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FRANKS FRANKS JARRELL WIL.EMON
INDEPENDENT AUDITORS' REPORT

Honorable Mayar and Board of Aldermen
City of Saltilp, Mississippi

We have audited the accompanying linancial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Sattillo, Mississippi. as
of and for the year ended September 30, 2015, and the related notes to the financial statemants, which
collectively comprise the City's basic financial statements as ksted in the table of contents.

Management’'s Responsibility for the Financial Statements

Management (s responsible for the preparation and farr presentation of these financia! statements in
accordance with accounting principies generally accepted in the United States of Amenca; this includes the
design, wmplernentation, and mamtenance of inlernal contro: relevant (o the preparanon and fair
presentation of Iinanoial statenenls that are free from matenal misstatement, whether due to fraud or error

Auditors’ Respansibility

Our responsibility is to express opmons on these financial staternents based on our audit. We conducted
our audit it accordance with auditing standards generally accepiad in the Uniled States ot America. Thase
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial stalements are tree from material misstatement.

An audit invalves performing procedures to obtain audil evidence about the amounts and disclosures in the
tinancial statements. The procedures selected depend on the auditors’ judgment. including the assessment
of the nsks of materal misstaternent of the financial statemenis. whether due to fraud or error. In making
those nsk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order 1o design audit procedures that are appropnate in the
circumstances but not for the purpose of expressing an opinion an the effectiveness af the entity's internal
contral. Accordingly. we exprass no such opinion. An audit also includes evaluating the appropaateness of
accounting policies used and the reasonableness of sigmibcant accounting estimates mads by
management, as well as evalualing the gverall presentation of the financial stalements.

Wa beliave that the audit evidence we have cbtained s suffiment and appropriate \o provide a basis for our
audil opinions.

Oplnions

tn our opinion, the fnancial statemems referred to above present farly, in all material respects, the
raespective financial pnsition of the gavernmental activities, the business-type activihes, sach majar fund,
and the aggregate remaming fured miormation of the City of Saltilla. Mississippl, as of September 30. 2015,
and the respective changes in financial position and. where applicable, cash flows thereof for the year then
ended m accordance wilh accounling princsples generally accepied in the United States of Amaerica




Emphasis of a Matter

As disclosed in Note 12 to the financal statements, in 2015, the City of Satillo, Mississipp: imptemerted
new accounting standards prescribed by GASE Statement No. 68 for its pension plan, a mult plg-employer.
cost sharing. cefined benefit pension plan that has a special lurdmg situation. Because GASE Stalement
No. 6B implements new measurement criteria and reporting provisions, significant information has been
added 1o the Government-Wide Statements. Qur opinion is not modified with respect to thesa maters.

Other Matiers
Required Supplementary Informanor

Accounting principles generally accepled in the United States of America require that the management's
discussion and analysiz on pages 3 through 11, the schedule of the City's proportionate share of the nat
pension l@abiity on page 46, and the schedule of the City's contributions on page 47 be presented 1o
supplement the hasic tnancial statements. Such informanon, although not a part of the basic financial
statements. is required by the Governmental Accounting Standards Board, who considers it 1o be an
essential parl of financtal reporting for placing the basic financal statements (n an appropriate operationai,
econamic, or histencal context. We have applied cerlain imited procedures to the required supplemenlary
information in accordance with audning standards generally accepted n the United States of America,
which consisted ol inquines of management aboul the rethods of preparing the information and comparing
the informatien for consistency with managements responses ta our inguiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial staternenis. We do not
express an ophron of provide any assurance on the information because the limied procedures do not
provide us with sufficient avidence to express an opinion or provide any assurance.

Ciher infermation

Our audit was conducted for the purpose of forming opinions or the financial statements that collectvely
comprise the Gy of Salttie, Mississippi § basic financial statements The combining and individual fund
financial statements and other supplementa! information are presented for purposes of additional anatyss
and are not a required part of the bastc financial statements.

The cambining and intwiduai fund hnansal statements and other supplemental information are the
responsibilily of management and were dernved from and relate directly to the underlying accounting and
other records used (0 prepare the basic linancial statements. Such information has been subjected to the
auditing procedures apphed in the audil of the basic financial stalements and certain additional procedures.
including comparing and reconciling such infarmabon directly to the underlying accounting and cther
records used to prepare the basic financial statements or o the basic financial statements themselves, and
other additional procaduras in accordance with auditing standards generally accepted in the Unied States
of America. [n our ppinion, the cominaing and individual furd fingncial statements and olher supplemental
informaticn are fairly stated. in ak material respocts, inrelation ta the basic financial statements as a whole,

Other Reporting Required by Government Auditing Standards

In accordance with Government Audiring Standards, we have also issued our report dated March 18, 2016
nn cur consideration of the City of Sailina, Mississippr's internal contral aver financial reporting and ori our
tests of its comphance with certain provisions of l[aws, requlations, contracts, and grants agreements and
other maters. Tha purposa of thal report is {0 describe the scope of our testing of internal control over
inancial reporting and compliance and the results of that lesting, and not ta provide an opinon on the
internal control aver financial reportng or on cumpliance.  That report 1s an integral part of an auvdn
performed in accordanss with Government Auditing Standards in considering the City of Saltilla's internal
control over finanoal ceporung and compliance.

I, Snanks Quaastt ¢ Wilod , P,

FRIANKS. FRANKS, JARAELL & WILEMON, A,
March 18, 2016

.
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CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Required Supplementary Information for the Year Ended September 30, 2015

this secuon.of the City of Saltillo s Financial Report prosents our discussion and anaiysis of the
Caty_’s fm;nual performance during the fiscal year ending Seplember 30, 2015. Piease read it in
conjunction with the City of Saitilla’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

Trie assets of the Crty exceeded its fiabilities at the close of the most recenl liscal year by
$5.184,863. O this amount, $151.548 may be used to meet the City of Saltillo's ongoing
chligations to cilizens and creditors. This compates to the previous year when assets
exceeded liabilities by $7.415,800, of which $2,339,866 was available to meet the City's
ongoing obligations.

As of the ciose of the current fiscal year, the City of Saltiflo's governmentat funds reported
comtined ending fund batances of $1,516,473. an increase of $248,932 in comparison to
the prior year. Approximataly 91% of the combined fund balances, $1.386,410 is considered
unassigned and 15 avaifable for spending at the City of Saitillo's discretion.

The City of Saltillo’s total debt is $4,800,385. New debt in the amount of §785,735 was
issued in the current fiscal year. Debt in the amount of $268,670 was repa:d during the
current fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report cansists of four parts—management's discussion and analysis {this section), the
basic financial statements, required supplementary information, and an optional section that
presents combining stalements far non-major gavernmental funds. The basic financial statemenis
include two types of statements that present differant views of the City of Saltilio.

&

The first two stalements are government-wide financial statements that provide both long-
term and short term information abiout the City of Saltillo’s overall financial status.

The remarning statemenis are fund financial statements that focus on individual parts of the
Cily of Salllle's operaticns in more detail than the government-wide statements,

The Gavernmeantal Funds statements tell how genearal government services such as public
safety were financed in the short term as well as what remains for luture spending. The City
ol Saltilo has three Governmental Fund types: the General Fund, Debt Service Fund, and
Special Revenue Fund.

Proprietary fund statements offer short- and long-term financial information about the
activibes the qovernment operates in a similar manner as businesses, and include the Water
and Seweor fund

The tinancial slaternents also include notes that explain some of the information in the
financial statements and provide more detaled data. Inaddition 1o these required elements,
we have includad a secbon with combining statements that provide detaiis aboui our non-




CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS

OVERVIEW OF THE FINANCIAL STATEMENTS (continued)

major governmemal funds, each of which are added together and prosented in single
cofumnmns in the basic financial statements,

Figqre A-1 summarizes the major features of the City of Sallillo’s financial stalements, inciuding the
portion of the City of Salulto they cover and the types of information they contain. The remainder of
this overview section of management's discussion and analysis explains the structure and contents
of each of the statements,

Figure A-1
Major Features of the City of Saltillo’'s Government-wide and Fund Financial Statements
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CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Statements

The government-wide statements report information about the City of Saltilio as a whola using
accounting methods similar to those used by private-sector companies. The statement of nel
position includes all of the government's assets and liabilities. All of the current year's revenues and
expenses are accounted for in the statement of achvities regardless of when cash is received or
paid.

The tws government-wide statements report the City of Saltillo's net position and how they have
changed. Net position—the difference between the City of Saltillo’s assets and liabilities—is one
way 1o measure the City of Saltilio’s financial health, or position.

« Over time, ncreases or decreases in the city of Saltillo’s net position are an indicator ol
whether its financial health is improving or deteriorating, respectively.

« Toassess the overall heaith ot the City of Saltillo, the reader should consider additional non-
financial factors such as changes in the City of Salfillo’s property tax base.

» Governmental aclivities —-Most of the City of Sallillo's basic services are included here, such
as the police. fire, public works, parks and recreation departments. and general
admimstration. Property taxes, sales and use taxes, and state and federal grants finance
most of these activiles.

e Busmoess-type aclivitios - The City of Saltillo charges tees (o customers to help cover the

costs of certain servicas that it provides, The City of Saltillo’s water and sewer system
sarvicis are included here

Fund Financial Statements
The lfund financial statements prowde more detailed information about the City of Saltillo’'s most
significant funds—not the City as a whele. The "fund” level is where the basic unit of financial
organization and operation within the City of Saltilio exists, Funds are accounting tools that are usaed
to keep track of specitic sources of funding and spending for paricular purposes. They are ths
basic butgetary and accounting enlilies.

« Some funds are required by State law and by bond covenants.

= The Board of Alklerman establishes other funds to control and manage money for particutar
purposes or 1o show that il is property using certain taxes and grants.

RECEIVED
JUN 13 2016




CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

The City of Saftillo has two types of funds:

Governmental funds--most of the City ol Sallillo’s basic services are included in
governmeritai funds, which focus on (1) how cash and other financiai assets that can readily
be converted o cash flow in and out and (2) the batances left at year-end that are available
far spending. Consequently, the governmmental funds statements provide a detailed short-
term viaw that help delermine whether there are more or {fewer financial resources that can
pe spent in the near fulure to finance the City of Saltilo’s programs. Because this
information does not encompass the additional tong-term focus of the government-wide
statements, we provide additional information at the bottom of the governmental funds
stalermenl, or on lhe subsequent page, that explains the relationship (or differences)
between them. The measurement focus of governmental funds is upon determination of
financial position and changes in financial position {sources, uses, and balance of financial
rescurces) rather than upon net income determination These funds are maintained on a
moditied accrual basis of accounting {explained further in the notes to the financial
slaternents under “Summary of Signilicant Accounting Policies”). The basic financial
statements for governmental funds ara the Balance Sheet and the Statermnent of Revenues,
Expenditures, and Changes in Fund Balance. The City of Saltillo utilizes three types of
governmental funds: the General Fund, Debt Service Fund. and Special Revenue Fund.

Proprietary funds—Services for which the City of Saltillo charges customers a fee are
generally reporied in proprietary funds.  Proprietary funds, like the government-wide
slatements, provide both long- and shont-term financial information. The Gity has only one
lvpe of proprietary fund-—enterprise funds. The City of Saltillo’s enterprise funds are the
same as its business-type activities yet provide more detail and additional information, such
as cash flows The measurement focus of proprietary funds is upon determination of net
incormna, financial position and change in financial position. These funds are maintained on
the accrual basis of accounting. The Statement of Net Position, Statement of Revenues,
Expenses and Changes in Fund Net Position, and Statement of Cash Flows are all required
statements.

Government-wide Financial Analyslis

Net position may serve over ime as a useful indicator of 8 government's financial position. The
City of Saliillo's assets exceeded habilities by $5,184,863 at the close of the most recent fiscal
year.



CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT’'S DISCUSSION AND ANALYSIS

Alarge partion, 96%. of the Cily's net position reflect its investment in capital assets (such as land.
buildings, machinery, equipment, and infrastructure), less any relaled debt used to acquire those
assets that is still cutstanding. The City uses these capital assets to provide services to citizens;
however, these assets are not available for future spending. Although the City's investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot be used
to ligquidate these labhues

Table A-1

City of Saitillo’s Net Posltion

Governmenlal Business-Type
Aclivities  __ _ Activites = Total
2015 2014 2015 2014 2015 2014
Current ard Othor Aszets 5 LE15.234 % 1,562079 $ 1,360953 % 1,218,020 $ 3176187 5 2.780.09%
Noncurrert Assels 1348811 1943035  7.934.297 7,344,620 __9773.108 .9.,2a7,659
Total Asscls 3,654,045 3,505,114 2,295,250 8.562.640 12,949,295 12,06?,75%
|
Deferred (utllaws . 4anggaz 0 120,395 0 A<k
Total Defered Outflows 400 642 0 120,395 ] 521037 (J‘:
Current ared Chikear Liablities 143 258 161,646 432.571 JA93.676 640G B2 555322
Long-Terrm Lizbihvas LEBTTNLY 489,435 4,064,698 .3.627.097 i 54709 4006532
Total Liahi itios 2 R 269 531,081 5.35%.269 4,020,773 p.182.538 4 651,854
Nat Pesiticn.
Nel fnvestmont in Gapital
Assels TAM 31 1,474.861 3.544 404 3.529.474 4972773 5,004,335
Reslrictad 60 592 71 699 0 Q 60.592 718499
Unreslricied 238,630} 1,327,473 480,188 1012,393 151548 2,339,666
Total Nl Position $ 110,277 5 2.874.033 § 4,034,592 £ 45416867 $ 5184863 § 7.415800

An addiional portion of the City's net position represents resources that are subject lo external
restrictions on how they may be used. The $151,548 of unrestricted net position provides excess
funds to meet the government's ongoing obligations {o citizens and creditors.

Unrestriclad net poesition of our business-type aclivities was $490,188 at the end of the current fiscal
year. These tesources canno! be used to add ta the net position surplus in governmental activities.

The City of Saltillo generally can only use this net position to finance the continuing operations of the
business type aclivities,

RKeECEIVED
JUN 13 2016



CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Changes in nel position. Approximately 22.68% of the City of Salliflo's revenue comes from
praperty taxes, with £0.66% of all reverue coming trom some type of tax. (See Table A-2.) Another
43.81% comes from fees charged for services and the balance is from inlergovernmental revenue,
investment earnings and other miscellaneoqus receipts.

Table A-2 and the narralive thal follows consider the operatons of governmental and business-type

activities separataly.

Revenues
Program Revenues
Charges for Services
Operaling Grants & Contributions
Capital Grants & Conliributions
General Revenues:
Property Taxes
Other Taxes
Intergovernmerial Aovenues
invesimen! incorns
Othar
Total Revenues

Expenses

General Govarnment
Public Safety

Public Works

Culture & Recreation
Interest on Long Tenn Debl
Waler and Sewei Sysiem
Total Expenses

Excess (Deficit) af
Hevenue Qver Expanses

Transfers

increase (Decrease) in Net Posttion

Net Position-Beginning, as
previously stated

Prior Perlod Adjustment

Net Position—RBaginning, as
reslated

Net Position--Ending

Table A-2

Changes in The City of Saltilio’s Net Position

Governmental Husiness-Type
_Activities LoActiviies 0 Total

2015 2014 2015 2014 2015 2014
5 228,250% 308,240 51407621 51,332,348 $ 1635880 1.640.586
0 4] 0 0 0 o
o 232 568 0 0 ] 232.568
845,802 824,208 0 0 845,803 B24.208
1,044 754 B6Z 206 0 0 1 044,754 f#E2,206
95,254 92,785 Yy 0 96,254 G785
3641 3.363 3,074 3322 8718 & 685
LSRRG 63,540 SR ¢ . ¢ 03756 B3,540
2,323.467 2,386,810 1,410,695 1,235,670 31,734,162 3.722,580
GHG.639 501,297 0 o 586,639 501,497
1,182,540 1,009,307 1 0 1.182.540 1.009.307
1£2100 186,181 G b} 16591040 18¢.181
353 820 327,264 0 0 A53.820 327.264
19.114 20,708 0 0 19,114 20 708
L. 1386.281 1248544 L3868 1,248,549
2,311,213 2.044.957 1396291 1,248,534 3,707,504 3,293,501
12.254 341,853 14,404 87,126 26,658 429,079
o {194) SN | U £ - SN ¢ BRI .|
12,254 341,759 14,404 87,320 25,658 429,079
2,874,033 2,725,913 4,541,867 4,625,090 7.415,800 7,351,003
{1,736.0161 {193,639) {521,679} (170.543) {2,257 695} {369,182)
21138017 2,532,274 4,020,188 4,454,547 5,158,205 5,586,821
$ 1.150,271% 2,874,033 § 4,034,592 § 4,541,867 §  5,184.860 57,415,300

-B-



CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmental Aclivities

Governmental activives increased the City's net position by $12.254, thereby accounting for 46
percent of the tolal growth in the net posttion of the City. Key elements cf this inc-ease are as
tollows:

Thelargest funding sources for the City's governmental activities, as a percent of total revenues, are
other taxes (45%). property taxes (36%) and charges for services (10%).

The largast expense categories for the City's governmental activities are public safely (51%) and
general government {25%;).

Business-type Activities

Business-type activities increased the City's net position by $14.404, thereby accounting for 54
percent of the total growth in the net posgition of the City.

Charges tor services are the major revenue categories for the enterprise funds. Total business-type
revenues are comprised of $1,407.621 for water and sewer.

Financial Analysis of the Government's Funds

As noted earlier, lhe City uses fung accounting to ensure and demanstrate comgpliance with finance-
related legal requirements.

Governmental funds—The focus of the City's governmental funds 1s to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City's financing requirements. In padicular, unassigned fund balance mayserve asa
useful measure of the City's net resources available for spending at the end of the fiscal year.

General Fund—The genaral fund 1s the chiel operating fund of the City. At the end of the current
fiscat year, unassigned fund balance of the general fund was $1,386,410. As a measure of the
general fund’'s liquidity, it may be useful lo compare both the fund balance, assigned and
unassigned, to total fund expendiures. Total fund balance represents 72% of tolal fund
expendilures. The fund halance of the City's general fund increased by $238,386 during the current
liscat year.

Special Revenue Funds—The special revenue funds are used to account for the programs and
projects primarily funded by grants from the federal and state governments. Al the end of the current
fiscal year, the fund halance was $57.543, which will be used for future expenditures.

Debt Service Fund—The debi service fund has a total lund balance of $20,423, all of which is
commttted to the payment of deb! senvice The netincrease in fund balance during the current year
in the debt service Tund was 975,

Proprietary Funds—The City's propnetary funds provide the same type of informalion found in lhe
government-wide financial staternents, butin more detail. The nel position of the proprietary lunds at
the end of thae current fiscal year tolaled $4,034,592,




CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Budgetary Highlights

The Cily's annual Lmdget, which s prepared on an operating basis, includes estimated revenues
and annual appropnations for the proprielary funds as well as the governmental tunds.

The City's 2014-2015 general fund operating budget increased by approximately $93,135 during
thg current fiscal year. This increase was primarily related to an increase in expenditures that are
directly related lo capital outlay in the police, street and park & rec departments.

The Cny's lax mitiage for the 2015 fiscal year remained constant with no change.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets—In accordance with GASB 34, the City has recorded depreciation expense
asscciated with ali of its capital assets. including infrastructure. The City's investment in capal
assets for its gavernmental and business-type activities as of September 30, 2015, amounted to
$9,773.108. net of accumulated depreciation of $6,216.630. This investment in capital assets
includes land, buildings, improvements other than buildings. machinery & equipment, infrastructure.
and construction in progress

Tahle A-3

City of Saltillo’s Capital Assets

Governmental Business-Type

. JActivities - Activitles  Total

2015 2014 201 2014 2015 2014
Land $ 2448 % 24495 5 0 % Q 5 244915 5 244915

Plant, Buildings. &
Improvements

—

S6G 356 16533184 11173275 11.119,444 12.739.63+ 12,658,628

Machwery & Equipment 1,575 254 1,555.699 575957 565,083 2151211 2,120,782
infrastrunturs 3LATE 35179 0 0 35179 35179
Constructior in Progress 0 0 818,802 1] 818,802 M
Accumulated Depreciation (L582.883)  (1.431,942)  (4,633,737) (4.339,907)  [6,216630) (5,771

Totat 21.038.811 51943035 §7.934.297 57344620 § 5773108

Long-term Debl—At year-end, the City had $4,800.385 ir bonds and notes outstanding. Mora
detailed infarmation about the City of Saltillo’s long-term liabilites is presented in the potes {o the
financial stalements.

ReCEIVED
JUN 13 2016
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CITY OF SALTILLO, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

Table A-4

City of Saltillo’'s Outstanding Debt

Governmental Business-Type
o ._Activities .. . Aetivities : e YO
2015 2014 2015 2014 2015 2014
Generai Dbligation
Bonds 5352800 % 392000 3 367,200 § 408,000 % 720000 & BGO.OOC
CAP Loans 57 693 6179 1070.115 308.639 b 127.807 384 813
Promssary Nowes 0 0 1,102,833 £.113,71% 1,102,833 1113,715
DEQ Loan . B G 2849745 | 1984792 1.849,740 1,984,792
Total 5 410492 F 468174 5 4380893 5 2,815,146  $4,000385 54,283,320

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City considered current year aperational expenses and estimalted increases based on economic
factors when establishing the fiscal year 2016 budgel. The \otal budgeted appropriations for the City
general fund operalions is 2,191 493. This budget reflects anincrease of approximately $204.709.

This increase was primarily related to an increase in Saltita Main Street personnal services and
supplies

CONTACTING THE CITY OF SALTILLO
FINANCIAL MANAGEMENT

This financial report 1s designed to provide our citizens, taxpayers, customers, and invastors and
creditors with a general overview of the City of Saltitio finances and to demonsirate the City's
accountability for the money it reczives. If you have questions about this report or need additional

financial informatien. contact tne City of Saltilo's Finance Department, P.Q, Box 1426 Saltilio, MS
38806

A1-



CITY OF SALTILLO, MISSISSIPPI
STATEMENT OF NET POSITION
September 30, 2015

Primary Government

Governmental  Business-Type
Activilies Activities Tota
ASSETS:
Cash on Deposil S 1483271 § 584508 § 2.067,888
Invesiments - 528,539 528,539
Due From Other Governments 117,245 - 117.245
Accounts Recetvablas. net 1.668 170,721 172.389
Cour! Fines Recaivable, net 180.169 - 180,169
Property Taxes Receivable 28,425 - 28,425
Due From Other Funds 4 456 77.095 81,551
Capital Assets’
Land 244815 - 244 915
Plant, Buildings, & [mprovemeris 1,568,356 11,173,275 12.739.631
Maclunery & Eguipmeit 1,575,254 575.957 2,191,211
InMrastructire 35,179 - 36,174
Caonstruction in Prograss - 818,802 B18§,802
Accum.iated Depreciaton (1,582,893) (4,633,737} (6.218,630)
TOTAL ASSETS % 3854045 § 02095250 § 12,949.205
DEFERRED QUTFLOWS OF RESOURCES:
Deferred Amounts Ratated to Pensions & 400642 § 120,395 & 521,037
TOTAL DEFERRED OUTFLDWS OF RESOURCES g 400642 § 120,395 % 521,037

The accompanying aoles are an ntearal zan of thase financial staterments.

P
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CITY OF SALTILLO, MISSISSIPPI
STATEMENT QOF NET POSITION
September 30, 2015

Primary Government

Governmental  Business-Type
Activities Activities Toual
LIABILITIES:

Accounts Payable and Accrued Expansas $ 14821 % 56,508 &% 71.329

Accruad interes! Payable . 42.603 42,603

Accrued Campensaled Absances 66,235 29,487 95,722

Met Pansion Liatulity 2,258,375 678,650 2.937,025

Due to Gther Funds 76,346 6,205 81.5%1

Custamer Deposits - 153,823 153,923

Long-Term Liabilities

Due Within One Years 58,091 233,332 291,423

Duie in Mare Than One Year 352 401 4,156,561 4,508,662
TOTAL LIABILITIES 2,825,269 5,357,269 8,182,538
DEFERRED INFLOWS OF RESOURCES:

Deferred Amounts Related to Persicns 79,147 23,784 102,931
TOTAL DEFERRED INFLOWS OF RESOURCES 79,147 23,784 102,931
NET POSITION;

Net lnvestment in Capital Assets 1.428.319 3,544,404 4,972,723
Restricted tar:
Spamat Revenues 60,592 60,592
Debt Service - -
Capital Projecls . : :
Unrestricled {398,640) 480,188 151,548
TOTAL NET POSITION B 1,150271 & 4034592 5 5,184,863

The accormpanying noles wre aninteqral pard of these tnancial staterments
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CITY OF SALTILLO, MISSISSIPP
BALANCE SHEET
GOVERNMENTAL FUNDS
September 30, 2015

Other Totat
General Governmertal  Governmental
Fund Funds Funds
ASSETS:
Cash or Deposit 8 1.406.973 8§ 76298 & 1,483 271
Accounls Recaivable - 1,668 1.668
Due From Other Governmanls 117,245 - 117.245
Due From Cther Funds 4.456 - 4,458
TOTAL ASSETS $ 1528674 & 77966 % 1,606,640
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable and Accrued Expenses % 14821 & : £ 14,821t
Due 1o Other Funds 75,348 75.346
TOTAL LIABILITIES 90,167 . unAae?

FUND BALANCES:

Nonsperndable
Urnemploymant Trust Funa - 4,868 4,568
Restricted for:

Fire Insurance Rebalz - 52.675 /2 673

Police/Narcotics Grant 3,048 - 3.0459
Committed to;

Cemetary 49,048 - 49,048

Deht Service - 20,423 20,423
Unassigned 1,386,410 - 1,386,410
TOTAL FUND BALANCES 1,438,507 77.966 1.516,473
TOTAL LIABILITIES AND FUND BALANCES g 1528674 § 77,966 $ 1 606.640

The accompanying notas are a0 integra: pan of these financial stalements.
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CITY OF SALTILLO, MISSISSIPPI
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET POSITION
Seplember 30, 2015

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS % 1.576.473

Amounis reparted for Governmental Aciivities i the Statement of Net Position are different because

Capital assets usad in govaernmentat activiles are not current inancial resources aneg
therefore are not reparted in the Governmental Funds Balance Sheet 1,838,811

Long-term hatlites are not due and payable in the current period ana therefore they
are not reporntad i the Governmental Funds Batance Sheet. (410492}

Deferrad revenues far daeliquent property taxes deferred in the governmental funds
because they will not he recaved within s.xty days of the Consolidated Government's
year end. 28,425

Accrued compensated abizences are 1ol due and payable in the current period ani
therefore they are not reported in the Governmental Funds Balance Sheet {66.235)

Net pension liabilities are not due and payable in the current period and therefore they
are not reportzd ( the Governmental Funds Balance Sheel. (2,258,3745)

Daferred outfiows and infiows related to pensions are applicable to future pericds
and therefors they are not reported in the Governmental Funds Bafance Sheet.

Deferred autftows of rescurces related 10 defined benefit pension pian 400,642

Deferred inflows of resources related tn defined benefit pension plan (79.147)

Accrual al court fine revenuss to qually as Hoancial respurces. 160,169

NET POSITION OF GOVERNMENTAL ACTIVITIES % 1.150.271
RECEIVIZL

The accompanying noies are an imegral parl ol these financial staternents,

JUN 13 206
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CITY OF SALTILLO, MISSISSIPP| '
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES N FUND BALANCE -

GOVERNMENTAL FUNDS

For the Fiscal Year Ended September 30, 2015 l‘

|

1

|

!

Other Total
Gzneral Gavarnmenta) Governmental
Sund Funds Funds
REVENUES:
Genoral Propeny Taxas % 795841 50.325 § 846,266
Sales and Uso Jaxes B44.233 B4g 233
Licenses and Permits 27,688 27.608
In Lasa of Taxes 54111 54 1179
Franchize Fees 135,034 135.034
Chazrgos for Services 6.000 - 6,000
Intergovernmental Aevenues 66,609 36.021 102.830
Recreatinn Use Fees 99 329 99.329
Fentals 25 464 25464
Fines and Forfens 80,018 BD.014
Interesl Income: 3.634 7 3641
Misrellanonus Hevenues 12,765 12,765
TOTAL REVENUES 2,155,826 86 353 2.242173 :
EXPENDITURES: '
Current
General Governmant 515,200 519,200 “
Punlic Safety 971,905 5.782 977 687 i
Public Works 175,695 175.695 i
Cuiture and Rocraation 313,729 J13.72% l
Caphnal Projecls . . ||
Dent Service 19,877 56,919 76,796 \
TOTAL EXPENDITURES L 2.000,406 62,701 2,063,107 {
EXCESS OF REVENUES l
OVER (UNDER) EXPENDITURES 155,420 23,652 179.072 .i
OTHER FINANCING SOURCES (USES) ‘
|
Proceeds trom Bals of Capial Assels 65.860 69,860 !
Transfers (10) from Other Funds 13,106 {13.1086) l‘
TOTAL OTHER FINANCING \
SOURCES (USES) 82,066 {13.106) 69,860 l\
NET CHANGE IN FUND BALANCES 238,386 10,546 248,932 i.
FUND BALANCES - Beginning 1.200121 B7.420 1.267 541 .‘
FUND BALANCES - Ending 5 1,438.507 % 779686 & _“_~1(516.4?3 ‘
I
i
l
!

The seresmpanyrn notes are an mlega! pan of thesa fnancial statements,
yirig o
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CITY OF SALTILLG, MISSISSIPPI

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES

AMD CHANGES IN FUND BALANCES TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended Seplember 30, 2015

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS )

Amounts reported for Governmental Acivites in the Statement of Agtivities are different because:

Governmenlal Funds repor capilal cutlay as expendilures. However, in the Government
Wide Statemant af Actvitics. the cost of those assets is allocatad over their estimated usefu)
lives as depreciation expense  This is the amount of capital assets recorded in the current panod

Deprecialon expense on capital assais is reported n the Government-Wide Stalement
of Activines, bul they do not require the use of current financial resources. Therefore,
depreciation expense s ol reponted as expendiures in Governmenta! Funds,

Changes to nel pencion habdlity, dedsrred inflows and delerred outfiows are reporied in
pension oxpenses 0 e statement of activilies but do nol provide or require the use of
currenl financial resources) therefere, pension expense related lo these changes are
not reporled as expoenddures in the governmental funds.

Because some properly taxes will ot oo collected for several months after the
Gavernmert's fiscal year ends, they are nol considered “avaitable” revenues in the
govarmmenlal funds

Payments recaived relaled to deferrod ravenues reported as revenuz on Lhe Governmental
Funds financial siatements as receved

Gavernmemal funds only repent tha (isposal ol capital assets to the extent proceeds are
received from the sale 10 the statement of acuvities, a gain or loss is reported for each
disposat  This s the remianmyg basis of the capital assets sold,

{Increase) tlacreass ' accrdal of compensated absences

Bond proceeds provide currenl financial resources to Governmental Funds, but issung
detit increasaes long term habilihes i the Government-Wide Siatemani of Net Position.
Repayment of bond principal is 2n exponditurs in Governmental Funds. but the
rapayment reduces long-term liabillies in the Governmen-Wide Staternent of Net
Position

This amount represents long-1enn dabt repayments.

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES %

The arcampanying notas ars annirgral pan of these financiat statements.

AR
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CITY OF SALTILLO, MISSISSIPPI
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES-BUDGET AND ACTUAL -
BUDGETARY BASIS
For the Fiscal Year Ended September 30, 2015

Variance with

Huaget Final Budget
Original Final Actual {Unfavorabie)
REVENUES:
General Propertly Taxes 3 715,438 % 773.180 & 780655 % 7,494
Sales and Use Taxes 620.000 B46,707 B46,708 1
Licenses and Permits 33,615 29,934 27.688 {2.246)
In Lieu of Taxes 88,172 34,107 S54.111 4
Franchisz Fees 131,218 131,371 131,374 3
Charges tar Services 5,000 6,000 6.000 -
Intergovernmental Rovenues 49 454 67,323 66.609 {714)
Recreation Use Feas 90,376 99,330 99,329 (1
Rentals 25,000 25,444 25.464 2(
Fines and Forfaits 98,000 89.553 BG.018 (9,535)
Interest Incoma 2,700 3,371 3.634 263
Miscellaneous Revanuas 4,100 12,765 12,765 -
TOTAL REVENUES 1.834.071 2,131 066 2,134 355 14,711}
EXPENDITURES:
Current:
Genera! Government 498,125 523,203 519.200 4 003
Public Safety 950,895 971,236 071,804 {659)
Public Works 152,113 176,707 175,695 1.0%2
Culture and Recreation 282 516 316,638 313,729 1,909
Debt Service - - 19,877 (19.877}
TOTAL EXPENDITURES 1,893 645 1,086,784 2,000,408 {(13.622)
EXCESS OF REVENUES
QVER (UNDER)
EXPENDITURES (59,578) 152,282 133,945 {18,333

OTHER FINANCING

SQURCES (USES):

Proceeds from Sale of Capital Assuts - $59.860 69,860 -
469,035 475675 6.640

Transfers from Other Funds .
Transiers (to) Other Funds (432,598} {476.604) {462,569) {14,035)
TOTAL QTHER FINANGING
SOURCES (USES) (432,598) 62,29 82,966 {7.,385)
EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
SQURCES OVER FINANCING
AND OTHER USES 3 (A32,176) § 214573 & 216,915 § [25.728)
The accompanyig noties are anintegra patt of these linancial statements.
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CiTY OF SALTILLO, MISSISSIPPI
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
September 30, 2015

ASSETS:
Gurren! Assels:
Cash and Cash Equivalents S 584.598
Monay Markel, CD's 528,539
Aceounts Recaivable, Nat ol Provisian for Bad Detits 170,721
Due From Dther Funds 77.095
Total Current Assels 1,360,953
Noncurrent Assets
Watcr znd Sewsr Syston,
Vehiwles and Enuipmant 12,568,034
Less Accumulated Depreciation {4,633.737)
Met Noncurrent Assels 7.934 297
TOTAL ASSETS 3 9,295 250
Deilecred Quttlows of Aesources
Deferred OQuiflows - Pensions 120,395
TOTAL DEFERRED QUTFLOWS OF RESOURCES 5 120,395
LIABILITIES:
Current L:abilties:
Accounts Payable and Accrusd Expenses 5 56,508
Accruec Interesl Payable a2 603
Customar Deposits 153,923
Due to Other Funds 6.205
Notes and Bonds- Due Willwny One Year 233.332
Tatal Current Liabilties 492 571
Noncurren; Liabilities;
MNates and Bonds - (e in More Than One Year 4,156,501
Accrued Compansaterd Absencas 29 487
Met Pension Liabiity G78.650
Total Noncurrent Labiitics 4,864,698
TOTAL LIABILITIES 5,357,269
Deferred Inflows of Resources:
Deterred Inflows - Hansions 23,784
TOTAL DEFERRED INFLOWS OF RESQURCES % 23.784
NET POSITION:
Net investmeant i Capital Assels 3.544,404
Unrestncied 490,188
TOTAL NET POSITION g 4,034 592

The accompanying naoles ase an imegral part of these financial siatements
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CITY OF SALTILLO, MISSISSIPP|
STATEMENT OF REVEMUES, EXPENSES AND CHANGES IN
FUND HNET POSITION - PROPRIETARY FUNDS
For the Fiscal Year Ended September 30, 2015

DPERATING REVENUES
Charges for Services
semice Charges and Penaities
Otner Receaipts

1,297,892
54,278
55,451

Total Operating Ravanues

DPERATING EXPENSES
Personnet Servicey
Conlractual Services
Supolias
Depreciation and Amortization
Othar Services

1,407,621

472,695

67.286
106,794
2489.830
343.955

Total Operating Expenses

1,290,560

WNet Operating income

NON-QPERATING REVENUES (EXPENSES)
Gain (Lass) on Disposal of Fixed Assets
Barl Debt Evpenso
Intorast Income
Interest and Fiscal Charges

117,061

(1.191)
3.074
(104 540)

Total Non Operaung Reverues (Expenses)

(102.6567)

noome {Loss) befare Opoarating Transfers

14.404

TRANSFERS {TO) FROM OTHER FUNDS
Transfers {tn) trom Other Funds

Total Translers (WY Irom Oter Funds

CHANGE IN NET POSITION

14,404

NET POSITION - OCTOBER 1, as previously stated
NET ADJUSTMENT FOR PRIOR YEAR PENSION EXPENSE

4,541 867
{521,679)

NET POSITION - OCTOBER 1, as restated

4,020,188

NET POSITION - SEPTEMBER 30

4,034,592

The acecmpanying notes are an mlegral part of these financial statements.



CITY OF SALTILLO, MISSISSIPPI

STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS
For the Fiscal Year Ended September 30, 2015

CASH FLOWS FAOM OPERATING ACTIVITIES:
Cash Received trom Customers
Cash Payments for Personnel Services
Cash Payments for Cortracal Services
Cash Faymenls for Supplies
Cash Fayments for Other Services
Net Cash Provided By (Used In) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES;
Translers (to) fram Other Funds
Net Cash Flows Frovided By [(Used In) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from Long-Term Debt
Purchases of Capital Assels
Principat Paid on Long Term Detn
Imearest Paid on Long Term Debt
Nel Cash Prowided By (Used In) Nongagital Financing Actvities

CASH FLOWS FROM (NVESTING ACTIVITIES:
intarest on fnvesiments
Neot Cash Provided By {Used Ir} Investing Activities

NET INCREASE (DECREASE! IN CASH AND RESTRICTED CASH
CASH AND RESTRICTED CASH, OCTOBER 1
CASH AND RESTRICTED CASH. SEPTEMBER 30

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY QPERATING ACTIVITIES:

Opearating Income

Adjustments 10 Reconcile Operatng Incame ta Net Cash
Provide-d By Qperating Activities
Desraciaton & Amorization
HNes Pension Expoense
Proviswon far Doebtlul Accounts
Change in Assets and Liabilites
(Ingrease) Decreasea in Accounts Heceivable
Increase (Decrease) in Accounts Payable - operating activities
Increase {Decreasc) in Aceruod Gompensated Absences
merease {Decrease) n Customer Deposits
Tota) Adjustments

NET CASH PROVIDED B8Y OPERATING ACTIVITIES

The accompanying notes are anntegeal par of these financial stalements.

1,397.661
(412.357)
(67.286)
(57 ,550)
(3473,955)

516,513

162

162

785 735
{889,507)
(210.988)

(82.048)

(396,808}

3.074

3.074

122,941

990,156

1,113,137

117 0G1

299 830
60.360
(1,181

(13.949)
49.244

(22}
5,180

399 452

516.513




CITY OF SALTILLO, MISSISSIFP!
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Cily of Sattiflo, Mississippl operates under the Home-Rule authority granted by the
1985 Mississippi Legislature. A mayor-board of aldermen form of government is used
and the City provides the following services: public salety (potice and fire), street
maintenance, water and sewer services and general administrative services.

Government-Wide and Fund Financial Statements

The City's basic financial statements consist of government-wide statements, including a
statement of net position and a statement of activities, and fund financial statements
which provida a mare detailed level of financial information.

Government-Wide Financial Statements

The stalement of net position and the statement of aclivities display information on all
nan-fiduciary activities of the primary government and its component units.  The
statemenils distinquish between those activities of the City that are governmental, which
are normally supparted by taxes and intergovernmental revenues, and those that are
considered business-type activities, which rely to a significant extent on fees and
charges for support The primary govarnment is reported separately from certain legaily
separate companent urits for which the primary government is financiafly accountable.

The statement of net pasition presents the financial condition of the governmental and
husiness-type aclivities for the City at year-end. The statement of activities presents a
comparison between direct expenses and program revenues for eact program or
function of the City's governmentail activities and for the business-type activities of the
City. Direct expenses are those that are specifically associated with a service, program
or department and therefore clearly identifiable to a particular function. Program
revenues inciude charges paid by the recipient for the goods and services offered by the
program, grants and coninbutions that are restricted to meeting the operational or capital
requirements of a particular program and interest earned on grants that is reguired to be
used to support a particular program. Revenues that are not classified as program
revenues are presented as general revenues of the City, with certain iimited exceptions.
The comparison of direct expansas with program revenues identifies the extent to which
each busmess segment or governmental function is self-financing or draws from the
general revenues ol the City.

-25-



CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Financial Statements

During the year, the Cily segregates transactions related to certain City functions or
aclivities in separate funds in order to aid financial managernent and te demonstrate
lkgal comphance.  Fund financial statements are designed 1o present financial
information of the City at this more detailed level. Separate {inancial siatements are
provided for goverrunental funds, proprietary funds, and fiduciary funds, even though the
fatter are excluded from the governmental-widzs financial statements. The focus of
governmental and enterpnse fund financial statements are on major funds. Each major
fund s presented in a separate column.  Non-major funds, where appiicable. are
aggregated and presented in a single eolumn. Fiduciary funds are reparted by type.

Measurement Facus, Basis of Accounting and Financtal Statement Presentation

The government-wide financial statements are raported using the economic resources
rmeasurement focus and the accrual basis of accounting, as are proprietary fund and
liduciary fund financial statements. Revenues are recorded when earned and expenses
are recorded when a hability is incurred, regardiess of the timing of the related cash
lows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar lems are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Gaovernment fund financial stalements are reported using the current financial resources
measurement focus and the modiied accrual basis of accounting. Revenues ara
racogmzed as scon as they are both measurable and available. Revenues are
considered (o be available when they are collectible in the current period or soon gnough
thereafter to pay fiabilities of the current periog. For this purpases, the government
considers revenues to bo avaifable if they are collected within 60 days of the end of the
current fiscal pericd. Expenditures generally are recorded when a liability is incurred, as
undar accrual accounting. However, debl services expenditures, as well as
expanditures related 1o compensated absences and claims and judgments, are recorded
only when payment is due.

Significant revenues considered to be susceptible to accrual in addition to general
property laxes include sales fax and various categorical grants.

The City reports the fo lowing major governmen:al funds:

Gepearal Fund - The General Fund is used to account for all financial rescurcaes of the
premary govermment cacept those required to b= accounted for in another fund. The
majarity of current operalions are financed by this fund. Transfers to other funds and
agencies are made from this fund. Monies from other funds may be received unless
prohibited by the purpase and object of such funds.

~eCEIVED
24. JUN 13 2016




CITY OF SALTILLO, MISSISSIPP]
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

spectai Revenue Fund - The Special Revenue Fund is used 1o account for the proceeds

of speoitic federal and state grants that are legally restricted to expenditures for specified
purposes. This fund 15 a non-major governmental fund.

Additicnally the City reports the fallowing governmental fund types:

Deht Service Fund - Tha Debt Service Fund was established to receive and account for

resources restricted for the payment of interest and principal on general improvement
and park bonds and netes  This is a non-major gavernmentat fund.

The City reports the fsllowing major proprietary funds:

The Water & Sewear Fund - This fund is used to account for the City's waler treatment

and distribution system. This fund is responsible for water delivery to the residents of
the City of Saltillo.

The City has elected to appty all Governmental Accounting Standards Board {GASB)
pronauncements, applcable Financial Accounting Standards Baoard (FASB)
pronouncements, and Accounting Principals Board (APB) opinions issued on or before

November 30, 1889, unless those pronouncemants conflict with or contradict GASB
pronouncements.

As a general rule the effect of intertund activity has been eliminated from the
gpovarnmeant-wide linancial stalements.

Amaounts reported as program revenues include; 1) chargeas to customers for goods,
services, or privileges provided, 2) oparating grants and contributions, and 3) capital
grants and contributions. General revenuss are those which cannot be associated
diractly with program activities.

Proprietary funds distinguish operating revenues and expensas from non-operaling
itemms. Uperating revenues and expenses generally result from providing services and
preducing and deliverng goaods in connection with a proprietary fund's pnincipal origoing
operations. The princtpal operating revenues for the propristary funds are as foliows:
salc of water for the Water Fund and refuse collection charges for the Solid Wasle Fund
Cperaling expenses lor the enterprise funds include the cost of sales and services,
adminisiralive expenseas, and depreciation of capital assets. All revenyes and expenses
not meeting this definition are reported as non-operating revenues and expenses
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

wWhen both restncied and unrestricted resources are available for use, it is the

government's pohcy to use restricted resources first, and then unrestricted resources as
they are needed.

Budgels and Budgeiary Accounling

The mayor and board of aldermen generally {ollow the following proposed budget

calendar of the State Department of Audit in establishing the budgetary data reflected in
the financial staternents.

(1

(&)

The mayor and baard of aldermen {ormulate the budget policy at the May board
meating.

Department bucdget requests are prepared by the appropriale people and
submitted by the July board meeting.

A proposed budget is presented at the August meeting and a notice of public
budget heanngs and avatlability of the budget for inspection is published.

Belween August 15th-30th a public hearing is held and the bhudget is adopted.

The anticipated tax levy is reviewed to determine whether public notice is
required on any levy.

Between September 1st-15th the budget must be adopled and the tax levy sel

Betwoen September 1s1-30th, in accordance with the City's population, the
budget must be posted in three public places.

And. betwaen September 15th-30th the budget as adopted should be written up,
litea with the municipat clerk and pliblic notica given of the availability of the
budget tor mnspection.  Expenditures may not legally exceed budgeted
appropriations at the activity level. During the year, several supplementary
approprabions were Necessary.

Further, buidgels are used as management conire! devices in the Proprietary
Fund. This budget is adopted on a basis consistent with accounting principles
generally accepted i the United States of America (GAAP), except the
Proprietary Fund recognizes all expenditures for debt as expense and no
depreciation expense is recognized,

Unused appropriations tor all of the above anhually budgeted Tunds lapse al the
and of the year. The budget amounts shown in the financial statements are the
final authorized amounts alter appropriate revisions during the year.

Expenditures may ot legally exceed budgeted appropriations at tha activily level
except for capital oullays, election expenses and emergency expenditures,



CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Invesiments

The collateral for the City's deposits in financial institutions is now held in the name of
the State Treasurer under a program established by the Mississippi State Legislature
and 1s governad by Section 27-105-5 Miss. Code Ann. (1972). Under this program, the
City's funds are protected through a collateral peol administered by the State Treasurer
Financial institutions holding deposits of public funds must pledge securities as collateral
apainst lhose deposits. In the event of tailure of a financial institution, securities piedged
by that institution would be hquidated by the Slate Treasurer to replace the public
deposils not cavered Ly the Federal Depository Insurance Corporation.

Revenue Recognivan - Praperty Taxes

Property taxes attach as an enforceabie lien on property as of January 1. Taxes are
levied on Qctober 1 and are due and payable at that tirme. All unpaid taxes levied
October 1 become delinquent February 1 of the following year.

General Qbligation Enterprise Bonds

The enterprise funds provide the annual debt service requirements on certain general
obligation enterprise bonds (not secured by systam revenues) issued to finance system
improvements. Since the enterprise funds provide the annual debt service on these
general obligation enterprise bonds. the bonds are considered to be obligations of the

Enterpnse Funds and have been reported on the balance sheets of the Enterprise
Funds.

Although the general cbligation enlerprise bonds are reporled on the balance sheets of
the Enterprise Funds. they are backed by the fulf faith and credit of the City and are
therefore: a contingent Liability to the general government.

Encumbrances

State law does not require that funds be available when goods or services are ardered,

only when paid for. Due to this circumstance the City does nol employ an encumbrance
systom,

Compensatad Abscneas

The City's policy allows employees to ascumulate unused sick leave. The City also

allows employees 1o accumulate comp time. Upon termination, any accurrulated comp
time will be paid to thi employee.
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepled accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assels and liabilities and disclosure of contingent assets and
liabities &t the date of the financial statements and the reported amounts of revenues
and expenditures dunng the reparting period. Actual results could differ from those
eslimates. Significant estimates used in preparing these financial statements include
those assumed i computing the provision far uncollectible court fines. it is at leasl
reasanably possible that the significant estimate used will change within the noxt year.

Cash and Cash Equivalents

For purposes of the stalement of cash flows, all highty liquid debt instruments purchased
with a malunty of three months or less are cons:dered to be cash equivalants

Fund Balance Classification

The City has wnplemented GASB Statement Mo. 54, "Fund Balance Reportng and
Govearnmental Fund Type Oelinilions. In accordance with GASD Statement No. 54, the
governmental fund Iinancral statements present lund balances based on classifications
that comprise a hierarchy thatis based primarify on the extent to which the City is bound
to honor constraints on the speciiic purposes for which amounts in the respective
governmental funds can be spent. The classifications used in the governmentat fund
financial stalemeanls are as follows:

« Nonspendable: This classification includes amounts that cannot be spent bacause
they are either {a) notin spendable form or b} are legally or contractually reguired to be
maintaingd intact.

» Restncled: This classification includes amounts for which constraints have been
placed on the use of the resources either (a) externally imposed by creditors {such as
through a deblt coverant), grantors, contributors, or laws or regulations of other
governments, or {b) imposed by law through constitutional provisions or enabling
legrslation.

« Commitled: This classification includes amounts that can be used only for specilic
purposes pursuant to constraints iImposed by formal action of the Ciy's Beard of
Aldermen. These amounts cannot be used for any other purpose unless the Board of
Aldermen removes or changas lhe specified use by taking the same type of acton
{ordinanue or resolulion) that was empluyed when the unds were inilially committed.
This classificalion also includes contractual obligations to the extent that existing
resources have becr specifically commitled for use in satisfying those contractuat
requirements.




CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (continued)

« Assigned: This classificahon includes amounts that are constrained by the City's inlent
to be used (or a specific purpose but are neither restricted nor committed. This intent can
be expressed by the Board of Alderrmen or through the Board of Aldermen delegating
s responsibility to the Ciy's management through the budgetary process. This

classilication also inciudes the remaining posilive fund balance for all governmentai
funds excep! for the General Fund,

« Unassigned: This miassification includes the residual fund balance for the General
Fund and alt other amaunts not included in other spendable classifications.

Business Information

The City of Saltillo provides water and sewer services to customers located within the

Sy limits of Sallilio, Mississippt as well as a limited number of customers outside the
Cuy limils - Creditis cxtended to all of these customers for services.

Comparative Dala

Comparalive data for the prior year has not been presented in the accompanying
financal stalements,

Pensigns

For purposes of measuring the net pension liahility, deferrad outflows of resources and
deterred inflows of rescurces related to pensions, and pension expense, information
about the fiduciary net position of the City of Saltillo's participation in the Public
Empioyees’ Retirement System of Mississippt (PERS), and additions to/deductions from
the City of Saltilo's fiduciary net position have been determined on the same basis as
they are reported by the Public Employees’ Retirement System of Mississippt (FERS)

For this purpose, benefits {including refunds of employee contributions) are recognized
when due and payabie in accordance with the benefit terms of the Public Employees’
Retirerment Systerm of Mississippi (PERS). Invesiments are reported at fair value.

Reclassifications

Cornain accounts in the prior-year financial statements have been reciassified for

comparative purposes o conform with the presentation in the current-year financial
statements.

~ECEIVED
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CITY OF SALTILLO, MISSISSIPRI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 2 - PROPERTY TAXES

Property taxes, except motor vehicles, attach as an enforceable tien on property as of ‘
January 1st. Property laxes are coliected by the County Tax Callector and remitied (o the \
City each monih. Taxes are levied on October 1st and are due and payable at that tme. !
All unpaid taxes levied Qctober 1st become delinquent February 1st of the following

year. Property tax revenues are recognized when they become available. Available
includes those property lax receivables expected lo be collected within thirty days afler

A 2ng,

The millage was allocated as follows:

General Fundg 23.60
Fire Fund 2.00
Debt Service Fund __1.40
Total .00

NOTE 3 - FIXED ASSETS

The lollowing s a summary of capital asset aclivity as of September 30, 2015:

Primary Government,
Balance Balance
10-01-2014 Addiuons Disposals 9-30-2015

Capital Assets, nol being daprocaiod

Land % 244915 § 0 5 0§ 2448915

Construclion it Progress o ] C 0
Tota!l Captial Asgets nol being

deprecialed 244915 0 N 244915
Capital Assets haing deprecimad

Piant, Buidings, & improvemants 1,539,184 27172 0 1.566.356

Infrastrucnire 35,179 0 0 35179

Machinery and Egquipmant 1,555 699 71,313 (51,758 1.575.254
Total Capitai Assels being depraciated 3,130.062 98.485 {91,758, 3176789
Less Accnmulatad Depreciations far

Prant, Bundings. & Impraverments (507,580} {45.688) 0 (553.268)

Infrasirucuire (24.625) 0 o [24 625}

Machnery 2nd Eguipiment _ 1889737 {150.464) 45201 {1,005,000]
Total Accumulated Deprecialion {1,431,942) (196,152) 45 201 (1.582.833)
Totai Capial Assets, gepreciated net

Governimental Achvitiss 1698120 (97,667} . (6,557 _1.533.89G

Capital Azsats. net S 1.943,035 & (97,667) 3 {6,557) & 1.636,811

Tha City adopted a vapitalization threshold of $1,000 for general fixed assets and a
threshold of $5,000 for infrastructure assets effective tor the current fiscal year. The City
has ratroaclively applied these thresholds to all general fixed assels in service al
September 30, 2015

.30-




CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 3 - FIXED ASSETS (continued)

A summary of busmness-type capital asset aclivity at September 30, 2015 follows;

Capilai Assets, nol being deprecialed.
Land
Construclion in Pragress

Total Capral Assets, nol baing
depreciated

Capital Assets being depreciated:
Plant, Buildings, & improvements
Machinery and Equipment

Total Capital Assels being depreciated

Less Accomulated Depreciaiiun for
Flant, Buildings, & improvemanis
Machinery and Equipmant

Tota) Accumulated Degreciahen

Total Capital Assets, deprecialed. net
Business-type Actvibes

Capial Assats, oet

Balangce Batance
10-01-2014 Additions Disposals 3.30-2015
< G 0 % 0% 0

0 g18.802 ", §18.802

0 818,802 3 B15.802
11,119,444 53,83 O 11173275
565,083 16874 (6,000} 575.957

11,684,527 70,705 {6,000 11,749,232

(3,896,452)  [265,330) 0 {4,161.782)
. 1443,455) {34,590} 6.000 {471,955}

(4,339,907 _ (299.830) 6000 (4,633,737)

7,344 620 (229,125 o 7.115.495

$ 7.344,620 5 589677 8

D% 7.934.297

Depreciation of all exhaustible tixed assets used by proprielary funds is charged as an
expense against operations. Accurmulated depreciation is reported on proprietary fund
balance sheets. Depreciation has been provided over the estimated usefut lives using
the straight-line method Depreciation has been calculatled on the fixed assets using the

following useful ives:

RPlant, Building and improvements 5 - 40 Years
Machinery and Equipment - 15 Years
Furniture and Fixturas 520 Years
Vehicles 5 - 10 Years
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 3 - FIXED ASSETS (continued)

Dopreciabon expense was charged 1o functions/programs ¢f the primary government as
follows:

Governmental Activities:

Geaneral Government $ 24,243
Public Safety 115,982
Plblic Works 9.847
Cullure & Recraation 46,080
Total Depreciation Expense — Governmental Activities $. . .3196.15e

Business-type Activines.

Waler and Sewer $ 299830
Total Depreciation Expense — Business-type Activilies 5,299,830

NOTE 4 - RECEIVABLES

Heceivables at September 30.2015, consisied primanly of taxes, accaunts {billings for
user charged services -ncluding unbilled utility services), intergovernmental receivables
arising from entitlements and shared revenues, and accrued interest on investments.

Receivables for accounts of the Water and Sewer Fund {an Enterprise Fund) have been
reduced by $5.407 (o reficct the provision for uncollectible accounts. The accrual
amaunt af court fine receivables on the Statement of Net Position-Government-Wide has
been reduced by $280,490 to reflect the provision for uncallectible fines.

NOTE 5- LONG-TERM DEBT

The following 1s a summary of long-term debt transactions of the City for the year ended
September 30, 2015

General
Obligation Notes &
Bonds Bonds
Payable Payable Total

Bonds and Other Long Term
Debt at 10/01/14 & 800.000 $ 23,483.320 § 4.,283.320
Add. Bonds and Other Long-
Term Debt Acquired 785,735 785,735
Less: Bonds and Other Long-
Term Oebt Relired 80,000 188,670 268,670
Bonds and Other Lang-Term
Dabt at 0X/30/15 $. _.720,000 $ .4.080.385 % 4,800.385

.32.




CITY OF SALTILLO, MISSISSIPPI

NOTES TO FINANCIAL STATEMENTS

September 30, 2015

NOTE 5 - LONG-TERM DEBT (continued)

iSsSues,

Bonds and other long-term debt at September 20, 2015 are comprised of the following

Governmental Activities:

Bonds Payable:

General Obligation Refunding Bonds -~ Series 2008 -

$1,250,000 original issue with interest rates of 2.00 to
4.30%, maturng on June 1, 2025

Notes Payable:

MNote Payalle ~ CAP Laan - $180,000 due in monthly

payments of $1.656 through September 1, 2018; interest
at 2.0%

Business-Type Activities:

Bonds Payable:

General Chligaton Refunding Bonds — Senes 2008 -

$1.250,000 original issue with interest rates of 2.00 to
4.30%, maturing on June 1. 2025

Notes Payable:

Note Payable — Rural Devetopment. - $45,000 debt issued
December 12, 1998, interest only payments for ihe firsttwo

years, principal and interest annual payment ol $2.644
thraugh 2033 interest al 4.50%.

Note Payable - Rural Development. - $360,000 debt issued

fiscal year 2001, interest only payments for the first two
years, principal and interest annual payment of $19,800
through 2040; interest at 4.50%.

Naole Payable — Rural Development. - $96,000 issued

during fiscal year 1996 due in annual paymants of 55,908
through 2031, interest at 4.875% .

3.

% 352,800

57,682

367.200

331N

291414

64,228



NOTE 5 - LONG-TERM DEBT {continued)

CITY OF SALTILLO, MISSISSIPRI
NOTES TO FINANCIAL STATEMENTS

September 30, 2015

Nete Payable — Rura: Development. - $714,000 issued
on September 10, 2314, due in annual payments of
£38,256 through Seplember 10, 2049; interast at 4.0 %

Nole Payable - CAP Loan, - $500,000 authorized, dus in
monthly payments of 52 529 through April 1, 2026:

interest at 2 %.

Note Payable - Depariment of Environmental Quality —
authorized $2,819.321, due in manthly payments of
314,459 through Seplember 2027; interest at 2 %,

Tolal Debt Repaymarnt

Nates Nat In Repaymentl:

$1.030,949 None (capital improvements revolving loan fund
draws in progress); Due in 20 years, interest at 2 %.

714,000

284,380

1,849,745

$.4.014,650

$..785,735

There are a number of limitations and restrictions contained in the bond indentures. The
City was in compliance with all significant limitations and restrictions contained in the

hand indentures,

The Annual requiremients to amortize all debt cutstanding as of September 30, 2015
icluding imerest payments of $1,322,380 are as follows:

Year Ending Governmental Funds Propriglary Funds Total Tatal
September 30 Principal lnterest Principal Interast Principal interest
2016 5  5B,091 & 14,923 $ 233,332 § 130,704 $ 201423 5 145627
2017 63,372 13,111 232,899 96,492 296,271 109,603
248 651,179 11,245 234,617 90,548 295,796 101,793
2019 44,100 9.374 241,543 84,590 285,643 93,969
2020 46,550 7615 248,580 81,220 295,130 BB B35
2021 - 2025 137 .20G 16,182 1,214,875 320,722 1,352.075 336,904
2026 - 2030 0 Q 521,949 174,867 521,944 174 B67
2031 - 2035 0 0 182,541 124 943 182.541 124,943
2036 - 2040 0 a 209,475 86,023 208,474 86,023
2041 - 2045 G Q 145,603 45,678 145,603 45678
2046 - 2049 o Y} 138,745 14,138 138,745 14,138
8410492 % 72450 $.3,604,158 51,249,925 54,014,650 ¥.1.322.380

.34-
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 6 - LITIGATION

Certain claims. suils. and complaints arising in the ordinary course of business have
twmen filed or are pending agamst the City, In the opinion of the elected officials, alf such
mattars are adegualtely covered by insurance, or if not so coverad, are without merit or
are of such kind, or involve such amounts, as would not bave a significant effect on the
financial posit-on or results of operations of the City if disposed of unfavorabily.

NOTE 7 - DEFINED BENEFIT PENSION PLAN

Plan Deseripticn- Empleyees of the City of Saltilio are provided a defined benefit pension
plan through the Pubhc Fmployees’ Retirement System of Mississippi (PERS). a cost-
sharing agent multiple-employer pension plan. The Public Employees’ Retirement
System of Mississippl (PERS) was created with the purpose to provide pension benefits
for all stale and public education employees, sworn officers of the Mississippi Highway
Safety Patrol, other putlic employees whose employers have elected to participate in the
System, and elected members of the State Legislature and the President of the Senale.
PERS issues a publicly available financial report that includes financial statements and
required supplemenlary information. That report may be obtained by wriling to Public
Employees' Retiremeant System of Mississippi, PERS Building, 429 Mississippi Street,
Jackson, MS 39201 or by calling (601) 359-3580 or 1-800-444-PERS,

Benefits Provided- For the cost-sharing plan participating members who are vested and
retire at or afler age 60 or those relire regardless of age with at least 30 years of
creditable service (25 years of creditabie service for employees who becarne members
of PERS beforc July 1, 2011) are entitted, upon application, o an annual retrement
allowance payable monthly for life in an amount equal to 2.00% of tneir average
compensation far each year of creditable service up to and including 30 years (25 years
for those whio bacame members of PERS befare July 1, 2011}, plus 2.50% for each
additonal year of creditable service with an actuarial reduction in the benefit for each
year of creditable service below 30 years or the number of years in age the member is
helow 65, whichever is less Average compensation is the average of the employee’s
earnings during the four highest compensated years of creditable service.

A member may elecl a reduced retirement allowance payable for life with the provision
that, after death. « beneficiary recerves benefits for life or for a specified number of
years. Benefits vest upan completion of eight years of mermbership service (four years of
membership service for those who became members of PERS before Juty 1, 2007).
PERS also provides certain death and disability benefits. In the event of death prior to
retirement of any member whose spouse and/or chifdren are not entitted to a retirement
allowance, the deceased member's accumulated contributions and interest are paid to
the designated beneficiary. Retirees and beneficiaries who have been receiving benefit
paymenis for at least one ful fiscal year are eligible to receive an annual Cost-of-Living
Adjustment (COLA}. Designed to help offset the effacts of inflation, the COLA is egual to
3% of the annual relremeant allowance for each full fiscal year of retirement up lo the
year in which the retred member reaches age 60 (55 for those who became members of
PERS before July 1. 2011). with 3 compounded for each fiscal year thereafter.
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NOTE 7 - DEFINED BENEFIT PENSION PLAN (continued)

Employee membership data related to the Plan, as of June 30, 2015 was as follows:

Relireas and Survivors 96,338
Terminated Vested Employses 19.005
Inactive Nonvested Mambers 118,021
Active Members 157,215
Tolal - 390,579

Contributions- The conlibution requiremenlts of PERS members and employers are
established and may bo amended only by the Stale of Mississippi Legislature. PERS
memoers are required 10 conlribute 9.00% of their annual covered salary and the City of
sallllo is required 1o contribute at an actuarially determined rate. The current rate is
15 75% of annual covered payrolt. The cantributions are deducted from the employees’
wagas of salary and remitled by the City to PERS on a monthly basis. By law, emplayer
contributions are required to be paid. The employer's actuanally determined contribution
and member contributions are expacted to tinance the costs of benefits earned by
members during the yaar, the cost of administration, as well as an amortized portion of
any unfunded liabiity

For the year ended Seplember 30, 2015, the City of Sattilio's total payroll for ali
employees was $1,217.596. Total coverad payroll was $1,208,852. Covered payroll
refers to all campensation paid by the City to active employees covered by the Plan.

Pension Liabiltios, Pension Expense, Deferred Outflows of Resources, and Deferred
Inflows of Rescurces Reiated o Pensions- Al September 30, 2015, the City of Saltillo
reported a liability of $2,937,025 for its propaortionate share of the net pension kability.
The nel pension hability was measured as of June 30, 2015, and the total pension
liablity used to calcuale the net pension liability was determined by an actuarial
valuation as of Ihat datc. The City of Saltilo’s proportion of the net pension liability was
based on a projection of the City of Saltillo’s long-term share of contributions to the
pensten plan relalive 1o the projected contributions of all participating entities, actuanally
determined. Al June 30, 2015, the City of Saltillo’s proporion was 0.019%.

Forthe year ervled Seplember 30, 2015, the City of Saltilio recognized pension expense
of $261,224,




CITY OF SALTILLO, MISSISSIPPI
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September 30, 2015

NOTE 7 - DEFINED BENEFIT PENSION PLAN {continued)

At September 30, 2015, the Uity of Saitillo reported deferred outflows of resources and
deterred inflows of resources related to pensions from the foliowing sources:

Deferred Delerred
Outflows of Inflows of
Resources Resources
Differance Betweaen Expected and
Actual Results - Pensions 3 45199 § 0
City Pension Contrihutions Subsequent
to lhe Measurement Date 50,976 0
Changes of Assumptions 253,015 0
Met Difference Between Projected and
Actual Investment Earnings on Investments 171,847 0
Changes in Proportion and Differences Betwesn
ER Contributions and Proportionate Share
Ot ER Contributions . 102931
Total 5 521,037 3 102,931

The $50,976 of defetred outflows of resources resulting from the City's contributions
subsequent to the measurament date will be recognized as a reduction of the nel
pension liability in the year ending September 30, 2016. Other amounts reported as
daferred outflows of resources and deferred inflows of resources will be recognized in
pension expanse as follows:

Fiscal Year Ending September 30, Amount
20186 ) 114,757
2017 114,757
2018 94,654
2019 . 42962
Total $ 367,130

Actuarial Assumptions-The lotal pension liability was determined by an actuarial

valualion as of June 3G, 2015, using the following acluarial assumptions, applied o afl
periods included m the measurgment:

inflation 3.00%
Salary increases 3.75-19.00%, average, including inflation
Investmeant rate of return 7.75%. net of pension plan investment

expense, including inflation

Mornalty rates were based on the RP-2014 Healthy Annuitant Blue Collar Table
projected with Scale B3 to 2016, with male rates sel forward one year.

The actuanal assumptons usaed in the June 30, 2015 vatuation were based on the
results of an actuanal experience study for the period July 1, 2010 lo June 30, 2014. The
gxnorionce reporl s daled May 4, 2015,

7.
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September 30, 2015

NOTE 7 - DEFINED BENEFIT PENSION PLAN {continued)

Thie long-term expected rale of return on pension plan investments was determined
using alog-narmal dislribubion analysis in which best-estimate ranges of expecied future
real rates of return {expecled nominal returns, net of pension plan investment expense
and the assumed rale of inftation) are developed for each major asset class. These
ranges are combined 1 produce the long-term expected rate of return by weighting the
expecled fulure real rates of return by the target asset allocation percentage and by

adding expected inflation.

The target asset allocation and best estimates ol arithmetic real rates of return for each
major assel class as of June 30, 2015, are summarized in the following table:

Long-Term
Expected
Targel Real Rate
.. . AssetClass Allocation  ofReturn
U.S. Broad 34.00% 5.20%
(nternalional taqunty 19.00% 5.00%
Emerging Markets Equity 8.00% 5.45%
Fixed Income 20.00% (1.25%
Heal Assets 10.00% 4.00%
Private Equity 8.00% 6.15%
Cash o 1.00% (0.50)%

Total 100.00%

Discouni Rata-The discount rate used to measure the total pension tiability was 7. 75%.
The projection of cash flows used to determine the discount rate assumed thal plan
membar contributions will be made at the currenl contribution rate (.00%) and that
employer contributions will be made at the current employer contribution rate (15.75%).
Basad on those assumptions, the pension plan’s fiduciary net position was projected lo
b available to make all projected future benefit payments of current plan members,
Tharetore, the long-term expected rale of return on pension plan investments was

applied 1o all pedods of projected benefit payments o determine the lotal pension
liatsility.

Sensitivity of the City of Saititio's Praportionate Share of the Net Pension Liabiity to
Changes in the Discount Rate-The following presents the City of Saltillo’'s proportionate
shara of the net pension liabiity using the discount rate of 7.75%, as well as what the
City of Sallillo’s proportionate share of the net pension liability would be if it were
calculated using a discount rale that is 1-percentage-point lower (6.75%) or 1-
percentage-point highar {8.75%) than the current rate:

Discount City's Propartionate Share of
~ Rawe _ NelPension Liability
1%, gecrease 6.75% 53,871,268
Current disceun! rale 7 75% $2.837.,025
1% ncrease 8 75% $2.161,778
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 7 - DEFINED BENEFIT PENSION PLAN {continued)

Plan Fiduciary Net Position-Detalled information about the Plan’s fiduciary net position is

avallable In the separately issued Public Employees’ Retirement System of Mississippi
(PERS) financial repart

NOTE 8 - FUND BALANCE RECONCILIATION — GENERAL FUND BUDGET BASIS

Mississippi state law requires, for budgel purposes, thal the general {fund record
revenues on the casn basis. Generally acceptad accounting principles (GAAP) would
require that the reven. es be accounted for on the modified accruaj basis; therefore, the
reguirec budgetary basis would not be considered 1o be GAAP. Any accruals of
revanues included on the "Combined Statement of Revenues, Expenditures and
Changes - All Governmental Fund Types" are eliminated for budget purposes. In the
current fiscal year, accrued revenies were $21.471 more than cash revenues.

NOTE 9 - RISK MANAGEMENT

The City of Saltillo is sxposed to various risks of losses related to torts: thelt of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters.  Significan! losses are covered by commercial insurance for all major
programs of the Cily except for certain employment practices liabilities, cerain
environmental liabilities. warker's compensation liabilities funded through a public entity

risk peol, and catastraphic natural disasters thal may exceed insurance covarage for
which the City retains the risk of loss.

Risk of loss related to workers compensation for injuries to City empioyees is covered
through the Mississipni Municipal Workers' Compensation Group, a public entity risk
pool. The pool was ferined on March 28, 1889, by the Mississippi Nonprofit Corporation
Acl, pursuant to Section 71-3-75, Mississippi Coda Annotated (1972). to provide pubilic
entities within the State of Mississippt workers compensation and employer's liability
covarage. The City pays prermums to the pool for s workers’ compensation insurance
coverage based on tolal payroll  The participation agreement provides that the pool will
be solf-sustaming threugh member pramiums. The risk of loss is remote for claims
exceeding the pool's retention liability Expenditures and claims are recognized when it
is probable that a loss has occurred and the amount of the loss can be reasonably

esimated. In determining claims. events that might create claims, but for which none
have been reported, e considerad,

-or insured programs there have been no significant reductions in insurance coverage.

Settlerment amounts have not exceeded insurance coverage for the current year or the
throe prior years,

The City Attorney estimates that the amount of actual or potential claims against the City
as of Seplember 30, 2015, wilt not materially afiect the financial condition of the City.
Theratore, no provisions have been made for estimated claims, There have beern no
matenal claims paid by the City during the current or prior year.

e b 2L
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CITY OF SALTILLO, MISSISSIPRI
NOTES TO FINANCIAL STATEMENTS
Seplember 30, 2015

NOTE 10 - EXPENDITURES OVER APPROPRIATIONS FOR INDIVIDUAL FUNDS

Any expenditures over appropriations al the fegal level or budgetary contral tor the
respective funds are disclosed in the Combined Statement or Bevenues, Expenditures,
and Changes in Fund Batance - Budget {Non-GAAP Basis) and Actual for the

respeclive fund  Expondilures over appropriations at the legal levet of budgetary control
are as follows:

Budget Actuat Querage
General Fund.
Public Safety
Mher Services and Charges  § 53.49: ) 57,508 % 4,018
Fublic Works
Supplies 17,775 18.796 1,021

NOTE t11- COMMITMENTS

The CiHy participates in certain federal and state assisted grani programs. These
programs are subject lo program compliance audits by the grantors or their

representatives. Any liability for reimbursement which may arise as the result of these
audits iz not beliaved o be maternial.

NOTE 12 - NEW ACCOUNTING STANDARD

During the Year ended September 30, 2015, the City implemented GASB Statement No.
68 Accounting and (inancial Reporting for Pensions. The primary objective of this
Statement is to improve accounting and financial reporting by state and local

governments for pensions, Implementation resulted in a direct decrease of $2,257.685 to
nel position.

NOTE 13- CONSTRUCTION AND OTHER COMMITMENTS

The City ol Salitlo hus enlered m the foliowing commitments:

Remalning
Expended Commilment
through at
Amount September  September
To Be Paid By Description Authorized 30, 2015 30, 2015
Turpar Indusirial Park (Donald
Water Senith Company) % 211.210 % 208.385% 1,825
Turner Industral Park
Water (Eubank Gonstruction) ....729785 498,878 _  230.907
3 940,895 % 708,263 % 232,732
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CITY OF SALTILLO, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
September 30, 2015

NOTE 14 - SUBSEQUENT EVENTS

[Date of Managemeni Svalualtion

Management has evaivaled subsequent events through March 18, 2016, the date on
which the tinancial stalements were available 1o be issued. The City is in progress on a
CAP loan with the Mississippr Developmenl Authority for water sysfem improvements on
the Turner Industrial Park. The City has made & draws on the CAP loan with Mississippi
Development Authority tor a total of $245,2 14 subsequent lo year end. After the final
draw, the loan closed on March 2. 2016 for a total loan amoumt of $1,03C,949.

A
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CITY OF SALTILLO, MISSISSIPR!
STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - GENERAL FUND
For the Fiscal Year Ended September 30, 2015

42

VARIANCE
FAVOHABLE
BUDGET ACTUAL {UNFAVORABLE)
REVENUES:
General Property Taxes 773161 § 780655 8 7.494
Licenses and Permits 79,834 27688 {2,248)
Sales and Use Taxes 846,707 846.708 1
Intergoveromentat Revenues 42,557 49,340 $.783
Homastead Reimbursement 24,766 17.269 {7.497)
Fines and Forfosts 89,553 80,018 (9.530)
TVA In-Lieu Tax 49,127 49127
In Lieu of Taxes 4,980 4,984 4
Franchise Fees 131,371 131,374 3
Charges for Services 6,000 6.000
Recreation Use Fees 99,330 89,329 (1)
Miscellaneous Ravenues 12.765 12,765 -
intarest Income 3.37M 3,634 263
Fentals 25 444 £5.464 20
TOTAL REVENUES 2,139,066 2134 355 {4.711)
EXFENDITURES:
General Government
Parsonnel Services 267,814 266,853 9861
Supplies 9,438 B.865 573
Other Services and Charges 242 B51 240,382 2,469
Capital Ouwlay 3.100 3,100 -
Tutal 523.203 519,200 4.003
Public Safety:
Personned Services 793,480 794,058 2422
Supplies 79,473 79.361 112
Other Services and Charges 53,491 57.509 (4018)
Cagital Outiay 41,792 40,977 B15
Total 971,236 971,805 {669)
Public Works:
Personnel Seivices 54,865 54.578 zZ87
Supplies 17,775 18.796 (1,021}
Other Services and Charges 74,935 74.819 176
Capital Outlay 29,072 27.502 1.570
Tots 176,707 175,695 1.2
Ko oiviel
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CITY OF SALTILLO, MISSISSIPP]
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - GENERAL FUND - Cantinued
For the Fiscal Year Ended September 30, 2015

VARIANCE
FAVUHABLE
QUDSGET ACTUAL {UNFAVORABLE)
Cullure and Recreation:
Personpe! Services ¥ 172,335 171,287 1.048
Supphas 60,193 59,916 277
Other Services andg Charges 57.246 56,870 378
Capital Outtay 25 864 25,656 208
Total 315,638 313,729 1,909
Debt Service:
Principal Retirement 18.482 {18,482}
interest and Fiscal Charges 1,395 (1,395)
Total 19.877 (19,877}
TOTAL EXPENDITURES 1,9686.784 2.000.406 {13 .622)
Excess (Doficin) revenuas over lunder)
expendiiures 152,282 133.949 {18,343)
OTHER FINANCING SOURCES (USES);
Proceeds from Sate of Capital Assots 69.860 69,860 -
Transfere from Other Funds 469,035 475,675 6,640
Transferz (toj Other Funds (476.604) {462,569} {14 035)
TOTAL OTHER FINANCING SCURCES (USES) 652 291 82,968 (7.395)
EXCESS (DEFICIT) OF REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES AND OTHER USES 214.573 216,915 (25,728)
FUND BALANCES AT OCTOBER 1, 2014 1,200,121 1,200,121
FUND BALANCES AT SEPTEMBER 30, 2015 % 1,414,694 1,417,036 S5 (25,728)
ADJUSTMENTS TO GAAP BASIS:
Less: Accrued Revenue 21.471
FUND BALANCE GAAP SEPTEMBER 30, 2015 1,438,507
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NAME

Mary Parker
Susan Echols
Mary Roberts
Julie Morton
Rex Smith
Mary Baberts
Mary Hoberts
Stephen Diliard
Andy Loden
Grant Bailey
Danaid V. Cullum
Terry Giidewell
Scolit Knight
Jewell Webb
Brad Woodcock

CITY OF SALTILLO, MISSISSIPPI
SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS
September 30, 2015

POSITION

City Clark

Daputy City Clerk
Deputy Gty Clark
Deputy Cry Clerk
Mayar

Count Cierk
Waier Clerk

Assiglan Park & Rec Director

Park & Rec Director
Chiel of Police
Alderman

Alderman

Aldarman

Ajderman

Aldarmian

Police Officers

44-

COMPANY

Travelars Casualty and Surety Co.
Travelers Casually and Surety Go.
Travelers Casualty and Surety Co.
Travelers Casuaity and Surety Co.

Ciyde Scolt Insurance

Travelers Casualty and Surety Co.
Travelers Casualty and Surety Co.
Travelers Casualty and Surely Co.
Travelers Casualty and Surety Co.
Travelers Casualty and Surety Co.

Clyd= Scott tnsurance
Ciyda Scolt (nsurance
Clyde Scott Insurance
Clyde Scott insurance
Clyda Scott Insurance
Travalers Casualty and Surety Co.

BOND
$50.000
550,000
£50,000
$50.000
$40.000
$50.000
5560.000
$50.800
550,000
550.000
50,0600
350,000
$50.000
350.000
350,600
$25,000



Governmantal Funds:
Gengral (btigation Bonds

Genefal Obligation Refunding Bonds

Series 2008

Inlerest Rate 2.00 - 4 30%

Maturily 2025

Note Payable - CAP Loan

Interast Hate 2.00%
Maturity 2018

Tolal Gavernmental Funds
Proprietary Fund:
General Dbligalion Bonxs

Series 2008

interest Rale 2.00 - 4.30%

Maturily 2025

Other Long Terrc_Cebl

Mote Payable - Rual Development

Interes! Hate 4 5%
Malturity 2033

Note Payabie - Flual Davelopmern

Interest Bate 4.5%
Maturity 2047

Note Payable - Rual Development
Imerest Rale 4.875°

Maturity 2031

Note Payable - CAP Loan

Interest Rale 2.0%.
Maturity 2025

Nota Payable - BEQ Luan

Interast Rate 2.0%.
Maturity 2027

Nole Payable - Rural Developmen!

Inlerest Rale 4 0,
Malurity 2049

Note Payabte - CAP Loan in Progress

tnteresd Rate 2 0%
Malurity 2036

Total Propratary Fund

Totat Govemment-wide

CITY OF SALTILLO, MISSISSIPRI
SCHEDULE OF LLONG TERM DEBT

For the Fiscal Year Ended September 30, 2015

General Qbligation Water & Sewer Refunding

BALANGE TRANSACTIONS BALANGE
OUTSTANDING GURING FISCAL YEAR OUTSTANDING |
Qctober 1 2014 ISSUED REDEEMED  Septembegr 30, 2015

3 392,000 § 49,200 352,800 |
76.174 18,482 57,692
466,174 57.682 410,492 |
A08.000 40,800 367,200
34112 1,121 3319
298,561 747 29t 414
66,842 2.614 Ga 228
308,639 24,250 2R4 380
1 984,792 135,047 1,849 745
714,000 714,000
785,735 785.735
381546 785,735 210.988 4,380 893
§ 9083320 §_ 785735 5 26B.ET0 S 4,800,285




CITY OF SALTILLO, MISSISSIPPI
SCHEDULE OF THE CITY'S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY
For the Year Ended Septermber 30, 2015

A. Saltiio's proportion of net pension liabiity (%)
B. Sattile's proportionale share of net penston liability
C. Saltillo's covered employee payroll

D. Saltillo's propartionate share of nal pensiwon liabiity as a
percentage of its covered enipluyue payrolt (%)

E. Plan fiduciary net position as a percentage of tolal pension liability

-AG-

2015

0.019000%
$2,937.025

$1.208.852

242.96%

61.70%
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CITY OF SALTILLO, MISSISSIPPI

SCHEDULE OF THE CITY'S CONTRIBUTIONS
For the Years Ended Sepiember 30, 2015 and 2014

A Statutorily required contributions

8. Comnbutions 1n relation 1o statutority required contributions

C Contribution deficiency (excess)
D. Saltiho's covered employee payroll

E. Contribulions as a percentage of covered ernployee payroll

2015 2014
$190,397 181,813
$190,397 3181.913
$0 $0
£1,208,852 $1,154,999
15.75% 15.75%
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INDEPENDENT AUDITQRS' REPORT ON INTEANAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honarable Mayor and Heard of Aldermen
City of Saltillo, Mississipi

Wae have aud:ited, in accordance with tihe auditing standards generally accepted in the United States of America |
and Lhe standards applcable lo financial audits comained in Government Auditing Standards issued by the i
Comptroller General of the Uniled States, the financial statermnents of the governmental activites, the busingss-
type activities. each major fund, and the aggregate remaining fund information of City of Saltillo, Mississipps as of
and far the year ended September 30. 2015, and the related notes 10 the financial staternents, which collectively ;
comprise City of Saltillo. Mississippi's basic financial statements and have issued our report thereon dated March !
18. 2016.

Internal Control over Finaneciat Reporting

In planning and performing our audil of tha financial statements, we considered City of Saltillo, Mississippi's |
internal cantrol cver financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our apinions on the finangal statements, but not for the purpase
of expressing an opinion on the electiveness of City of Saltillo, Mississippr's internal contrel Accordingly. we do
nat express an opinion an the efectiveness of Cily of Saltilo. Mississippi's internal conlral,

Cur consideration af internal conlral was for the limited purpose described in the preceding paragraph and was
not designed to identify ail deliciencies n internal coniral thal might be material weaknesses or significant |
deficiencies and therelore, materal weaknesses or significant deficiencies may exist that were not identihied. i
However. as described in the accon panying schedule of findings and responses, we |dentified certan
deficiencies in internaf control that we consiler 1o be malerial weaknasses.

A deficiency i mtarnal cortrol exists when the design or operation of a control does not allow rnanagement or ;
empioyees, n the narmial course of parforming their assigned functions, to prevent, or detect and correct, |
misstatements nn a timely basis. A material weakness is a deficiency. or a combination of deficiencies, in internal ;
control such Lhat there is 2 reasonable possibility that 2 material misstaternent of the entity’s financizl statements '
will not be prevented, or datected and corrected on g tmely basis. We consider the deficiencies described in the
accompanying scheduls of findings and responses as findings 1. 2 and 3 to be material weaknesses,

A significant deficiency s a deficency., or a combirravon of deficiencies. in internal control that is less severe than i
a material weakness, yet imporlant enough to merit attention by those charged with governance. ‘

Compliance and Other Matters

As part of cblaining reasonabte assurance abou! whelhar City of Saltilo, Mississippi’s financial statements are |
free from material misstatemenl, we performed tests of its compliance with certain provisions of laws, regulations.
contracts, and grant agreements, noncomphance with which could have a direci and material effect on tha
determinatior of financial stalement amounts. However, providing an opinion on compliance with those prowsons
was not an objective of our audit. and accordingly, we do not express such an opinion. The results of our tests
disclosed mstances of noncompliance nr othar matters that are required to be reported under Govarament
Auditing Standards and which are descnoed in the accempanying schadute of findings and responses as findings
?and 3.
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We noled cenain matters that we report2d ta management of the City of Saltillo, Mississippi. in a separate letler
dated March 18, 201E.

City ot Saitille, Mississippi's Hesponse to Findings

Cily of Sallllo. Mississippi s response (2 lhe hindings idantified in our audit is gescribad in 118 atcompanying
schadule of tindings and respanses. Ciy of Satlllo, Mississippl's response was not subjected to the auditing
procedures asplied in the audit of the hnancial stalements and, accordingly, we express no opinion on i,

Purpose af this Report

The purpose ol this report (s solely to describe the scopa of pur testing of internal control and compliance and the
results of that testing, and not to provide an opimion on the effectiveness of the entity's internal conirol or on
compliance This repoft js an integral part of an audl performed in accordance with Government Auditing
Standards 1n considernng the entity's internal control and compliance Accordingly. this communication 18 not
suitable for any olher purpose.

Ik, ninks Ppaaslt + Wild, P4

FRANKS, FRANKES. JARBELL & WILEMON. P A
March 18, 2016
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Aldermen
City of Saltilo, Mississippi

We have auiited the financial statemenis of City of Saltillo, Mississippi as of and for the year ended
September 30, 2015, and have issued our report therson dated March 18, 2018 We conductad our audit in
accordance wilh auditing standards generally accepied in the United States of America and the siandards
applicable 1o financial audits contained in Government Auditing Standards.

As required by tha slate legal complianze audit program prescribed by the Oflice of the State Auditor, we have
also pedermed procedures to test comnpliance with cerlain state laws and regulatons. However, providing an
opinion on compliance with state laws and requlations was not an cbjective of our audit and. accordingly. we
do not express such an opinion

The rasuts af lhos¢ procedures and aur audit of the general purpose financial statements disclosed the
following matenal instances of noncomnpliance with state laws and reguiations. Qur findings and
recommendations and your responses are ncluded in the Schedule ot Findings and Responses as Findings
No. 2 ang 3.

The Office of tne State Auditar or a public accounting tirm wili review. on a subsequent year's audi!
engagement. the findings in this report Lo ensure that corrective action has been taken,

This repert is intended for the information of management and the Office of the State Auditor and 15 not

intended o be and sboiuid not be usen by anyonre other than these specified parties. However, thisreportis a
matier of public record and its distribution is not kmited.

I, Ininks Qemitt. ¢ Wikimo , PA.

FRANKS FRAANKS. JARRELL & WILEMON, P A
March 18, 2016




CITY OF SALTILLO, MISSISSIPPI
SCHEDULE OF FINDINGS AND RESPONSES
September 30, 2015
FINANCIAL STATEMENT FINDINGS:

FINDING NQ. 1 {materlal weakness)

Criteria; The Ciy is o maintair adequate internal cantrols to ensure accurate processing of
transactions for (e fair presentation of its financial records.

Cause of Candition: The City's internal control did not provide for adequate segregation of duties
in retation to the utilily sysiems or areas of park and recreation fees. Specifically, most employees
have the capabiily of adding and deleting accounts, dowrloading meter readings, billings.
adjustments. collections, deposits, and pasting of payments. There is no clear defined segregation
of duties between any utility parsonnel or parsonnel involved in collection of park and recreation
fees. The City's size and number of personne! limit the segregation of duties.

Recommendation: The City should consider segregation of duties in all areas of the accounting
system. The City should consider job descriptions for various employees. Due to the size and
number of employees, optimal segregation of duties will be difficult, however, the City should
strengthen seqregation of duties v all areas passible,

Response: The City will analyze the accounting system and establish procedures that provide clear
segregation of dutius,

FINDING NO. 2 (material weakness, noncompliance)

Criteria: The City is required, by state statutes, to prepare & budget for alt funds of the City and to
mortor and modify the budget as necessary to ensure all expenditures are within the budgeted
amounis. Also, Seotion 21-35-13, Mississipm Code Ann. (1972), requires the City Glerk to prepare
a budget report 1o be presented Yo the governing authority at the regular meeting each manth.

Cause of Condition: The City had two hudget overages in expenditure catagories for the year
ended September 30, 2015,

Recommendation: The City should ensure thal all expenditures are within the final amended
budget amounts.

Response: The Cny will take steps necessary to ensure that budgets are amended prior 1o budget
averages occurring

- oiveED
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¥ Findings 1 anid 2 are considered Matznal Weaknesses -
*  Findmg 215 a Noncomgdiance Findimgs iuN 19 st

Finding 1 wag a Tindng in the pnoe yoor
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