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Dgvid L. Nichols

Certified Public Accountani PC
P O, Box 02 805 W, Eastport Beroee Telenhone BA2-423-5057
Tiche, Missiagippi FAE50-0400 Fox 862.423-5061

Accountant's Compilation Repori

Honoruble Movor and Board of Aldertnen
Tisbamingo, Mississipp|

| hve eomipiled the accumpanylng Statement of Cash Receipis and Disbursziments Governmental and Husiness-
Lype Activitics of the Town of Tishomingo, Mississippi for the year ended September 30, 2015 in pecordance
with standirds established by the American Institute of Cestified Public Accountants, [ have also compilod the
lollowing supplememal information:

Schedule of Investments

Schedule of Capital Assets

Schodule of Lang-term Dby

Sehedule of Surety Bonds for Employees and Elected Officials

Schedule Recanciling Original of Ad-valorem Tax Rolls 1o Fund Collections

This compilution is limited 1o presenting in the tony preseribed by the Mississippi State Department of Audit,
iformition that is the representation of the town officials. 1 have not sudited or reviewed the secompanying
darements or the supplemental information and, accordingly, do not express an opinion or any other form of
assurnniee on them, These watements are presented in accordunce with the requirements of the Mississippi Stue
Department of Audit, which differs Grom generully necepred eccounting principles. Accordin gly, these
siteenents are not designed for those who are not informed about such differences.

[Pravid L. Nicholy

Certified Pulilic Accountant PC

Docember 5, 2015

Member: American Instifide of Certified Public Accountents
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Town of Tishomingo
Notes to the Finaneial Statements

September 30, 2015

Note |, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The-Slslement of Heceipts and Disbursements of the Town of Tishomingo, Mississipp, fbuve been prepared in

conformity with the cash basis of accounting. Under that basis, the only nsset recognized is cazh, and no

linbilitics are recognized, All iransaclions are recopnized as either cash receipts or disbursements, and non-gash

leunsuctions are not rocorded, The cash basis differs from genemally accepted sccounting principles primarily

because accounts receivable, invenlory, fixed assets, accounts payable and long-term debt are not included in the

1?l'di':rrl':ml of Cash Receipts and Disbursements. The mone significant of the Town's accounting policies are
eauribed below,

A, Reporing Entity

The Tawn |8 small municipality located in norheast Mississippl with a population of approximately 316,
The municipality operates under the MayorAlderman form of government in which the mayor and
aldermen are elected for four-year terms that expire simultaneously. The Town provides the following
services; gencral adindnistrative services; public safety (police and fre); public works {streets); culture wnd
recredlion (parks and library); health and sanitation, netural gas, and water distnibution nnd sewernye,

Far financinl reporting purposes, the reponting entily includes all funds that sre covered by the oversight
responsibility of the Moyor and Board of Aldermen

Disgreeily Presented Component Units

When spplicable, discrectly presented component units are reported In separte columng in the combined
finnncial statements 1o emphpsize their legal seporation from the government. However, for the current year
etided, the Town had ne component units,

B. Mensurement Focus, Basis of Accounting, and Hosis of Presenistion
Basis of Accounting:

Measurement {ocus relstes to the sccounting convention used which determines (1) which assets and which
linbilities are included on an entity's balance sheet and (2) whether its operating statement presomnis
"Iinveciel Qow" information {revenues and expenditures) or "capital maintenance” information (revenues
ind expenses), Besis of accounting relses 1o the riming of the messurements made, rogardless of the
mensurement focus applied.

Major sources of revenues for the Town include user fees charged in the enterprise funds end general sales
tax and property taxes callected in the general fund.




Town of Tishomingo
Notes to the Financial Siatements

September 30, 2015

Basis uf Presentation
T'he foliowing fund types arc used by the Town of Tishomingo:

el 52

Geiieral Fund: ‘The General Fund is the general operating fund of the Town. It is used to accounl for all
{inancial resources cxcept (hose required to be accounted for in another fand.

Specinl Revenue Fund; The Special Revenue Fund is used for the proceeds of specilfic revenue saurces
{other then expendable trusts, or major capital projects) that are pestricted 1o expenditures [or

specified purposes.

Capital Projects Fund: Capital Projects Funds are uscd to account for financial resources to be used for the
aciquisition or construction of major capital fcililies {other than those financed by proprietary funds

or general funds).

Debt Service Fupd; Deld Service Funds are used lo account for the accumulation of resources for, and
the puyment of, general long-ienm debe, principal, inerest, and reluted costs,

Propnetary Funds:

Enterprise Funds: Enterprise Funds are used to account for operations (a) that ere financed und aperated in
o mnuner similar 1o privete business enlerprises, where the intent of the governing body |8 that the
couts (expenses, including deprociation) of providing services 1o the general publie on o continuing
busis be fuanced or recovered primarily through user charges; o (b) where the governing body has
decided thet periodic determination of revenues camed, expenses incurred, snd/or net income is
appropriate for capital maistenance, public policy, management control, accountabilisy, or olher
purposes, For the current year, the Town operated three enterprise funds: Water, Sewer and

Saniation,

“iduei 1

Trust and Ageney Funds; Tres! and Agency Funds are used to acount for nss2ts held by the Town
Lrugt capacity or as an agent for employess, individuals, private orgumizations, other govarnments,

andfor other funds, These include Nonexpendable Trusts, Pension Trust, and Agency Funds.
Nonexperdable Trusts and Pension Trust Funds are secourted for in eszentially the same manner os

proprictary funds since capital maintenance it critical.

Expendable Trust Funds are accounted for in cssentislly the same manner as governmental funds,
Apency Funds areé cusipdial in nature and do not involve measurement of results of operations.




Town of Tishomingo
Notes to the Financlal Statements
September 30, 2015

C. Assets, Liahilitics, and Equily
Deposits and Investments

Cash deposits are reported at carrying amount which ressonably estimates fair value, For financial
stotement purposes, cash and cash cguivalents include all short-term highly liguid investments with
mnturities of three months or less when purchased. Instruments considered sush equivalents include:
treasury bills, centificates of deposit, money market funds, and cash management pooly,

1t is the Town's pelicy for all cash and cash equivalents to be held in qualified financial instilutions
which are insured by the Federal Deposil Insurance Corporation. The Town had no lovestments for the
current yYear.

Totnl Columng on Financial $istements

Total columns on the financial statements, which are captioned "Meme Only", are preserted merely to
facilitnle unelysin. Such datn is nol compamble 1o a consolidation and inter-fund elimlnatlons have not
been made in the nggregation of this data.

Note 2 STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Ao Budgots

The Town prepares ond adopts an annual budget for all governmental funds on the modified accrunl basis,
The budyel acts s the finaneisl plan for the operations of the Town for the ensuing annual period.
Revigions moy be made to (e oripinal budget as necessary with the approval of the Board of Aldermen;
however, budgetary pmendments which equal or exceed 10 percent of the originally budgeted level must be
publicly sdvertised, The legal level of budgemary control is st the departmental level with all approprintions
lepsing at yesr end. Budgetary amounts are formally integrated into the general ledger.

The proposed budgel is presented to the Board at the August meeling and is published at least one time
duning September. At lcast one public henring is held prior o the final adoption of the budget,

By resolulion, the Beard adopls and approves the final budget by Seplember | 5th and enters it in detail upon

Lhe 1minules.

Munngemenl is required by statute 1o adbere 1o the limits presenibed by the budgel, and the governing body
cortipares actual to budgelary expenditures at each regular monthly meeling.

I Encum

The Town docs not employ encumbrence scoounting.



Tovwn of Tishomingo
Notes to the Financial Statements
September 30, 2015

L, Propery Tixes

Reoal property tnxes are levied on Janusry | and are pavable ina single installment due by February 1. The
tax talls are prepared by the County Tax Assessor and zre submitted to the Town for approval, Corrections
to the 1ax rolls are spproved and awhorized by Board of Aldermen

Property taxes not paid by February 1 are considered in arrears and become subject to tax sale procedurcs if
nol paid by August 5, All real property subjected to tax sale procedures is listed and advertised In the
munner preseribed by the Mississippi State Code and sold at public auction. Property which is not sold of
pubthe auction is forfeited by the taxpayer.

D. Risk Munagement

significont losses of the Town were covered by commercial insurance and the Misstasippt Municipal
Linbility Plon for all mojor programs. For the insured programs, there were no significant rechactions In
insurance covernge, ond settlement amounts did not exceed covernge for the curront year or the three prior
years, The Municipal Lisbility Plan is a sell-insured pool which operites ensentinlly in the same mannor as
u commergial eorrier, Perticipation by the municipality is voluntary and the entity may selectively cover
ansels wnder this plon,

Mete 3, ) NOTE LN
A Reponiiy aod Investmonts
Chsh and Cash Equivalents
The Town's cash and cash equivalents held on deposit o yenr end were as follows:
firat ican Nnti

Cosh on Deposit $119,001

Securties for Cash 51l

The collateral for public entitics” deposits in finencial institutions i held in the name of the Swre
Treasurer under & program esteblished by the Mississippi State Legisiature end is govemed by Section
27-105-5 Miss, Code ann. (1972). Under this program, the entity"s funds are protected through a
colluteral pool sdministered by the State Treasurer, Financial instifutions holding deposits of public
funds must pledge securitics as collaeral against those deposits. In the event of failure of a finanelal
inslitelion, securitics pledged by that institution would be liquidated by the Stare Treasurer 1o replace
the public deposits not coverad by the Foderal Depository Insurance Corporation. At year end, the
balance of cash, cash cquivalents, and investments totaled 119,001,




Town of Tizhomingo
Notes to the Financial Statements
September 30, 2015

B. Fixed Assels

[ ol

Fixed nssels purchased, including amounts expended for infrastructure, were recorded as copital outlays und
were expensed in the governmental and proprictary funds. Thesc purchases were valued at original cost
with no depreciation being recorded in sccordance with the cash basis of accounting.

Lone-1orm 13eht
Waler and Sewer Revenue Bonds

A nole bearing interest al the rale of 3,0% per annum was issuod to Mississippi Development Authority for
$33.950 on September 30, 2002 for the purpose of improving and extending the sewer system, Principal
and inerest are payable monthly in equal installments of $23 for 15 years. This loan is secured by the
sules tax allocation and homestead excmption reimburserment received by the Town,

Ingustrial Development Note

A note bearing interest al the rate of 4.51% per annum was issued to the County of Tishomingo for SE7.000
an December 28, 2007 for the purpose of poquinng an industrial building in the Town, Pringipal and
interest are poyable monthly in equal insallments of $203 for 7 years with a balloon payment of $75,E56
due an December 31, 2014, This loan is secured by a deed of trust on the building and propeénty.

A sumimnry of long-term deln is shown at Schadule 3

Short-Term Delt
Indugtrial Development Note

A nole was issued 1o Bancorpsouth for 851,000 on September 25, 2002 for the purpese of purchasing 19,2
aeres of indusirind park property. The note mptures apnually with all principal and interest payabla, This
nole 15 secured by the real estate owned by the Town. The note bears interest at the rate of 4.5% per annum.
Bplance on this note ot year end totaled $3,651.

Cloynmitments

The Town entered into an agreement in July 2002 with Uity Service Company of Perry, Georpla for the
maintenpnee of a 100,000 gallon storage tank. The original agreement was for o lerm of 3 years bul hay
been extended cach year by the Town. The annusl fee may be adjusted ench year nol to excoed 5%,
Mainienance fees for the current year totaled $7.357.

The Town entered into an agreement oa January §, 2008 with Jamco Fumiture Industries, Inc, for the rental
of gn industrial building located in the Town. The term of the lease begam January |, 2008 and ended
September 39, 2015 with monthly payments of $403.22. Tota! renizl payments collected by the Town this
year totaled 54,838,



Town of Tishomingo
Schedule Reconelling Original Ad Valorem Tax Rolls to Fund Colleetions
For the Year Ended September 30, 2015

Assessed
Vol Tax
Adpsted Assessed Vol o
Realty §1,16%,569
Personnl and Public Tridities 291,926
Auta (Remitted by County) 204 230
Tostnd Tovwm at 25,0 hlils S1665075 541,627
Less: Homestend Exemplion Allowed {6,343}
§35,084
Acld: Actunl Homestcod Reimbarsement £6,070
In-llew Taxes 4,606
Penities nnd Intorest on Delinquent Taxes 0
Proor Years Colleslinns Fin ]
10,761
Peduct: County Tox Collector's Commussions (274}
Totnl 1o Be Accounted For; 345571
Crodits:
Collee s Alacated
General Fund 543,539
Balnee Represented by
Unpueid Taxes 5310
Linaccounted for (Oversenled) {278)
Tl 32
Tolal Avcounted For; $45.571

See Accountant's Compilation Report

Lo




Town of Tishomingo
Schedule of Investments
For the Year Ended September 30, 2015

The Town hed no investmenta for the currenl vear.

i1




Town of Tishominge
Sehedule of Capital Assets
For the Year Ended September 30, 2015

Busmess-type Activibes,

Walural Gas Fund
Dstribution System
Meachinery and Equipmenl
Yeheles

Total Wister Fund

Wil Sewer Fund:

Lorgl

Wister Distributon System
Sewer Distribution System
Machizery and Equipement
Towml Sewer Fund

Sanitation Fund:
WVl les

Towl Santation Fund

Tots) Business-iype Activitics Capital Assels

See wccounlnn:’s compilation repon.

Beprning Encng
Batance Imomeases  Decreases Baknece
S537.899 $637 800
153052 153052
54,540 10,507 45,47
845,491 530,507 10 SRS
SI2 N0 $12,700
1.733.372 1,733,374
408,797 408,797
444158 44415
$2.199.286 $0 50 $2.199,286
512,500 $12,500
£12.500 0 S £12.500

$30572717 §30.507 $0 53087744




Defmition and Pupose

(ther L.ong-torm Dieht
Ludustrial Development
Sewer

Tatal Long-term [eh

September 30, 2006
September 30, 2017
September 30, 2018
Seplember 30, 2018
Septomber 30, 2020

Town of Tishomingo
Schedule of Long-term Debt
For the Year Ended September 340, 2015

The summary of long-term debt maturities is a8 follows:

Beginning ~ New Principal Enling
Bahnce  Issues  Hepaymenls Balance
§TT 141 £1234 575,857

7253 0 2616 4,637
SEd g'}i 30 £3.900 SR04
Principal Intercst Toll
$7.596 £563 58,159
1298 428 Ti126
SA28 358 5,786
5484 303 5,787
5,537 249 5,780

£31.343
——

$1.901 533,244

See scoountnm’s compiiotion report.
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Town of Tishomingo
Schedule of Bonds for Municipal Officials

September 30, 2015

Mt Position Surcty Amount
Jaimes Tennyson Mayor MS Mun Lisb 525,000
Barbara Oaks Alderman MS Mum Liab £25,000
11n] Southward Alderman MS Mun Liab 25,000
Anthomy Stone Alderman MS Mun Linb §25,000
Anne Taylor Aldcran MS Mun Linb £25.000
Gary Harlan Alderman MS Mun Liab §25,000
Kin Daily City Clerk Western Surety §50,000
Shirley Turncr Unility Clerk Western Surcty 550,000
Michaol Kemp Chieef of Polxe Westorn Suroty S50,000
Rodney Waddls Police Offcer Western Surely £25,000
Jimmy Johnson Police Officer Westorn Surety 525,000
Russ Robdson Palice Officer Western Surety 225,000
Terry Javkson Police Officer Western Surety £25,000

B¢ necountant's compilation repon.




David L, Nichols

Certified Public Accountant PC

P. 0. Box 408 805 W. Estpart Stree Telephane B62-455-5057

Tuke, Missisiippi IEE5E-0002 Far f65.425.506]
Beport on LUpon Procedures

Mayor and Beard of Aldermen
Town of Tishomingo
Tishominge, Mississippi

| heve applied ceriain agreed-upon procedures, as discussed below to the pecounting records of the Town of
Tinhomingo, Mississippi, as of September 30, 2013, and for the year then ended, ns required by the Office of
lhe Stute Auditor, under the provisions of Section 21-35-31, Miss. Code Ann, (1972). It is understood that this
report is solely lor the use of the Governing Body of the Town of Tishomingo, Mississippi, and the Office of
1he State Auditor and should not be used for any other purpose. My procedures and findings are as follows:

Av 1 recanciled ensh on deposit with the following banks 10 the balances in the respective general Jedger
avcounts and obtalned confirmntion of the related balences [rom the bank:

Balance per
Bank Fund General Ledger
Boncorpsouth General 450,336
Boncorpsouth Enterpnse $68.615
Total $119.001

Gl e a4 R

B, The Town owned no invesimen! securities during the fiscel year ended Septermber 30, 2015,

C. I performed the following procedures with respect to taxes on real and personal propenty (including motor
vehicles) levied during the fiscal year;

1 Traced levies 1o povening body minutes.

2. Traced diziribution of laxes collected 1o the proper funds and determined that taxes were
properly distrbured.

8 Analyzed incresse in taxes for the mos! recend period for complignce with increase lmitalions
of Sections 27-39-320 10 27-39-323, Miss. Code Ann. (1972).

Ad valorem assessments were found to be within the limitstion of Sections 27-39-320 1o 27-39-323, Miss,
Code Ann. (1972).



D. 1 phizined a siatement of payments made by the Depanment of Financs and Administration to the
municipelity. The following payments indicated were traced to deposit in the respective bank accounts
and were recorded in the general ledger without cxeeption:

Payvment Purpose Fund Amonnt
TVA Payments In licu General 4,113
Snles Tax Allocation General 118,125
Firc Protection Allocation General 1,845
Homesiead Exermplion General 6,070
Lrpsaline Tax General | 038
Gns Revenue Gas 1,737
Municipal Add General 169
Tolal $112,097

|

L 1reviewed ull expendilures made by the municipality exceeding $5,000 during the fiscal yoar for
complionee with purchasing requirements sct forth in Sections 31-7-1, 31-7-13, 31-7-4%, and 31-7-37,
Miss. Code Ann. (1972), os applicable. No instances of noncompliance with state pirchasing
requirements were noled,

F, lselected o sample of fines and forfeitures and to verify that the municipal court elerk had seitled dally
witl the municipal clerk. 1 also selected a sample of state-imposed court assessments collected to
determine thot the municipal clerk had sertled monthly with the Department of Flnanes and
Administrution. No instonces of noncompliance with siate requirements were noted,

¢, 1read the Municipal Compliance Questionnaire completed by the municipality. The completed survey
indleated the followlng instances of non-compliance with state requirements:

The Town failed 10 properly record, tag, and inventory fixed assets.

1, 1 performed procedures 1o test compliance with cenain other state laws and regulations, specifically
reluting (o budgeting, vehicle markings, surery bonds, transfer payments, depositories, investments, debt
issunnce, ad-valorem tnxes, other 1xes, capital assets and PSC order,  The following instances of
nuncomplisnce with slule requirgments were noted:

1. The Town mainiained shori-term debt of $3,631 at year end in violntion of state statute.

2, The Town failed 1o properly account for and inventory capital assels in accordanes with state
Eletule.

Becausze my procedures do not canstitule an nudit in secordance with genernlly necepled audiling standards, [
do not express an opinion on any of the specific sccounts or classes of transections referred to sbove. In
eennection with the procedures refamed o above, no matters came to miy sttention that caused me 1o believe
thet the items specified in the preceding paragrephs should be adjusted. Had | performed additional
procedures or hed 1 conducted an sudit of the fnsncial statements in accordance with generally accepled
auditing standards, matcers might have come to my aitention that would bave been reported to you. This report
ghould not be associated with the financial ststements of the Town of Tishomingo, Mississippi for the year
epvded Seprember 30, 2015,
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Sincerely,

DA

David L. Michols

Certified Public Ascounlant PC

Desember 5, 2015
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