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David L. Nichols

Certified Public Accountant PC

P. Q. Box 402 305 W, Eastport Street Tel 662-423-50357
Tuka, Mississippi 38852-0402 Fax 662-423-5061

Independent Auditor’s Report

Honorable Mayor and Board of Aldermen
Belmont, Mississippi

I have audited the accompanying Staternent of Cash Receipts and Disbursements of the
govemmental activities and the business-iype activities of the Town of Belmont, Mississippi, as
of and for the year ended September 30, 2013. This financial statement is the responsibility of
the Town's management. My responsibility is to express an opinion on the financial statement
based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the tinancial statement is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as weli as evaluating the overall financial statement
presentation. [ believe that my audit provides a reasonable basis for my opimon.

As discussed in Note I, the Town of Belmont prepares its financial staternent on the cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

In my opinion, the financial statements referred to above presents fairly, in all material respects,
the cash receipts and disbursements of the governmental activities and the business-type activities
of the Town of Belmont, Mississippi as of and for the year ended September 30, 2015,

In accordance with requirements of the Mississippi State Department of Audit, [ have also issued
a report dated July 29, 2016, on my tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of my testing of compliance and the results of that testing, and not to provide
an opinion on the compliance. That report is an integral part of an audit performed in accordance
with requirements of the Mississippi State Department of Audit and should be considered in

assessing the results of my audit.

Member: American Institute of Certified Public Accountants



My audit was conducted for the purpose of forming opinions on the financial statement that
collectively comprise the Town of Belmont's basic financial statement. The accompanying
supplementary information is presented for purposes of additional analysis as required by the
Mississippi State Department of Audit. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated, in all material respects, in relation to the basic financial statement taken as a whole.

David L Nichols
Certified Public Accountant PC

July 29,2016
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Town of Belmont
Notes to Financial Statements
September 30, 2015

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting framework and the more significant accounting principles and
practices of the Town of Belmont are discussed in subsequent sections of this Note. The
remainder of the Notes is organized to provide explanations, including required disclosures, of
the Town’s financial activities for the fiscal year ended.

A. Reporting Entity

The Town is small municipality located in northeast Mississippi with a population of
approximately 2,021. The municipality operates under the Mayor/Alderman form of
government in which the mayor and aldermen are elected for four-year terms that expire
simultaneously. The Town provides the following services: general administrative services;
public safety (police and fire); public works (streets); culture and recreation {parks and
library); health and sanitation, water distribution, sewage, and natural gas distribution.

For financial reporting purposes, the reporting entity includes all funds that are covered by the
oversight responsibility of the Mayor and Board of Aldermen.

B. Measurement Focus, Basis of Accounting. and Basis of Presentation

The financial statements of the Town were prepared in conformity with the cash receipts and
disbursements basis of accounting. Under this basis of accounting, revenues are recognized
when received and expenses are recognized when paid.

Major revenue sources in the governmental funds include sales taxes, pro-rata county road
taxes, and property taxes. Principal operating receipts for proprietary funds are receipts from
customers for sales or services. Principal operating expenditures are the costs of providing
goods and services and include administrative expenditures, capital outlays for property.and
equipment, and note payments on long-term debt. e ™
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The Town reports the following funds:

Governmental Activities:

General Fund: The General Fund is the general operating fund of the Tows It is used to

account for all financial resources except those required to be accounted for in arother fund. = %

Special Revenue Fund: The Special Revenue Fund is used for the proceeds of specific
revenue sources (other than expendable trusts, or major capital projects) that are restricted to
expenditures for specified purposes.

Business-type Activities

Enterprise Funds: Enterprise Funds are used to account for operations (a) that are financed
and operated in a manner similar to private business enterprises, where the intent of the
governing body is that the costs of providing services to the general public on a continuing

L



Town of Belmont
Notes to Financial Statements
September 30, 2015

basis be financed or recovered primarily through user charges. For the year ended September
30, 2013, the Town operated three enterprise funds: Gas Fund, Water and Sewer Fund, and

Sanitation Fund.

. Financial Statement Amounts

Cash and Investments

The Town invests surplus funds m Certificates of Deposit which are recorded at cost which
approximates fair value. Cash deposits are reported at carrying amount which reflects fair

value.

. Stewardship. Compliance, and Accountability

. Budgets

The Town prepares and adopts an annual budget for all governmental funds on the modified
accrual basts. The budget acts as the financial plan for the operations of the Town for the
ensuing annual period. Revisions may be made to the origmal budget as necessary with the
approval of the Board of Aldermen; however, budgetary amendments which equal or exceed
10 percent of the originally budgeted level must be publicly advertised. The legal level of
budgetary control is at the departmental level with all appropriations lapsing at year end.
Budgetary amounts are formally integrated into the general ledger.

The proposed budget is presented to the Board at the August meeting and is published at least
one time during September. At least one public hearing is held prior to the final adoption of
the budget. By resolution, the Board adopts and approves the final budget by September 15th
and enters it in detail upon the minutes.

Management is required by statute to adhere to the limits prescribed by the budget, and the
governing body compares actual to budgetary expenditures at each regular monthly meeting.

. Risk Management

Significant losses of the Town were covered by commercial insurance and the Mississippi
Municipal Liability Plan for all major programs. For the insured programs, there were no
significant reductions in insurance coverage, and settlement amounts did not exceed coverage
tor the current year or the three prior years. The Municipal Liability Plan is a self-insured
pool which operates essentially in the same manner as a commercial carrier. Participation by
the municipality is voluntary and the entity may selectively cover assets under this plan.

. State Retiremnent Plan

The Town contributes to the Public Eniployee’s Retirement System of Mississippi (PERS), a
cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits te plan members and



Town of Belmont
Notes to Financial Statements
September 30, 2014

beneficiaries. Benefit provisions are established by State law and may be amended only by
the State of Mississippi Legislature. PERS issues a publicly available financial report that
includes financial statements and required supplementary information. That information may
be obtained by writing to Public Employee Retirement System, PERS Building, 429
Mississippi Street, Jackson, MS 39201-1005 or by cailing {601) 359-3589 or (800) 444-PERS.

At September 30, 2015 PERS members were required to contribute 9.0% of their annual
covered salary, and the Town was required to contribute 15.75% of annual covered payroll.
The contribution requirements of PERS members are established and may be amended only by

the State of Mississippi Legislature.

HI. DETAILED NOTES ON ALL FUNDS

A. Deposits and Investments

The book value of the Town's cash, cash equivalents, and investments held on deposit were as
follows:

Cash $£332,804
Investments 0

Total on Deposit $332,804
Collateral Factor 105%
Total to be Collateralized $349,444
Collateral Pledged $349.444
Collateral Margin $0

These amounts inciude checks written but not cleared and deposits in transit.

B. Pledeed Securities for Cash, Cash Equivalents. and Investments in Certificates of Deposit

The collateral for public entities™ deposits in financial institutions is now held in the name of
the State Treasurer under a program established by the Mississippi State Legislature and is
governed by Section 27-103-3 Miss. Code ann. (1972). Under this program, the entity’s funds
are protected through a collateral pool administered by the State Treasurer. Financial
institutions holding deposits of pubic funds must pledge securities as collateral against those
deposits. In the event of failure of a financial institution, securities pledged by that institution
would be liquidated by the State Treasurer to replace the public deposits not covered by the
Federal Depository Insurance Corporation. Book balance of all cash, cash equivalents, and
investments on deposit at vear end totaled $332,804 and the bank balance was $333,719.



Town of Belmont
Notes to Financial Statements
September 30, 2015

C. Summary of Inter-fund Transfers

D.

Inter-fund transfers during the vear ended September 30, 2015, were as follows:
Transfers In~ Transfers Out

General Fund §77,392
Water Fund §77,392

Gas Fund

Garbage Fund

Total $77,392 §77,392

Transfers are used to account for (1) financing by the general fund of programs accounted for
in other funds, (2) moenies collected in other funds and appropriated to the debt service fund
to offset debt service expenditures, and (3) monies collected in other funds and appropriated
to capital project funds to offset capital expenditures and grant match obligations.

Cormmitments

The Town entered into contracts with Utility Service Company, Inc. for renovations and
maintenance of the Town’s water storage tanks. These contracts continue for a term of five
vears and are renewable by agreement of both parties. Annual commitments are as follows:

75,000 250,000 300,000 330,000

Gallon Gallon Gallon Gallon
Tank Tank Tank Tank Total
58,719 $6.,929 $11,996 $13.339 340,936

3
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Town of Belmont
Schedule Reconciling Original Ad Valorem Tax Rolls to Fund Collections
For the Year Ended September 30, 2015

Adjusted Assessed Valuation:
Realty
Personal and Public Utilities
Automobile {Remutted by County)
Total Town at 25.48 Mills

Less: Homestead Exemption Allowed
Add: Actual Homestead Reimbursement

In-lieu Tax Collections
Prior Year Collections

Penalties and Interest on Delinquent Taxes

Deduct: County Tax Collector's Commissions

Total to Be Accounted For:

Homestead
Reimbursement

Taxes
Credits:
Collections Allocated to:
General $382,710
Balance Represented by:
Unpaid Taxes

Unaccounted for

Total Accounted For:

See accountant's report.

$21.456

10

Assessed
Value Tax
$9,238.003
4,133,382
2,039,872
$15,411,257 $£392.679
(31,465)
$361,214
$21.,456
24770
684
1,671
48,581
(2,617)
407,178
$404. 166
$3,479
(46 3,012

3407,178



Town of Belmont
Schedule of Investments
Septernber 30, 2015

The Town had no investments at September 30, 2013.

See accountant’s report.
P
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Town of Belmont
Schedule of Capital Assets
For the Year Ended September 30, 2013

Govermmental Activities

The Town did not account for capital assets in the Governmental Activities funds.

Business-type Activities

The Town did not account for capital assets in the Business-type Activities funds.

See accountant’s report.
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Town of Belmeont
Scheduie of Long-term Debt
For the Year Ended September 30, 2015

Beginning New Principal Ending
Balance [ssues Repayments Balance
Governmental Activities

Cook Coggin Loan 87,638 $0 $6,000 51,638
CAP Loan 69,461 0 8,362 61,099
Total §77,099 £0 $14,362 562,737

Busniness-type Activities

Water Fund

DEQ Loan $876,763 50 $56,113 $820,650
NEMPDD Loan 33,088 0 2,371 30,717
RD Loan 756,677 0 23,637 733,040
RD Loan 279,025 0 4,656 274,369
Total 51,945,553 50 586,777 51,838,776

See accountant’s report.




Town of Belmont
Schedule of Surety Bonds
September 30, 2015

Name Position Coverage
Buddy Wiltshire Mayor $50,000
Lynn Maroon City Clerk §50,000
Jeanece Pearson Deputy Clerk §50,000
Debbie Bonds Court Clerk £30,000
Donald Reno Police Chief $30,000
Brandon Pharr Alderman £30,000
Mike Harris Alderman $£30,000
Sonya Hamis Alderman $50,000
Steve Ratliff Alderman $30,000
Craig Bell Alderman £50,000
Donald Thomas Police Officer $£25,000
Scotty Hughes Police Officer $25,000
Momnica Bronson Police Officer 523,000
James Guthery Police Officer £25,000
Amanda Richardson Police Officer £25,000
Randy Cornelison Police Officer $25,000
Donavan Cain Police Officer $25,000
Jack Ivey Police Officer §25,000

See accountant’s report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Aldermen
Belmont, Mississippt

[ have audited the financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the Town of Belmont, as of and for the vear ended September 30,
2015, which collectively comprise the Town of Belmont’s basic financial statements and have
issued my report thereon dated July 29, 2016. T conducted my audit in accordance with the cash
receipts and disbursements basis of accounting which is a basis of accounting other than generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United

States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Town of Belmont’s internal control over
financia! reporting as a basis for designing my auditing procedures for the purpose of expressing
my epinion on the tinancia! statement, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Belmont’s internal contrel over financial reporting. Accordingly, |
do not express an opinion on the effectiveness of the Town of Belmont’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencigs, 1n internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

My consideration of internal conirol over tinancial reporting was for the limited purpese
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. | did identify certain deficiencies in internal control over financial reporting
that I consider to be material weaknesses, as defined above. I consider the deficiencies described
in the accompanying schedule of findings and responses, items 15-1 to 15-4, to be material

weaknesses.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Belmont’s financial
statements are free of matenal misstatement, [ performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and materal effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, I do not express such an opinion. The results of my tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards which are described in the accompanying schedule of findings and responses as items
15-5to0 15-9.

This report 1s intended solely for the information and use of management, board of aldermen,
others within the entity, and federal awarding agencies and pass-through entities and is not
mtended to be and should not be used by anyone other than these specified parties.

David L. Nichols
Certified Public Accountant PC

July 29, 2016

16



Town of Belmont
Schedule of Findings and Responses
September 30, 2015

Section 1: Summary of Auditors’ Results
Financial Statements.

Type of auditors’ report issued on the financial statement:

Governmental Activities
General Fund
Business-Type Activities
Internal control over financial reporting:
Material weakness{es) identified?
Significant deficiency(ies) identified that are not

considered to be materia!l weaknesses?

Noncompliance material to financial statements noted?

17

Yes

X yes

Ungqualified
Ungualified
Unqualified

no

X no

no




Town of Belmont
Schedule of Findings and Responses
September 30, 2015

Section 2: Financial Statement Findings
Significant Deficiency-Material Weakness

15-1 Category: Control Environment
Topic: Separation of Duties
Note: Repeat of Prior Year Findings Not Yet Resolved

Condition, Cause, and Effect:

The Town employed only three individuals who shared respensibility tor all cash
transactions and record-keeping. The Town’s bookkeeper 1s also an authorized check
signer. These conditions could have resulted in material errors or irregularities occurring
and remaining undetected for a considerable time.

Recommendation:

The cost benefit of implementing corrective action over this condition may not be justified.
However, the Town's management should be aware of this risk from the lack of segregation
of duties and provide added oversight of the accounting function. Management should also
strengthen other internal controls to the fullest extent possible to mitigate the effect of the
lack of separation of duties.

Town's Corrective Action Response:

The Town's management is applying as many techniques as possible to acquire maximum
segregation of duties within cost benefit parameters.

18



Town of Belmont
Schedule of Findings and Responses
September 30, 2015

15-2 Category: Control Environment
Topic: General Policies and Procedures
Note: Repeat of Prior Year Findings Not Yet Resolved

Condition, Cause, and Effect:

Previously identified internal control weaknesses have not been corrected. Respensibility
for designing and implementing internal control procedures rests with the Town's
management; however, due to the inherent weaknesses associated with goveming a small
municipality, it is frequently difficult for the Town's management to become actively
involved in designing and implementing effective internal control policies and procedures.
This often results in failure to resolve prior audit findings.

Recommendation:

Management should review its current system of controls and initiate a corrective action
plan to improve or eliminate weaknesses noted during the examination of the Town's books

and accounts.
Town's Corrective Action Response:

Management concurs with the recomnendation.

19



Town of Belmont
Schedule of Findings and Responses
September 30, 2015

15-3 Category: Control Environment
Topic: Note Receivable
Note: Repeat of Prior Year Findings Not Yet Resolved

Condition, Cause, and Effect:

Management failed to take appropriate steps to enforce the terms of repayment for a note
receivable of $343,000 from Collier-Windham Partnership which is in default. Because

financial statements were not provided from 2003 through 2009, the total unpaid balance

on this note is not known. The unpaid balance on this note for 2010 through 2015 is
$19,2009,

Recommendation:

Management should take appropriate steps to enforce the terms of repayment to recover
monies due the Town on this note.

Town's Corrective Action Response:

Management concurs with the recommendation.



Town of Belmont
Schedule of Findings and Responses
September 30, 2015

15-4 Category: Control Environment
Topic: Account Reconciliation
Note: Repeat of Prior Year Findings Not Yet Resolved

Condition, Cause, and Effect:

Utifity Revenues and court fines received were not reconciled monthly resulting in
unidentified differences at year end as follows:

Utility Revenues: £6,393
Court fines: $9.010
Recommendation:

Management should ensure that critical accounts are reconciled on a monthly basis.

Town's Corrective Action Response:

Management concurs with the recommendation.



Town of Belmont
Schedule of Findings and Responses
September 30, 2015

Section 3: Financial Statement Findings:
Material Non-compliance
Note: Repeat of Prior Year Findings Not Yet Resolved

15-5 Category: Laws, Regulations, and Other Agreements
Topic: Capital Assets
Note: Repeat of Prior Years’ Finding Not Yet Resolved.

Condition, Cause, and Effect:

Management failed to maintain a capital asset ledger, identify and record infrastnucture
assets, tag or otherwise identify other capital assets, or conduct an annual inventory of
capital assets as required by the State Audit Manual. Management also failed to design and
implement policies and procedures to correct this condition. The effect of this failure is
that management is unable to properly safeguard the assets owned by the Town,

Recommendation:

Management should require that all capital assets be identified, recorded, and inventoried to
ensure that the Town’s assets are properly safeguarded.

Town's Corrective Action Response:

Management concurs with the recommendation.

) L,'z;ksﬂ'*-'.‘nn:éf.z':fﬁac.}g L
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Town of Belmont
Schedule of Findings and Responses
September 30, 2013

15-6 Category: Laws, Regulations, and Other Agreements
Topic: Indebtedness
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:
The Town failed to comply with debt issuance restrictions as required by state statute. The
Town obtained financing for engineering services with an unsecured short-term loan of

$18.000 in 2013, This loan fails to meet the specifications of Mississippl Code Section 21-
33-326 or 17-21-53 relating to issuance of debt.

Recommendation:

The Town should liquidate this debt as scon as pessible and refrain frem entering into
indebtedness which does not meet the requirements of the state statute.

Town's Corrective Action Response:

The Town concurs with the recommendation.

(3]
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15-7

Town of Belmont
Schedule of Findings and Responses
September 30, 2015

Category: Laws, Regulations, and Other Agreements
Topic: Budget
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

Management failed to approve the Budget vs Actual monthly and exceeded its budget in
the following categories as follows:

General Fund §258,068

Recommendation:

Management should maintain spending limits within the confines of the approved budget.
The Board of Aldermen should approve the Budget vs. Actual monthly.

Town's Cotrective Action Response:

Management concurs with the recommendation.




15-8

Town of Belmont
Schedule of Findings and Responses
September 30, 2015

Category: Laws, Regulations, and Other Agreements
Topic: PGA
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

Management failed to properly price natural gas to its customers that reside outside one
mile of the city limits in violation of an order of the Mississippi Public Service
Commuission. The Town was unable to identify the customers that were regulated by the
PSC order; therefore, this viclation resulted in an undetermined amount of over-billings to
those custoiners for the current year.

Recommendation:

Management should monitor its pricing of natural gas on a monthly basis and strictly
adhere to PSC regulations. Management should also identify those customers that are
subject to PSC regulation.

Town's Corrective Action Response:

Management concurs with the recommendation.
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Town of Belmont
Schedule of Findings and Responses
September 30, 2013

Category: Laws, Regulations, and Other Agreements
Topic: Cash Overdrafts
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

The Town maintained cash overdrafts in its General Fund for much of the year in violation
of state statute. Cash overdraft at year end was as follows:

General Fund: $225,912
Recommendation:
Management should make transters on a monthly basis as nesded to avoid overdrafts.
Town's Corrective Action Response:

Management concurs with the recommmendations.



INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Aldermen
Belmont, Mississippi

I have audited the financial statement of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Town of Beimont,
Mississippi, as of and for the year ended September 30, 20135 and have issued my report thercon
dated July 29, 2016. I conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards 1ssued by the Comptroller General of the United

States.

As required by the state legal compliance audit program prescribed by the Office of the State
Auditor, I have also performed procedures to test compliance with certain state laws and
regulations. However, providing an opinion on compliance with state laws and regulations was
not objective of my audit and, accordingly, T do not express such an opimon.

The results of those procedures and my audit of the financial statement disclosed the foliowing
material instances of noncompliance with state laws and regulations which are identified as
Findings 3-1 through 15-3.

The Office of the State Auditor or a public accounting firm will review, on a subsequent year’s
audit engagement, the findings in this report to ensure that corrective action has been taken.

This report is intended for the information and use of the Board ot Alderman and management of
the Town of Belmont, the Office of the State Auditor and is not intended to be and should not be

used by anyone other than these specified parties. However, this report is a matter of public
record and its distribution is not limited.

David L. Nichols
Certified Public Accountant PC

July 29, 2016
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Town of Belmont
Schedule of Findings with State Laws and Regulations
September 30, 2015

Financial Statement Findings
Material Non-compliance with State Laws and Regulations

13-1 Category: Laws, Regulations, and Other Agreements
Topic: Capital Assets
Note: Repeat of Prior Years’ Finding Not Yet Resolved.

Condition, Cause, and Effect:

Management failed to maintain a capital asset ledger, identify and record infrastructure
assets, tag or otherwise identify other capital assets, or conduct an annual inventory of
capital assets as required by the State Audit Manual. Management also failed to design and
implement policies and procedures to correct this condition. The effect of this failure is
that management is unable to properly safeguard the assets owned by the Town.

Recommendation:

Management should require that all capital assets be identified, recorded, and inventoried to
ensure that the Town's assets are properly safeguarded.

Town's Corrective Action Respense:

Management concurs with the recommendation.




Town of Belmont
Schedule of Findings with State Laws and Regulations
September 30, 2015

15-2 Category: Laws, Regulations, and Other Agreements
Topic: Indebtedness
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

The Town failed to comply with debt issuance restrictions as required by state statute. The
Town obtained a financing with an unsecured promissory note of $18,000 from a local firm
for professional services which had been rendered. This loan fails to meet the
specifications of Mississippi Code Section 21-33-326 or 17-21-53 relating to issuance of

debt.

Recommendation:

The Town shou!d liquidate this debt as soon as possible and refrain from entering into
indebtedness which does not meet the requirements of the state statute.

Town's Corrective Action Response:

The Town concurs with the recommendation.



Town of Belmont
Schedule of Findings with State Laws and Regulations
September 30, 2015

15-3 Category: Laws, Regulations, and Other Agreements
Topic: Budget
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

Management failed to approve the Budget vs Actual monthly and exceeded its budget in
the following categories as follows:

General Fund $£258,068

Recommendation:

Management should maintain spending Hmits within the confines of the approved budget.
The Board of Aldermen should approve the Budget vs. Actual monthly.

Town's Corrective Action Response:

Management concurs with the recommendation.



Town of Belmont
Scheduie of Findings with State Laws and Regulations
September 30, 2015

15-4 Category: Laws, Regulations, and Other Agreements
Topic: PGA
Note: Repeat of Prior Year Finding Not Yet Resolved

Condition, Cause, and Effect:

Management failed to properly price natural gas to its customers that reside outside one
mile of the ¢ity limits in violation of an order of the Mississippi Public Service
Commussion. The Town was unable to identify the customers that were regulated by the
PSC order; therefore, this violation resulted in an undetermined amount of over-billings to

those customers.

Recommendation:

Management should monitor its pricing of natural gas on a monthly basis and strictly
adhere to PSC regulations. Management should also identify those customers that are

subject to PSC regulation.
Town's Corrective Action Response:

Management concurs with the recommendation.
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Town of Belmont
Schedule of Findings with State Laws and Regulations
September 30, 2015

15-5 Category: Laws, Regulations, and Other Agreements
Topic: Note Receivable
Note: Repeat of Prier Year Finding Not Yet Resolved

Condition, Cause, and Effect:

Management failed to take appropriate steps to enforce the terms of repayment for a note
receivable of $343,000 from Collier-Windham Partnership which is in default. Because
financial statements were not provided from 2003 through 2009, the total unpaid balance
on this note is not known. The unpaid balance for 2010 through 2015 s $19,209.

Recommendation:

Management should take appropriate steps to enforce the terms of repayment to recover
monies due the Town on this note.

Town's Corrective Action Response:

Management concurs with the recommendation.
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