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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor V.O. Smith and
Members of the Board of Aldermen
City of Collins, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Collins,
Mississippi, (“City”) as of and for the year ended September 30, 2015, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City as of September 30, 2015, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 4 through 10 and the Budgetary Comparison Schedules and
corresponding notes on pages 41 through 46 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary and Other Information

The Schedule of Surety Bonds for City Officials has not been subjected to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 20,
2016, on our consideration of the City’s, internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City’s, internal control over financial reporting and
compliance.

thig CHY Fom, P

September 20, 2016
Magee, Mississippi
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CITY OF COLLINS, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
September 30, 2015

MANAGEMENT'S DISCUSSION AND ANALYSIS

Within this section of the City of Collins’ (City) annual financial report, the management
provides narrative discussion and analysis of the financial activities of the City for the
fiscal year ended September 30, 2015. The discussion focuses on the City's primary
government. To the extent this discussion contains any forward-looking statements of
the City’s plans, expectations, and prospects, the actual results could differ materially
from those discussed herein.

This discussion and analysis is a new element of Required Supplementary Information
specified in the Governmental Accounting Standards Board’s (GASB) Statement No. 34
— Basic Financial Statements — and Management’s Discussion and Analysis — for State
and Local Governments issued in June 1999. Certain comparative information between
the current year and the prior year is required to be presented.

Financial Highlights

The City’s assets exceeded its liabilities by $13,395,569 (net position) for the fiscal year
reported. This compares to the previous year when assets exceeded liabilities by
$ 16,715,107

¢ Total net position is comprised of the following:

@) Capital assets, net of related debt, of $12,195,515 included property and
equipment, net of accumulated depreciation, and reduced for outstanding
debt related to the purchase or construction of capital assets.

(2) Restricted, expendable net position of $2,237,353 represent the portion
restricted for public safety of $23,268, public works of $185,814,
unemployment compensation of $ 112,173, water, sewer and electricity of
$ 1,690,373, cable of $ 65,836, and meter deposits of $159,889.

(3) Unrestricted net position deficit of $1,037,299, represent the portion
available to maintain the City’'s continuing obligations to citizens and
creditors. This deficit was the result of the City's requirement to record
the unfunded pension benefit obligation of 3,545,788.

e The City’s governmental funds reported ending fund balance of $ 1,391,804this
year. This compares to the prior year ending fund balance of $ 1,272,011
showing a decrease of $ 119,793 during the current year. These fund balances
include restricted for public safety of $ 18,794, restricted for public works of
$ 185,814, restricted for unemployment compensation of $ 112,173, assigned to
economic development and assistance of $ 468,677, and unassigned of
$ 606,346.
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e At the end of the current fiscal year, unassigned fund balance for the General
Fund was $ 606,346 or 22.44% of total General Fund expenditures including
transfers and 21.44 % of total General Fund revenues including transfers.

o Total liabilities of the City increased by $ 4,258,792 to $ 5,301,506. This was
primarily the result of the City's requirement to record the unfunded pension
benefit obligation of 3,545,788.

Overview of the Financial Statements

Management's Discussion and Analysis introduces the City's financial statements. The
basic financial statements include: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. The City also includes in
this report additional information to supplement the basic financial statements.

Government-wide Financial Statements

The City’s annual report includes two government-wide financial statements. These
statements provide both long-term and short-term information about the City’s overall
status. Financial reporting at this level uses a perspective similar to that found in the
private sector with its basis in full accrual accounting and elimination or reclassification
of internal activities.

The first of these government-wide statements is the Statement of Net Position. This is
the City-wide statement of financial position presenting information that includes all of
the City’s assets and liabilities, with the difference reported as net position. Over time,
increases and decreases in net position may serve as a useful indicator of whether the
financial position of the City as a whole is improving or deteriorating. Evaluation of the
overall economic health of the City would extend to other non-financial factors much as
diversification of the taxpayer base or the condition of the City infrastructure in addition
to the financial information provided in this report.

The second government-wide statement is the Statement of Activities, which reports
how the City’'s net position changed during the current fiscal year. All current year
revenues and expenses are included regardiess of when cash is received or paid. An
important purpose of the design of the statement of activities is to show the financial
reliance of the City's distinct activities or functions on revenues provided by the City’s
taxpayers.

Both the government-wide financial statements distinctively report government activities
of the City that are principally supported by taxes and intergovernmental revenue, such
as grants, and business-type activities that are intended to recover all or a significant
portion of their costs through user fees and charges. Governmental activities include
general government, public safety, public works, cultural and recreation, and interest on
long-term debt. Business-type activities include electrical and water utilities, and
television cable system. Fiduciary activities such as employee retirement plans are not
included in the government-wide statements since these assets are not available to fund
City programs.

The City's financial reporting entity includes only the funds of the City. The City has no
component units to be reported on.
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Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for
specific activities or objections. The City uses funds to ensure and demonstrate
compliance with finance-related laws and regulations. Within the basic financial
statements, fund financial statements focus on the City’s most significant funds rather
than the City as a whole. Major funds are separately reported while all others are
combined into a single, aggregated presentation.

The City has three categories of funds:

Governmental funds are reported in the fund financial statements and encompass
essentially the same function reported as government activities in the government-wide
financial statements. However, the focus is very different with fund statements providing
a distinctive view of the City’s governmental funds. These statements report short-term
fiscal accountability focusing on the use of spendable resources during the year and
balances of spendable resources available at the end of the year. They are useful in
evaluating annual financing requirements of governmental programs and the
commitment of spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparison between
these two perspectives may provide insight into long-term impact of short-term financing
decisions. Both the government fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide
reconciliation to the government-wide statements to assist in understanding the
differences between these two perspectives.

Proprietary funds are reported in the fund financial statements and generally report
services for which the City charges customers a fee. There are two kinds of proprietary
funds. These are the utility enterprise fund and the cable fund. These funds essentially
encompass the same function reported as business-type activities in the government-
wide statements. Services are provided to customers external to the City organization
such as electric and water utilities and the television cable system.

Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the City's
own programs. The accounting used for fiduciary funds is much like that used for
proprietary funds.

Notes to the financial statements
The accompanying notes to the financial statements provide information essential to a

full understanding of the government-wide and fund financial statements. The notes to
the financial statements begin immediately following the basic financial statements.






Other information

In addition to the basic financial statements and accompanying notes, this report also
presents certain Required Supplementary Information and Supplemental Information.
Required Supplementary Information includes budgetary comparison schedules for the
general fund and major special revenue funds. These schedules demonstrate
compliance with the City’s adopted and final revised budget. Supplemental Information
includes a schedule of surety bonds for city officials. This information follows the notes
to financial statements.

Financial Analysis of the City as a Whole

As year-to-year financial information is accumulated on a consistent basis, changes in
net position may be observed and used to discuss the changing financial position of the
City as a whole.

The City’s net position at year-end was $13,395,569. This is a $3,319,538 decrease over
last year's net position of $ 16,715,107. The following table provides a summary of the
City's net position at September 30:

Summary of Net Position

Pl o ‘ Govemmental Business-type ! S Amount of - ‘ % of
oy h AchltleS T : o '“ActlvAltles o v; T -.I:Otal ) ) o Q_E _Cﬂg_
| '&— T s 7w s 7w i
E(_?un‘em andother | | L " i . ;‘ o 7” | 1
Lassets 2,067,069 | 2004286 || 3380648 ' 3920613 || 5447717 5924899 || 17,182 @®1)
Capital Assets 8,195,253 || 7,559,046 || 4,163,285 ; 4273875 || 12358538 « 11832921 = 525617 @ 44
x

[ Total Assets 10,262,322 . 9,563,332 || 7,543,933 |' 8,194,488 '’ 17,806,255 | 17,757,820 ;'

48,435 | 03

H 0T
{ i ; B i

i iy P i i
Deaned outflows of } ‘ r ’ 4 i % ; :

" resowces | | 570,490 Um0k i1 se0g20 0. 890820 0.0 .
{Other liabilities | | 3,091,748 | 783,718 | 1,784,880 | 258,996 |« 4,876,628 1,042,714 . 3833914 | 3617
= A.j_TEfﬁ'.,'i",""'_i‘i"f | 30917480 783718 0 1784880 258996 || 4876628 1042714 3833914 | 3677
L i i
l?efe."edm_ﬂm'fwww S SRS ¥ R S S e . Lo

]resources 424878 | L . | 424878 0 424878 00

- ‘ - ‘

Net posmon | L ;

Invested in capnnl : : r T ‘

; assets, ‘5 i ;

»_}Quoffelated - 1 I { I

Coleew 8,032,230 F'r 7359,046 || 4,163,285 || 4,273,875 ! B 12,195, 515 11,632,921 | 562,594 48

Restricted 1 321255 1 367414 || 1916098 || 3661617 | 2237353 4,029,031 s (1791678) | (44.5)
[Unrestricted | | (1037299) | 10s3asa ti 1 7 :* (1,037,299) | 1,053,154 ' (2 090,453) ; (198. 9

Total net ! b o :
L position | | 7,316,186 f 8779614 | | 6,079.383 | 7,935.492 1; | 13395569 | | 16,715,106 | | ; (3,319,537)1 (19.9):




gl



1

The City reported positive balances in net position for both governmental and business-
type activities. Net position decreased by $1,463,429 in governmental activities and
$1,856,109 in the business-type activities. These decreases were primarily the result of
the reporting of the net pension liability and related pension accounts. Included in the
decrease was the reporting of prior year adjustments for the beginning net pension
liability and related pension accounts. This City’s overall financial position did not
improve during fiscal year 2015.

The City's governmental activities rely heavily on sales tax. Maintenance of a relatively
strong economy has kept sales tax revenues at a reasonably healthy level.

Business-type activities continue to reflect an excess of expenditures over revenues.
While revenues have increased, expenses, primarily cost of providing electricity, has
caused the expenses to increase at a rate higher than revenue being generated.

The following table provides a summary of the City’'s changes in net position for the year
ended September 30:

Summary of Changes in Net Position
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The cost of total governmental activities for the year was $2,998,562. Of this amount
public safety was the largest operating service cost, at 38.9% of total cost of services in
2015, primarily funded by the City’s taxing power. Other governmental activities with the
significant tax-based funding include general government and administration and public
works.

Financial Analysis of the City’s Funds
Governmental Funds

As discussed, governmental funds are reported in the funds statements with a short-
term, inflow and outflow of spendable resources focus. This information is useful in
assessing resources available at the end of the year in comparison with upcoming
financial requirements. = Governmental funds reported ending fund balance of
$1,391,804. Approximately 43.6% constitutes an unassigned fund balance of $606,346,
which is available for spending at the City’s discretion. Of the remaining fund balance,
$316,791 (22.8%) is restricted for specific purposes and $468,667 (33.6%) is assigned
to specific purposes.

Major Governmental Funds

The General Fund is the City’s primary operating fund and the largest source of day-to-
ay service delivery. The fund balance of the General Fund increased by $125,494.

The Garbage Collection and disposal Fund had an ending fund balance of $185,814,
which was an increase of $15,654, mainly due to an increase in revenue.

Proprietary Funds

The proprietary funds share the same focus as the government-wide statements,
reporting both short-term and long-term information about financial status.

Major Proprietary Funds.
Major proprietary funds consist of the operations of electric and water utility, and the

television cable system fund. Cost saving efforts and the maintenance of adequate
rates both contributed to the overall productivity of these funds. An increase in overall






expense is the main reason for the decrease in net position for these funds of $456,381
for 2015.

General Fund Budgetary Highlights

The original adopted General Fund budget was amended once during the 2015 fiscal
year. This amendment was made to decrease anticipated revenues by $45,200 and
increase anticipated expenditures by $20,161. The General Fund budget complied with
the budgetary process required by the State of Mississippi and maintained core City
services.

Capital Assets

The City's investment in capital assets, net of accumulated depreciation, for
governmental and business-type activities as of September 30, 2015 was $8,169,253
and $4,163,285, respectively. Major capital assets additions during the current fiscal
year include Senior Citizen’s Center, street improvements and other capital acquisitions.

Capital Assets
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Contacting the City’s Financial Management

This financial report is designed to provide a general overview of the City's finance,
comply with finance-related laws and regulations, and demonstrate the City's
commitment to public accountability. If you have questions about this report or would
like additional information, contact the City Clerk's office at 300 Main Street, Collins,
Mississippi 39428.
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|CITY OF COLLINS, MISSISSIPPI i e Exhibit A |
‘Statement of Net Position - ) T
September 30,2015 ) i ) )
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Restricted assets i U o I T
- Cash o ! , 68,7127 Té8T12
“Investments o 1o o 70,901 - 70,901
Capital assets: T o I B
Land and construction in progress - i T7605,3441 T T 64,4000 ] 669,744
Other capital assets, net T 7,589,909 1 "7 4,098,885 T 11,688,794
Total Assets 10,262,322 7,543,933 17,806,255
' DEFERRED OUTFLOWS OF RESOURCES o - T
Deferred amounts related 1o pensions - 570,490 320,330 TTT890,820
Total Deferred Outflows of Resources 570,490 320,330 890,820
E - - TN SRS S 1 S,
LIABILITIES o T : B
Claims payable 7 86,794 TTUTAE706 T T 133,500
Refundable deposits o 139613 1 139,613 ¢
Other payables o 679 | 32081 3Ee4
Tong-torm Tabilitis - - S e B e
{"Due within one year: B o
Capitaldebt T i s T 37,556 ¢
Duein more than one year: T T
" "Capital debt e o 125,467 | 125,467
Net pension liability - 2,841,252 1,595,356 | " 74,436,608
Total Liabilities - 3,091,748 1,784,880 4,876,628
. ) i ' ) T
{ H
'DEFERRED INFLOWS OF RESOURCES™ T : R
Property tax for future reporting period 424,878 B T 424878
Total deferred inflows of resources - | 424 878 0 424 878
'NET POSITION o T i
{Net mvestment in capital assets B B 8,032,230 12,195,515
Restricted for: - B ‘ ’ T T
Expendable: o o
Public safety i B - 23268 | T 7723,268"
Public works e 185,814 TTUT,916,098 T 2,101,912
Unemploy ment compensation 112,173 T 112,173 j
0
{Unrestricted - CUTTA37,299) T T T T (1;037,299))
~Total Net Position $ TI6I86 . T B07T9383 " T13.395,569 |
The notes to the financial statements are an integral part of this statement. | o
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{CITY OF COLLINS, MISSISSIPPI o ey ey o N 1
Satement of Activities | !

Exhibit B

i

i

i
SR RSN S SRS S S (SO A Y

“For the Year Ended September 30,2015 | | o - o ] o %

- i
Program Revenues

" Net (Expense) Revenue and Changes in Net Assets
Operating Capital! |Primary Government

Grantsand] '~ Grantsand; " Govemnmental| | Business-type] A
Activities| Activities Total:

S P ——

i ) _ o ) Charges for| | ~ Gra
i Functions/Programs Expenses: Services Contributions Contributions

‘Primary government:
 Governmental activities:
. General government _

S

10874587 1 86,100 (1,001,358) T (1,001,358)

. Public safety T V1,162,094 1 235826 | ' . " (926,268) o ‘ (926,268)
Public works 207,409 112,630 P - 94,719y T T(94,179).
Health and welfare - B - o TR T 0
T T 297,138

© 297,135 R R YA )
LB628) L B64128)

o

Culture and recreation porvagse 20,985

Pension expense A- _364,128“‘5

Conservation of natural resources i I 0 0
Economic development and assistance - o o i 0.
. Interest on long-term debt 3,023 | (3,023) (3,023)!

i Total Governmental Activities 2,998,562 434,556 70,985 | 450,600 (2,092,421) (2,092,421)

Business-type activities:

T"Water, sewer and electricity 5415374

T (371.800) (371,800
Cable 338,221 : 253,640 -

G458, (84581

6,125395 5,669,014 01 0 0 (456 ,381)1 (456,381),

o

i Total Primary Government 9,123,957 ! 6,103,570 20,985 | | 450,600 | [ (2,092,421) (456,381); 2,548 80
T : .

AAAAA — ....,; [ S U0 O SRSV OO VU SS0O VIR UOSUDO VR (S - - »%_
e s : %
- ; B o s,‘é;'i-;i)?tigl cpntrjpqunﬁ@qyraqsféfs:‘ ) T T

; ~ T r R : ) 654,759
- B L P 1,488,416
T B - 1 ” ! 7,920
o || Franchise fees | : 15703 1 i 15,703
R fRents 1 ¢ L Lo 120962 ¢ 120962
L - Grants and contributions»p}g!\ restricted to spe_piﬁc programs 25,000

Unrestricted interest income 7,406

‘Unrestricted intere: 22% 7
Disposal of capital assets

oo Miscellaneous L4 e N2saT 125,417

Transfers N | ) | 300,000 0 | (300,000)! 0

_ Total General Revenues and Transfers i 2,715,476 : (228,173)1 2,487,303
T - I T

Changes in Net Position N {TTTTE33055 T 684,554y (61,499)

o o N X . 8779615 | | 77,935492 1 7 16,715,107

o (2,086,484) (1,171,555) (3,258,039)

— Net Position-Restated - Il 6,693,131 6,763,937 13,457,068

Net_PosntnonQEE'd“ihé" T isT ’7;31”6;’11@6’”?‘ 18,079,383 1 13,395,569 ¢
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‘Cﬁ"-Ym(’)F’_Cf)"L“I‘;‘I‘N'"S;»MI‘S“S'I‘SSNIPP‘Im e
.Balance Sheet - Governmental Funds‘ - o i
September 0 20]5 !

“Major Funds |

" General|

t

Qarbage
Fund

" Other

Govetr_lmental
Funds

_ Exhibit C

» Total
" Governmental

; " Fund| ;" Funds
ASSETS - B I ‘ 5 i
“Cash o i TET3060 7T UTTTIO1138 T 70,479 T T T 734,677
‘Investments i 379976 | 1 101,087 . | 481,063
‘Accrued interest receivable ) o R =L A R T 316
‘Property tax receivable ; 8,002 " 106,876 | ’ 424,878
| Franchise tax receivable R D X2 R 4494
Fines recetvable (net of allowan_ge for o ‘\ = ' ;
uncoliectibles of $488,743) 162,914 | : ‘ 162,914 -
‘Intergovernmental receivables | Ce T Ty 254,046 ) | 254,046
Due from other funds L 4,681 4,681
Total Assets T $ 1397423 298,014 1 TIT,832 1 T 2,067,060

'LIABILITIES, DEFERRED INFLOWS OF RESOURCESAND
- FUND BALANCES :

" Liabilities: i ) 0
f “Claims payable 40,815 | 5,324 " 40,655 86,794
“Oiﬁa’payaiafe”s‘” e T 679 | ' B - 679
: Due t0 other flmdgww T - - ‘ i : 0
- Total Liabilities - N 41,494 5,324 40,655 87,473

Deferredinflows of Resowrcess

_Property tax for future reporting perlod
i Unavailable revenue-fines

318,002 T

06876

424,878

" Total DeferedInflows of Resowrces 7§

FundBalances:

Restrlcted for: v
Pubhc safety T i
" "Economic development and asststance i

_ Unemployment compensation e el |

_Assigned for
. Economlc dcvelopment and assnstance

o 468,667
! 606,346 |

185,814

18,794

10
112,173

162,914 i 162,914
| 280,016 | 106.876 0 387,792
| | « ‘
i

18,794
185,814
10
112,173

468,667
606,346

‘T‘ tal FundBalances oo $l

e om0 - v

1,075,013 | |

185,814 |

130,977

1,391,804

1

080147

171,632

2,067,069

;Total Tiabilities, Deferred InﬂoWS bf Ré§66¥éés éliia Fiiitd Bél‘aﬁée‘SIWS j 71,597,423
The notes to the financial statements are an integral part of this statement N l
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‘CITYOFCOLLINS ‘ Exhibit C-1

Reconcrllatron of the Balance Sheet of Governmental Funds to the Statement ofNNet Pos1tlon - -

September 30,2015 . ) i a ,
- L i B i ' Amount

Tolal Fnd Balance - Govemmental Funds s igig

_Amounts reported for governmental activities in the statement of net position

. are different because:

! therefore, are deferred in the fundsm ~ ) _ » E 1629]4

Pension Obligations e ~ o - ‘

‘ Pensron BPH@JQ@?’.’C not due and payable |n thec rrent perlod and ] r_efgre, arenot N ‘ o :
_reported in the funds U S L

Net pension liability e 2841,252)

! Deferred outflows of resources related to pensronpb[lgatrons are applrcable to future penods ) “ ‘ ; e
| periods and, therefore, are not reported mthe funds. Sy

Deferred outflows ofresources related to penslon obllgatlons S : A_ ‘ ’5'47‘0,49'0’

j Long-termllabllltles are not dueand payablemthecurrentpenod and T ;
i therefore are not reportedlnthe funds S ) ' o P 4(1_6‘3’,023)

“Total Net Position - GovemmentalActwmes' I ; ] o $ 7,316,186

.The notes to the financial statements are an lntegral part of thls statement

RECEIVED
FEB 15 2017

15

fes
4







CITY OF COLLINS, MISSISSIPPI '

'Statement of Revenues, Expendrtures and Changes in Fund Balances Governmental Funds

)For the Year Ended September 30, 2015

[

MajorFunds |

|

¢

" Garbage,

T
" Governmental, |
. I

Fund! :

 Exhibit D,

Total;
Governmental
Funds;

~ Other: |

Funds, |

Property taxes

|

120690 |

1

H '

654,759

SalesTaxes 1,488,416 | | 1488416 ;
‘Other ) ! 3822 ‘, T 3822
"Franchise Fees ) S 15703 0 { ‘ 15,703
! Licenses, commissions and other revenue ; ]3 813 R 13, 813“?
. Fines and forfeitures ’ 133, 322"§' U 33522
A!ntergovemmental revenues 9,322 ‘ 1 471, 706 e 481,028 |
| Charges for services 34,657 | 11134114071 160,069
Interest income vl 2037 .0 262 2,299
Rent 120,961 120961
" Miscellaneous revenues ) : 56,144 T i N 64,064 4 1 120,208
Total Revenues 1T 2,412,266 232,031 i 550,103 3,194,400
'EXPENDITURES _ o ) f E
ek e : : . i
! General { government \ ‘ 551;908 . -r ; 551,908
Public safety 912,278 | | 394,705 || 1,306,983 |
Public works - VT 207,128 i 423,505
Health and welfare ‘TFW I - : \ 0:
;" Culture and recreatron A A 185,574 ‘ i o 185,574 '
~ Capital Outlay A ST
° General Government P 4,050 | ] ! 4,050
Public Safety 32516 | 113,775 ¢ | 146,291 !

| "Public Works 279,640 ST 279,640 |

Health and Welfare

Culture and Recreatlon T

" Total Expenditures

(] 0
587,429 | 593,729
i - 0

2,179,394 |

216377 | .

1,095,909 . | 3.491,680

3 ExeessofRevenues over ] : ; . \ :
__(under) Expenditwes | ‘ 232872 15,654 | (545.806)  (297,280),
GTHER FINANCING SOURCES (USES) :
| Proceeds from sale of capital assets ] % 117073 ! ~ o i 1]:7,0‘_73'

" Fransters in ; 300,000 | 1 524,451 . 824,451 .
“Transfersowt (524,451), | 1 (524,451),

_ Total Other Financing Sources and Uses

(107,378) |

524,451 ¢ . 417,073 |

I i

s L
; ! : ] ;
¢ Net Changes in Fund Balances ! 125,494 | 15,654 (21,355)1 ‘ 119,793 ;
i Fund Balances - Beginning 0 949519 1 '152,322 i { 1,272,011
{Fund Balances - Ending~ '$| 1,075,013 185,814 130,977 . | 1,391,804

i
b

The notes to the financial statements are an integral part of this statement.
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CITY OF COLLINS, MISSISSIPPI
Reconclllatlon of the Statement of Revenues, Expendlture

For the Year Ended September 30, 2015

et Changes in Fund Balances - Governmental Funds

Amounts rep orted for govemmental actrvrtres m the Statement of Actrvmes

~are drfferent because

LT SR

_ Governmental F unds report caprtal outlays as expendrtures "However, in the

Statement of Actrvmes, the cost _of those assets 1s allocated over_therr estrmated

_ useful lives and reported as deprecratron expense Thus, the chanée in net posrtron o

differs from the change in fund balances by the amount that capital outlays of

- 81,023,710 exceeded deprecratlon of $383 290 inthe current perlod

o In the Statement of Activities, only gams and Iosses ‘from the sale of cap ital assets
; __arereported, whereas in the Governmental Funds, proceeds from the sale of

caprtal assets increase ﬁnanclal resources. Thus the change ‘in net p posrtron d1ffers

) e net garnof$112 861 and
__the proceeds from the sale of $1 17, 073 in the current period.

from the change in fund balances by the amount 0

Fi 1ne revenue recognlzed on the modlﬁed accrual bas1s in the funds during the
current year is increased because prior y ear recognmon would have been required

on the Statement of Actrvrtiesusmgthe full accrual basls of accountrng

Debt proceeds prov1de current financial resourccs to Govemmental Funds, but

issuing debt increases long-term lrabrhtres in the Statement of Net Posrtron Repayment
in the Govemme al Funds but the repayment

~ of debt principal is an experld'

Some items reported in the Statement of Activities related to the i rmp lementatron of

reduces long-term liabilities in Statement of Net osrtron

~ Items reported in the statement actrvrtles relatmg to the i 1mp Iementatlon of GASB 68 are not
L reported in the govemmental funds. These actrvmes mclude o

Recognition of pension EXp ense for the current year

_ Recognition of contrrbutlons made subsequent to the measurement date

"GASB 68 are not reported as revenues/expendltures in the Govemmental Funds

" These activities mclude

[

The notes to the financial tatements are an integral part of this statement.

Recording pension expense for the current year ' o
___Recording contributions made durlngthe ﬁscal year

Before the measurement date. »
After the measurement date.

17

emer dChanges 1n N
F und Balances of Governmental Funds to the Statement of Actrvrtles o

of Ne us, the change in B
net position differs from the change in fund balances by the amount of debt repaymentsf $36,977. '

 Exbibit D-1

~ Amount ;

119,793

© 640,420

(4.212)
14,357

i

b 36977

" (364,128)

133,452 -
46,396 -

623,055 |







CITY OF COLLINS, MISSISSIPPI

Exhibit E

Statement of Net Posntlon Propnetaxy Funds ‘
‘September 30,2015 B T

T i I | Business-ty pe Activities - Enterprise Funds :

o N E ' Utility; Collins; Meter: Totajé
T o l’:;terp}is? “Comtn’umcatlonf ! NDeposnt Propnetaryj

T Fund] 7 Fund Fund' Funds
‘Current  Assets: cooo 1 : i o
- Cashand cash equivalents 's| Taasasrlsl T terest s ' 506,798 |

_Investments ’ - ; 1442904 | 162344 1605248
; Accounts receivable (Net ofallowance for . ‘ ; r Lo ‘ 1
© " “uncollectibles - 711,019,203 ; 11,019,203 |
é_d?h?rﬁiéc'ém'é's i *: Y 25,000 | 1 Pl 25,000 |
 Accrued interest receivable | 1739 1 E T T 0 1809 |

Inventories - X7 A ? o 82977 |
_ Total Current Assets 1s{ 2891960 '8 186661 |, 162414 .8 3241035
Noncurrent Assets i . .

Restncted assets . :

Cash S ﬁ LY s S 687128 68712

Investments R o 0901 70,901
 Cepital assets: ! : »
al:;;d and constl;tlctlen in preél:ess o o [ ’A W6‘4,40'0 '; ’ 7; 64,400
" Other capital assets-net ] ] 409888 b 4,098,885
Total Noncurrent Assets » aS 4,|63,285j~‘, $ 01i8) 139613 : $ 4,302,898 3
Total Assets {s] 7,055245 18| 186661 $: 302,027 $ 7,543,933
Deferred outﬂows of ‘Tesources S i L '

ljefef;ed amounts related to pensnons h S "290,I2'I # . 30209t 320,330
LIABILITIES ) ]

J 46,121 - §: 585 8. s 46,706
 Undeliverable funds b 680 ' | S 2828 3,205 |
Pay able from restncted assets: ; ‘ ‘ : ' ‘

Deposnts o L Cl139,613 139,613
_ TotalCument Lisbilities 1§ 46801 S, S85 S 142,138 S, 189,504 |
Non current liabilities i :
Net ponsion libility 1,444,907 150,449 1 1,595,356

_ TotalLiabiities 1491708 :S| 151,034 |$: 142,138 $ 1784880

: |
‘NEl" T T y .}

Invested in capital assets 4,163,285 $ olslT 0.$ 4163285
Restricted: R ‘ L o o
‘ Expendable i , : B |
; ) _}Vant.erws‘e\{e:er'xd electncnty -‘ B ‘ |690373 ‘ o ‘ 1,690,373

e R B L. 65836 L 65.836 |

Meter deposus | ! © 159,889 159,889
‘“‘.W’Egtfll‘{c:,tAP051t13n-m o o 1$ 5,853,658 1$ 65,836 18] 159,889 :$° 6,079,383 !

oo

o et = i

The Tnotes to the ﬁnanclaj statements are an mtegral pan ofthls statement
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CITY OF COLLINS MISSISSIPPI j3 | O ( - Exhibit F
‘Statement of § Revenues Expenses and Changes in Fund Net Posmon Propnetary Fund i ) '
Septeméeréo 2015 o ] T |
3 o ‘ ”'Busmess-type Actlv1t1es Enterprlse Funds 3
- - B o tj ‘ _ Utility | Colllns i Meter | Total:
L o ) # Enterprlse ) «Communlcatron Deposni Proprletary:
: ‘ Fund{ :; Fund| Fund: Funds.
Op erating Revenues: - i a i » .
Charges forservices 8! 5279407 [] 236951 $[ s 5516358
Late charges and servrce charges - 95,657 , ' 4655 o | - 99 682
Frhisefees o omssL L sis
é Miscellaneous o 15,425 | l 12,034 t ‘ 27 459
Total Operating Revenues '$i 5415374 'S 253,640 8. 0. %' 5669014
i ‘, : 1
Operating Expenses: o » -
. Costs of sales and servrces o Y 5 117 051 $} o il6i560f$ - $ 5333 611 }
 Administration - Lowe12l o wagesl L amns
] Depreciation “ NE 242’"‘2"40‘ O ases | L 257,404
Indirect admlmstratlve costs i 51, 762 11,503 o 63,265
 TotelOperatingExpenses S| 5787174 338221 $, 0 $: 6125395
Net Income/(Loss) From Operations | $7 Gna0s  @ssn s 08 wsess)
Nonop erat mg Revenues/(ExE en ses) L ;
Investment income . ; $ 4, 75’8“ $; - $ 349 $; 5107
Opecratinggrants S asew0 25000
 disposal of assets IR -l | 3,017
Gath dn—l);sp:)sal ofCommumcatlons SystemA : 3-8,7’03 o 38,703
Net Nonoperating Revenues/(Expenses) |3, 32,775 $ 38703 § 3498 71827
Net Income/(Loss) Before Transfers $§ (45,878); $ 349 ; $ (384,554),
; | ! 0,
Transfersin L zass R 22455
Transfers out YLl ; (300 000) (22,455)?; ‘ ‘ i (322,45%)
A i (277,545)j (22,455) 0. (300,000):
. kes1R 7 ; ‘ L . |
" Changes in Net Position ’ '$ g (616570 S| (8333)S 349 $} (684,554)
Net Positron Begmnmg i i 7, 531 300 $ 244,652 $; 159 540 $ 7,935,492 |
prior year adjustment o U a061.072) (110483 (1,171,555)
Net posmon restated ) Y 6,470,228 : 134,169 . : 159,540 - ! 6,763,937
‘Net Position - Ending : $ ;j,853 658 $ 65,836 $§. 159,889 : $k 6,079,383
The notes to the ﬁnancral s'ta‘t‘evrnents are.ah mtegral part of thrs statement H_ S
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CITY OF COLLINS, MISSISSIPPI » i ~ Exibit G
Statement of Cash Flows Propnetary Fund ; ‘
§Btember30 2015 T '
' ‘Busmess tyne Activit‘ie‘s ‘ Enterprfsé Funds ‘
‘ Utllxty Collms Metert , Total
) ) , F:nterprlse Commumcatlon - -Deposn o Propnetary
- i I AFund ' Fund - Fund,! Funds
;Cash Flows From Operatmg Actwmes I |
‘ ' Cash received from customers $ 5 283,160 | $ 268,637 ‘ $ T $ 5 551, 797
¢ Other operating cash receipts i} &N » 3038%_ - 1 ‘ ” 30 388
P »Cash payments tosuppliers fgrgoods ) 4 o § ) § o *
and services ! (4 898, 297) (283 ]26) f (5 181 423)
Cash payments to employees for services T (584,430 430) sy, 050)" [T (666,480).
 NetCashProvided/(Used)by - T
MA OperatmgActwmes 3 $«(]69,]79) $ (96539) $? N 0| $ (265”,7]'8)i
Cash Flows From Noncap ital and Relatcd E Do
* Financing Activities o - R R ‘
Customer depos1ts mcrease T T $ : $‘ 4915 $ o 4,915
Transfers to other funds Ll(300000) CE " (300,000)
Net Cash Provnded/(Used) by Noncapltal F B o :
" and Related Financing Activities US| (30000008 0§ 4915 '§' (295085)
ECash Flows From Capital and Related ' _
F inancing Activities - ‘ | :

Proceeds from sale ofcapltal assets -

§ Cap ital grants

Acqmsmon and constructlon of cap ital assets

Reduction (mcrease in other recelvables)

Net Cash Prov1dcd/(Uscd) by Capltal R

“ and Re]ated Fmancmg Actlvmes

Cash F]ows From InvestmgActwmes I

(Purchase) se‘ll‘ of i mvestments

[S—

i Net Cash Provided/(Used) by

Investing Activities

| E— b s e

Net Increase/(Decrease) in Cash

f and Cash Equ1va]ents

* Cash and Cash Equivalents at
Begjnning of Year

t

| I,

Cash and Cash Equivalents at

End of Year

" Interest on cash and cash equwalems

aases s

228 002 }

| 25,000 | 25,000
@9, L @15,192)
N 316 | L 316
8] (246,859)'S 2249858 01s  (21,874)
709, 798 s 709,798
'$ 4758 3 ' 3498 5,107
sl Tiasse $ 0.8 34918 714905
C Sl (14828 1284468, 5264 |S 132228
Lo
N » ||
(S| 346619 'S 33215 § 63448 'S, 443282
““““““ . l S S e .
$1 345137 % 161,661 § 68712 $i 575510
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-

“Statement of Cash Flows - Proprietary Fund - Con{mued N
September 30, 2015

% -
| |Business-type Activities - Enterprisc Funds | | |
Utility ; Collins Meter Total?

Enterprise iCommunication Deposit Proprietary !

PR

Fund; . Fund! | Fund Funds|
Reconciliation of Operating Income/(Loss)
Ne et . ‘; e ) U SN WSO
Provided/(Used) by Operating Activities N ;
Income/(Loss) From Operations $ (371,800)'3 $ (84,581) $’ 0,8 |
Adjustments to reconcile income/(loss) » P | N i
from operations to net cash providAed}‘ - T ‘
(used) by operating activities: - ! i
Depreciation expense 5| 242240(8 15164 s.ls; 257404 |
(Gain) loss from sale of assets

Changes in assets and liabilities:

; (Increase) decrease in accounts receivable ; (98,192) 1,056 | | (97.136).
f (Increase) decrease in taxes receivable o : w'5,054—~ R B O 3054é
| (Increase) decrease in inventories - ( (l,744)f?w:w o 4 _; (17;111)§
- (Increase) decrease in deferred outflows (268,034)-5” : (.2}’909) 1 (295"943)‘
! - f t
Increase (decrease) in accounts payable B (36,451)?@» (34,706) R (71, 157)1
Increase (decrease) in unearned revenues f (3,229) ft (3,229)§
] Increase (decrease) in net pension liabilit; ‘ 361,748 T 37,666 [ - 399,4i£
Total Adjustments sl 2026218 (11,958)] 8| 018 190,663 |
e . e— ;
| Net Cash Provid;d/(Used')_t;y B T ,
Operating Activities IS (169,179) 8 (96,539)| $ 0S| (265718),
B I
}"he notes to the financial statements are an integra_]- part of El_)is statement. o i )
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'CITY OF COLLINS, MISSISSIPPI

Statement of Fiduciary Assets and Liabilities
:September 30, 2015 '

I»~A»§»S-Er»‘]—:'s- R S -

Other receivable

W i‘otal Assets B
ILIABILITIES

" Due to other funds

“fotalLl?iEl-lﬂlt*lZS e e

“The notes to the financial statements are an integral part of this statement.
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CITY OF COLLINS, MISSISSIPPI
Notes to the Financial Statements
For the Year Ended September 30, 2015

Summary of Significant Accounting Policies

A

Introduction.

The City of Collins, Mississippi (“City”) is incorporated under the laws of the State of Mississippi. The City
operates under a Code Charter with a full-time Mayor elected from the City at large and five aldermen, with
four aldermen elected from wards and one alderman elected from the City at large. The City’s major
operations include police and fire protection, parks and recreation, public works and general administrative
services. In addition, the City owns and operates a water and sewer system, a cable communication system
and an electric utility system.

The accounting and reporting framework and the more significant accounting principles and practices of the
City are discussed in subsequent sections of this Note. The remainder of the Notes is organized to provide
explanation, including required disclosures, of the City’s financial activities for the fiscal year ended
September 30, 2013.

Financial Statements.
Government-wide Statements:

Government-wide financial statements include the statement of net position and the statement of activities.
These statements report information for the City as a whole, excluding fiduciary activities. Individual funds
are not displayed but the statements distinguish governmental activities, generally supported by taxes and
the City’s general revenues, from business-type activities, generally financed in whole or in part with fees
charged to external customers.

The statement of activities reports the expenses of a given function offset by program revenues directly
connected with the functional program. A function is an assembly of similar activities and may include
portions of a fund or summarize more than one fund to capture the expenses and program revenues
associated with a distinct functional activity. Program revenues include: (1) charges for services which
report fees, fines and forfeitures, and other charges to users of the City’s services; (2) operating grants and
contributions which finance annual operating activities including restricted investment income; and (3)
capital grants and contributions which fund the acquisition, construction or rehabilitation of capital assets.
These revenues are subject to externally imposed restrictions to these program uses. Taxes and other
revenue sources not properly included with program revenues are reported as general revenues.

Fund Financial Statements:

Fund financial statements are provided for governmental and proprietary funds. Major individual
governmental and enterprise funds are reported as separate columns in the fund financial statements.
Nonmajor funds are aggregated and presented in a single column.

Measurement Focus, Basis of Accounting and Financial Statement Presentation.

The financial statements of the City are prepared in accordance with generally accepted accounting
principles (GAAP). The City’s reporting entity applies all relevant Governmental Accounting Standards
Board (GASB) pronouncements, applicable Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless they
conflict with GASB pronouncements. The City’s reporting entity does not apply FASB pronouncements or
APB opinions issued after November 30, 1989.
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For the Year Ended September 30, 2015

Summary of Significant Accounting Policies - Continued

The government-wide statements report using the economic resources measurement focus and the accrual
basis of accounting generally including the reclassification or elimination of internal activity (between or
within funds). However, internal eliminations do not include utility services provided to City departments.
Reimbursements are reported as reductions to expenses. Proprietary fund financial statements also report
using the same focus and basis of accounting although internal activity is not eliminated in the statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property tax revenues are recognized in the year for which they are levied
while grants are recognized when grantor eligibility requirements are met.

Governmental fund financial statements report using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized when both measurable and available.
Available means collectible within the current period or soon enough thereafter to pay current liabilities.
The City considers revenues to be available if they are collected within 60 days of the end of the fiscal year.
Expenditures are recorded when the related fund liability is incurred. Debt service expenditures are
recognized only when payment is due.

Major revenue sources susceptible to accrual include: sales taxes, property taxes, franchise fee,
intergovernmental revenue, and investment income. In general, other revenues are recognized when cash is
received.

Operating income reported in proprietary fund financial statements includes revenues and expenses related
to the primary, continuing operations of the fund. Principal operating revenues for proprietary funds are
charges to customers for sales or services. Principal operating expenses are the costs of providing goods and
services and include administrative expenses reclassified as non-operating in the financial statements.

The City reports the following major Governmental Funds:

General Fund - This fund is used to account for all financial resources not reported in other funds.

Garbage Collection/Disposal Fund - This fund is used to account for the garbage and solid waste collection
and disposal operations.

The City reports the following major Proprietary Funds:

Utility Enterprise Fund - This fund is used to account for the operating activities of the City’s electricity and
water utility services.

Collins Communication Fund - This fund is used to account for the operating activities of the City’s
television cable services.

Meter Deposit Fund - This fund is used to account for and maintain deposits from users of the City’s utility
services.
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Summary of Significant Accounting Policies - Continued

Additionally, the City reports the following fund types:
GOVERNMENTAL FUND TYPE

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources (other
than for major capital projects) that are legally restricted to expenditures for specified purposes. Special
Revenue Funds account for, among others, certain federal grant programs, taxes levied with statutorily
defined distributions and other resources restricted as to purpose.

Capital Projects Funds - These funds are used to account for and report financial resources that are
restricted, committed, or assigned to expenditure for capital outlays, including the acquisition or
construction of capital facilities and other capital assets.

PROPRIETARY FUND TYPE

Enterprise Funds — These funds are used to account for those operations that are financed and operated in a
manner similar to private business enterprises or where the county has decided that periodic determination of
revenues earned, expenses incurred and/or net income is necessary for management accountability.

FIDUCIARY FUND TYPE

Agency Funds — Agency Funds are used to report resources held by the City in a purely custodial capacity
(assets equal liabilities) and do not involve measurement of results of operations.

Account Classifications.

The account classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing and Financial Reporting as issued in 2012 by the
Government Finance Officers Association.

Cash and Investments.

The City maintains and controls cash in each of the funds or fund type types operated. Investments are
separately held and reflected in respective funds as investments, some of which are restricted funds.

State law authorizes the City to invest in interest bearing time certificates of deposit with depositories and in
obligations of the U.S. Treasury, State of Mississippi, or any county, municipality or school district of this
state.

Cash includes cash on hand, demand deposits, and all certificates of deposit and cash equivalents, which are
short-term highly liquid investments that are readily convertible to cash (generally three months or less). All
cash deposits are reported at carrying amount (cost) which reasonably estimates fair market value.

Restricted Assets

Certain resources are classified as Restricted because they are set aside for the repayment of deposits for
water meters and cable installations.

Receivables.

Receivables are reported net of allowances for uncollectible accounts, where applicable.
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Summary of Significant Accounting Policies — Continued

H.

Interfund Transactions and Balances.

Transactions between funds that are representative of short-term lending/borrowing arrangements and
transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referred to as
"due to/from other funds." Interfund receivables and payables between funds within governmental
activities are eliminated in the Statement of Net Position. Any outstanding balances between the
governmental activities and business-type activities are reported in the government-wide financial
statements as “internal balances.”

Inventories.

Inventories in the proprietary funds are valued at cost, which approximates market, using the first-in/first/out
method.

Capital Assets.

Capital acquisition and construction are reflected as expenditures in governmental fund statements and the
related assets are reported as capital assets in the applicable governmental or business-type activities column
in the government-wide financial statements. The City’s property, plant, equipment and infrastructure with
useful lives of more than one year are stated at historical cost. Donated assets are stated at fair value on the
date donated. The City generally capitalizes assets which cost $1,000 or more as purchase and construction
outlays occur. The costs of normal maintenance and repairs that do not add to the asset value or materially
extend useful lives are not capitalized. Capital assets are depreciated using the straight-line method and is
calculated from the date of acquisition or the date of disposal. When capital assets are disposed of, the cost
and applicable depreciation are removed from the respective accounts, and the resulting gain or loss is
recorded in operations. Interest expenditures are not capitalized on capital assets. Estimated useful lives, in
years, for depreciable assets are as follows:

Building 15-40
Infrastructure 10-50
Mobile equipment, furniture,

machinery and equipment 5-10
Intangible asset — Water rights 40
Leased property under capital leases *

* Leased property capitalization policy and estimated useful life will correspond with the amounts for the
asset classification, as listed above.

Deferred Outflows/Inflows of Resources.

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time.

vl VDD
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Summary of Significant Accounting Policies — Continued

Unavailable revenue — When an asset is recorded in the governmental fund financial statements but the
revenue is not available, the government should report a deferred inflow of resources until such time as the
revenue becomes available. This category includes fines assessed but not yet collected.

Long-term Liabilities.

Long-term liabilities are the unmatured principal of bonds, loans, notes or other forms of noncurrent or long-
term general obligation indebtedness. Long-term liabilities are not limited to liabilities from debt issuances,
but may also include liabilities on lease-purchase agreements and other commitments.

In the government-wide financial statements and in the proprietary fund financial statements, long-term debt
and other long-term obligations are reported as liabilities. The governmental fund financial statements
recognize the proceeds of debt as other financing resources of the current period.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the
Public Employees’ Retirement System of Mississippi (PERS) and additions to/deductions from PERS’
fiduciary net position have been determined on the same basis as they are reported by PERS. For-this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

Equity Classifications.

Government-wide Financial Statements:

Equity is classified as net position and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds, notes or other
borrowings attributable to the acquisition, construction or improvement of those assets.

Restricted net position - Consists of net position with constraints placed on the use either by external groups
such as creditors, grantors, contributors, or laws and regulations of other governments; or law through

constitutional provisions or enabling legislation.

Unrestricted net position - All other net position not meeting the definition of “restricted” or “invested in
capital assets, net of related debt.”

Fund Financial Statements:

Fund balances for governmental funds are reported in classifications that comprise a hierarchy based
primarily on the extent to which the government is bound to honor constraints on the specific purposes for
which amounts in those funds can be spent.

Governmental fund balance is classified as restricted, assigned or unassigned. The following are
descriptions of fund classifications used by the City.

Restricted fund balance includes amounts that have constraints placed upon the use of the resources either
by an external party or imposed by law through a constitutional provision or enabling legislation.

Assigned fund balance includes amounts that are constrained by the city’s intent to be used for a specific
purpose, but are neither restricted nor committed. For governmental funds, other than the general fund, this
is the residual amount within the fund that is not classified as nonspendable and is neither restricted nor
committed. Assignments of fund balance are created by the Board of Aldermen pursuant to authorization
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Notes to the Financial Statements
For the Year Ended September 30, 2015

Summary of Significant Accounting Policies — Continued

established by Section 21-17-5, Miss. Code Ann. (1972).

Unassigned fund balance is the residual classification for the general fund. This classification represents
fund balance that has not been assigned to other funds and that has not been restricted, committed or
assigned to specific purposes within the general fund.

The general fund should be the only fund that reports a positive unassigned fund balance amount. In other
governmental funds if expenditures incurred for specific purposes exceeded the amounts restricted,
committed or assigned to those purposes, it may be necessary to report a negative unassigned fund balance.

Fund Balance Flow Assumption:

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed,
assigned or unassigned) resources are available, it is the City’s general policy to use restricted resources
first. When expenditures are incurred for purposes for which unrestricted (committed, assigned and
unassigned) resources are available, and amounts in any of these unrestricted classifications could be used, it
is the City’s general policy to spend committed resources first, followed by assigned amounts, and then
unassigned amounts.

Property Tax Revenues.

State statutes exist under which the Board of Aldermen may levy property taxes. The selection of
authorities is made based on the objectives and responsibilities of the City. Restrictions associated with
property tax levies vary with the statutory authority. The amount of increase in certain property taxes is
limited by state law. Generally, this restriction provides that these tax levies shall produce no more than
110% of the amount which resulted from the assessments of the previous year.

The Board of Aldermen, each year at a meeting in September, levies property taxes for the ensuing fiscal
year which begins on October 1. Real property taxes become a lien on January 1 of the current year, and
personal property taxes become a lien on March 1 of the current year. Taxes on both real and personal
property, however, are due on or before February 1 of the next succeeding year. Taxes on motor vehicles
and mobile homes become a lien and are due in the month that coincides with the month of original
purchase.

Accounting principles generally accepted in the United States of America require property taxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue in the
year for which they are levied. Motor vehicle and mobile home taxes do not meet the measurability and
collectability criteria for property tax recognition because the lien and due date cannot be established until
the date of original purchase occurs.

Intergovernmental Revenues in Governmental Funds.

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the "available" criterion applies for certain
federal grants and shared revenues when the expenditure is made because expenditure is the prime factor for
determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue recognition
depends on compliance with these requirements.
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Summary of Significant Accounting Policies — Continued

P. Prior Year Adjustment

Significant adjustments were made to beginning net position/fund balances as described below:

et o A B . e

State of Activities

Explanation Amount
:GOVERNMENTAL ACTIVITIES

Inplementation of GASB 68 and 71: ) s

Net pension liability (9-30-2014) 2,129916)
Deferred Outflows- contributions made July - September, 2014 43432, f

Total prior year adjustments related to GASB 68 and 71 “ 1$ | (2,086,484)

BUSINESS TYPE ACTIVITEIES T |

[;}p lf:mentation of GASB 68 and 71:

Net pension liability (9-30-2014) ) (1,195,942) o
;Deferred Outflows- contributions made July - September, 2014 24,387 |

i

s (1,171,555)]

Deposits and Investments

Deposits:

The carrying amount of the City's total deposits with financial institutions at September 30, 2014, was $1,310,187,
and the bank balance was $1,603,180. The collateral for public entities’ deposits in financial institutions are held in
the name of the State Treasurer under a program established by the Mississippi State Legislature and is governed by
Section 27-105-5, Miss. Code Ann. (1972). Under this program, the entity’s funds are protected through a collateral
pool administered by the State Treasurer. Financial institutions holding deposits of public funds must pledge
securities as collateral against those deposits. In the event of failure of a financial institution, securities pledged by
that institution would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal
Depository Insurance Corporation.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the failure of a financial
institution, the City will not be able to recover deposits or collateral securities that are in the possession of an outside
party. The City does not have a formal policy for custodial credit risk. However, the Mississippi State Treasurer
manages that risk on behalf of the City. Deposits above FDIC coverage are collateralized by the pledging financial
institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf of the City.
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Notes to the Financial Statements
For the Year Ended September 30, 2015

Deposits and Investments - Continued

Investments:

As of September 30, 2015, the City had the following investments in certificates of deposit:

Investment Type | Maturities (in years) | | Fair Value Rating
!Certificate of Deposit i iLess than | ''$! 2157212  Not Rated '
- e - e s o s v e e

- o]
Pl : )
I | i |
e

Interest Rate Risk - The City does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk — State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-33(e), Miss. Code
Ann. (1972). The City does not have a formal investment policy that would further limit its investment choices or
one that addresses credit risk.

—

Concentration of Credit Risk — Disclosure of investments by amount and issuer for any issuer that represents five
percent or more of the total investments is required. This requirement does not apply to investments issued or
explicitly guaranteed by the U.S. government, investments in mutual funds and external investment pools, and other
pooled investments. As of September 30, 2014, the City had no investments other than Certificates of Deposits.

Interfund Transactions and Balances

The following is a summary of interfund balances at September 30, 2015:

A Due From/To Other Funds:
ReceivableFund | |PayableFund ' Amount |
! | ; ‘
(General 7 Agencyfunds 4681
‘Total L $ 4,681 |

The principal purposes of the interfund loans were to remove deficit cash balances in funds. All interfund balances
are expected to be repaid within one year from the date of the financial statements.

B. Transfers In/Out:

[Transferln =~ | TransferOut | Amount
General | Utility Enterprise Fund 300,000 |
‘Other Govemmental | iGeneral | 524451

“Total | - $ 824,451

The principal purpose of interfund transfers was to provide funds for capital outlay and to close an inactive fund. All
interfund transfers were routine and consistent with the activities of the fund making the transfer.
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Notes to the Financial Statements
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Intergovernmental Receivables.

Intergovernmental receivables at September 30, 2015, consisted of the following:

ébe‘s‘éﬁp‘{iéﬁ” 1 Amount
gGovemmental Activities: - J )
1Stateostsnssnpp1 $ | j
| Sales tax P 251,652
!Covmgton County taxcollector L ﬁ 2,394
TotalGovemmentalActlvntles $ 254,046

Accounts Receivable and Uncollectible Accounts

Significant receivables include amounts due from customers primarily for unpaid fines and utility services. These
accounts receivable are reported net of an allowance for uncollectible accounts and revenues net of uncollectibles.
The allowance amount is estimated using accounts receivable past due more than 60 to 90 days. Related amounts are
shown in the following table:

| , General Fund Enterprlse Fund
| T

Fmes Recenvable s 651,657 §| ) o
"Accounts recelvable } 1,306,528

11;355 alloWaﬁce for

uncollectxble accounts o (488,743) o (287,325)

iNet accounts receivable | $ 162914 $ 1,019,203
Uncollectlble amounts i B I }
netted w1th revenues $ 488,743 . $. 287,325 |
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6) Capital Assets

The following is a summary of capital assets activity:

; e e i e » . Ba]ance e . s ‘ B
| T o L2014 | Additions | | Deletions | | Adjustments  Sept. 30, 2015
'GOVERNMENTAL ACTIVITIES L |
xNon-aeQr;acrable cagrtal assets: ; - a o l - .

~ Land - Ce020s) 1 e, eosuas
i COl‘lStl’UCthﬂ in progress ) 36,900 : 587;429~-:> o ‘N u (624_';32;)”- o 0 .
Totalnon-deprecrable caprtal assets 646,105 ; 587,429 © | 3,860‘1 3 (624,329)§ 605,345
; | i \

gDepreciable cagitaiss‘swewts—:w- - ; 1

Clpuiings  amaw w30 w0 @4 466

. Infrastructure & Improvements i ; ! ’ ; ,
| Other than Buildings - 3660423 ‘ ‘__279640 . - 3,940,063
iFumlture Machinery &Equlprmnt 3:316,188 : | 146,291 | 98,697 ‘k71,'3§5)f 3,292,387
Total depreciable capital assets 3 11,109900 | 436,281 100017 . | 552,934 11,999,098

i i
‘Less accumulated depreciation for:

'~ {Buildings 7 1242615 104190 968 1345837
- Infrastructure& Improvements o : o N
. Otherthan Buildings P 553, 974 76,085 ‘ o e 630,059

!Fumlture Machmery & Equrpment ‘ 2,400, 370 203,015 ‘ i 98,697 (71,395). 2,433,293
Total accumulated depreciation 4,196,959 ! 383,290 ‘ 99,665 (71,395) 4,409,189

| : ‘ : .
Govemmental actrvrtles capltal assets netg 7,559,046 | 640,420 | 4212 0 8,195,254

!Total depreciable capital assets, net ‘ ] 6,912,941 . 52,991 | ! 352 0 624,329 7,589,909
N ‘ ‘ :
e

.n::iu‘;:ngD
FER 15 2017
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CITY OF COLLINS, MISSISSIPPI
Notes to the Financial Statements
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Capital Assets — Continued

'BUSINESS-TYPE ACTIVITIES !

Non-degr:a;l;iﬁe cag;tai assets: : !

" TLand - 64,400 o 64,400
Construction in progress _~ ) -0 i 4 < | ‘0

Total non-deprecnable capltal assets 64,400 E 0 0 0. 64,400

EDegrecnable cagltal assets: R i ;

qlnﬁ'astructure&lmprovements - \ | : | ‘

|| Other than Buildings o 8,021 219 40871 . 8,062,090

| [Fumiture, Machinery & Equipment 00871 | 234321 688182 71,395 1,517,405

~ Intangible asset - Water ngﬁts N S | | 20,000

_M:}w"Egt\a‘l‘fiyfg’r’gq‘ia}g!iggg‘ifgifs‘s’emts_' 10031279 275192 | 688182 i 71395 9,689,684

'Lzss accdr;i;isted degrec1at10n fo , k

;M‘Buﬁdmgs 44,572 ] “ ‘ 1,445 46,017

L Inﬁastructure& Improvements S T

1 Otherthan Bu11dmgs A 43060039 178,172, ; ’ » 4,484,211

; ] Fumlture, Machmery & Eqmpment ‘ _ 1,46},692 77,28] 7 55?,?05 C ’_/1,395 » 1,050,569

, Intangible asset - Water rights 9,500 500 ; , 10,000

_ Total accumulated dep.rggiqg‘igpw L 5,821,803 r 257,404 559,805 71,395 5,590,797

gTo]tal depreciable capital assets, net 4,209,476 17,788 | 128,377 | 0 | 4,098,887

:Busmess-type act1v1t1es capltal ;§s~é{§ net : 4,273,876 ‘1“7,788 4 128,377 3 : / 0 4,163,287

i
i

Adjustments are to reclassify completed equipment transferred between the governmental funds and business-type

activities.
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6) Capital Assets — Continued

Depreciation expense was charged to the following functions:

,Deprecxatlon expense was charged to the govemmental functlons as follows:§ '

General govemment ; , . 43,666
CPpabliesafery: L
| Police o s

Fire | ; 116830
| | Public works “ ‘ S t', 84655;
!Pv’Parks and recreation »L o ) | ‘ o 72,608;
| Total governmental act1v1tles deprec1at|on expense i 383,290 |
i ,ric..may.., o O |
Y)}Bre&éuo}{ erﬁcpehsewas charged to the ‘busi mess-type functlons as follows
' 7 Telev‘lsrcd‘cable fund } 15 164
L Ut111ty enterprise fund e 242240
‘ 1 Total governmental act1v1t1es depreclatnlc«ne)pense o 257,404

) Il_ie_stricted Fund Equity

The government-wide statement of net position reports $357,436 of restricted net position. Net position restricted by
enabling legislation is as follows:

Activy . Restricted By | . Amount,
Pollce protectlon 1: State statutem - $E 23 268

! - i o S

Fire protectlon truck | State statute o - 36, 181
Garbage collectlon and d1sposal ’ State. statute ‘ o 185,814 E
Unemployment cornpensatlon State statute ‘ N -~ 112,173

$ 357436

—
=

8) Claims and Judgments
Risk Management.

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The City carries commercial insurance for these risks.
Settled claims resulting from these insured risks have not exceeded commercial insurance coverage in any of the past
three fiscal years.
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Operating Leases
As Lessor:

The City receives income from property it leases under noncancellable operating leases. The City leases a warehouse
building in the industrial park for a monthly lease of $6,500 and a medical facility for $500 per month. Approximately
$337,685 (cost of $837,799 and accumulated depreciation of $540,553) of government activities capital assets is held
for these leases. Total income from these leases was $86,600 for the year ended September 30, 2015. The following
are the future lease payments to be made to the City on these noncancellable leases. These future payments are from
existing leases and do not anticipate renewals or new leases.

irYear Ending September 30 ._! i Amount

: A 1
“2016 ~ A 85,150 |
 Total 8 85150

o o e e - E i ﬁ

Long-term Debt.

Debt outstanding as of September 30, 2015 consisted of the following:

; U LFi"?l,
e | L Amount Interest | Maturity
I Description and Purpose . i Outstanding: Rate . . Date
‘Govemmental Activities: | | |

OtherLoans:
‘ Equipment Note -
Total Other Loans

163,023

_ S 163,023 1499% . 312019
$
T U S w»"*

Annual debt service require‘ﬁme“iif“s‘*t‘(i maturlty for the foilowmg debt répbrtéd in the Statement of Net Position are as
follows:

! ~'Other Loans

'Year Ending September 30 i Principal; . Interest]
2016 ‘ B s 37,55 2,444,
2017 , . 3u9 188l
12018 o 38,691 1,309:
2019 ‘ o a8esT 729.
?’;?al I S 4$ 44’163,023 6,363
gy T e
Y ReCEIVED
FEB 15 2017
\'ﬂk;}.‘ .
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CITY OF COLLINS, MISSISSIPPI
Notes to the Financial Statements
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Long-term Debt - Continued

The following is a summary of changes in long-term liabilities and obligations for the year ended
September 30, 2015:

I . |Amount due
e T R R - e s R R frrs i
! Balance | | L Balance ; . within one
© lOct. 1,2014] . Additions | |Reductions' :Sept.30,2015| | year
- o : - L :
‘Governmental Activities: ! ; ‘
i Notes payable :$ 200,000  $ i3 36,977 | $, 163,023 ' $; 37,556
:,.-__—«....q_‘m_. e s 4= b S 9 ey e ‘I } ' Y ‘ ‘
e e e e e T (R Loy L <
Total $. 200,000 |$ 08 369778 163,023 $ 37,556
OB SN : - i .
f : 1' P
S I R - [ | ;
Contingencies

Federal Grants - The City has received federal grants for specific purposes that are subject to audit by the grantor
agencies. Entitlements to these resources are generally conditional upon compliance with the terms and conditions of
grant agreements and applicable federal regulations, including the expenditure of resources for allowable purposes.
Any disallowance resulting from a grantor audit may become a liability of the City. Accordingly, no provision for
any liability that may result has been recognized in the City’s financial statements.

Litigation - The City of Collins, Mississippi is not a defendant in any lawsuits at this time.
Defined Benefit Pension Plan

General Information about the Pension Plan.

Plan Description — The City of Collins is a member of the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan as defined in GASB
Statement No. 68, Accounting and Financial Reporting for Pensions. Membership in PERS is a condition of
employment and is granted upon hiring for qualifying employees and officials of the City. Code Section 25-
11-15, Miss. Code Ann. (1972), grants the authority for general administration and proper operation of
PERS to the PERS Board of Trustees (PERS Board). PERS issues a publicly available Comprehensive
Annual Financial Report that can be obtained at www.pers.ms.gov.

Benefits Provided - Participating members who are vested and retire at or after age 60 or those who retire
regardless of age with at least 30 years of creditable service (25 years of creditable service for employees
who become members of PERS before July 1, 2011) are entitled, upon application, to an annual retirement
allowance payable monthly for life in an amount equal to 2.00% of their average compensation for each year
of creditable service up to and including 30 years (25 years for those who became members of PERS before
July 1, 2011), plus 2.50% for each additional year of credited service with an actuarial reduction in the
benefit for each year of creditable service below 30 years or the number of years in age that the member is
below 65, whichever is less. Average compensation is the average of the employee’s earnings during the
four highest compensated years of creditable service. A member may elect a reduced retirement allowance
payable for life with the provision that, after death, a beneficiary receives benefits for life or for a specified
number of years. Benefits vest upon completion of eight years of membership service (four years of
membership service for those who became members of PERS before July 1, 2007). PERS also provides
certain death and disability benefits. In the event of death prior to retirement of any member whose spouse
and/or children are not entitled to a retirement allowance, the deceased member’s accumulated contributions
and interest are paid to the designated beneficiary. Benefit provisions are established by Section 25-11-1 et
seq., Miss. Code Ann. (1972), and may be amended only by the State Legislature.
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A Cost of Living Adjustment (COLA) is made to eligible retirees and beneficiaries. The COLA is equal to 3
percent of the annual retirement allowance for each full fiscal year of retirement up to the year in which the
retired member reaches age 60 (55 for those who became members of PERS before July 1, 2011), with 3
percent compounded for each fiscal year thereafter.

Contributions - Per Chapter 11 of Title 25, Miss. Code Ann. (1972), contribution requirements of plan
members and their employers are established and may be amended only by the PERS Board. The adequacy
of these rates is assessed annually by actuarial valuation. For the year ended September 30, 2015, member
employees were required to contribute 9.00 percent of their annual pay, while the City’s required
contribution rate was 15.75 percent of annual covered payroll. The City’s employer contributions to PERS
for the years ended September 30, 2015, 2014, and 2013 were $280,837, $262,806, and $227,755
respectively. The contributions for each year met the required contributions.

At September 30, 2015, the City of Collins reported a liability of $4,436,609 for its proportionate share of
the net pension liability. The net pension liability was measured as of June 30, 2015, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date.
The City’s proportion of the net pension liability was based on a projection of the City’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2015, the City’s proportion was .028701 percent, which was an increase
of .001301 from its proportion measured as of June 30, 2014.

For the year ended September 30, 2015, the City of Collins recognized pension expense of 568,586.
At September 30, 2015, the City of Collins reported as a component of pension expense, deferred outflows
of resources and deferred inflows of resources from the following sources:

Deferred Outflows
of Resources
Difference between expected and actual experience 3 ) o 68,277
Net difference between projected and actual earnings i

on pension plan investments 259,589

Changes in assumptions : 382,199
R Rafat Sl
| |

Changes in proportion and differences between _
entity contribution; and propprtionate share_ I B P
of contributions ‘ ! 108,307
- S i R buts

Entity contributions subsequent to the measuré}rxent o
date : 72,448

Total 890,820
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CITY OF COLLINS, MISSISSIPPI
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For the Year Ended September 30, 2015

$72,448 reported as deferred outflows of resources related to pensions resulting from entity contributions
Subsequent to the measurement date will be recognized as a reduction to the net pension liability in the year
ended September 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

AMORTIZATION OF DEFERRED INFLOWS AND OUTFLOWS
[

Year ended June / September, 30: ) ‘
2016 o R $ o 270,332
2017 270,332
2018 N _ s
T T

| :

Total s 818,372

|

Actuaria] assumptions. The total pension liability in the June 30, 2015 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent
Salary increases 3.75 - 19.00 percent, including inflation
Investment rate of return 7.75 percent, net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table Projected with Scale BB to
2016, set forward one year for males.

The actuarial assumption used in the June 30, 2015 valuation were based on the results of an actuarial
experience study for the pension July 1, 2010 to June 30, 2014. The experience report is dated May 4, 2015.

The long-term expected rate of return on pension plan investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected nominal
returns, net of pension plan investment expense and the assumed rate of inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by weighting
the expected future rates of return by the target asset allocation percentage and by adding expected inflation.
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The target asset allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table:

Long-term

Target Expected Real
Asset Class Allocation Rate of Return
U.S. Broad 34.00 % 5.20 %
International Equity 19.00 5.00
Emerging Markets Equity 8.00 5.45
Fixed Income 20.00 0.25
Real Assets 10.00 4.00
Private Equity 8.00 6.15
Cash 1.00 (0.50)

Total 100.00 %

Discount Rate. The discount rate used to measure the total pension liability was 7.75%. The projection of
cash flows used to determine the discount rate assumed that plan member contributions will be made at the
current contribution rate (9.00%) and that employer contributions will be made at the current employer
contribution rate (15.75%). Based on those assumptions, the pension plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore,
the long-term expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.

Sensitivity of the entity’s proportionate share of the net pension liability to changes in the discount rate. The
following table presents the City of Collins’ proportionate share of the net pension liability of the cost-
sharing plan, calculated using the discount rate of 7.75% , as well as what the entity’s net pension liability
would be if it were calculated using a discount rate that is 1-percentage-point lower (6.75%) or 1-
percentage-point higher (8.75%) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.75%) Rate (7.75%) (8.75%)

City's proportionate share of the net pension liability $ 5,847,857 $ 4,436,609 $ 3.265.537

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary net position is
available in the separately issued PERS Comprehensive Annual Financial Report, publicly available at

WWW.DErs.ms.gov.
Subsequent Events.

Events that occur after the Statement of Net Position date but before the financial statements are available to be
issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about
conditions that existed at the Statement of Net Position date are recognized in the accompanying financial statements.
Subsequent events which provide evidence about conditions that existed after the Statement of Net Position date
require disclosure in the accompanying notes. Management of the City evaluated the activity of the City through
September 20, 2016, and determined that no subsequent event has occurred requiring disclosure in the notes to the
financial statements.
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CITY OF COLLINS, MISSISSIPPI
Budgetary Companson Schedule -

Budget and Actual (Non-GAAP Basxs) :
; General Fund ’ |

For the Year Ended September 30,2015

PRV VRS PSR UUREE N. e e S JR— — e - 4

Variance with|

i

9
i
SA— (SOOI RGNS SR [ERRRINIS S Ae— E—— 4
1

- . Actual Final Budg:tw
Fmalf (Budgetary POSlthC’
- i Budg:t Basis) (Neytwe)f

o e e et
REVENUES

i General property taxes

535,810

Licenses and p ermits

Intergovemmental revenues

Charges for services

Fines and forfeltures o 133,322
2,036 ; |
120,961 (10,339)

Investment mcome

Rents

Grants t
stcellaneous revenues 281,710 281,710 198,243 (83,467)

. Total Revenues O is| 2,567,420 |8 2,522,220 | $ 2,529,339 | § 7,119 |

General govemment :
Board of a]dermen $ 147, 317 ]52 317 ! 157,446 i (5 129)
Clty court 93 546 109 446 ! 109,706 (260)

 Mayor o © sasg7i i1 8s283 ] 82,177

Electlon expense o T T o R a ‘
2 Flna.nce a.l"ld ﬂcool;;’;tlng ) o T o 197,830 i 1 207:408 >>>>> 199,901
Cemetery ‘ ) o 2,500 2,500 2,234

|
i
i
i
+

P ubhc s afety

969,550 | ‘ 969550

' Street maintenance ‘ 751,836 763,226 | | 480,792 | 282,434 |

L P - SRR - - e e oo S - b S 4 S
City landfill 500 500 | 500
Culture and recreatlon g (o]

Parks and recreatlon 142 436 ‘ 6,331

Library 2 R 81 13assii 265
Nondepartmental ; ! ! 0

Dog pound B A 5,300 5,300 | 4,137 ; 1,163 ¢
Mosquito control 22,000 22,000 19,649 2,351
! Industrial park 4,989 4989 | 4,493 | 496

Old depot I o 10,351 10,351 | " 10,696 | ! (345)
Civic center 19 700 19 700 18 880 ; 820 |
Mxllcreek bulldmg 700 ] 700 435 | 265 a

Cleamng property 10 000 10,000 s, 975 | 4,025 |
Total Expenditures $ 2,505,594 | $ 2,525,755 | $ 2,221,960 | $ 303,795 |
[

Excess of Revenues

" over (under) Expenditures | § 61,826 | § " (3,535)| § 307,379 | $ 310,914 |
OTHER FINANCING SOURCES (USES) ‘
Transfers out $ (526,609) (526,609)' 224,451)| 8 302,158

Total Other Fxnancmg Sources and Uses $ (526,609)| $ (526,609), $

(224,451)  $ 302,158 |
* 1

i

Net Change in Fund Balance R (464,783)] $ (53(5"144)i $ ‘82,928 i 8i 613,072 |

i “'l;und Balances - Beginning 7 $ o $ Y $‘ - é4§,51§ 4$ ‘ ) ‘945,519

AT W

" Fund Balances - Ending sl (464,783)( $ (530,144)| S| 1,032,447 i § 1,562,591 |

The accompany mg notes to the Requtred Supplementary Infom‘xatlon are an mtegral part of thls statement 8 .
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\CITY OF COLLINS, MISSISSIPPI | | N Schedule 2!
fBudgetary Comparison Schedvl;i;-wm o i T ,r H S
{Budget and Actual (Non-GAAP Basis) | !
\Garbage CollectionDisposal Fund | o
\For the Year Ended September 30, 2015 ‘ o u ,— ) ) - ? )
] , ) Variance withé
- - | " Actual] | Final Budget,
Original Finali {(Budgetary Positive:
‘Budgt | Budget. | Basis) " (Negative)
REVENUES
General property taxes $ 1227150 | 1227150 | 120,690 | § (2,025)]
Charges for services 'T_le_l‘ 1945 1 ~1’~1,945'§j “ 11341 | (604)
Miscellaneous 496 ! (496)
Total Revenues ) $ 234,660 | $ 235,156 | §| 232,031 | § (3,125)
EXPENDITURES o 1 |
éurrent: - ) ‘
! Public works: N ‘: % ,» ! i ) '
Garbage collection and disposal ) sp 258,636 | L 258636  2se4is 43022:
t P - !
Total Expenditures $ 258,636 | $ 258,636 | $ 215614 /8| 43,02
Excess of Revenues 3 !
over (under) Expenditures $ (23,976), $ (23.480)] $ 1641718 39897
Net Change in Fund Balance $ 23976) 8| mu*(i3,480)§sfw 164178 39,897
| Fund Balances - Beginning s. 08 T olst 10160 (8 170,160 |
| ] : ;
Fund Balances - Ending $ (23,976)| $ (23,480); $ 186,577 ' § 210,057 |
1 f -
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CITY OF COLLINS

i

Schedule of the City of Collins Pr(;bortionat;: Share of the Net Pension Liabilitymi

S ——.

|PERS

Last 10 Fiscal Years * L : 1 i
City of Collins proportion of the net pension liability (asset) o 4,436,609

City of Collins proportionate share of the net pension liability (asset)

0.00028701 % |

City of Collins covered - employ

ee pgy_[oll

percentage of its covered-employee payroll

Plan fiduciary net postion as a percentage of the total persion liability

17708

L—City of Collins proportionate share of the net_‘p.ension_ liability (asset) asa

| 2529844763 %

61703983 %

The notes to the required supplementary information are an integral part of this schedule |

* The amounts presented for each fiscal year were determined as of the meas

| prior to the fiscal year presented

urement date of 6/30 of the year

[
1

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASB 68

was implemented in FYE 6/60/2015,ﬂa_r;d , untila full 10-year trend is con;p»il»eﬂc‘l,‘ the ¢

information for the years in which information available.
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Schedule of the City of Collins Contributions P i
PERS o B _ 7 o

Last 10 Fiscal Years B

Contractually required contribution 3 280,838

1 P DU SO

Contributions in relation to the contractually
required contribution ‘ ; 280,838 :

Contribution deficiency (excess) $ 0

Town employee covered payroll S $ L 1,783,091 ;
i

Contributions as a percentage of covered-employee payroll _ 4 - 1575%

!The notes to the required supplementary information are an _int_t_agralvpa_rt of this schedule.

£
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CITY OF COLLINS, MISSISSIPPI

Notes to the Required Supplementary Information
For the Year Ended September 30, 2015

Budgetary Information.

The City Clerk submits an annual budget to the Board of Aldermen on or before the last Tuesday of August in
accordance with the State of Mississippi’s statutory requirements. The budget is presented to the Board of
Aldermen for review, and public hearings are held to address priorities and the allocation of resources. In
September, the Board of Aldermen adopts the annual fiscal year budget for Board of Aldermen operating
funds.

Basis of Budgeting.

The City’s budget is prepared principally on the cash basis of accounting. All appropriations lapse at year
end, and there are no encumbrances to budget because state law does not require that funds be available when
goods or services are ordered, only when payment is made.

Each fund’s appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by source.
Expenditures are budgeted by department within a fund as follows: personal services, contracted services,
supplies, other services and charges, and capital outlay. Budget revisions are subject to final review by the
Board of Aldermen. The legal level of control is by department within a fund. Expenditures may not exceed
appropriations at this level. One revision to the budget was made throughout the year.

Basis of Presentation.

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the original legally
adopted budget, the final legally adopted budget, actual amounts on a budgetary (Non-GAAP Basis) and
variances between the final budget and the actual amounts. The schedule is presented for the General Fund
and each major Special Revenue Fund. The Budgetary Comparison Schedule - Budget and Actual (Non-
GAAP Basis) is a part of required supplemental information.

Budget/GAAP Reconciliation.

The major differences between the budgetary basis and the GAAP basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual
(GAAP).

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual
(GAAP).

The following schedule reconciles the net change in fund balance on the budgetary basis schedules to the net
change in fund balance on the GAAP basis financial statements for the General Fund and each major special
revenue fund:
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- .
Governmental Fund Type
Garbage
General Collection/Disposal
Fund Fund
Budget (Cash Basis) S| 89288 16417
Increase (Decrease)
Net adjustments for revenue accruals (117,073)
Net adjustments for expenditure accruals 42,566 7 (763)
Net adjustments for other financing sources/ -
uses accruals 117,073
GAAP Basis $ 125494 §| 15654

(1) Schedule of the County’s Proportionate Share of the Net Pension Liability and Schedule of County’s Contributions.

Changes of assumptions.

In 2015 and later, the expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue Collar
Table projected to 2016 using Scale BB rather than the RP-2000 Mortality Table, which was used prior to 2015. In
2015, the expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather than the RP-
2000 Disabled Mortality Table, which was used prior to 2015. Withdrawal rates, pre-retirement mortality rates,
disability rates and service retirement rates were also adjusted to more closely reflect actual experience. In 2015,
assumed rates of salary increase were adjusted to more closely reflect actual and anticipated experience. Finally, the
price inflation and investment rate of return assumptions were changed from 3.50% to 3.00% and 8.00% to 7.75%,
respectively.
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CITY OF COLLINS

Schedule of Surety Bonds for City Officials

CITY OF COLLINS, MISSISSIPPI

September 30, 2015

Schedule of Bonds of City Officials | | | o ” ;
September 30, 2015 B ) i - ‘
v ;..gu - . — et e, | . o —
1) |Company: | [FCClnsumnceGrowp ' .
(Southgroup Insurance and Financial Services, LLC) :
Pk s B B T —
Limits of liability: Surety bond coverage as follog\(i : J o o
Position o Coverage Amount _i TennofBond o
| City Alderman 5) _ $50000 . 0%0115-070017
Lo e
14) |Company: dena
' (Southgroup.Ipsurancc‘a:{]‘qﬂfipgncial Services, LLC) B o
Limits of liability: [Position bond coverage as follows:
} ; , |
Position Coverage Amount; Term of Bond
. Mayor B $50000 0 1 1201/12-120115
May or Protem - ) ~$50,000 | . 120V12-12/01/15
| City Clerk i B $50,000 ~120V12-12/01/15
__Police Chief . $50,000 | 12/01/12 - 12/01/15
Court Clerk . - . 850000 . 1201/12-120U15
Clerk/Bookkeeper B ..$80000, ¢ 120V12-120V15
,_(Cletks 3) . $s0000, . 120V12-120U15 |
__ Dispatchers (6) ; . 850000 - 120V12-120U15 |
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PRINCE CPA FIRM, PLLC

CERTIFIED PUBLIC ACCOUNTANTS :
Telephone: (601) 849-2544 1109 Laurel Drive SE
Fax: (601) 849-5147 CONSULTANTS AND ADVISORS Post Office Box 353
Website: www.charlesprincecpa.com Magee, Mississippi 39111

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor V.O. Smith and
Honorable Members of the Board of Aldermen
City of Collins, Mississippi

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund and the aggregate remaining fund information of the
City of Collins, Mississippi, (“City”) as of and for the year ended September 30, 2015, and the related notes
to the financial statements, which collectively comprise the City’s basic financial statements and have
issued our report thereon dated September 20, 2016.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, we considered the City's internal control
over financial reporting to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the City’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

AICPAJ y—
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. However, this report is a matter of public record
and its distribution is not limited.

thit CHY Fom, UL

September 20, 2016
Magee, Mississippi
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PRINCE CPA FIRM, PLLC

CERTIFIED PUBLIC ACCOUNTANTS :
Telephone: (601) 849-2544 1109 Laurel Drive SE
Fax: (601) 849-5147 CONSULTANTS AND ADVISORS Post Office Box 353
Website: www.charlesprincecpa.com Magee, Mississippi 39111

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

The Honorable Mayor V.O. Smith and
Honorable Members of the Board of Aldermen
City of Collins, Mississippi

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the City of Collins, Mississippi, (“City”) as of
and for the year ended September 30, 2015, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements and have issued our report thereon dated
September 20, 2016. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion.

Due to the reduced scope, these compliance tests cannot and do not provide absolute assurance that all state
legal requirements have been complied with. The results of our compliance tests and our audit of the
financial statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information disclosed no material instance of noncompliance with state laws and
regulations.

The purpose of this report is solely to describe the scope of my testing of compliance with certain state laws
and regulations and the result of that testing, and not to provide an opinion on compliance. Accordingly,
this communication is not suitable for any other purpose. However, this report is a matter of public record
and its distribution is not limited.

thia CHYf T, PLUIC

September 20, 2016
Magee, Mississippi
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CITY OF COLLINS, MISSISSIPPI

Schedule of Findings
For the Year Ended September 30, 2015

Section 1: Summary of Auditor's Results

Financial Statements:

1. Type of auditor’s report issued on the financial statements: Unmodified
2. Internal control over financial reporting:
a. Material weaknesses identified? No
b. Significant deficiencies identified that are not considered to be material
weaknesses? No
3. Noncompliance material to the financial statements noted? No

Section 2: Financial statement Findings

The results of our tests did not disclose any findings related to the financial statements that are required to be reported by
Government Auditing Standards.

ReCaivep %
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