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Appendix — Illustrative Auditor’s Reports Under
Government Auditing Standards

Update 4-2: Reporting

Due to the timing of the effective dates of Statement on Auditing Standards 
(SAS) Nos. 134–140,1 this edition of the guide has been updated to reflect 
changes as a result of SAS Nos. 134–141. For auditors that are not early 
implementing SAS Nos. 134–140, it will be necessary for auditors to look 
back to the 2020 AICPA Audit Guide Government Auditing Standards and 
Single Audits (as of April 1, 2020) for the auditing guidance and illustra-
tive auditor reporting in effect prior to SAS Nos. 134–140. The 2020 edition 
of the guide remains available in all formats in the AICPA store through 
https://future.aicpa.org/cpe-learning. This edition of the guide is relevant to 
auditors that have implemented SAS Nos. 134–140 early and generally for 
all audits of financial statements for periods ending on or after December 15, 
2021 (or as specified by the individual standard).

The following report illustrations have been updated to reflect t he following 
new reporting standards issued by the AICPA, as applicable:

• SAS No. 134, Auditor Reporting and Amendments, Including Amendments
Addressing Disclosures in the Audit of Financial Statements

• SAS No. 137, The Auditor's Responsibilities Relating to Other In-formation Included
in Annual Reports (AU-C sec. 720)

• SAS No. 138, Amendments to the Description of the Concept of Materiality
• SAS No. 139, Amendments to AU-C Sections 800, 805, and 810 to Incorporate 

Auditor Reporting Changes From SAS No. 134
• SAS No. 140, Amendments to AU-C Sections 725, 730, 930, 935, and 940 to 

Incorporate Auditor Reporting Changes From SAS Nos. 134 and 137

This appendix contains examples of the reports issued under generally accepted
auditing standards (GAAS) and Government Auditing Standards in various
circumstances, based primarily on the guidance found in Government Auditing
Standards; AU-C section 700, Forming an Opinion and Reporting on Financial
Statements;2 and AU-C section 265, Communicating Internal Control Related
Matters Identified in an Audit. Government Auditing Standards requires that
in addition to providing an opinion or a disclaimer of opinion on the financial
statements,3 auditors should report on the scope and results of testing of the

1 Statements on Auditing Standards (SASs) are codified in AICPA Professional Standards.
2 All AU-C sections can be found in AICPA Professional Standards.
3 As explained in AICPA Audit and Accounting Guide State and Local Governments, the auditor

generally expresses or disclaims an opinion on a government's basic financial statements by providing
an opinion or disclaimer of opinion on each opinion unit required to be presented in those financial
statements. In addition, the auditor may provide opinions or disclaimers of opinions on additional

(continued)
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NOTE:  The illustrative reports included here represent a sampling of the report examples included in 
chapter 4 of the latest edition of the AICPA Audit Guide, Government Auditing Standards and Single 
Audits (GAS-SA Guide).   Purchase the 2021 edition to access to access the full set of examples.

These illustrations and the additional illustrations in the 2021 GAS-SA Guide have been 
updated to reflect new reporting standards established by AICPA Statements on 
Auditing Standards (SAS) Nos. 134 through 141.  These reports are effective for fiscal 
years ending on or after December 31, 2021.  For reports with fiscal years ending 
before December 31, 2021, the auditor would use the reports from the 2020 edition of 
the GAS-SA Guide.
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audited entity's internal control over financial reporting and compliance with
laws, regulations, and provisions of contracts or grant agreements. They also
should report certain fraud.

Auditors should exercise professional judgment in any situation not specifically
addressed in this guide. For additional GAAS reporting guidance for those in-
dustries where Government Auditing Standards reporting is often required, re-
fer to applicable AICPA Audit and Accounting Guides, such as Not-for-Profit En-
tities; State and Local Governments; Health Care Entities; Gaming; Employee
Benefit Plans; and Depository and Lending Institutions: Banks and Savings In-
stitutions, Credit Unions, Finance Companies, and Mortgage Companies.

Examples 4-1–4-2 provide example wording for the financial statement audit
report of a governmental entity and a not-for-profit entity (NFP) when the
audit is performed under GAAS and Government Auditing Standards. Some
for-profit entities whose financial statement audits are audited under PCAOB
auditing standards may also be required to have a financial statement audit un-
der GAAS and Government Auditing Standards. Examples 4-1–4-2 would need
modifications in those circumstances. See paragraph 4.04 for more information.

Examples 4-1–4-2 assume the following:

• The auditor has not been engaged to report on key audit matters
(KAMs). AU-C section 701, Communicating Key Audit Matters in
the Independent Auditor's Report, addresses the auditor's respon-
sibilities to communicate KAMs in the auditor's report when the
auditor is engaged to do so, including relating to the auditor's judg-
ment about what to communicate in the auditor's report and the
form and content of such communication.

• The auditor has concluded that there are no conditions or events,
considered in the aggregate, that raise substantial doubt about
the entity's ability to continue as a going concern for a reasonable
period of time in accordance with AU-C section 570, The Audi-
tor's Consideration of an Entity's Ability to Continue as a Going
Concern.

Examples 4-3–4-9 provide example wording for the reporting required under
Government Auditing Standards based on an audit of a governmental entity.
Footnotes are provided to indicate the revisions that would be made if the entity
is a nongovernmental entity, such as an NFP.4

Example
No.

Title

4-1 Unmodified Opinions on Basic Financial Statements Accompanied by
Required Supplementary Information, Supplementary Information,
and Other Information — State or Local Governmental Entity

(continued)

(footnote continued)

opinion units if engaged to set the scope of the audit and assess materiality at a more detailed level
than by the opinion units required for the basic financial statements. Throughout this guide, the
use of the singular terms opinion and disclaimer of opinion encompasses the multiple opinions and
disclaimers of opinion that generally will be provided on a government's basic financial statements.
See example 4-1 for an example of reporting on state and local government financial statements.

4 Because of the unique wording required in reporting for a governmental entity, report examples
4-3–4-9 provide wording for a governmental entity. Report wording for a not-for-profit entity (NFP) is
provided in footnotes.
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96 Government Auditing Standards and Single Audits

Example
No.

Title

4-2 Unmodified Opinion on Consolidated Financial Statements
Accompanied by Supplementary Information — Not-for-Profit Entity

4-3 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity)

(No Material Weaknesses Identified; No Significant Deficiencies
Identified; No Reportable Instances of Noncompliance or Other
Matters Identified)

4-4 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity and With Reference to Audits
by Other Auditors Using the Reference Option)

(No Material Weaknesses Identified; No Significant Deficiencies
Identified; No Reportable Instances of Noncompliance or Other
Matters Identified)

4-5 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity)

(No Material Weaknesses Identified; Significant Deficiencies Identified;
Reportable Instances of Noncompliance and Other Matters Identified)

4-6 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity and With Reference to Audits
by Other Auditors Using the Inclusion Option)

(No Material Weaknesses Identified; Significant Deficiencies Identified;
Reportable Instances of Noncompliance and Other Matters Identified)

4-7 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity)

(Material Weaknesses Identified; No Significant Deficiencies Identified;
Reportable Instances of Noncompliance and Other Matters Identified)

4-8 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity)

(Material Weaknesses and Significant Deficiencies Identified;
Reportable Instances of Noncompliance and Other Matters Identified)

4-9 Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards (for a Governmental Entity)

(Opinion on the Financial Statements as a Whole Disclaimed;
Material Weaknesses and Significant Deficiencies Identified;
Reportable Instances of Noncompliance and Other Matters Identified)

AAG-GAS 4.92 ©2021, AICPA



Auditor Reporting Requirements and Other Communication Considerations 97

Example 4-1
Unmodified Opinions on Basic Financial Statements Accompanied by
Required Supplementary Information, Supplementary Information,

and Other Information — State or Local Governmental Entity5,6

Independent Auditor's Report

[Appropriate Addressee]

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units,
each major fund, and the aggregate remaining fund information of the [Name
of Governmental Entity (Entity)], as of and for the year ended June 30, 20X1,
and the related notes to the financial statements, which collectively comprise
the [Entity]'s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above
present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund
information of the [Entity], as of June 30, 20X1, and the respective changes
in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS) and the standards applicable
to financial audits contained in Government Auditing Standards (Government
Auditing Standards),7 issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Audi-
tor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the [Entity] and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

5 Refer to AICPA Audit and Accounting Guide State and Local Governments for additional
guidance on reporting on a government's basic financial statements. In particular, chapter 16,
"Audit Reporting," of that guide describes conditions that may make modifications of the standard
report necessary and illustrates several of those modifications, such as reference to the work of other
auditors.

6 This illustration is based on a similar example in chapter 16 of Audit and Accounting Guide
State and Local Governments. However, unlike the example in State and Local Governments, which
assumes that the financial statement audit is performed only under generally accepted auditing stan-
dards (GAAS), this illustration reflects the additional reporting when the financial statement audit
is also performed in accordance with Government Auditing Standards. The supplementary informa-
tion (SI) reporting in this illustration also presents the in-relation-to reporting on the schedule of
expenditures of federal awards.

7 For financial audits performed in accordance with Government Auditing Standards, chapters
1–6 of Government Auditing Standards apply.

©2021, AICPA AAG-GAS 4.92
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98 Government Auditing Standards and Single Audits

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the [Entity]'s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.8

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinions. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
and Government Auditing Standards will always detect a material misstate-
ment when it exists. The risk of not detecting a material misstatement result-
ing from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substan-
tial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing
Standards, we

• exercise professional judgment and maintain professional skepti-
cism throughout the audit.

• identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of expressing an opinion on
the effectiveness of the [Entity]'s internal control.9 Accordingly,
no such opinion is expressed.evaluate the appropriateness of ac-
counting policies used and the reasonableness of significant ac-
counting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

8 According to paragraph .32 of AU-C section 700, Forming an Opinion and Reporting on Fi-
nancial Statements, the auditor should describe management's responsibility for going concern when
required by the applicable financial reporting framework. The time period has been modified accord-
ing to the requirements of paragraph 16 in GASB Statement No. 56, Codification of Accounting and
Financial Reporting Guidance Contained in the AICPA Statements on Auditing Standards.

9 In circumstances in which the auditor also has responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness the [Entity]'s internal
control. Accordingly, no such opinion is expressed."
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• conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the
[Entity]'s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.

Required Supplementary Information10

Accounting principles generally accepted in the United States of America re-
quire that the [identify the required supplementary information, such as man-
agement's discussion and analysis and budgetary comparison information] be
presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic finan-
cial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or histori-
cal context. We have applied certain limited procedures to the required supple-
mentary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the informa-
tion for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assur-
ance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information11

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the [Entity]'s basic financial statements.
The [identify accompanying supplementary information such as the combining

10 Generally accepted accounting principles for state and local government entities often require
that the financial statements be accompanied by certain required supplementary information (RSI).
This RSI " section of the report, illustrates a situation where RSI is included, the auditor has applied
the specified procedures, and no material departures from prescribed guidelines have been identified.

If all of the RSI is omitted, the section on RSI would be replaced with the following:

Management has omitted [identify the missing RSI, such as management's discussion and
analysis and budgetary comparison information] that accounting principles generally ac-
cepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. Our opinions on the basic
financial statements are not affected by this missing information.

For other situations in which some RSI is omitted and some is presented in accordance with
prescribed guidelines, there are material departures from prescribed guidelines, specified procedures
were not completed, or there are unresolved doubts about whether the RSI is in accordance with pre-
scribed guidelines, refer to the guidance in AU-C section 730, Required Supplementary Information.

11 This illustration assumes that the auditor has been engaged to provide an "in-relation-to"
opinion on SI, the auditor is issuing an unmodified opinion on the financial statements, and the au-
ditor has concluded that the SI is fairly stated, in all material respects, in relation to the financial
statements as a whole. If there is no SI on which to report, this section would be deleted. If the au-
ditor has issued an opinion other than unmodified on the financial statements, see the guidance in
AU-C section 725, Supplementary Information in Relation to the Financial Statements as a Whole.

©2021, AICPA AAG-GAS 4.92
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and individual nonmajor fund financial statements and schedule of expendi-
tures of federal awards,12 as required by Title 2 U.S. Code of Federal Regu-
lations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards] are presented for purposes of addi-
tional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to pre-
pare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such infor-
mation directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards gen-
erally accepted in the United States of America. In our opinion, the [identify
accompanying supplementary information] is fairly stated, in all material re-
spects, in relation to the basic financial statements as a whole.

Other Information13 Management is responsible for the other information
included in the annual report. The other information comprises the [identify
other information, such as the introductory and statistical sections] but does
not include the basic financial statements and our auditor's report thereon. Our
opinions on the basic financial statements do not cover the other information,
and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility
is to read the other information and consider whether a material inconsistency
exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated. If, based on
the work performed, we conclude that an uncorrected material misstatement
of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards14

In accordance with Government Auditing Standards, we have also issued our
report dated [date of report] on our consideration of the [Entity]'s internal

12 As noted in AU-C section 725, the date of the auditor's report on SI in relation to the financial
statements as a whole should not be earlier than the date on which the auditor completed the required
procedures required by AU-C section 725. When a compliance audit performed in accordance with
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Princi-
ples, and Audit Requirements for Federal Awards (Uniform Guidance), is performed after the financial
statement audit, the required procedures on the schedule of expenditures of federal awards may not
be completed until after the date of the auditor's report on the financial statements. In this case, if
the in-relation-to reporting on the schedule of expenditures of federal awards is included in the finan-
cial statement report, the auditor would dual-date the financial statement report. The auditor may
also consider including the in-relation-to reporting on the schedule of expenditures of federal awards
in a separate report or in the auditor's reporting issued to meet the requirements of the Uniform
Guidance.

13 This other information (OI) section of the report illustrates a situation where OI is included in
the annual report and all information was obtained prior to the date of the auditor's report, the auditor
has applied the specified procedures, no uncorrected material misstatements of the OI exist, and the
auditor is issuing an unmodified opinion on the financial statements. If the auditor has concluded that
an uncorrected material misstatement of the OI exists or if the auditor has issued an opinion other
than unmodified on the financial statements, refer to the guidance in AU-C section 720, The Auditor's
Responsibilities Relating to Other Information Included in Annual Reports.

14 Paragraph .39 of AU-C section 700 provides that the section related to an auditor's other
reporting responsibilities should be subtitled "Report on Other Legal and Regulatory Requirements"
or otherwise, as appropriate to the contents of the section. An example of an alternative title describing
the reporting required by Government Auditing Standards is illustrated here.

AAG-GAS 4.92 ©2021, AICPA



Auditor Reporting Requirements and Other Communication Considerations 101
control over financial reporting and on our tests of its compliance with cer-
tain provisions of laws, regulations, contracts, and grant agreements and other
matters.15 The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the re-
sults of that testing, and not to provide an opinion on the effectiveness of the
[Entity]'s internal control over financial reporting or on compliance.16 That re-
port is an integral part of an audit performed in accordance with Government
Auditing Standards in considering [Entity]'s internal control over financial re-
porting and compliance.

[Signature of auditor's firm]
[City and state where the auditor's report is issued]17

[Date of the auditor's report]

15 Paragraph 4.07 discusses noncompliance and other matters — that is, certain fraud — for
which Government Auditing Standards requires reporting in the auditor's report.

16 This sentence should be modified if the auditor is providing an opinion on internal control
over financial reporting or on compliance in the Government Auditing Standards report. See footnote
15 at paragraph 4.12.

17 Technical Questions and Answers (Q&A) section 9100.07, "Naming the City and State Where
the Auditor Practices," indicates that the city and state where the auditor practices may be named in
the firm's letterhead on which the report is issued and is not required to be placed under the auditor's
signature. The Q&A has not been updated for SAS No. 134, Auditor Reporting and Amendments,
Including Amendments Addressing Disclosures in the Audit of Financial Statements, as amended,
but is expected after the issuance of this guide. Once issued, the updated Q&A will be posted at
www.aicpa.org/interestareas/frc/recentlyissuedtechnicalquestionsandanswers.html.

Q&As are "other auditing publications." In applying the auditing guidance included in an other
auditing publication, the auditor should, exercising professional judgment, assess the relevance and
appropriateness of such guidance to the circumstances of the audit. Other auditing publications have
no authoritative status; however, they may help the auditor understand and apply GAAS. The auditor
is not expected to be aware of the full body of other auditing publications. The auditor may presume
that other auditing publications published by the AICPA that have been reviewed by the AICPA Audit
and Attest Standards staff are appropriate.

All Q&A sections can be found in Technical Questions and Answers.

©2021, AICPA AAG-GAS 4.92



102 Government Auditing Standards and Single Audits

Example 4-2
Unmodified Opinion on Consolidated Financial Statements

Accompanied by Supplementary Information — Not-for-Profit
Entity18,19

Independent Auditor's Report

[Appropriate Addressee]

Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated financial statements of [Name of NFP Entity
(Entity)], which comprise the consolidated statement of financial position as
of June 30, 20X1, and the related consolidated statements of activities, [func-
tional expenses (if applicable),] and cash flows20 for the year then ended, and
the related notes to the financial statements.

In our opinion, the accompanying consolidated financial statements present
fairly, in all material respects, the consolidated financial position of [Name of
NFP Entity] as of June 30, 20X1, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles gener-
ally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS) and the standards applicable
to financial audits contained in Government Auditing Standards (Government
Auditing Standards),21 issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Audi-
tor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the [Entity] and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the con-
solidated financial statements in accordance with accounting principles gener-
ally accepted in the United States of America, and for the design, implementa-
tion, and maintenance of internal control relevant to the preparation and fair

18 Refer to AICPA Audit and Accounting Guide Not-for-Profit Entities for additional guidance
on reporting on the financial statements of an NFP. In addition to the situations discussed in that
guide, auditors may need to modify the report on the financial statements to refer to the work of other
auditors, using the guidance in AU-C section 600, Special Considerations — Audits of Group Financial
Statements (Including the Work of Component Auditors).

19 This illustration is based on a similar example in the Audit and Accounting Guide Not-for-
Profit Entities. However, unlike the example in Not-for-Profit Entities, which assumes that the finan-
cial statement audit is performed only under GAAS, this illustration reflects the additional reporting
when the financial statement audit is also performed in accordance with Government Auditing Stan-
dards. Additionally, the SI reporting in this illustration reflects the in-relation-to reporting on the
schedule of expenditures of federal awards.

20 Each of the statements presented, which may include a statement of functional expenses,
should be identified in the introductory paragraph. Paragraph .A28 of AU-C section 700 notes that the
identification of the title for each statement that the financial statements comprise may be achieved
by referencing the table of contents.

21 See footnote 7.
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presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required
to evaluate whether there are conditions or events, considered in the aggre-
gate, that raise substantial doubt about the [Entity]'s ability to continue as a
going concern for [insert the time period set by the applicable financial report-
ing framework, which for FASB-reporting entities is one year after the date that
the financial statements are issued (or within one year after the date that the
financial statements are available to be issued, when applicable)].

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consol-
idated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not ab-
solute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS and Government Auditing Standards will always de-
tect a material misstatement when it exists. The risk of not detecting a mate-
rial misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepre-
sentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggre-
gate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing
Standards, we

• exercise professional judgment and maintain professional skepti-
cism throughout the audit.

• identify and assess the risks of material misstatement of the con-
solidated financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence re-
garding the amounts and disclosures in the consolidated financial
statements.

• obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the [Entity]'s internal control.22 Accordingly,
no such opinion is expressed.

• evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the con-
solidated financial statements.

• conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the
[Entity]'s ability to continue as a going concern for a reasonable
period of time.

22 See footnote 9.
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We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control-related matters that we identified
during the audit.

Supplementary Information23,24

Our audit was conducted for the purpose of forming an opinion on the con-
solidated financial statements as a whole. The [identify accompanying supple-
mentary information such as the schedule of expenditures of federal awards,25

as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Ad-
ministrative Requirements, Cost Principles, and Audit Requirements for Fed-
eral Awards] is presented for purposes of additional analysis and is not a re-
quired part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated fi-
nancial statements. The information has been subjected to the auditing proce-
dures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing stan-
dards generally accepted in the United States of America. In our opinion, the
[identify accompanying supplementary information] is fairly stated, in all ma-
terial respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards26

In accordance with Government Auditing Standards, we have also issued our
report dated [date of report] on our consideration of the [Entity]'s internal
control over financial reporting and on our tests of its compliance with cer-
tain provisions of laws, regulations, contracts, and grant agreements and other
matters.27 The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the re-
sults of that testing, and not to provide an opinion on the effectiveness of the
[Entity]'s internal control over financial reporting or on compliance.28 That re-
port is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the [Entity]'s internal control over financial
reporting and compliance.

[Signature of the auditor's firm]
[City and state where the auditor's report is issued]29

[Date of the Auditor's Report]

23 This section of the report is intended to include the reporting on SI when the auditor is en-
gaged to provide an "in-relation-to" opinion on SI. This illustration assumes that the only information
that accompanies the financial statements is the schedule of expenditures of federal awards and that
the auditor is providing an "in-relation-to" opinion on it. Example 4-1 provides illustrative wording
that can be incorporated into this illustration when OI also accompanies the financial statements.

24 If there is no SI on which to report, these paragraphs would be deleted. If the auditor has
issued an opinion other than unmodified on the financial statements, see the guidance in AU-C section
725.

25 See footnote 12.
26 See footnote 14.
27 See footnote 15.
28 See footnote 16.
29 See footnote 17.
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Example 4-3
Report on Internal Control Over Financial Reporting and on

Compliance and Other Matters30 Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing

Standards (for a Governmental Entity)31

(No Material Weaknesses Identified; No Significant Deficiencies
Identified; No Reportable Instances of Noncompliance or Other

Matters Identified)32

Independent Auditor's Report

[Appropriate Addressee]

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial au-
dits contained in Government Auditing Standards issued by the Comptroller
General of the United States,33 the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented com-
ponent units, each major fund, and the aggregate remaining fund information
of [Name of Governmental Entity (Entity)], as of and for the year ended June
30, 20X1, and the related notes to the financial statements, which collectively
comprise the [Entity]'s basic financial statements, and have issued our report
thereon dated August 15, 20X1.34

30 Chapter 2, "Government Auditing Standards — Ethics, Independence, Professional Judgment,
Competence, Continuing Professional Education, Quality Control and Peer Review," and chapter 3,
"Planning and Performing a Financial Statement Audit in Accordance With Government Auditing
Standards," of this guide discuss the auditor's consideration of internal control over financial re-
porting and of fraud and noncompliance with provisions of laws, regulations, contracts, and grant
agreements.

31 This illustration assumes that the Entity is a governmental entity. If the Entity is an NFP,
the wording in the first paragraph of this report should be modified using the following wording.
Additionally, the first sentence under the heading "Internal Control over Financial Reporting" would
be revised to refer to "our opinion" instead of "our opinions."

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the consolidated financial statements of [Name of NFP Entity (Entity)], which comprise
the [Entity]'s consolidated statement of financial position as of June 30, 20X1, and the
related consolidated statements of activities, and cash flows for the year then ended, and
the related notes to the financial statements, and have issued our report thereon dated
August 15, 20X1.

32 Auditors may use portions of various illustrations included in this appendix to draft reports
that apply to a specific audited entity situation. For example, if the auditor has identified significant
deficiencies but has not identified instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards, the internal control section of example 4-5 may
be used along with the compliance and other matters section of example 4-3. Alternatively if the
auditor has not identified significant deficiencies but has identified instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards, the internal
control section of example 4-3 may be used along with the compliance section of example 4-5. See
examples 4-7–4-9 for illustrative reporting for situations in which the auditor has identified material
weaknesses.

33 See footnote 7. Additionally, if the financial statements include organizational units that are
not required to have a Government Auditing Standards audit, the auditor should consider modifying
this paragraph. See paragraph 4.80.

34 If the auditor expressed a modified opinion on the financial statements (that is, a qualified
opinion, an adverse opinion, or a disclaimer of opinion), the auditor should include a statement de-
scribing the nature of the modification. The auditor may include certain additional communications

(continued)
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Report on Internal Control Over Financial Reporting35

In planning and performing our audit of the financial statements, we considered
the [Entity]'s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions36 on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the [Entity]'s
internal control. Accordingly, we do not express an opinion on the effectiveness
of the [Entity]'s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficien-
cies, in internal control, such that there is a reasonable possibility that a mate-
rial misstatement of the entity's financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged
with governance.37

Our consideration of internal control was for the limited purpose described in
the first paragraph of this section and was not designed to identify all defi-
ciencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were
not identified.

Report on Compliance and Other Matters38,39

As part of obtaining reasonable assurance about whether the [Entity]'s finan-
cial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect

(footnote continued)

when the auditor included such additional communications in the auditor's report on the financial
statements that are not modifications to the auditor's opinion. For example, if the auditor included
an emphasis-of-matter paragraph in the auditor's report on the financial statements because of an
uncertainty about the entity's ability to continue as a going concern for a reasonable period of time,
the auditor may also include mention of the additional communication here.

35 Government Auditing Standards permits, but does not require, auditors to express an opinion
on internal control over financial reporting or on compliance if sufficient work was performed.

36 See footnote 31.
37 Although the definitions of deficiency in internal control and material weakness are required

in all reporting, the definition of significant deficiency is not required to be included in the report
when no significant deficiencies have been identified. However, for clarity purposes, the definition of
significant deficiency is included in the example reports found in this appendix regardless of the type
of deficiencies identified. The definitions included in all example reports are based on the definitions
found in AU-C section 265, Communicating Internal Control Related Matters Identified in an Audit.

38 Other matters are certain findings of fraud. As per industry practice, the reference to "other
matters" in both the heading and the following paragraph typically appears in all reports, even if the
report does not present or refer to findings of fraud or even if the only findings of fraud are presented
in or referred to from the section on internal control over financial reporting. See paragraph 4.63.

39 Paragraph 6.44 of Government Auditing Standards notes that when auditors identify or sus-
pect noncompliance with provisions of laws, regulations, contracts, or grant agreements that has an ef-
fect on the financial statements that is less than material but warrants the attention of those charged
with governance, they should communicate those findings in writing to audited entity officials. See
paragraph 4.76.
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on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of non-
compliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of inter-
nal control and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the entity's internal control or on compliance.
This report is an integral part of an audit performed in accordance with Govern-
ment Auditing Standards in considering the entity's internal control and com-
pliance. Accordingly, this communication is not suitable for any other purpose.40

[Signature of the auditor's firm]
[City and state where the auditor's report is issued]41

[Date of the auditor's report]42

40 This paragraph conforms to paragraph .11 of AU-C section 905, Alert That Restricts the Use of
the Auditor's Written Communication, which provides for a "purpose" alert in lieu of a "restricted use"
alert for certain communications issued under Government Auditing Standards. See AU-C section
905 for additional guidance.

41 See footnote 17.
42 Because this report relates to an engagement to audit the financial statements, and is based

on the GAAS audit procedures performed, it is subject to the provisions of AU-C section 700. Therefore,
it should be dated the same date as the auditor's report on the financial statements, which according to
paragraph .42 of AU-C section 700, is "no earlier than the date on which the auditor has obtained suf-
ficient appropriate audit evidence on which to base the auditor's opinion on the financial statements."
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Example 4-4
Report on Internal Control Over Financial Reporting and on

Compliance and Other Matters43 Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing

Standards (for a Governmental Entity44 and With Reference to Audits
by Other Auditors Using the Reference Option)45

(No Material Weaknesses Identified; No Significant Deficiencies
Identified; No Reportable Instances of Noncompliance or Other

Matters Identified)46

Independent Auditor's Report

[Appropriate Addressee]

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial au-
dits contained in Government Auditing Standards issued by the Comptroller
General of the United States,47 the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented com-
ponent units, each major fund, and the aggregate remaining fund information
of [Name of Governmental Entity (Entity)] as of and for the year ended June
30, 20X1, and the related notes to the financial statements, which collectively
comprise the [Entity]'s basic financial statements, and have issued our report
thereon dated August 15, 20X1.48 Our report includes a reference to other audi-
tors who audited the financial statements of [identify organization, function, or
activity], as described in our report on the [Entity]'s financial statements. This
report does not include the results of the other auditors' testing of internal con-
trol over financial reporting or compliance and other matters that are reported
on separately by those auditors.49,50

43 See footnote 30.
44 See footnote 31.
45 See paragraphs 4.81–.87 for discussion of the reference option for acknowledging the involve-

ment of other auditors (that is, component auditors) in the report on internal control over financial
reporting and compliance and other matters.

46 See footnote 32.
47 See footnote 33.
48 See footnote 34.
49 There may be circumstances in which none of the other auditors' audits referred to in the

financial statement report were performed under Government Auditing Standards. To clarify the por-
tion that was not audited in accordance with Government Auditing Standards, this paragraph should
be modified. The last sentence in this paragraph may be replaced with the following: The financial
statements of [identify organization, function, or activity] were not audited in accordance with Govern-
ment Auditing Standards, and accordingly, this report does not include reporting on internal control
over financial reporting or compliance and other matters associated with [name of component unit or
fund] or that are reported on separately by those auditors who audited the financial statements of
[identify organization, function or activity].

See also paragraph 4.80 for additional guidance on modifying this paragraph when the financial
statements include organizational units that are not required to have a Government Auditing Stan-
dards audit. Paragraph 4.79 provides guidance on similar modifications to the report on the financial
statements.

50 There may be circumstances in which some other auditors' audits were not performed under
Government Auditing Standards, whereas some other auditors' audits were performed under those
standards. In that situation, this paragraph should be modified. An additional sentence may be added
as follows: The financial statements of [identify organizations, functions, or activities audited by other
auditors that were not performed under Government Auditing Standards] were not audited in accor-
dance with Government Auditing Standards, and accordingly, this report does not include reporting
on internal control over financial reporting or compliance and other matters associated with [name of
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Report on Internal Control Over Financial Reporting51

In planning and performing our audit of the financial statements, we considered
the [Entity]'s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions52 on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the [Entity]'s
internal control. Accordingly, we do not express an opinion on the effectiveness
of the [Entity]'s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficien-
cies, in internal control such that there is a reasonable possibility that a mate-
rial misstatement of the entity's financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged
with governance.53

Our consideration of internal control was for the limited purpose described in
the first paragraph of this section and was not designed to identify all defi-
ciencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were
not identified.

Report on Compliance and Other Matters54,55

As part of obtaining reasonable assurance about whether the [Entity]'s finan-
cial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect
on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of non-
compliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of inter-
nal control and compliance and the results of that testing, and not to provide

(footnote continued)

component unit or fund] or that are reported on separately by those auditors who audited the financial
statements of [identify organization, function or activity].

See also paragraph 4.80 for additional guidance on modifying the auditor's responsibility para-
graph when the financial statements include organizational units that are not required to have a
Government Auditing Standards audit. Paragraph 4.79 provides guidance on similar modifications to
the report on the financial statements.

51 See footnote 35.
52 See footnote 31.
53 See footnote 37.
54 See footnote 38.
55 See footnote 39.
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an opinion on the effectiveness of the entity's internal control or on compliance.
This report is an integral part of an audit performed in accordance with Govern-
ment Auditing Standards in considering the entity's internal control and com-
pliance. Accordingly, this communication is not suitable for any other purpose.56

[Signature of the auditor's firm]
[City and state where the auditor's report is issued]57

[Date of the auditor's report]58

56 See footnote 40.
57 See footnote 17.
58 See footnote 42.
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Example 4-5
Report on Internal Control Over Financial Reporting and on

Compliance and Other Matters59 Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing

Standards (for a Governmental Entity)60

(No Material Weaknesses Identified; Significant Deficiencies
Identified; Reportable Instances of Noncompliance and Other

Matters Identified)61

Independent Auditor's Report
[Appropriate Addressee]

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial au-
dits contained in Government Auditing Standards issued by the Comptroller
General of the United States,62 the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented com-
ponent units, each major fund, and the aggregate remaining fund information
of [Name of Governmental Entity (Entity)] as of and for the year ended June
30, 20X1, and the related notes to the financial statements, which collectively
comprise the [Entity]'s basic financial statements, and have issued our report
thereon dated August 15, 20X1.63

Report on Internal Control Over Financial Reporting64

In planning and performing our audit of the financial statements, we considered
the [Entity]'s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions65 on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the [Entity]'s
internal control. Accordingly, we do not express an opinion on the effectiveness
of the [Entity]'s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficien-
cies, in internal control such that there is a reasonable possibility that a mate-
rial misstatement of the entity's financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged
with governance.66

Our consideration of internal control was for the limited purpose described in
the first paragraph of this section and was not designed to identify all defi-
ciencies in internal control that might be material weaknesses or significant

59 See footnote 30.
60 See footnote 31.
61 See footnote 32.
62 See footnote 33.
63 See footnote 34.
64 See footnote 35.
65 See footnote 31.
66 See footnote 37.
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deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material
weaknesses. We identified certain deficiencies in internal control, described in
the accompanying [include the title of the schedule in which the findings are re-
ported (for example, schedule of findings and responses or schedule of findings
and questioned costs)] as items [list the reference numbers of the related find-
ings, for example, 20X1-001, 20X1-003, and 20X1-004] that we consider to be
significant deficiencies.67

[Note: As discussed in paragraph 4.62, this report can, as an alternative, de-
scribe findings rather than refer to a separate schedule. Paragraph 4.62 also
discusses how to report findings that relate to both internal control and to com-
pliance; paragraph 4.63 discusses when findings of fraud may be reported in
the section on internal control; paragraphs 4.65–.66 discuss the detail to use
to present each finding; and paragraphs 4.67–.70 discuss the presentation of
the views of responsible officials and their planned corrective actions. Further,
in an audit in accordance with the Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), findings related to the
financial statements which are required to be reported in accordance with Gov-
ernment Auditing Standards must be reported in the schedule of findings and
questioned costs. The schedule of findings and questioned costs shown in exam-
ple 13-7 in the appendix in chapter 13, "Auditor Reporting Requirements and
Other Communication Considerations in a Single Audit," of this guide further
illustrates the presentation of financial statement findings.]

Report on Compliance and Other Matters68,69

As part of obtaining reasonable assurance about whether the [Entity]'s finan-
cial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect
on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncom-
pliance or other matters that are required to be reported under Government
Auditing Standards70 and which are described in the accompanying [include
the title of the schedule in which the findings are reported (for example, sched-
ule of findings and responses or schedule of findings and questioned costs)] as
items [list the reference numbers of the related findings, for example, 20X1-002
and 20X1-005].

[Note: Paragraphs 4.40 and 4.62 further discusses the reporting of noncompli-
ance, and that this report can, as an alternative, describe findings rather than
refer to a separate schedule. Noncompliance findings that relate to both internal
control over financial reporting and to compliance are generally reported in both
the section of the report concerning internal control over financial reporting and

67 See paragraph 4.66 for information on this guide's recommendation for the reference number
format of financial statement findings. This report illustrates the recommended format.

68 See footnote 38.
69 See footnote 39.
70 See the discussion beginning at paragraph 4.27 for information regarding Government Au-

diting Standards criteria for reporting fraud and noncompliance with provisions of laws, regulations,
contracts, and grant agreements.
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the section of the report concerning compliance and other matters. However, the
reporting in one section of the report or schedule may be in summary form with
a reference to a detailed reporting in the other section. See paragraph 4.63 for
further guidance on reporting fraud. The "Note" in the internal control section
of this example report further discusses the presentation of findings and audited
entity responses.]

[Entity]'s Response to Findings71

Government Auditing Standards requires the auditor to perform limited pro-
cedures on the [Entity]'s response to the findings identified in our audit and
described in the accompanying [include the title of the schedule in which the
findings are reported (for example, schedule of findings and responses or sched-
ule of findings and questioned costs) "or previously" if findings and responses
are included in the body of the report]. The [Entity]'s response was not subjected
to the other auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on the response.72

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of inter-
nal control and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the entity's internal control or on compliance.
This report is an integral part of an audit performed in accordance with Govern-
ment Auditing Standards in considering the entity's internal control and com-
pliance. Accordingly, this communication is not suitable for any other purpose.73

[Signature of auditor's firm]
[City and state where auditor's report is issued]74

[Date of the auditor's report]75

71 Although not required, the auditor may include this paragraph to clarify that the auditor is
not providing an opinion on the entity's response. See paragraph 4.55.

72 Although the auditor does not audit management's responses to identified findings, the au-
ditor does have certain responsibilities related to reporting the views of responsible officials under
Government Auditing Standards. As noted in paragraph 6.57 of Government Auditing Standards, au-
ditors should obtain and report the views of responsible officials concerning the findings, conclusions,
and recommendations, as well as planned corrective actions.

73 See footnote 40.
74 See footnote 17.
75 See footnote 42.
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