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BREAZEALE, SAUNDERS & O'NEIL, LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ALURITORS REPORT
ON
FHY BASIC VINANCIAL STATEMENTS AND SUPPLEMENTARY INTORMATION

Superimtendent and Sehool Board
Vichsburg Warren School Districl.

We have audited the accompany ing linancial statements of the governmental activities. each major fund.
and the agpregate remaimng lund information of the Vickshurg Warren Schoel District as of and thr the y ear ended
June 30, 20040, which collectively comprise the Vicksburg Warren School District’s busic financial statements as
listed wn the table of contents These financial statements are the responsibility of the Vicksburg Warren School
Distrivt’s management. Our respansibility s o express opinions on these financial statements based on our audit,

W conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standads applicable to financial audits contained in Governmenr Anditing Standards, 1ssucd by the
Compteodler General ot the Finited States. Those standards require that sve plan and pertorm the dudit o abtain
reasonable gssuranee aboul whether the linancial statements are free of material misstatement. An audit includes
cxaminmg. an @ lesl basis. cvidence supporting the amuounts and disclosures in the financial statements. An audil
also includes assessing the ascaunting principles used and sigimificant estimates made by management. as well as
evplunting the overall financil statement presentation. We believe that ow audit provides a reasonable basis tor our
ORI,

in cur epmion. the financial statements referred 10 above present fairly. in all material respects. the
respeclive financial position of the governmental activities. each major tund. and the aggregate remaining fund
information of the Vickshurg Warren School Distriet, as of June 30. 2010, and the respective changes in financial
position. thereot fur the scan then ended in contormity sith accounting principles generally accepted in the United
States of America.

I accordance with Gavermment Aunditing Stanidards, we have also issved our report dated March 3. 200 1
on uur gonsideration of the Vicksburg Warren School Dhstnet's internal control over financral reporting and our tests
of its compliance with certam provisions of laws. regulations. contracts and grant agreements and other matters
The purpose of thal report 1s to describe the seope of our testing of inernal control over financial repotting and
compliance and the results ol that testing. and not to provide an opition on the internal control over inancial
reporting o on cosmphiance That repor 13 an integral part ol an audit perfonmed in accordance with Government
Auditing Stemdarey and should be considered in assessing the results of our audit.

Fhe Management's Discussion and Anulysis and the Budgelary Comparison Schedules and corresponding
noles are nol a required part of the basic financial statements but are supplementary information required by the
Governmental Aceounting Standards Board. We have applied certain limited procedures. which consisted
principally of inquiries ot management regarding the methods of measurement and presentation of the required
supplementary information  However. we did not audit the information and express no opintor on it

120 NORTH CONGRESS STREET / SUITE 2300/ P. O. BOX 80 / JACKSON, MIBSISSIPPI, 39205-0080
TELEPHONE 601-069-7440 / TELECOPIER: 601-355-9003 / www.bsolid.com



Our audit was conducted for the purpose of farming opinions on the financial statements that collectively
comprise the Vicksburg Warren School District’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is not a required part of the basic financial statements. In addition, the Schedute of Instructional, Administrative and
Other Expenditures - Governmental Funds is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected 10 the auditing procedures applied in the
audit of the hasic financial stalements and. in our opinion. 13 lairly stated. in all material respects. in relation 1o the
basic linanciat statements taken as a whole,

Mic other supplementary information section, which includes the Statement of Revenues. Cxpenditures and
Changes in Fund Balances - General und. Last Four Yewrs and the Statement of Revenues. bxpenditures and
Changes o Tund Balances - All Governmental Funds. Lust Four Years. s presented for purposes of additional
analysis as required by the Mississippt Department af Bducation and is not a required part of the basic financial
statements. Such utormation has not been subjected 1o the auditing procedures applied in the awudit of the basic
finanvial statcments and. accordingly. we express no upinion on it

March 3. 2011
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VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Thne discussian and analysis of Vicksburg Warren Schoot District's ("District”) financial performance prowdes an overall
narrative review of the District's financsal activities for the year ended June 30, 2010 The intent of this discussion and analysis
anatysis 15 10 look at the Distnet's performance as a whole, readers should also review the basic financial statements

and the nates o the basic financal statemeants, 10 gnhance therr understanding of the Distnct's inancigl petformance
Information contained in this section 1s qualified by the more detaled information contained elsewhere in the Dhistrict's

financial statements, ooles te financial slatements and any accompanying maternal 7o the extent this discussion contams ary
forward-ooking statements of the District's plans, abjectives, expectations and prospects, the actual results could differ
matenally from those discussed hergin

FIMANCIAL HIGHLIGHTS

Total net assets for fiscal year 2010 increased by $3.414,701, including a prer penod adjusiment of § 193,042,
which reprezents 2 7.89% increase from fiscal year 2008

General revenues amounted to $83,642, 359 and $82,721.580, or 82.35% and 83 53% of all revenues for the
fizscal years 2010 and 2009 respectively Program specific revenues in the form of charges for services and
grants and contnbutions accounted for $13.839.019, or 17 §5% of total revenues for fiscal year 2010, and
512,381,796, or 16 47% of total revenues for fiscal year 2009

The Chstnct had 574,058 719 and $73,165.614 in expenses for fiscal years 2010 and 2009, only $13.639,019
for fizcal year 2010 and $12,.361,796 for fiscal year 2009 of these expenses were offset by pragram specific
charges far services, grants and contnbutions General revenues of $63,642,339 for fiscal year 2010 and
$62.721.580 for fiscal year 2009 were adequate to prowde for these programs

Amang major funds, the General Fund had $58 764 807 in revenues and $55 613,540 in expenditures for
fiscal year 2010, and $60,930,896 in revenues and $58,725 497 in expenditures for fiscal year 2009 The
General Funds’ fund balance increased by §1,303 928, ncluding a prior period adiusiment of $133.042, from
fisgal year 2008 to fiscal year 2010, and increased by $191 775 from fiscal year 2008 to fiscal year 2008

Capital assets, net of accumulated deprecation, decreased by 5189 284 for fiscal year 2010 and decreased by
LSBT B47 for fiscal year 2009 The decrease for fiscal year 2010 was due to the disposal of furniture and
equipment, a5 well 35 the increase n accurmutated deprecialion

Long-terrm debt increased by $1,810,000 for fiscal year 2010 and decreased 51,665,326 for fiscal year 2008
This increase was due to bond issues of $10,205,000  compared 10 bond payments of 8,295,000 In addition,
the hatility for compensated absences deceased by $47 166 for fiscal year 2010 and decreased by $16.547 for
fizcal year 2009

OVERVIEW OF FINANCIAL STATEMENTS

Thiz discussion and analysisis intended 10 serve as an introduction 10 the District's basic financial

staternents The Dstnct's basic financial statements are comprised of three compaonents 1) government-wide
financial statements, 2} fund financial statements, and 3} notes to the financial statements This repont also
contains ather supplemental informaticn in addition to the basic finanoal stalements themselves



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Government-Wide financial statements. The government-wide financial statements are designed (o
provide readecs with a broad overview of the Dhstnct's finances. i a manner sinilac to a prvale.seclor
business These statements are prepared using the accrual basis of accounting and include all assels and
lrabilities.

The Stalemenl of Net Assets presents infermation on all the District's assels and liabilines, with the
difference between the two reported as net assels. Over time, increases or decreases in nel assets may serve
25 a usefut indication of whether the financial position of the District is improwving or detenorating.

The Statement of Activities presents informauon showing how the Disiricl's net assets changed duriag the
most recent fiscal year All changes in nel assels are repoted a5 s00n as the underlying event gving nise to
the change occurs, regardless of the timing of related cash flows Thus. revenues and expenses are repored
in this statement for some lems that wilt only result in cash flows in fulure fiscal years.

The government-wide linancial statements outline functtons of the District ihal are principally supported by
property taxes and iniergovernmental revenues (governmantal aclivities). The governmental activilies of

the District include inskruction, support services, noninstructional services, sixleenth section, facilities acquisilion
and construction, and inlerest on tong-term liabilities.

Fund financial statements. A fund is a grouping of related accounts that is used lo mainiain control over
resources (hat have been segregaled for specific aclivities or abjectives. The Bisinct uses fund accounting
1o ensure and demonstrale compliance wilh finance-related legal requirements Al of the funds ol the
Districl can be divided into two calegories governmental funds and fiduciary funds

Governmenta!l funds, Gavernmental funds are Lsgd ta account for essentially the same funclions
reported as governmental aclivilies in the government-wide financiat stalements. Howewver, unlike
the government-wide financial stalements, governmental fund financral statements locus on

current spendable resources. as well as on balances of spendable resources avallable at the end ol
the fiscai year Such information may be usefut in evaluating the District's current financing
requirements, Governmental Funds are reported using madified accrual accounting. This method
af accounhing measures cash and other assels that can be easiy convernted to cash. The
Governmental Funds Statements provide a detaled short-term view of the District's

operations

Because the focus of governmental {unds is narrgwer than that of the government-wide financia
statements, It is useful to compare the information presented for governmental funds with sicilar
information presented for government activities in the government-wide financial statements By

doing so. readers may better undersiand the long-term impact of Ihe Districl's current financing

decisions The governmental fund's balance sheet is reconciled 1o the statement of net assets, and

the governmental fund's statement of revenues, expenditures. and changes 10 fund talances s reconciled
1o the statement of activities 1o faciitate this companson betwaen governmenial lunds and governmental
activities.,

The Distngd maimains individual governmental funds in accordance with the Financral

Accaunting Manual for Mississiopr Public School Distncts Information 1s presented separately in \he
gavernmental fund's balance sheet and the governmental fund's statement of revenues, expenditures, ang
changes in fund batances for all major funds All other non-mayor funds are combined together and
presentad in these reporns as other governmental funds.,



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Figuciary funds. Fiduciary funds are used 1o accoun! for resources held lor the benefit of parties
outside the Distrct. Fiduciary funds are nol refleciad in the government-wide financial statements
hecause resources of those funds are not available to suppor the District's own programs The
acorual basis of accounting is used lor fiduciary funds The school disirict is responsible for
ensuring that the assets reported 0 these funds are used for their mtended purpose.

Notes to the financial statements. The notes prosde additional informalion inat is essential to a full
understanding of the data provided in the government-wide and fund financial statements The noles 1o the
financial statements can be found immediately following the basic inancial stalements.

Other infermation. In addition to the basic financial stalements and accompanying notes, s repost also
presents certain required supplementary information concerning the Distnct's budget process

The District adopts an annual operahng budget lor all governmental funds A budgetary companson
schedule has been provided for the General Fund and each additional major special revenue fund.

Additionally, a Schedule of Expenditures of Federat Awards as reqguired by CMRE Circular A-133 and 8 Schedule
of Instructional, Administrative andg Olher Expenditures for governmental funds can be found in this report

Alsa, includad in the other supplementary information sechion are the Statement of Revenues, Expenditures and Changes
in Fund Balances. General Fund, Last Four Years and the Slalement of Revenues, Expendilures and Changes in Fund
Balances - All Governmental Funds, Last Four Years, This infermalion s presemled for purpeses of agditional analysis

as requirad by the Mizsissippi Depantment of Educalion and is not a required part ol ihe basic inancial sialements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets. MNel assets may serve gver Ume as 2 useful indicator of government's financial position. In the
case of the Distnct, assets exceeded liabilives by 546,685,997 as of June 30, 2010,

The Distnct's financial position s a preduct of several financial transactions inclueding the nel result of activities, the
acquisition and payment of debt, the acquisition and disposal of capital assets and the depreciation of capilai assets

By far the largest portien of the District's net assels (43%) reflects its investment in capital assets (e g .
land, buldings, building improvemeants, improvements othes than buidings, mabile egquipment, furniure
and equipment and construction i progress), less any relaled debt used to acquire those assets that 1s still
outstanding The Distnict used these capital assels to provide services 10 its sludents, consequentty these
assets are nol avallable far future spending.

Table 1 presents a summary of the Bhistrict's net asseis al June 30, 2010, and June 30, 2009



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Table 1
Condensed Statement of Net Assets
Percentage
June 30, 2010 June 30 2008 Change

Current assels % 28,483,284 23,389 444 21 78%
Capitai assets, net 39,219,746 36,409,030 -0 48%
Total assets 67.703.030 52 798 474 7.81%
Current liabilities 2.881,127 2878777 0.08%
Long-term debl outstanding 18,135,406 16,648 401 8.93%
Total liabilities 21,017,033 19,527,178 7 63%

Net assels:
Invested in capial assets, net of refated debt 20.044.745 22044 030 -5.07%
Restricted 19,186,108 15,123 217 26 87%
Unrestricted 7455143 5,104 049 22.143%
Total net assets b 46,685,997 43,271,296 7 89%

The following is a sigmificant current year transachon that has had an irngact on the Staltement of Net
Assels.
Increase in long-term liabilities of $ 1,762,834

Change in net assets. The bhstnicl's total revenues for the fiscal year ended June 30, 2010, and June 30, 2009, were
$77.281.378 and $75.083,376, respectively The total cost of all programs and services was $74 059,719 for fiscal year
2010 and §73.165 814 for fiscal year 2009 Table 2 presents a summary of the changes in net assets for ihe fiscal years
ended June 30, 2010, and June 30, 2009,

Table 2
Changes in Net Assets
Year Ended Year Ended Percentage
Revenues: June 30, 2010 Jung 30, 2009 Change
Program revenuss
Charges for senvices 3 1,265,111 1,393,413 -9.21%
QOperating grants and contnbulions 12,373,908 10,968,383 12.81%
General revenues
Property taxes 25.318.590 23,390,943 8.24%
Grants 2nd contributians not restncted 36422118 37 474 0R7 -2 B1%
Other 7.901.652 1,856,550 2 43%
Total revenues 77.28% 378 75083376 2.93%
Expenses:
Instruction 43 166,185 42 238 686 220%
Support services Z6.557 B35 22915650 15.89%
Moninstructional services 3.754 396 7175538 -47 54%
Sixteenth section 21,363 49,593 -56.92%
Interest on long-term habilibes 550,137 786,137 -30 02%
Total expenses 74059719 73165614 1.22%

10



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDEOD JUNE 30, 2010

Increase in net assets 3.221 659 1,817,762 B7 99%

Net Assets, July 1 43 271296 41,357,475 4 63%
Prior Period Adjustment 193,042 {3,941}

Net Assets Restated, July 1 43,464 338 41,353,334 510%

Net Assals, June 30 & 46,685,997 43,271,286 T E9%

Governmental achvities. The following table presents the cost of five majar Distnct functional activites
INStrUchon, SUPPOMt Sservices, nomnstructional services, sixteenth section, and interest on long-term debt
The tabile also shows each functicnal acknty's net cost (tatal cost less charges for services generated
by the activities and intergovernmemtal aid provided for specific programs)  The net cost presenis the
financial burden that was placed on the Siate and Distnct's taxpayess by each of these functions

Table 3
Net Cost of Governmenlal Activities

Tolal Expenses Percemage
2010 2009 Change
Instructon § 43,166,185 42 2328 696 2.20%
Support services 26,587,638 22915650 15 BS%
Moninginicuonal services 3,764,396 775538 AT 54%
Sixteenth section 21,363 49,983 -6 92%
Interest on long-lerm labilites 550,137 786,137 -30 02%
Total expenses T 74,059,719 $73,165,614 122%

Met (Expense) Revenue

20190 2009 Change
Instruction 3 (35.638.219) {35,327.061) 0aa%
Support senvices {23.830,880) (20,597,499 16 18%
Narninstruchonal services (280,101) (4,043 528) -4307%
Sieleenth sechion {21.363) (49,593) -56 942%
Inlerest on long-term liabilities (550,137) [786,137) -30 02%
Total net (expensg) revenue 5 [G0,420,700) (50,803,818) -0 B3%

Net cast of governmental activities, 560,420,700 and $60,803.818, for fiscal years 2010 and 2003, respectively
was financed by gengral revenue, which 1z made up of pnmanly property taxes of $25,218 390 for fiscal year
2010 and $23,390,943 for fiscal year 2009 and state and federal revenues of $36,422 116 for fizcal year

2010 and 337 474,087 for fiscal year 2009 In addiion, there was §1.214 006 and $792.03%, in sixteenth Section
sources for fiscal year 2010 and 2009, respectvely

Investment earnings amounted 1o 321,926 for 2010 and 3303712 for fiscal year 2008
FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As nated earler, the Disinet yses fund 2ccouniing to ensure a2nd demenstrate complance with finance-
refated legal requirements

1



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Governmental funds. The focus of the District's governmental funds 1s to provide infarmalion on curenl inflows,
outflows and balances of spendable resources Such information is useful in assessing the

Ohstnct’s financing reguirements. In partcular, unreserved fund balance may serve as a useful measure of

the District’s net resources available for spending at the end of the fiscal year

The financial performance of the District as 3 whoie 1s reflected in its governmental funds 4s the District compleled

the year. its governmental funds reported a combined fund balance of $27 545 603, an increase of $5,094 760, which
includes a prior period adjustment of $193,042 and an increase in inventory of $10 3685, $18,283,882 or 66.37%, of lhe
fund balance represents unreserved and undesignaied fund balance, which is available for spending al the Distnct's
discretion. The remaining fund balance of $3,261.721 or 33 63% 1s reserved or designated to indicale that il is not
avallabte for spending because it has already been commitled

The General Fund is the principal operating fund of the District. The increase in fund balance in the Gerneral Fund lor the
fiscal year was $1.110.838, plus a priosr period adjustment of $ 193042, a result of a decrease in expenditures.

The fund balance of (ther Governmental Funds showed an increase in the amount of $ 996 930, plus an

increase in inventory of 316,385, This increase resulls from proceeds from lpans. The increase (decrease} n {he lund
palances for the other major funds were as follows

Major Fund Increase (Decrease)
Capital Projects Fund % 2.302.442
16th Section District Fund & 5243589
16th Section Principal Fund 5 (43,284)

BUDGETARY HIGHLIGHTS
Over the course of the year, the District revised the annual aperating budqget of the general fund.
The onginal budgeted amounls were over esiimated due 1o budget cuts by the Mississippr Legisiature.

A schedule showing the original and final budget amounts compared to the District's aclual financial activity for the
General Fund and other major special revenue funds 1s provided in this report as required supplemantary information

CAPITAL ASSETS AND DEST ADMINISTRATION

Capital Assets. As of June 30, 2010, e District’s total capital assets were $66,738,578, including 1and, school
buildings, bullding improvements, buses, gther schocl vehicles and furnilure and equipment This amount represents
an increase of $980,935 from fiscal year 2009, Total accumulated depreciation as of June 30, 2010 was $27.518.832
and total depreciation expense for the year was $1.473.728. resulting in total net capial assets of $39.219,746



VICKSBURG WARREN SCHQOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2040

Table 4
Capital Assels, Net of Depreciation

Percentage
June 30, 2090 June 30, 2009 Change

Land 3 1,056,845 1,056,845 0 00%
Construchion i progress TB8.275 - MiA
Buildings 33,560,995 34,521,703 -2.78%
Building 1mprovemenls 827,052 813,853 162%
Improvements other than buildings 340,182 388,259 -7 62%
Mobile equipment 2,341,267 2,284,979 2 46%
Furniture and equipment 327,120 363,391 -9 98%

Total H 39,219,746 39,409,030 -0 48%

Debt Administration, At June 30, 2010, the Distnct had 15,175,000 1n outstanding long-1erm debt, of which
£1.932.20015 dug within ore year The hability for compensated absences decreased $47, 166, from the prior

year
The Distnct mainlans a A4 bond rating

Table 5
Qutstanding Long-Term Debt

Percentage
June 30, 2010 June 30, 2009 Change
Limited eobligauon bands payable 2 3,570,000 9,910,000 -3 49%
Cemficales of parhcipation payable - 7,455,000 -100 00%
Q5CB bongds payable 2,000,000 - N
G 0 refunding 2010 bonds payable 7,205 000 - N A,
Cormpensated absences payable 771,235 518,401 -5 TEY%
Total 3 19,946 235 18,183,401 959%

Addinonal nformation on the Oistnct's long-term debt can be found in Mote & included in this report
CURRENT IS5UES

The Vicksourg Warren Schoal Distnctis financially stable The Cistnct s proud of its communily suppor
af the puihic sghools

The Distictis ot awsare of any current 1ssues, decizions, o conditions that would affect the Inzngial
condison of results of operations dunng this fiscal year beyond those unknown variatons having & global
effect o wrlually ail lypes of business ocperations. The Distnct, however, rema:rs concernad aboul
reduchons in governmenl allocanons and local 1ax collechans

CONTACTING THE ODISTRICT'S FINANCIAL MANAGEMENT

If yau have questions about this report, contact the Supenniendent's Ofice of the Vicksburg Warren
Schoaol Disinet, 1500 Mission 68, Vicksburg, Missizzipp 39180

13



WVICKSBURG WARREM SCHOOL DISTRICT

[This page left blank inmtentionally)




VICKSBURG WARREN SCHOOL DISTRICT

FIMNANCIAL STATEMENTS



VICKSBURG WARREN SCHOOL DISTRICT

{This page lett blank intentionatly )

16




Vicksburg Warren School Districi
Sratement of Nel Assets
June 30, 2010

AEZETS
Cash and cash equivalents
Investments
Due fram other governments
Other recevables, net
Imvenianes
Prepaid items
Fermanently Rastncted assels

Capital assets, not being depreciated:

Land
Construction in pragress

Capial aszets net of accumulated depreciabion

Suildings
Bulding improvements
Improverments gthar than buildings
Mabile equipment
Furriture and equipment

Taotal assets

LIABILITIES

Accounts payable and accrued labilites
Unearned revenue
Interest payable an lgng-term habilities
Other payables

Long-term habihbes (dug within ore year)
Capial-related liabilites
Non-czpital habshtes

Long-term hatiites {(dug beyend one year)
Capital-related abihties
Mon-capial habiltes

Toial habiiites

NET ASSETS

Imvested in capital assels, net of related debt

Restncted net assels
Expendable
School based activilles
Debt servipe
Capital imgrovements
Farestry improvements
Unemployment benefits
Neon-expendable
Sixteenth sechion
Unresincted net assets
Total net z2ssets

The notes to the finaneial statements are an integral pan of this statement

%

5

Governmental
Actlies

21,053,045

408,053
2,950 457
594,318
125,864
50,974
3,794 573

1,056,845
786.275

33,560,995
a7 0582
340,192

2341267
327120
67,703,030

430,978
235,071
133097
267632

1,745,000
55,329

17,430,000
705,906

21,017,033

20,044,746

10,234,342
1025824
3,748,125

130,072
VAV 16T

3794573
7,455,143

45,665.997

Extibit A



Vicksburg Warren School District
Statement of Activities
Far the Year Ended June 30, 2010

Fungticns/Programs
Govarnmental Activilies:

Instructhon

Support serices
MNoainstructional services
Sizteenth sechon

Interest or long-term labilivgs

Total governmental activites

Exhitit B

Net (Expense)
Revenue and

Changes in

Program Ravenues Net Assels

Operating Capital Govermmanlai

Charges for Grants and Grants ang Activilies

Expanses Services Contributions Cagatributians

43 166,155 1,008 422 5,519,544 - (35,835,219}
26 BET 535 - 2B26,758 - (23,930,880)
3,764 386 256 689 3 227 606 - (280,101}
21,363 - - - {21,363}
550 137 - - - (550 137)
74059719 1265111 12,373,808 - {60,420, 7007

General Revenues:
Taxes
Propeny laxes - general purpeses levies
Property t2xes- debt service lewies
Unrestricted grant2 and contmbutions
Slate
Federal
Unrestncted investment earnings
Sixleenth seclion sources
Other

Total general revenues

Change 1n Net Assets

MHet Assets - Beginning as erginally repored

Prior genod Adjustments
Net Assels - Beginning - Restated

Met Assets - Ending

The notes to the finanoial statements are an integral gart of this statement

3

25,318 557
33

33,318,884
3.105.232
21926
1214006
B65 T2

53,642,359

3221659

43,271,298
193 042

43,464,338

48,685,997

[T



Wickshurg Warren School Distnct
Balance Sheet - Governmenta| Funds
June 30, 2620

ASSETS

Cash and cash equwalenis
Investments

Dige fram other gavermments
CHhet recevables, net

(e frgrm other funds

I Gries

Pregad mems

Tatal assets

LIABWITIES & FUND BALANCES

Liabilities
Aecaunts payable ang accrued habililes
Que 10 other funds
Uneamead fevenue
Citer payables
Total hatiliies

Fund balances
Regerved for
Inveniony

Capatal rmpravements
Debi Servce
Permansm lungs

Unreseryed funogngnalsd
Raponedin
Ganaral fund
Speoalrevenue lunds

Totat fund balances

Total hathibes & fung paiances

Exhii C

Majer Funds Cnher
Capital tith i6th Govarmn- Tenal
Genant Projacis Set.hstrict Sec. Principal mental Governmental
Fund Fund Fund Fund Fupds Funds

6,154,802 2520707 TBTEA5Y 3754573 4,508,085 24 533618
- - - . 408 053 408,053
1,358 726 - 156170 2550 <57
2aE1 - T0AFT 1,150 94,318
B45 448 - . - 245848
- 125,864 125864
538k - - 50,974
§,432,981 2,520,707 T 945 988 1,794,573 5 B34 BAY 29.329.182
206 603 195 234 24141 430,978
- - F45 Bag 45548
- 211,550 - 27,081 238.0M
- 2300 45,246 - 195,255 2678532
206 B0 218,255 257,236 1,101 425 1783525
- 135864 125 BE4
A0 874 - . 50374
- 187 167 187 6T
- 190 072 180072
230 442 - 1445 583 ERE -]

- - 1 765,945 |
3,794 571 - 3794 573
8174 404 - BOLTS 404
74588752 2 415,726 L0 4TE

8226318 2,302 442 FRRETH2 3734573 _5.533,458

8.4732.981 2520 707 7 945 988 3.7 5T B 634 BRZ 29325 132

The notes Ig the fingncal statements are anmtégral parl of fhs statement
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Vicksburg Warren School District

Recenciliation of the Governmental Fungs Balance Sheet
to the Statement of Net Assets

June 30, 2010

Taotal fund palances - governmental funds

Amounts reported for gavernmeantat aclivties in the stalement of net assels are
different because

1 Capital assets used in governmental achivities are not current financial resources

and therefore are nol reporled in the funds net of accumulated depreciation
of § 27.518.832

2 Long - term hiabililies are not due and payable in the current peried and
therefore are not reponted in the funds

Intarest payable on long term labilities
Limited obligation bonds payable
Baond proceeds

Compensated absences payable

Tolal nei assels - governmental activities

The notes to the financial statements are an integral part of this staternent
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Exbibit C-1

Amaunl

5 27,545,603

39.219.746

{133,117)
{8.970.000)
{10,205.000)
(771.235)

% 46,685,997



Wicksburg Warren School Disdricl

Siaternent of Revonues, Eapenditures, #and Changes in Fund Balances - Gevernmental Funds

Forthe fear Ended June 30, 2010

Mayor Funds

Exhital

Oiher
Capital 16th 18k Gavern- Tertal
Gungeal Friopects See Distnct fec Prancipal mental Govermnmental
Fund Fund Fund Funy Funds Funi s
REWENUES
i 26449 716 101 BT 015 2T, 267 756
g 31 TA0935 - 2 589 597 34 380332
Fageral sources SE4 ESE - 12911 337 14 405 453
Suxtpanth echan spurces . az3 458 16 B30 573z | 214 005
S8 Th4 207 kR 823 455 16,628 17 501.855 77,507 797
EXPENDITURES
3220477 G, 121258 42 441735
22143351 4275872 26419033
148,583 - 3.507.008 255560
21,353 21,363
B5E.589 165223 856 812
1,525 000 1535000
1119 476077 47T 196
- 244,707 244 737
55.611.540 593585 15,349 333 75661 467
Ercess (deficiency| ol ievamies
aver e pendiures 3151 |697 558 A23 458 16 636 01447 47 1
GTHER FINAMNCING SOURCES (USES)
B T 205900
3.000.000
268 .
Al 261 - 2341908 2645 160
[2.041.508) 190,089) (50 020) [1a2.za2s 12840 168)
sl gent - ) . - 5 9B0,263) (5 %60 263}
fLses] (2040638 1) 3,004 GO (5% 0549, 59 020) 2444 402 03.245.003
Het chgngs i lund Galsnees 1119888 2,402 442 524.359 23 S84y 596 230 4§21 333
asargpnally reporned 6922 450 ToB4 203 3 63T §57 4 525143 22 8501843
Bustments 165042 19 04
Juty 1 ag restates 2115492 754,557 ya3TeST 4576141 22 540 5B
in CrEabse ) I eserve 100 inventpry 103588 10 31a%
5330 378 TESS TER 3724570 5533458 2T S45 503

The nates

ezl slatements are an integral pan of this statemenl
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Vicksburg Warren Schooi District

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2010

Net change in fund balances - governmental funds

Amounts reported for governmentat activities in the statement of activities are
different because

t. Governmental funds reporied capital outlays as expendilures while gavern-
menlal activities report depreciation to allocate those gxpendilures over the
life of the assels Capital assels purchases amounted Lo § 1,321,514 and
depreciation expense amounied to $ 1,473,728 and ned book value of capilal
assels s0ld durng the year was $ 37.070

2 Repayrment of debt principal 1s an expendilure in the governmental funds, but
the repayrment has no effect on net assats

3 lesuance of long-lerm debt 1s 3 revenue in the governmental funds but the
issuance has no effect on net assels

4 Governmental funds recognize expenditures when paid lrom expendable
avatable financial resources. while in the statement of activites, expenditures
are recognized when incurred The changes in the following accounts have
a direct effect in the aifference in the change between governmental fund
balance and the change reflected in (he slatement of net assets

Compensaled absences
Accrued interast on bonds
Inventory adjustment

Change in net assets of governmeéental activities

The notes o the financal statements arg an integral part of this statemant,
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Exhitil D-1

Amourt

4 891,333

{189.284)

8,395,000

(10,205,000

47 166
272059
10,385

3.221.659

-y



Vicksburg Warren School District
Statement of Fiduciary Assets and Liabilities
June 30, 2010

Assets
Cash and cash equivalents $
Total Assets 5
Liabilites
Accounts payable and acorued liabilities $

Due to studen! clubs

Total Liablnies 5

The notes to the financial slatements are an inlegral part of this statement
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Agency
Funds

3,312,584

3.312,584

3131783
180,801

3.312 534



VICKSBURG WARREN SCHOOL DISTRICT
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Vicksburg Warren School District
Notes to Financial Statements
fFor the Year Ended June 30, 2010

Summary of Significan Accounting Policies.

The accompanying financial staternents ol the District have been prepared w conformily wiih
generally accepied accounting principles (GAAP) as prescribed by the Governmenlal Accounting
Standards Board (GASE). GASB s the accepled standard-selting body for governmental accourding
and financial reporting pranciples  The most significant of the District's accounking policies are
described below

&

Financial Reporing Entity

As defined by accounung principles generally accepted in the Uniled States of America, the
District is considered a " pnimary government " The Dislric is governed by a & member
board to which each member was elected by the citizens of each defined county district

For financial reporling purposes, the Vicksburg Warren School District has included all funds
and organizalions. The District has also considered alf potential component unils for which it
15 financially accountable and other erganizalions for which the nalure and significance

of their relationship wath the Distnct are such that exclusion would cause the Distnct's financial
statemenlts to be misleading or incomptele The Governmental Accounting Standard's Board
has set forth crilena to be considerad in determining financial accountability. These cntena
include appomiting & voting majerity of an organization’s governing body and (1) the ability of
the Distnct 1o impose its will on thal organization or {2} the poetential for the arganization to
provide specific benefits 1o or impose specific inancial burdens on the Distnct, There were 10
component units reguirad to be reported v the Dhstrict's financiat statements

Basis of Presentation

Government - Wide Financial Statements

The Staternent of Net Assels and Stalement of Activities report information on all of the
nonfiduciary activities of the Distnct. For the mosi part, the effect of interfund activily has been
removed from these statements Governmenlai achwities, which normally are supported by tax
and intergovernmental revenues, are repored separalely from business type activilies, which
rely to a significant extent on fees and charges for support
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Vicksburg Warren School District,
Notes to Financial Statements
For the Year Ended June 30, 2010

The Statement of Net Assets presents the District's non-fiduciary assels and fiabililies, with the
difference reported as net gssets, Net assels are reported in three categories.

1. Invested in capilal assets, nel of related debl consists of capilal assels, nel of accumulated
depreciation and reduced by outstanding balances for bonds, notes and othe gebt
altributable 16 the acquisttion, construction or improvemeni of lhose assets

2. Restricted net assets result when constraints placed on net asset use are either externally i/mposed
or imposed by faw through constitulional provisions or enabling legislation.

3. Unrestricted nel assets consist of net assets nol meeling the defintion of the two preceding
categones Unrestricled net assets oflen have constrainls on rescurces imposed by
managemenl which can be removed ar modified.

The Statemeant of Activities demonstrates the degree lo which ihe direct expenses of a given
function or segmem is offset by program revenues Direct expenses are those clearly

ientifizble with a specific funchon Program revenues include 1) charges \o customens or
applicants who purchase, use, or directly benelil from goods, services, or privileges provided by
a given function and 2) grants. contnbutions and nierest restncied o meeung the operational

or capital requirements of a particular funclion Property tax and other items not properly included
among pragram revenues are repored instead as general revenues

Fund Finanoal Statements

Separate financial statemenis are provided for governmental and fiducary funds. even

though the latter are exciuded from the government-wide financial statements. Major iIndwidual
gavernmental funds are reported as sgparate columns in the fund financial slalemenis All
remaining governmenial funds are aggregated and reponed as other governmental funds

The schaal district reponts the following major governmental {unds:
General Fund - This 1s the school cistnct's primary operating fund All general tax revenues
and oiher revenues not allecated by law or contractual agreement Lo some other fund arg
accounted for m this fund From the fund are pawd the general operating expendiluies,

inchuding nstructonal, support. and other costs

Capital Projects Fund - Capital project funds are used to accaunt for financial resources
to be used for the acquisition or construction of major capital faciities.
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended Jung 30, 2010

16th Section District Fund - This is a special revenue lund that accounts for the expendable
activity of the Sixteenth Seclion trust monies

16th Saction Principal Fund - This is a permanent fund, used to account for the funds
which canniot be expended

All other governmental funds not meeling the cntena established for major funds are presented
in the other governmental column of the fund financial statements.

Additionally the school dislricl reports the lollowing fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used 1o account for the proceeds of
specific revenue sources ( other than major capital projects j thal are legally restricted far

specific expenditure purposes

Capital Project Funds - Capital Project Funds are used 10 account for financial resources to
be used for the acquisiiton or construction of magor capdal facilives

Debt Service Funds - Debt Service Funds are used to account far the accumulation of
resources for, and the payment of, genaral long-term debt principal, interest and retaled
costs,

Fermanent Funds - Permanent Funds are used to account Tor resources that are fegally
restricted o \he extent that only earnings, and not the principal, may by used for purposes
that suppaort the distsict's programs

FIOUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources hetd by the districl in a pureby
custodial capactty { assets equal tiabilities ) and do notinvolve measurement of resutts of
operations.

Measuremen! Focus and Basis of Accounting

In the government-wigde Statemnent of Net Assels and Statement of Achwvities, governmental
activiles are presanted using the economic resources measurement fopus and the accruat
basis of accounting as are the Fduciary Fund financial slatements. Agency funds, hawever
do not have a measurement focus since they do not report equity or present an operating
slalement repeorting changes in equity. Revenues are recorded when earned and expenses
gre recorded when a liability or econormic asset used, regardtess of the liming of the
related cash flows Granls and simlar items are recognized as revenue as soon as all
eligibility requirements impesed by the provider have been met
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Governmental fund financial statements are reported using he currenl financial resources
measuremenl focus and the medified accrual basis of accounling, Revenues are recognized as
soon as they are both measurable and available. Measurable means knowing or being able 10
reasonably estimate the amount Revenues are considered o be avalable when they are
collactibte within the current period ar scon encugh thereafer 1o pay labikties of the current
penad. For this purpose, the government considers revenues 10 be available if they are collecied
wilhin 80 days after the year end. Expenditures {including capaal cutlay) are recorded when the

related fund liakility 1s incurred, as under accrual accounting. However, detl service expenditures,

as well as expendilures related to compensaled absences and Judgments, are recorded only
when paymeni s due,

Federal grants and assislance awards made on the basis of entitlemeni periods are recorded as
receivables and revenues when entitlement occurs. Federal rcembursement lype grants are
recorded as revenues when the related expenditures are recognized Use of grant resources is
conditicned upan compliance with terms of the grand agreemeénts and apphcable federal
requlatons, which include subjecting grants to financial and compliance audits

Properly tax, intergovemmental revenues (shared revenues, grants and reimbursementis from
other governments) and interest associaled with the current fiscal pesiod are alf constdered 1o be
susceptible to accrual,

Ad valorem property laxes levied by the governing authorily of the county on behalf of Ihe school
thatrict based upon an order adopted oy the school board of the school district requesting an

ad valorent {ax effort in dollars. Since the taxes are not levied and collected by the school district,
the revenues to be generated by the annual tevies are not recognized until the Llaxes are actually
coilected by the 1ax levying authonty.

Capilal asset acquisitions are reparted as expenditures In governmental funds, Proceeds of
general long-term debt and acquisibens under capital 1eases are reported as other financing
sSouUrces.

Under the terms of grant agreements, the Distnct funds cenan programs by a8 combination of
specific cost-reimbursement grants and general revenues Thus, when program expenseas are
incuerad, there are poth restricted and unrestricted net assets availabte to finance the program
It 15 the District's pohcy to first apply cost-resmbursement grant resources ta such programs and
then general revenugs,

The effect of nterfund activily has been elminated from the government-wide slaiements.
Revenues from the Mississippl Adegquate Education Program are appropriated on a

fiscal year basis and are recorded at the hme the revenues are received from the State of
hississippi.
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Vicksburg Warren Schogt District
Nales to Financial Statements
For the Year Ended June 30, 2010

Accounl Classificalions.

The accouni cassificatons used In the financial statements conform to the braad classifications
recommended in Gavernmental Accounling, Auditing, and Financial Reporting as 1ssued in
2005 by the Government Finance Officers Association and are consislent with the broad
classifications recommended in Finanoal Accountng for Local and State School Systems, 2003
1ssued by the WS Depanment of Education

Encumbrances.
An encumbrance syslem s mainlained to account for commitments resutling from approved
purchase orders, work orders, and contracis  However, lhe schoot diskrict atiermpts o iguidate
all encumbrances al year-end Encumbrances outstanding al year-end are not reported as
reservations of fund balances.
Assets tabilies, and net assels or equily
1. Cash, Cash equivalents and lnvestmenls
Cash and cash eguivalents
The distnct's cash and cash equivalents are considered Lo be cash on hand. demand
deposits, and short-ierm investments with original matunties of three months ar less from the
date of acquisilion. The school disinct deposils excess funds in the financial institulions
selected by the school board. State stalutes specify how lhese deposilones are to be selected.
[nvestments.
The schaol district can invest ils excess funds, as permitted by Section 28-3-113, Miss Code
Ann (1972), in inlerest-beanng deposits or other obligalions of the types described in
Section 27-105-33, Miss Code Ann. (1872}, or any olher type Investment in which any other
agency. instrumentalily or subdivision of the State of Mississippr may invest, except that 100%

of said funds are authorized to be $0 invested

For accounting purposes, certificates of deposit are classified as invesiments if they have an
ariginal malurily greater than three months when acquired

Investrmenis for the distnict are reponed at fair market value
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Vickshurg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Recevables ang payables.

Aclivity between funds that are representative of lending/borrowing arrangements outslanding
at the end of the fiscal year are referred lo as either "due loffrom other funds” (1.2 | the current
portion of inlerfund loans) or "advances lo/from other funds”{i.e.. the non-current portion of
inlerfund loans) All other outstanding balances between funds are reported as "due toffrom
other funds.”

Due from Other Governments

Due frorn other governments represents amounts due from Lhe State of Migsissippl, and various
grants and reimbursements from olher governments

Inventories and prepaid Items,

Oonated commodities are received from the USOA and are valued al USDA cost Othec
inventories are valued at cost (calculated on the first-in, first-ourt basis), The cosls of
gavernmenlal fund type inventories are reported as expenditures when purchased

Cenain payments 1o vendors rellect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and governmental fund financial
stalements

Restricled Assets

Certain resources set aside for repayment of debt are classified as restricted assets an the
Slatement of Net Assets because their use 1s lmited by applicable debt statutes Also, he
nonexpendable portion of the Permanent Fend, if apphcable, 1s classified as restncted assets
Because the 16th Section Principal Fund is not available for use by the disinct except as
prowded for under state statute for laans from this account

Capitat Assels,

Capital assets include land. improvements (o land, easements, waler nghts, tmber rights,
nuidings, bulding improvements, vehicles, machinery, eguipment, works of art, and
historical treasures, Infrastructure, and ali other [angible or ntangible assels thal are used
in nperations and that have imlizl useful lives extending beyond a single reporting period.
Capital assets are repored in the apphcable governmantal or business type activities
columns in the government-wide Statemant of Net Assets. Capilal 3ssets are recorded at
historical cosi or esumated historical cost based on appraisals or deflated current
replacement cost Donated capital assets are recorded al eshimated fair macket value at
the date of donation The costs of normal maintenance and repair that do not add 10 the
value of the asset or matenally extend assel lives are not capitatized Capital assets are
defined by the Oiatnct as gzsets with anindial, individual cost in excess of the thresholds
in the lable below
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vicksburg Warren School Dislrct
MNoles to Financial Statements
For the Year Ended June 30, 2010

Capital acquisition and conslruction are reflected as expenditures in ihe Governmental Fund
statements and the relaled assets are reparied as capilal assets 0 the governmental activilies
column in the government-wide financial slatements.

Depraciation 1s calculated on the straight-line basis for all assels. excepl land. The following
schedule detfails those threshotds

Capitalization Eslimated
Palicy Useful life

Land b -
Buildings 50,000 40 years
Bullding improvements 25,000 20 years
Improvements cther than buildings 25000 20 years
Mabile equipment 5,000 5-10 years
Furniture and equipmeant 5,000 3 -7 years

. Compensaled Absences

Employees of the school district accumulate sick leave at a minmum amount as required by
state law A greater amount may be provided by school district policy provided thal it does not
exceead the provisions {or leave as provided in Sechons 25-3-93 and 25-3-85. Some employaes
are allowed personal leave and/ or vacation leave in accordance with school distnict paticy. The
disingt pays for unused leave for employees as required by Section 37-7-307(5). Miss Code
Ann (1872)

The hability for these compensated absences s recorded as long-term liabilities in the govern-
ment-wide statements The current portion of this liakility 1s estimated based on histoncal
frends In the fund financial statemenis, governmental funds report the compensated

apsence liability payable from expendable avalable financial resources only if the payabte has
matured. for exarmple, an employee retires,

Ltong-term Liabsdlines. Deferred Debt Expense and Bond Discounts/Premiums.

In the governmem-wide financial statements, outstanding debl is reported as habilities.
Bond 1ssue cost, band discounts or premiums, and the gifference between reacquisition
price and the net carrying value of refunded debt are capnahzed and amorized over the
termsg of the respective bonds using 3 method that approximales the gffective intarest
method

The governmental fund financial statements recognize the proceeds of debt and premiums

as other financing sources of the current pericd. Issuance cosie are reported as expenditures.
See Note 6 for details
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

9. Fund equity

In the fund financial statements, governmental funds report reservations of fund balance for
amaounts that are not avaitable for appropriation or are legally restricted by cutside parties lor
use for a specific purpose Designations of fund balance represent lentalive managerment
plans thai are subjecl to change.

Governmenlal fund equity is classified as fund balance Fund balance is further classified as
reserved and unreserved, wilh unreserved classified as designaled and undesignated.

Fund reserves are portions of fund equity that are legally segregated for a specific fulure
use or gre not available for current operations, Following 15 a descnption of fund reserves
used by the district

Reserved for inventory - An account that represents a portion of the fund balance which
indrcates that inventones do not represent available spendable resources even though Ihey
are a compenent of nel current assets

Reserved for prepaid items - An accouni that represents a portion of the fund balance which
indicates that prepaid items do not represent avalable spendable resources even though
they are a component of net assets

Reserved for capital imrprovements - An account that represents that portion of fund batance in
the Capital Projects Fund which was legally restricted and not available for spending for
any ather purpose than that far which it is restricted.

Reserved for debt serwce - An account that represents that portion of fund batance in the
Debt Service Fund which was legally restricted and nat avaiiable for spending for any
other purpose than thal for which it 15 restrctad

Reserved for unemployment benefits - An account that represents a portion of the Tund
hatance that is legally restricted for the payment of unemployment benefits

Reserved for forestry impravement purposes - An account that represents a portion of the
fund balance that is legally restricted for improving sixteenth section forest tands

Reserved for permanent funds - An account that represents 3 porion of the fund
balance that 15 legally restricled for nvestiment purposes or borrawing by the school board

for capital purposes

Unreserved, undesignated - An account that represents the portian of fund batance that is
expendable available financial resources
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Vicksburg Warren School District
Nates to Financial Statements
For the Year Epded June 30, 2010

G Estimales

The preparation of financial stalements n conformity with accounting principies generally
accepled in the United Stales of America requires management {0 make estimates and
assumptions that affect the reporied amounts of assels and liabilities and disclosure of contingent
assets and liabilities at the dale of the financal skalements and the reponed amounts of revenues
and expenses during \he reporting penod  Actual resuits could differ trom those estimates.

Cash and Cash Equivalents and Investments.

The distnet follows the practice of aggregaling the cash assats of various funds to maximize cash rmanagement
efficiency and returns. Restrickons on deposits and investments are imposed by slatutes as follows.

Deposits  The school board musl advertise and accept bids for depositaries no less than once every three years
as required by Section 37-7-333, Miss Code Ann (1972}, The collzlera! pledged lor the school districls’
deposits in inancial inslitutions is held in the name of the State Treasurer under a prograrm éslablished by the
Mississippl Stale Legislalure and 15 governed by Section 27-105-5. Miss. Code. Ann {1972} Under this
program, the entity's funds are protected tbrough a collateral pool administered by the Stale Treasurer. Financial
institutions holding deposits of pubhc funds must pledge secunties as collateral aganst deposits. tn the event

of {ailure of a inancial instilution, secunties pledged by that Institution woutd be liquidated by the Siate Treasurer
to replagce the public deposits not covered by the Federal Deposit Insurance Corporation

Investments  Section 29-3-113 and 37-58-43, Miss Code Ann. {1072), authonzes the schogl board 1o invest
excass funds in the types of Invastmenis authorized by Seclion 27-105-33(d} and {e) Miss, Code Ann (1872)
This seclion permils ihe following types of Invesiments. {a} certificates of deposits and interest bearing accounts
with qualified stale depositones, (D) direct United States Treasury abligations, { ¢ ) United Slates Government
agency, Unted Stales Goveinment instrumentality or United States Goverrment sponsored enterprize
obligations. the principal and ivterest of which are fully guaranteed by the government or enumeraled agency of
the United Statles; (d) direct secunty repurchase agreements and reverse direct security repurchase agreements
of any federal book entry of only those securities enumerated in (B) and { ¢ ) above: (g) direct obligations issued
by the United States of America that are deemead to include secunties of, or interest n, and open-end or closed-
end any management type nvestment company of investment trust approved by the State Treasurer and the
Executive Direcior of the Department of Finance and Admmistration. Invesiment incorne on bond funds

{Capital Projects]. bond sinking funds (Deb! Service Funds) and sixteenth section principal funds (Permanent
Funds) must be credited to those funds. Investment income of $100 ar mere of any fund must be credited to that
fund Amounts less than 3100 can be credited 1o the General Fund.

Cash and Cash Equivalents.

The carrying amount of the school distnct’s deposns with financial insbtutions reported i the governmental funds
and fiduciary funds was § 24 853618 and § 3,312,584 | respectively. The bank balance was § 30,370,454
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Custodhal Credit Risk - Deposits . Custodiat credit nsk 1s defined as the risk thal, in the event of the failure of a
financial institution. the district will not be able 1o recaver deposits or collateral securities that are in the
possession of an outside party The diskrict does not have a deposil policy far custodial credit risk.

However, the Mississippi State Treasurer manages thal risk on behalf of ihe disliicl, Deposits above FDIC
coverage are collateralized by the pledging financial institulions trust depariment of agent in the name of the
Mississippi State Treasurer on behall of the district, As of June 30, 2010, nane of the disldcl's bank balance of
5 30,370,454 was exposed o custodial credit sk

Investments

As of June 30, 2010, the district had the fallowing Investments

Invesiment Type Malunties Fair Value Raling
Hancack Honzon Treasury Secunties

Morey Market Mutual Fund NEA $403,0563 Mot Rated
Total Invesiments $408,653

Interest Rate Fisk The district does not have a format investrnem policy that limits investment maturities as a
rmeans of managing 11s exposure to fair value losses arising from ingreasing interest rales

Credit Risk Stale law mits investments to those prescribed in Sections 27-105-33(d) and 27-3105-33{e). Miss,
Code Ann (1972). The district does not have a formal investment policy that would futher limitits investrent
choices or one 1hat addresses credit nsk,

Custodral Credit Fisk - Investments . Custodial credit nisk 1s defined as the risk that. in the evenl of the
failure of the counterparty. the district will not be able to recover the value of its investments or coliaterat
securilies that are in the possession of an outside party The district 0oes not have a formal investment
pohcy that addresses custodial eredil risk, The investment in the Hancock Herizon Treasury Money Market

Mutual Fund s uninsured and unregistered and 15 not backed by the full faith and credit of the federal government

Concentration of Credit Risk Disclosures of investrments by amount anc issuer for any 1ssuer thal represents
five percent or more of total iInvestmeants 1s requirgd. This requirernent does not apply (o Investments issued or
explicitly guaranieed by the U S government investments in mutuat funds and external investment poots, and
other pooled investments As of June 30, 2010, the district had the fellowing investments

% of Total
lssuer Fair Vaiug Investments
Hancock Horizon Treasury Secunties
toney Marked Mutual Fund 5 408,053 100%
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Vickshury Warren Schoeol District
Notes to Financial Statements
For the Year Ended June 30, 2010

13} Inferfund Transactions and Balances

The following is a summary of interfund transactions and balances.

& Due Fram ¢ To Other Funds
Recevable Fund Payable Fund Amount
General Fund Other Governmental ) 845,848
Total ) 845 848

All interfund lvans were made from the General Fund to offset delicil cash balances in funds

awaiting federal reimbursement,

B, Inferfund Transfers
Transfer Out Transfer in Amgount
General Fund Other Governmernal 3 2.341.908
16 Section District Fund General Fund 99,099
161h Seclion Prncipal Fund General Fund 59,920
Other Governmental OGeneral Fund 142,242
Total 5 2643163

Transfers in and out were made for funding salanes, indiredt cost, debt service and expendable
Sixteanih Section Principal Funds,

[4) Restricted Assels
The restricted assels represeni the cash balance of § 3.794 573, of the Sixteenth Section Frincipal

{ Permaneni Fund j which is legally restricted and may not be used for purposes that support the
district’s programs
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Capital Assets,

The following is a summary of changes n capilal assels for governmental activiies:

MNon-depreciable capital aszets:
Land

Construcyion in progress
Total non-depreciable

Depreciable capital assels

Buildings
Building improvements

Improvements other
than builldings

Matile equipmert

Furniture and eguipment

Totat depreciable capital assets
Less accumulated depreciation for

Buildings

Building impravernents
Imprave other than buildings
Mablle equipment

Furniture and equipment

Tolgh accumulated
depraciatian

Total depreciable capital
assets, net

Governmental activities
capital assets, net

$

Balance Batance

7-1-2000 Additions Rebrements 6-30-2010
1.056.845 - 1.056,845
- 766,275 - 766275
1.056,845 786,275 - 1,823,120
538973787 - - 53,973,787
1.036,535 B2,436 - 1068,971
914,348 - 914,845
6.627.815 414 882 219.074 B.823.623
Z 147 815 77,921 121,505 2,104 231
54 700,798 555,239 340,579 654,915,458
19,452,084 60,708 - 20,412 792
222 682 49 237 271,919
546,587 28,087 574,654
4,342.838 335,022 185,502 4 482 356
1,784,424 100,894 108 007 1777414
26,348,613 1473728 303.509 27 518,832
38,352,188 (918.483) 37,070 37,396,626
38,405,030 (152,214} 37,070 39.219,746
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Vicksburg Warren Schoo! District
Notes to Financial Statements
For the Year Ended June 30, 2010

Depreciation expense was charged to the following governmental functions.

Gaovernmental activities Amouni
Instruction 5 810,403
Support services 530,385
Naninstructignal services 132,930
Tolal deprecialion expense 3 1473728

Commitments under construction contracts at June 30, 2010, are summarized as follows.

Spent to Remaining
June 30, 2010 Commitment

Governmental Activities
VJIHS additions % 537,199 1.024 5549
Warrenton additions 123,290 1,379,479
Transpartation additions 105,786 75,243
) TBE 275 2,479,281

Construction projacts included 1in governmental activies are funded with bend funds
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WVicksburg Warren School District
Motes to Finanglal Statements
For the Year Ended June 30, 2010

Long - term habilities

The following Js & summary of changes in long - term habdibes and other obligations for govemmental

actibes
Amounts due
Balance Balance within one
07-31-2009 Additons Reductions Adjustrents 06-3(-2010 year
A Limited obhigabion bonds
payable 3 9,910,000 - 940,000 - 970,000 985,000
B Cerificates of
parucipation payable 7,455,000 - 595 000 {6,860,000) - -
C Limited Tax Note Seres
2009 QSCH - 3.000 DSAa - - 3,000,000 -
0. General Obligatian
Refunding 2010 bonds
pavable - 7,205,000 - 7,205,000 T60,000
E. Compensated absences
payable 815840 - 47,166 - TI 235 65,329
Total S 18,183.401 10,205,000 1,582,166 (& B60,000) 19,948,235 1,810,329
A Limited shigation bonds payable
Limites obligation bonds payable are dirgst obligatiens and ptedge the full faith and credit of the school
distact Limited obhgation bonds currently cutstanding arg as follows
Interest lssug Maturdy Arnount Arnount
Description Rate Date Date lzsued Qutstanding
Slate aid capidal improve-
ment bonds Refunding 35%-3 9% 10-31-2008 19-31-2018 % 9,215,000 2,970,600
Tatal S 5,215.000 8,970,000
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Yickshurg Warren School District
Notes to Finangial Statements
Far the Year Ended June 30, 2010

Details of the distnct's June 30, 2010 limited obligaton bonds indebtedness are as follows

Limited oolgaton bonds issue date 10-31-2008

Year Ending

Jung 30 Pancipal interest Tatal
2011 % 985,000 337485 1,322,485
2012 1,020,000 201 040 1,221,040
2013 1,060,000 263.300 1,323,300
2014 1,025,000 224,810 1.318610
2018 1,135,000 287,755 1.422755

20182019 3675000 471.850 4 146 850

E 8,870,000 1,886,040 10,856,040

There are na terms by which the interest rates change other than the hmelines based on the sale of the
bonds This debt will be retired fram the Debt Service Fund

The state ard captal impravement bonds are secured by an irrevocable pledge of cerntan revenues
the disinct recaves from the State of Mississippl pursuant o the Misaissipo Accountability and
Adequate Education Program Act, Sections 37-151-1 through 37-151-7, Miss Code Ann {1972) The
stale aid capital improvement ponds are nol included in the computation of the debt imit percentage
This debt will be retired by the debt 2erace fund

B Certificales of paricioalion payable

As more fuily explained in Mg 80, Current Refunding, certificates of parucipauon were defeased in fizcal

year 2010 and the habilty for those cedificates was removed from long-term latiiives
C Limiked t3x note, senes 2009, OSCB

As mare fulty explained in Mate 15, debt has been issued by the disinct that qualiies as
Ghalified Schogl Constructon bonds Debt currently outstanding is as follows

Interesl 1ssue idaturity Amount Amount
Cescoplion Rate Date Date Issued Dutstanding
Laminted Tax Note, Senes
2008 QOSCB - 22009 10/6/2026 5 3,000,000 3 000,000
Tatal 3 3,000,000 3,000,000
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

D General obligation refunding 2010 bonds payable

General gbiigation bonds are direct abligations and pledge the {ull faith and credii of the schoot
chstricl. General obligation bonds currently outslanding are as follows:

Inlerest Issue Maturity Amaunt Amaount
Description Rale Date Date Issued Cistanding
General Obhgation
Refunding, Series 2010 25% -3 0% §12%/2010 47112019 5 7.205.000 7.205.000
Total $  7,205.000 7.205.000

Details of the distnct's June 30, 2010 general obligation bonds indebledness are as follows

General oblhigalion bonds 1ssue dalg 06-23-2010

Year Ending

June 30 Principal Interest Total
2011 % 780,000 150618 510,818
2012 730,400 184,544 G914 544
2013 750,000 168,944 1% 544
2014 785 (K10 154 944 915,944
2015 70,000 135815 8925819

2018-2019 3,410,000 299780 3.701.780

§ 7.205.000 1.087.949 8,292,949

There are ng ierms by which the interest rates change other than the timelines based on the sale of the
honds This debt will be retired from the Dhstnel Maintenance Fund

The amount of bonded Indebtedneass that can be mcurred by the school district is lirmited by
Sections 37-58-5 and 3V-55-7, Miss Code Ann (1272} The oulstanding bonded indebledness
durtng a year can be no greater than 15% of the assessed vatue of the taxable property within such
district, according to the then last completed assessment for taxation, uniess cenain condibons, as
sel forth 1In Section 37-58-7 Miss, Code Ann, (1972) have been met. As of June 30, 2010, the
amount of outstanding baonded indebtedness was equal ta 3 14 % of property assessmemnts as of
October 1, 2009,

Advance Refunding

On June 29, 2010, the distnct 1ssued $ 7 205 000 in general obligation honds with an average interest
rate of 2.77% 10 advance refund $6,860,000 of autstanding cenlificates of panicipation with an average
interest rate of 4 9% The net proceeds of $6 960,263 atier payments of $244 737 for issuance cost were
deposited in an irrevocable trust with an escrow agent to pravide far all fulure debt payment requiremeants
on the refunded debt.

A5 a rgsult, the 1898 and the 1599 Certificates of Paricipation in the amaourt of $ 6,860,000, 1s considered
1o be defeased and the lability for those certificates has been removed frem long-term liabilities

The district advanced refunded the certificates 1o reduce 1ts total debt service paymenls of lhe remaining
9 years of the debl by approximately § 294,681 and to rezhze an economic gain of § 267 732,

40



(93

Vieksburg Warren School District
Notes to Finangial Statements
For the Year Ended June 30, 2010

E Compensaled absences payable

As more fully explained 1in Note 1{F){7), compensaled absences payable s adjusted on an annual

basis as required by Section 37-7-307 {5). Miss Code Ann (1972) Compensated absances

will be paid fram the fund from which the employees’ salaries were paid

Prior Year Defeasance of Debt.

In prior years, the Vicksburg Warren School District defeased cenain imited obligaticn bonds by placing the
proceeds of new bonds in an irrevocable trust to provide for all future debl senvice payments on the old
bonds. Accordingly, the trust account assels and hability for the defeased bonds are nel inctuded in the
district's financial statements  On June 30, 2010 $8.780.000 of outstanding bonds and certificates of

participation in the amount of $6,860 000 are defeased

Prior Penaod Adjustments.

A summary of significant fund equily adjustments are as follows:
Exhibit B - Statement of Activities

Explanation
Adjustment required to record prior year federal receivable
which remains outstanding at June 30, 2010

Total
Exhibit T - Statement of Revenues, Expenditures, and Changes in
Fund Balances - Governmentat Funds
Explanation
Adjustment required 1o record prior year federal recevable
which remains outstanding at June 30, 2010
Total

Other Commitments.,

Operating Leases.,

The school distnct has several operating leases for the following
1, 15 Canon coplers.

2. 15 Canon imagerunners
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Lease expendilures for the year ended June 30, 2010, amounted to § 123,174, Future lease payments
for these leases are as lollows.

Year Ending

Jung 30, Amount
201 % 24,488
2012 14,174
2013 5124
2014 1.617
Toial 3 45,403

Defined Benefil Pension Plan.

Plan Descripuon. The school dislrict contributes to the Public Employee’s Relirement System of Mississtopi
{PERS3}, a cost-sharing multiple-employer defined benefit pension ptan PERS provides retirement and
digability benefits, annual cost-oflving adjustments, and death benefits to plan members and beneficiacies
Benefit provisicns are established by stale law and may be amended anty by the State of Mississipp:
Legislature. PERS 1gsues a publicly available financial repon thai includes financial statements and
required supplementary infoarmation That report may be obtlained by wrntng to Public Employees’
Retirement System of Mississippt, PERS Building. 429 Mississippl Street, Jackson, Ms 35201 or by calling
(601) 359-3589 or 1-800-444-PERS

Funding Pelicy. PERS members are required 1o contribute 7.25% of their annual coverad salary, and the
school district is required 1o contribute at an actuanally determined rate The employer's rate for fiscal year
ended June 30, 2010 was 12 00% of annual covered payroll, The contribution requirements of PERS

members and employers are eslablished and may be amended oniy by the State of Mississippi Legistature.

The school distrnict's contnbution to PERS for the fiscal years ending June 30, 2010, 2009, and 2008 were
$ 5,050,795, % 4,952,349 and $ 4.960.840, respactively. which equaled the required contnibutions for
each year

Sixleenth Section Lands

Sixteenth section school lands, or lands granted in lieu thereof, consttute properly held in trust for the
benefit of the public schools. The school beard, under the generat supervision of the Office of the

Secretary of State has control and jurisdiction of said school trust lands and of ali funds ansing from
any disposition thereaf. [tis the duty of the school board to manage the schood trusl lands and all funds
arising therefrom as trus! propeny. Accordingly. the boars shall assure that adequate compensatian is
received for all uses of the rust lands, except for uses by the public schools, The following are the
future rentat payments to be made to the schoal district for the use of schocl trust lands. These futlure
rental payments are from existing leases and do not anticipate renewals or new leases,
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Vicksburg Warren School District
Neotes to Financial Statements
For the Year Ended June 30, 2010

June 30, Armount
2011 B 169,902
2012 125377
2013 53,847
2014 55,482
2015 19817
2016-2020 76,855
2021-2025 45 965
2026-2030 45,325
2031-2034 15,860
Tolal 5 608.330

Contngencies,

Federal Grants - The school district has received federal grants for specific purposes that are subject lo
audit by the granior agencies. Entittements 1o lhese resources are generally condilional upon compliance
with the terms and conditions of the grant agreements and applicable federal regulations, including the
expenditure of resources for allowable purposes Any disallowance resulling rom {he grantor audit may
become a liability of the school distniet,

Litigatran - The school district is party to legal proceedings, many of which aocur in the normal course of
governmental operations The district has insurance coverage on all claims except three EEQC claims, Though
the district has filed responses o each claim, it is not possible at the present lime (o estimate the outcome or
liabslity, If any. of the school distnict with respect 1o the vanous proceedings.

Risk Management

The scheol disinct 1s exposed to vanous nsks of loss related (o lorts, thefi of, damage 10 and destruction of
assels, errors and omissions Injuries o employees; and natural disasters. The district carries commercia

insurance for these nsks. Settled claims resuling lrom these insured risks have not exceeded commarcial

insurance coverage in any of the past three fiscal years
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Vicksburg Warren School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Trust Certtfficates

Alrust agreement dated December 1, 1998, was execuled by and between the school district and
Hancock Bank of Jackson, Mississippl as trustes

The trust agreement authonzed the 1zsuance of trusl cenificates n the principal amount of 52,500,000,
Approximately $ 2,304,093 was used {a provide financing for the construction and renavation of school
buildings and related facilities and equipment { the "project’); the remainder of approximalety § 195,807
was used to pay the cost of 1ssuance.

A trust agresment dated April 1. 1999, was executed by and between the school distnel and
Hancock Bank of Jackson, Migsissippi, as truslee

The trust agreement authorized the issuance of frust cenificates in the principal amount of $9,500.000
Approximately § 9,382,945 was used to provide financing for the construction and renovatian of school
buildings and related faciities and equipment [ the "project”), the remamder of approximately $ 117.051
was used to pay the cost of 1ssuance,

The projects are leased to the school district in accordance with the prowvisions of the Emergency School
Leasing Authority Act as described in Section 37-7-251, el seq . Miss Code Ann, { 1872). The leases
represent capial leases under which ownership of the projects wilk ransfer 1o the schoot district upon
complete retirement of the trust cenificates, The school digtrict 15 obligated 1o make lease payments to
the trustee in an amount equal to the debt service requirements for the trusl cetiicales The fease rental
payments by the school district are used by the trustee to pay the principal and inlerest payments due
on the trust certificates.

Itis nat anhicipated the projects will have sufficient value to satisfy the certificates in the event the school
district defaults under the irases, thereforg, the source of paymenls of the cerlificaies s the responsitity
of the school dislrict. See Note 6 for details regarding the debt service reguirement on the trust
certificates

The trust certificates associated with the trust agreements dated December 1, 1998, and April 1, 1909,
werg retirred during 1he current year in the amounis of $ 1,570,000 and § 5.885.000 respactively.

Using the guidance provided in Section 2100 of the Cedification of Governmental Accounting and
Financial Reparting Slandards dealing with defining the reparting entity, the trust accounts created by
these frust agreements were deemed ta conslilute an inseparable part of the school distnct Therefare, the
assets labilities, equity, revenues expenditures and otner financing sources/uses of the trust accounts
created by these trust agreements are part of the schaol distnct's knancial staterments, thereby eliminating
the effects of the lease agreements far financial reporing purposes
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Vicksburg Warren School District
Notes ta Flnancial Slatements
For the Year Ended June 20, 2010

1158) Qualified Schoo! Construction Bonds

Section 1521 of the Amencan Recovery and Reinvestment Act (ARRA) of 2009 provides for a source of
capiial at ng or at nominal interest rates for costs incurred by cartain pubhe schools in connecuon with the
canstruction, renabilitation or repair of a pubhc school facility or for the acquisinen of land where a school
wilk be built Investors receive Federal income tax credits at prescabed tax credit rales in ieu of iInlerest,
which essentiglly allows state and local governments to borrow without incurning interest cost

The Distnct makes equal annual payments into a sinking fund which 1s used to payolf the bonds at
termination  The curment maturity imit of tax credit bonds 1s 17 years, per Ihe U S Treasury Department,
Under this progeam, len percent of the proceeds must be subject 10 a binding commitment to be spent

within six monihs of 1Issuance and 100% must be spent within three years  Up 1o wo percent of bond
oroceeds can be used to pay costs of issuance Deposils will nol commeenee until iscal year 2011

The amaunt accumulaled in the siaking fund at the end of the seventeen-year penad will be sufficient Lo retire
the dept  The following schedule reports the annual deposits to be made to the sinking fund by the Dhstict

Year Ending

June 30, Amount

2011 H 187,500
2012 187,500
2013 187,500
2014 187,500
2015 187,500
2016-2020 337,500
2021-2025 937,500
2026 187,500
Total % 3,000,000

{16} Subsequent Events

Events that occur after the statement of net assets date but before the financial statements are avallable 10
be 1ssued must be evaluated for recogrihon ar disclosure The effects of subsequent events that provide
evidence about condiions that existed at the statement of net assels date are recogmized i1 Hhe
accompanying financial statements  Subsequent evenls which provide evidence about conditons that
exisled after the statement of net assels date require disclosure in the accampanying notes Management of
the Vicksburg Warren Scheol Distnct evaluatad the activity of the istncy through March 3, 2011, and
determuned that no crcymstances occurred that required recoamuon or disclosure in these financial
staterments

45



VICKSBURG WARREN SCHOOL DISTRICT

(This page left blank intenticnally)

48




VICKSBURG WARREN SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

47



VICKSBURG WARREN SCHOOL DISTRICT

{This page lefl blank intentionalb )

48




Vicksburg Warren Schoal District
Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2010

Warances
Actuzl Posiive [ Negative)
Budget Amounts GAAP Original Final
Onginal Final Basis 1o Final to Actual
REVEMUES
Local sources $ 24595825 26,449,716 26,449716 1,853,791
State sources 35,101,143 31,790,935 31,790,935 {3,310,208)
Federal sources 431.651 524,156 524,186 52,505
Total revenues £60,128.719 58,764,807 58,764 807 [1,363,912)
EXPENDITURES
Instruction 36,930,248 A3.320477 33,320,477 IB097T
Support senvices 23,856,524 22,143,351 22,143,351 1,713,173
Moningiructianal services 158,504 143,523 148,593 5,916
Faglities acquiziian and censtrughion
Principal 316 167 - - 316,157
Interest 1,114 1,119 1,119
Tatal expenditurgs 51,262 557 ah 613,540 50,613,540 5649017
Excess (deficiency) of revenues
over expenditures (1,133,838 3151267 3151 267 4,285 105
QTHER FINANCING SOURCES (USES)
Sale of equipment - 2G5 266 266
Transfers in 301,261 3092681 301,261 -
Transfers out (2,542,410 (2,341,908) (2.344,908) 200,502
Total other financing saurces and uses {2.241,149) (2,040,381) (2.040,381) 200,768
MNet change in fund balances [3.374.987) 1,110,386 1,110,688 4 485 873
Fund balances
July 1, 2009, as onginally repanead £922 450 6,922 450 5,622,450 -
Prior penod adjustments - 193,042 193.042 193,042
Juby 12009, a8 restated 5922 450 T8 492 7,114,492 193,047
June 30, 2010 3 3,547 463 5,226,378 8,226,378 4,678,915

The notes to the required supplementary infarmation are an integral part of this schedule
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Vicksburg Warren School District
Budgetary Comparisan Schedule - Capital Projects Fund
For the Year Ended June 30, 2010

Vartances
Actual Positive { Negalve )
Budget Amounts GAAP Original Final
Criginal Final Basis to Final to Actual
REVEMNUES
Local squrces 3 - 1.031 1.034 1 031 -
Tolat revenues - 1.0 1.031 1,001 -
EXPENDITURES
Facihities acquisition and construction - 598,584 698,589 {698 589) -
Tolat expendiures - 698,589 893 589 (658,589) -
Excess (deficiency) of revenues
aver expenditures - (697 558) (897 .558) {697 .558)
OTHER FINANCING SOURCES {USES)
Procesds from bonds - 3 000,000 3.000,000 3.000.000 -
Toal financing sources {Wses) - 3.000.000 3,000,000 3,000,000 -
Net change in fund balances - 2.302 442 2.302.442 2.302.442
Fund balances:
July 1, 2004, - - -
June 30, 2010 3 - 2,302,442 2,302,442 2,302,442 -

The notes to the required supplementary infarmation are an integral pan of this schedule
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Vicksburg Warren School Oistrict
Budgetary Comparison Schedule - 16th Section District Fund
For the Year Ended June 30, 2010

Yanances
Actual Paositive { Negative }
Budgel Amounts GAAP Onginal Final
Orignal Final Basis to Final to Aciual
REVENUES
Sixtesnth section sources 5 451,712 823,458 623,458 161,748
Toial revenues 461,712 623 458 6§23 458 161,746
EXFPENDITURES
Total expenditures - - -
Excess (deficiency) of revenues
over expenddures 461,712 523,458 623,458 161,746
OTHER FINANCING SOURCES (USES)
Transfers out £100,000) {20 090 (09,058} L
Totat olher finanging sources and uses {100,004 {99.0499) {99,09%9) 901
Net change in fund balanges 381712 524,359 524,359 162,647
Fund balances
July 1, 2008 7,164,392 7.164.393 7,164,393 -
June 30, 2010 3 7,526,105 7 688,752 7688752 162,647

The notes to the reguired supplementary informalion are an integrat parl of this scheduie



Vicksburg Warren School District
Notes to Required Supplementary Information
For the Year Ended June 30, 2010

Notes to the Required Supplementary Information

Budgetary Comparison Schedule

i1 Basis of Preseniation

The Budgetary Comparnson Schedules present the onginai legally adopted budgel, the final legally
adopled budget, the aclual data on the GAAPR basis, variances between the original budget and the
(ina! budgel, and variances between the final budget and the aclual data

{2) Budget Amendments and Revisions.
The budgel s adopted by the school baard and filed with ihe {axing authority. Amendments can be made
on the approval of the school board. By stalute, final budgel revisions musl be approved an or before

October 15 A budgetary comparison s preserted for the General Fund and each majar Special Revenue
Fund conzistent wilh accounting principtes, generally accepted in the United States of America,
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Vicksburg Warren School District
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Federal Grantor/
Pass-through Grantar!
Program Tile

U 5 Cepartment of Agriculture
Passed-through Mississippl Depantment of £ducalion
Child nutrition cluster;
Schoot breakfasl program
MNatronal schgal junch program
Total child nutriton cluster

Total U 3. Department of Agnculiure

U5 Depadment of Defense

Direct Programs:
Reserve Officers Training Corps
Total U.S. Department of Defense

Federal Communications Commission
Adrministered through the Umiversal Service
Administrative Company”
The schools and libranes program of the universal
senvice fund

Total Federal Communications Commisagion

J.& Deparment of Education

FPassed-through Mississippl Department of Education
Title | Cluster
Title | - grants to local educational agencies
ARRA - Tille | - grants to local educational agencies
Total Tle | Cluster

Career and technical education - basic grant to states
Sale and drug-free schools and communiliss -
state grants
Educalion technology - state granis
Improving teacher quality - Slate grants
ARRA - Slate fiscal stabilization fund (SFSFY -
educatian state grants

Schedute 1

Catalog of
Federal Domestic
Assislance Mumber

Federal
Expenditures

10.553 3 BA3,547
10 8555 2,791,963
3675510

3675510

12 XXX 122,156
122,155

32 XXX 186,420
186,430

84.010 2,748,044
§4.389 1,190.293
3.938,337

84.048 113,810
84,186 37.730
84 318 24 227
84 357 £31.533
84 394 2,705,392
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Vicksburg Warren School District
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Federat Grantor/ Catalog of
Pass-ihraugh Grantarf Federal Domestic
Program Title Assistance Mumber

Special education cluster

Special Education - grants lo stales 54 027
Special Education - preschool grants 84 173
ARRA - State education grants (o states 34391
ARKRA - Special education - preschodl grants 24 392

Total special education cluster

Total passed-ihrough Mississipp Departtment of
Education

Oirect program
Safe and drug-free schools and communilies-
national pragram &84 134

Total U3, Department of Education

.S Depatment of Health and Hurman Services
Passed-through Mississippi Department of Education

Medical assistance program 43 778
Total U S Departrnant of Health and Human
Services

Total for All Federal Awards

NOTES 7O SCHEDULE

Schedule 1

Federal

Expenditures

1.881.143
100.726
512,368

13,418

2.507 855

9,958 684

277143

10,235,827

213,410

213,410

§ 14433333

1 This schedule was piepared using the same basis of accounting and the same significant accounting policies,

as applicable, used for the finangial statements

2. The expenditure amaunts include transfers out

3 The pazs-through entives did not assign idenbifying numbers 1o the school tistrict,
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Vicksburg Warren Schocl District

Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds Schedule 2
For the Year Ended June 30, 2010
Instruction and
Other Student
Instructional General Schooi
Expenditures Total Expenditures  Administrabve Administration Oiher
Salanes and fnnge benefits § 58080881 45 586727 1,889,645 3453687 7.150.802
Other 17,580,606 4 500,239 791,490 82,567 12,206,310
Total 5 75681467 50,086,966 2,681,135 3.536.254 18,357,112
Taolal number of sludents * 8,128
Cost per student % 9.309 6,162 330 435 2,382

For purposes of this schedule, the fallowing columnar descriptions are apglicata:

Ingtruction and Other Studen! Instructional Expenditures - includes the activities deahing directly with the inleraction
between teachers and students. Included here are the activities of tleachers, teachers aides or Clagsroom assistants

of any type ( all the 1000, 2100, 2230 {unction codes)

General Administration - includes expenditures for the following functions. Support Serwices - General Adminisiration

[2300's and Support Services - Business {2500's).

Schoof Administration - includes expendilures for the following funchions. Suppont Services - Schoal Admimstration

(2400's)

Other - includes all expenditure functions not Inciuded 10 Ingtriechon or Admimstration Categones,

' Includes the number of students reperted on the ADA repodt submission for month @, which is the final

submissian far the fiscal year.
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Vicksburg Warren School District

Statement of Revenues, Expenditures and Changas in Fund Balances

General Fund - Last Four Years

Revenues:

Local sources
Glale sources
Federal sources

Talal Revenues
Expanditures:
Instruction
Suppod services
Noninstruclional services
Facilities acquisition and construction
Deht serace
Frincipal
Interest

Total Expendiiures

Excess (deficiency) of revenues
over expenditures

Other Finanging Sources [(Uses)
Ingurance |0ss (eCovery
Sale of equipment
Transfers in
Transfers aut
Total Dher Financing Sources (Uses)
Met Change in Fund Balances
Fund Balances:
July 1, as orginally repoted
Prior pencd adjusiment

July 1. as restated

June 30,

T SOURCE - PRIOR YEAR AUDIT REPORTS

Unaudiled
2010 2009" 2008 2007"

26,444,718 24 878 264 25,000,289 22.505.607
31,790 935 35,492 962 36,506,726 33,008,655
524,156 560,070 926,378 640,486

58 784 BO7 60,930,896 $2,433,393 57,154,548
33,320,477 36,420,097 35,668,838 33,305,798
2214335 21931228 22811174 21,335.707
148,593 162,603 169,821 177,749

- - 14,790 43672

- 205,326 294 925 279,957

1.119 6,233 22,351 38,313
55.613,540 58,725,497 58.778.899 55,271,196
3.151.267 2,205,353 3,654,494 1,883,782
- 5.080 89427 76,848

266 - 7,274 400
301,261 652,921 931,804 4,021,688
(2,341,908} (2.675825) {2.767.099) (6,015,217}
(2.040,381} {2,013 624) (1,738,594} {1.916,281)
1,110,886 191,775 1,915,900 (32.529)
6.922.450 5.730.675 4 8314775 4,847 304
193,042 - - -
7115492 6,730,675 4,614,775 4,847 304
8.226.378 5,922 450 6,730 675 4,814,775




Vicksburg Warren School District Unaudiled
Statement of Revenues, Expenditures and Changes in Fund Balances
All Governmental Funds - Last Four Years
2010 2009 2008" 2007
Revenues:
Local sources & 27297766 25,881,342 26 410967 24695252
Slate sources 34,360,832 38,141,324 29,228,803 35,807 654
Federal sources 14435493 10,301,148 10,468,336 10,035,243
Sixteenth section sourges 1.294 006 759,039 843,991 1,114,260
Total Revenues 77.307 797 75,122,851 76,952 097 71,452 409
Expenditures:
Instruction 42 441735 41,635,543 40,976,955 38,695,618
Support servicas 26,416,023 23,033,151 26,568,396 24948483
Noninstructional services 3.655.601 7083117 4301411 3,754 780
Sixteenth section 21,363 49,593 47274 48,792
Facidies acquisition and construction 866,612 56,868 443,792 1.671.281
Debl service
Principal 1 535,000 1.665.326 1.694 925 1,654 957
Interest 477,186 808,472 1,300,385 1,126,357
Bond issue cosl 244 737 -
Total Expenditures 75661467 74.332,070 75323138 71,903,268
Excess {deficiency) of ravenues
over expenditures 1.646 330 790,781 1,628,959 {450,859)
Other Financing Sources {Uses)
Proceeds from refunding bonds 7.205,000 - - -
Froceeds from bonds 3.000.000 Q215,000
insurance loss recovery - 9,080 39,427 76.848
Sale of equiprment 266 - 7.274 400
Transfers in 2,643,189 3 328,546 3.688.903 3,414,210
Transfers quy (2,643 169} (3.328.548) (3.698.903) {8.414.21Q)
Payments to refunded bond escrow agent [6.960.263) - - {8.780,000)
Tolal Other Financing Sources {Uses) 3,245,003 9,080 56,701 512,248
Net Change in Fund Balances 4,891,333 799,661 1 725,660 61389
Fungd Balances:
July 1. as originatly reported 27 450,843 21,653 383 19.923.709 19.814.500
Prigr peripd adjusiments 163,042 (3.941) - -
July t. as restated 22843885 21,645,442 19,923,709 19,814 500
Increase (decrgase) in reserve for inventory 10,385 1,540 4,014 47,820
June 30, $ 27545603 22450843 21,653,383 18,923,700

" SOURCE - PRIOR YEAR AUDIT REPORTS
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPEIANCE AND
OTHER MATTERS BASED ON AN ALIDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT ALUDITING STANDARDS

Superintendent and Schoot Board
Vickshurg Wirren School Distriet:

W have eudited the lnancial statements of the governmental activities. each major lund and the aggregare
reraining fund information of Vickshurg Warren Schoal District as of and for the year ended June 30 20100 which
collectively comprise the Vicksburg Warren School 121strict s buste Hnancial statements and have Issued our report
thereon dated darch 32001 We conducted our audin in accordance with auditing slundards cenerally accepled in
the thited staes of America and the standards applicable o tinancial audits contained in Gover smiens Auditing
Stewcdards . rssued by the Comptroller General of the United States

Internal Cuntrgl Over Financial Reporling

I pianning and pertorming our audit, we considered the school district's internad control over linancial
reporting as a basis tor Jesigning our auditing procedures for the purpose of expressing our oprnions on the financial
statements. hut not tor the purpose of eapressing an opinion on the elfectiveness of the school district’s internal
control ever Tinancial reporting. Accordingly. we do not express an opinion on the effectiveness of the school
district’ s wternal contral over financial reporting

Adeliciency ininternal control exists when the design or operation of a contral docs not allow
management or employ ees. in the normal course of performing their assigned funclions. to preveat. o detect and
colrect misstatements on a timely basis. A matenal weakness is a deficiency. or combination ot deficiencies. in
internal contro! such that there is u reasonable possibiliy that a matertal misstatement of the entity s linancial
statements will not be prevented. or detected and corrected on o timely hasgis.

Our constderation ol internal contral owver financial reporting was for the mited purposc deseribed in the
fiest paragraph of this scetion and was not designed 1o dentify all deficiencies inintemal control over {inancial
ceporting that might be deticiencies. significant deficiencies. or material weaknesses. We did not identily any
deficiencies in internat control over financial reporting that we consider to be material weaknesses, as defined
ubove.

85



Compliance and Other Malfers

As part of oblaining reasonablc assurance about whether the school district’s financial statements are free of
material misstatement, we performed tests ot its cornpliance with certain provisions of faws, regulations, contracts,
and gramt agreements, noncompliance with which vould have a direct and malerial elfect on the determination off
financial statement amounts, However, providing an epinion on comphiance with those provisions was not an
objective of our audit and, accordingly. we Jdo not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that wre required Lo be reported under Government Audinng Standards.

This repart i~ intended solely for the information and use of the school board gnd management, entities

with accreditation overview, and federal pwarding agencres and pass-through entittes and is not intended to be and
should not be used by anvone other than these specificd parties.

DAY
Ry L, Sctee s T4 A

Jackson, Mississipp

March 3, 2611
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDLEN I AUDRITOR'S REPORT
ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATFRIAY FFFECT
ON EACH MAJOR FEDERAL PROGRANM AND ONINTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMDB CIRCULAR A-133

Superimtendent and School Board
Vicksburg Warren School District:

Complianee

We have audited the compliance of the Vicksburg Warren School District with the tvpes of compliance
requirerienty described o the U8, Oftice of Management and Budget (OMB) Crewlar A-133 Compliane:
Supplfement that could have a direct and matertal eftect on cach ol its major federal programs tor the year ended
Jure 300 200tE hhe Vicksbury Warren School Isteict's major federal programs are identiticd in the sunimary of
auditor's results section o the accompany ing Schedule of Findings and Questioned Costs. Compliance with the
requirements of lavws, regulations, contracts and grants applicable to each of its major tederal programs 1s the
responsibiliy ol the sehioal district's management, Our responsthility Ts w capress an opinion on the school districds
comphunece based on ow andi

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
tnited S1ates of America: the standards applicable o financial audits contained in Govermmenr Aucliting Stendards.
issued by the Caomptroller General of the Uniled Stales. and OMUD Cireatar A-133. dudits of Siates, Local
Governments, g Noo-Frofit Orgamzanons. 1 hose standards and OMB Circular A-133 reguire that we plan and
perform the audit to oblain reasonabie assurance about whether nancompliance with the types of compliance
requirchents referred to above that could have a dircet and material effect on a major federal program occurred. An
audit includes examining. on a test basis. cvidence about the school district’'s compliance with those requirementy
and pertorming such other procedures as we considered necessary in the circumstances. We believe that our audnt
provides o reasonable basis tor our opimion. Our audit does not provide a legal determination on the school district's
campliance with those requirements.

In aur apinion. Vicksburg Warren Schoo! Disuict complied. in all material respects, with the comphance

requiremnents relerred w above that cuuld have a direct and matertal etfect on each ot its major federal programs for
the vear ended June 300 2016,
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Internal Control Over Compliance

Management ol the Vicksburg Warren School District is responsibic for establishing and maintaining
elfective internal control over compliance with the requirements of laws, regulations, contracts and grants applicable
10 federal programs, In planning and performing our audit, we considered Vicksburg Warren School District's
internal control over compliance with the requirements that could have a direct and material effect on a major
federal program to determine the auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133. but not for the
purpose of expressiog an opinion on the effectiveness ol internal controf over compliance. Accordingly. we du not
express an opinion on the effectivencss of the school district’s internat conlrol gver compliance.

A deficiency ininternal comrol over complunce exjsts when the design or operation of a control over
complignce dues not atlow management or employvees, in the normal course of performing their assigned tunctions.
1o prevent. or detect and correet. noncomphiance with a type of compliance requirement ot a federal program on a
timely basis. A maternial weaghness in internal control over compliance is a deficiency. or combination af
deficiencies. in internal control over comphance, such that there i a reasonable possibihity that material
noncompliance with a type ol compliance requirement of o foderal program will not be prevented. or detecied and
corrected. on a timely basis.

Our consideration ot the internal comtrol over compliance was for the limited purpose described in the tirst
paragraph ot this section and was net designed ty identity all deficiencies in internal contrel over compliance that

might be deficiencies. signiticant deficiencies. or material weaknesses. We did not identify any deliciencies in
internal control over comphiance that we consider w be material weaknesses. as defined above.

Fhis report s intended solely for the intormation and use of the school board and management. others

within the entitx . entitics with accredutation overview, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specitied parties.

Rk, Sade s GRS P

March 3. 2011

68



VICKSBURG WARREN SCHOQL DISTRICT

INDLPENDUENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

69



VICKSBURG WARREN SCHOOL DISTRICT

{This page lett blunk intentionallvy

0




BREAZEALE, SAUNDERS & O'NEIL, LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND RLGULATIONS

Superintendent and Schaol Board
YVigckshurg Warren School District:

We have audited the tinancial statements of the governmental activities. cach major tund, and the uggregate
remaining fund information of the Vicksburg Warren Schoot Disinct as of and tor the y ear ended lune 30, 2010.
which collectively comprise Vicksburg Wanen School District’s basic linancial statements and have issued our
repuort therean dated March 302011 We conducted ow uudit in accordance with auditing standards pencrally
accepted in the United States of America and the stundards applicable (o financial audits contwned in Croverament
Awdditing Standerds, 1ssucd by the Comptroller General ot the Haited States

Section 37-9-18(3a}. viss. Code Ann. (1972700 states 1n part. “the auditer shall west o insure that the
sehoal district is comply ing with the requirements of Scetion 37-61-33(3 a0y Miss. Code Ann {(1972). relating
o classroom supply funds.”™ As required by the state lecal comphiance audit program prescribed by the Oftice of the
State Auditar. we have also performed procedures 1o st complignee with certain ather state lavws and regubations.
Howevel. providing an opigion on compliance with all state laws and regulations was not an ohjective of our audit
attd, aceordingly . we do not express such an opinion,

Vhe results of our procedures pertormed to test comphance with the requirements ot Section 37-61-
33N Mhss. Code Ann. (1972), disclosed no instances of noncomphiance The district reported $27.368 of
chassroom supply funds carried over from previous years.

Section 37-9- 183} b Miss. Code Ann. {1972). states in part. “the auditor shall test 10 insure correct and
appropriate coding at the function level. The audit must mclude a report showing the correct and appropriate
functional leset expendituwre codes in expenditures by the school district.”

[he results of our procedures pertormed to test compliance with the requirements ol Section 37-9-18(3 (b,
Miss Code Ann. (1972). disclosed no instances of noncomplidnce refaled o incorrect or inappropriate functional
level expenditure coding.

As requived by the state legal compliance audit program prescribed by the Oftice ol the State Auditor. we
lave also pertormed procedures w test compliance with certain other state laws and reguiations. Howcver,
providing an opinion on compliance with all state laws and regulations was not an objective of our qudtl and,
accordingly. we do not express such an opinion.
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The results of procedures performed to test compliance wilth certain other state laws and regulations and
our audit of the financial statements did not disclose any instances of noncompliance with other state laws and
regulations.

This repert is intended solely for the intormation and use of the school board and management, entities
with accreditation overview. and federal awarding agencies and pass-through entities and is net intended o be and
should not be used by anyone other than these specified parties,

4 St ¥ P, P

Jackson, Mississippi

March 3. 20010
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VICKSBURG WARREN SCHOQL DISTRICT

Schedule of Findings and Questioned Costs
JFor the Year Ended June 30. 2010

Section 1 Summan of Auditor's Resulis

I'inaneial Statements:

| Type of quditor’s report tssued on the financial statements: Unqualified
2 Noncompliance material to financial stalements noted? No
3 fnternal conrol over financial reparting:
a Material weakness(es) identitied? No
h. Signiticant deficienes (ies) identified that arc not considered to be material - None reported

weaknessies)!

Federal Avsards:

4. pe ot auditor’s report issued on compliance for major tederal programs: Ungualitied
5. Internal control oy er malor programs:

il Material weahness{es) wWentitied? No

h. Sienificant deficiences (ies) whentified that are not considered w be material None reported

weaknesstiesy?

6. Any audit ndings diselosed thul are required o be reported tn accordance with No
scetion 310{ay of OMB Clreutar A-1337

7. Vederal programs identificd as major prograns:

a. Tithe I grants w focul educational apencies cluster
CIA 84010
CFOA #RDI8D TARRA)Y

b, Special Fducation oluster
CUHDA #8027
CFDA ERALTS
CIDA HRE391 {ARRAY
ClDA 4RI IV IARRA)Y

¢ lducation Technodogy - state granis

CI'DA #84 218
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VICKSBURG WARRI'N SCHOOL DISTRICT

Schedule of Findings and Questioned Costs
FFor the Year Unded June 30, 2010

d. State Fiscal Stabilization Fund - ciducation state grants (ARRA)
CTDA #384.394

€. Safe and Druag-Free Schools and Communities - Nattonal Programs

CFDA #84.184

. Safe and Drug-Free Schools and Communities — State Grants

CI'DA #84.18¢

8. Dollar threshold usced w distinguish betvween vpe A and ty pe 3 programs: $432.909

9, Aunditee qualified as low-risk auditee? No

Section 11: Financial Statemeni Cindings

The results of our tests did not diselose any findings related 1o the financial statements that are required to
be reported under Govermment Auditing Standards.

Section HH: Federal Avvard Findings and Questioned Costs

I he resulis of our tests did not disclose any indings and questioned costs retated o the federal avwards.
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