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INDEPENDENT AUDITOR'S REPORT
ON
THE BASIC FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

Superintendent and School Boarg
Wast Bolivar School District

We have audited the accompanying financial statements of the governmental activities, each major
fund and the aggregate remaining fund inforrnation of the West Bolivar School District as of and
for the year ended June 30, 2010, which collectively comprise the West Bolivar School District's
basic financial statements as lis{ed in the table of contents. These financial slatements are the
respansibility of the West Bolivar School District's management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing slandards generally accepted in the United
States of America and the standards applicable to Ainancial audits contained In Govermment
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require lhat we plan and parform the audit {o obiain reasonable assurance about whether the
financial statements are free of matarial misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant eslimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basls for our opinions.

In our opinion, the financial stalements referred to above present fairly, in all malerial respects,
the respeciive financial posilion of the govarnmental aclivities, each major fund and the aggregate
remaining fund infarmation of the West Bolivar School District, as of June 30, 2010, and the respeclive
changes in financial position, thereof for the year then ended in conformity with accounting principles
generaily accepted in lhe United Stales of America.

In accordance with Govemment Audifing Standards , we have also issued our report dated Dacember
16, 2010, on our consideration of the West Bolivar School District's internal control aver financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and olher matters. The purpose of that report is {o describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the intemal control over financial reporting or on compliance. That report is an integral parl of an
audil performed in accordance with Government Auditing Standards ang should be considered in
assessing the resulls of cur audit.



The Managemenl's Discussion and Analysis and the Budgetary Comparison Schedules and
corresponding notes are not a required part of the basic financial statements but are supplementary

information required by the Governmentat Accounting Standards Board. We have applied cerlain
limited procedures, which consisted principally of inquirfes of management regarding the methods
of measuremeni and presentation of the required supplementary information. However, we did nol
audit the information and express no opinion on il.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the West Bolivar School District's basic financiat siatements. The accompanying
Schedule of Expenditures of Federal Awards is presented for purposa of additional analysis as

_ required by U.S. Office of Management and Budget Circular A-133, Avdits of States, Local
Governments, and Non-Profit Organizalions, and is not a required part of the basic financial
statements. In addition, the Schedule of instructional, Administrative and Other Expenditures -
Governmental Funds is presenied for purpeses of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial slatements, and in our opinion, is fairly stated, in all material
respecis, in relation to the basic financial statements taken as a whole.

The other supplemental information section, which includes the Stalemeant of Revenues,
Expenditures and Changas in Fund Balance, Generai Fund, Last Four Years and the Statement
of Revenues, Expenditures and Changes in Fund Balance, All Govemmental Funds, Last Four
Years, is presented for purpose of additional analysis as required by the Mississippi Department
of Education and is nof a required part of the basic financial statements. Such information has not
been subjected to the auditing procedures applied in the audit of the basic financial statements
and accordingly, we express no apinion on it.

Bridgers & Company, P.C.
Vickshurg, Mississippi
December 16, 2010
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WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

The discussion and analysis of West Bolivar School Disirict's financial performance provides an overall namative

review of the School Dislrict's financial activilies for the year ended June 30, 2010, The intent of this discussion and analysis
15 to look al the School Dislrict’s performance as a whole; readers should also review the basic financia! slatemenis

and lhe notes to the basic financial slatements, 10 enhance Lheir underslanding of the School Districl's financial performance.
{nformation contalned in this section s qualified by the more detailed informalion contained elsewhere in the Dislact's
financial slatemenls, noles to financial stalemenis and any accompanying material. To the exient this discussion containg any
forward-looking slaterments of the dislncl's plans, objeclives, expactalions and prospects, the actual resuits could differ
materially from Ihose discussed herein.

FINANCIAL HIGHLIGHTS

Total net assets for 2010 decreased by $229,326, including prior period adjustments of ${130,831), which
represents a 19% decrease lrom fiscal year 2009,

General revenues amounled to $5,824 043 and £6,180,564, or 66% angd 6§3% of all revenues for the fiscal
years 2010 and 2009 respectively. Program specific revenues in the form of charges for services and grants
and coninbutions accounied for $2,983,084, or 34% of 1otal revenues for 2010, and $2,749,896, or 31%

of 1otal revenues for 2009,

The Disirict had $8,805,622 and $9,276,800 in expenses for fiscal years 2010 and 2009; only $2,983.084
for 2010 and $2,749,896 for 2009 of these expenses were offsel by program specific charges for services,
grants and contributions. General revenues of $5,824.043 for 2010 and 36,180,564 for 2009 were not
adequale o provide for these programs.

Among major funds, lhe General Fund had $5,185,020 in revenues and $5,262,600 in expendilures for
2010, and 5,555,876 in revenues and $5,881,351 in expenditures for 2009. The General Fund's fund
balance increased by $95,696 from 2009 lo 2010, and decreased by $50,209 from 2008 io 2009.

Capitai assels, nel of accumulated depreciation, decreased by $110,178 for 2010 and decreased by
$159,246 for 2009, The decrease for 2010 was due to the recording of deprecialion expense, as weli as
a prigr penogd adjustment, correcting accumulaled deprecialion.

Long-term debl decreased $161,407 for 2010 and decreased $165,324 for 2009, This decrease resuils
from debt repayments of $ 161,407 during the current year. In addilion, the liability for
compensated absences increased by $9,187 for 2010 and increased by $7.30G8 for 2009,

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis s inlended 10 serve as an introdoclion 1o the Dislrict's basic financial
stalements, The Districl's basic financial statements are comprised of Ihree components: 1) government-wide
financial stalements, 2} fund financial stalemenls, and 3) noles to the financial statements. This repor also
contains other supplemental informalion in addition to the basic financial statements themselves



WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSICN AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Government-Wide financial statements. The government-wide financial stataments are designed to
provide readers wilh a broad overview of the District's finances, in a manner similar to a private-sector
business. These statements are prepared using the accrual basis of accounting and include all assets and
lizbilities.

The Stalement of Net Assets presenis information on all the Districl’s assets and fiabilities, with the
difference between ihe two reported as net assets. Over lime, increases or decreases in net assets may serve
as a useful indication of whether the financial position of the District is improving or deteriorating.

The Stalement of Activities presents informalion showing how the District's net assets changed during the
most recent fiscal year. All changes in nel assets are reporied as soon as the underlying event giving rise 1o
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reporied
in this statement for some ilems that will only result in cash flows in fulure fiscal years.

The govermnment-wide financial siatements outline functions of the District that are principally supperied by
property taxes and intergovernmental revenues (governmental activities). The governmental activities of
the District include instruction, support services, non-instructional, sixteanth section and interest on long-
term liabilities.

Fund financial statements, A fund is a grouping of relaled accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District uses fund accounting
to ensure ang demonsirate compliance with finance-reiated legal requirements. All of the funds of the
District can be divided into two calegories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmenial activities in the government-wide financial statements. Howevar, unlike
the government-wide financial stalemenis, governmental fund financial statements focus on

current spendable resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in gvaluating the District's current financing
requirements. Governmental Funds are reported using modified accrual accounitng. This method
of accounting measures cash and olher assets that can be easily converted to cash. The
Governmental Funds Statlements provide a detailed short-termn view of the Schoot Disfrict's
operations.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is usefui to compare the informalion presented for governmental funds with similar
information presented for government activities in the governmenlt-wide financial statements. By

doing so, readers may batter undersiand the tong-term impact of the District's current financing
decisions. The governmental fund's balance sheel is reconciled to the statement of net assets, and

the governmenial fund's staiement of revenues, expenditures, and changes in fund balance is reconciled
to the stalement of activilies to facilitate this comparison between governmeantal funds and governmenial
activities,

The District maintains individual governmenlal funds in accardance with the Financial

Accounting Manual for Mississippi Public Schoof Districts. Information is presented separately in the
governmental fund's balance sheel and the govemmental fund's statement of revenues, expenditures, and
changes in fund balances for all major funds. All other non-major funds are combined together and
presented in these reports as other governmental funds.



WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR YHE YEAR ENDED JUNE 30, 2010

Fiduciary funds. Fiduciary funds are vsed 1o account for resources held for the benefit of parties
outside the District. Fiduciary funds are not reflecled in the government-wide financial statemenls
because resources of those funds are not available to support the Dislricl's own programs. The
accrual basis of accounting is used for fiduciary funds. The school district is responsible for
ensunng that the assels reported in these funds are used for their intended purpose.

Notes to the financial statements. The notes provide additional informaiicn that is essential to a full
underslanding of the dala provided in the government-wide and fund financial statements. The notes 1o the
financial stalements can be found immediately following the basic financial statements.

Other information. In addition te the basic financial slatements and accompanying notes, this report also
presenis certain required supplementary information concerning the District's budget process.

The District adopts an annual gperating budget for all govemmental funds, A budgetary comparison
schedule has been provided for the General Fund and each additional major special revenue fund.

Additionally, a Schedule of Expenditures of Fedaral Awards as required by OM8 Circular A-133 and a Schedule
of Instructional, Administrative and Other Expendifures for governmental funds can be found in this report.

Also, included in the other supplemental information seclion are the Statement of Revenues, Expenditures and Changes
in Fund Balances, General Fund, Last Four Years and the Statement of Revenves, Expenditures and Changes in Fund
Balances, All Governmental Funds, Last Four Years. This information is presented for purposes of additional analysis

as required by the Mississippi Department of Education and is nol a required part of the basic financial slatements,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets. Net assels may serve over ime as a useful indicator of government's financial position. In the
case of the District, assets exceeded liabilities by $834,346 as of June 30, 2010,

The District's financial positon is a product of several financial transactions including the net resuli of activities, the
acquisition and payment of debt, the acguisition and disposal of capital assets and the deprecialion of capilal assets

Table 1 presents 2 summary of the Districi’s net assets at June 30, 2010 and June 30, 2009.



WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUKE 30, 2010

Tahle 1
Condensed Statemnent of Net Assets
Percentage
June 30, 2010 June 30, 2009 Change

Currenl assels $ 1,080,031 1.021,064 5.78%
Restricled assels 15,253 15,104 0.99%
Capital assels, nel 2,368,981 2,479,159 4 44%
Total assets 3,464,265 3,515,327 -1.45%
Current liabilities 429,411 98,927 334.07%
Long-term debl cutslanding 2,040,508 2,192,728 -6.94%
Total liabilities 2,469,919 2,291,635 7.78%

Mot assots:
Invested in capilal assels, nel of related debt 843,981 819,159 3.03%
Restricled 345,280 713,344 -51.60%
Unrestricted {194.915) {308,831) -36.89%
Total net assets $ 994,346 1,223,672 -18.74%

The following are significant current year transaclions thal have had an impact on the Stalement of Net
Assels.
Prior penod adjusiment of $ (131,513), Lo correct accumulaled depreciation.
Cash was not fransferred 10 payroll clearing account 10 cover July payrolls by June 30, 2010.
The principal retirement of $ 161,407 of long-term debt.

Change in net assets. The Disirict’s tolal revenues for lhe fiscal year ended June 30, 2010 and June 30, 2009, were
$8,807.127 and $8,930,460, respectively. The total cost of all programs and services was $8,905,622 for 2010
and $9,276,800 for 2009. Table 2 presenis a summary of the changes in net assets for the fiscal years ended
June 30, 2010 and June 30, 2008.
Table 2
Changes in Net Assets
Year Endad Year Ended Percentage

Revenues: Juna 30, 2010 June 30, 2008 Change
Program revenues
Charges for services 3 306,944 163,065 88.23%
Operaling grants and conlribulions 2,676,140 2,560,069 4.53%
Capilal Grants 0 26,762 -100.00%
General revenues
Property taxes 1,188,171 1,076,250 10.40%
Granls and contributions nol restricted 4,298,187 4 691,263 -8.36%
Unreslricted investmeni eamings 1,594 14,281 -88.14%
Sixieenth sechion sources 198,402 213,977 -7.28%
Olher 136,589 184,793 -26 09%
Total revenues 8,807,127 8,930,460 -1.38%
Expenses;
Instruction 4,668,375 4,884,097 -4.42%
Support services 3,555,582 3,581,726 -0.73%
Mon-instructional 544,554 667,380 -18.40%
Sixteanth section 3515 30,131 1123%
Interest on long-term liabifities 103,596 113,466 -8.70%
Total expenses 8,805622 9,276,800 -4,00%




WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Decrease in net assets {98,495) {346,240) -71.56%

Net Assats, July 1 1,223,672 1,651,625 -25.91%
Prior Pariod Adjustment {130,831) {81,613)

Net Assets Restated, July 1 1,002,841 1,570,012 -30 39%

Net Assets, June 30 $ 994,346 1,223,672 -18.74%

Gavernmental activities. The following lable presenls the cost of five major District funclional aclivilles:
inslruction, support services, non-nstructional, sixleenth section, and interest on long - term debl. The table
also shows each functional activity's net cost (tolal cost less charges for services generated by Lhe achvities
and inlergovernmental aid provided for specific programs). The net cost presents the financial burden that was
placed on the State and District’s laxpayers by each of these functions.

Table 3
Net Cost of Governmental Activities

Total Expenses Percentage
2010 2009 Change

Instruction $ 4,668,375 4,884,097 -4.42%
Support sarvices 3,655,582 3,581,726 0.73%
Non-instructional 544 554 667,380  .18.40%
Sixteenth section 33,515 30,131 11.23%
Interest on long-term liabilities 103,596 113,466 -8.70%
Total expenses % 8,905,622 $9,276,800 -4.00%

Net [Expense) Revenue

2010 2009 Change
Instruction $ (3,530,829) (3,814,234) -7.43%
Support services (2,253,322) (2,422,769) -6.99%
MNon-instruclional (1,276) {146,304) -99.13%
Sixteenih seclion (33,515) {30,131) 11.23%
Inlerest on long-term liabilities (103,596) {113,466} -8.70%
Total net {(expense) revenue $ (5,922,538) (6.526,904) -8.26%

Net cost of governmental aclivilies, $5,922,538 and $6,526,904, was financed by general revenue, which is
made up of primarily property taxes of $1,188,171 for 2010 and $1,076,250 for 2009 and slate and federal
revenues of $4,29% 187 for 2010 and $4,691,263 for 2009 In addition, there was $198.402 and

$213,877, in Sixteenth Section sources for 2010 and 2009, respectively.

Investment earnings amounied 1o $1,694 for 2010 and $14,281 for 2009.
FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As noted earlier, the District uses fund accounting 1o ensure and demonstrate compliance wilh finance-
relaled legal requirements



WEST BOLIVAR SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2010

Governmentat funds. The focus of the District's governmental funds is to prowide informaticn on current infiows,
outfiows and balances of spendable resources. Such information is useful (in assessing the

District's financing requirements. In particutar, unreserved fund balance may serve as a useful measure of

the Distrct's net resources available for spending at the end of the fiscal year.

The financial performance of the Distnict as a whole s reflected in its governmental fonds As the District completed
the year, its governmental funds reported a combined fund balance of $723,173, 2 decrease of $270,743, which
includes a decreass in inventory of $4.757, and a pnor penod adjustment of $682. $472,387 or 65%, of lhe

fund balance represents unreserved and undesignated fund balance, which 1s available for spending at the District's
discretion. The remaining fund balance of $250,786 or 35% is reserved or designated to indicate that it 1s not
available for spending because it has already been commitied.

The General Fund is the principal operating fund of the District. The increase in fund balance in the General Fund for the
fiscal year was $96,686, which includes a prior period adjustment of $682 s a result of a decrease in expenditures.

The fund balance of Other Governmental Funds showed a decrease in the amount of $370,373, which includes a
decrease in inventory of $4,757. The decrease resulis from excess expenses over revenues of $198,022 and excess
transfers out of $167 524, The increase (decrease) in the fund balances for the olther major funds were as follows:

Major Fund Increase {Decrease)
Title 1 Basic Fund {459)
MAEP Rebrement Fund 3,393

BUOGETARY HIGHLIGHTS
Over the course of the year, the District revised the annual operaling budget.

The original budgeted amounts were over estimated due to budget cuts by the Mississippi
Legislature.

A schedule showing the original and final budget amounis compared to the District's actual financial activity for the
General Fund and other major special revenue funds is provided in this report as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of Jjune 30, 2010, 1he District’s 1otal capital assels were $5,196 444, including land, school
buildings, building improvements, buses, other school vehicles and furniture and equipment. This amount represents
an increase of $63,166 from 2009. Total accumulaied depreciation as of June 30, 2010 was $2,827,463, as
correcled by a prior period adjustment of $(131,513) and total depreciation expense for the year was $132.487,
resulting in total net capital assets of $2,368,981.



WEST BOLIVAR SCHOOL DiSTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 201¢

Table 4
Capital Assets, Net of Depreciation

Percentage
June 30, 2010 June 30, 2008 Change
Construction in progress $ 0 17,252 100.00%
Buildings 1,564 611 1,643,300 -4.79%
Building improvements 188,370 206,172 -9.60%
Improvements olher than buildings 128,445 45,085 184.83%
Mobile equipmentl 371,457 408,864 -9.15%
Furnilure and equipment 118,088 158,476 -25.48%
Tolal $ 2,368,981 2,479,159 -4.44%
Debt Administration. At June 30, 2010, the District had $2,040,508 in outslanding long-term debl, of which
$167,812 is due within one year. The liability for compensated absences increased $8,187, from the prior year.
The District maintains a AA bond rafing.
Table &
Outstanding Long-Term Debt
Percentage
June 30, 2010 June 30, 2009 Change
Limited obligation bonds payable % 1,525,000 1,680,000 -8.13%
Cbligations under energy
efficient leases 451,043 477,450 -5.53%
Campensated absences payable 64,465 55,278 16.62%
Totat $ 2,040,508 2,192,728 -6.94%

Addilional infarmation on the Digirict's fong-term debt can be found in Note 6 included in this report.

CURRENT ISSUES

The West Bolivar School District is financialiy stable. The Dislricl however; continues to slruggle wilh budget
culs and increased cosl. The Dislrict is aware thal for the lasl two years, it has experienced an operaling deficit
and is cucrenlly working on bringing expenditures in line with revenues.

The Dislrict is not aware of any current issues, decisions, or condilions that would affect the financial

condition or resulls of opsrations during 1his fiscal year beyond those unknown variations having a global

effect on virtually all lypes of business operations. The District, however, remains concemed about

reductions in government allocations and local lax collections.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

{f you have questions about this report, contact the Superiniendent’'s Office of the West Bolivar
School District, PO Box 189, Rosedale, MS 38768,
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West Bollivar School District
Statement of Net Assets
June 30, 2010

ASSETS

Cash and cash equivalents
Investments
Due from other governments

Lease receivable, net

inventories
Restricted assels
Capital assets net of accumulated deprecialion:

Buildings
Building improvermnents
Improvemenls other than buildings
Mohile equipment
Furniture and equipment

Total assets

LIABILITIES
Accounts payabte and accrued liabilities
Unearned revenue
Interest payable on long-term liabilities
Other payables
Long-term liabilities (due within one year}
Capital-related liabilities
Mon-capital related habilities
Long-term habilities (due beyond ong year)
Capital-related liabilities
Non-capital related liabilibes
Total liabilities
NET ASSETS
Invested in capital assets, net of related debl
Restricted nat assets
Expendable’
School based activities
Oebt service
Forestry improvements

Unemployment benefits

ton-expendable:
Sixteenlh section
Unrestricted

Total net assets

The notes to the financial statements are an inlegral part of this slalement
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Governmental

Actwvities

415,511
97,029
556,520
2,071

8,800
15,253

1,564,611
186,370
128,445
371,457
118,098

3,464,285

15,745
2,505
57,300
353,861

140,000
27,812

1,385,000
487 696
2,469,919

843,981

160 694
147,704
256
21,373

15253

(194,915)

984,346

Exhibit A



Wast Bolivar School District
Statement of Activities
Forths Year Ended June 30, 2010

Exhibit B

Net {(Expense)

Revenue and

Changes in
Program Ravenues Net Assets
Operating Capital Govemmeniat
Charges for Grants and Grants and Activities
Functions/Programs Expensas Services Contributions Contributions Tolal
Governmental Activities:
Instruction H 4,668,375 174,138 953,410 {3,530,829)
Support services 3.555,582 97,998 1,204,262 (2,253,322)
Noninstruclional services 544 584 34 810 508 4€8 (1,276}
Swxleenth secuon 33,515 {33,515)
Interast on long-term liatilities 103,596 {103,506)
Total governmental actvities 3 8,905,622 306,944 2,678,140 (5,922 538}
General Revenues
Taxes'
Property taxes - general purposes levies 1,183,471
Unresingled grants and contributions.
Slate 4,049 055
Fedaral 250,119
Unrestricted invesiment garnings 1,684
Sixteenih seclion sources 198,402
Qlhegr 136,589
Taotal general revenues 5,824,043
Change in Met Assets (98.485)
Nal Agsets - Beginning as originally reporied 1,223,872
Prior penod Adjusiments (130,831)
Het Assets - Beginning - Restaled 1,092 841
Met Assels - Encing 904 345

The notes 1o ipe Anancial stalements are an ntegral part of this stalement
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West Bolivar Schaal Distrist
Balance Sheet - Governmamat Funds
June 30, 2010

ASSETS

Cash and cash equivalents
brrvasimants

Due from other govammants
Leaze recevable, nal

Due from other funds
Invengries

Total assets

UABILITIES & FUND BALANCES

Liabilitias;
Accounts payable and accrued liatibes
Due to ather funds
Unaamad revenue

Total liabifties

Fund balances.
Hesarvad for

Inventory
Unamployment Benefits
Forestry Improvements
Debt Servica
Parmanent funas

Unraserved / undesignated
Regorted in
General fund
Special revenur funds

Total fuad balances

Total habilivas & fund balancas

The notes o the financial stalsments ara an integral part of this statement
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Exhibt ©

Major Funds OTHER

Title 1 MAEP Govemn- Total
General Baslc Retirement mentai Gavermmental

Fund Fund Fund Funds Funds
142,547 32651 255,488 430,754
a7 029 97020
361,760 46,003 107.857% 50 745 556,520
2.0M 20719
as,393 59,393
B.S0C 8,900
583 839 78,65 205,004 317,180 1,184,677
12,208 1,130 2,407 15,745
251,038 Tr524 114,682 443254
2508 2,505
263,248 78654 4] 118 604 451 504
8900 8,900
21,373 1373
256 255
205,004 205,004
15253 15,253
320,583 320,593
154,794 151,734
320,593 4] 205 004 197 578 7233173
583 838 7HE54 _2_05.004 317 180 1,184 877




Wesl Bolivar School Distnct

Recenciiation of the Governmenlal Funds Balance Sheel
to the Stalement of Net Assets

June 34, 2010

Total lund balances - governmental funds

Amounts reporied for governmenial aclivilies in the stalement of net assets are
differen! because

1. Capital assels used in governmental activilies are not financial resources
and therefare are not reporled (i the funds, net of accumulated depreciation
of § 2,827,463,

2. Long - term liabilities are not due and payable in the current period and

therefore are not reported in the funds.

Interesi payable on long term liabililiss
Limned obligalion bonds payable
Obligatons under energy eficient lcases
Caompensaied absences payable

Total net assels - governmantal activities

The notes to the financial statemenls are an integral part of this stalernent,
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Amaount

723173

2,368,981

-57,300
-1,525,000
-451,043
-84 465

994,346



West Bolivar Schoo! District

g of B E

For the Year Ended June 30, 2010

REVENUES

Local solrces

Stale sources

Fedesal souices
Sodeanth secton sournes

Tolal tevenuss

EXFEMOITURES
Instruetion
Support services
MNoninsiructional services
Sadeenth sechon
Faciites acquisiion and constiudion
Debt Service:
Principal
Interast
Oner

Total expendilures

Excess {deficoncy) ol [evirges
over expenditiies

L and Changes fn Fund Baisnces - Govemmental Funds

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers oul

Tatal cther financng sources and [Uses)

Met change in fund balances
Fund balances.
July 1, 2008, as criginally reported
Prier period adjustments

oy 1, 2008, as ieslated

incresse (decrease) mieserve lor lnventony

June 30,2010

The noles o the finandial stalemeants are an mlegral part of this gtatemant,

Estanil O

Major Funds
Other
Title 1 MAEP Govern. Total
General Basic Rotlrement mental Cavernmental
Fund Fund Fund _ Funds Funds
1,353 615 2,976 3 130215 1,495 603
2865 055 215,950 420,937 4,322 062
136,350 1023423 1,702 856 2,883,360
198 402 198 402
5185020 1,076 092 215,553 2453510 8,820,562
3632 280 459,042 1,187 379 4,583,701
2,161,154 511297 944,061 1,616,552
17,308 40218 446,577 4104
13 54§ 32505
[
26,507 135,000 161,407
25457 77.010 102,421
550 550
5 262 600 1,070 558 212569 2B51532  _ mi47 250
_ 77,5600 5541 3,303 {198,022 564
497 570 323.9%6 21,546
{323,978) (6,000) {491 570) (B21,546)
173,584 (5.000} o {167,554 o
98,014 {5y 1393 (385615 (265,568}
223 897 159 201814 SE7 4% 893515
652 652
i 224 579 459 201 81¢ 545 904 598
[4.757) 4757
330,553 [ 205,004_ 127576 723173




West Bolivar School District

Reconcilation of the Governmental Funds Stalement of Revenues,
Expenditures and Changes in Fund Balances to Lhe Slaiement of Activilies
For the Year Ended June 30, 2010

Net change in lund balances - governmental funds

Amounts reponed for governmental activities in the slatement of aclivilies are
different because:

1 Governmental funds reporied capital oullays as expendilures while govern-
mental activilies report depreciation to aliocate those expenditures over the
life of the assets. Capital assets purchases amounted lo $ 222,520 and
depreciation expense amourded to $ 132,487 and net book value of capital
assets sold during the year was 5 68,598,

2. Repayment of debt pnincipal is an expendilure in the governmental funds, but
the repaymant has no effect on nel assets.

3. Governmental funds recognize expendilures when paid from expendable
available financiat resources, while in the statement of activities, expendilures
are recognized when incured. The changes in the follewing accounts have
a direcl effect in the difference n the change between governmental fund
balance and the change reflected in Lhe statement of net assets.

Compensated absences
Accrued interesl on long lerm debt
Inventory adjusiment

Change in net assets of governmental activities

The noles o the inancial slatements are an integral part of this slatement.
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Exbibi D-1

Amounl

(266,668}

21,335

161,407

(9,187}
(625)
(4,757)

{98 ,495)



West Bolivar Schoo! Districl
Statement of Fiduciary Assels and Liabilities
June 30, 2010

Assels

Cash and cash equivalents

Due irom olher funds

Tolal Assets

Liabilities

Accounts payable and accrued liabililies
Due 1o student clubs

Total Liabifities

The noles lo the financial statemenis are an integral part of this slatemenl.
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Exhibi{ E

Agency
Funds

9,830
353,861

363,791

353,861
9,830

__ ssaret




WEST BOLIVAR SCHOOL DISTRICT

{This page lefl blank inlentienalty)
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Wesl Bolivar School District
Notes to Financial Statermnents
For the Year Ended June 30, 2010

Summary of Significant Accounting Policies.

The accompanying financial stalements of the school district have been prepared in conformity with
generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting
Standards Board (GASB). GASB is the accepted standard-setting body for governmental accounting
and financial reporting principles. The most significant of the school district's accouniing policies are
described below

A Financial Reporting Entity.

As defined by accounting principles generally accepied in the United States of America, the
school disirict is considered a * primary government." The school district is governed by a
5 member board to which each member was elecled by the cilizens of each defined county
district.

For financial reporting purposes, the West Bolivar School District has included all funds

and organizations. The District has also considered all polential compoenent units for which if
is financially accountable and other organizations for which the nafure and significance

of their relationship with the District are such that exclusion would cause the District's financial
statemenls 1o be misleading or incomplete. The Governmental Accounting Standard's Board
has set forth criteria to be considered in determining Anancial accountability. These critenia
include appoinling a voting majority of an organization's governing body and (1) the abilily of
the Dislrict o impose its will on that organization or (2) the polential for the organization to
provide specific benefils (o or impose specific financial burdens on the District.

8. Basis of Presentation.

Government - Wida Einancial Statemenis .

The Staterment of Net Assets and Statement of Activities report information on all of the
nenfiduciary activilies of the District. For the most part, the effect of interfund activity has been
removed from these stalements. Governmenlal activities, which nomally are supporled by tax
ang intergovernmental revenues, are reported separately from business type aclivities, which
rely to a significant extent on fees and charges for support.
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Wesl Bolivar School District
Notes to Financial Statements
For the Year Ended June 30, 2010

The Statement of Net Assels presents lhe District's non-fiduciary assets and liabilities, with the
difference reporled as net assels. Net assets are reporied in three categories:

1. Invested in capital assels, net of related debt consists of capital asseis, net of accumulated
deprecialion and reduced by outstanding balances for bonds, notes and other debt
attributable 1o the acquisition, construction or improvement of those assets.

2. Restricted nel assels result when constraints placed on net asset use are either externally imposed
or imposed by law through constitutional provisions or enabling legislation.

3. Unrestricted net assets consist of net assets not meeting the definition of the two preceding
categories. Unrestricted nel assets oflsn have constraints on resources imposed by
management which can be removed or modified.

The Statement of Aclivities demonstrates the degree to which the direct expenses of & given
function or segment is offset by program revenues. Direct expensas are those clearly

identifiable wilh a speciic function. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges providad by
a given funclion and 2) grants, contributions and interest restricted to meeting the operational

or capital requirements of a particular function. Property lax and ofher items not properly included
among pregram revenues are roportead instead as general revenues.

Fund Financiat Stalements .

Separate financial stalements are provided for governmentai, and fiduclary funds, even
though the latter are excluded from the government-wide financial staternants. Major individual
governmental funds are reporied as separate columns in the fund financial statements. All
remaining governmental funds are aggregated and reparied as other governmental funds.

The school district reports the following major govemmental funds:
General Fund - This is the school districl's prirnary operating fund. All general tax revenues
and other revenues not allocaled by law or contractual agreement to some other fund are
accounted for in Lhis fund. From the fund are paid the general operating expenditures,

including instructional, support, and other costs.

Title | Basic Fund - This accounts for the transactions of the Title | Grant. This s a-
federal grant available to local educational agencies.
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Woest Bolivar School District
Notes te Finzncial Statemenls
For the Year Ended June 30, 2010

MAEP Retirement Fund - This fund is used 1o account for the revenues used to retire
the principal and interest on MAEP debt.

All other governmental funds not meeting the criteria established for major funds are presented
in the other governmental column of the fund financial statements.

The District’s figuciary funds include 6 agency funds
Additionally, the school district reports the following fund types:
GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of
specific revenue sources ( ofher than major capilal projects ) that are legally restricted for
specific expenditura purposes.

Debt Service Funds - Debt Service Funds are used to account for the accumulalion of
resources for, and the payment of, general iong-term debt principal, interest and related
costs.

Pemmanent Funds - Permanent Funds are used 1o account for resources that are legally
restricted fo the extent that only eamings, and not the principal, may by used for purposes
thal support the District's programs.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the Distict in a purely
custodial capacity { assels equal liabllities ) and do not invelve measurerment of results of
operations.

Measurement Focus and Basis of Accounting.

In the government-wide Statement of Net Assets and Stalement of Activities, governmental
activities are presented using the economic resources measuremend focus and the accrual
basis of accounting as are the Fiduciary Fund financial statements. Revenues are recorded
when eamed and expenses are recorded when 2 liability or economic asset used, regardless of
the timing of the related cash flows. Granls and similar items are recognized as revenue as
soon as all eligibility requiraments imposed by the provider have been met.
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West Bolivar School Dislrict
Notes to Financial Slalements
For lhe Year Ended June 30, 2010

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Measurable means knowing or being able to
reasonably eslimale the amount. Revenues are considerad fo be available when they are
colleclible within the curcent period or scon enough thereafler to pay liabilities of the current
period. For this purpose, the govermnment considers revenues to be available if they are coilected
wilhin 60 days after the year end. Expendituras (including capital outlay) are recorded when the
related fund liability is incurred, as under accrual accounting. However, debt service expenditures,
as well as expendilures related to compensaled absences and judgmenis, are recorded only
when payment is due.

Federal granis and assistance awards made on the basis of enlittement periods are recorded as
receivables and revenues when enlitiernent occurs. Federal reimbursement type grants are
recorded as revenues when the related expenditures are recognized. Use of grant resources is
conditioned upon compliance with terms of the grant agreements and applicable federal
regulations, which inclugde subjecting grants to financial and compliance audits.

Property tax, intergovernmental revenues (shared revenues, grants and reimbursements from
other govemments) and interest associated with the current fiscal period are all considered 1o be
susceptible to accrual.

Ad valorem property taxes levied by the goveming autherity of the county on behalf of the school
district based upon an order adopted by the schocl board of the schocl district requesting an

ad valorem tax effort in dollarg. Since the taxes are not levied and collectad by the school district,
lhe revenues 1o be generated by the annual levies are not recognized until the taxes are actually
collected by the tax levying authority.

Capital asset acquisitions are reporied as expendilures in governmental funds. Proceeds of
general long-term debt and acquisilions under capital leases are reported as olher financing

sources.

Under the terms of grani agreemenls, the District funds certain programs by a combination of
specific cost-rembursement grants and general revenues. Thus, when program expenses are
incurred, there are both reslricled and unrestricled net assels available to finance the program.
ILis the District's policy to first apply cost-reimbursement grant resources 1o such programs and
then general revenues.

The effect of interfund activity has been eliminaied from the government-wide slalemenis.
Revenues from the Mississippi Adequate Educalion Program are appropriated ¢n a

fiscal year basis and are recorded at the time the revenues are recerved from the Slale of
Mississippi
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West Bolivar Scheol District
Notes to Financial Slalements
For the Year Ended June 30, 2010

Account Classifications.

The account classifications used in the financial stalements corform to the broad classifications
recommended in Governmental Accounting, Audiling, and Financial Reporting as issued in
2005 by the Government Finance Officers Assaociation and are consislent with the broad
classifications recommended in Financial Accounting for Local and State Schoof Systems, 2003
issued by the U.S. Department of Education.

Encumbrances.

An encumbrance system is maintained to account for commilments resulling from approved
purchase orders, work orders, and contracls . However, the school district attempts {o liquidate
all encumbrances at year-end. Encumbrances outstanding at year-end are not reporled as
reservations of fund balances.

Assetls, liabilities, and net assets or equity

1. Cash, Cash equivalents and Invesiments
Cash and cash equivalents.
The disirict's cash and cash equivalents are considered lo be cash on hand, demand
deposits, and short-term invesiments with original maturities of three months or less from the

date af acquisition. The school district deposits excess funds in the financial institutions
selected by Lhe school board. Slate slatules specify how these deposilories are to be sefected.

Investments.

The school district can invest its excess funds, as permitted by Section 28-3-113, Miss. Code
Ann. {(1972), in interest-bearing deposits or other obligations of the types described in

Section 27-105-33, Miss. Code Ann. (1272), or any olher type investment in which any other
agency, inslrumentalily or subdivision of the Slale of Mississippi may invest, except thal 100%
of said funds are authorized to be so invested,

For accounting purposes, cedificales of deposit are classified as investrments if they have an
onginal malunty grealer than three months when acquired.

Investments for the district are reported at fair market value,
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Wesl! Bolivar School District
Noles ¢ Financial Slatements
For lhe Year Ended June 30, 2010

2. Receivables and payables.

Activily between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred 1o as eilher "due to/from other funds” (i.e., the currenl
porlion of interfund loans) or "advances to/from olher funds"(i.e., the non-current partion of
inlerfund foans). All olher outstanding balances between funds are reported as "due 1o/from
other funds.”

3. Due from Other Governmenis.

Due from other governments represenls amounts due from the State of Mississippi, and various
grants and relmbursements from other governments.

4, Inventories and prepaid items

Oonaled commodities are received from the USODA and are valued at USDA caost. Other
inventories are valued at cost (calculated on the first-in, first-out basis). The costs of
governmental fund type invenlories are reporled as expenditures when purchased.

Prepaid items, such a prepaid insurance, are not reported for governmental fund types since
the costs of such items are accounted for as expenditures in the period of acquisition.

5. Restricted Assets.

Certain resources set aside far repayment of debt are classified as restricted assets on the
Statement of Net Assels because their use is limited by applicable debt statutes. Also, the
naenexpendable portion of the Permanent Fund, if applicable, is classified as resinicted assets
because the 16th Section Principal Fund s not available for use by the district except as
provided for under siate statute for loans from this account. :

6. Capital Assels.

Capilal assets include land, improvements to land, easements, water rights, timber rights,
buildings, building improvements, vehicles, machinery, equipment, works of art and
historical treasures, infrastructure, and all other tangible or intangible assels that are used
in operations and that bave itial useful lives extending beyond a single reporting period.
Capital asssets are reporied in the applicable governmential or business type activities
columns in the government-wida Statement of Net Assets. Capital assets are recorded at
histoncal cost or esimaled historical cost based on appraisals or defiated current
replacement cost. Donaled capilal assets are recorded al estimated fair market value at
the date of donation. The cosls of normal maintenance and repair Lhat do not add to the
value of the asset or materially extend asset ives are not capitatized Capilal assels are
defined by the Dislrict 25 assels with an initiz), individual cost in excess of the thresholds
in ihe table below.
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West Bolivar School District
Mofes to Financial Slatements
For the Year Ended June 30, 2010

Capital acquisition and construction are reflecled as expendiures in the Governmenital Fund
statements and the related assels are reporled as capital assets in the governmental activities
column in Lhe government-wide financial slatements

Depreciation is calculzled on the straight-line basis for all assets, except land. The following
schedule details those thresholds:

Capitalization Estimaled
Policy Useful life

Land $ 0 0
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvemsnts other than buwidings 25,000 20 years
Mobile equipment 5,000 5- 10 years
Furniture and equipment 5,000 3-7years

Leased property under capital leases

(") The threshold amount will correspond with the amounts for the asset classifications, as
listed. See note (5) for details:

. Compensaled Absences.

Employees of the school district accumulate sick leave at 2 minimum amount as required by
stale law. A greater amount may be provided by school district policy provided that it does nol
exceod the provisions for leave as provided in Seclions 25-3-93 and 25-3-85. Some employees
are allowed personal leave and/ or vacalion leave in accordance with schoal district policy. The
district pays for unused leave for employees as required by Section 37-7-307(5), Miss. Code
Ann, (1972).

The liability for these compensated absences is recorded as long-lerm liabilities in the govern-
ment-wide slalements. The current portion of this lizbility is estimated based on hislorical
trends. In the fund financial statements, governmental funds repon the liability for compensaled
absences from expendable available financial resources only if the payable has matured,

far example, an employee retires

. Long-term Liabilities, Deferred Debt Expense, and Bond Discounis/Premiums.

in the government-wide, financlal stalements, outstanding debl is reporied as liabilitiss.
Bond issue cost, bond discounts or premiums, and the difference between reacguisition
price and the net carrying value of refunded debt are capitalized and amortized over the
terms of the respeclive bonds using a method that approximates the effective interest
method.

The governmental fund financial slatements recognize the proceeds of debi and premiums
as other financing sources of the current peried. Issuance costs are reponed as expenditures
See Note 6 for details.
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West Bolivar School District
Motes to Financial Slatements
For the Year Ended June 30, 2010

9. Fund equity.

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for
use for a specific purpose. Designations of fund balance represent ientative management
plans that are subject to change.

Governmental fund equity is ¢lassified as fund balance. Fund balance is further classified as
reserved and unreserved, with unreserved classilied as designaled and undesignated.

Fund reserves are portions of fund equity that are legally segregated for a specific fulure
use or are not available for current operations. Foliowing is a description of fund reserves
used by the district:

Reserved for inventory - An account that represents & portion of the fund balance which
indicates that inventories do not reprasent available spendable rescurces even though they
are a component of net current assets.

Reserved for debl servica - An account that represents that pertion of fund balance in the
Dsbt Service Fund which was leqgally restricted and not available for spending for any
other purpase than that for which it is reslricted.

Reserved for unemployment benefits - An account that represents a portion of ihe fund
balance that is legally restricted for the payment of unemployment benefits.

Raserved for forestry improvement purposes - An account that represents a portion of the
fund balance that is legally restricted for improving sixteenth section forest lands.

Reserved for permanent fund purposes - An account that represents a portion of the fund
balance that is iegally restricted for investment purposes or borrowing by the school board
for capital purposes.

Unreserved, undesignated - An account that represents portions of fund balance that is
expendable available financial resources.

29



2)

West Bolivar School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Cash and Cash Equivalents and investments.

The Disirict follows the practice of aggregating the cash assets of various funds to maximize cash management
efficiency and returns. Restnctions on deposits and investmenls are imposed by statutes as follows:

Deposits. The school board must advertise and accept bids for depositories no less than once every three years
as required by Section 37-7-333, Miss. Code Ann. {1972). The collaieral pledgsd for the schoal disiricts'

deposiis in financial Institutions is held in the name of the State Treasurer under a program established by the
Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code. Ann. (1972). Under this

program, the entity's funds are protected through a collateral poo! administered by the State Treasurer. Financial
institutions nelding deposits of public funds must pledge securities as collateral againsi those deposits. In the event
of failure of a financial institution, securities pledged by that institution would be liquidated by the State Treasurer

to replace the public deposits not covered by the Federal Deposit Insurance Corporation.

Investments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1872), authorizes the school board to invest
excess funds in the types of invesiments authorized by Section 27-105-33(d) and (e), Miss. Code Ann. (1972).
This section parmits the following types of investments: {a) certificates of deposits and interest bearing accounts
with qualified state depasitaries; (b) direct United Slates Treasury obligations; { ¢ ) United States Government
agency, Uniled States Govemment instrumentaiity ot United States Government spensored enterprise
obligations, noi to exceed fifty percent of all monies invested with maturities of thirty days or longer;

(d) direct securily repurchase agreements and reverse direct security repurchasae agreements of any federal
took entry of only those securilies enumerated in (b) and { ¢ ) above; () direct oblgations issued by the

United States of America that are deemed to include securities of, or interest in, and open-end or closed-

end any management type investment company or investrent frust approved by the State Treasurer and the
Executive Director of the Deparmeni of Finance and Administration, nol to exceed twenty percent of invested
excass funds. Invasiment income an bond funds (Capital Projects), bond sinking funds (Debt Service Funds}
and sixteenth seclion principal funds (Permanent Funds) must be credited to those funds. Investment income of
$100 or more of any fund must be credited 1o that fund. Invesiment income of less that $100 can be credited

te the general fund.

Cash and Cash Equivalents.

The carrying amount of the schoo! district's deposits with financial institutions reported in the governmentai funds
and fiduciary funds was § 430,764 and $ 9,930 , respectively. The bank balance was $ 1,230,565,

Custodial Crodit Risk - Deposits. Custodial credi risk is defined as the risk thal, in the event of the failure of 2
hnancizl institution, the district will not be able to recover deposits or collateral securities that are in the
possession of an outside parly. The disirict does not have a depaosit policy for custodial credit risk.

However, the Mississippi State Treasurer manages thai risk on behalf of the district. Deposils above FDIC
coverage are collaleralized by the pledging financial institutions trust department or agent in the name of the
Mississippi State Treasurer on behalf of the district. As of June 38, 2010, none of the district's bank balance of
$ 1,230,585, was exposed to custodial credit risk.
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Wesl Bolivar School Districi
Notes to Financial Statements
For the Year Ended June 30, 2010

Investments.

As of June 30, 2010, the district had the following inveslments.

Invastment Type Maturibies Fair Value
Hancock Horizon Treasury Securities

Money Market C1 A A $97,029
Total Investments $97,02¢

interast Rate Risk. The district does not have a formal invesiment policy that limits investment maturities as a
means of managing its exposure to fair value {osses arising from increasing interest rates.

Credit Risk. Slale law limits invesiments to those prescribed in Seclions 27-103-33(d) and 27-105-33(e}, Miss.
Code Ann. (1972} The disirict does not have a formal investrment policy that wouid further limit its investment
choices or one that addresses credit risk.

Cuslodial Credif Risk - investments . Custedial credit risk is defingd as the risk (hat, in the avent of the

failure of the counterparty, the district will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The district does not have a formal investment

pokcy that addresses custodial credit risk. The investment in the Hancock Horizon Treasury Money Market
Mutual Fund js uninsured and unregistered and is not backed by the full faith and credit of the federal government.
Of the District’s investments in Hancock Harizon Treasury Securities Money Market Fund, $97,029 of

underlying securities are held by the investment's counterparty, not in the name of the District.

Concentration of Cradit Risk . Disclosures of invesiments by amount and issuer for any issuer that represents
five percent or more of total investments is required. This requirement does not apply to investments issued or
explicitly guaranteed by the U.S. government, invesiments in mutual funds and external investment pools, and
" other pooled investments. As of June 30, 2010, the district had the following investments:

% of Total
issuer Fair Value Investments
Hancack Horizon Treasury Securities
Money Market G1A $ 97029 100%

$97.029
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Vitesl Bolivar Schoal District
Motes to Financial Statements
For lhe Year Ended June 30, 2010

Interfurd Transacuons and Balances

The loliowang is a summary of interfund transactions and balances

A Cus From { Te Cther Funds
Receivable Fund Eayable Fund Amount
General Fund Othar Governmenlal & 89,393
Fiductary Ganersl 251,038
THie 1 Basic Fund 77,524
Qlher Governmental 25,209
Tolal $ 443,254

All Interfund loans wera made from the General Fund to offset deficit cash balances in funds

awaiting federal reimbursemenL

B Interfund Transfars.
Transfer Out Transfer In Amounl
Titie | Basic General $ 6,000
General Othar Governmental 323,976
Other Governmental General 491,570
Taa % 821,546

Transfers in and oul were made for funding salaries, indirect cost, and debt service.

Restricted Assets
The resincted assets represent the cash balance of $ 15,253, of the Sirteanth Section Prncipal

{ Permanant Fund ) which is legally restricted and may nol bs usad for purposes that support the
districl's programs
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Caritat Assels.

Wesi Bolivar School District
Notes to Financial Statements
Far the Year Ended June 30, 2010

The following is @ summary of changes in capital assets for governmental activilies:

Non-depreciable capital
La~d

Consltruclion in progress
Tolal non-depreciable

Dep-eciable Capilal Assets

Buildings

Building tmprovements

Improvementls olher
than buildings

Mobile equipment
Furailure and equipment
Total depreciable capital

Assels
Less accumulaled

Buildings

Building improvements

Imp ove other than bldg

Motile equipment

Furniture & equipment

Total accumulaled
depracialion

Tolal depreciable capilal
assets, net

Govemmental aclivilies
cafpital assets, net  §

Balance Completed Bealance

7-1-2009 Addilions Retirements Conslruction Adjusiments  6-30-2010
0

17,252 32,748 {50,000} 0
17,252 32,748 0 {50,000) ] 0
3,144,168 3,144,168
247,513 247 513
99,516 39,739 50,000 189,255
941,861 79,807 87,229 934,439
682,968 20,226 22,125 681,069
5,116,026 139,772 109,354 50,000 Q 5,190,444
1,500,868 34,849 43,840 1,579,557
41,341 9,901 9,901 61,143
54,421 4,989 1,400 60,810
532,997 53,441 68,972 46,5916 562 982
524,492 29,307 20,684 29,856 562,971
2,654,119 132,487 90,656 0 131,513 2,827 463
2,461,907 7,285 18,698 50,000 (131.513) 2,268,981
2479159 40,033 18,698 0 (131,513} 2,368,981

Adjus ments were made to correct 2 June 30, 2009, prior period adjustrment. See note 11 on page 38 of

lhus report.
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West Bolivar School District
‘Notes fo Financial Slatements
For the Year Ended June 30, 2010

Derreciation expense was charged to the following governmental functions:

Gaovernmental aclivities: Amount
Instruction $ 92,740
Support services 26,497
Noninstructional services 13,250
Total depreciation expense $ 132,487

There were no commitments under consiruction contracls al June 30, 2010.
{6} Leny - term liabilities.

The following ts & summary of changes in long - term liabllities and other obligations for governmient

aclivilies:
Amounts dug
Balance Baiance within one
07-01-2009  Additions Redudtions  06-30-2010 year

A. Limited obligation bonds

payable $ 1,660,000 135,000 1,525,000 140,000
B. Ooligations under energy .

efficient leases 477,450 26,407 451,043 27,812
C. Compensated absences

payable 55,278 9,187 64,465

Total $ 2,182,728 9,187 161,407 2,040,508 167,812
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Wesl Bolivar Schooi Districl
Notes to Financial Statemenls
For the Year Ended June 30, 2010

A. Limiled obfigation bonds payable.

Limited obligetion bonds payable are direct obligations and pledge the full faith and credit of the school
district. Limited obligation bonds currentiy cutstanding are as follows:

Interest Issue Maturity Amount Amaunt
Description Rate Dale Date lssued QOutslanding

State aid capital improve-
ment bonds, Series 1998 4.5-8.0% 04-01-1998 02-01-2018 2,595,000 1,525,000
Total $ 2505000 1,525,000

The state aid capital improvement bonds are secured by an lrevocable pledge of certain
revenues from the State of Mississippi pursuant to the Mississippi Accountability and
Adequate Educalion Aci, Seclions 37-151-1 through 37-151-7 of the Mississippi Code
Ann. (1872 ). The state aid capital improvement bonds are not included in the computation
of the debt limit percentage. This debt wiil be relired from the MAEP Retirement Fund.

Details of the diskrict's June 30, 2010 limited obligation bonds indebtedness are as follows.

Limied obl.gation bonds Issus date 04-01-1998

Year Ending

June 30 Principal Interesi Total
2011 140,000 70815 210,615
2012 150,000 63,763 213,763
2013 155,000 56,480 211,480
2014 160,000 48,920 208,920
2018 165,000 41,038 208,038

2016-2018 755,000 71,295 §26,295

$ 1,525,000 352,111 1,877,111

There are no terms by which the inierest rates change other than ihe timelines based on the sale on the
bonds. This debt will be retired from the Debl Service Fund.
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Wesl Belivar School Distric
Noles (o Financial Stalemenls
For the Year Ended June 30, 2010
B Cbligations Under Energy Efficient Leases.

Debl currently outstanding is as follows

Interes| lssue Malurity Amount Amount
Descriplion Rate Dale Date Issued  Ouislanding
Energy Lease 506%  11/9/2006 71172021 535,804 451,043
Total § 535,804 451,043

Cetails of the district's June 30, 2010 energy eflicienl lease payable are as foliows:

2906 Energy Efficienl lease payable

Year Ending )

June 30 Principal Interest Tatal
2011 27,842 24,006 51,818
2012 29,293 22,525 51,818
2013 30,852 20,966 51,818
2014 32,494 19,324 51,818
2,015 34,223 17,595 51,818

2016-2019 156,103 51,171 207,274

2020-2022 140,266 15,189 155,453

0
$ 451,043 170,776 621,819

An energy efficient lease agreement dated November 9, 2006, was executed by and between
the Dislrict, lhe lessee, and Govemment Capital Corporation, the lessor.

The agreement authorized the borrowing of $535,804 for the purchase of energy efficient
equipment, machinery, supplies, building modifications and other energy saving items.
Paymenils of Lhe lease shall be made from the dislrict mainienance fund and not to
exceed fifleen (15) years.

The District entered info this energy efficiency lease agreement under The authority of
Section 31-7-14, Miss. Code Ann. {1972).

Upon written notice to the lessor, the lessea has the opiion of repaying the total amount
due zs sel forth by the agreemenl. This debl will be relired by the district mainlenance fund.

C Compensated absences payable.
As more fully explained in Nole 1{(F)(7). compensaled absences payable is adjusted on an annual

basis as required by Section 37-7-307 {5), Miss. Code Ann. (1972). Compensated absences
will be paid from the fund from which the employees' salaries were paid
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Wesl Bolivar School District
Noles lo Financial Statements
for lhe Year Ended June 30, 2010

Defined Benefit Pension Plan.

Plan Descriplion. The scheol dislrict contribules o lhe Public Employee's Retirement Syslem of Mississippi
(PERS), a cosl-sharing mulliple-employer defined benefit pension plan. PERS provides retirement and
disability benefits, annual cost-of-living adjusiments, and death benefits to plan members and beneficiaries.
Benef provisions are established by state law and may be amended only by the Staie of Mississippi
Legistaiure. PERS issues a pubiicly available financial report that includes financial statemenls and
requ’red supplementary information. Thal report may be oblained by wriling 1o Public Employees’
Retiremenl System of Mississippi, PERS Building, 429 Mississippi Street, Jacksan, Ms. 32201 or by calling
(601) 358-3589 or 1-800-444-PERS,

Funcing Policy. PERS members are required ta caniribule 7.25% of their annual coverad salary, and the
schasl district is required to contribute at an acluarially delermined rate. The employer's rate for fiscal year
ended June 30, 2010 was 12.00% of annual covered payroll. The contribution requirements of PERS
members and employers are established and may he amended only by the State of Mississippl Legislalure,
The schoof district’s contribution to PERS for the fiscal years ending June 30, 2010, 2009, and 2008 were
$ 595,875, $608.403 and $612,222 , respeciively, which equaled the reguired contribulions for

each year,

Sixteanth Seclion Lands.

Sixteenth section school lands, or lands granled in lieu thereof, constilute property held in frust for the
benedi of the public schools. The school board, under the general supervision of the Office of the
Secrelary of Stale, has contrel and jurisdiction of said school trust lands and of 2ll funds arising from
any disposilion lhereof. It is the duty of the s¢hool board 10 manage the school trust lands and all funds
ansing therefrom as trust property. Accardingly, the board shall assure that adequale compensation (s
received for all uses of the lrust lands, except for uses by the public schoots. The following are 1he
future renlal payments to be made to the school district for the use of school trust lands. These future
renlal paymenls are from existing leases and do not anticipate renewals or new leases.

June 30 Amount
2011 151,821
2012 121,421
2013 91,688
2014 42,887
2015 24,437
2016-2020 117,982
2021-2025 46,201
2026-2030 33,356
2031-2035 19,661
2036-2040 17,826
2041-2045 13,666
2046-2050 3935
Total

¥ 584,681
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West Belivar School District
Notes to Financial Statements
For the Year Ended June 30, 2010

(9 Contingencies

Federal Grants. - The schoo! district has received federal grants for specic purposes that are subject to
audit by the grantor agencies. Entillements to these resources are generally conditional upon compliance
with the terms and conditions of the grant agreemenis and applicable federal regulations, including the
expenditure of resources for allowable purposes. Any disallowance resulting from the grantor audit may
become a ligbility of the school district.

(10 Risk Management.
The school dislrici is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assels; errors and omissions; injuries to employees,; and nalural disasters. Excepl as described below, the District
carries commercial insurance for these risks. Settled claims resulling from these insured risks have not exceaded

commaercial insurance. coverage in any of the past three fiscal years.

Participation in Public Entity Risk Pool.

The schoal district is a member of the Mississippi School Boards Association Worker's Compensation
Trust { MSBAWCT ). The trust is a risk-sharing pool; such a pool is frequenily referred to as a self-
insured insurance pool. The trust consisls of approximately 63 school districts and covers risks of loss
arising from injuries to the member's employeas. The Mississippi Worker's Compensation Commission
requires that zn indemnity agreement be executed by each member in a workers' compensation
self-insurance pool for the purpose of jeintly and severally binding the pool and each of the employers
compiising the group to meet the worker's compensation obligalions of each member.

Each member of MSBAWCT coniributes quarterly to a fund held in trust by Wells Fargo in Portland,
Cregon. The funds in the trust account are used to pay any claim up to $ 750,000 MSBAWCT has
insurance which will pay the excess of the statutory amount required by the Mississippl Workers
Campensation Commission Act. If {otal claims during a year were to deplete the trust account, then the
member school districts would be required to pay for the deficiencies.

(11) Pricr Period Adjustments.

A surnmary of significant fund equity adjustments are as foliows:

Exhibit B - Statement of Activities Amount
Explanation
Ad:ustment required to correct prior year adjustmant to capital assels.
which remains oulstanding at June 30, 2010. {131,513)
Adjusiment required to correct prior year expenditure accrual. 682
Total % {130,831}

Exhibt D - Statement of Revenues, Expenditures, and Changes in
Fund Balances - Governmental Funds

Explanation
Adjastment required to correct prier year expenditure accrual. 682

s___ 882
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West Bolivar School District
Notes to Financial Statements
For the Year Ended June 30, 2010

Subsequent Evenls.

Events that occur after the statement of net assets date but before the financial statements
are available to be issued must be evaluated for recognition or disclosure. The effects

of subsequent events that provide evidence about conditions that existed at the statement

of net assets date are recognized in the accompanying financial statements. Subsequent
events which provide evidence aboul conditions Lhal existed after the slatemenl of net
assets date require disclosure in the accompanying notes. Management of the West

Bolivar Schoel District evatuated the activity of ihe district through Oecember 16, 2010, ( the
dale the financial slatemants were available to be issued ), and delermined that the following
subsequent event has occurred that requires disclosure in the notes to financial statements.

Subsequent to June 30, 2010, the West Bolivar School District issued the following debt obligation.

Issue Interest Issue Type of Source of
Date Rate Amount Financing Financing
10-14-2010 4% 177,955  Revenue Shorlfall Note Ad Valorem Taxes
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West Bolivar Schoo! Cistrict

Budgetary Comparison Schedule for the General Fund
For the Year Ended Jine 30, 2010

REVENUES
Local sources
State sources
Federal sources

Total revenues

EXPENDITURES
Instruction
Suppont services
Noninstructional services

Facilities acguisition and conslruction

Principal
Interest

Total expenditures

Excess (deficiency) of revenues

over expenditures

OTHER FINANCING SOURCES {USES}

Insurance loss recoveres
Transfers n
Transfers out

Total other financing sources and uses

Nel change in fund balances

fund balances.

July 1, 2009, as ongirally reported

Prior period adjustmenls
Juiy 1, 2009, as restated

June 30, 2010

The notes to the required supplementary information are an inlegral part of this statement

Vanances
Actual Pasitive { Megative)
Budget Amounts GAAP QOriginal Final
Qriginal Final Basis to Final to Actual
1,313,872 1,363,615 1,363,815 49,743 ¢
4,005,465 3,684,572 3,685,055 {320,893) 483
57,000 136,833 136,350 79,833 {483)
5,376,337 5,185,020 5,185,020 {181,317} 0
3,126,547 3,032,280 3,032,280 94,267 o
2,320,669 2,161,194 2,161,194 159,475 0
18,193 17,307 17,308 886 (1)
26,407 26,407 26,407 0 0
25,412 25,412 25,411 0 1
5,517,228 5,262,600 5,262,600 254,628 0
(140,891) {77.580) {77,580} 63,311 0
2,500 (2,500)
607273 549,293 497,570 {57,380) (51,723
(424,708) (375,609) (323,976) 49,008 51,723
185,065 173,594 173,594 {11,471) 0
44 174 96,014 96,014 51,840 Q
207,140 223,897 223,897 16,757 0
682 882 682
207,140 224,579 224,579 17,439 ¢l
251,314 320,583 320,593 69,279 0
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Wes! Bolivar School District
Budgetary Comparison Schedule for the Title | Basic Fund
For the Year Ended June 20, 2010

Variances
Actual Positive { Negative )
Budget  Amounts GAAP Original Final
Original Final Basis to Final to Actual
REVENUES
Local sources $ o 2,876 2,976 2,876
Federal sources 1,164 375 1,023,123 1,023123 (141,252)
Total revenues 1,164,375 1,026,099 1,026,099 {138,278)
EXPENDITURES
Instruction 563,879 469,042 489,042 94,937
Support services . 551,080 511,297 511,297 36,783
Noninstructional services 48,419 40,219 40,218 8,200
Total expenditures 1,163,478 1,020,558 1,020,558 142,920
Excess (deficiency) of revenues
over expenditures 89Y 5,541 5,541 4,644
OTHER FINANCING SOURCES (USES)
Transfer out {3,000} {6,000} {6,000} {3,000)
Total financing sources (uses) (3,000} {6,000} {6,000} (3,000)
Net change m fund balances {2,103} {459) (459) 1,644
Fund balances.
July 1, 2009, 459 459 459 0
June 30, 2010 {1,644) 0 0 1,644

The notes to the required supplemeniary information are an integral pari of this statement.
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West Bolivar Schoof Dislrict
Notes to the Required Supplementary Information
For the Year Ended June 30, 2010

Notes to the Required Supplementary Information

Budgetary Companson Schedule

{1} Bas's of Presentation.

The Budgetary Companson Schedules present the original legally adopted budget, the final legally
adopted budget, the actual data on the GAAP basis, variances between the original budget and the
final budget, and variances between the final budget and the actual data.

2) Budget Amendments and Revisions.
The budgeat is adopted by the school board and filed with the taxing authority, Amendments can be made
on the approval of the school board. By statute, final budget revisions must be approved on or before

Octcber 15. A budgetary comparison is presented for the General Fund and each major Special Revenue
Fund consistent with accounting principles, generally accepled in the United States of America.
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West Bolivar Scheol District
Schedule of Expenditures of Federal Awards
For lhe Year Ended June 30, 2010

Federal Grantor/
Pass-through Grantor/
Program Title

U.S. Depariment of Agricuiture
Passed-lhrough M ssissippi Oepartment of Education
Child Nutrition C uster:

School Breakfast Program

Natioral Schocl Lunch Program

MDE-Summer =ood Service Program for Children

Tolal U.S. Departmenl of Agricullure Pass-Through Programs

Programs
Total Child Nutrifion Ciuster

Federal Communications Commission

Direct Program:
School Librartes of the Universai Service Fund
Total Federal Communications Commission

U.5. Department of Education
Passed-through Mississippi Depariment of Educalion:
Speclal Education Cluster (IDEA):
Special Education_Granls to Siates
Specizl Education_Preschool Grants
ARRA - Special Education Grants (o Slates, Recovery Act
ARRA - Special Education-Preschool Grants, Recovery Act
Total Special Education Cluster (IDEA}
Tite |, Part A Cluster
Title | - Grants io Local Educational Agencies
ARRA - Title | - Granls to Local Educational Agencies
Recovery Act
Tolal Tille |, Parl A Clusler
Career and Techn'cal Educalion - Basic Granl io Slales
Safe and Drug-Free Schools and Communilies _
Stale Grants
Educalion Technoiogy State Grants
Teacher Quality Partnership Grants
Reading First Slate Grants
Rural Education
Improving Teacher Quality - Stale Granls
School improvemenls Grants
ARRA- Slale Fiscal Stabilizalion Fund {SFSF) -
Educaticn State Granis, Recovery Acl
Total Depariment of Educalion Pass-Through
Programs
Total Depariment of Education

Schedule 1
Calalog of
Federal Comeslic Federal
Assislance Number Expenditures
$
10.553 131,13
10.555 380,121
10.559 25177
536,429
536,429
320 137,467
137 467
84.027 206,647
84173 18,347
84.391 121,347
84 392 12,284
358,625
84.010 1,028,123
84.38% 31,578
1,059,701
84.048 25667
84.186 6,584
84.318 82,792
84.338 500
84.357 154,633
84.358 9,740
84.367 154,605
84377 32 591
84.394 322,213
2,187,651
2,187 651
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Wes!t Bolivar Schoal District

Schedule of Expenditures of Federal Awards Schedule 1
For the Year Ended June 30, 2010 Page 2
Federal Granlor! Calalog of

Pass-lhrough Granlor/ Federal Domestic Federal
Program Title Assislance Number Expendilures

U.S. Depandmeni of Energy

Passed-through M ssissippi Depariment of Education,

CDC_lnvesligalions and Technical Assistance 93.238 8,000
Total U.S. Department of Energy 9,000
Total Expenditures of Federal Awards L 2,870,547

Notes to Schedule

1. This schedule was prepared using the same basis of acconnling and the same significant accounting pelicies,
as applicable, used for the financial stalements.

2. The expenditure amounts include transfers oul.

3. The pass-through entifies did nol assign idenfifying numbers to the school disirici.
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West Bolivar School Dislrict
Scheduie of Instructional, Administrative and Other Expenditures - Governmental Funds

For the Year Ended June 30, 2010 Schedule 2
Insiruction and
Other Sludent
instructional General School
Expendilures Total Expenditures  Adminisirative Administration Other
Salaries and fringe beneafits % 6,764,375 5,000,038 499,315 642,224 622,798
Other 2,382,875 1,001,283 124,249 2,558 1,254,785
Total $ 9,147,250 6,001,321 623,564 644 782 1,877,583
Total number of students 882
Cost per student & 10,371 6,804 707 731 2,129

For purposes of this schedule, the following columnar descriptions are applicable.

Instruction and Other Student Instructional Expenditures - includes the activities dealing directly with the interaclion
between teachers and siudents. Included here are ihe activities of teachers, leachers aides or classroom assistants

of any type ( ail the 1000, 2100, 2200 function codes)

General Administration - includes expenditures for the following functions: Support Services - General Administration

{2300's and Suppcrt Services - Business (2500's).

School Administration - includes expenditures for the following functions: Support Services - School Administralion

(2400's).

Other - includes all expenditure funclions not included in Instruction or Adminislration Categories.

- Incluges the number of students reporled on the ADA repont submission for month 8, which is the final

submission for the fiscal year.
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West Bolivar School Distnct

Staternenl of Revenues, Expendituras and Changes in Fund Balance

General Fund - Last Four Years

Revenues:
Local sources
Intermediate sources
Slate sources
Federal sources

Total Revenue

Expenditures:

Instruction
Supporl services
Monmslruclional services
Facilities acquisition and construction
Debt service:
Principal
interest

Total Expenditures -

Excess (deficiency) of revenues
over expendiiures

Other Financing Sources (Uses)

Inception of ieases

Sale of property

Transfars in

Transfers out

Total Other Financing Sources (Uses)

Net Change in Fund Balances
Fund Balance:

July 1,

Pnar pered adjusimenls
July 1, as restated

June 30,

* SOURCE - PRIOR YEAR AUDIT REPORTS

Unaudited
2010 2009~ 2008 2007
§ 1363615 1,219,083 1,239,546 1,208,532
43,343
3,685,055 4.271,004 4,704,053 4,762,409
136,350 22,346 238,356 66,558
5,185,020 5,555,878 6,181,855 6,037 499
3,032,280 3,554,746 3,693,156 3,611,676
2,181,194 2,207,721 2,384,420 2,026,318
17,308 56,811 551,857 18,076
58.005 158,749
26,407 35,324 43,537 10,255
2541 286,749 18,536
5,262,600 5,881,351 6,749,511 5,826,074
(77,580) (325,475) {567.556) 211,425
535,804
9,400
497 570 536 374 376,758
{323.876) {261,108} {178,301) (361,810}
173,504 275,266 366,903 14,848
96,014 (50,209) {200,653) 226,273
223,897 274,108 482 668 249,285
682 {7,909 7110
224,579 274,108 474,758 256,395
$ 320,593 223,897 274,108 482 668
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West Bolivar Schoot District

Slaiemenl of Revenues, Expenditures and Changes in Fund Balance

All Gavernmenlal Funds - Last Four Years

Revenues:
Local sources
Intermediate sources
State sources
Federal sources
Sixteenth seclion sources

Total Revenue

Expenditures:
Instruction
Suppart services
MNoninstructional services
Sixteenth section
Facilities acquisition and construction
Debt service:
Principal
interest
Other

Total Expenditures

Excess {(deficiency) of revenues
over expenditures

Other Financing Sources (Uses)

inceplion of leases

Sale of other property

Transfers in

Transfers out

Olher uses

Tolal Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balance:
July 1,
Pror penod adjustments
July 1, restaled
Increase (decrease) in reserve for inventory

June 30,
* SOURCE - PRIOR YEAR AUDIT REPORTS

50

Unaudiled
2010 2009* 2008 007"
1,496 809 1,383,095 1,383,212 1,293 621
44 343

4,322,002 5,016,312 5,380,424 5,509,272
2,863,369 2261782 2,710,937 2.671,140
198,402 224 927 216,794 245,087
8,860,582 8,930,459 9,661,367 9,719,120
4,688,701 4,826,203 5034310 4,848,028
3,616,552 3,552,194 3,914,844 3,690,188
544,104 850,881 1,212,263 624,514
33,515 30,134 27,752 27,695
17,252 78,143 187,131

161,407 165,324 163,537 125,255
102,421 108,789 107 141 93,775

550 585 561
9,147 250 9,352,359 10,538,551 9,596,566
(266,668) {421,900} (847 184) 122,534
535,804

9,400 165

821,546 797,482 386,183 680,171
{821,548) (797.482) (385,163) (680,171}
{572)
0 o] 545,204 {407)
(266,668) {421,900) {301,980) 122127
993,216 1,417,549 1,726,876 1,595 661
682 O (7.908) 7,110
994,598 1,417,549 1,718,967 1,602,771
{4,757) (1,733) 562 1,978
723173 593,916 1,417,549 1,726,876
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Corporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID L. BRIDGERS, JR., CTA ’ MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’S

AMERICAN INSTITUTE OF CPA'S

INDERENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintendent and School Board
West Bolivar School District

We have audited the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the West Bolivar School District as of and for the year ended June 30,
2010, which collectively comprise the West Bolivar School Districl's financial statements and have issued our report
thereon dated December 16, 2010. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable te financial audits contained in Govermnment Auditing
Standards, issued by the Compfroller General of the United States.

internal Control Over Financial Reperting

In planning and performing our audit, we considered the school district's internal control over financial
reporting as a basis for designing cur auditing procedures for the purpose of expressing our opinicns on the finangial
statements, but not for the purpose of expressing an opinion on the effectivenass of the schoal district’s infernal
contrel over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the school
district's internal control over financial reporting.

Qur consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal contral over financial reporting that
might be significant deficiencies or material weaknesses and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or malerial weaknesses have been identified,

A deficiency in internal conlro? exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct missiatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies,
in internal conirol such that there is a reasonable possibilily that a material misslatement of the entity's financial
statements will not be prevenied, or detected and correcled on a timely basis. We consider the deficiency described
in the accompanying Schedule of Findings and Questioned Costs, Finding 10-1, to be a material weakness.
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Compliance and Olher Matlers

As pari of oblaining reasonable assurance about whether the school district's financial statements are
free of material misstatement, we performed tesls of its compliance with certain provisions of laws, regulations,
contracls and grant agreements, noncompliance with which could have a direct and matenal effect on lhe determination
of financial statement amounts. However, providing an opinion on compliance with ihose provisions was not an
objective of our audit and, accordingly, we do not exprass such an opinian. The resulls of our tests disclosed no
instances of noncompliance or other matlers that are required to be reparted under Government Auditing Standards.

West Bolivar School Districl's respense to the finding identified in our audit is described in the accompanying
Auditee's Corrective Action Plan. We did not audil West Bolivar School District's response and, accordingly, we
express no opinion on it

This report is intended solely for the information and use of the school board and management, entities
with accreditation overview, and federal awarding agencies and pass-through entities and is not intended to be
used by anyone other thal these specified pariies.

' /

7, , L,

Bridgers & Company, P.C.
Vicksburg, Mississippi
December 16, 2010
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BRIDGERS & COMPANY, P.C.
CERTIFEED PUBLIC ACCOUNTANTS
(A Professional Corporation)
3528 Manor Drive
Vicksburg, M5 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID 1. BRIDGERS, JR., CPA : MEMBERS OF
MISSISSIPPL SOCIETY OF CPA'S
AMERICAN INSTITUTE OF CPA'S

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
CN EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL QVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and School Board
West Bolivar School District

Compliance

We have audited the compliance of the West Bolivar Schooi District with the types of compliance
requirements described in the UU.S. Office of Management and Budge! (QMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2010. The West Bolivar Schoal District's major federal programs are identified in the
summary of auditors resul{s section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major programs is the responsinility of the school district's management. Our responsibility is to express
an opinion on the schoot district's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptroller General of the United Stafes; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations . Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a8 major federal program occurred. An audit includes examining, on a
test basis, evidence about the scheol district's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
schoal district’s compliance with those requirements.

In our opinion, West Bolivar Schoal District complied, in all material respects, with the comgpliance

requirements referred to above that could have a direct and material effect on each of its major federal
programs for the ended June 30, 2010.
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Internal Control Over Compliance

The management of the West Bolivar School Districl is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered West Bolivar School
District's internal control over compliance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance, and to test and report on internal control over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion an the effecliveness
of the school district's internal control over compliance.

A deficiency in an entity's internal control over compliance exists when the design or operation
of a control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, (¢ prevent or detect and correct noncompliance with a type of
compliance requirement of a federal program on a timely basis. A maferial weakness in internal control
over compliance is a deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected cn a timely basis.

Qur consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this secticn and would not necessarily identify all deficiencies in the internal
control over compliance that might be deficiencies, significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over compliance that we considered to be material
weaknesses, as defined above.

This report is intended solely for the information and use of the school board and management,
others within the entity, entities with accreditation ovaerview, and federal awarding agencies and
pass-through entities and is not intended to be and should net be used by anyone other
than these specified parties.

‘f‘f&n-pang e,

Bridgers & Company, P.C.
Vicksburg, Mississippi
Deacember 18, 2010
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WEST BOLIVAR SCHOOL DISTRICT

INDEPENDENT AUDITOR'S REFPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Corporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 6(01-636-1417

DAVID 1, BRIDGERS, JR., CPA ’ MEMBERS OF
MISSISSIPPI SOCIETY OF CPA'S

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE wiTH ~ AMERICAN INSTITUTE OF CFA'S

STATE LAWS AND REGULATIONS

Superintendent and School Board
West Bolivar School District

We have audited the financial statements of the govemmental activities, each major fund and the aggregaie
remaining fund informaticn of the West Bolivar School District as of and for the year ended June 30,
2010, which collectively comprise the West Bolivar School District's basic financial statements and have issued
our report thereon dated December 18, 2010. We conducted our audit-in accordance with auditing standards generally
accepied in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Section 37-9-18(3)(a), Miss. Cade Ann. (1872), states in par, "the auditor shall test to insure that the
schoo! district Is complying with the requirements of Section 37-61-33(3)(a)(ii), Miss. Code Ann. {1872},
relafing to cltassroom supply funds”. As required by the state legal compliance audit program presciibed
by the Office of the State Auditor, we have also performed procedures to test compliance with certain other state
laws and regulations. However, providing an opinion on compliance with all staté laws and regulations
was not an objective of our audit and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the reguirements of Section 37-51-33
(3)(a)(iii}, Miss. Code Ann. (1972), disclosed no inslances of noncompliance. The district reparied $ 2,980
of classroom supply funds carried over from previous years.

Section 37-9-18(3)(b}. Miss. Code Ann. (1972), states in panr, " the auditor shall test to insure correct and
appropriate coding at the function level. The audit must include a report showing the comrect and appropriate
functignal leve! expenditure codes in expendilures by the school district”

The results of our procedures performed to test compliance with the requirements of Section 37-8-18(3)(b),
Miss. Code Ann. (1972), disclosed no instances of noncomgpliance related to incorrect or inappropriate
functional level expenditure coding.

As required by the slate legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain other state laws and regulations. However, providing
an opinion on compliance with all state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opmion.
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The results of procedures performed fo test compliance with certain other state laws and
reguiations and our audit of financial statements did not disclose any inslances of noncompliance
with other state laws and regulations.

This report is intended solely for the information and use of the school board and management,
entilies with accreditation overview, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anycne olher than these specified parties.

’

-? e:m,dmy £C.
Bridgers & Company, P.C.

Vicksburg, Mississippi
December 16, 2010
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WEST BOLIVAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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West Bolivar Schoo! Dislrict

Schedule of Findings and Queslioned Costs
For the Year Ended June 30, 2010

Section 1: Summary of Auditor's Resulis

Financial Statements
1. Type of audilor's report issued on the financial statementls:
2 Matenal noncompliance relating to the financial statements?
3 Internal control over financial reporting:
a. Material weakness(es) idenlified?
b. Significant deficiency idenlified thai are nol considered {o be malenal
weaknesses?
Federal Awards:
4. Type of auditor's report issued on compliance for major programs:
5. Internal control over major programs:
a. Material weakness{es} identified?
b. Significant deficiency identified that are not considered to be malerial
weaknesses?
6. Any audit finding(s) reported as required by Section____ 510 of Circular A-1337
7. Federal programs identified as major programs:
a. State Fiscal Stabilization Fund (SFSF) - Education
State Granls, Recovery Act
CFDA #84.394
b. Title |, Part A Clusler:
CFDA # 84.010

CFDA # 084.389

c. Improving Teacher Quality Stale Grants
CFDA #84.357

d. Reading First Slale Granls
CFDA #84.357

e. Safe and Drug-Free Schoals and Commumilies State Grants
CFDA #84.186

8 The dollar threshold to distinguish between type A and iype B programs:
9. Audilee gualified as a low-risk auditee?
10 Prior fiscal year findings and questioned cosl relative to federal awards
which would require the auditee to prepare a summary schedule of prior audit

findings as discussed in Section___.315(b)of OMB Circular A-1337
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Unqualified

No

Yes

None repored

Unguaitfied

No

None reporied

No

$300,000

Yes

No



Sedtion 2: Financia! Statement Findings

Significant Deficiency - Material Weakness
10-1 Finding

A critical aspect of effective financial management is the maintenance of accurate accounting
records Management does not have personngl lhat passess the necessary qualifications

and training to prepare financial statements and the corresponding notes to financial stalements,
in accordance with generally accepled acoounting principles. This increases the risk that an error
in recording and reporting may occur and not be detected.

Recommendation
The District should establish adequate conirals and procedures to ensure that financial

transactions are recorded, presented and disclosed in accordance with generally accepted
accounting principles.

Section 3: Federal Award Findings and Questioned Costs

The resulls of cur tests did not disclose any findings and questioned costs related to the
federal awards.
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WEST BOLIVAR SCHOOL DiSTRICT

AUDITEE'S CORRECTIVE ACTION PLAN

As required by Section__315(b) of OMB Circular A-133m, the West Bolivar School District has prepared
and hereby submits the following corrective action plan for the finding included in the Schedule of Findings
and Questioned Costs for the Year ended June 30, 2010:

Finding Corrective Action Plan Details
10-1 a. Name of Contact Person Responsible for Corrective Aclion:

Name: Wandra Wade
Titie: Business Manager
Phone: 662-759-3525

b. Corrective Action Planned:
The District has determined that it is not economically feasible, al the present
time to hire personnel with the expertise to prepare financial statements in
accordance with generally accepted accounting principies. The District will
explore other allernatives that may be availzable to insure that transactions are
recorded, presented and disclosed in accordanca with generally accepted
accounting principles.

c. Anlicipated Completion Date:

As s00n as possible.
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