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To the Honorable i\fayor and .~!embers of the City Council ~- · 
Ciry of Pascagoula, \lississippi ' 

We have audited the financial statements of the governmental actJv1ties, the business-t\-pe act1Y1t1~s:·'~c-~­

ma1or fund, and the aggregate remaining fund informauon of Cit\1 of Pascagoula, Mississippi for the ye;ir 
ended September 30, 2014. Professional standards require that we provide you with information about our 

responsibiliues under genera!Jy accepted audiung standards (and, if applicable, Government _,,Judlt111g Standard, 
and O.~!B Circular ;\-133). :is welJ as certam i.nfonnation related to the planned scope and t1ming of our :1udit. 
We have comrnurucated such informatJon in our letter to \'OU dated September 15, 2(1] 4. Professional 

standards also require that we communicate to vou the followmg information rc'lated to our all(.lJt 

Sjg11ifirn11t Audit Fmdings 

Qualitative.· 1spec!s o/. ·1cmm1tm,:i, J>rad1ces 

.~lanagemenr is responsible for the selection and use of appropriate accounting policies. The' s1gmficarn 
accounting policies used bv City of Pascagoula, i\[ississippi are described m '\Jore 1 to the fmanc1al statc'ments. 

No new accounung policies were adopted and the application of exisung policies was not changed dunng 
2014. We noted no transactions entered into bv Ciry of Pascagoula, Mississippi during the vear for which there 
is a lack of authont:ltJve guidance or consensus. AU significant transactions have been recognized U1 the 
ftnanoal statemc'nts in the proper penod. 

Accounting esnrnates are an integral part of the financial statements prepared by management and ;ire based 

on management's knowledge and experience about past and current events and assumptions about fun1re 
events. Certain accounting estimates are parucularly sensitive because of the1r significance to the financial 

statc'ments and because of the possibility that future events affecting them may differ significantly from rhose 

expected. The most sensiuve estimates affecting the C:1ty of Pascagoula, l\1ississippi's fU1ancial statements we're: 

!\lanagement's esttmate of the aUm,.:ance for doubtful accounts ts based on historical water and 
sewer revenues. \Ve evalwired the key factors and assumpuons used to develop the al.lowance 

in determinmg that it ts reasonable m relation to the financial statements taken as :1 whole . 

. ~lanagement\ estimate of the depreoable Lives and methods ts based on the Ctty's concepts 

and reasonable assumptions of future events. \Ve evaluated the key factors and assumptions 
used to develop the estimate 111 deternuntng that It 1s reasonable ro the financial statements 
taken as ,l whole. 

The financial statement disclosures are neutral, cons1stenr. and clear. 

01(/icultin Enmtmtered In PnJom11n~ the /l11d1t 

We encountered no significant difficulties in dealing with management 111 performing and completing our 
a u<l1 t. 

/v/pm/Jrnh;p rn 

AmcricJn I nS1irute of Certified Public Accountants• Mississippi Society of Ccrtit,ed Public Accountants• A !CPA Pnvate C omp~nics Practice Section 
AICPA C.overnmrnral Audit QuaLn· Center' 1\ICPI\ Center for Audi, QuaLn, • AICPA Fmplo,cc Benefit Plan Auciit <2},alitY Ccmrr 

CPA.i 
Ame11ca Counis on CPAs 
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Com:r!ed and L,'11mrreded l\111.rsla/Nmntr 

Professional standards require us ro accumulate all known and likely misstatements identified dunng the audit, 
other than those that are clearlv trivial, and communicate them to the appropnate le\·el of management. There 
are no uncorrected m1sstatem~nts of the financial statements. The material misstatements detected as a result 
of audit procedures were corrected by management ~See attached bst of ad1usting Journal entries;. 

D1.r(~grccmt:11lr 1lllth i'v/a11agcmc11! 

For purposes of tlus letter, a disagreement with management 1s a finanoal accounung, reporting, or audiung 
matter, whether or nor resolved to our saosfaction, that could be sigruficant to the financial statements or 
the auditor's report. We are pleased to report that no such disagreements arose during the course of our 

audit. 

Management Represw!alwns 

We have requested cert.am representations from management that are included u1 the management 

represenratJon letter dared June 1 \ 2015. 

Managemmt C()tlsttl!aliom zvilh Other f ndependcn/ /1ccom//a11!.r 

In some cases, management may decide to consult with other accountants about audiong and accounting 
matters, similar to obta11ung a "second op11uon" on certam smiatmns. If a consultation mvolve~ appucatjon 
of an accounting pru1eiple to City of Pascagoula, Mississippi's finanoal statements or a deternunaoon of the 
type of auditor's opinion that may he expressed on those statements, our professional standards require the 
consulting accountant to check with us to deternune that the consultant has all the relevant facts. To our 
knowledge, there were no such consultations with other accountants. 

Other Audit rindings or !rrufr 

We generally discuss a variety of matters, including the application of accounong principles and audiong 
stand.:irds, with management each year prior to retenuon as City of Pascagoula, Mississippi's auditors. 
However, these d1scuss1ons occurred in the normal course of our professional relationship and our responses 
were not a conditjon to our retention. 

Other Matters 

We applied certain limited procedures to the Employees' Retirement System Schedule of Funding Progress 
and the Budgetary Comparison Schedule, wruch arc required supplementary 1nfonnation (RSl) that 
supplements the basic financial statements. Our procedures consisted of 1nquuies of management regarding 
the methods of preparing the in formation and comparing the in formatJon for consistency \Vlth managemen r':; 
responses to our inquiries, the haste financial statements, and other knowledge we obtained during our audit 
of the basK financial statements. We did not audit the RSI and do not express an opmjon or prO\·ide any 
assurance on the RS I. 

We were engaged to report on the Schedule of Expenditures of Federal Awards, which accompan\' the 
financial statements but are not RSI. With respect to this supplementary information, we made certain 
inqwnes of management and evaluated the form, content, and methods of preparing the inforrna1jon to 
deterrrune that the informatJon compbes with accounting principles generally accepted in the United States of 
r\merica, the method of prepaong It has nor changed from the pnor period, and the information is appropriate 
and complete in relation to our audit of the financial statements. \'(/e compared and reconciled the 
supplementary information to the underlying accounting records used to prepare the financial statements or 
to the financial statements themselves. 

. - ':.~ ... 

OCT O 6 2016 

\ 
\ 
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Restnctjon on l'.se 

This mformatjon is intended solely for the use of the !\fayor, Citv Council, and management of the City of 

Pascagoula, Mississippi and is not mtended to he, and should not be, used by anyone other than these specified 

parries. 

Very trnly yours, 

'ttL/ f. 

Wolfe. McDuff & Opp1e, P.r\. 



.. .. 
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INDEPENDENT AUDITOR'S REPORT 

To the Honorable J\fayor and Members of the City Council 
City of Pascagoula, Mississippi 

\'ve have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Pascagoula, 
J\lississippi, as of and for the year ended September 30, 2015, and the related notes to the financial 
statements, which collectively comprise the City's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance \vith accounting principles generally accepted in the L'nited States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. \'ve conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, \Ve express no such opinion. i-\n audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

\'ve believe that the audit e\-idence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Membership in: 
American Institute of Certified Public Accountants• Mississippi Society of Certified Public Accountants• AI CPA Private Companies Practice Section 

AI CPA Governmental Audit Quality Center• AI CPA Center for Audit Qyality • AI CPA Employee Benefit Plan Audit Quality Center 

America Counts on CPAs 
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Independent Auditor's Report 
Page 2 

Opimons 
In our opi1iion, the financial statements referred to :il>oH· present fairly, in all 1rn1terial resrects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
anJ the aggregate remaining fond l11formation of the City of Pascagoula, tlississippi, as of September 30, 
2015, and the respective changes in financial position, and, where applicable, cash flows thereof for the 
year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

.Other Matters 
Reqttired Sttpplementary I,?formation 
Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, budgetary comparison information, and net pension schedules on pages 9 - 17, 
78 80, and 82 - 85 be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. \\1e have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtamed during our audit of the basic financial 
statements. \\1e do not express an opinion or prm-ide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Othrr Informatio11 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Pascagoula, Mississippi's basic financial statements. The introductory section, and 
other supplementary information section, are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. The schedule of expenditures of federal awards is presented 
for purposes of additional analysis as required by l:.S. Office of Management and Budget Circular A-133, 
Attdits ef States, Local Governments, and l\'on-Projit Organi::;_,ations, and is also not a required part of the basic 
financial statements. 

The schedule of expenditures of federal awards is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the -United States of America. In our opinion, the schedule of 
expenditures of federal awards is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

The introductory and other supplementarv information sections have not been subjected to the auditing 
pmce<lures applied in the audit of the basic financial statetnents and, accordinglv, we do not express an 
opinion or provide any assurance on them. 
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Independent Auditor's Report 
Page 3 

Other Reporting Required by Gvvcmment Auditing Standards 
In accordance with Govemment AuditmJ, fomdards, we han' :1l~o issued our report dated June 27, 2016, on 
our consideration of the City of Pascagrn1la, Missis~ippi's mternal control over financial reporting and on 
our tests of its compliance ,vith certain rrovisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Govemment A11diting Standards m considering City of Pascagoula, tfississippi's 
internal control over financial reportmg and compliance. 

Pascagoula, Mississippi 
June 27, 2016 
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CITY OF PASCAGOULA, MISSISSIPP\1it~"~='.:.~~ , . 
J\L\NAGEMENT'S DISCl ISSION AND AN,\ijYSts RECEIVED l 

For the Year Ended September 30, 2015 ,'.,,' ' 
" OCT U 6 2016 ::i 

The discussion and analysis of the City of Pascagoula, Mississippi's (the'City's) financial performance' I: 
provides an overall narrative review of the City's financial activities for the year ended September 30, 2015.': ;r 

The intent of this discussion and analysis is to look at the City's performance as a whole; readers should 
also review the financial statements and the notes to the basic financial statements to enhance their 
understanding of the City's financial performance, Information contained in this section is qualified by the 
more detailed information contained elsewhere in the City's financial statements, notes to financial 
statements and any accompanying materials. To the extent this discussion contains any forward-looking 
statements of the City's plans, objectives, expectations and prospects, the actual results could differ 
materially from those discussed herein. 

FINANCIAL HIGHLIGHTS 

• 

• 

• 

• 

In 2015 and 2014, the City's net position amounted to S58,763,170 and $59,957,935, respectively . 

The net position for governmental activities totaled $39,817,067 in 2015 and $40,153,994 in 2014, 

contributing 68% and 67%, respectively, of total net position; business-type activities contributed 

32% and 33%, totaling $18,946,103 in 2015 and S19,803,941 in 2014. 

General revenues for 2015 and 2014 were $20,040,948 and $20,632,528, equaling 45% and 49% of 

all revenues, respectively. Program specific revenues in the form of charges for services and grants 

and contributions \Vere $24,346,378 and S21, 119,123 for 2015 and 2014, equaling 55% and 51 °/o of 

total revenues. 

In 2015 and 2014, the City had $45,582,091 and $47,080,360 in expenses, respectively; only 

$24,346,378 and $21,119,123 of these expenses were offset by program specific charges for 

services, grants and contributions. 

Capital assets, net of accumulated depreciation, totaled S 102,549,324 in 2015, and $101,919,655 in 

2014. 

BASIC FINANCIAL FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the City's basic financial statements. 
The City's basic financial statements are comprised of the following three components: 1) government­
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report 
also contains other supplementary information in addition to the basic financial statements themselves. 
The basic financial statements include t\vo kinds of statements that present different views of the City: 

• The first t\vo statements are government-wide financial statements that provide both short-term 

and long-term information about the City's overall financial status. 

• The remaining statements are fund financial statements that focus on individual parts of the City, 

reporting the City's operation in more detail than the government-wide statements. 

- 9 -
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• 

CITY OF PASCAGOULA, MISSISSIPPI 
.i\L\N~\GEMENT'S DISCUSSION AND ANALYSIS 

For the Year Ended September 30, 2015 

The governmental funds statements show how basic services were fmanced in the short-term as 

well as what remains for future spend.mg. 

Proprietary funds statements offer short-term and long-term fmancial information about the 

activities the City operates like businesses. 

Fiduciary funds statements provide information about the fmancial relationships in which the City 

acts solely as a trustee or agent for the benefit of others. 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The government-wide fmancial statements are designed to provide readers \vi.th a broad overview of the 
City's finances, in a manner similar to a private-sector business. These statements are prepared usmg the 
accrual basis of accounting and include all assets and deferred outflows of resources and liabilities and 
deferred inflows of resources. 

The statement of net position presents information on all of the City's assets and deferred outflows, and 
liabilities and def erred inflows, \vi.th the difference between the two reported as net position. Over time, 
increases or decreases in net position may serve as a useful indicator of whether the financial position of 
the City is improving or deteriorating. 

The statement of activities presents information showing how the City's net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise 
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal years. 

The government-wide financial statements outline functions of the City that are principally supported by 
charges for services (governmental activities). The governmental activities of the City include general 
government operations, public safety, public works, culture and recreation, urban renewal and economic 
development, and debt service interest. The gm-ernment-wide financial statements can be found in the 
Basic Financial Statements section of this report. 

FUND FINANCIAL STATEMENTS 

Fund financial statements show how these services were financed in the short term as well as what remains 
for future spending. Fund fmancial statements also report the City's operations in more detail than the 
government-\\i.de statements by providing information about the City's most significant funds. The City 
uses fund accounting to ensure and demonstrate compliance with finance-.related legal requirements. The 
fund financial statements are comprised of both governmental and proprietary (enterprise) funds. Fund 
financial statements can be found in the Basic Financial Statements section of this report. 

Fund financial statements provide detailed information about the most significant funds. Some funds are 
required to be established by State law and some by bond covenants. Howev-er, the City Council may 
establish other funds to help it control and manage money for particular purposes. The City's three kinds 
of funds - governmental, proprietary, and fiduciary - use different accounting approaches. 
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CITY OF PASCAGOULA, MISSISSIPPI 
J\L\NAGE:rvlENT'S DISCUSSION J\ND ANALYSIS 

For the Year Ended September 30, 2015 

Governmental Funds -- Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on current 
expendable resources, as well as on balances of expendable resources available at the end of the fiscal year. 
Such information may be useful in evaluating the City's current financing requirements. Governmental 
funds are reported using modified accrual accounting. This method of accounting measures cash and other 
assets that can easily be converted to cash. The governmental funds statements provide a detailed short­
term view of the City's operations. Because the focus of governmental funds is narrO\ver than that of the 
government-\vide financial statements, it is useful to compare the information presented for governmental 
funds with similar information presented for governmental activities in the government-wide financial 
statements. By doing so, readers may better understand the long-term impact of the City's current 
financing decisions. Reconciliations are provided on pages 25 and 27 which show the differences benveen 
the gO\-ernment-wide reporting basis and the fund reporting basis. 

Proprietary Funds - \v'hen the City charges customers for the services it provides, these services are 
generally reported in proprietary funds. Proprietary funds are reported in the same manner that all 
activities are reported in the Statement of Net Position and the Statement of Activities. These funds are 
the same as the business-type acfrvities reported in the government-wide statements but provide more 
detail and additional information, such as cash flows. The City's proprietary funds include Pascagoula 
Utilities, Energy Recovery Facility, Pascagoula Transfer Station, Solid \'vaste Management, Pascagoula 
Group Insurance, and Unemployment Insurance. 

Fiduciary Funds - The City is the trustee, or fiduciary, for assets that belong to others, such as the 
Pascagoula Redevelopment Authority Fund and the Pascagoula Port Commission Fund. The City is 
responsible for ensuring that the assets reported in this fund are used only for their intended purposes and 
by those to \vhom the assets belong. 

Notes to the Financial Statements - The notes provide additional information that is essential to a 
user's understanding of the basic financial statements. The notes to the financial statements can be found 
after the Basic Financial Statements section of this report. 

Budgetary Statement- In addition to the basic financial statements and accompanying notes, this report 
also presents certain required supplementary information concerning the City's budget process. The City 
adopts an annual operating budget for all governmental funds. A Budgetary Comparison Statement has 
been provided for the General Fund. The budgetary statement demonstrates compliance with the budget 
ordinance and performance of services planned at budget adoption. The budgetary comparison statement 
uses the budgetary basis of accounting and are presented using the same format, language, and 
classifications as the legal budget document. The statements show four columns: the original budget as 
adopted by the Council, the final budget as amended, the actual resources, charges to appropriations and 
ending balances, and the difference or ,-ariance between the final budget and the actuals. This required 
supplementary information can be found after the Notes to Basic Financial Statements section of this 
report. 
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CITY OF PASCAGOULA, MISSISSIPPI 
MANACE,\fENTS DISCCSSION ,\ND ANALYSIS 

Fur the Year Ended September 30, 2015 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Governmental Activities Business-!rEe Activities Total 
2015 2014 2015 2014 2015 2014 

Assets 
Current and other assets S 11,018,668 5,802,274 11,515,324 2,653,787 22,533,992 8,456,061 
Capital assets 71 781 561 71,156,35') 30 767 763 30 907 'J14 102,549,3'J-l- 1 O'J ,063,566 

Total assets 82,800,229 76,958,6'J6 42,283,087 33 561 001 P5,083,316 110,519,6'J7 

Deferred outflows of 
resources 3 461 5-l-4 1,210,123 148 435 36 352 3 609 979 1 'J-l-6 475 

Liabilities 
Long-term debt 
outstanding 41,320,816 31,493,626 17,363,499 10,823,778 58,684,315 42,317,40-l-
Other liabilities 3 539 733 3 67'J 997 5961 T78 2 735 627 9 501 011 6 408 624 

Total liabilities 44 860 549 35,166,623 23 324 777 13 559 405 68,185,3'J6 48 726 028 

Deferred inflows of 
resources 158-l-157 2,848,132 160 64') 'J34 007 1744799 3 08') 139 

Net assets 
Invested in capital assets, 
net of debt 58,533,2-l-9 65,3-l-6,081 13,967,7-l-3 20,66-l-,285 72,500,992 86,010,366 
Restricted 3,138,725 1,528,987 381,731 3,520,456 1,528,987 
Unrestricted (21,85-l-,907} (76,721,074} 4 596 6'J9 (860,34-l-} (17,'J58,278} (27,581,418} 

Total net position S 39 817 067 40 153 99-l- 18 946 103 198039-l-1 58 763 170 59 957 935 

Net position - Net position may serve owr time as a useful indicator of a governmental entity's financial 
position. The City's combined net position for the year totaled $58,763,170. 

The City's restricted net position (e.g. revenue source, sales tax, water, sewer and garbage revenue, CDBG, 
ad valorem tax) accounted for 6% of total net position in 2015 and 3% in 2014. Investment in capital 
assets (e.g. land, construction in progress, buildings, equipment, and infrastructure) accounted for 123% 
and 143% in 2015 and 2014, respectively. The remaining balance consisted of unrestricted net position, 
the part of net position used to finance everyday operations without constraints of legal requirements. 

The following are significant current year transactions that ha\-e had an impact on the Statement of Net 
Position: 

• 
• 
• 

The City completed approximately 55 million of construction-in-progress during the year. 

The City issued $15 million of general and special obligation bonds . 

The City implemented G ASB 68 \vhich introduced a net pension liability to the financial 

statements. 
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CITY OF PASCAGOULA, MISSISSIPPI 
~L\NAC-EMENT'S DISCUSSION .\ND ANALYSIS 

For the Year EthJt'.d Septetnber 10.2015 

Changes in net position - The City's total revenues for the fiscal years ended September 30, 2015 and 
2014 were $44,387,326 and $41,751,651, respectively. The total cost of all programs and services vvas 
$45,582,091 and $47,083,360 for 2015 and 2014, respectively. The following table presents a summary of 
the changes in net position for the fiscal years ended September 30, 2015 and 2014. 

Governmental Activities Business-type Activities Total 
2015 2014 2015 2014 2015 2014 

Revenues 
Program revenues: 

Charges for services s 6,611,+75 6,195,954 12,035,895 12,443,443 18,647,370 18,639,397 
Operating grants and 

contributions 1,107,84--1 1,476,413 1,HJ7,844 1,476,413 
Capital grants and 

contributions 4,591,16--1 1,003,313 4,591,164 1,003,313 
General revenues: 

Property taxes 9,705,632 9,247,70--1 241,424 250,888 9,947,056 9,498,592 
Franchise taxes 1,567,986 1,550,22.3 1,567,986 1,550,223 
Sales tax 5,593,617 6,092,958 5,593,61 7 6,092,958 
Other taxes 1,406,849 1,424,244 1,406,849 1,424,244 
Other general revenues 1 487 388 1 734 544 38 052 331 967 1525440 ? 066 511 

Total revenues 32 071 955 28 725 353 12315371 13 0?6 298 4--1- 387 326 41 751 651 

Program expenses 
General government 12,347,--1-94 39,161,313 12,347,494 39,161,313 
Public safety 12,245,957 12,300,244 12,245,057 12,300,244 
Public works 3,860,623 3,912,106 3,860,623 3,912,106 
Culture and recreation 1,774,528 1,717,989 1,7 74,528 1,717,989 
Urban renewal and 

econ. dev 1,036,723 538,311 1,036,723 538,311 
Debt service - interest 527,680 157,833 527,680 157,833 
\Vater, sewer and gas 12,645,755 13,848,114 12,645,755 13,848,114 
Transfer station 10,671 13,711 10,671 13,711 
Energy recovery and solid 
waste 1 132 660 1,2?0,245 1 132 660 1220245 

Total expenses 31 793 005 57 787 796 13 789 086 15 082 070 45 582 091 72 869 866 
Excess( deficiency) of 
revenues over (under) 
expenditures 278 950 (29 ,062,4--1-3} (1,473,715} (2,055,772) (1,194 765) (31,118,215) 
Transfers in (out) (615,877) (27,065) 615 877 27 065 

Change in net position (336,927) (29,089,508) (857,838) (2,028,707) (1,194,765) (31,118,215) 
Net position - beginning --1-0 153 99--1- 69 243 502 19 803 941 21,832,648 59 957 935 91 076 150 
_:,,.;et position - ending l 39,817,067 --1-0 153 99--1- 18 946 103 19 803 941 58 763170 59 957 935 

Govemmental Activities - The City's re.-enues from governmental activities totaled $32,071,955 while 
total expenses were $31,793,005. Significant occurrences which affected governmental activities are 
discussed belmv: 

• "-\ significant portion of the City's governmental revenue comes from operating and capital grants 

from the State of Mississippi. For the current year, the City received $5,699,008 in operating and 

capital grants and contributions; for its governmental activities compared_t9 $,2~479,726 receiv.ed, ir-i 
the prior fiscal year. /,1~}:ARi~CEf\/E[j' ~.,,,\_ 

, M_;.: I "1•, ./, 
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CITY OF PASCAGOlJL\. MISSISSIPPI 
r,L-\N,\GEME"'.'ff'S DISC1 iSSit :1'J ,\ND ANALYSIS 

t·ur the "'i7tat Ended ~eptl.'•nber 30, 2015 

Business-type activities - The City's business-t\ pe acrinties generated a change tn net position of 
$(857,838). This represents a decrease of approximately $342,732 from the previous year. The factors 
contributing to this decrease include: 

• The charges for services for the \v'ater Sewer Fund decreased nearly 9% from prior year due in 

large part to the decrease in usage as a result of a mild winter. 

The following table presents the cost of major City functional activities: general government, public safety, 
public works, culture and recreation, urban and economic development, and debt service-interest. The 
table also shows each function's net cost (total cost less charges for services generated by the activities and 
intergovernmental aid provided for specific programs). The net cost shows the financial burden that was 
placed on the State and City's taxpayers by each of these functions. 

Governmental Activities 
2015 2014 

Total Cost of Net Cost of Total Cost of Net Cost of 
Services Services Services Services 

General government $ 12,347,494 1,222,483 14,199,944 6,339,442 
Public safetv 12,245,957 12,136,725 12,300,244 12,167,714 
Public works 3,860,623 3,860,623 3,912,106 3,912,106 
Culture and recreation 1,774,528 738,197 1,717,989 1,078,010 
Urban renewal and econ. dev. 1,036,723 996,814 538,311 495,642 
Debt service - interest 527 680 5n 680 157 833 157 833 

Total expenses $ 31,793,005 19,482,522 32,826,427 24 150 747 

FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance \Vith finance-related 
legal requirements. 

Governmental Funds - The focus of the City's governmental funds is on near-term inflmvs, outflows, 
and balances of usable resources. Such information is useful 111 assessing City's f111ancing requirements. 

As the City completed the year, its governmental funds reported a combined fund balance of $9,189,059, 
compared to $1,015,922 in the previous year. Activities within the general fund contributed 101 % and 
258% of the fund balances in 2015 and 2014, respectively. Other items that influenced the fund balances 
are as follows: 

• 
• 

The City had an increase of approximately 132% in grant revenue from the prior year . 

The City had $8 million in bond proceeds 111 the current year . 
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CITY OF PASCAGOUU\., MISSISSIPPI 
l\lANAGEMENT'~ UlSC t'SS10t'-.' ,\ND AN"\LYSIS 

For the Year Lnded "cptt>mber 30, 2015 

General Fund Budgetary Highlights - Over the cuurse of the year, adjustments made in the budget 
were minor. The changes were due to the fC'llowing: l) amendments were made shortly after the beginrung 
of the year, 2) the Council made changes in the middle of the year to prevent shortages from the addition 
or extension of service contracts, and 3) Council approved several increases in appropriations to prevent 
budget overruns and to recognize receipt of funds not expected. 

With these adjustments, the actual expenditures \Vere $22,694,771 compared to $37,819,981 of the final 
budget. A schedule showing the original and final budget amounts compared to the City's actual financial 
activity for the General Fund is provided on pages 78 to 80 as required supplementary information. 

Proprietary Funds - The City's proprietary funds provide the same type of information found in the 
government-wide statements but in more detail. L'nrestricted net position of the Enterprise Funds at the 
end of the fiscal year were $3,357,965 for the Pascagoula Utilities Fund, $1,607,588 for the Transfer 
Station Fund. Pascagoula Utilities Fund and Transfer Station Fund shc)\\:ed decreases in fund balance while 
the ERF fund had no change in fund balance and alJ other major enterprise funds showed increases. Other 
factors concerning the finances of these funds are addressed in the discussion of the City's business-type 
activities. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital assets - The City's net capital assets for 2015 and 2014 were $102,549,324 and $101,919,655, 
respectively. The City mainly invested in infrastructure improvements for the area. The follO\ving table 
presents a summary of the City's capital assets (net of depreciation) for the fiscal years ended September 
30, 2015 and 2014. 

Governmental Activities Business-type Activities Total 
2015 2014 2015 2014 2015 2014 

Land $ 12,916,3-1-1 13,1-.J.1,0-1-2 8-1-,751 8-1-,751 13,001,092 13,225,793 
Construction in progress 9,305,650 11,63-1-,997 1,732,-1-1-1- 11,038,06-1- 11,63-1-,997 
Buildings 3,908,508 -1-,17-l,188 4,726,973 5,101,9-1-7 8,635,481 9,276,135 
Improvements - other 22,001,899 17,295,931 23,96-1-,-195 25,261,502 -1-5,966,39-l 42,557,-1-33 
Equipment 2,188,717 2,668,532 259,130 257,937 2,447,8-1-7 2,926,469 
Infrastructure 21 -1-60 4-1-6 22,298,828 21-1-604-1-6 22,298,828 

Total :ii 71,781,561 71213518 30 767 763 30 706 137 10?,549132-1- 101 919 655 

This year's major projects as well as more detailed information about the City's capital assets are detailed at 
Note 3 D of the accompanying financial statements. 

15 
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CITY OF PASCAGOULA, MISSISSIPPI 
J\L\NAGEMENT'S DISCU~SION AND ANALYSIS 

For the Year Ended September 30, 20 I 5 

Debt Administration - ,\t September 30, 2015, the City had $30,048,332 in general and revenue 
obligation bonds and other long-term debt outstanding, of which $1,759,023 is due within one year. The 
following table presents a summary of the City's outstanding debt for the fiscal years ended September 
30, 2015 and 2014. 

Governmental Activities Business-type Activities Total 
2015 2014 2015 2014 2015 2014 

General obligation bonds (backed 
by the City) $ 10,315,000 2,680,000 10,315,000 2,680,000 

Revenue bonds and notes (backed 
by specific tax and fee revenues) 2,513,486 2,513,486 16,800,020 10,242,929 19,313,506 12,756,415 

Capital leases 419 826 616785 419 826 616 785 
Total $ 13 248 312 5 810 271 16 800 020 10,242,929 30 048 332 16 053 200 

The City continues to decrease debt according to established amortization schedules. l\fore detailed 
information about the City's long-term liabilities is presented in Note 3 E to the financial statements 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The City of Pascagoula continues to project a mostly positive outlook in terms of its economic 
environment. It is the home of l\Iississippi's largest employer, Huntington-Ingalls Shipbuilding, as well as 
a plethora of other major industrial companies such as Chevron, Mississippi Phosphates, and VT Halter 
Marine .. Although its residential population hovers around 22,000, Pascagoula's daytime population swells 
to an estimated 60,000 with all of the people who commute to \vork. 

According to a study conducted by the Cnited States Council of Mayors, Pascagoula experienced a 6.2(Yo 
increase in gross metropolitan product in 2013, making it the nation's third fastest grmving economy. It 
also ranked number one nationally in construction job growth, with a 51 % increase m-er 2012 - a rate of 
increase which was more than double that of any other metropolitan statistical area examined in the study 
conducted by ~\ssociated General Contractors. 

Pascagoula's unemployment rate also fell from 7.3% in 2014 to 6.8% in 2015. Although the 
unemployment rate decreased, it is still higher than the State of Mississippi's current unemployment rate of 
6.4%. 

\'vhile Pascagoula continues to make strides in terms of its economic growth, it still faces some challenges 
as a municipal government. Its current economic growth comes after years of devastation left by 
Hurricane Katrina, the BP Oil Spill, and the economic recession in 2008. As a result, Pascagoula's 
transportation infrastructure, water and sewer systems, and recreational facilities are in need of 
considerable upgrades. The current City Council has reached a consensus to move forward with a S15 
million bond issue as a means of financing some these infrastructure upgrades. .-\lso, plans are still in the 
works for a potential $10 million bond issue for the needed recreational facility enhancements. In the 
meantime, further growth is projected for the city's gross metropolitan product .. A proposed 2% prepared 
food tax is expected to generate an additional $800,000 plus in revenue, which will offset the cost of the 
debt service on the recreation bond. 

- 16 -
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CITY OF PASCAGOULA, MISSISSIPPI 
i\L-\NAGEMFNT'S DISCUSSION AND ANALYSIS 

For the Y car Ended September 30, 2015 

Ad valorem taxes also increased from $9,142,459 in 2014 to $9,590,968 in 2015, and are projected to bring 
in $10,975,118 in the next fiscal year. 

Given the information above, Pascagoula is positioned to achie,·e more economic growth as a community. 
This growth will bring more revenue to the Ci~\ and will improve its fiscal standing as an organization. 

BUDGET HIGHLIGHTS FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2016 

In the fiscal year 2015/2016 Budget, General Fund revenues are budgeted at $36,627,732, an increase of 
$4,902,579 from the 2014/15 budgeted revenues of $31,725,153. That represents a 15.5% increase. The 
primary sources of revenue for the General Fund are property taxes and sales taxes, which amount to 
24.1 % and 16.4%, respectively, of the revenue budgeted for the fiscal year 2016. 

General Fund expenditures for the fiscal year 2015/2016 are budgeted at $36,891,891, an increase of 
$3,381,031 (10.1 %) over fiscal year 2015 budget. The major portion of the General Fund's budget goes to 
Public Safety, which represents 37.7% of the budget for fiscal year. The General Fund budget for 
2015/2016 includes S9,522,335 in capital outlay most of which 1s to be financed by a bond issue. 

Utility Fund revenues are budgeted to be $22,053,2788 for 2015 / 16. This represents an increase of 
$630,350 from the fiscal year 2015 budget. The principal source of revenue for the Utility Fund is charges 
for utility serYices ,vhich amounts to $15,778,660, or 71.6%, of the Utility Fund's total budgeted revenue 
for the fiscal year 2016. 

Utility Fund expenditures are budgeted to be $21,737,062 for fiscal year 2016, an increase of $611,468 
(2.9%) over the $21,125,594 budgeted for prior fiscal year. The l'tility Fund budget includes $6,286,383 in 
the fiscal year 2016 for capital outlay that will be financed in large part by a bond issue. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with 
a general overview of the City's finances and to show the City's accountability for the money it receives. If 
you have any questions about this report or need additional financial information, contact the City 
Comptroller's Office at 603 \'Vatts Avenue, Pascagoula, 1\Iississippi. 
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BASIC FINANCIAL STATEMENTS 

For the Year Ended September 30, 2015 

The basic financial statements include integrated sets of financial statements as required by the 
Governmental Accounting Standards Board. The sets of statements include: 

• Govemment-\vide financial statements 

• Fund fmancial statements: 

Governmental funds 

Proprietary (enterprise) funds 

In addition, the notes to the financial statements are included to provide information that is essential to a 
user's understanding of the basic financial statements. 
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CITY OF PASCAGOUL.<\, MISSISSIPPI 
GOVE~1\ll\IENT-WIDE STXI'f'.\1E1';T OF NET POSITION 

September 30, 201.~ 

I Governmental Business-type 
Activities Activities Total 

ASSETS 

I Cash and cash equivalents $ 5,670,610 9,772,501 15,443,111 
Receivables, net 2,111,079 1,077,352 3,188,431 
Prepaid items 381,552 15,520 397,072 

I 
Internal balances 2,855,427 2,855,42: 
Restricted cash and cash eqlllvalents 649,951 649,951 
Capital assets: 

Land and construction in progress 22,221,991 1,817,165 24,039,156 

I Other capital assets, net of depreciation 49 559 570 28 950 598 78510168 
Total capital assets 71 781 561 30 767 763 10? 549 324 

Total assets 82 800 229 42 283 087 125 083 316 

I DEFERRED OUTFLOWS OF RESOURCES 
Deferred bond charges 111,821 111,821 
Deferred outflows of resources related to pensions 3 349 723 148 435 3 498 158 

I Total deferred outflows of resources 3 461 544 148 435 3 609 979 

LIABILITIES 

I 
_\ccounts payable and accrued expenses 2,433,781 1,469,051 3,902,832 
Unearned revenues 2,722 2,722 
Customer deposits 649,951 649,951 
Internal balances 2,855,427 2,855,42: 

I 
Long-term liabilities: 

Due within one year 
Bonds and notes payable 1,015,336 743,687 1,759,023 
Compensated absences 87,894 3,162 91,056 

I Sales tax audit lien 240,000 240,000 
Due in more than one year 

Bonds and notes payable 12,232,976 16,056,333 28,289,309 

I 
Net pension liability 28,365,977 1,170,647 29,536,624 
Compensated absences 721,863 36,942 758,805 
Sales tax audit lien 99 577 99 577 

Total liabilities 44 860 549 23 324 777 68 185 326 

I DEFERRED INFLOWS OF RESOURCES 
C namortized premium on bond 46,922 46,922 

I 
Deferred savings on revenue refundings 34,942 34,942 
Deferred inflows of resources related to pensions 1 584 157 78 778 1 662 935 

Total deferred inflows of resources 1 584 157 160 642 1 744 799 

I 
NET POSITION 

Investment in capital assets (net of related debt) 58,533,249 13,967,743 72,500,992 
Restricted net position: 

Forfeiture and seizure 41,743 41,743 

I Fire rebate 145,136 145,136 
Hurricane recovery 794,774 794,774 
Fire and police disability 126,205 126,205 

I 
Capital projects 68,608 68,608 
Debt service 1,962,259 381,731 2,343,990 

Cnrestricted net position (21,854,907) 4 596 6?9 (17,?58,278) 
Total net position $ 39,817,067 18 946 103 58 763 170 

I The notes to the financial statements are an integral part of this statement. 
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CITY OF PASCAGOULA, 1\'.USSISSIPPI 
(_;CVFRN7'IEN1-WlUE :-T.\ i 1~\U,'.NT OF AC1IVITfES 

For the Y car l~rnied September jfJ, 2015 

Net (expense) revenue and chan~es in net 

Governmental activities: 
General government 
Public safeJ:: 
Public worb 
Culture and recreation 
Urban renewal and econ dev 
Deht service intetest 

Total governmental 
activities 

Business-type activities: 
\\'ater, sewer and ga, fund 
Transfer station 
Energy recovery and solid waste 

Total business-J::p: activities 

Total primary 

Program revenue 
()peratmg 

Ch,uge, J,i, c;r::inr~ anJ 
Fxecnscs ~crvKL Contributions 

s 12,3-P,494 5,426,003 1,107,84-1-
12,2-1-5,957 109,232 

3,860,623 
1,77-1-,528 1,036,3 ,1 
1,036,723 39,909 

527 680 

31-;93005 6611-F5 1 107 8-1--1-

12,6-1-5,7 55 10,695,099 
10,671 

1 132 660 1 3-1-0 -96 
13 789 086 12 035 895 

s 45 582 091 18 6-1-7 3"70 1 107 8-1--1-

General revenues: 
Taxes: 

l'roperr:· taxes, levied for general purposes 
Property taxt·s, levied for debt service 
Franchise taxes 
Sales tax 
Other taxes 

Contributions in aid 
L1nrestrictcd investment ,·arnings 
Insurance proceeds 
British Petroleum settlement 
Pa1·ments to escrow agent 
(;ain 0oss) on the rnk of capital a,sets 
!\Iiscelbneous 

Total general revenues 

Change in net position bcforc transfers 

Tran,fers 

Change in net positt0n 

'.\: et position - beginnmi 
Prior period adjustments, Note+ f I 

\: et position - ending 

Capital 
Grant, and 

Contributions 

4,591,164 

459116+ 

4 591 164 

The notes to the financial statements are an mtegral part of this statement. 

21 

( ;,,vcrnmcntal 
activities 

( 1,222, -1-83) 
(12.)36,725) 
(\860,623) 

(738,197) 
(996,814) 
(527 680l 

(19,482.522l 

(19,482,522) 

7,8-1-8,-1-78 
1,857,15-1-
1,'>6"7,986 
5,59.J,6 l "' 
1,406,8-1-9 

+6,323 
+3,010 
29,8-1-2 

l,5+1,"7-1-7 
(933) 

(271,S 1-1-) 
9') 213 

19761r2 

2"78.950 

(615,8"77l 

(336,92"7) 

65,115,363 
(2-1-,961,369) 

S 39 SF 067 

:eosition 

Business-type 
activities 

(1,950,656) 
(10,6"71) 
208 136 

(1,753,191l 
(1,753,191! 

2-1-1,-1-2-1-

)8,108 

(SP) 

'61 
"79 r6 

(l,-F3,715) 

615 8"7"7 

(857,838) 

20,632,!FS 
(828,13') 

18946103 

Total 

(1.222,-1-83) 
(12,136,725) 
(3,860,623) 

(738,197) 
(996,814) 
(577.680l 

(19,-1-82,5221 

(1,950,656) 
(10,671) 
208 136 

(1 '53,191l 
(21,235,7131 

',8-48,-.J."78 
2,098,578 
1,567,986 
5593,6F 
L-1-06.8-1-9 

-1-6,323 
81,118 
29,8-1-2 

1.5-11}-1"" 
(1,750) 

(2"71,81-1-) 
99 97-1-

20 0-1-0,9-1-8 

(1,19-1-,"765) 

(1,19-1-,765) 

8,.-r,-1--1-1 
(25,789,506] 
58,7 63 170 
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I CITY OF PASCAGOULA, MISSISSIPPI 
BALANCE SHEET GOVERN~fENTAL FUNDS 

I September 30, 2015 

I Community Other Total 
Development Governmental Governmental 

General Fund Fund Funds Funds 

I ASSETS 
Current assets: 

Cash and cash equivalents $ 4,512,143 262,529 1,575,575 6,350,247 

I 
Receivables, net 1,884,911 205,502 20,666 2,111,079 
Due from other funds 5,337,194 840,898 6,178,092 
Prepaid expenses 381 557 381 552 

I Total assets P 115 800 468 031 2 437 139 15 070 970 

LIABILITIES 

I Liabilities: 
Accounts payable 458,824 807,558 5,601 1,271,983 
Other accrued liabilities 738,580 738,580 

I 
Compensated absences, current 87,894 87,894 
C nearned revenue 668,503 42,964 711,467 
Due to other funds 854 831 1 835 650 331 506 3 021 987 

I Total liabilities 7 808 632 2 686 172 337 107 5 831911 

FUND BALANCES 

I Nonspendable 381,552 381,552 
Restricted for: 

Forfeiture and seizure 41,743 41,743 

I Fire rebate 145,136 145,136 
Hurricane recovery 794,774 794,774 
Fire and police disability 126,205 126,205 

I 
Debt service 1,962,259 1,962,259 
Capital projects 68,608 68,608 
Other purposes 

Committed for: 

I FEJ\L-\ acquisition program 
Historic preservations 1,880 1,880 
Lighthouse preservation 150,127 150,127 

I Rental rehabilitation 7,019 7,019 
Other purposes 

Unassigned 7 943 963 (7,?18,141) (716,066) 5 509 756 

I Total fund balances 9 307 168 (7,218,141) ? 100 032 9 189 059 

I 
Total liabilities and fund balances $ P 115 800 468 031 2 437 139 15 020 970 

I 
I The notes to the financial statements are an integral part of this statement. 

I - 24 -



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
J 
] 

l 
l 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

CITY OF PASCAGOULA, MISSISSIPPI 
RECONCILIATION 01:.; THE GOVERNtIENT;\L FUNDS 

BALANCE SHEET TO THE ~L\TEMENT OF NET POSITION 
September 30, 2015 

Total governmental funds balance 

Amounts reported for governmental activities 111 the statement of net position are 
different because: 

Governmental funds report capital outlays as expenditures. However, in the statement 
of activities, the cost of those assets is allocated over their estimated lives and reported 
as depreciation expense. 

Governmental capital assets 
less: accumulated depreciation 

111,337,267 
(39,555,706) 

Certain other assets (such as accounts receivable) are not a,,ailable to pay current 
period expenditures and therefore are not reported in this fund financial statement, 
but are reported in the governmental activities of the Statement of Net Position. Such 
amounts are reported as unearned revenue. 

Deferred outflows and inflows or resources related to pensions are applicable to future 
periods and, therefore, are not reported in the funds: 

Deferred outflows of resources related to pensions 
Deferred inflows of resources related to pensions 

3,349,723 
(1,584,157) 

Internal service funds are used by management to charge the costs of certain insurance 
activities to individual funds. The assets and liabilities of the internal service funds are 
included in governmental activities in the statement of net position less any portion 
allocated to business-type activities. 

Bond deferred charges are reported as an asset and amortized over the life of the loan 
at the gm'ernmenHvide level and expensed as incurred at the fund level. 

Long-term liabilities are not due and payable in the current period and, therefore, are 
not reported in the funds: 

Accrued interest payable 
Bonds and notes 
Compensated absences 
Net pension liability 

Net position of governmental activities 

(138,708) 
(13,248,312) 

(721,863) 
(28,365,977) 

The notes to the f111anc1al statements are an integral part of this statement. 
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$ 9,189,059 

71,781,561 

708,745 

1,765,566 

(1,264,825) 

111,821 

(42,474.860) 

$ 39.817.067 
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CITY OF PASCAGOULA, MISSISSIPPI 
SL\TEMENT OF REYENt1ES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES 

I 
GOVERNt-.IENTAL FUNDS 

I;or the Year Ended September 30, 2015 

I Community Other Total 
Development Governmental Governmental 

General Fund Fund Funds Funds 

I REVENUES 
Property taxes $ 7,848,478 1,857,154 9,705,632 
Franchise fees 1,567,986 1,567,986 

I Fees and fines 1,168,570 1,168,570 
Licenses and permits 109,232 109,232 
Intergovernmental 7,000,466 7,000,466 

I 
Charges for services 1,968,359 1,968,359 
Investment earnings 36,696 6,314 43,010 
Contribution in aid 46,323 46,323 

I 
Grants 1,382,306 4,679,013 6,061,319 
:t\Iiscellaneous 99 193 20 99 213 

Total revenues 21)27609 4 679 013 1 863 488 27 770 110 

I EXPENDITURES 
Current: 

General government 4,299,030 687,STl 4,986,607 

I Public safety 12,245,957 12,245,957 
Public works 3,860,623 3,860,623 
Culture and recreation 1,774,528 1,774,528 

I 
Urban renewal and econ development 589,487 447,236 1,036,723 

Debt service: 
Principal payments 196,960 365,000 561,960 

I 
Interest and fiscal charges 186,053 264,108 450,161 

Capital outlay 739 537 3 185 466 (33,145) 3 891 858 
Total expenditures 23892175 3 632 707 1 283 540 28 808 417 

Excess (deficiency) of revenues 

I owr (under) expenditures (2,664,566) 1 046 311 579 948 (1,038,307) 

OTHER FINANCING SOURCES (USES) 

I 
Issuance of bonds 8,000,000 8,000,000 
Payments to bond escrow agent (933) (933) 
Proceeds from sale of capital assets 90,890 90,890 

I 
Insurance recoveries 29,842 29,842 
British Petroleum settlement 1,541,747 1,541,747 
Transfers in (out) (469,3 1 1) (146,556) (615,877) 

Total other financing sources (uses) 9192725 (146,556) 9 045 669 

I Net changes in fund balances 6,527,659 899,755 579,948 8,007,362 

I Fund balance - beginning of year 2,619,645 (3,123,807) 1,520,084 1,015,922 
Prior period adjustments, Note 4 H 159 864 5 911 165 775 
Fund balance - end of year $ 9 307 168 ,2,,18!141~ 1 100 031 9 189 059 

I The notes to the financial statements are an integral part of this statement. 
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CITY OF PASCAGOULA, MISSISSIPPI 
RECONCILL\TIUN OF THE ST \'fE\IEN1 OJ, REVENUES, EXPENDITURES, 

AND Cfi\NGES IN FL:ND BAL\N< T.':'i (lf· CiOVER.i"'JI\IENT"\L FUNDS TO 
lHE STATE1'vlEN' i Of· i\< ~TIVITIES 

h)r the Year Ended Septt"mbcr 30, 2015 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds report capital outlays as expenditures Hmvever, in the statement of 
activities the cost of those as~ets 1s allocated over their estimated useful lives and reported as 
depreciation expense. 

Capital outlay 
Depreciation expense 
Excess of capital outlay over depreciation expense 

3,891,862 
(2,760,039) 

Governmental funds report the entire net sales price (proceeds) from the sale of an asset as 
revenue. However, the statement of activities reports only the gain or loss on the sale. Thus, 
the change in net position differs from the change in fund balance by the net book value of the 
asset sold. 

Revenues in the statement of activities that do not provide current financial resources are not 
reported as revenues in the funds. 

Fees and fines, net of bad debt 
Operating grant income 

192,409 
(362,311) 

Repayment of debt principal is an expenditure in the governmental funds, but the repayment 
reduces long-term liabilities in the statement of net position. 

The proceeds of ne\v debt is reported as revenue in the governmental funds, but as a long­
term liability in the statement of net assets. 

Internal service funds are used by management to charge the costs of certain activities, such as 
insurance and therefore, are not reported as expenditures in governmental funds. 

Governmental funds report pension contributions as expenditures. However, the Statement of 
Activities reports pension expense and other activity related to pension liability: 

Pension contributions 2,213,684 
Cost of benefits earned net of employee contributions 
(pension expense from the pension schedule) (?,685,906) 

Some expenses reported in the statement of activities do not require the use of current 
financial resources and, therefore, are not reported as expenditures in the funds: 

Accrued compensated absences 
Accrued interest payable 

Changes in net position of governmental activities 

(31,738) 
(77,519) 

,: ,j 

$ 

$ 

8,007,362 

1,131,823 

(362,704) 

(169,90'.?) 

561,960 

(8,000,000) 

(923,987) 

(472,222) 

(109,257) 

(336,927) 

• '·:}·,'?:·~t;, ~- • .... 

The notes to the financial statements are an integral part of thi~ statety~rS·':c'"°"'.·Kt:CEIVED..;,c];~ 
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CITY OF PASCAGOUIA, MISSISSIPPI 
ST,\ l E:\fENT OF NET POSITION - PROPRIETARY Ft1NDS 

September 30, 2lH 5 

I 
Ente!Erise Funds 

I 
Major Funds 

Water, Sewer Energy Other Total 
and Gas Transfer Recovery Nonmajor Enterprise Internal 

Fund Station Fund Facili!l'. Fund Funds Funds Service Fund 

I ASSETS 
Current assets: 

Cash and cash 

I 
equivalents s 7,469,004 1,S56,77-l 1,241,488 10,267,266 
.. -\ccounts receivable, net 695,621 381,731 1,077,352 
Due from other funds 93,405 65,828 363 211,904 371,500 
Prepaid expenses 15,520 15,520 

I Restricted cash and cash 
equivalents 649 951 649 951 

Total current assets 8 9?3 501 1,622,602 363 1 835 123 12 381 589 
Noncurrent assets: 

I Capital assets: 
Land and construction 

1n progress 1,732,414 84,751 1,817,165 

I 
Other capital assets, net 

of accumulated 
depreciation 28 693 636 256 962 28 950 598 

Total noncurrent assets 30 426 050 256 962 84 751 30 767 763 

I Total assets 39 349 551 

DEFERRED OUTFLOWS OF RESOURCES 

1 879 564 85 114 1 835 P3 43 149 352 

I 
Deferred outflows of 
resources related to 
pens10ns 148 435 148 435 
Total deferred outflmvs of 

I resources 148 435 148 435 

LIABILITIES 
Current liabilities: 

I .. -\ccounts payable and 
accrued liabilities 287,346 1,672,392 4,078 1,963,816 964,147 

Compensated absences 3,162 3,162 

I 
Due to other funds 3,065,704 15,014 145,846 363 3,226,927 300,678 
Bonds and notes payable 743,687 743,687 
Sales ta."< audit lien 240 000 240 000 

Total current liabilities 4 339 899 15 014 1 818 ?38 4441 6 177 592 12648?5 

I Noncurrent liabilities: 
Deposits 649,951 649,951 
Compensated absences 36,942 36,942 

I 
Bonds and notes 
payable 9,929,732 6,126,601 16,056,333 
~et pension liability 1,170,647 1,170,647 
Sales ta."< audit lien 99 577 99 577 

I Total noncurrent liabtlities: 11 886 849 6 126 601 18 013 450 
Total liabilities 16,226,748 15 014 7 944 839 4 441 24191042 1264825 

I fhe notes to the financial statements are an integ1al part of this statement. 
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CITY OF PASCAGOULA, .MISSISSIPPI 
STATEMENT OF NET POSITION - PROPRIETARY FUNDS 

September 30, 2015 

DEFERRED INFLOWS OF RESOURCES 
Unamortized premium on 
bond 
Deferred savings on 
revenue refundings 
Deferred inflO\vs of 
resources related to 
pensions 
Total deferred inflO\vs of 
resources 

NET POSITION 
Invested in capital assets, 
net of related debt 
Restricted: 

Debt service 
Group Insurance 
Unemployment 
Insurance 

Unrestricted 
Total net position 

46,922 

34,942 

78 778 

160 642 

19,752,631 

3 357 965 
$ 23110 596 

256,962 

1 607 588 
1864550 

(6,041,850) 

(1,817,875) 
0,859,725) 

381,731 

1448951 
1830682 

The notes to the financial statements are an integral part of this statement. 
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46,922 

34,942 

78 778 

160 642 

13,967,743 

381,731 

4 596 629 
18 946 103 

(1,246,071) 

(18,754) 

,1,264,825) 
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CITY OF PASCAGOULA, MISSISSIPPI 
ST.ATEl\1ENT OF REVENUES, EXPENSES, AND CHANGES lN FUND NET POSITION 

PROPRIETARY FUNDS 

I For the Year Ended September 30, 2015 

I 
Ente!Erise Funds 

Major Funds 
Energy Other Total 

Water, Sewer Transfer Recovery Nonmajor Enterprise Internal 

I 
and Gas Fund Station Fund Facili~ Fund Funds Funds Service Fund 

OPERATING REVENUES 
Charges for services s 10,695,099 1,340,796 12,035,895 
Property taxes 241,424 241,42-1-

I 
~liscellanenus 761 761 3 172 905 

Total operating revenues 10 695 860 1.582 220 12 278 080 3 172 905 

I 
OPERATING EXPENSES 

Personnel services 7-1-4,200 13,415 757,615 
Insurance claims and 
expenses 4,096,892 

I 
, \dministrative expenses 3,195,607 78.900 3,274,507 

\X'astewater treatment 2,690,028 2,690,028 
Natural gas purchases 1,596,884 1,596,884 
\X'aste collcctlon 965,296 965,296 

I 
Waste disposal 30,484 30,-1-84 
LT tilities 825,225 825,225 
Supplies 610.280 610,280 
Depreciation 1,813,0"76 10,671 1,823,N7 

I 
Other services and charges 351 989 -1-4 565 396 554 

Total operating expenses 11 82: 289 10.6-1 1.132 660 1? 970.620 4 096 892 

I 
Operating income Ooss) (1.131.--1-29) ClOP1) 449 560 (692,540) (9?3,987) 

NONOPERATING REVENUES 
(EXPENSES) 

I 
Bond issuance costs (140,816) (140,816) 
Interest earnings 33,331 4,777 38,108 
Interest expense (218,890) (218,890) 
Penalties and interest (45957"7) (459,577) 

I 
Transfers in (out) 615 Fi 615 877 

Total nonoperating 
revenue~ (170,075) 4 777 (165,298) 

I Change in net position (1,301,504) (10,6-;1) 454,337 (857,838) (923,987) 

Total net position beginning of 

I 
year 25,240,237 1,875,221 C' ,859 ,725) 1,376,345 '.W.632,078 (3-1-0,838) 
Prior period adjustments, 
Note -I- H (828 137) (828,137) 
Total net position - end of \'ear s 23110596 1 864 550 (7 859 725) 1.830 682 18 9-1-6 103 (1 264,825) 

I 
I 
I The notes to the fmancial statements are an integral part of this statement. 
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CITY OF PASCAGOULA, MISSISSIPPI 
STATEl\lENT OF C:\SH FLOWS 

PROPRIETARY FlTNDS 
For the Year Ended September 30, 2015 

Water, Sewer 
and Gas Fund 

Cash flows from operating activities: 
Cash received from 
customers 
Payments for goods and 
services 
Payments to employees 
Other receipts (payments) 

Net cash provided (used) by 
operating activities 

s 10,739,940 

(7,806,787) 
(736,668) 

(1.-J..759) 

2 181 726 

Cash flows from Non-Capital financing activities: 
Sales tax lien payments (120,000) 
Transfers to / from other 
funds 615877 

Net cash used in non-capital 
financing activities 495 877 

Major Funds 

Transfer 
Station Fund 

Cash flows from capital and related financing activities: 
Purchase and construction 
of capital assets 
Proceeds from capital debt 
Principal paid on capital 
debt 
Bond issuance costs 
Bond amortization 
Interest paid on capital debt 

Net cash used in capital and 

(1,684,296) 
7,000,000 

(442,909) 
(140,816) 

(9,097) 
(218,890) 

related financing activities 4 503 992 

Cash flows from investing activities: 
Restricted customer deposits 4,040 
Interest received 33 331 

Net cash provided by 
investing activities 3 7 3'., 1 

Net increase (decrease) in 
cash and cash equivalents 

Cash and cash equivalents: 
Beginning of the year 
End of the year 

7,218,966 

899 989 
s 8118955 

[ 556 7""74 

1 556.77 4 

Enterprise Funds 

Energy 
Recovery 

Facility Fund 

Other 
Nonmajor 

Funds 

1,516,949 

(1,206,532) 
(13,415) 

297 007 

4 777 

4 777 

301,779 

939 709 

1.741 488 

The notes to the financial statements are an integral part of tlus statement. 
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Total 
Enterprise 

Funds 

12,256,889 

(9,013,319) 
(750,083) 

(1.-J..759) 

2 478 728 

(120,000) 

615 877 

495 877 

(1,684,296) 
7,000,000 

(442,909) 
(140,816) 

(9,097) 
(218,890) 

4.503 992 

4,040 
38 108 

42 148 

7,520,745 

3 396 472 
10917217 

Internal 
Service Fund 

(3,392,914) 

3 172 905 

(220,009) 

(220,009) 

220 009 
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CITY OF PASCAGOULA) MISSISSIPPI 
STATEMENT OF C\SH FLOWS 

PROPRIET\RY Fl :T\JDS 
f·or the Year Ended September 30, 2015 

Water, Sewer 
and Gas 

Fund 

Enterprise Funds 
Major Funds 

Energy 
Transfer Recovery 

Station Fund Facility Fund 

Other 
Nonmajor 

Funds 

Reconciliation of operating income (loss) to net cash provided (used) by operating activities 

Operating income (loss) S (1,131,--1-29) (10,671) 

_-\djustments to reconcile operating income (loss) to net cash 
Depreciation expense 1,813,076 10,671 
(Increase) decrease in 
current assets: 

_\ccounts receivable 
Due from other 
funds 

Other assets 
Increase (decrease) in 
current liabilities: 

_\ccounts payable 
Due to other funds 
Other liabilities 
Compensated 
absences 

;'\;et cash provided (used) 
by operating activities $ 

4--1-,8--1-1 

(15,520) 

(87,359) 
1,550,585 

7,--1- 7 9 

53 

2 181 726 

The notes to the financial statements are an integral part of this statement. 

- 33 

--1---1-9,560 

(50,086) 

(15,185) 

(87,28"7) 

297 007 

Total 
Enterprise 

Funds 

(692,540) 

1,823,747 

(5,2--1-5) 

(15,185) 
(15,520) 

(174,6--1-6) 
1,550,585 

7,479 

53 

2 --1-"78 728 

Internal 
Service Fund 

(923,987) 

703,978 

(220,009) 
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FIDUCIARY FUNDS FINANCIAL STATEMENTS 
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CITY OF PASCAGOU L.A., MISSISSIPPI 
ST\TEMENT or t Jl)i ( 1 \R\ ;,~ET POSITION 

Sepren1lw1 1>1J . .2015 

Pascagoula Pascagoula Port 
Redevelopment Commission 
Authority Fund Fund 

ASSETS 
Current assets: 

Cash and cash equivalents $ 36,437 53 996 
Total assets 36 437 53 996 

LIABILITIES 
Due to Pascagoula RedeYelopment .-\uthority 36,437 
Due to Pascagoula Port Commission 53 996 

Total liabilities $ 36,437 53 996 

The notes to the financial statements are an integral part of this statement. 

Total Fiduciary 
Funds 

90 433 
90 433 

36,437 
S3 996 
90 433 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASJC FJN.\NCL\L STATEMENTS 

For the Yem Ended September 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Pascagoula, }.Iississippi's (the Clty) financial statements are prepared in accordance with 
generally accepted accounting principles (GA-1\P). GAAP includes all relevant Governmental ,\ccounting 
Standards Board (GASB) pronouncements In the government-wide financial statements and the fund 
financial statements for the proprietary funds, Financial Accounting Standards Board (F.ASB) 
pronouncements and -1\ccounting Principles Board (APB) opinions issued on or before NO\·ember 30, 
1989 have been applied unless those pronouncements conflict with or contradict GASB pronouncements, 
in which case, GASB prevails. For enterprise funds, GASB Statement Nos. 20 and 34 provide the City 
with the option of electing to apply FASB pronouncements issued after that date. The City has chosen not 
to apply those pronouncements. The accounting and reporting framework and the more significant 
accounting policies are discussed in subsequent subsections of this Note. 

A. Financial Reporting Entity 

The City was incorporated on September 14, 1896. The City operates under a Council-_Manager form of 
government and provides the follO\ving services as authorized by its charter: public safety, public works, 
public health and welfare, culture, recreation and \Vater, sewer and gas system. 

These financial statements present the City (the primary government) only. The criteria for including 
organizations as component units within the City's reporting entity, as set forth in Section 2100 of G.\SB's 
Codification of Governmental Accounting and Financial Reporting Standards, include \vhether: 

-the organization is legally separate (can sue and be sued in their own name) 
-the City holds the corporate pO\vers of the organization 
-the City appoints a voting majority of the organizat10n's board 
-the City is able to impose its will on the organization 
-the organization has the potential to impose a financial benefit/burden on the City 
-there is fiscal dependency by the organization on the City 

Based on the aforementioned criteria, the City of Pascagoula, Mississippi has no component units. 

B. Basis of Presentation 

Government-Wide Financial Statements 

The statement of net position and statement of actrnt1es display information about the reporting 
government as a whole. The~· included all funds of the reporting ent1ty except for fiduciary funds. The 
statements distinguish between governmental and business-type activities. Governmental actiYities 
generally are financed through taxes and intergovernmental revenues. Business-type acti\·ities are financed 
in whole or in part by fees charged to external parties for goods and services. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCT.\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. The City does not allocate indirect expenses to function in the statement of 
activities. Program revenues include 1) charges to customer or applicants who purchase, use or directly 
benefit from goods, services, or privileges provided by a given function or segment, and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function 
or segment. Taxes and other items not included among program revenues are reported as general 
revenues. Internally dedicated resources are reported as general revenues rather than as program revenues. 

Fund Financial Statements 

Financial statements of the reporting entity are organized into funds each of which is considered to be a 
separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing 
accounts, which constitute its assets, liabilities, net position/fund equity, revenues, and 
expenditures/ expenses. Separate financial statements are provided for governmental funds, proprietary 
funds, and fiduciary funds, even though the latter are excluded from the government-wide financial 
statements. tfajor individual governmental funds and major individual enterprise funds are reported as 
separate columns in the fund financial statements. 

Governmental funds are those through \vhich most governmental functions typically are financed. 
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. 
Expendable assets are assigned to the various governmental funds according to the purpose for which they 
may or must be used. Fund liabilities are assigned to the fund from which they \Vill be liquidated. The City 
reports the difference between its governmental fund assets and its liabilities and deferred inflmvs of 
resources as fund balance. 

Proprietary fund reporting focuses on the determination of operating income, changes in net position, 
financial position, and cash flows. The proprietary funds are classified as enterprise funds. 

Fiduciary funds are those used to account for funds held by the City in trust for others that cannot be used 
to support the City's programs. 

Funds are organized as major funds or non-major funds within the governmental and proprietary 
statements. An emphasis is placed on major funds within the governmental and proprietary categories. A 
fund is considered major if it is the primary operating fund of the City or meets the following criteria: 

1. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or 
enterprise fund are a least 10 percent of the corresponding total for all funds of that category or 
type, and 

2. The same element of the indi,:idual governmental fund or enterprise fund that met the 10 
percent test is a least 5 percent of the corresponding total for all governmental and enterprise 
funds combined. 

3. In addition, any other governmental or enterprise fund that the City believes is particularly 
important to financial statement users may be reported as a major fund. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCL\1 STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The City reports the following major funds: 

A1qjor Governmental Fttnds 

• 

• 

General Fund is the general operating fund of the City. It is used to account for all financial 

resources except those required to be accounted for in another fund. 

Special revenue funds are used to account for and report the proceeds of specific revenue sources 

that are legally restricted or committed to expenditures for specified purposes, (other than debt 

service or capital projects). Currently, there is one major special revenue fund, the Community 

Development Fund. This fund separately identifies transactions incurred for the specific purpose 

of enhancing the community. 

A1qjor Enterprise F1mds 

• Pascagoula Ctilities fund accounts for operations of the City's water, sewer, and gas system. 

• 
• 

Transfer Station fund accounts for operations of the transfer station . 

Energy Recm-ery Facility fund accounts for operations of the energy recm-ery facility . 

The City reports the following non-major funds: 

l\'on-Alajor Governmental Fttnds 

• 

• 

Special revenue funds are used to account for and report the proceeds of specific revenue sources 

that are legally restricted or committed to expenditures for specified purposes, ( other than debt 

service or capital projects) as follows: 

• 
• 
• 
• 
• 
• 

FEJ\L\ Acquisition Fund 

Historic Preservation Fund 

Lighthouse Preservation Fund 

Rental Rehabilitation Fund 

Hurricane Katrina Fund 

Fire and Police Disability Fund 

Debt service funds are used to account for and report financial resources that are restricted, 

committed, or assigned to expenditure for the payment of general long-term debt principal, interest 

and related costs, other than enterprise debt. Currently, there is one debt service fund, the General 

Obligation Debt Service fund. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO R\SIC FlNANCL\L STATEMENTS 

For the Year Ended "lcptember 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

• Capital projects funds are used to account for and report financial resources that are restricted, 

committed, or assigned to expenditures to be used for the acquisition or construction of major 

capital facilities (other than those financed by business-type/proprietary funds). During the year 

ended September 30, 2015, the City had two capital project funds: the Bond Capital 

Improvements Fund and the Capital Projects Fund. 

In addition, the City reports the following fund types: 

• Internal Service Funds are used to account for the financing of goods or services pro,-ided by one 

department/agency to other departments/agencies of the City, or to other governments on a cost 

reimbursement basis. The City's internal service funds are: 

• 
• 

Group Insurance Fund 

Self-funded Cnemployment Insurance Fund 

Fiduciary Funds 

• The Pascagoula Redenlopment Authority fund and Pascagoula Port Commission fund are private­

purpose trust funds which are used to report all other trust arrangements under which principal 

and/ or income benefit individuals, private organizations or other governments. The purpose of 

the funds are to manage the assets for the benefit of the respective entities. 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

Government-Wide Financial Statements 

The government-wide statement of net position and statement of act1v1t1es are reported using the 
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis of 
accounting, revenues are recognized when earned and expenses are recorded ,vhen the liability is incurred 
or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange 
and exchange-like transactions are recognized when the exchange takes place. Property taxes are 
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider are met. Special assessments are 
recorded as revenue when earned. Unbilled receivables are recorded as revenues when services are 
provided. 

As a general rule, the effect of interfund activity has been eliminated from the government-,vide financial 
statements. 
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CITY OF PASCAGOULA, M.!SSISSIPPI 
NOTES TO BASrc r:ti''i \NCL\.L STATEMENTS 

For the Year E1i...1t d Sept ember 30, 2015 

NOTE 1. SUM1\1ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fund Financial Statements 

Governmental fund financial statements arc reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recorded when they are both measurable 
and available. Available means collectible within the current period or soon enough thereafter to be used 
to pay liabilities of the current period. For this purpose, the City considers revenues to be available if they 
are collected within 60 days of the end of the current fiscal period. Expenditures are recorded when the 
related fund liability is incurred, except for unmatured interest on long-term debt, claims, judgments, 
compensated absences, and pension expenditures, which are recorded as a fund liability when expected to 
be paid with expendable available financial resources 

Revenues resulting from exchange transactions, in which each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place. On the modified accrual basis, 
revenue is recorded when the exchange takes place and in the fiscal year in which the resources are 
measurable and become available. Intergovernmental aids and grants are recognized as revenues in the 
period the City is entitled to the resources and the amounts are available. Amounts owed to the City \Vhich 
are not available are recorded as receivables and unearned revenues. Amounts received prior to the 
entitlement period are also recorded as unearned revenues. 

The City reports unearned revenues on its governmental funds balance sheet. Unearned revenues arise 
from taxes levied in the current year which are for subsequent year's operations. For governmental fund 
financial statements, unearned revenues arise when potential revenue does not meet both the "measurable" 
and "available" criteria for recognition in the current period. Unearned revenues also arise \Vhen resources 
are received before the City has a legal claim to them, as when grant monies are received prior to the 
incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are 
met, or when the City has a legal claim to the resources, the liability for unearned revenue is removed from 
the balance sheet and revenue is recognized. 

Proprietary and fiduciary fund financial statements (other than agency funds) are reported using the 
economic resources measurement focus and the accrual basis of accounting, as described previously in this 
note. 

The enterprise funds follow all pronouncements of the Governmental Accounting Standards Board. The 
proprietary funds distinguish operating revenues and expenses from non-operating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection \vith a proprietary fund's principal ongomg operations. The principal operating revenues of the 
enterprise funds are charges to customers for sales and services. Operating expenses for proprietary funds 
include the cost of sales and services, administrative expenses, and depreciation on capital assets. All 
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses. 
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CITY OF PASC:'\(,OULA., MISSISSIPPI 
NOTES TO H.\3LC l l"'~.\~CL\L STATEMENTS 

For the Yt>:1r 1;:11Jed Seprernbcr 3U, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Assets, Liabilities, and Fund Equity 

Cash and Cash Equivalents 

The City has defined cash and cash equivalents to 1nclude cash on hand, demand deposits, and cash with 
fiscal agents. Additionally, each fund's equity in the City's investment pool is treated as a cash equivalent 
because the funds can deposit or effectively withdraw cash at any time without prior notice or penalty. All 
cash and cash equivalents are reported at their carrying amounts, which reasonably approximates fair value. 

Receivables 

All trade receivables are reported net of an allowance for uncollectible amounts, where applicable. Unbilled 
charges are accrued as receivables and revenue at September 30, 2015. 

Allowance for U ncollectible Amounts 

An allowance for uncollectible amounts relates to the estimated uncollectible balance of the revenues 
earned or accrued that have been included in accounts receivable at year end. An alJowance is recorded on 
receivable balances based on historical bad debt experience related to the nature of each receivable 
balance. 

Interfund Balances 

On the fund financial statements, receivables and payables resulting from short-term interfund loans are 
classified as "interfund receivables/interfund payables." These amounts are eliminated in the governmental 
and business-type activities columns of the statement of net position, except for any net residual amounts 
due between governmental and business-type activities, \Vhich are reclassified and presented as internal 
balances. 

Prepaid I terns 

Payments made to vendors for services that will benefit periods beyond September 30, 2015, are recorded 
as prepaid items using the consumption method by recording assets for the prepaid amount and reflecting 
the expenditure/ expense in the year in which services are consumed. At the fund reporting level, an equal 
amount of fund balance is reported as nonspendable as this amount in not available for general 
appropriation. 
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CITY OF PASCAGOl fl.A, MISSISSIPPI 
NOTES TO Bc\'.-,J< IT',_,, NCL\1. ST.\TEJ\fENTS 

For th~ Year 1°'.ndul ~,·ptember 30, 20h 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Capital Assets 

General capital assets are those capital assets not specifically related to activities reported in the proprietary 
funds. These assets generally result from expenditures in governmental funds. The City reports these assets 
in the governmental activities column of the government-wide statement of net position but does not 
report these assets in the governmental fund financial statements. Capital position utilized by enterprise 
funds are reported both in the business-type activities column of the government-wide statement of net 
position and in the enterprise funds' statement of net position. 

Capital assets purchased or acquired with an original cost of $5,000 or more ($50,000 for improvements) 
are reported at historical cost or estimated historical cost. Contributed assets are reported at fair value as of 
the date received. Additions, improvements and other capital outlays that significantly extend the useful 
life of an asset are capitalized. Other cost incurred for repairs and maintenance are expensed as incurred. 

All reported capital assets are depreciated except for land and construction in progress. Improvements are 
depreciated over the remaining useful lives of the related capital assets. l1seful lives for infrastrncture were 
estimated based on the City's historical records of necessary improvements and replacement. Depreciation 
on all assets is provided on the straight-line basis over the follmving estimated useful lives: 

Buildings 
\'vater and sewer system 
Machinery and equipment 
Improvements 
Other infrastructures 
Vehicles 

Compensated Absences 

20-50 years 
30-35 years 

7-10 years 
30-35 years 
10-60 years 

5 years 

Vacation benefits and sick leave are accrned as a liability as the benefits are earned if the employees' rights 
to receive compensation are attributable to services already rendered and it is probable that the City will 
compensate the employees for the benefits through paid time off or some other means. 

All compensated absences liabilities include salary-related payments, where applicable. 

The City accrues accumulated unpaid vacation leave at the end of the fiscal year. The total compensated 
absence liability is reported on the government-\vide financial statements. Proprietary funds report the 
total compensated absence liability in each individual fund at the fund reporting level. Governmental funds 
report the compensated absence liability at the fund reporting level only "when due". The non-current 
portion (the amount estimated to be used beyond the next fiscal year) for governmental funds is 
maintained separntel) and represents a reconciling item bet\veen the fund and government-wide 
presentations. 

.. . ·:·-:, .. ,;_(~-
KcCl::IVEb''~ 1 ~' 

OCT O ~ 2016 ' 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO R,-\SIC. FIN ANCL\L SL\ TEJ\IENTS 

For the Year Ended Septembt"r .30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The City's policy allows employees to accumulate unused sick leave on an unlimited basis and vacation 
leave up to two years generally. Upon termmation, any accumulated vacation will be paid to the employee. 
Any earned vacation hours in excess of 240 hours is certified and sent to the Public Employees Retirement 
System (PERS). Sick leave is not paid upon termination, howenr, any unused sick time is also certified 
and sent to PERS. 

Accrued Liabilities and Long-Term Obligations 

All payables, accrued liabilities and long term obligations are reported in the governmenHvide financial 
statements. 

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely 
manner and in full from current financial resources, are reported as obligations of the these funds. 
However, compensated absences that will be paid from governmental funds are reported as a liability in 
the fund financial statements only to the extent that they are ''due for payment' during the current year. 
Capital leases are recognized as a liability m the governmental fund financial statements when due. 

Debt Premiums, Discounts and Issuance Costs 

On the government-\vide statement of net position and the proprietary fund type statement of net 
position, debt premiums and discounts are netted against debt payable and debt issuance costs are 
recognized as an outflow of resources in the period incurred. On the governmental-\vide and proprietary 
fund type statement of activities, unamortized debt premiums and discounts are deferred and amortized 
over the life of the debt using the straight-line method. 

At the governmental fund reporting level, debt fund reporting level, debt premiums and discounts are 
reported as other financing sources and uses, separately from the face amount of the debt issued. Debt 
issuance costs are reported as debt service expenditures. 

Net Position/Fund Equity 

Fund equity at the governmental fund financial reporting level is classified as "fund balance." Fund equity 
for all other reporting is classified as "net position." 

In the Government-Wide financial statements, the difference between the City's total assets and deferred 
outflows of resources, total liabilities and deferred inflows of resources represents net position. Net 
position displays three components: 

1. Im·ested in capital assets, net of related debt - Consists of capital assets including restricted 
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, notes or other borrowings attributable to the acquisition, constructions or improvement 
of those assets. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCIAL STXTEJ\IENTS 

For the Year Ended Septeruber 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

2. Restricted net position - Consists of net position with constraints placed on the use either by 
external groups such as creditor, grantors, contributors, or laws and regulations of other 
governments; or la\v through constitutional provisions or enabling legislation. 

.3. Unrestricted net position - All other net position not meeting the definition of "restricted" or 
"invested in capital assets, net of related debt." l:nrestricted net position represents the net 
position available for future operations. 

Additionally, the City has adopted the provisions of GASB Statement No. 54, t'ttnd Balance Reporting and 
Government Fund 1jpe Definitions. 

Generally, governmental fund balances represent the difference between assets and deferred outflows of 
resources, liabilities and deferred inflows of resource:,. Fund balances for governmental funds are reported 
in classifications that comprise a hierarchy based primarily on the extent to which the government is 
bound to honor constraints on the specific purposes for which amounts in those funds can be spent. Fund 
balances are classified as follows: 

• 

• 

• 

• 

• 

Nonspendable - Includes amounts that cannot be spent. This includes amounts that are either not 

in a spendable form (inventories, prepaid amounts, long-term portion of loans/ notes receivable, or 

property held for resale unless the proceeds from the collection of those receivables or from the 

sale of those properties are restricted, committed or assigned) or amounts that are legally or 

contractually required to be maintained intact, such as a principal balance of a permanent fund. 

Restricted - Includes amounts that have constraints placed upon the use of the resources either by 

external party or imposed by law through a constitutional provision or enabling legislation. 

Committed - Includes amounts that can be used only for specific purposes pursuant to constraints 

imposed by a formal action of the City Council as apprm-ed in the board minutes. 

Assigned - Includes amounts that are constrained by the City's intent to be used for a specific 

purpose, but are neither restricted nor committed. For governmental funds, other than the general 

fund, this is the residual amount \Vithin the fund that is not classified as nonspendable and is 

neither restricted nor committed. 

Unassigned - Is the residual classification for the general fund. This classification represents fund 

balance that has not been assigned to other funds and that has not been restricted, committed or 

assigned to specific purposes within the general fund. The general fund should be the only fund 

that reports a positive unassigned fund balance amount. In other governmental funds if 

expenditures incurred for specific purposes exceeded the amounts restricted, committed or 

assigned to those purposes, it may be necessary to report a negative unassigned fund balance, 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FIN,\NCL\L ST~-\TEMENTS 

For the Year Ended Septt mber 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

\'vhen an expenditure is incurred for purposes for which both restricted and unrestricted (committed, 
assigned or unassigned) resources are available, it is the City's general policy to use restricted resources 
first. When expenditures are incurred for purposes for which unrestricted (committed, assigned and 
unassigned) resources are available, and amounts in any of these unrestricted classifications could be used, 
it is the City's general policy to spend committed resources first, followed by assigned amounts, and then 
unassigned amounts. 

The City does not have a minimum fund balance policy. 

Revenues 

Substantially all governmental fund revenues are accrued. Property taxes are billed and collected within the 
same period in which the taxes are levied. Subsidies and grants to proprietary funds, \vhich finance either 
capital or current operations, are reported as non-operating revenue based on GASB Statement No. 33. In 
applying GA.SB Statement No. 33 to grant revenues, the provider recognizes liabilities and expenses and 
the recipient recognizes receivables and revenue \Vhen the applicable eligibility requirements, including 
time requirements, are met. Resources transmitted before the eligibility requirements are met are reported 
as advances by the provider and unearned revenue by the recipient. 

Expenditures 

Ex1Jenditures are recognized when the related fund liability is incurred. 

Interfund Activity 

Exchange transactions between funds are reported as revenues in the seller funds and as 
expenditures/ expenses in the purchaser funds. Flows of cash or goods from one fund to another without 
a requirement for repayment are reported as interfund transfers. Interfund transfers are reported as other 
financing sources/uses in governmental funds and after the non--operating revenues/ expenses section in 
the proprietary funds. Repayments from the funds responsible for particular expenditures or expenses to 
the funds that initially paid for them are not presented on the financial statements (i.e., they are netted). 

Transfers between governmental and business-t;'!)e activities on the government-wide statement of 
activities are reported as general revenues. Transfers between funds reported in the governmental activities 
column are eliminated. Transfers bet\veen funds reported in the business-ty'!)e activities column are 
eliminated. 

Estimates 

The preparation of the financial statements in conformity with account principles generally accepted in the 
United States requires management to make estimates and assumptions that affect the amounts reported in 
the financial statements and accompanying notes. Actual results may differ from those estimates. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FIN,\NCL\L STATEtvIENTS 

For the Year Ended ~cptember 30, 2015 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Reclassifications 

\Vb.ere presented, certain 2014 financial statement amounts may have been reclassified to conform to the 
2015 presentation. 

New GASB Pronouncements 

The Governmental Accounting Standards Board has issued several new pronouncements that the City has 
revie\ved for application to their accounting and reporting. 

GASB Statements No. 68, Accounting and Financial Reporting for Pensions - An Amendment ef GASB Statement 
No. 27, and No. 71, Pension Transition for Contributions Afade Subsequent to the A1easttrement Date -An Amendment 
ef CASB No. 68, are effective for the periods beginning after June 15, 2014. The requirements of these 
Statements will improve the decision-usefulness of information in employer and governmental 
nonemployer contributing entity financial reports and will enhance its value for assessing accountability 
and interperiod equity by requiring recognition of the entire net pension liability and a more 
comprehensive measure of pension expense. Decision-usefulness and accountability also will be enhanced 
through new note disclosures and required supplementary information. The City has implemented these 
reporting requirements for the year ended September 30, 2015. 

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

By its nature as a local government unit, the City is subject to various federal, state, and local laws and 
contractual regulations. An analysis of the City's compliance with significant laws and regulations and 
demonstration of its stewardship over City resources follows. 

A. Fund Accounting Requirements 

The City complies with all state and local laws and regulations requiring the use of separate funds. The 
legally required funds used by the City include the follO\ving: 

Fund: 
Cemetery Care Fund 
CDBG Fund 
Gas, \v'ater and Sewer Fund 
Energy Recovery Fund 
Transfer Station Fund 
Solid Waste Fund 
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Required By: 
State Law 
Grant Agreement 
Trust Indenture 
Trust Indenture 
Trust Indenture 
State Law 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO R,\SI<_: f I>-: \NCL\L STATEMENTS 

For the Year Fnded :-icptember 30, 2015 

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNT ABILITY ( continued) 

B. Deposits and Investments Laws and Regulations 

State law requires that all deposits in excess of FDIC insurance limits be 105% collateralized by U.S. 
Government obligations or by state municipal obligations that have a fair value of not less than the 
principal amount of the deposits. The collateral for public entities' deposits in financial institutions are held 
in the name of the State Treasurer under a program established by the Mississippi State legislature and is 
governed by Section 27-105-5 Miss. Code Ann. (1972). Under this program, the entity's funds are 
protected through a collateral pool administered by the State Treasurer. Financial institutions holding 
deposits of public funds must pledge securities as collateral against those deposits. In the event of failure 
of a financial institution, securities pledged by that institution would be liquidated by the State Treasurer to 
replace the public deposits not covered by the FDIC. 

At year-end, the carrying amount of the City's deposits \Vas $16,093,062, and the respective bank balances 
totaled $17,167,914. There \Vere no certificates of deposits outstanding at September 30, 2015. 

The City's deposits \Vere fully insured or collateralized as required by statute at September 30, 2015. 

C. Revenue Restrictions 

The City has various restrictions placed over certain revenue sources from state or local requirements. The 
primary restricted revenue sources include: 

Revenue Source: 
Sales Tax 
Gasoline Excise & Commercial Vehicle Tax 
Water, Se\ver and Gas Revenue 
Cemetery Revenue 
Grant Program Expenditures 
Ad Valorem Tax 

Legal Restrictions in Use: 
Sewer Rehabilitation Notes 
Street and Road purposes 
Debt Service and Ctility Operations 
Cemetery Capital Improvements 
Grant agreements 
Debt Service 

For the year ended September 30, 2015, the City complied, in all material respects, with these revenue 
restrictions. 

D. Debt Restrictions and Covenants 

General obligation debt represents direct obligations issued on a pledge of the general taxing power of the 
City for the payment of its debt obligations. 
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CITY OF PASCAGOULA, MlSSISSIPPI 
'-JUTES TO B:-\Sll FIN \NCL\L STATEMENTS 

For the Y,.'.at Fndt c1 :-icptember 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS 

A. Cash and Investments 

The City's policies regarding deposits of cash are discussed in Note 1 D. The City deposits funds in 
financial institutions selected by the City Council in accordance with Mississippi statutes. The approved 
city depositories for the 2014-2015 calendar years an: The First and Merchants and Marine Bank. 

Custodial Credit Risk - Deposits 

Custodial credit risk is defined as the risk that, in the event of the failure of a financial institution, the City 
will not be able to recover its deposits or collateral securities that are in the possession of an outside party. 
The City does not have a deposit policy for custodial credit risk. However, the Mississippi State Treasurer 
manages that risk on behalf of the City. Details regarding custodial credit risk are discussed in Note 2 B. 

Deposits at September 30, 2015, (including restricted deposits) are as follows: 

Total Carrying 
Bank Balances Value 

Pooled deposits: 
Cash and cash equivalents 

Non-pooled deposits: 
Cash and cash equivalents: 

Payroll fund 
Municipal court fund 
SlvIMET 

Petty cash 
Cash drawer 

Reconciliation to government-wide statement of net assets: 
Restricted cash 
L'nrestricted cash 
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s 

16,475,731 14,916,339 

277,999 755,087 
102,756 109,402 
311,428 311,428 

206 
600 

17,167,914 16 093 062 

$ 649,951 
15443111 

s 16,093,062 
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CITY OF PASCAGOUL<\, MISSISSIPPI 
NOTES TO H1bH, Fl'.\J,\NCL-'\L SL\TEJ\IENTS 

For the Ye;ir Fndc1 SepICmhcr 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

B. Restricted Cash 

The amounts reported as restricted assets are cash and accrued interest held by the trustee bank on behalf 
of the various public trusts (authorities) related to their required note payable accounts and amounts held 
in trust for customer utility meter deposits. 

The restricted assets as of September 30, 2015, are as follmvs: 

Restricted Assets 
Business-type activities: 
Customer deposits 

C. Accounts Receivable 

Accounts receivable at September 30, 2015, consisted of the follmving: 

Accounts 
Receivable 

Governmental activities: 
General Fund: 

Ad valorem taxes 
Franchise taxes 
Sales tax 
Police court fines 
Other 

Special Revenue: 
Other 

Debt Service: 
Ad valorem taxes 

Community Development Fund: 
Grants 

Total governmental activities 

Business-type activities: 
\v'ater, sewer and gas services 
Solid waste management 

Total business-type activities 

Total government-wide activities 

$ 

$ 

- so -

62,912 
525,969 
442,280 

26,391,530 
99 455 

27,52?,146 

7,508 

8,356 

205 502 
27 743 512 

2,381,056 
381 731 

2 762 787 

30,506,299 

Allowance for 

Cash Including 
Time Deposits 

$ 649,951 

$ 649,951 

Uncollectible Net Accounts 
Accounts Receivable 

25,631,944 

25 631 944 

489 

25 632 433 

1,685,435 

1 685 435 

27 317 868 

62,912 
525,969 
442,280 
759,586 

99 455 
1890202 

7,019 

8,356 

205 502 
2 111 079 

695,621 
381 731 

1 077 352 

3188431 
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CITY OJ<' PASCAGOULA, MISSISSIPPI 
NOTES TO H1\~lC FINANCL\L \-lATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

D. Capital Assets 

Capital asset activity for the year ended September 30, 2015, was as follows: 

Primary Government 
Beginning Decreases/ 

Balance Increases Adjustments 
Governmental activities: 

Capital assets not being depreciated: 
Land $ L'>,1-1-1,0-1-2 138,000 (362,701) 
Construction in progress 11 63-1- 997 3380128 (5,709,475) 

Total capital assets not being depreciated 24 776 039 3518128 (6,072,176) 
Capital assets being depreciated: 

Buildings 8,681,87-1-
Improvements - other 20,273,151 5,618,932 
Infrastructure 43,737,-1-82 

Eqmpment 10 58-1- 78-l- 263198 (-1--1-,145) 
Total capital assets being depreciated 83 277 291 5 882 130 (-1--1-,145) 

Less accumulated depreciation for: 
Buildings 4,507,686 265,680 
Improvements - other 2,977,220 912,96-1-
Infrastructure 21,438,65-l- 838,382 
Equipment 7 916 252 7-1-3 013 (-1--1-,145) 

Total accumulated depreciation 36 839 812 2 760 039 (-1--1-,145) 
Total capital assets being depreciated, net 46 -1-37 -1-79 3 122 091 

Total governmental activities capital assets, net 71713518 6 6-1-0 219 (6,072,176) 

Business-type activities: 
Capital assets not being depreciated: 

Land 8-1-,751 
Construction in progress 1 732 -1-14 

Total capital assets not being depreciated 8-1- 751 173241-1-
Capital assets being depreciated: 

Buildings 8,369,386 (1) 
Infrastructure and improvements - other 57,322,882 -1-6,000 
Equipment 6 655 995 106 958 

Total capital assets being depreciated 77 3-1-8 263 152 958 1 
Less accumulated depreciation for: 

Buildi11gs 3,267,439 3"7 +,973 
Infrastructure and improvements - other 32,061,380 1,3-1-3,007 
Equipment 6 398 058 105 765 

Total accumulated depreciation 41 726 877 1 873 745 
Total capital assets being depreciated, net 30 621 386 (1,670,787) 1 

Total business-type activities capital assets, net 30 706 137 61 627 1' 

Total capital assets, net 5 101 919 655 6 701 846 ,6,072,177~ 

- 51 -

Ending 
Balance 

12,916,341 
9 305 650 

22,221,991 

8,681,874 
25,892,083 
43,737,482 
10 803 837 
89115 276 

-1-,773,366 

3,890,18-1-
22,277,036 

8 615 120 
39 555 706 
49 559 570 
71 781 561 

8-1-,751 
1 1 3241-1-
1 817 165 

8,369,385 
57,368,882 

6 762 953 
72 501 220 

3,642,412 
33,404,387 

6 503 823 
43 550 622 
28 950 598 
30 767 763 

102 549 32-1-
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FlNANCL\L STATEivIENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

A summary of construction-in-progress transactions for the year ended September 30, 2015, follows: 

Primary Government 
Governmental activities: 

Beachfront Promenade Project 
CIAP-Communy & Emerson Project 
FY 2012 CDBG Bike Trail 
FY 2014 CDBG Community Garden 
Lowry Island Project 
Point Park Project 
Round Island Lighthouse Project 
Safe Routes to School-Jackson Elementary 

Total governmental construction-in-progress 

Business-type Activities: 
Cherokee Forrest - Bond 
DeSoto Street - Bond 
Drainage Improvement-Holland (Bond) 
Drainage Improvement-Washington (Bond) 
Hospital Road Widening 
Market Street (Bond) 
SPAP Sewer Rehabilitation Project 

Total business-type construction-in-progress 

Total construction-in-progress 

- 52 -

Expended 
through 

September 30, 
2015 

$ 1,286,275 
591,081 
111,580 

50,750 
3,578,928 
2,049,037 
1,605,634 

32 365 
9 305 650 

885,452 
36,407 

120,028 
114,095 
182,242 

70,655 
323 535 

1732414 

$ 11038064 

Remaining 
Commitment 

470,539 
111,739 

14,069 
8,690 

200,000 
81,932 
81,474 
52 662 

1 021 105 

1,615,538 
431,812 

1,739,552 
1,167,115 

466,258 
1,345 

1 399 572 
6 821 192 

7 842 297 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCL\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

Depreciation expense was charged to programs for the year ended September 30, 2015 as follows: 

Governmental activities: 
General government 

Business-type activities: 
\Vater, se\ver and gas fund 
Transfer station 

Total business-type activities depreciation expense 

- 53 
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$ 

$ 

2,760,039 

1,813,076 
10 671 

1,823,747 
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CITY OF PASCAGOULA. MISSISSIPPI 
NOTES TO BASIC 1-<INANCL\L STATEJ\IENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS (continued) 

E. Long-Term Liabilities 

The City's long-term liabilities are segregated between the amounts to be repaid from governmental 
activities and amounts to be repaid from business-t)1Je activities. Long-term liability activity for the year 
ended September 30, 2015, is shmvn belmv: 

Governmental activities: 
Bonds and notes payable: 

General obligation debt 
Notes payable 
Capital leases 

Total bonds and notes payable 

Other liabilities: 
Compensated absences 
Net pension liability 

Total other liabilities 
Total governmental activities 
long-term liabilities 

Business-type activities: 
Bonds and notes payable: 

\'vater and sewer debt 
Energy Recovery Facility (ERF) 

Total bonds and notes payable 

Other liabilities: 
Compensated absences 
Net pension liability 
Sales tax audit lien 

Total other liabilities 
Total business-type activities 
long-term liabilities 

Total long-term liabilities 

Beginning 
Balance 

S 2,680,000 
2,513,486 

616 785 
5 810 271 

792,173 
26,128,188 
26,920,361 

32,730,632 

4,116,328 
6,126,601 

10,242,929 

40,051 
1,093,511 

1,133,562 

11376491 

$44,107,123 

Additions 

8,000,000 

8 000 000 

17,584 
2,237,789 
2,255,373 

10,255,373 

7,000,000 

7 000 000 

53 
77,136 

459 577 
536 766 

7 536 766 

17 792 139 

- 54 -

Reductions 

365,000 

196 959 
561 959 

561 959 

442,909 

442 909 

120 000 
120 000 

562 909 

1 124 868 

Ending 
Balance 

10,315,000 
2,513,486 

419 826 
13,248,312 

809,757 
28 365 977 
29,175,734 

42,424,046 

10,673,419 
6 126 601 

16,800,020 

40,104 
1,170,647 

339 577 
1,550,328 

18 350 348 

60 774 394 

Amounts 
Due Within 
One Year 

715,646 
93,579 

206 111 
1015336 

87,894 

87 894 

1 103 230 

743,687 

743 687 

3,162 

240 000 
243,162 

986 849 

2 090 079 
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CITY OF PASCAGOULA, MISSISSIPPI 
N<HES TO BASIC FIN.\.NC1 \L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

Description of Debt 

,\t September 30, 2015, long-term liabilities consisted of the following individual issues: 

Governmental activities: 

Bonds and notes 
2006 Cnsecured community disaster loan: 1n 2014, a portion totaling Sl,118,804 
(principal) and $165,114 (interest) of this loan was forgiven and effectinly 
cancelled. Additionally, the loan was restructured for payments totaling $160,058 

General Long­
Term 

Liabilities 

annually, and the maturity date extended to 2035. $ 2,513,486 

2006 General Obligation Refunding Bonds, payable in various annual installments, 
bearing annual interest at 3.53% - 4.20%, interest payable semiannually, maturing 
in 2023, secured by tax revenues 

General Obligation Bonds, Series 2014, payable in vanous annual installments, 
bearing interest at variable rates of 1.31 % - 3.29%, maturing in 2034, secured by tax 
revenues 

Total general obligation bonds and notes 

Capital Leases 
2011 Capitalized equipment lease obligation due in annual installments of$ 111,492 
\vhich includes interest at 3.49% through ~\ugust 2018 

2013 Capitalized equipment lease obligation due in monthly installments of S634 
which includes interest at 5.95°10 through December 2016. 

2014 Capitalized equipment lease obligation due in annual installments of $103,913 
which includes interest at 5.75% through February 2016. 

Total capital lease obligations 

Compensated absences 

Net pension liability 

Less: current portion of long-term liabilities 
Total governmental activities long-term habilit1es due beyond one year 
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$ 

2,315,000 

8 000 000 
12,828,486 

312,422 

9,142 

98 262 
419 826 

809,757 

28,365,977 

(1,103,230) 
41,320,816 



I 
I 
I 
I 
I 
I 
J 
I 
I 
I 
I 
I 
I 
I 
I 
J 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

CITY OF PASCAGOULA, "MISSISSIPPI 
NOTES TO R.\SIC F!,''\l,\NClAL STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

Business-type activities: 

Bonds and notes: 
2011 State Revolving Fund Loan, payable 10 monthly installments of $4,662, 

General Long­
Tenn 

Liabilities 

bearing interest at 2.00%, maturingJanuary 2017, secured by utility system revenues $ 73,547 

2013 State Revolving Fund Loan, payable in monthly installments of $2,154, 
bearing interest at 1.75%, maturing September 2032, secured by utility system 
revenues 379,872 

2012 Combined Water & Se-ver System Revenue Refunding Bonds. Dated 
November 8, 2012, payable in various annual installments, bearing annual interest 
at 2.00% - 2.50%, interest payable annually, maturing in 2024 3,220,000 

1981 Incinerator System Revenue Bonds, dated January 1, 1981, principal and 
interest suspended 5,626,601 

1983 Incinerator System Revenue Bonds, dated January 1, 1981, principal and 
interest suspended 500,000 

Special Revenue Bonds, Series 2014, payable in nrious annual installments, bearing 
interest at variable rates of 1.31 % - 3.29°10, maturing in 2034, secured by utility 
revenues 

Total bonds and notes 

Compensated absences 

Net pension liability 

Sales tax audit lien 

Less: current portion of long-term debt 
Total business-type activities long-term liabilities due beyond one year 

', .. ....,,:-,..:...::-.r 

$ 

RECEIVED 

OCT O 6 2016 

- 56 -

7 000 000 
16 800 020 

40,104 

1,170,647 

339,577 

(986,849} 
17 363 499 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO B1\SlC FIN:\NCL:\L STATEl\fENfS 

For rhe 'Year Er1ded September JO, 201S 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS ( continued) 

Revenue Refunding Bonds 

On November 8, 2012 the City issued $4,160,000 in revenue refunding bonds with an average interest rate 
of 2.15% to refund $4,138,532 in outstanding general obligation bonds accounted for as business-type 
activities, with an a\-erage interest rate of 3.00°/o - 4.00%. The refunding was undertaken to take advantage 
of favorable interest rates. The refunding resulted in an econonuc gain (difference between the present 
value of the debt service payments on the old and new debt) of 4.026%. 

Revenue Bonds 

In 1979, the C.S. Department of Commerce, National Oceanic and Atmospheric Administration (NOA __ -\) 
purchased the City of Pascagoula, Mississippi's 6% Incinerator System Revenue Bonds, the proceeds of 
which \Vere used in prior years for the construction of a resource recovery facility. Incinerator System 
Revenue Bonds debt service 1s payable solely from revenues from system operation. System revenues are 
derived from tonnage charges for garbage dumping and from sale of generated steam through a contract 
with a single commercial customer. Terms of that contract tie the price to be paid for steam to the price of 
natural gas. The price of natural gas has declined substantially, resulting in a decline in system revenues. 
Accordingly, the system has not produced sufficient revenues to meet maturing revenue bond principal 
and interest, or to meet required "cushion" accumulations. For the fiscal year ended September 30, 2015, 
the principal balance \Vas $12,626,601. NO.-L-\, the U.S. Department of Commerce, and the City entered 
into an agreement as of November 18, 1992, which provided for the follmving loan modifications: 

1. The City's obligation to make principal and interest payments was suspended through 
December 31, 1996. 

2. Interest accruals were suspended until at least January 1998. Income generated by the 
system was to be re-evaluated in 1997 to determine whether it was sufficient to reinstate 
the payment of interest. 

3. Beginning in 1997, 50% of net income hefore depreciation was to be paid on the 
obligation, which consisted of $6,920,000 principal and $2,832,960 interest accrued to 
November 18, 1992, plus any interest subsequently reinstated. 

4. "-\ll remaining net income is to be placed in a reserve for equipment replacement, the use of 
which requires prior written approval of NOAA. l 1pon execution of the agreement, 
NOAA authorized the use of reserve funds for necessary repairs. 

Due to the closure of the Transfer Station in December of 2012, the Incinerator System did not incur 
operating income or expense in fiscal year 2015. Therefore, based on the terms of the agreement with 
NOA.A, no payment is due for the year ended September 30, 2015 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCL-\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

Community Disaster Loans 

In fiscal year 2006, the City borrowed 57,757,433 from the C.S. Department of Homeland Security 
(FE~L\) under the Special Community Disaster Loan (SCDL) program. This is a shortfall note payable, 
and its purpose was to prodde funds for a shortfall in the local budget that was caused because of 
damages to properties and tax assessments and related tax collection as a result of Hurricane Katrina in 
August 2005. Payments on the notes \vere deferred for a five-year period. On February 27, 2011, 
Pursuant to HR 2206 - Public La\v 110-28, FEJ\L\ forgave $2,942,496 and associated interest of $411,116, 
of the City's Community Disaster Loans. 

In June 2014, the City was notified by FEJ\L\ of debt cancellation for the remaining portion of the 
enterprise activity balance. The City's Special Community Disaster Loan, \vith a principal balance of 
$352,689 outstanding as of September 30, 2013, \Vas fully cancelled. The City's remaining SCDL principal 
balance within the governmental funds was partially cancelled by the amount of $1,118,804. The principal 
balance of $2,513,486 remains outstanding as of September 30, 2015. 

Annual Debt Service Requirements 

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of 
September 30, 2015, are as follows: 

Governmental Activities Business-tyEe Activities - Bonds and Notes 
Bonds and Notes Water, Sewer and Gas Incinerator/ERP 

PrinciEal Interest PrinciEal Interest PrinciEal Interest 
2016 $ 809,225 268,068 743,687 167,819 
2017 827,103 263,838 717,290 169,288 
2018 852,717 260,911 716,068 174,514 
2019 870,736 249,783 726,059 174,868 
2020 891,494 232,637 743,418 171,401 

2021-2125 2,783,873 1,124,452 3,060,939 809,782 
2026-2035 5,793,338 860,361 3,965,958 575,026 
suspended 6,126,601 1 177 627 

Total $ 121828,486 3,260,050 10673419 2,242,698 6,126,601 1 177 627 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCL\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

Capital Leases 

Tax-Exempt Leasing Corp Capital Lease - On August 15, 2011, the City entered into a capital lease 
agreement at an interest rate of 3.489% with Tax-Exempt Leasing Corp to acquire the 2012 E-One HP78 
Aerial Fire Truck. The lease obligation is effective during the period from April 12, 2012 through August 
15, 2018. Annual payments of interest and principal began on August 15, 2012. Total payments for the 
equipment are $780,441 (principal payments of $681,989 and interest payments of $98,452). Annual 
amortization expense is included in depreciation expense. 

Ford Motor Credit Company, LLC Capital Lease - On January 2, 2013, the City entered into a capital lease 
agreement at an interest rate of 5.95% ,vi.th Ford Motor Credit Company, LLC to acquire the 2013 Ford 
Fl 50 Police Vehicle. The lease obligation is effective during the period from January 2, 2013 through 
December 2, 2016. Annual payments of interest and principal began on January 2, 2013. Total payments 
for the equipment are $30,429 (principal payments of $27,154 and interest payments of $3,275). Annual 
amortization expense is included in depreciation expense. 

Ford Motor Credit Company, LLC Capital Lease - On February 8, 2014, the City entered into a capital 
lease agreement at an interest rate of 5.75% ,vith Ford Motor Credit Company, LLC to acquire ten 2014 
Ford Police Interceptor Ctility Vehicles. The lease obligation is effective during the period from February 
8, 2014 through February 8, 2016. Annual payments of interest and principal began on February 8, 2014. 
Total payments for the equipment are $311,738 (principal payments of $295,095 and interest payments of 
516,643). Annual amortization expense is included in depreciation expense. 

The following is an amortization schedule for these leases: 

Princi:eal Interest Total 
2016 $ 206,111 16,900 223,011 
2017 105,983 7,410 113,393 
2018 107,732 3,759 111,491 
2019 
2020 
Total $ 419 826 28 069 447 895 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO K-\SIC FINANCL-\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

F. Interfund Balances 

Interfund balances at September 30, 2015, consisted of the following: 

DUE TO: 
Governmental Activities Business-type Activities 

Community Other Water, Sewer Energy Other 
Development Governmental and Gas Transfer Recovery Enterprise 

General Fund Fund Funds Fund Station Fund Facilitv Fund Funds 
DUE FROM: 
GoYernmental 

actinties: 

General Fund s 8411,898 9,753 4,181) 

Community 
De,·clopmcnt Fund 1,835,651) 

Other governmental 

Funds 331,506 

Internal serYice 
funds 300,678 

Business-type 

actiYities: 

\'<:ater, Sewer and 

Gas 2,853,81)1) 211,904 
Trans fer Station 15,1)14 

Energy Rccm·ery 

Fund 546 81,652 61,648 
Other enterprise 

funds 363 

Total s 5337194 840.898 93.405 65.828 363 7\ l,91)4 

Total 

854,831 

1,835,651) 

331,51)6 

300,678 

3,065,704 
15,1114 

145,846 

363 
6.549.592 

Interfund balances resulted from the time lag between dates that (1) interfund goods and services are 
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and 
(3) payments between funds are made. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO K\SIC FINANCL\J, ST,\TEl\lENTS 

For the Year Ended September 30, 2015 

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ ACCOUNTS (continued) 

G. Interfund Transfers 

Interfund transfers for the year ended September 30, 2015 are as follmvs: 

TRANSFERS OUT: 
Governmental activities: 

General fund 
Community development 
fund 

Other governmental funds 
Internal service funds 

Business-type activities: 
\'\'ater, Sewer and Gas 
Other enterprise funds 

Total 

$ 

s 

TRANSFERS IN: 
Governmental Activities 

General 
Fund 

Community Other 
Development Governmental 

Funds Funds 

Business-type Activities 
Water, Sewer Other 

and Gas Enterprise 
Fund Funds 

+69,321 

146,556 

615 877 

Total 

+69,321 

1+6,556 

615 877 

Transfers are used to (a) move revenues from the fund that statute or budget reguires collecting to the 
fund that statute or budget reguires to expend them and to (b) use unrestricted revenues collected in the 
general fund to finance various programs accounted for in other funds in accordance \Vi.th budgetary 
authorizations. Interfund receivables and payables between funds \vi.thin governmental activities are 
eliminated in the Statement of Net Position. 

- 61 



I 
I 
I 
J 
I 
J 
J 
I 
J 
J 
I 
l 
J 
J 
J 
J 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

CITY OF PASCAGOULA, l\HSSISSIPPI 
NOTES TO R:\SIC FINANCL-\.L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES 

A. Property Tax 

Property tax is levied on the assessed (appraised) value as compiled by the Jackson County Tax Assessor 
for all real and business personal property located m the City. The assessment roll is approved and the levy 
is set before September 30 following a series of public hearings to receive citizen objections. Resulting 
taxes are due on or before February 1. Installment payments are accepted on or before February 1, May 1, 
and July 1. An inter-local government agreement effective October 1, 1989, provided for billing and 
collection of City and Pascagoula School District taxes by Jackson County, ilississippi. 

Included in revenues are taxes for automobile tags, which are assessed and collected by Jackson County. 
Such taxes, less a collection fee, are remitted to the <-:ity monthly. 

Property tax revenues are recognized as the related ad ,-alorem taxes are collected. Additional amounts 
estimated to be collectible in tune to be a resource for payment of obligations incurred during the fiscal 
year and therefore susceptible to accrual in accordance with generally accepted accounting principles have 
been recognized as revenue. 

Increases in taxes are generally limited by State la\v to 10% of the taxes collected for the prior assessment 
year, excluding taxes from property added to the tax assessment rolls in the current year. 

The City is required by law to assess and collect taxes necessary for operation of the Pascagoula School 
District (PSD) and for service of certain related debt. PSD provides services to residents of inside and 
outside the geographic boundaries of the City and has a separate appointed and/ or elected board. The 
school district is not included as a component unit of the City's financial reporting entity because the City 
does not have the ability to exercise control over school operations or approve budgets. A similar situation 
exists ,vith the Jackson-George Regional Library System, who receives a portion of the City's tax lev-y for 
library operation. 

For the year ended September 30, 2015, the City's 2015 tax rate was as follows: 

General Fund 
Firemen and Policemen Disability and Relief Fund 
Library 
City Bonds and Interest 
Garbage 
PSD Operations 
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32.17 
3.00 
1.14 
4.74 
1.00 
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CITY OF PASCAGOVLA, MISSISSIPPI 
NOTES TO P, \\Jc.fr N. \~~CL\I. ST . .YfEl\fENTS 

For the Year Lnllt·d St'Ptember 31), 2015 

NOTE 4. OTHER NOTES ( continued) 

B. Pension Plan - Public Employees' Retirement System of Mississippi (PERS) 

Plan Description 

The City of Pascagoula, Mississippi contributes to the Public Employees' Retirement System of Mississippi 
(PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and 
disability benefits, annual cost-of-living adJustments, and death benefits to plan members and beneficiaries. 
Plan provisions and the Board of Trustees' authority to determine contribution rates are established by 
Miss. Code Ann. Sectwn 25-11-1 et seq., (1972, as amended) and may be amended only by the Mississippi 
Legislature. PERS issues a publicly avatlable financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to Public Employees' 
Retirement System of l\Iississippi, PERS Building, 429 Mississippi Street, Jackson, l\fS 39201 or by calling 
(601) 359-3589 or 1-800-444-PERS. 

Benefits Provided 

Membership in PERS 1s a condition of employment granted upon hinng for qualifying employees and 
officials of the State of l\lississippi, state universities, community and junior colleges, and teachers and 
employees of the public school districts. For those persons employed by political subdivisions and 
instrumentalities of the State of i\lississippi, membership is contingent upon approval of the entity's 
participation in PERS by the PERS' Board of Trustees. If approved, membership for the entity's 
employees is a condition of employment and eligibility 1s granted to those who qualify upon hiring. 
Participating members who are vested and retire at or after age 60 or those who retire regardless of age 
with at least 30 years of creditable service (25 years of creditable service for employees who became 
members of PERS before July 1, 2011) are entitled, upon application, to an annual retirement allO\vance 
payable monthly for life in an amount equal to 2.0 percent of their average compensation for each year of 
creditable service up to and including 30 years (25 years for those who became members of PERS before 
July 1, 2011), plus 2.5 percent for each additional year of creditable service with an actuarial reduction in 
the benefit for each year of creditable service below 30 years or the number of years in age that the 
member is below 65, whichever is less. ~c\verage compensation is the average of the employee's earnings 
during the four highest compensated years of creditable service. Benefits vest upon completion of eight 
years of membership service (four years of membership service for those who became members of PERS 
before July 1, 2007). PERS also provides certain death and disability benefits. A Cost-of-Living 
~-\djustment (COLA) payment is made to eligible retirees and beneficiaries. The COLA is equal to 3.0 
percent of the annual retirement allowance for each full fiscal year of retirement up to the year in which 
the retired member reaches age 60 (55 for those who became members of PERS before July 1, 2011), \Vith 
3.0 percent compounded for each fiscal year thereafter. Plan provisions are established and may be 
amended only by the State of Mississippi Legislature. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO R\SlC FIN_:\NCL\L STXfEivlENTS 

For the Year Lnded September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

Contributions 

PERS members are required to contribute 9 .00% of their annual covered salary and the City of Pascagoula, 
Mississippi is required to contribute at an actuarially determined rate. The employer's rate as of September 
30, 2015 was 15. 7 5% of annual covered payroll. The contribution requirements of PERS members are 
established and may be amended only by the State of ~Iississippi Legislature. 

The City of Pascagoula, l\Iississippi's contribution to PERS for the year ended September 30, 2015, 2014, 
and 2013 was $1,601,927, $2,422,565, and $2,533,277 respectively, which equal to the required 
contributions for each year. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions 

At September 30, 2015, the City reported a liability of $24,732,844 for its proportionate share of the net 
pension liability. The net pension liability \Vas measured as of June 30, 2015, and the total pension liability 
used to calculate the net pension liability was determined by an actuarial valuation as of that date. The 
City's proportion of the net pension liability was based on a projection of the City's long-term share of 
contributions to the pension plan relative to the projected contributions of all participating employers, 
actuarially determined. _At June 30, 2015, the City's proportion \Vas 0.16 percent, which decreased by .01 
percent from its proportion measured as of June 30, 2014. 

For the year ended September 30, 2015, the City recognized pension expense of $1,995,713. _At September 
30, 2015, the City reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 

Differences between expected and actual experiences $ 
Net difference bet\veen projected and actual earnings on pt;ns1on plan 
investments 
Changes of assumptions 
Changes in proportion and differences bet\veen the City contributions and 

proportionate share of contributions 
The City contributions rnbsequent to the measurement date 

Total $ 
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Deferred 
Outflows of 
Resources 

574,609 

2,130,649 

430 803 
3 136 061 

Deferred Inflows 
of Resources 

662,815 

1,000,120 

1 662 935 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO B,\SIC FINANCIAL ST\TEtIENTS 

For the Year r~nded September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

$430,803 reported as deferred outflows of resources related to pensions resulting from the City's 
contributions subsequent to the measurement date will be recognized as a reduction to the net pension 
liability in the year ended September 30, 2016. Other amounts reported as deferred outflows of resources 
and deferred inflows of resources related to pensions will be recognized in pension expense as follows: 

Year ended September 30, 
2016 $ 285,352 
2017 259,878 
2018 14,001 
2019 483,092 
2020 
Thereafter 
Total $ 1,042,323 

Actuarial assumptions 

The total pension liability in the June 30, 2015 actuarial valuation was determined using the follO\ving 
actuarial assumptions, applied to all periods included in the measurement: 

Inflation 
Salarv increases 
Investment rate of return 

3.00% 
3.75 - 19.00%, average, including inflation 
7.75%, net of pension plan investments expense, 
including inflation 

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table with Scale BB to 2016, set 
fonvard one year for males. 

The actuarial assumptions used in the June 30, 2015 valuation \Vere based on the results of an actuarial 
experience study for the period July 1, 2010 to June 30, 2014. The experience report is dated May 4, 2015. 

The long-term expected rate of return on pension plan investments was determined using a log-normal 
distribution analysis in \vhich best-estimate ranges of expected future real rates of return ( expected 
nominal returns, net of pension plan investment expense and the assumed rate of inflation) are developed 
for each major asset class. These ranges are combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and by adding 
expected inflation. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FINANCIAL STATEl\IENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

The target asset allocation and best estimates of arithmetic real rates of return for each major asset class as 
of June 30, 2015, are summarized in the following table: 

U.S. Broad 
International equity 
Emerging markets equity 
Fi..-xed income 
Real assets 
Private equity 
Cash 

Total 

Discount Rate 

Asset class 
Target 

Allocation 
34.00 % 

19.00 
8.00 

20.00 
10.00 

8.00 
1.00 

100.00 % 

Long-term 
expected real 
rate of return 

5.20 
5.00 
5.45 
0.25 
4.00 
6.15 

(0.50) 

The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows used 
to determine the discount rate assumed that plan member contributions will be made at the current 
contribution rate (9.00%) and that employer contributions \v"ill be made at the current employer 
contribution rate (15.75%). Based on those assumptions, the pension plan's fiduciary net position \Vas 
projected to be available to make all projected future benefit payments of current plan members. 
Therefore, the long-term expected rate of return on pension plan investments \Vas applied to all periods of 
projected benefit payments to determine the total pension liability. 

Sensitivity of the City's proportionate share of the net pension liability to changes in the discount 
rate 

The following presents the City's proportionate share of the net pension liability calculated using the 
discount rate of 7. 75%, as well as what the City's proportionate share of the net pens10n liability would be 
if it were calculated using a discount rate that is 1-percentage-point lower (6.75%) or 1-percentage-point 
higher (8.75%) than the current rate: 

The City's proportionate share of the net pension 
liability 

Pension plan fiduciary net position 

1% Decrease 
(6.75%) 

$ 32,600,155 

Current 
Discount Rate 

(7.75%) 

2..J.,732,8..J...J. 

1% Increase 
(8.75%) 

18,20-1-,448 

Detailed information about the pension plan's fiduciary net position is available in the separately issued 
PERS financial report. 

- 66 -



I 
I 
I 
I 
l 
l 
J 
l 
l 
J 
l 
l 
I 
I 
l 
] 

J 
I 
l 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASlC FIN1-\NCL\L SL-\TEl\IENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

C. Pension Plan - Municipal Retirement Systems and Firemen and Policemen Disability and 
Relief Fund 

Plan Description 

The Municipal Retirement Systems and Fire and Police Disability and Relief Fund (MRS or the Plan) is an 
agent multiple-employer defined benefit pension plan comprised of municipal employee plans from 
around the State of Mississippi for municipal employees, firefighters, and police officers serving in the 
participating municipalities. The Public Employees' Retirement System of l\lississippi (PERS), in 
coordination \vith the governing authorities of the respective municipalities, has administered these plans 
since July 1, 1987. Membership in the two general municipal employee plans and the 17 fire and police 
disability and relief systems under MRS was granted to all municipal employees, fire fighters, and police 
officers who were not already members of PERS and who were hired prior to July 1, 197 6. Two fire and 
police plans elected to extend the eligibility period for membership to July 1, 1987. All MRS plans were 
closed to new members by July I, 1987. Eligible employees hired after July 1, 1987, automatically become 
members of PERS. 

Members covered by MRS are required to contribute varying amounts of their salary, depending on the 
actuarial soundness of their respective plans. Each employer contributes the remaining amounts necessary 
to finance participation of its own employees in MRS. Plan provisions are established by Mississippi Code 
Ann.§ 21-29-1 et seq., Articles 1, 3, 5, and 7, (1972, as amended), and annual local and private legislation. 
Statutes may be amended only by the Mississippi Legislature. The Plan is included in the PERS 
Comprehensive Annual Financial Report (C-\FR) as part of the pension trust funds. The System's most 
recent CAFR for the year ended June 30, 2015 should be read in conjunction with these financial 
statements. 

Benefits Provided 

Regardless of age, participating employees who retire with at least twenty years of membership service are 
entitled to an annual retirement allmvance payable monthly for life in an amount equal to 50.0 percent of 
their average monthly compensation and to an additional 1. 7 percent for each year of creditable service 
beyond 20 years, not to exceed 66.67 percent of a\-erage monthly compensation, except as may othenvise 
be provided through local and private legislation. Average monthly compensation for the MRS plans is the 
monthly average for the last six months of service. Certain participating employers provide a minimum 
monthly retirement allowance. Benefits \-est upon reaching twenty years of membership service. MRS 
plans also provide certain death and disability benefits. Members who terminate employment from all 
covered employers and are not eligible to receive monthly retirement benefits may request a full refund of 
employee contributions. Members covered by MRS do not receive interest on their accumulated 
contributions. Upon withdrawal of contributions, a member forfeits service credit represented by those 
contributions. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FIN,\NCL\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

The retirees and beneficiaries of MRS plans with provisions for a Cost-of-Living Adjustment (COLA) who 
are receiving a retirement allowance on July 1 of each fiscal year may be entitled to a COLA. This payment 
is equal to the annual percentage change of the Consumer Price Index (CPI) but not to exceed 2.5 percent 
of the annual retirement allowance for each full fiscal year of retirement. Certain MRS plans may adopt a 
COL-\ other than one linked to the change in the CPI. These additional payments will be made only when 
funded by the employers. For the year ended June 30, 2015, the total COL-\s for i\fRS plans were 
$5,487,322. 

Administration of the Plan 

The Plan is administered as an agent multiple-employer defined benefit pension plan by PERS, m 
coordination with the governing authorities of the respective municipalities. 

Employees Covered by Benefit Terms 

At June 30, 2015, the follmving employees were covered by the benefit terms: 

Inactive members or their beneficiaries currently receiving benefits 
Inactive members entitled to but not yet receiving benefits 
Active members 

Total 

Contributions 

Number 
74 

74 

Each plan has an established employee contribution rate. Employer contributions in each municipality are 
paid through an annual millage rate on the assessed property values in that municipality. These millage 
rates are determined through reviews of each plan's benefit structure during the l\IRS annual actuarial 
valuation and certifications by the actuary as to the funding level required of each participating 
municipality. For the year ended September 30, 2015, the City's millage rate for the Firemen and 
Policemen Disability and Relief Fund was 3.00 mills. The City's contributions to the plan for the year 
ended September 30, 2015, 2014, 2013 was $687,577, $789,347, and $1,019,663 respectively, which equal 
to the required contributions for each year. 

Service credit is awarded for employment in a covered position based on the number of months a member 
works during a fiscal year. All wages and contributions must be properly reported before service credit can 
be awarded. 

Net Pension Liability 

The City's net pension liability was measured as of June 30, 2015, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. 
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CITY OF PASCAGOULi\., MISSISSIPPI 
NOTES TO BJ\SIC FIN,\NCIAL STATEMENTS 

For the Ye:u Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

Actuarial Assumptions 

fhe total pension liability in the June 30, 2015 actuarial valuation was deternuned using the following 
actuarial assumptions, applied to all periods included in the measurement: 

Inflation 
Salary increases 
Investment rate of return 

3.50% 
4.50 - 6.00%, including inflation 
8.00%, net of pens10n plan investment expense, 
including inflation 

Actuarially determined contribution rates are calculated as of June 30, two years prior to the end of the 
fiscal year in ,vhich contributions are reported. Contributions for the fiscal year ended September 30, 2015 
were based on the June 30, 2013 actuarial nluation. 

Discount Rate 

The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows used 
to determine the discount rate assumed that there would be no employee contributions due to the Plan 
being closed to new entrants and that employer contributions ,vill be made at the current actuarially 
determined contribution rates. Based on those assumptions, the pension plan's fiduciary net position was 
projected to be available to make all projected future benefit payments of current inactive employees. 
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of 
projected benefit payments to determine the total pension liability. 
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CITY or PASCAGOUL..\, MISSISSIPPI 
NOTES TO R\S!C Fl~,\NCL\L SL-\TEi\lENTS 

For the Year Ended >,ept~tnber 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

Changes in the Net Pension Liability 

Total Pension 
Liability 

(a) 

Plan Fiduciary 
Net Position 

Balances at June 30, 2014 
Changes for the year: 

Service cost 
Interest 
Changes of assumptions 
Difference between expected and actual 
expenence 
Contributions - employer 
Contributions - employee 
Net investment income 
Benefit payments, including refunds of 
employee contributions 
_Administrative expense 
Other changes 

Net changes 
Balances at June 30, 2015 

Roll-forward of the Total Pension Liability 

$ 12,786,889 

$ 

965,667 
395,634 
(40,288) 

(1,432,103) 

(111,090) 
12,675,799 

Total Pension Liability Roll-Forward 
(a) Total pension liability as of June 30, 2014 
(b) Entry age normal cost for the period July 1, 2014 -July 1, 2015 

(b) 
8,375,415 

695,520 

247,097 
(1,432,103) 

(13,910) 

(503,396) 
7 872 019 

(c) Actual benefit payments and refunds for the period July 1, 2014 - July 1, 2015 
(d) Expected total pension liability as of June 30, 2015 

= [(a) x (1.08)] + (b) - [(c) x (1.4)] 
( e) Actual total pension liability as of June 30, 2015 with old assumptions (8.00%) 
(f) Experience (Gain)/Loss: (e) - (d) 
(g) Actual total pension liability as of June 30, 201S with new assumptions (7.75%) 
(b) Assumptions (Gains)/Loss: (g) - (e) 
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$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 

Net Pension 
Liability 
(Asset) 
(a) - (b) 

4,411,474 

965,667 
395,634 
(40,288) 

(695,520) 

(247,097) 

13,910 

392,306 
4 803 780 

12,786,889 

(1,432,103) 

12,320,453 
12,280,165 

(40,288) 
12,675,799 

395,634 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO H,\STC J'rt'\~\NCL-\L S'L-\TEl\lENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

I Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

I 
I Plan's net pension liability (asset) 

Pension plan fiduciary net position 

1% Decrease 
(6.75%) 

$ 5,754,736 

Current 
Discount Rate 

(7.75%) 
4,803,780 

1% Increase 
(8.75%) 

3,971,328 

I Detailed information about the pension plan's fiduciary net position is available in the separately issued 
tfRS financial report. 

I Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to the MRS Plan 

I For the year ended September 30, 2015, the City recognized pension expense of: 

Service Cost 
Interest on the total pension liability 
Current period benefit changes 

Pension Expense 

Expensed portion of current period difference bet\veen expected and actual 
experience in the total pension liability 
Expensed portion of current period changes of assumptions 
Member contributions 
Projected earnings on plan investments 
Expensed portion of current period difference bet\veen actual and projected 
earnings on plan investments 
Administrntive expense 
Other 
Recognition of beginning deferred outflows of resources as pension expense 
Recognition of beginning deferred inflows of resources as pension expense 

Pension expense (income) 

$ 

$ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

ocr o s 201& 
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965,667 

(40,288) 
395,634 

(640,013) 
78,583 

13,910 

773,493 
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CITY OF PASCAGOULA, MISSISSIPPI 
~OTES TO BAS[C FINANCIAL STXCE:tvIENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

I At September 30, 2015, the City reported deferred outflows of resources and deferred inflows of resources 
related to the l\IRS Plan from the following sources: 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Differences between expected and actual experiences $ 

Net difference bet\veen projected and actual earnings on pension plan 
investments 
Changes of assumptions 
Net difference bet\veen projected and actual earnings on plan investments 
Employer contributions subsequent to the measurement date 

Total 

Deferred 
Outflows of 
Resources 

314,333 
47 764 

362 097 

Deferred Inflows 
of Resources 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to the MRS 
Plan will be recognized in pension expense as follows: 

Year ended September 30, 

D. Deferred Compensation Plan 

2016 
2017 
2018 
2019 
2020 
Thereafter 
Total $ 

78,583 
78,583 
78,583 
78,584 

314,333 

The City, through PERS, offers its employees a voluntary deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, available to all City employees, permits 
them to defer a portion of their salary until future years. The deferred compensation is not available to 
employees until termination, retirement, death or unforeseeable emergency. 

The assets of the plan are held in trust for the exclusive benefit of participants and their beneficiaries. The 
requirements of Internal Revenue Code Section 457(g) prescribes that the City does not own the amounts 
deferred by employees, including the related income on those amounts. Additionally, the City does not 
have fiduciary accountability for the plan. Accordingly, the assets and the liability for compensation 
deferred by plan participants, including earnings on plan assets, are not included in the City's financial 
statements. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO 13.\SIC FIN~\NCL\L ST/',TEMENTS 

For the Year Ended September 30, 2U 15 

NOTE 4. OTHER NOTES ( continued) 

E. Commitments and Contingencies 

Group Insurance 

Since 1991, the City has maintained the Group Insurance Fund to account for the City's employee health 
care coverage which is self-insured by the City. Revenues are recognized from payroll deductions for 
employee dependent coverage and from City contributions for employee coverage. Processing of claims is 
accomplished through a contract \Vith a claims administration firm. Eighty percent of the first $2,500 of 
preferred provider expenses and 100% of preferred provider expenses thereafter are payable by the plan 
after a $500 deductible per participant per calendar year, with a lifetime maximum benefit of $2,000,000. 
For non-preferred provider expenses, there is no out-of-pocket expense limit and covered expenses are 
payable at 50%, unless otherwise specified in the plan. The plan carries insurance to cover claims in excess 
of $50,000 per participant. At September 30, 2015, a liability of $284,447 has been recorded, which 
represents estimated claims incurred but not yet reported. 

Changes in this claims liability during fiscal year 2015 and 2014 were as follows: 

Current Year 
Balance at Claims and 

Beginning of Changes in Claim Balance at End 
Fiscal Year Estimates Parments of Fiscal Year 

2014 - 2015 s 260,135 3,463,196 3,438,884 284,447 
2013 -.2014 146,137 3,281,547 3,167,549 260,135 

Unemployment Insurance 

The City became self-insured for unemployment claims effective January 1, 2005. As claims are presented, 
they are paid directly by the City. The amount of future claims against the City attributable to prior year 
wages paid cannot be determined, therefore a contingent liability has not been recorded. 

Related Party Transactions 

No known transactions requiring disclosure occurred between the City and its employees or elected 
officials. 

Grants and Awards 

The City participates in certain federal and state assisted grant programs. These programs arc subject to 
program compliance audits by the grantors or their representatives Any liability for reimbursement which 
may arise as the result of these audits is not believed by management to be material. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO BASIC FIN ·\NCL\L STATEMENTS 

For the Year Ended September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

Litigation 

Various claims and lawsuits are pending against the City. In the opl!llon of City management, after 
consultation with legal counsel, the potential loss on all claims and la"\vsuits will not materially affect the 
City's financial position. 

Contract Commitments 

Service Contracts: 

The City contracts with pri"\-ate contractors for various services. 

On December 19, 2006, the City entered into a contract with Utility Partners, LLC to provide utility 
management, operations and maintenance services. The contract calls for amounts payable as follows: 

Period 
December 1, 2015 - November 30, 2016 
December 1, 2014 - November 30, 2015 

Monthly 
Payments 

$ 297,389 
294,444 

Annual 
Payments 

3,568,668 
3,533,328 

~-\ny extensions to the contract will call for a 3% increase per year, due to cost of living adjustments. 

The City has a two-year term contract with Delta Sanitation Services. The contractor is paid on a per unit 
basis. 

Construction Contracts: 

The City has entered into various construction contracts for infrastructure imprm-ements with an 
estimated remaining commitment of $7,842,297. The majority of these commitments are being funded by 
various state and federal grants. See Note 3 D for more detailed information on these commitments. 

F. Joint Venture 

The City is a member of the joint venture Jackson County Utility Authority (the Authority), which was 
established by an act of the Mississippi Legislature to design and implement a "\Vater pollution abatement 
plan. The Authority is responsible for the operations and maintenance of the wastewater treatment plants 
for the cities of Gautier, Moss Point, Ocean Springs and Pascagoula. The Authority enters into 
subscription agreements with each of the governing bodies and districts to fund its operations. The City of 
Pascagoula, J\Iississippi's subscription agreement called for monthly payments of $224,169 for 2014-2015 
fiscal year. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO B_\SJC FIN1\NCL\L STATEMENTS 

For the Year Fnded September 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

The following is a synopsis of the .-\uthority's financial statements as of and for the year ended September 
30, 2015, a complete copy of which is on file at the administrative offices of the Authority located at 1225 
Jackson Avenue, Pascagoula, l\fS 39567. 

ASSETS 
Current assets 
Restricted investments 
Capital assets 

Total assets 

STATEMENT OF NET POSITION 

DEFERRED INFLOWS OF RESOURCES 

LIABILITIES 
Current liabilities 
Noncurrent liabilities 

Total liabilities 

DEFERRED OUTFLOWS OF RESOURCES 

NET POSITION 

$ 2,380,509 
3,023,861 

142 277 431 
147 681 801 

2 072 713 

9,801,739 
20 869 572 
30671311 

269 758 

$ 118,813,445 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION: 

Operating revenues 
Operating expenses 
Non-operating revenues 
Non-operating expenses 
Capital contributions and grants 
Change in net position 
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$ 12,223,572 
(17,857,177) 

32,395 
(340,273) 

5 624 610 
$ (316,873) 
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CITY OF PASCAGOlJL.A, MISSISSIPPI 
;s,OfES TO R\Sl(. FINANCL\L STATEMENTS 

For the Year hndcJ ",eptcmber 30, 2015 

NOTE 4. OTHER NOTES ( continued) 

G. Deficit fund balances/Retained earnings 

Deficit fund balances of 1ndividual funds are as follO\vs: 

Governmental activities: 
Community Development Fund 
FEJ\L-\ Acquisition Fund 
Special Revenue Projects Fund 
!STEA Fund 
Internal Service Fund 

Business-type activities: 
Energy Recovery Fund 
Group Insurance Fund 
Unemployment Insurance Fund 

H. Prior Period Adjustments 

$ 2,218,141 
213,996 

3,691 
6 

1,264,825 

7,859,724 
1,246,071 

18,754 

I A prior period adjustment of $25,789,506 \Vas made to correct September 30, 2014 net position related to 
the understatement of net pension liability. 

I 
I 
I 
I 
I 
I 
I 
I 
I 

Net position, September 30, 2014 as originally presented 
To correct understatement 
As restated 

I. Subsequent events 

$ 85,747,441 
(25,789,506) 

$ 59,957,935 

Events that occur after the statement of net assets date but before the f1nancial statements \Vere available 
to be issued must be evaluated for recognition or disclosure. The effects of subsequent events that 
provide evidence about conditions that existed at the statement of net assets date are recognized in the 
accompanying financial statements. Subsequent events that provide evidence about conditions that existed 
after the statement of net position date require disclosure in the accompanying notes. l\Ianagement of the 
City evaluated the activity of the City through June 27, 2016, (the date the financial statements were 
available to be issued) and determined that no subsequent events have occurred that require disclosure in 
the notes to the financial statements. 
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CITY OF PASCAGOULA, MISSISSIPPI 
BUDGE'I ARY CC )l\IP 1\RISO:'.\J SCHF.DL;LE (Budgetary Basis) 

c:ENElL\L FCND 
For the Year Ended September 30, 2015 

Actual 
Original Amounts 

Budgeted Final Budgeted (Budgetary 
Amounts Amounts Basis} 

Resources (inflows): 
Taxes $ 8,865,546 8,865,546 7,562,703 
Licenses and permits 2,080,800 2,080,800 1,677,812 
Grants 2,572,123 2,719,252 1,417,378 
Inter-gm·crnmental revenues 8,466,130 8,561,130 5,472,366 
Charges for services 1,989,490 1,989,490 1,975,064 
Fines and forfeitures 1,069,000 1,069,000 1,036,330 
Interest 96,600 96,600 36,696 
Rents 104,090 104,090 89,868 
:Miscellaneous 260 150 290 402 74 481 

,\mounts available for 
appropriations 25 503 929 25 776 310 19 342 698 

The notes to required supplementary information are an integral part of this schedule. 
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Variance with 
Final Budget 
Over {Under} 

(1,302,843) 
(402,988) 

(1,301,874) 
(3,088,764) 

(14,426) 
(32,670) 
(59,904) 
(14,222) 

(215,921} 

(6,433,612} 
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CITY OF PASCAGOULA, MISSISSIPPI 
BUDGETARY COt-.IP~\RISON SCHEDULE (Budgetary Basis) 

CENERAL Fl'ND 

Charges to appropriations (outflows): 
General Govemment 

Personnel ,ervices 
Supplies 
Other charges 
Capital outlay 

General Administration 
Other charges 
Debt service 
Transfers 

Police 
Personnel services 
Supplies 
Other charges 
Debt service 
Capital outlay 

Foifeit11re & S ei::._11re 
Supplies 
Other charges 
Capital outlay 

Fire 
Personnel services 
Supplies 
Other charges 
Capital outlay 
Debt service 

Code Enforcement 
Personnel services 
Supplies 
Other charges 
Capital outlay 

P11blic works 
Personnel services 
Supplies 
Other charges 
Capital outlay 

Machpelah Cemetery 
Other charges 

C11lt11re & Recreation 
Personnel services 
Supplies 
Other charges 
Capital outlay 

Inner Harbor 
Other charges 
Capital outlt1)' 

Grants & Economic Development 
Personnel services 
Supplies 
Other charges 
Capital outlay 

Total charges to appropriations 

Excess (deficiency) of revenues over 
expenditures 

For the Year Ended September 30, 2015 
(continued) 

Original Budgeted 
Amounts 

1,99-1-,572 
118,365 
858,322 

53,860 

1,552,185 

255,027 

6,670,130 
352,600 
432,663 

8,200 
155,913 

4,000 
40,000 
22,337 

4,353,574 
143,450 

77,175 
92,000 

112,000 

579,99 7 

26,000 
375,540 

79,000 

234,395 
462,400 

3,927,428 
5,841,153 

122,870 

1,157,828 
179,750 
549,345 
247,900 

10,000 
1,800,000 

313,445 
26,618 

349,025 
27 000 

33 606 067 

(8,102,138) 

Final Budgeted 
Amounts 

1,994,572 
118,.365 
891,418 

5.3,860 

1,551,340 

281,993 

6,719,465 
3,353,180 

435,579 
8,200 

438,538 

4,000 
40,000 
49.495 

4,353,574 
143,450 
75,825 
93,350 

112,000 

5"'9,997 
26,000 

389,790 
79,000 

251,395 
4"'8,160 

4,143,233 
6,165,492 

122,870 

1,157,918 
188,322 
57 5,815 
345,118 

10,000 
1,800,000 

321,769 
26,618 

411,180 
29 100 

37819981 

(12,043,671) 

Actual Amounts 
(Budgetary Basis) 

1,889,847 
104,907 
693,746 
415,492 

1,511,895 
171,760 

4,906,352 
308,048 
426,529 

99,761 

3,637 
242 

4,348,903 
125,897 

35,803 
70,869 

111,492 

535,645 
64,371 

124,993 
23,343 

231,918 
412,313 

3,352,703 
52,616 

98,573 

1,081,011 
178,163 
515,352 
181,329 

312,172 
52,528 

224,78'i 

22 694 771 

(3,352,073) 

The notes to required supplementary information are an integral part of this schedule. 
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Variance with Final 
Budget Over 

(Under) 

(104,725) 
(13,463) 

(197,672) 
361,632 

(39,445) 
171,760 

(281,993) 

(1,813,113) 
(3,045,132) 

(9,050) 
91,561 

(438,538) 

(363) 
(39,758) 
(21,714) 

(4,671) 
(17,553) 
(40,022) 
(22,481) 

(508) 

(44,352) 
38,371 

(264,797) 
(55,657) 

(19,477) 
(65,847) 

(790,530) 
(6,112,876) 

(24,297) 

(76,907) 
(10,159) 
(60,463) 

(163,789) 

(10,000) 
(1,800,000) 

(9,597) 
25,910 

(186,395) 
(29,100) 

(15,125,210) 

8,691,598 
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CITY OF PASCAGOULA, MISSISSIPPI 
BUDGETARY COl\IPARISON SCHEDl 1LE (Budgetary Basis) 

GENERAL FUND 
For the Year Ended September 30, 201 S 

Original Budgeted 
Amounts 

Final Budgeted 
Amounts 

Other Financing Sources (Uses): 
Other financing sources 
Transfers (out) 
Total other financing sources (u,es) 

8,016,000 
499 559 

8,016,000 
499 559 

J\i et Change in fund balance s (8, 10'.> ,138) (12,043,671) 

Fund balance - beginning 
Prior period adjustment 
Fund balance - end of year 

Differences between budgetary and GAAP fund balance: 

Fund Balance, end of year (Budgetary Basis) 
Accruals for expenses incurred but not paid 
Accruals for revenues recognized but not year received 

Fund Balance, end of year (GA_j_\P) 

The accompanying notes are an integral part of this statement. 
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Actual Amounts 
(Budgetary Basis) 

9,661,546 
( 469 321) 

9 192 225 

5,840,152 

2,619,6-15 
159 864 

8619661 

Variance with Final 
Budget Over 

(Under) 

$ 

$ 

1,645,546 
(968,880) 

9 192 225 

17 883 823 

8,619,661 
1,884,911 

(1,197,404) 
9,307,168 
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CITY OF PASCAGOlJLA, MISSISSIPPI 
BUDGETARY COJ\1PARISON SCHEDULE (Budgetary Basis) 

COMMUNITY DEVELOPMENT FUND 
f<or the Year Ended September 30, 2015 

Resources (inflows): 
Grants 

.-\mounts available for 
appropriations 

Charges to appropriations (outflows): 
Other charges 
Capital outlay 
Total charges to appropriations 

Excess (deficiency) of revenues over 
expenditures 

Other Financing Sources (Uses): 
Transfers (out) 

Total other financing sources (uses) 

Net Change in fund balance 

Fund balance - beginning 

Prior period adjustment 

Fund balance - end of year 

Original Budgeted 
Amounts 

$ 7 042 046 

7 042 046 

5,507,517 

S 507 Sl7 

1,534,529 

1 534 S29 

Final Budgeted 
Amounts 

1174471S 

11?4471S 

13,137,464 

13 137 464 

(1,892,749) 

(1,892.749) 

Differences between budgetary and GAAP fund balance: 

Fund Balance, end of year (Budgetary Basis) 
Accruals for expenses incurred but not paid 
Accruals for revenues recognized but not year received 

Fund Balance, end of year (GAI\P) 

The accompanying notes are an integral part of this statement. 
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Actual Amounts 
(Budgetary Basis) 

4 473 511 

4473511 

447,235 
2 377 909 
2 825 144 

1,648,367 

(146,556) 
(146,556) 

1,501,811 

(3,123,807) 
5 911 

s (1,616,085) 

Variance with 
Final Budget Over 

(Under) 

$ 

$ 

(6,771,204) 

(6,771,204) 

(12,690,229) 
2 377 909 

(10 312,320) 

3,541,116 

(146,556) 
(146,556) 

3 394 560 

(1,616,085) 
205,502 

(807,558) 
(2,218,141) 
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CITY OF PASCAGOULA, MISSISSIPPI 
SCHEDL'LE OF CITY'S PROPORTJONJ\TL SJL\RE OF THE NET PENSION LIABILITY* 

Publlc Employees Retirement System of i\fississippi 
Last 10 Fiscal Years (Onl1 2 Years Shown)** 

City's proportion of the net pension liability (asset) 

City's proportionate share of the net pension liability (asset) 

City's covered-employee payroll 

s 

s 

2015 
0.16 % 

24,732,844 

10,255,519 

2014 
0.17 % 

20,634,887 

10,337,081 

I City's proportionate share of the net pension liability (asset) as a 
percentage of its covered-employee payroll 241.17 % 199.62 % 

I Plan fiduciary net position as a percentage of the total pension liability 67.21 % 61.02 % 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

*The amounts presented for each fiscal year were determined as of the measurement date of June 30 of 
the prior year to the fiscal year presented. 

**This schedule is presented to illustrate the requirements to shmv information for 10 years. Hmvever, 
until a full 10-year trend is compiled, information is presented for those years for which information is 
available. 

The notes to required supplementary information are an integral part of this schedule. 
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CITY OF PASCAGOUL\, MISS1SSIPP1 
SCHEDULE or CfTY C:ONTRIBCTIONS"' 

Public Emplovees Reurement System of Mississippi 
Last 10 Fiscal Years (Only 2 Years Shown)n 

Contractually required contribution 
Contributions in relation to the contractually required contribution 
Contribution deficiency (excess) 

$ 

$ 

2015 
1,615,244 

(1,615,244) 

City of Pascagoula's covered-employee payroll $ 10,255,519 

2014 
1,628,091 

(1,628,091) 

10,337,081 

I Contributions as a percentage of covered-employee payroll 15.75 % 15.75 % 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

*The amounts presented for each fiscal year were determined as of the measurement date of June 30 of 
the prior year to the fiscal year presented. 

**This schedule is presented to illustrate the requirements to show information for 10 years. Howen:r, 
until a full 10-year trend is compiled, information is presented for those years for which information is 
available. 

The notes to required supplementary information are an integral part of this schedule. 
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CITY OF P_i\SCAGOVLA, MISSISSJPPI 
SC:HEDLLE Of CR\'J(;J,:~ IN THf~ NET PF~SION LL-\BILITI'* 

~,fomctpal Retirement Sys1t·n1 an.1 Fire and Polic c Disability and Relief Fund 
Last 10 h~,:ai Y 1·ars ',Only l Year Shown)"* 

Total pension liability 

Service cost 
Interest 
Changes of benefit terms 
Differences between expected and actual experience 
Changes of assumptions 
Benefit payments, including refunds of employee contributions 

Net change in total pension liability 

Total pension liability - beginning 
Total pension liability - ending (a) 

Plan fiduciary net position 

Contributions -- employer 
Contributions - member 
Net investment income 
Benefit payments, including refunds of employee contributions 
Administrative expense 
Other 

Net change in plan fiduciary net position 

Plan net position - beginning 
Plan net position - ending (b) 

Net pension liability (asset) - ending (a) - (b) 

Plan fiduciary net position as a percentage of the total pension liability 

Covered-employee payroll*** 

Net pension liability (asset) as a percentage of covered-employee payroll*** 

$ 

$ 

2015 

965,667 

(40,288) 
395,634 

(1,43'\103) 

(111,090) 

12 786 889 
12 675 799 

695,520 

247,097 
(1,432,103) 

(13,910) 

(503,396) 

8 375 415 
7 87? 019 

4,803,780 

62.10 % 

Nj},. 

N(-\ 

*The amounts presented for each fiscal year \Vere determined as of the measurement date of .June 30 of 
the two prior years to the fiscal year presented. 

**This schedule is presented to illustrate the requirements to show information for 10 years. HO\vever, 
until a full 10-year trend is compiled, information is presented for those years for which information is 
available. 

*** Payroll-related information not provided because plan is closed to new entrants and there are very few 
remaining acti\-e members and many murnctpalitiess have no remainaing actlve members. 

The notes to required supplementary information are an integral part of this schedule. 
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CITY OF PASCAGOULA, MISSJSSIPPI 
SCHEDULE UF E·MPLOYER CC)NTRIBUTIONS* 

Ivlumcipal Retirement Sysrem and hre and Police D1sab1lity and Relief fund 
Last lO F15cq] Years (Only 1 Year Shown)H 

Actuarially determined contribution 
Contributions in relation to the actuarially determined contribution 
Contribution deficiency (excess) 

Covered employee payroll*** 

Contributions as a percentage of covered-employee payroll 

$ 
2015 

695,520 
(695,520) 

N/A 

N/A 

*The amounts presented for each fiscal year \vere determined as of the measurement date of June 30 of 
the two prior years to the fiscal year presented. 

**This schedule is presented to illustrate the reqmrements to show information for 10 years. However, 
until a full 10-year trend is compiled, information is presented for those years for which information is 
available. 

*** Payroll-related information not provided hecause plan is closed to ne\v entrants and there are very few 
remaining active members and many municipalitiPss have no remainaing active members. 

The notes to required supplementary information are an mtegral part of trus schedule. 
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO REQt1 lRED SUPPLE:r-.IENTARY INFORJ\L\TION 

For the Year Ended September .30, 2015 

NOTE 1. BUDGETS AND BUDGET ARY ACCOUNTING 

A. Budgets and Budgetary Accounting 

Statutory requirements dictate how and \vhen the City's budget is to be prepared. Generally, during 
August, a budget is prepared by the City's management and submitted to the City Council for appronl. 
The completed budget for the fiscal year includes for all funds every source of revenue, each general item 
of expenditure, and unencumbered cash and investment balances. On a periodic basis, as required by 
changing conditions, the budgeted amounts are amended. 

The City's budget is prepared principally on the cash basis of accounting. All appropriations lapse at year­
end, and there are no encumbrances to budget because state law does not require that funds be available 
when goods or services are ordered, only when payment is made. 

The Budgetary Comparison Schedule - Budget and _Actual (Non-GA.AP, Cash Basis) presents the original 
legally adopted budget, the final legally adopted budget, actual amounts on a budgetary (Non-G~-\AP, Cash 
Basis) and variance between the final budget and the actual amounts. The schedule is presented for the 
General Fund and the Community Development Fund of the City. The Budgetary Comparison Schedule -
Budget and Actual (Non-GAAP, Cash Basis) is a part of required supplemental information. 

B. Excess of Expenditures over Appropriations (Budget) 

There \Vere no expenditures in excess of appropriations (budget) for the fiscal year ended September 30, 
2015. 

NOTE 2. PENSION SCHEDULES 

A.ChangesofBenefitTenns 

None. 

B. Changes of Assumptions 

• 
• 
• 

Inflation decreased from 3.50% to 3.00% 

Salary changed from 4.25 - 19.50%, average, including inflation to 3.75 - 19.00% 

Investment rate of return decreased from 8.00%, net of pension plan investment expense, 

including inflation to 7. 75% 

- 86 -
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CITY OF PASCAGOULA, MISSISSIPPI 
NOTES TO REQUIRED SUPPLEJ\IENT\RY INFOfilvL\TION 

For the Year Ended September 30, 2015 

NOTE 2. PENSION SCHEDULES (continued) 

C. Methods and Assumptions Used to Determine Contribution Rates for Municipal Retirement 
System and Fire and Police Disability and Relief Fund 

Actuarial cost method 
Amortization method 
Remaining amortization period 
Asset valuation method 
Inflation 
Salary increase 
Investment rate of return 

- 87 

l'.ltimate asset reserve 
N/A 
N/A 
Five year smoothed market 
3.50% 
4.50 - 6.00%, including inflation 
8.00%, net of pension plan investment 
expense, including inflation 
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OTHER SUPPLEMENTARY INFORMATION 
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CITY OF PASCAGOULA, MISSISSIPPI 
SCHEDl'LE OF SURETY BOND~ OF J\IUNICIPAL OFFICIALS 

For the Year f0 ,nded ~eptembet 30, 2015 

Name Position Amount 

Jim Blevins 

MalYin Pickett 

Freddy Jackson 

David Tad.lock 

Burt Hill 

Scott Tipton 

Brenda Simkins 

Joseph R. Huffman 

Eddie Williams 

Kenneth Johnson 

Robert J Parker 

Mayor 

Councilman 

Councilman 

Councilman 

Councilman 

Councilman 

Councilman 

City J\lanager 

City Attorney 

Chief of Police 

City Clerk / Comptroller 

- 89 

$ 100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

162,000 

162,000 

50,000 

50,000 
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CITY OF PASCAGOULA, MISSISSIPPI 
SCHEDULE OF EXPLNDTTURES OF FEDHRAL ,\W,--\RDS 

For the Ye::ir Lnde<l September 30, 201 S 

Federal Gran tor /Pass-Through 
Grantor/Program Title 

Catalog of 
Federal 

Domestic 
Assistance 

(CFDA) 
Number 

Pass-Through Entity 
Identifying Number 

U.S. Department of Commerce National Oceanic and Atmospheric Administration (NOAA) 
Passed throttgh State rfi'vfz"ssissippi 

Coastal Zone l\Ianagement 
Administration .Awards 11.419 

11.419 
11.419 
11.419 
11.419 
11.419 

FY2010-P414 
FY2012-P210 
FY2013-Pl 13 
FY2014-P401-8PA 
FY2014-P401-9PA 
FY2015-P501-12PA 

Total Department of Commerce National Oceanic and Atmospheric 
Administration (NOAA) 

U.S. Department of Housing and Urban Development 
PasJed through State of Afississippi 

Community De,-elopment Block 
Grants/Entitlement Grants 14.218* 

Community Development Block Grant­
State Admirustered CDBG Cluster 

Community Development Block 
Grants/State's Program and Non­
Entitlement Grants in Ha\vaii 

14.218* 
14.218* 
14.218* 
14.218* 
14.218* 
14.218* 

14.228* 
14.228* 

B-12-MC-28-0005 
B-13-MC-28 0005 
B-13-l\IC-28-0005 
B-13-MC-28-0005 
B-14-MC-28-0005 
B-14-l\IC-28-0005 
B-14-MC-28-0005 

R-103-290-01-KCR 
R-109-290-05-KCR 

Total U.S. Department of Housing and Urban Development 

U.S. Department of the Interior Fish and Wildlife Service 
Passed throttgh State rf Alississippi 

Coastal Impact Assistance Program 15.668 
15.668 

MS.30.703 
l\IS.R.752 

Total U.S. Department of the Interior Fish and Wildlife Service 

- 90 -

$ 

Federal 
Expenditures 

171,414 
65,283 

1,392 
8,492 

24,572 
13 150 

284 303 

20,271 
135,836 

8,947 
10,000 
21,086 
27,108 
50 750 

273 998 

148,049 
1 779 357 
1 927 406 
2 201 404 

114,200 
77 349 

191 549 
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CITY OF PASCAGOULA, MISSISSIPPI 
~CH ED CLE OF F~~P} 1\l JITtTRE.S 01" FEDER \Li\ \C,\RDS 

For tlw Yc::r J ',ncled :;epternbcr .3/J, 7.tl15 

Federal Grantor/Pass-Through 
Grantor/Program Title 

U.S. Department of Transportation 
Passed thro11gh State of Afosissippi 

High,vay Training and Education 
Public Transport:ation Research, 
Technical Assistance, and Training 

Highway Safety Cluster 
National Priority Safety Programs 

Total U.S. Department of Transportation 

U.S. Environmental Protection Agencv 
Passed throttgh State of Missirsippz:· 

Brownfields Training, Research, and 
Technical Assistance Grants and 

Catalog of 
Federal 

Domestic 
Assistance 

(CFDA) 
Number 

20.215 

20.514 

20.514 

20.616 

20.616 

Cooperative Agreements 66.814* 
Total U.S. Environmental Protection Agency 

TOTAL EXPENDITURES OF FEDERAL AWARDS 

Pass-Through Entity 
Identifying Number 

STP-9999-09(0-1-5) / 107 

STP-897 l-00(005)LPA/10 
SRSP-7871-00(004)/10 

Hi\ID-226-1 

lSST-226-1 

OODl 1813 

$ 

Federal 
Expenditures 

78 093 

29,866 
37 365 
62 231 

5,878 

40 090 
45 968 

136 79:z 

27-1- 680 
274 680 

3,088,778 

I * l\fajor Program 

I 
I 
I 
I 
I 
I 

NOTES TO SCHEDULE 
1. This schedule was prepared using the same basis of accounting and the same significant accounting 

policies, as applicable, used for the financial statements. 
2. The expenditure amounts include transfers out. 
3. Some pass-through entities did not assign 1<lencifying numbers to the City. 
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL 
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CERTIFIED PUBLIC ACCOUNTANTS 

(A Professional Association) 
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3103Pascagou1aStreet · Pascagoula,MS 39567 · Phone:228-762-6348 · Fax:228-762-4498 · www.wmocpas.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and tlembers of the City Council 
City of Pascagoula, Mississippi 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, 
the business-type activities, the aggregate discretely presented component units, each major fund, and the 
aggregate remaining fund information of City of Pascagoula, Mississippi, as of and for the year ended 
September 30, 2015, and the related notes to the financial statements, \vhich collectively comprise City of 
Pascagoula, Mississippi's basic financial statements and have issued our report thereon dated June 27, 
2016. 

Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, \Ve considered City of Pascagoula, 
tlississippi's internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Pascagoula, 
Mississippi's internal control. Accordingly, \Ve do not express an opinion on the effectiveness of City of 
Pascagoula, Mississippi's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. Howe\-er, as described in the accompanying schedule of findings and questioned costs/ we 
identified certain deficiencies in internal control that we consider to be material weaknesses and significant 
deficiencies. 

A deficienry in internal control exists when the design or operation of a control does not allmv management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements \vill not be pre\-ented, or detected and corrected on a timely basis. \'Ve consider the 
deficiencies described in the accompanying schedule of findings and questioned costs as item 2015-001 to 
be material weaknesses. 

Membership in: 
American Institute of Certified Public Accountants• Mississippi Society of Certified Public Accountants• AI CPA Private Companies Practice Section 

AICPA Governmental Audit Quality Center• AI CPA Center for Audit Quality• AICPA Employee Benefit Plan Audit Quality Center 

America Counts on CPAs 
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Independent Auditor's Report on Internal Control Over FinanciaJ Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 
in Accordance with Govemment Auditing Standards 
Page2 

A significant dejilienry is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
During our audit we did not identify any deficiencies in internal control that we consider to be significant 
deficiencies. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether City of Pascagoula, Mississippi's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with vvhich could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, \Ve do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

City of Pascagoula, Mississippi's Response to Findings 
City of Pascagoula, Mississippi's response to the findings identified in our audit is described in the 
accompanying schedule of findings and questioned costs. City of Pascagoula, Mississippi's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, 
we express no opinion on it. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. 1\ccordingly, this 
communication is not suitable for any other purpose. 

Pascagoula, l\Iississippi 
June 27, 2016 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY 0MB CIRCULAR A-133 

The Honorable Mayor and Members of the City Council 
City of Pascagoula, Mississippi 

Report on Compliance for Each Major Federal Program 
We have audited the City of Pascagoula, 1-Iississippi's compliance with the types of compliance 
requirements described in the OA1B Cirettlar A-133 Compliance Supplement that could have a direct and 
material effect on each of the City of Pascagoula, 1-Iississippi's major federal programs for the year ended 
September 30, 2015. City of Pascagoula, Mississippi's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 
Management is responsible for compliance with the requirements of la\vs, regulations, contracts, and 
grants applicable to its federal programs. 

Auditor's Responsibility 
Our responsibility is to express an opinion on compliance for each of the City of Pascagoula, Mississippi's 
major federal programs based on our audit of the types of compliance requirements referred to above. \'ve 
conducted our audit of compliance in accordance \vith auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and 0MB Circular A-133, Attdits of States, Local 
Governments, and Non-Prefit O,:gani::.:,ations. Those standards and O;\IB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City of Pascagoula, 
Mississippi's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

\'ve believe that our audit provides a reasonable basis for our opllllon on compliance for each major 
federal program. However, our audit does not provide a legal determination of the City of Pascagoula, 
Mississippi's compliance. 

Opinion on Each Major Federal Program 
In our opinion, the City of Pascagoula, Mississippi, complied, in all material respects, \vith the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended September 30, 2015. 

Membership in: 
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Independent Auditor's Report on Compliance for Each Major Program and on Internal Control 
Over Compliance Required by 0MB Circular A-U3 
Page 2 

Other Matters 
As part of obtaining reasonable assurance about whether City of Pascagoula, l\Iississ1ppi's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards 

Report on Internal Control over Compliance 
Management of the City of Pascagoula, Mississippi, is responsible for establishing and maintairung 
effective internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the City of Pascagoula, Mississippi's 
internal control over compliance with the types of requirements that could have a direct and material effect 
on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program 
and to test and report on internal control over compliance in accordance with OJ\IB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City of Pascagoula, Mississippi's 
internal control over compliance. 

A dejicien~y in internal control over compliance exists when the design or operation of a control over compliance 
does not allO\v management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program 
on a timely basis. ,-\ maten·al weakness in internal control oz1er compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program \Vill not be prevented, or 
detected and corrected, on a timely basis. A significant dejicienry in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control O\Tr compliance and the results of that testing based on the requirements of 
0MB Circular A-133. ,-\ccordingly, this report is not suitable for any other purpose. 

Pascagoula, Mississippi 
June 27, 2016 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH MISSISSIPPI STATE LAWS AND REGULA TIO NS 

The Honorable l\fayor and 1\Iembers of the City Council 
City of Pascagoula, l\Iississippi 

We have audited the accompanying financial statements of the City of Pascagoula, l\Iississippi as of and 
for the year ended September 30, 2015, and haYe issued our report dated June 27, 2016. We haYe 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Gol!ernment Auditing Standards. 

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we 
have also performed procedures to test compliance with certain state laws and regulations. HoweYer, 
providing an opinion on compliance with state laws and regulations was not an objective of our audit and, 
accordingly, we do not express such an opinion. 

The results of those procedures and our audit of the basic financial statements disclosed no material 
instances of noncompliance with state laws and regulations. 

This report is intended for the information of the City's management and the Office of the State 1\uditor 
and is not intended to be and should not be used by anyone other than these specified parties. However, 
this report is a matter of public record and its distribution is not limited. 

Pascagoula, Mississippi 
June 27, 2016 

Membership in: 
American Institute of Certified Public Accountants• Mississippi Society of Certified Public Accountants• AI CPA Private Companies Practice Section 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
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CITY OF PASCAGOULA, MISSISSIPPI 
SCHEDl LE OF F[NDfNGS _-\ND Ql'ESTlONED COSTS 

h ,r -J1e Year Ended Septunber 30, 20 l S 

Section I: Summary of Auditor's Results 

Financial Statements: 

1. Type of auditor's report issued: 

2. Internal controls over financial reporting: 
a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified? 

3. Noncompliance material to financial statements noted::i 

I Federal Awards: 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

4. Internal control over major programs: 
a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified? 

5. Type of auditor's report issued on compliance for major programs: 

6. Any audit findings disclosed that are required to be reported in accordance 
with Section 510(a) of Ol\IB Circular A-133? 

7. Identification of major programs: 

Name of Federal Program or Cluster 
Community Development Block Grants/Entitlement Grants 
Community Development Block Grants/State's program and Non­
Entitlement Grants in Hawaii 
Brownfields Training, Research, and Technical Assistance Grants and 
Cooperative Agreements 

8. Dollar threshold used to distinguish bet\veen type A and type B programs: 

9. /rnditee qualified as lmv-risk auditee? 

- 99 

Unmodified 

Yes 
No 

No 

No 
No 

Cnmodified 

No 

CFDA Number 
14.218 

14.228 

66.814 

$300,000 

No 
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CITY OF PASCAGOULA, MISSISSIPPI 
SCHEDl 1LE OF FINDINGS ,\ND Ql'l-STIONED COSTS 

For the Year Ended September 30, 2015 

Section II: Financial Statement Findings 

I The results of our tests disclosed the following findings and questioned costs related to the financial 
statements. 

I 
I 
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Material Weakness 

Fin ding 2015-001 

Criteria: 
Principle 11.05 of the Standards for Internal Control in the Federal Government, published by the U.S. 
Government Accountability Office states that management should evaluate information processmg 
objectives to meet the defined information requirements of completeness, accuracy, and validity. 

Condition: 
Auditor noted several mstances of material misstatement m account balances that required material 
adjustments. 

Context: 
The City has not established procedures to ensure that its external fmancial statements are free from 
material errors. As a result, it was necessary for the auditor to identify account balances where material 
adjustments \Vere required in order for the information to be presented in accordance \vitb generally 
accepted accounting principles. Repeat fmding 2014-B-2. 

Effect: 
Materially overstated or understated account balances in the current year. 

Cause: 
Auditor identified an inconsistent or incorrect implementation of internal control that ensure proper 
recording procedures. 

Recommendation: 
The City should implement additional internal controls onr financial reporting such as additional review 
processes, including the addition of controls surrounding the conversion of account balances from the 
current financial resources measurement focus to the accrual basis of accounting. 

Views of responsible officials: 
The City agrees with this fmding The City's Corrective Action Plan is presented on page 101. 

Section III: Federal Award Findings and Questioned Costs 

The results of our tests did not disclose any fmdings and questioned costs related to the federal awards. 

- 100 -
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HARRY J. BLEVINS 
MAYOR 

JOSEPH R. HUFFMAN 
CITY MANAGER 

EDDIE C. WILLIAMS 
CITY ATIORNEY Pasca·ECloula ~ 

MISSISSIPPI', gFLAGSHIP CITY 

603 WAITS AVE.• P.O. DRAWER 908 
PASCAGOULA, MS 39568-0908 • TELEPHONE 228-938-6614 

FAX 228-938-6725 

CITY COUNCIL 

MARVIN PICKETT, SR. councilman, Ward 1 
FREDDY JACKSON Councilman, Ward 2 
DAVID TADLOCK Councilman, Ward 3 

BURT HILL Councilman, Ward 4 
SCOTT TIPTON Councilman, Ward s 
BRENDA H. SIMKINS Councilwoman at Large 

AUDITEE'S CORRECTIVE ACTION PLAN 
Year Ended September 30, 2015 

As required by Section 315(c) of 0MB Circular A-133, the City of Pascagoula, 1\fississippi has prepared 
and hereby submits the following corrective action plan for the findings included in the Schedule of 
Findings and Questioned Costs for the year ended September 30, 2015: 

Finding 

2015-001 

Corrective Action Plan Details 

a. Name of Contact Person Responsible for Corrective Action 
Name: Robert Parker 
Phone Number: (228) 938-6716 

b. Corrective Action Planned 
The City, strengthened by the addition of another position in the 
Finance Department, will institute new and improved reporting 
controls including review measures, as well as transition procedures 
to convert account balances to the accrual basis of accounting. 

c. ~\nticipated Completion Date 
This will start immediately and \Vill be foregoing in the future. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
Year Ended September 30, 2014 

The following is an update of the prior audit finding and is prepared in accordance with the Office of 
Management and Budget Circular A-133, Section .315(b). 

2014-B-1 

Finding 
Prior to 2004, Municipal Court Receivables were not accrued due to the uncertainty of collection. 
Ho\vever, with the implementation of G,-\SB 34 in 2004, full accrual financial statements were required. 
In 2004, the City began working on a system to record these receivables. A new financial subsidiary system 
was purchased; however old receivables cannot be transferred over to the new system unless payments are 
collected on them. Currently, the City is operating under both systems until payments can be collected on 
old accounts. In 2014, the City was able to generate an aged receivable report to substantiate its balances. 
As of September 30, 2015, the City is still trying to resolve the matter. 

According to the vendor, the computer system that was installed to handle this operation was compatible 
with the existing accounting soft\vare. ,-\fter nearly a year of attempting the reconciliation, it \Vas 
determined that the sofovare is not compatible, and the City is working with the vendor to remedy the 
situation. 

Status 
Corrected 

Auditee's Response 
The City has brought together all of the relevant vendors to find a cost efficient solution to the problem. 
This collaboration has resulted in a process that is extremely complicated, labor-intensive and expensive. 
Progress has been made, and one of the systems export function has been established to send the required 
data to the other system. The team is now working with the technicians of the other system to accept the 
necessary data through an import progression. 
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Summary Schedule of Prior Audit Findi11g 
Page 2 

2014-B-2 

Finding 
The City has not established procedures to ensure that its external financial statements are free from 
material errors. As a result, it was necessary for the auditor to identify account balances where material 
adjustments were required in order for the information to be presented in accordance with generally 
accepted accounting principles. 

Status 
Ongoing. See current year finding 2015-001. 

Auditee's Response 
The City is in the process of implementing control procedures that will establish the required adjustments 
for conversion of their financial statements to the accrual basis of accounting. This implementation will 
include the purchase of a new software module, reorganization of the accounting department and 
potentially adding staff as well. 

2014-B-3 

Finding 
During our test of cash balances, we noted that the City does not record daily cash actrv1t:y from the 
municipal court system in the general ledger. Transactions that are not recorded in the City's books and 
records are more susceptible to misappropriation. "\lso, because this information was not recorded in the 
general ledger, the City was unable to perform a cash reconciliation for this account. 

Status 
Corrected 

Auditee's Response 
Various procedures have been examined to ensure the integrity of the court records and manv of those 
have been implemented such as cash from municipal court activity is deposited every day by the Court 
Clerk and a report is generated that ties into that cash amount. Those reports are sent to the Accounting 
Department in a timely manner to be entered into a spreadsheet \vhich the City uses to reconcile cash and 
payable figures from the Encode report. Additional measures are planned and scheduled to be in place on 
July 1st. 

Contact: Robert Parker, City Clerk/Comptroller 
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