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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor
and Board of Alderimen
City of Batesville, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type
aclivities, each major fund, and the aggregate remaining fund information of the City of Batesvilile,
Mississippi, as of and for the year ended September 30, 2015 and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents.

Munagement's Responsibility for the Financinl Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and mamtenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the Uniled States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the City's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
eircumstances, but not for the purpose of expressing an opinion on the eftectiveness of the City's internal
control, Accordingly. we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation ol the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
the apgregate remaining fund information of the City of Batesville, Mississippi as of September 30, 2015
and the respective changes in financial position and; where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepled in the United States of America.

Emphasis of Matter

As discussed in Note 9, in fiscal 2015, the City of Batesville, Mississippi has adopted the
provisions of GGovernmental Accounting Standards Board (GASB) Statement No. 68, Accounting
and Financial Reporting for Pensions, and GASB Statement No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date. The transilional requirements resulted
in a restatermnent to decrease the beginning net position by $8,971,609 in governmental activities
and $2,666,229 in business-type activities. As discussed in Note 12, there was also a restatement
to decrease the beginning net position by $207,987 in governmental activities to correct a fiscal
2014 error,

Our opinion is not modified with respect to these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the

management's discussion and analysis, and the budgetary comparison information on pages

4-10 and 51-54, and the City’s proportionate share of net pension liability on page 48 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements,
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Batesviltle, Mississippi's basic financial statements. The schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A- 133, dudits of States. Local Governments, and Non-Profit Organizations, and is
also not a required part of the basic financial statements.
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The schedule of expenditures of federal awards 1s the responsibility of management and was derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statemenis or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards. we have also issued our report dated May 5, 2016
on our consideration of the City of Batesville, Mississippi's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe Lhe scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the City of Batesville, Mississippi's internal control over financial reporting and compliance.

%/h ,(/ Jlex .

Batesville, Mississippi

May 5, 2016



CITY OF BATESVILLE, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

An overall review of the City’s financial activities and performance for the year ending
September 30, 2015 is provided in this Discussion and Analysis of the City of Batesville. The
discussion and analysis looks at the financial performance as a whole, but it is suggested that
the basic financial statements be reviewed to help in the understanding,

FINANCIAL HIGHLIGHTS

Total assets and deferred outflows of resources increased approximately $3,952,000 or 6.3%
from 2014,

Total liabilities and deferred inflows of resources increased approximately $13,596,000 or
109.4% from that previously reported for 2014. This is distorted due to the $13,370,000 in net
pension liability and $359,000 in deferred inflows that accounting standards require to be
reported in 2015.

Total net position decreased approximately $9,644,000 or 19.3%. This was primarily the result
of a negative ($11,638,000) adjustment to reflect the new accounting standard, before the
$2,202.000 increase resulting from this year’s operations.

The governmental expenses exceeded revenues by approximately ($310,000) before grants and
transfers. The City’s business-type revenues exceeded related expenses by approximately
$1,244,000 before grants and transfers.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position
and the Statement of Activities (pages | 1-13) provide information about the activities of the
City as a whole and present a longer-term view of the City's finanees. Fund financial
statements start on page 14. For governmental activities, these financial statements explain the
financing of these services, plus they report the City’s operations in more detail by providing
information on the City’s most significant funds.

Reporting the City as a Whole

The City’s analysis as a whole will begin on page 6. A question often asked: "Is the City as a
whole better or worse off as a result of the 2015 activities?” To help with the answer to this
question, a look at the Statement of Net Position and the Statement of Activities will provide
the answer. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. The
current year’s revenues and expenses are all taken into account regardless of when cash is
received or paid,



These statements report the City’s net assets (shown as net position} and any changes to those
assets. The change in assets tells the reader whether the City’s financial position as a whole has
diminished or improved. Non-financial information such as changes in the tax base and the
condition of the capital assets will also need to be evaluated.

The Statement of Net Position and the Statement of Activities are divided into two kinds of
activities:

Governmental activities - Basic services are reported here. These include police, fire, public
works, parks departments and the general administration. These are financed mainly by
property taxes, franchise fees and state and federal grants.

Business-type activities - Water, Sewer, Gas, Garbage and Civic Center department fees are
reported here. These fees will cover most, if not all, of the expenses of these activities.

Reporting the City's Most Significant Funds

On page 7 is a comparative summary of the City’s operations by fund type. Some funds are
required by state law or bonds covenants. Many of the other funds established to contro! and
manage money for particular projects or to meet certain legal responsibilities are set up by the
City Board. The two kinds of funds the City uses are governmental and proprietary and do not
use the same accounting approaches.

Governmental funds - Most of the City’s basic services are reported in this fund type, which
show the money flowing in and out of those {unds and then the balances left at year-end that
are available for spending. These funds are reported using the modified accrual accounting
method, which measures cash and all other financial assets that can be readily converted to
cash. These fund statements provide a detailed short-term view of the general government
operations and the basic service it provides. This information also helps you determine whether
there are more or fewer financial resources available to be used in the near future to finance the
City’'s programs. The differences between governmental activities and governmental funds are
described in reconciliations adjacent to the fund financial statements. The detail financial
statements for the governmental funds are on pages!4-18.

Proprietary funds - When the customers are charged for the provided services these services
are generally reported as proprietary funds. These funds are also known as “business-type
activities” or “enterprise funds”. These funds are reported in the same way all activities are
reported in the Statement of Net Position and the Statement of Activities. In fact, the City’s
enterprise funds arc the same as the business-type activities reported in the government-wide
statements bul provide more detail and additional information, such as cash flows. The detail
financial statements for the propriety funds are on pages 19-22.
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Even though grant income remained fairty strong in 2013, the City’s governmental activities
continue to be primarily funded by sources other than property taxes, which made up only 32%
of the total non-grant governmental revenues before interfund transfers. The major expense
activities were public safety and streets, which respectively comprise 53% and 20% of total
governmental expenses. Providing the services our residents expect is our continued
commitment,

While business-type activities are accounted for similarly to businesses and are primarily
supported by user fees, the City attempts to keep these fees as low as possible.

THE CITY'S FUNDS

As the year ended, the city’s governmental funds reported a combined fund balance of
$9,780,000, which is $1,425,000 greater than last year’s total of $8,355.000. The primary
reasons for the increase were in the areas of property and sales taxes collected, as well as
transfers from other funds. These increases in revenues were partially offset by increased
expenses of $379.000.

The City’s budget is prepared according to Mississippi law and is based on accounting for
certain transactions on a basis of cash receipts, disbursement and encumbrances. One of the
most significant budgeted funds is the General Fund.

During 20135, the budget for this fund was amended as shown on pages 51-54. All
recommendations for a change come from the department heads to the City Clerk for review
before going to the Mayor and Board of Aldermen for consideration. The City does not allow
budget changes that modify line items within any department without Board approval.

The General Fund is closely monitored for possible revenue shortfalls or over spending, since it
supports so many departments. The General Fund's original budgeted revenues were
£12,005,000; with the final budgeted amount being $12,670,000; and with $11,248.000 in
actual revenue collections. The shortage was caused primarily by the decision not to pursue
transfers from other City funds. The General Fund’s original budgeted expenditures of
$14,102,000 were amended to $18,179.000, with actual expenditures of $10,267,000. The main
reason for the shortage was the postponing of capital projects and the general reduction of
budgeted expenses for all departments.
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CITY OF BATESVILLE

STATEMENT OF NET POSITION

SEPTEMBER 30, 2015
Governmental Business-type
Activities Activitics Total
ASSETS
Cash h 262,854 $ 1,675.168 % 1.938.022
Temporary cash investments 6,590,650 8,363,499 14,954,149
Aecounts receivable, net 311,798 157,490 469,288
Current portion of loans receivable (Note 4) 256,477 - 256,477
Intergovernmental receivables 1.181.208 248,187 1,429395
Properly and franchise tax reeeivable 3.684240 244,257 3,928.497
Inventory - 432.578 432,578
Prepaid items 22,569 17,558 40.127
Due from other funds {Nole 8) 11,178 (11.178) -
Restricted assets, (Note 4)
Cash 2,271,524 - 2,271,524
Temporary cash investments 26,160 419973 446,133
Leans receivable. non-cuerent {Note 4) 652,505 - 652,505
Capital asscts, net of accumulated
depreciation (Note 6) 14,052,295 23,835,475 37.887.970
Total assets 29,323,458 35,383,207 64,706,665
DEFERRED OUTFLOW OF RESOURCES
P. E. R. S. of Mississippi 1,316,044 391,426 1,707 470
LIABILITIES
Accounts payabie and accrued expensas 899,493 991,365 1,890,858
Current portion of iong-term debt (Note 7) 243,080 598,002 841,092
Liabilities payahbls from restricted assets:
Accounts payable and accrued expenses 16,627 - 16,8627
Builder compliance bonds and seized funds held 18,317 - 18,317
Customer deposits - 419,973 419,673
Non-current liabilities:
Bonds payable 75,000 3,055,000 3,130,000
Noies and leases payable 223,908 1,450,906 1,674,808
Compensated absences 325,671 112,807 438,478
Net pensicn liability 10,308,662 3,062,986 13,369,648
Tolal liabilities 12,108,768 9,691,033 21,799,801
DEFERRED INFLOW OF RESOURCES
Property tax reeeivables not eurrently available 3.507.045 238,825 3.745870
Intergovernmental reccivables nol currently available 115,876 - 115,876
P, L. RS, of Mississippi 276,820 82,267 359,087
Unecamed renlal deposits - 2,695 _ 2,695
Total deferred inflow of resources 3.899.741 323,787 4,223 528

See accompanying notes to financial statements



CITY OF BATESVILLE
STATEMENT OF NET POSITION - continued
SEPTEMBER 30, 2015

Governmental Business-type
Activities Activities Total
NET POSITION
Net investment in capital assets, net of related debt S 14,510,297 S 18,731,773 $ 33,242,070
Restricted for:
Economic development 1,727,258 - 1,727,258
Tourism development 1,022,108 - 1,022,108
Debt service 2,143,344 - 2,143,344
Capital improvements 81,695 - 81,695
QOther 26,160 - 26,160
Unrestricted (4,879,869} 7,028,040 2,148,171
Total Net position S 14,630,993 § 25,759,813 $ 40,390,806

See accompanying notes to financial statements



CITY OF BATESYILLE, MISSISSIPPI
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Program Revenues

Net {Expense) Revenue and

Operating Capital Changes in Nel Assets
Charges for Grants and Granis and  Gevernmental  Business-type
Expenses Services Contributions  Contributions Activilies Activities Total
FUNCTIONS/IPROGRAMS
Governmental acuviugs.
General povernment £ 1320932 % 175,696 % 4886 S 5718 % (1134630 % - %5 (113463
City courl 261,395 5,871 - - 1255524y 255,524,
Police 4,006,935 489.654 - 13,425 (3,503,8560) - {1,303 856
Fire 1,739,183 48,691 - 70.000 {1,620,492) 11,620,492)
Streets 2,178,141 - - B0.353 (2,057,788) {2.097.788)
Sanitation 365,797 12,250 - - (353.547) (3533.547)
Library 303 494 6,169 - - (257.725) - (297.725)
Parks 362429 22,227 360,880 20,678 - 2,678
Code 271938 41,979 - (229,959) {229,059)
[<conomic development 64,879 - - (64 .879) - (64.879)
interest an long-term debi 50,266 - - (50,4660 - (50,466)
Total governmental acuivilies 10,925 989 802,537 4886 330376 (9,588,190} - (9,58R.190)
Business-type Activitizs
Walar 1.337.034 2,207,686 124,654 . 9935286 993,286
Sewer 1.858.821 1,491,834 - 4759991 - 113,004 113,004
Gas 2.549.779 3,933,343 127258 - 1,510,822 1,510 822
Multi-purpese Building 1.001.668 137,379 - - 1864,286) (864.2K9)
Solid waste 306,760 342,536 - - 15,776 35,770
Total business-1ype aclivities 7,034,082 8,112,778 - 731,903 - 1,790,599 1,790.599
Total pnmaly government § 17980071 S 8915315 § 4,886 5 1,262,279 (9,588,190} 1,790,599 17,797,591
General revenues
Property taxes 3,432,820 236,121 3.668.941
Sales and Lounsm laxes 5,431,776 - 5433776
Franchise laxes 312,221 - 312220
Other taxes and other 522372 31,636 554 (08
Unrestiieted interest income 102,380 39,221 141.601
Gain (Loss) on disposiion of capital assels 10,366 (121,292) (110,926}
Transfers. ned 1.086,398 (1,086 308) -
Tolal general revenues and transters 10,900,333 (900,712 9,9949.621
change in nel position 1,312,143 889 887 2.202,030
Net position, beginning 22 498 446 27.336,155 a0 034 601
Adjustment for initial recogniuon cf net pension lability {Nole 9) (RB.971.609) (2,666,229 (11,637 K38
Correction of prior error {Noie 12) 1207.987) 1207987y
Net position, ending s 14630093 § 25759813 % 40390806

See accompanying noles to financial statements.
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CITY OF BATESVILLE
BALANCE SHEETS-GOVERNMENTAIL FUNDS
SEPTEMBER 30, 2015

General Tourism
Fund Fund
ASSETS
Cash b 249114 5 -
Tempaorary eash investments 6,339,030 -
Police lines raceivable 310,901 -
Interest receivable - -
Current portion of loans reecivable - -
Franchise and other tax receivable 104,803 -
Property tax receivable 3,579,433 -
Due (to) from governmentul funds 29,105 -
Due (Lo) from enlerprise funds 6.734 -
Intergovernmental reccivables 9K2.241 [98.967
Cash-restricted 1,099 R23 442
Temporary cash investments-restricied - -
Non-current loans receivable - -
Inventory - -
Total assets $ 11,824,464 $1,022.449
LIABILITES AND FUND BALANCES
LIABILITIES
Accounts payable and accrued expenses 5 896,200 $ 341
Liabilities payable from restricted assets:
Accounts payable and accrued expenses - -
Bullder compliance bonds and seized funds heid 3,099 -
'otal liabilitics %99.308 341
DEFERRED INFLLOWS OF RESOURSES
Property taxes nol currently available 3.507.043 -
Intergovernmental reeeivables not currently available | 15,870 -
Palice fine receivables not currently available 206,454 -
Current portion of loans/leases not currently availabic - -
Total deferred infllows of resources 3,919,373 -
Total liabilities and delerred inflows of resources 4.818,683 341
FUND BALANCES
Nonspendable - -
Restricted - 1,422,108
Conmumited 17,000 -
Assigned 935,000 -
Usnrestricled 6,053,781 -
Total tund balances 7.005,781 1,022,108
Twtal liabilities, deferred inAlows, and (und balances 5 11,824,464 $ 1,022,449

See accompanying notes to linancial stalements.

Non-Major
Governmental
Funds

3 13.740

31.620

#97

256.477
{29,105)

1.444,943

26.160

345,947

% 2,090.679

Total
Governmental
Fuuds

$  262.854
6.590,650
110,901
897
256,477
164 803
3,579,435
6,734
1,181,208
2,271,524
26,160
345,947

% 14,937.392

h3 273 M) K96,825

16.627 16,627

15218 18,317

32,120 931,769

- 3,307,043

- 115,876

- 206,454

106.455 306.455

306,435 4,225,830

338,575 5,137,599

345,947 345,947

1,331,561 2,333,669

61,867 78,867

12.729 947.729

- 0,053,781

1,752,104 9,779,993

3 2,090,679 $ 14,937,592
14



CITY OF BATESVILLE

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Total fund balance-total governmental funds

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital asscts used in governmental activities are not financial
resources and therefore are not reported in the funds

Receivables that are not collected within 60 days of year end, as
designated by the City, are not deemed available to pay for

current-pertod expenditures and therefore are deferred by the funds

Long term liabilities are not due and payable in the current period
and therefore are not reported in the funds

Prepaid expenses are not financial resources and therefore are not reported
in the funds

Change in accounting to recognize initial net pension liability (Note 9)
Correction of 2014 error (Note 12)

Contributions to the pension plan in the current fiscal year that are not
expensed in the Statement of Activities

Pension expenses in the Statement of Activities that do not require the
use of current financial resources

Value of donated land in the Statement of Activities that do not provide
current financial resources

Net position of governmental activities

See accompanying notes to financial stalements.

$ 9,779,993

13,893,684

909,469

(865,894)

22,568
(8,971,609)

(207,987)

188,709

(484,538)

366,598

$ 14,630,993



CITY OF BATESVILLE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

REVENUES

Propery taxes, net

Road and bridge taxes

I.icenses und pennits

Intergovernmental revenues:

Federal grants
State shared revenues,

Crants
Sales lux
Liquor priviledge tax
Fire protection
Gasoline tax
[omestead reimburscment
Other

Taurism tax

Franchise tax

Poliee fines

Purks and recreacion

Fire department revenue-local

Loan colleclions

[nterest income

Renis

Contributions

Reductian for uncollectables

Sale ol City assets

Other

Tatal revennes

EXPENDITURES
Current:

General govermnent

City eourt

Police

Frre

Streets

Sanitaton

Library

Parks

Code

Economie development
Dreht service:

Principal

[nterest

Paying agenl Ices

Total expenduures

Excess (deficiency) nf revenucs
over (under) expenditures

continued

FUND BALANCES--GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Non-Major Total
CGeneral ‘Tourism Governmental Goverhmental

Fund Fund Funds Fundy
$ 34323820 ) - 3 - 3,432,820
383,760 - - 385,760
122.230 - - 122.230
93.778 - - 93,778
70,000 - - 70.000
4,237,854 - - 4,237 854
10,350 - - 10,350
40.608 - - 40,608
6,946 - - 6.946
125 515 - - 125315
3,722 - - 3,722
- 1,195,922 - 1,195,922
312,221 - - 312,221
232970 - - 232,970
17,863 - - 17.863
8,073 - - 8,073
38.226 329 16,635 35,190
44934 - 207,987 252,921
4,886 - - 4 886
260,483 - 25.127 285,612
9,449,241 1,196,251 249,749 10,895,241
938.541 1,122 16,048 975,711
161434 - - 261,434
3,968,751 - 53332 4,022,083
1,631,766 - - 1,631.766
2,132,775 - - 2,132,775
370,944 - - 370,944
276,395 - - 276,365
303,339 - - 305,339
257,740 - - 257,740
- 64,879 - 64.879
- - 224,173 224,173
- - 49 810 A0 R10
- - 650 656
10,163,683 66,001 34