leave as provided in Sections 25-3-93 and 25-3-95.
Some employees are allowed personal leave andfor vacation leave in accordance with
school district policy. The district pays for unused leave for employees as required by
Section 37-7-307(5), Miss. Code Ann. (1972).

The liability for these compensated absences is recorded as a long-term hability in the
government(-wide statements. The current portion of this hability is estimated based on
hisiorical trends. In the fund financial statemenis, governmental funds report the
compensaled absence liability payable from expendable available financial resources
only if the payable has matured, for example, an employee retires.

Long-term Liabilines, Deferred Debt Expense, and Bond Discounts/Premiums

In the government-wide financial statements, outsianding debt is reported as liabilities.
Bond issue ¢ost. bond discounts or premiums, and the difference between reacquisition
price and the ne1 carrying value of refunded debt are capitalized and amortized over the
terms of the respective bonds using a method that approximates the effective interest
method.

The governmental fund financial statements recognize the proceeds of debt and
premiums as other financing sources of the current period. Issuance costs are reported as
expenditures. See Note 6 for details.

Fund equity.

[n the fund financial staiements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally resiricted by outside
parties for use for a specific purpose. Designations of fund balance represent tentative

management plans that are subject to change.

Governmental fund equity is classified as fund balance. Fund balance 1s further classified
as reserved and unreserved, with unreserved classified as designated and undesignated.
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Fund reserves are portions of fund equity that are legally segregated for a specific future
use or are nci available for current operations. Following is a description of fund
reserves used by the district:

Reserved for invenlory - An account that represents a portion of the fund balance which
indicates that inventories do not represent available spendable resources even though they
are a companent of net current assets.

Reserved for unemployment benefits - An account that represenis a poriion of the fund
balance that is legally restricted for the payment of unemployment benefits.

Reserved for forestry improvements - An account that represents a portion of the fund
balance that is legally restricted for improving sixteenth section forest lands.

Reserved for debt service purposes - An account that represents that portion of fund
balance in the Debt Service Fund which was legally restricted ang not available for
spending for any other purpose than that for which it is resiricted.

Reserved for permanent fund purposes - An account that represents a portion of the fund
balance that is legally restricted for investment purposes or borrowing by the school
board for capital purposes.

Unreserved. undesignated - An account that represents the portion of the fund balance
that is expendable available financial resources.

Cash and Cash Equivalents and Investments.

The district follows the practice of aggregating the cash assets of various funds to maximize cash
management efficiency and returns. Restrictions on deposits and investments are imposed by statutes as
follows:

Deposits. The school board must advertise and accept lids for depositories no less than once every three
vears as required by Section 37-7-333, Muss. Code Ann (1972). The collateral pledged for the school
district public entity’s deposits in financial institutions i1s held in the name of the State Treasurer under a
program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code
Ann. (1972). Under this program, 1he entity's funds are protected through a collateral pool administered by
the State Treasurer. Financial institutions holding deposits of public funds must pledge securitics as
collateral against those deposits. In the event of failure of a financial institution, securities pledged by that
institution would be liguidated by the State Treasurer 10 replace the public deposits not covered by the
Federal Deposit Insurance Corporation.

Investments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the school board 1o
invest surplus funds in the types of investiments authorized by Section 27-105-33(d) and (e). Miss. Code
Ann. (1972). This section permits the following types of investments: (a) certificates of deposits and
interest bearing accounts with qualified state depositories; {b) direct United States Treasury obligations; (¢)
United States Government agency. United States Government instrumentality or United Siates Government
sponsored enterprise obligations, the principal and interest of which are fully guaranteed by the
government or enumerated agency of the United Siates; {d) direct security repurchase agreements and
reverse direct security repurchase agreements of any federal book entry of only those securines enumerated
in (b) and (¢) above; (¢) direct obligations issued by the United States of America that are deemed to
include securities of, or interest in, and open-end or closed-end any management type investment company
or investment (rusl approved by the State Treasurer and the Executive Direcior of the Department of
Finance and Administration. Investment income on bond funds (Capital Projects), bond sinking funds
(Debt Service Funds) and sixteenth section principal funds (Permanent Funds) must be crediied 10 those
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funds. Investment income of $100 or more of any fund must be credited ta that fund. Amounts less than
$100 can be credited 10 the General Fund.

Cash and Cash Equivalents.

The carrying amount of the school district’s deposits with financial institutions reported in the
governmental funds and fiduciary funds was $7.420.940 and $346,778, respectively. The bank balance was
$7.976,153.

Custodial Credir Risk — Deposus. Custodial credit risk 1s defined as the risk that, in the event of the failure
of a financial tnstitution, the district will not be able to recover deposits or collaieral securilies that are in
the possession of an outside party. The district does not have a deposit policy for cusiodial credit risk.
However. the Mississippi State Treasurer manages that risk on behalt of the district. Deposits above FDIC
coverage are collateralized by the pledging financial institution’s trust department or agent in the pame of
the Mississippy State Treasurer on behalf of the district. As of June 30, 2010, none of the district’s bank
balance of $7,976.133 was exposed to custodial credit risk.

Invesiments.

As of June 30, 2010, the district had the following investments.

Investment Type Rating Maturities (in years) Fair Value

Hancock Honzon Treasury Securities
Money Market Muwal Fund AAA Less than | year § 55554

Total 3 55,554

tnrerest Rate Risk. The district does not have a formal investment policy that limits investment maturities
as a means of managing i1s exposure 1o fair value losses arising from increasing interest rates.

Credir Risk. Staie law hmits invesiment to those prescribed in Sections 27-105-33(d) and 27-105-33(e).
Miss. Code Ann. (1972). The district does not have a formal invesiment policy that would further limit its
investment choices or one that addresses credit risk.

Custodial Credir Risk-Investiments. Cusiodial credit risk is defined as the risk that, in the event of the failure
of the counterparty. the district will not be able to recover the value of its investments or collateral
securiics that are in the possession of an outside party. The disirict does not have a formal investment
policy that addresses custodial credit risk. The investment in Hancock Horizon Treasury Securities Money
Market Mutual Fund is uninsured and unregistered and is not backed by the full faith and credit of the
federal government.
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{3 Inter-fund Receivables, Payables and Transfers,

The following 1s a summary of inter-fund transactions and balances:

Al

Due From/To Other Funds:

Receivable Fund Pavable Fund Amount

General Fund Child Nutrition $ 30,145
Title I Fund 67,751
[DEA Part B Fund 65.647
21st Century Grant Fund 56,039
Fiduciary Funds 4,906
Oiher Governmental Funds 42,639

Total $  267.127

The purpose of the inter-fund loans was 1o cover federal funds not received prior w vear-end and
to show the interest that was due from the disicict’s fiduciary funds.

Inter-fund Transfers:

Transfer Out Transfer In Amount

Gieneral Fund Other Governmental Funds b 81,315
21st Century Grant Fund Genera) Fund 5,857
Total 5 87.172

Transfers are used primarily 1o move unrestricted general fund monies 1o finance various
programs and projects accounied for in other funds.

(4} Restricted Assets.

The restricted assets represent the cash balance 10taling $982.608 of the Sixteenth Section Principal Fund
{(Permanent Fund) which is legally resiricted and may not be used for purposes that support the district’s
programs. [n addition, the restricted assets represent the invesimenl balance, totaling $53,554, of the
MAEP Limited Obhgation Bond Retirement Fund.




LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

(5) Capital Assels.

The following is a summary of changes in capital assets for governmental activities:

Non-depreciable ¢apital assets:

Land
Conslrucuan in progress
Total non-depreciable capital assets

Depreciable capital assets:

Buildings
Improvements other thar builldings
Mobtle equipment
Fumiture and equipment
Total depreciable capilal assets

[£5s8 accumulated depreciatiom:

Buildings
Improvements other than buildings
Mobile equipment

Furnitture and cquipment

Total accumulated depreciation

Total depreciable capual assels, net

Governmental activines capnal assets, net

Sec Note 9 for explanation of adjustment.

Balance Completed Balance
F2009 Additions  Retirements Construction  Adjustment 6/30/2010
3 53382 % - 5 - 5 - % h) 53.382

222,275 194,521 - {416,796) - -
$ 275657 % 194,521 % - 5 (416796) S - % 53,382
5 4,503,939 S - 3 - % 416.796 § - % 4920735
1,242,031 - - - 1,242,031
599,024 8.130 - 607,154
441,862 79.376 37.189 23,734 507,783
5 6,786,856 § 87,506 § 37,189 & 416,796 § 23734 § 7277703
5 1,370935 § 90,556 % $ b - 5 L4615t
311,772 47,691 350,463
422,740 25,007 - 448,407
250,969 51,096 28,442 - 9.607 289,230
2.362.430 215,010 28,442 9,607 2,558,611
4,424,420 (127,304} 8.747 416,796 14,127 4,719,092
5 4,700,077 % 67.017 § 2747 § -5 14,127 & 4772474

Depreciation expense was charged to the following governmental functions:

Instruction
Support Services
Non-instructional

33

Amouni
3 126,276

62,271

26,463
$ 215010
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Long-lerm habilines.

The following 1s a summary of changes in long-term liabilities and other obligations for govermnmental

activities:
Balance Balance Amount Due
74172009 Additions Retirements 6/30/2019 Within One Year
A, Limuted obligauen bonds payable 1.085.000 - 835,000 1.000.000 90,000
B. Three null notes payable 820,600 - 40.000 780,000 45 000
C  Compensated absences payvable 41,245 - 227 41,018 205t
Taotal long-temmn liablihes $ 1046245 % - 5 125227 S 1.821.018 § 137,051
Al Limited obligation bonds payable.

Limiled obligation bonds are direct obligations and pledge the full faith and credit of the school

district. Limited obligation bonds currently outstanding are as follows:

[nterest Issue Maturity Amount Amaount
Description Rate Date Date [ssued Outstanding
State aid capilal improvement
bonds, Series 1998 4.5-57% 6/1/1998 2/120018 % 1,730,000 $ 1.000,000
Total $ 1,730,000 $ 1,000,000
Details of the district’s June 30, 2010 limited obligation bonds indebtness is as follows:
Year Ending June 30 Principal Interest Total
2011 90,000 45,815 135,815
2012 95,000 42,513 137,513
2013 100.000 37.905 137,903
2014 105,000 33,010 138,010
2015 110,000 27.850 137,850
2016-2018 500,000 48.836 548,836
$ 1,000,000 % 2350920 3§ 1,235,929

This debt will be retired from the MAEP Retirement Fund.

The state aid capital improvement bonds are secured by an irrevocable pledge of certain revenues
the district receives from the State of Mississippi pursuant to the Mississippr Accountability and
Adequate Education Program Act, Sections 37-151-1 through 37-151-7, Miss. Code Ann. (1972).
The state aid capital improvement bonds are not included in the computation of the debt limit

percenlage.

34
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

B. Three mill notes payable.

Debt currently outstanding is as follows:

Interest [ssue Maturity Amounl Amount
Description Rate Dale Date Issued Cutsianding
Limited tax notes.
Series 2003 3.5-4.3% 57172003 57142023 § 1000000 % 780.000
Total $ 1,000,000 § 780,000

Details of the district’s June 30, 2010 three mull notes payable are as tollows:

Year Ending June 30 Principal Interest Total

2011 45,000 32,138 77138

2012 45,000 30427 75427

2013 50,000 28.673 78.673

2014 50,000 26,723 76,723

2015 55,000 24,722 79722

2016-2020 310,000 §8.398 308308

2021-2023 225,000 19,671 244 671

3 780000 § 250,752 % 1,030,752

A special ad valorem 1ax levy was assessed by the district on all of the axable property of the
school district in an amoum which wall be sufficient to pay the principal of and interest upon the
notes not to exceed three mills. The tax levy was set in the amount of 2.51 mills for Lamar
County and 2.64 mills for Pearl River County. The proceeds of the three mill note were used for
the construction of the high school gym.

This debt will be retired from the Three Mill Note Retirement Fund.
C. Compensated absences payable.

As more fully explained in Note [{F)(7), compensated absences payable is adjusted on an annual
basis as required by Section 37-7-307(5), Miss. Code Ann. (1972). Compensated absences will be
pad from the fund from which the employees’ salaries were paid.

Defined Beneful Pension Plan.

Plan Description. The school district contributes to the Public Employees’ Retirement System of
Mississippi (PERS), a cosi-sharing multiple-employer defined benefit pension plan. PERS provides
retirement and disability benefits. annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. Benefit provisions are established by state law and may be amended only by the State of
Mississippi Legislature. PERS issues a publicly available financial report that includes financial statements
and requited supplementary information. That report may be obtained by writing to Public Employees’
Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson, MS 39201 or by
calling (601) 359-3589 or 1-800-444-PERS.
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Funding Policy. PERS members are required to contribute 7.25% of their annual covered salary. and the
school district 1s required 1o contribute at an actuarially delermined rate. The employer’s rate for fiscal
year ended June 30, 2010 was 12.00% of annual covered payroll. The contribution requirements of PERS
members and employers are established and may be amended only by the State of Mississippi Legislature.
The school district’'s contributions to PERS for the fiscal years ending June 30, 2010, 2009 and 2008 were
$464.097, $463,835 and $446,766 respeciively, which equaled the required contributions for each year.

Sixteenth Section Lands.

Sixteenth section school lands, or lands granted in lieu thereof, constituie property held in trust for the
benefit of the public schools. The school board, under the general supervision of the Office of the
Secrelary of State, has control and jurisdiciion of said school trust lands and of all funds arising from any
disposition thereof. Itis the duty of the school board 10 manage the school trust lands and ail funds arising
therefrom as trust property. Accordingly, the board shall assure that adequate compensation is received for
all uses of the 1rust lands, except for uses by the public schools. The tollowing are the future rental
payments 10 be made to the school district for the use of school rust lands. These future rental payments
are from existing leases and do not anticipate renewals or new leases.

Year Ending

June 30 Amount

2011 $ 12,307
2012 10,282
2013 10.282
2014 9,962
2015 3410
2016-2020 8.210
2021-2025 6,000
2026-2030 4,625
2031-2035 2,675
Thereafler 2,450
Total $ 70,403

Prior Period Adjustments.
A summary of significant fund equity adjustments is as follows:

Exhibit B — Statement of Activilies

Explanation Amount

To corvect accumulated depreciation for capital assets in order (o agree

with the District's capatal ussct records. $ 14,127
Total § 14127
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Risk Management.

The schoal district is exposed to various risks of loss related 10 tors; theft of, damage to and desiruction of
assels; errors and omissions; injuries to employees; and natural disasters. Exceplt as described below, the
district carries commercial insurance for these risks. Settled claims resulting from these insured risks have
not exceeded insurance coverage in any of the past three fiscal years.

The school is a member of the Mississippi School Boards Association Workers' Compensation Trust
(MSBAWCT). The rust is a risk-sharing pool; such a pool is frequently referred to as a self-insurance
pool. The trust consisis of approximately 63 school districts and covers risks of loss artsing from injuries to
the member’s employees. The Mississippi Workers’ Compensation Commission requires that an indemnity
agreement be executed by each member in a workers' compensation self-insurance pool for the purpose of
jainly and severally binding the pool and each of the empioyers comprising the group to meet the workers’
compensation obligations of each member. Each member of MSBAWCT contributes quarterly to a fund
held in trust by Wells Fargo in Portland, Oregon. The funds 1n the trust account are used to pay any claim
up t¢ $750.000. For a claim exceeding $750,000, MSBAWCT has insurance which will pay the excess to
the statutory amount required by the Mississippi Workers Compensation Commission Act. If total ¢laims
during a year were 10 deplete the trust account, then the member school districis would be required to pay
for the deficiencies. The district has not had an additional assessment for excess losses incurred by the pool.
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LUMBERTON PUBLIC SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
FOR TIE YEAR ENDED JUNE 30, 2010

SCHEDULE 1A

Variancaes
Budoated Amounis Actual Oviginal Final
Original Final {GAAP Basis) to Final to Actual
AEVENUES
Local sources & 5 1,430,088 ) 1,430,087 (102,238, % (1]
State sources 3.418,545 3,418,548 (284,988} b
Federal sources 55,134 55,134 A6 634
Tedal Revenuas 5,244 355 49 7 4803767 (340,588} -
EXFENDITURES
Instruction 2844 713 2811035 2811036 133,673 0}
Suppon services 2,090,597 1,836,738 1.836 736 253,861 -
Mon-nstructional Serices 1,500 147 147 1,353 -
Facinies aequisiicn and conglrushon - 194,522 184,621 {194 522) i
Total Expenditures 5,026,610 4,842 440 4,842 440 194 370
Excess {deticiency) of Revenuas
aver [unded) Expenditures 207 545 61,327 61,327 {146 218) -
OTHER FINANCING SOURCES {USES)
Insurance loss recoveries - . 3 - B
Translers i 636,093 753N AT 74208 ({769,444}
Transfers out (750,183 (850,760 {81,315; (100.597) 769 445
Total Other Finanging Sources (Uses) (54,070) (75,458) (75,458) {21,389 1
Mat changs n fund balanzes 153,475 {14,132} {14,131 67,607 1
Fund Balances
July 1. 2009 4,591,131
June 30, 2010 £ 4 577,000

The notes 1o the required supplementary information are an integral part of this schedule.
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LUMBERTON PUBLIC SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE - CHILD NUTRITION FUND
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE 1B

Variances
Budgeted Amounts Actual Original Final
Original Final {GAAP Basis} to Final to Actual
REWVEMNUES
Local sources § 57400 $ 68,614 S 69.614 S 12,274 5
Federal scurces 410,000 440.475 440 475 30,475
Total Revenues 467 400 510,089 510,089 42 689
EXPENMDITURES
MNgningtructional services 638,741 577.233 577.233 61,508
Tolal Expandilures 638,744 5¥7.233 577.233 G1,508
Excess [daticiency) of Aevenues
over (under) Expenditures (171.341) (67.144) {67,144} 104,167
OTHER FINAMCING SOURCES (USES)
Sale of other propary . 1] 605 605 -
Cthar tingnging sources - {286} . {286) 288
Transfers out {42,000) - - 42,000 -
Total Other Finaneing Sources (Uses) {42.000) 318 503 42,319 286
Met change in fund balances {213.341) (66,825) (66.539) 146,516 258

Fund Balances

duly 1, 2008 193.308
IncreasefDecrease) 0 reserve 1or inventory (2B6)
June 30, 2010 S 126,481

The notes to the required supplementary information are an integral part of this schedule.
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LUMBERTON PUBLIC SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE -TITLE [ FUND
FOR TIE YEAR ENDEL JUNE 30, 2010

Variances
Buidgeted Amounts Actual OCriginal Final
Criginal Final (GAAP Basis) 1o Final 10 Actual
REVENUES
Fecaral 2ources 545 461 839211 539.211 _ (6,250 -
Toal Revenuas 545 461 539,211 s3g.211 {6,250}
EXPENDITURES
Inslruchon a7vaT2 376,659 376,659 813
SUppor SarvIces 163,759 156,716 156,717 7043 [
Marimstruchonal seraices 4,230 5,836 5,835 (1,606} 1
Total Expanditures 545,461 533,211 539.21 62850 -

Excgss (deficioncy) of Revenuas
over (under) Expendituros -

CTHER FINANCING SOUACES [USES)
Transgtars n

Tolal Oiher Financing Souices (Uses)

Met changs n lund palances

Fund Balanses
July 1, 2009

Jupe 30 210

The notes 1o the required supplementary information are an integral part of this schedule.
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LUMBERTON PUBLIC SCHOOL DISTRICT SCHEDULE 1>
BUDGETARY COMPARISON SCHEDULE -IDEA Pact B
FOR THE YEAR ENDED JUNE 30, 2010

Variances
Budgeted Amounts Actual Qriginal Flnal
Original Final (GAAP Basis) 1o Final 10 Aciual
HEVENLES
Federal sourcas 323,966 238 447 233,447 (85519
Total Revanues 223,966 238 447 238,447 (E5.513)
EXFENDITURES
Iristruction 196 852 157,592 157,592 38,261
Support Services 127,613 #1438 81,436 45,177
Moninstructional serases 500 - - 500
Total Expenditures 323,966 239,028 239,028 64,938
Excess (deliciency) of Revenues
quer [unger) Expendilures < (581) (581} (581)
CTHER FINANCING SOURCES (USES)
Translars n - - -
Toial Dher Financing Sources (Uses) . : s 3 -
Met change inlund balances - (531) {581) [B81)

Fund Balances
July 1, 2009 581

Jure 30, 2010 s -

The notes to the required supplementary information are an integral part of this schedule.
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LUMBERTON PUBLIC SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE -215t CENTURY GRANT FUND

FOR THE YEAR EXDEDR JUNE 30, 2010

FEVENUES
Federal sources

Total Fevenues
EXPEMDITURES

Insteuction

Support services

MNoninslructional senices

Tatal Expenditaies

Exgass (detiziency) of Havenues
over (under) Expendilures

OTHEA FINANGING SOURCES (USES)
Transters oul

Tonal Cthar Financing Sourgas (Uses)
Met change intund balancas

Fumd Balances
July 1, 2009

Jume 30, 2000

The notes to the required supplementary information are an integral part of this schedule.

SCHEDULE1E

Variances
Budgeted Amounts Actual Original Final
Criginal Final (GAAP Basis) 1o Final 10 Aclual
156,327 137 102 137102 [18,225) -
156,327 137,102 137,102 (19,225)

126,541 106,309 106,309 20,232 -
23.883 24,014 24,015 (125} 0
< 54 853 {854} 1

150,430 131,177 131,177 19,263 -

5,897 5,925 5,925 28 -
15,897) 15,856) {5.857) 41 (1
{5,897) (5,856} (5,657 41 (1)
69 [ 89 3]

8
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LUMBERTON PUBLIC SCHOOL DISTRICT SCHEDULE |F
BULDGETARY COMPARISON SCHEDULE - SIXTEENTH SECTION INTEREST FUND
FOR THE YEAR ENDED JUNE 30,2010

Variances
Budgeted Amounis Actual Qriginal Final
Qriginal Final {GAAP Basis) ta Final o Actual
REVENUES
Sagenth seclon saurces 21,600 93,666 10,734 72066 17 068
Total Revanuss 21,600 93,666 110,734 T2 066 17,068
EXPEMDITURES
Six@enth ssction 4,500 k] 638 3.802
Towal Expenditures 4.500 E3d 538 3,802
Excess (dalwiansy) of Revenues
over (under] Expenditiires 17100 . 92,968 110,036 79,863 17,088
Nat change in lung balances 17100 92,568 110,036 75EBE3 17.068
Fund Balances,
July 1, 2008 1,685,004
June 30, 2010 g 1,645 040

The notes 1o the required supplementary information are an integral part of this schedule.
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LUMBERTON PUBLIC SCHOOL DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2010

Budgetary Compansen Schedules

(1) Basis of Presenlation

The Budgetary Comparison Schedule presents the original legally adopted budget,
the final legally adopted budget, the actual data on the GAAP basis, variances
between the original budget and the final budget, and vanances between the final
budget and the actual data.

(2) Budget amendments and revision

The budget is adopted by the school board and filed with the taxing authoerity,
Amendments can be made on the approval of the school board. By statute, final
budget revisions must be approved on or before October 15. A budgetary comparison
is presented for the General Fund and each major Special Revenue Fund consistent
wiih accounting principles generally accepted in the United States of America.
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LUMBERTON PUBLIC SCHOCL THSTRICT
SCHEDRULE OF EXPENDITURES QF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE M. 2010

Fuederul Grantor! Catulog of
Pays-through Granior! Federul Domestic Federal
Program Tile Assistunce Number Expenditures

L 8 Depariment of Agriculture
Passed-through Mississipps Department of Educution:
Child nuirition clusier

School breukfast program 10.553 % 140,493
Nuriona! school lunch progrum 1555 214,500
ARRA school lunch equipment 10.57% 30,145
Taral child nutrition eluster 385138
Schools und rayds - erunty 1 staes 10.663 28,100
Total 1.5, Degurtment of Agriculture 413.238
Federal Communications Commission
Adrministered through the Universal Service Administrative Company
I'he Schools and Libranes Program of the umversal service fund ILXNKX

Tatul Federal Commumcations Comomssion

LS Depuronent of Education
Passed-through Mississippi Department of Education

Title ¥ elugter

Title 1 - grants o focal educangnal agencies 24010 478.447
ARRA Title | grams o local educational spencies 34.38% 60.764

Toral 539211
Sufe und drug-free sehools and comrmunmines - swie graims 84186 10,844
Twenty-first century communily learning cenlers 84.287 133.034
Rural educution 84358 25,671
Tniprawang reacher quulity - sLte prints 84.307 110897
ANRA educutign far homeless children and youth 24,387 7.02%
ARRA - stte fiscal stabilization fund - educanon stale grants 34,304 272,976
Toul 364,450

Special educution cluster

Speciul celucation - grams 1o stales §4.027 206,830
Speciul vduzanon - preschool grants 34173 8.200
ARRA - special educaiion pranis 1o stutes §4,39] 313,149
ARRA - special educanion - preschool grants 54,392 6,551
Torul 254,730
Tonal passed-through Mississippt Departunent of Education 1,358,391
Tanal .S Depurtment of Educasion _1.358.301

LS. Depariment of Health apd Human Servi

Passed-through the Mississippi Depariment of Educuton

Medical ussistance program 23778 - 1473
Tt 1.8, Depariment of Health snd Huran Services 1473
Taval foe All Federal Awards 3 | 300,136

NOTES TO SCHEDULE

1 This sehedule was prepared using the same basis of accounung and the same significam accounting policies used for the financial statements.

2. The expenditure argunis include transfers out

3. The pass-through cntities did not assign wdentifying numbers w he schoo! disirne).
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Lumbeman Public Schoal Distrer
Schedule ot Instrucnionsl, Adimemstrative and Qther Expenditures - Governmental Funds
Tor e Year Enced June 30, 2010

Instruction and Other

Student {nstructional General School
Expenditures Total Fxpenditures Adnimistrlien Adiipistration Ciher
Salaney and frmge benetis ] $ 3.B96.157 $ 33648 b3 345 985 § Ssr. 44t
Cnter 036,155 8597 2101y i.286.041
Tetl § 7,100 440 b3 4,532,312 3 462 641 5 367,004 3 1,838 482
Tetil number of studeing = 062
Cast per student 5 10,876 5 8,840 5 GG3 3 554 5 2377

Tor purpases of this schedule, the following columnar des
Instruction and Other Siudent Instructional Expenditures - includes the uetivities dealing directly with the interaction belween teachers and students  Included
here wre the uetivines of eaehers, teachers aldes o classroom assistants of any type. (all the 1000 2000, & 2200 functiona! codes)

ptions are applicable

General Adminkstranion - mcluces expenditures lor the following tunctons: Suppont Services - General Admunistration (23005, and Support Services - Business
12500

School Administration - includes expenchitures tor the following tunenon: Support Services - Schoal Administaton (2400s)
Chher - includes afl expenditure functions not included m mstruction or Adiministranon Calegories,

* nelude 1he mamber of studentg repaned on thie ADA report subusgion for mouth 9, which is the Tfinad subinission for the fiscal year

Include YO0 and 200 Fange bjoet vodes o e Salarien ond Trimge benelits” line; all wtber expenditures o e “Ciber” lise
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LUMBERTON PUBLIC SCHOOL DISTRICT

Statement of Revenues. Expenditures and Changes in Fund Balances "UNAUDITED”
General Fund
Last Foul Years
2010 2009+ 2008* 2007
Revenues
Local sources 5 1.430.087 1,319,291 1.493 168 1.34G.909
State sources 3,418,546 4.041.312 4.144.016 3987474
Federal sources 35,134 267.959 27,232 19,454
Tolak Revenues 4.903.767 5,628,562 5,604,410 5.356.837
Expenditurcs
Instruction 2,811,036 3,324,509 3152085 2,876,046
Suppart services 1.836.736 2.176.242 1,928,719 1,876,545
Nontnstructional services 147 442 975 947
Facilities acquisiion and construction 194,521 222275 33725 410177
Debt service:
Principal 0 0 24 400 22,612
Interest 0 o 2.167 2,771
Total Expenditures 4,842 440 5,723,468 5,142,071 5,190,001
Excess {Deficiency} of Revenues
over Expenditures 6l .327 (94,906 522,343 166,836
Other Financing Sourees (Usesh:
Insurance 1pss recoveries 0 343.040 0 1,742,272
Operanny transters in 3,857 71.321 2,452 068 426,019
Othe: financing sources o 0 2848 0
Operating transfiers out (&1,315) (90.326) (112,3706) {1.224.780)
Total Other Finaneing Sources (Uses) {75458) 318,041 2,343 240 043,505
Extraordinary iems ] 0 ] (37.438)
Ner Change o Fund Balances (14,131) 223135 2,863,585 1.072,883
Fund Balances'
Julby | 4,591,131 4,367,996 1502411 420,528
June 30 5 4.577.000 4,591,13) 4,367,996 1502411

"SQURCE - PRIOR YEAR AUDIT REPORTS
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LUMBERTON PUBLIC SCHOOQL DISTRICT

Stetement of Revenues. Expendilures and Changes n Fund Balances "UNAUDITED"
All Governmental Funds
Last Four Yeurs
010 2009+ 200%> 2007 %
Revenues:
|pca] sources ) 1,584,107 1,499,611 1065 970 1.589.980
Stule sources 3672549 4,301,106 4,422,750 4,283,449
Fuderal sources 1,459,233 1,539,081 1.296.922 1,640,948
Sixteenth seetion sources 181.200 124,003 196,404 81370
Total Revenues 7,297,095 7,463,801 7,582,040 7.902,017
Expenditeres
Instruction 31039 440 4,058,831 3,840,723 4,000,579
Suppart services 2203742 2.541.298 2371626 2198, 884
Noninstructional services 584319 527557 409,434 530,747
Sixteemih section 17,353 10.006 O u]
Faguities acquisition and construction 194,524 222,173 33,725 410,177
Debt service
Prngipal 125,000 120,000 134,400 127612
Interest 84,478 349,683 96,715 102.261
Oither 583 383 1334 1.736
Tenal Exipenditures 7.200.440 7,570,235 6,945,007 7372316
Excess (Deflciency) of Revenues
over Expenditures 00,635 {106,434) 634,039 S29.701
Other Fuinancing Sources (Uses):
lnsurance loss recoveries 0 341044 0 1,742,172
Sale of ether propeny G605 0 0 0
Operaling transfers 1n 87,172 217981 2,565,544 1.630,805
Other finuncing sources 0 0 2848 113
Qperating ransfers out 137.172) (217,981) (2,565,544, (1.630,805)
Tatal Other Finaneing Sources (Uses) 605 343,046 2548 1,742,383
Extraondinary tems Q 0 0 [37.458)
Mel Chunge in Fund Balances 97.260 136,612 630.887 1,234,628
Fund Balunces
July | 7,869,952 7627719 0,092 865 4.757.999
fncreuse (Degrease] 10 reserve Jor mventacy [284) 3621 (1,973 173
June 30 & 7.966,926 7.869,952 7027719 6.992.8035

“S0URCE - PRIOR YEAR AUDIT REPORTS
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INDEPENDENT AUDITORS’ REPORT
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GOVERNMENT AUDITING STANDARDS




King CPA, PLLC
Awmvrican Institute of Z n L Misstssippi Society of

Cerfified Public Accountants 206 H’(-Uy 42 P.O. Box 1182 Certificd Public Accountants

Petal, MS 39465
Telephone 601-544-9795.. . Fax 601-544-9793

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
THE FINANCIAL STATEMENTS PERFORMED IN ACCOURDANCE WITH GOVERNMENT
AUDITING STANDARDS

Superintendent and School Board
Lumberton Public School District

We have audited the financial statements of the governmental activities, each major fund and
the aggregate remaining fund information of the Lumberton Public School District as of and for
the year ended June 30, 2010, which collectively comprise the Lumberton Public School
District’s basic financial statements and have issued our report thereon dated December 22,
2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of Amenca and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Finangial Reporting

In planning and performing our audit, we considered the school district’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the school district’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the school district’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
preventi, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was tor the limited purpose
described in the first paragraph of this section and was not designed 10 identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above,
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Compliance and Other Matiers

As part of obtaining reasonable assurance about whether the school district’s financial
statements are free of matenal misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and matenal effect on the determination of financial statement amounts,
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matiers that are required to be reported under Governmeni
Auditing Standards.

This report 1s intended solely for the information and use of the school board and management,
entities with accreditation overview, and federal awarding agencies and pass-through entities
and 18 not intended o be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Rors CFA VLic-

KING CPA, PLLC
Petal, Mississippi
December 22, 2010
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

Superintendent and Schocl Board
Lumberton Public School District

Compliance

We have audited the compliance of the Lumberton Public School District with the types of
compliance requirements described in the U.S, Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2010. The Lumberton Public School
District’s major federal programs are identified in the summary of auditor’s results section of
the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the school districi’s management. Our responsibility is to
express an opinion on the school district’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United Siates of America; the standards applicable 1o financial audits contained in
Government Auditing Standards, issued by the Comptreller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred 10 above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the school district’s
compliance with those requirements and performing such other procedures, as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the school district’s complance
with those requirements.

In our opinion, Lumberton Public School District complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2010,
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Internal Contrel Over Compliance

The management of the Lumberton Public School District is responsible for estabhshing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the school district’s internal control over compliance with the requirements that
could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal conirol over compliance.
Accordingly, we do not express an opinion on the effectiveness of the school district’s internal
control over compliance.

A deficiency in intemal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that a material nencompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected
on a mely basis.

Qur consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information and use of the school board and management,
others within the entity, entities with accreditation overview, and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties. However, this report is a matter of public record and its distribution is
not limited.

f% oy flic

KING CPA, PLLC
Petal, Mississippi
December 22, 2010
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Superintendent and School Board
Lumberton Public School District

We have audited the financial statements of the governmental activities, each major fund and
the aggregale remaining fund information of the Lumberten Public School District as of and for
the year ended June 30, 2010, which collectively comprise Lumberton Pubhc School District’s
basic financial statements and have issued our report thereon dated December 22, 2010, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audiis contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States.

Section 37-9-18(3)(a), Miss. Code Ann. (1972), staies in part, “the auditor shall test to insure
that the school district is complying with the requirements of Section 37-61-33(3) (a} (ii1), Miss.
Code Ann. (1972), relaung to classroom supply funds”. As required by the state legal
compliance audit program prescribed by the Office of the State Auditor, we have also performed
procedures to test comphance with certain other state laws and regulations. However, providing
an opinion on compliance with all state laws and regulations was not an objective of our audit
and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the requirements of Section 37-
61-33(3) (a) (i), Miss. Code Ann. (1972), disclosed no instances of noncompliance. The
district reported $3,293 of classroom supply funds carried over from previous years.

Secuion 37-9-18(3)(b), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure
correct and appropriate coding at the function level. The audit must include a report showing the
correct and appropriate functional leve!l expenditure codes in expenditures by the school
distnict.”

The results of procedures performed to test compliance with the requirements of Section 37-9-
18(3)(b), Miss. Code Ann. (1972}, disclosed no instances of noncompliance related to incorrect
or inappropriate functional level expenditure coding.

As required by the state legal comphance audit program prescribed by the Office of the Siate
Auditor, we have also performed procedures to test compliance with certain other state laws and
regulations. However, providing an opinion on compliance with all state laws and regulations
was not an objective of our audit and, accordingly, we do not express such an opimon.
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The results of procedures performed to test compliance with certain other state laws and
regulations and our audit of the financial statements did not disclose any instances of
noncomphance with ather state laws and regulations.

This report is intended solely for the information and use of the school board and management,
entities with accreditation overview, and federal awarding agencies and pass-through entities,
and is not intended (0 be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

~ QA FLic
N
KING CPA, PLLC

Petal, Mississippt
December 22, 2010
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LUMBERTON PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2010

Section 1 Summary of Auditor’s Results

Financial Statements:
1. Type of auditor’s report issued on the general purpose

financial statements; _ UNQUALIFIED

2. Material noncompliance relating to the general purpose
financial statements? NO

3. Internal control over financial reporting:

a. Material weakness (es) identified? NO
b. Significant Deficiency(ies) identified that are
not considered to be material weakness? NONE REPORTED
Federal Awards:
4. Type of auditor’s report issued on compliance for
major federal programs: UNQUALIFIED
5. Internal control over major programs:
a. Matenal weakness (es) identified? NO
b. Significant deficiency(ies) identified that are
not considered to be material weaknesses? NONE REPORTED

6. Any audit finding(s) reported as required by
section_ 510{a) of OMB Circular A-133? NO

7. Federal programs ideniified as major programs:

Title 1 Cluster

Title I — grants to Jocal education agencies CFDA # 84.010
Title T — grants to local education agencies,
Recovery act CFDA # 84.389
Child Nutrition Cluster
School Breakfast Program CFDA # 10.553
National School Lunch Program CFDA # 10.555
School Lunch Equipment, Recovery Act CFDA 10.579
8. The dollar threshold used to distinguish between
Type A and Type B programs: $300.000
9. Auditee qualified as a low-risk auditee? YES
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LUMBERTON PUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Costs (continued)

10. Prior fiscal year audit finding(s) and questioned
cost reactive to federal awards which would require
the auditee to prepare a summary schedule of prior
audits findings as discussed in Section__.315(b) of
OMB Circular A-1337 NO

Section 2: Financial Statement Findings

The results of our tests did not disclose any findings related to the financial statements
that are required to be reported by Government Auditing Standards.

Section 3: Federal Award Findings and Questioned Cost

The results of our tests did not disclose any findings and questioned costs related to the
federal awards.




