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Town of Tchula
P O Box 356
Tchula, Mississippi 39169

Office of the State Auditor
P O Box 956
Jackson, M8 39205

Re: Annual Municipal Audit

Accompanying this letter are two copies of the annual audit, one paper copy and one electronic copy, for
the Town of Tchula, Mississippi, for the fiscal year ended September 30, 2015. A separate management
letter was not written to the town in connection with this annual audit.

Sincerely,
5,,/2\# LA /

Zula Patterson
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Honorable Mayor and Board of Alderpersons
Town of Tchula
Tchula, Mississlippi

I have audited the Statement of Cash Receipts and Disbursements, of the Town of Tchula, Mississippi, as of and for the
year ended September 30, 2015, and the related notes to the financlal statement, which collectively comprise the Town
of Tchula’s basic financial statement as listed in the table of contents.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. 1 conducted my audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opfnion. An
audit also includes evaluating the appropriateness of accounting policles used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinions.
Basls for Qualified Opinion on General Fund

As described in Note 1, the Town of Tchula, Mississippl, prepared its financial statement on the cash receipts and
disbursements basis of accounting, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

Qualified Opinlon

In my opinion, except for the effects the cash adjustments to the cash account balance as discussed in the previous
paragraph, the financial statement referred to above present fairly, in all material respects, the cash receipts and
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disbursements of the Town of Tchula for the year ended September 30, 2015, on the basis of accounting described in
Note 1.

Other Matters

My audit was conducted for the purpose of forming an opinlon on the financial statement of the Town of Tchula,
Mississippl taken as a whole. Schedules 1-5, as required by the Mississippi Cffice of the State Auditor, are presented for
the purposes of additional analysis and are not a required part of the audited financial statement. Such information has
not been subjected to the auditing procedures applied in the audit of the Statement of Cash Receipts and Disbursements
and, accordingly, I do not express an opinion or any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated December 2, 2015, on my
consideration of the Town of Tchula's Internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contract, and grants. That report [s an integral part of an audit performed in

accordance with Goverment Auditing Standards and should be read in conjunction with this report in considering the
results of my audit.

0‘7,___ LPA, Lo

Dungan CPA Company
December 2, 2015

RECEIVEL
APR 29 20

S|Page



FINANCIAL STATEMENT



Town of Tchula, Mississippi
Combined Statement of Cash Receipts and Disbursements
Governmental and Business-type Activities
For the Year End September 30, 2015

All Funds
Receipts
Taxes
General Property Taxes 205,968
Licenses and Permits
Privilege Ucenses 4,048
Franchise Charges 35,781
Intergovernmental Revenues:
Federal Receipts
Federal Operating Grant 578,958
General Municipal Ald
General Ald to Municipalities 11,219
Other
State Shared Revenues:
Sales Tax 69,235
Gasollne Tax
Nuclear Plant 11,941
Alcoholic Beverage Licenses 1,800
Homestead Exemption 14,817
State Fire Rebate and Fre Protection 17,161
Other State Shared Revenue
Charges for Services:
Water Utility 337,247
Other Charges for Services 84,923
Fines and Forfelts 115,390
Miscellaneous Income 63,247
Interest Earned
Total Recelpts 1,551,735
Disbursements
General Government 304,835
Publlic Safety-Police 240,566
Public Safety-Flre 18,445
Public Works-Street 77,750
Culture and Recreation 12,690
Enterprise
Water Utility 237,685
Redemption of Principal 24,722
Total Disbursements 916,693
Other Sources and Disbursements
Capltal Qutiay 656,632
Total Other 656,632
Excess {Deflclency) of Recelpts
over Disbursements {21,590)
Cash Basis Fund Balance - Beginning 148,055
Changes not affecting cash 2,868
Cash Basls Fund Balance - Ending $ 129,333

The Notes to the Financial Statement are an integral part of this Combined Statement of Cash Recelpts and Disbursements
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Town of Tchula
Notes to the Financial Statement
September 30, 2015

Note 1 - Summary of significant accounting policles
General Information

The Town operates under the Mayor-Board of Alderman form of government and provides services as authorized
by law. The Town's population in the year 2013 was 1,656. The accounting policies of the Town of Tchula
conform to the laws of Mississippi for a municipality with a population of less than 3,000. The following is a
summary of the more significant policies.

Reporting Eniity

The financial statement for the Town consists of all the funds of the Town, There are neither component units
nor related organizations included in the statement as they do not fit the criteria for such inclusion.

Fund Accounting

The accounts of the Town are organized on the basis of funds, each of which is considered a separate accounting
entity. Funds are classified into categories as follows:

General Fund

The General Fund is the main operating fund of the Town. Itis used to account for all financial resources
except those required to be accounted for in another fund. All general tax revenues and other receipts
that are not restricted by law or contractual agreement to some other fund are accounted for in this fund.
General operating expenditures, fixed charges and capital improvement costs that are not paid through
other funds are paid from the General Fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue resources that are legally
restricted to expenditures for specified purposes.

Proprictary Funds

Proprietary Funds are used to account for operations which are financed and operated in a manner
similar to private business enterprises where the Intent of the governing body is that the costs of
providing goods or services to the general public on a continuing basls be financed or recovered primarily
through user charges, or where the governing body has decided that periodic determination of revenues
earned, expenses incurred or net income is appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

Basis of Accounting
The financial statement Is prepared on a cash receipts and disbursements basis, as allowed by the Office of the
State Auditor. Consequently, certain revenues are recognized when received rather than when earned and

certain expenses are recoghized when paid rather than when the obligation is incurred. Cash receipts and
disbursements is a basis of accounting other than generally accepted accounting principles.

RECEIVEL
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Town of Tchula
Notes to the Financial Statement
September 30, 2015

Note 1 - Summary of significant accounting policies (Continued)
Property Tax Revenues

The Town’s Board, each year at a meeting In September, levies property taxes for the ensuing fiscal year which
begins on October 1. Real property taxes become a lien on January 1 of the current year and personal property
taxes become a lien on March 1 of the current year. Taxes on both real and personal property, however, are due
on or before February 1 of the next succeeding year. Taxes on motor vehicles and mobile homes become a lien
and are due in the month that coincldes with the month of original purchase. For the current year, the Town
levied taxes in the amount of 49,75 mills.

Memorandum Total

The total column is captioned "memorandum only” to indicate that it is presented only to facilitate analysis. Data
in this column does not present the financial position of the Town in conformity with the cash basis of accounting.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the
aggregation of this data.

Note 2 - Report Classifications

Receipts and disbursements were classified according to requirements for small towns in the State of Mississippi
as prescribed by the Office of the State Auditor.

Note 3 — Commitment and Contingencies

The Town is exposed to varlous risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omisslons; and natural disasters for which the Town carries commercial insurance.

Grant monles received and disbursed by the Town are for specific purposes and are subject to audit and review
by grantor agencies. Such audits may result in reguests for reimbursement due to disallowed expenditures.
Based on prior experience, the Town does not believe that such disallowances, if any, would have a material
effect on the financial position of the Town,

Note 4 — Deposits with Financial Institutions and Investments

The Town deposits excess funds in the financial institutions selected by the Mayor and Board of Alderman in
accordance with state statutes. Cash consists of interest-bearing demand accounts and certificates of deposit.
Cash and other deposits are valued at cost. For purposes, of the combined statement of cash flows, the
municipality considers to be cash eqguivalents all highly liquid investments and certificates of deposit if they have a
maturity of one year or less when acquired.

Note 5 — Defined Benefit Pension Plan

Plan Description. The Town of Tchula, Mississippl contributes to the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing multiple-employer defined benefit plan. PERS provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit
provisions are established by state law and may be amended only by the State of Mississippi Legislature. PERS
issues a publicly available financlal report that includes financial statements and reqguired supplementary
information. That report may be obtained by writing to Public Employees’ Retirement System of Mississippi, PERS
Building, 429 Mississippi Street, Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.
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Town of Tchula
Notes to the Financial Statement
September 30, 2015

Note 5 — Subsequent Events

Events that occur after the financial statement date but before the financial statements are available to be issued
must be evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about
conditions that existed at the financial statement date are recognized in the accompanying financial statements.
Subsequent events which provide evidence about conditions that existed after the financial statement date
require disclosure in the accompanying notes. Management of the Town of Tchula evaluated the activity of the
organization through the date the financial statements were available to be issued, and determined that no
subsequent events have accurred that require disclosure in the notes to the financial statements.
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Town of Tchula, Mississippi
Schedule of Investments-All Funds
Year Ended September 30, 2015

Schedule 1
Interest Acquisition Maturity Investment
Ownership Type of Investment Rate Date Date Value

RECEivVEL
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Town of Tchula, Mississippi
Schedule of Capital Assets — All Funds
Year Ended September 30, 2015

Schedule 2

Capital Assets Beginning Increases Decreases

979,002

A
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Town of Tchula, Mississippi
Schedule of Long Term Debt — All Funds
Year Ended September 30, 2015

Schedule 3
Balance Balance
Loan Qutstanding Issued Redeemed Outstanding

October 1, 2014 September 30, 2015

DA-Cap Losr
USDA Rural Development 34,026

SRF C280769

e
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Town of Tchula, Mississippi
Schedule of Surety Bonds for Town Officials
Year Ended September 30, 2015

Schedule 4

Name Position Sure Bond Amount

£3:4
ollins

ko140
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Town of Tchula, Mississippi
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2015

Schedule 5
Catalog of
Federal
Federal Agency/Pass-Through Domestic
Entity/ Assistance Pass-Through Entity Federal
Program Title Number Identification Number Expenditures
US Department of Environmental Quality
Passed through Mississippi Dept Health 66.468 $327,562
US Department of Housing and Urban 14.239 76,203
Development
Passed through Mississippi
Development Authority
DOT Federal Highway Administration 20.219 99,675
Mississippi Department of
Transportation
Total for all Federal Awards $503,441
Notes to Schedule

This schedule was prepared using the current financial resources basis of accounting which generally
recorded expenditures when the liability occurred and is different than the cash basis accounting
policies used for the Cash Receipts and Disbursement Schedule,

RECElvew
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Dungan CPA, Co. Phone 662-289-9007
120 South Nalchez Street Fax 662-289-6644
Kosciusko. M3 33080

Honorable Mayor and Board of Alderpersons
Town of Tchula
Tchula, Mississippi

1 have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmental Auditing Standards issued by the Comptroller General
of the United States, the Statement of Cash Receipts and Disbursements of the Town of Tchula, Mississippi as of and for
the year ended September 30, 2015, and have issued my report thereon dated December 2, 2015. My report differed
from the standard report because the Town of Tchula prepared the statement on the cash basis of accounting which is a
comprehensive basis of accounting other than generally accepted accounting principles. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America applicable to financial audits
contained in Governmental Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit of the financial statement, I considered the Town of Tchula’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate In the circumstances for the
purpose of expressing my opinions on the financlal statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Tchula’s internal control.

My consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficlencies and therefore, material weaknesses or significant deficiencies may exist that were not
Identified. There can be no assurance that all deficlencies, significant deficiencies, or material weaknesses have been
identified.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, In internal control such that there
is @ reasonable possibility that a materlal misstatement of the entity’s financial statements will not be prevented, or
detected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet impaortant enough to merit attention by those charged with governance,
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Compliance and Other Matters

As part of obtalning reasonable assurance about whether the Town of Tchula’s financial statement is free of material
misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was not an objective of my
audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the Town of Tchula’s internal control or on
compliance. This report Is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Town of Tchula’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

This report is intended solely for the information and use of the Mayor, the Board of Alderpersons, management, and

federal awarding agencies and pass-through entities and Is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of public record and its distribution is not limited.

/ LPA , Co.
; ‘7""

Dungan CPA Company
December 2, 2015

RECEIVEU
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Dungan CPA, Co. Phone 662-288-3007
120 South Natchez Street Fax 662-289-6644
Kosciusko. MS 38090

Honorable Mayor and Board of Alderpersons
Town of Tchula
Tchula, Mississippi

Report on Compliance for Each Major Federal Program

I have audited Town of Tchula's compliance with the types of compliance requirements described in the OMB Circular A-
133 Compliance Supplement that could have a direct and material effect on each of Town of Tchula’s major federal
programs for the year ended September 30, 2015, The Town of Tchula's major federal programs are identified in the
summary of auditors results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to
its federal programs.

Auditor’s Responsibllity

My responsibility is to express an opinion on compliance for each of the Town of Tchula’s major federal programs based
on my audit of the types of compliance requirements referred to above. I conducted my audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audils of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Town of Tchula’s compliance with
those requirements and performing such other procedures as I considered necessary in the circumstances,

I believe that my audit provides a reasonable basis for my opinion on compliance for each major federal program.
However, my audit does not provide a legal determination of Town of Tchula's compliance.

Opinion on Each Major Federal Program

In my opinion, Town of Tchula complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended September
30, 2015,
Report on Internal Control Over Compllance RECEIVEU
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Management of the Town of Tchula is responsible for establishing and maintaining effective internal control over
compliance with types of compliance requirements referred to above. In planning and performing my audit of compliance,
1 considered Town of Tchula’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures for the purpose of expressing an
opinion on compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, I do not express an opinion on the effectiveness of the
Town of Tchula’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A materia/
weakness In internal control over compliance Is a deficlency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program willl not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compiiance s a deficlency, or a combination of deficiencies, In internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a materlal weakness in internal control
over compliance, yet impartant enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencles in internal control over compliance that might be material
weaknesses or significant deficlencies, I did not identify any deficiencies in internal control over compliance that I
consider to be material weaknesses. However, material weaknesses may exist that have not been Identified.

The purpose of this report on Internal control over compliance Is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly,
this report is not suitable for any other purpose.

This report is intended solely for the information and use of management, others within the entity, federal awarding

agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

CPA, Lo,

Dungan CPA Company
December 2, 2015
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WITH STATE LAWS AND REGULATIONS

Honorable Mayor and Board of Alderpersons
Town of Tchula
Tchula, Mississippi

I have audited the combined statement of cash receipts and disbursements (all funds} of the Town of Tchula, Mississippi,
for the year ended September 30, 2015, and have Issued my report dated December 2, 2015, I have conducted my audit
in accordance with auditing standards generally accepted In the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, I have also
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion on
compliance with state laws and regulations was not an objective of my audit, and accordingly, I do not express such an
opinion,

The results of those procedures and my audit of the combined statement of cash receipts and disbursements disclosed no
findings of material instance of noncompliance with State laws and regulations.

LFPA, Co.

A2
Dangan éPA Company

December 2, 2015
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Honorable Mayor Zula Patterson
Town of Tchula
Tchula, Mississippl

In planning and performing my audit of the financial statement of the Town of Tchula for the year ended September 30,
2015 (on which I have issued my report dated December 2, 2015), in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, I considered the Town’s internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Town’s internal control over financial reporting. Accordingly,
I do not express an opinion on the effectiveness of the Town’s internal control over financial reporting.

My consideration of internal control over financial reporting was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficlencies in internal control over financial reporting.

I have also issued a separate report, dated December 2, 2015, on my consideration of the Town's internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regutations, contracts, and grant
agreements and other matters which is included in this document.

This report is intended solely for the information and use of the management of Town of Tchula, and is not intended to
be and should not be used by anyone other than these specified parties. However, this report is also a matter of public
record.

We wish to thank the staff and management of the Town of Tchula for their cooperation and assistance during the course
of the engagement,

Very truly yours,

/ (.’/P)‘L Co.
5»7""

Dungan CPA Company
December 2, 2015
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Town of Tchula, Mississippi
Schedule of Findings and Questioned Costs
Year Ended September 30, 2015

Summary of Auditor's Results

Financjal Statements:

1) Type of Auditors’ report issued: Qualified
2) Internal control over financial reporting:
a) Material weakness(es) identified? No
b) Significant deficiency(ies) identified? None reported
3) Noncompliance material to financial statements noted? Nothing to report
EFederal Awards:
4) Internal control over major program:
a) Material weakness(es) identified? No
b) Significant deficiency(ies) identified? None Reported
5) Type of auditor’s report issued on compliance for major program: Unqualified

6) Any audit findings disclosed that are required to be reported in accordance with Section 510(a)
CMB Circular A-133? No.

7) Identification of major program:

CFDA Numbers | Name of Federal Program or Cluster
20.205 | Mississippi Department of Transportation

8) Dollar threshold used to distinguish between type A and type B programs: $300,000

9) Auditee qualified as a low-risk auditee? Yes.
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