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TAYLOR, POWELL, WILSON & HARTFORD, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
POST OFFICE BOX 9369
GREENWOOD, MISSISSIPPI 38930
662-453-6432

INDEPENDENT AUDITOR'S REPORT

To the Board of Alderman
City of Winona, MS
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of City of Winona, MS, as of and for the year ended September 30, 2015, and the
related notes to the financial statements, which collectively comprise the City's basic financial statements as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the City of
Winona, MS, as of September 30, 2015, and the respective changes in financial position, and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.



Other Matters
Change in Accounting Principle

As discussed in Note 9 to the financial statements, in 2015 the City adopted new accounting guidance, GASB
Statement No. 68, Accounting and Financial Reporting for Pensions-an amendment of GASB Statement No. 27.
Our opinion is not modified with respect to this matter. '

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 3-7 and 37-40 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.

We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Winona, MS's basic financial statements. The other supplemental schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The other supplemental schedules are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the other supplemental schedules are fairly stated in all material respects in relation to
the basic financial statements as a whole.

& el D)oo f,{é}%f//ﬂgz

August 26, 2016



CITY OF WINONA, MISSISSIPPI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED

This Discussion and Analysis of The City of Winona, Mississippi's financial performance provides an overall
review of the City's financial activities for the year ended September 30, 2015. The intent of this discussion and
analysis is to look at the City’s financial performance as a whole. Readers should also review the basic financial
statements to enhance their understanding of the City's financial performance.

Financial Highlights
Key financial highlights for 2015 were as follows:

Total net position decreased $3,042,957, or 31.57%, from 2014. This decrease is mainly due to the
implementation of Governmental Accounting Standards Board (GASB) Statement 68, which requires the
City to record their proportionate share of the collective net pension liability for the cost-sharing defined
benefit pension plan of which they are a member. The resulting restatement for implementation of GASB
Statement 68 decreased net position previously reported at September 30, 2014 by $3,191,502.

Total assets, including deferred outflows of resources, increased by $238,640, or 1.97%, from 2014.
Total liabilities, including deferred inflows of resources, increased by $3,331,597, or 66.72%, from 2014.
In total, cash and investments decreased $86,928, or 16.06% from 2014.

Net capital assets increased $163,748, or 1.76%, from 2014.

Using this Annual Financial Report

This annual report consists of a series of financial statements and notes to those statements. These statements
are organized so the reader can understand the City of Winona as a financial whole or as an entire operating
entity. The statements then proceed to provide an increasingly detailed look at specific financial conditions.

The Statement of Net Position and Statement of Activities provide information about the activities of the whole
City, presenting both an aggregate view of the City's finances and a longer-term view of those assets. Major fund
financial statements provide the next level of detail. For governmental funds, these statements tell how services
were financed in the short-term as well as what dollars remain for future spending. The fund financial statements
also look at the City's most significant funds with all other non-major funds presented in total in one column.

REPORTING THE CITY OF WINONA AS A WHOLE
Statement of Net Position and the Statement of Activities

While this document contains information about the funds used by the City to provide services to our citizens, the
view of the City as a whole looks at all financial transactions and asks the question, “How did we do financially
during 2015?" The Statement of Net Position and the Statement of Activities answer this question.

These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by private sector companies. This basis of accounting takes into account all of the current year's revenues
and expenses regardless of when the cash is received or paid.

These two statements report the City's net position and the changes in its position. This change in position is
important because it tells the reader whether, for the City as a whole, the financial position of the City has
improved or diminished. However, in evaluating the overall position of the City, non-financial information such as
changes in the City's tax base and the condition of City capital assets will also need to be evaluated.

In the Statement of Net Position and the Statement of Activities, all of the City’s activities are reported as
Governmental Activities or Business-type Activities. Governmental Activities include all of the City's governmental
type services including police, fire, streets, administration, and other similar departments. Business-type Activities
include the City Water and Sewer Department and Solid Waste Department.
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CITY OF WINONA, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED

REPORTING THE CITY OF WINONA’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

The analysis of the City's major funds begins on Page 11. Fund financial reports provide detailed information
about the City's major funds. Based on restrictions on the use of monies, the City has established several funds,
which account for the multitude of services provided to the City's residents. However, these fund financial
statements focus on the City's most significant funds. In the case of the City of Winona, the City’s major funds
are the General, City Bond, and Enterprise Water and Sewer Funds. There were no non-major funds during the
year ended September 30, 2015.

Governmental Funds

All of the City’s governmental type activities are reported in the governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end available for spending in future periods. These
funds are reported using an accounting method called modified accrual accounting which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund statements provide a
detailed short-term view of the City’s general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer financial resources that can
be spent in the near future on services provided to the City's residents. The relationship (or differences) between
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Proprietary Funds

All of the City's business-type activities are reported in the proprietary funds. These activities are financed
primarily by user charges and the measurement of financial activity focuses on net income measurement similar
to the private sector. These funds are reported using an accounting method called accrual accounting which
records revenues when earned and expenses when incurred. The reporting entity includes the Water and Sewer
Fund. The basis of accounting is the same as used in the Statement of Net Position and the Statement of
Activities, so no reconcilement of differences is necessary.

The City of Winona as a Whole

Recall that the Statement of Net Position looks at the City as a whole. The following table provides a summary of
the City's net position for 2015 compared to 2014.

September 30,

2015 2014
Assets:
Current and other assets $ 2019413 §$ 1,984,091
Capital assets, net 12,458,131 12,651,904
Total assets 14,477,544 14,635,995
Deferred outflows 447,091
Liabilities:
Current and Other Liabilities 522,942 594,329
Long-term liabilities:
Due Within One Year 363,575 358,143
Due in More than One Year 6.286,524 3,097,064
Total Liabilities 7,173,041 4,049,536
Deferred Inflows 1,154,735 946,643
Net Position:
Invested in Capital Assets Net of Debt 9,463,935 9,290,187
Restricted:
Debt Service 270,950 269,850
Unrestricted (3,128,026) 79,779
Total Net Position 3 6596859 § 9,639,816
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CITY OF WINONA, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED

Total assets for governmental activities increased $97,894 from 2014. Total assets for business-like activities
decreased $256,345 from 2014.

Net position of the City's govemnmental activities decreased by $2,562,137 from 2014 and net position for
business-like activities decreased $480,820 from 2014,

The table below shows the Changes in Net Position for the year ended September 30, 2015 as compared to the
year ended September 30, 2014.

Changes in Net Position
For the Year Ended September 30,

2015 2014
Revenues:
Program Revenues:
Charges for services $ 1,905439 § 1,898,657
Operating grants and contributions 38,080 46,290
Capital grants and contributions 28.328 21,055
Total Program Revenues 1,971,857 1,966,002
General Revenues:
Property taxes 961,688 841,993
Other taxes and licenses 1,198,911 1,198,712
Fines and forfeitures 127,620 136,620
Grants and contributions not restricted
to specific programs 290,345 297,430
Investment and other revenues, (losses) 21,306 24726
Total General Revenues 2,599 870 2,499 481
Total Revenues 4,571,727 4,465,483
Program Expenses:
General government 416,308 405,010
Public safety 1,244,382 1,263,666
Highways and streets 648,474 676,627
Sanitation 428,415 439,059
Health and welfare 22,802 18,194
Culture and recreation 417,425 448,998
Non-departmental 26,210 28,343
Interest and fiscal charges 23,087 31,443
Water and sewer 1,196,113 1,267.421
Total expense 4,423,316 4,578,761
Increase, (decrease) in net position S_ 148411 § (113,278)

Governmental Activities

Several revenue sources fund our Governmental Activities. Under the accrual basis of accounting, the City
property tax accounted for $861,688, or 29.44%, of gross governmental revenue; revenues from charges for
services and operating grants and contributions accounted for $659,511, or 20.19%, of gross governmental
revenue; and state sales and gas taxes accounted for $1,198,911, or 36.70%, of gross governmental revenue.
The City property tax millage rate of 42.2 mills was approved by the City Board of Aldermen. The City has
increased its assessed valuation property tax base by $3,474,327, or 15.18%, in the last five years.

The City's major expense activity is public safety which includes police and fire. These expenses totaled
$1,244,382, or 38.56%, of total governmental activity expenses.

Page 5



CITY OF WINONA, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED

Business-type Activities

Charges for services fund our Business-type activities. Our proprietary fund includes the Water and Sewer Fund.
Total operating revenues increased $19,098, or 1.51%, from 2014. Total operating expenses decreased $71,308,
or 5.63%, from 2014.

The City’s Funds

Information about the City's major governmental funds begins on Page 11. These funds are accounted for using
the modified accrual basis of accounting. All governmental funds had total revenues of $3,266,756, including
bond and loan proceeds. This was an increase of $82,909 over the prior year. Total revenues for the General
Fund increased $77,978 from 2014. Total expenditures for the General Fund increased $27,981, or .84%, from
2014. The fund balance of the General Fund showed a decrease of $133,176 during the year, from $221,491 at
September 30, 2014, to $88,315 at September 30, 2015.

Information about the City's proprietary fund begins on Page 15. This fund is accounted for using the accrual
basis of accounting. The basis of accounting for this fund is the same as for the city as a whole and the results of
operations are discussed above under “Business-type Activities.”

CAPITAL ASSETS AND LONG-TERM OBLIGATIONS

Capital Assets

Capital Assets Net of Depreciation
September 30

2015 2014

Governmental Activities:
Land $ 160,009 §$ 160,099
Buildings 1,057,553 1,063,875
Improvements other than buildings 1,789,446 1,863,584
Machinery and equipment 2,368,881 2,202,287
Infrastructure 906,656 928,564
Total governmental activities 6,282,635 6,218,409

Business-type Activities:
Land 40,930 40,930
Water system 2,518,362 2,627,511
Sewer system 3,405,074 3,538,805
Machinery and equipment 211,130 226,149
Total business-type activities 6.175.496 6.433.495
Total $ 12458131 § 12651904
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CITY OF WINONA, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED

Long-Term Obligations
At September 30, 2015, the City of Winona had $3,096,608 in outstanding General Obligation Bonds, Notes,

Revenue Bonds and Compensated absences. The following table shows the total outstanding long-term
obligations of the City:

Long-Term Obligations at Year End

2015 2014
Governmental Activities:
General obligation bonds $ 189,000 $ 210,000
Compensated absences 74,186 77,671
Notes payable 392,194 478 187
Total governmental activities 655,380 765,858
Business-type Activities:
Revenue bonds 2,025,000 2,220,000
Notes payable 398,249 453,529
Compensated absences 17,979 15,820
Total business-type activities 2441228 2,689,349
Total long-term obligations $ 3096608 $ 3455207

CURRENT FINANCIAL RELATED ACTIVITIES

In October 2015, the City was awarded a CDBG Grant in the amount of $346,000. Also, a CAP loan has been
approved in the amount of $149,800, both of which will be used in conjunction for sewer improvement.

Contacting the City’s Finance Department
This financial report is designed to provide our citizens, taxpayers, creditors, and investors with a general

overview of the City’s finances and to show the City’s accountability for the money it receives. If you have any
questions about this report or need additional financial information, contact the City Clerk at 662-283-1232.
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CITY OF WINONA, MISSISSIPPI
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Governmental Business-type
Activities Activities Total
Assets:
Cash $ 75976 $ 95,726 $ 171,702
Investments 11,615 11,615
Receivables (net) 1,191,356 142,986 1,334,342
Due from other governments 183,522 183,522
Due from other funds 12,380 12,380
Inventory 34,902 34,902
Restricted assets:
Cash
Investments 270,950 270,950
Capital assets:
Non-depreciable 160,099 40,930 201,029
Depreciable, net 6,122,536 6,134,566 12,257,102
Total assets 7,733,489 6,744,055 14,477,544
Deferred outflows of resources:
Deferred outflows - pensions 364,485 82,606 447,091
Total assets and deferred outflows of resources 8,097,974 6,826,661 14,924 635
Liabilities:
Accounts payable 297,240 40,517 337,757
Accrued liabilities 9,363 24,293 33,656
Due to other funds 12,380 12,380
Customer refundable meter deposits 139,149 139,149
Non-current liabilities:
Due within one year:
Bonds and loans payable 105,766 257,809 363,575
Due in more than one year:
Bonds and loans payable 475,428 2,165,440 2,640,868
Compensated absences 74,186 17,979 92,165
Net pension liability 2,896,934 656,557 3,553,491
Total liabilities 3,871,297 3,301,744 7,173,041
Deferred inflows of resources:
Deferred property taxes 1,052,672 1,052,672
Deferred pensions 77,807 17,634 95,441
Premium on revenue refunding bonds, Series 2011 - 6,622 6,622
Total deferred inflows of resources 1,130,479 24,256 1,154,735
Total liabilities and deferred inflows of resources 5,001,776 3,326,000 8,327,776
Net Position:
Invested in capital assets,
net of related debt 5,701,688 3,752,247 9,453,935
Restricted for:
Debt service - 270,950 270,950
Unrestricted (2,605,490) (522,536) (3,128,026)
Total net position $ 3,096,198 § 3,600,661 $ 6,596,859

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPi
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Program Revenues Net (Expense), Revenue and

Operating Capital Changes in Net Position
Charges for Grants and Grants and Governmental Business-type
Expenses Services Contributions Contributions Activities Aclivities Total
Function/Program Activities:
Governmental Activities:

General government $ 416,308 $ $ $ 8346 $ (406,962) $ $ {406,962)

Public safety 1,244,382 37,045 38,090 {1,169,247) (1,169,247)

Highways and streets 648,474 (648,474) (648,474)

Sanitation 428,415 423,815 (4,600) {(4,600)

Heaith and welfare 22,902 320 (22,582) (22,582)

Culture and recreation 417,425 141,837 {275,588) (275,588)

Non-departmental 26,210 18,404 (7,806) (7.806)

Interest on long-term debt 23,087 (23,087) (23,087)
Total governmental activities 3,227,203 621,421 38,090 9,346 (2,558,346) (2,558,346)

Business-type Activities:

Water and Sewer 1,196,113 1,284,018 18,982 - 106,887 106,887
Total business-type activities 1,186,113 1,284,018 18,982 - 106,887 106,887
Total $ 4423316 § 1805439 $ 38,090 $ 28,328 (2,558,346) 106,887 (2,451,459)

General revenues:
Taxes:
Property taxes, levied for genera! purposes 932,284 932,284
Property taxes, levied for debt service 29,404 29,404
Sales and gas taxes 1,024,951 1,024,951
Occupational licenses and franchise fees 173,960 173,860
Fines and forfeitures 127,620 127,620
Grants and contributions not restricted to specific programs:
Homestead exemption reimbursement 96,732 96,732
Other intergovernmental revenues and grants 193,613 183,613
Investment earnings (loss) 132 574 706
Miscellaneous 19,203 19,203
Amortization of premium on bonds - 1,397 1,397
Total general revenues 2,597,899 1,971 2,599,870
Changes in net position 39,653 108,858 148,411
Net position - beginning, as previously reporied 5,658,472 3,981,478 9,639,950
Prior period adjustment (2,601,827) (589,675) {3,191,502)
Net position, beginning of year, as restated 3,056,645 3,391,803 6,448,448
Net position - ending $ 3,006,198 $ 3,500,661 § 6,596,859

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPI
ANALYSIS OF INVESTMENT IN CAPITAL ASSETS, NET OF DEBT
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Unamortized
Amount Premium
Issue Outstanding on Bonds Net
Other Capital Assets - Governmental
G.0. Building Bonds, Series 2012 $ 189,000 $ 189,000
Musco Finance-Ballfield Lighting 101,701 101,701
Bank of Kilmichael-Track Hoe 13,688 13,588
Bank of Kilmichael-Caterpillar Bulldozer 31,805 31,905
Tax Increment Financing Bonds 245,000 - 245,000
Total Governmental $ 581,194 - 581,194
Capital Assets 6,282,635
Invested in Capital Assets, Net of Related Debt 3 5,701,441
Infrastructure - Proprietary
2011 Revenue Refunding Bonds $ 2,018,378 (6,622) $ 2,025,000
SRF Loan - ARC Project 131,559 131,559
Regions Finance-Automated Meter Reading System 234,716 234,716
Regions Finance-Automated Meter Reading System 31,974 31,974
Total Proprietary $ 2,416,627 (6,622) 2,423,249
Capital Assets 6,175,496
Invested in Capital Assets, Net of Related Debt $ 3,752,247

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPI

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2015
Total
Governmental
General City Bond Funds
Assets and Deferred Outifows of Resources:
Assets:
Cash $ 72,145 $ 3831 & 75,976
Due from other funds
Due from other governments:
Property taxes - auto 14,209 416 14,625
State sales taxes 152,618 152,618
Motor vehicle privilege tax 169 169
Road maintenance tax 1,954 1,954
DUI enforcement grant 5,010 5,010
Winona airport 6,650 6,650
Special wave grant 2,496 2,496
Other receivables:
Property taxes receivable 1,020,884 31,788 1,052,672
Garbage fees 70,028 70,028
Franchise tax 38,042 38,042
Fines 10,929 10,929
Privilege tax 4,442 4,442
Penalties & interest 287 287
Payments in lieu of taxes 9,123 9,123
Local fire runs 5,833 - 5,833
Total assets $ 1,414,819 $ 36,035 $ 1,450,854
Liabilities, Deferred Inflows of Resources,
and Fund Balances:
Liabilities:
Accounts payable $ 297,240 $ - $ 297,240
Due to other funds 8,380 4,000 12,380
Total liabilities 305,620 4,000 309,620
Deferred inflow of resources:
Deferred property taxes 1,020,884 31,788 1,062,672
Fund Balances:
Restricted for:
Debt service
Assigned for:
Fire protection 10,093 10,093
Clock project 2,071 2,071
Unassigned for:

General fund 76,151 247 76,398
Total fund balances 88,315 247 88,562
Total liabilites, deferred inflows of

resources, and fund balances $ 1414819 §$ 36,035 $ 1,450,854

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPI
RECONCILIATION OF THE BALANCE SHEET TO THE
STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Fund balances - total governmental funds $ $ 88,562

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds

Governmental capital assets 7,563,688
Less accumulated depreciation (1,281,053) 6,282,635

Some liabilities, including bonds payable are not due and payable in the
current period and therefore are not reported in the governmental funds

Governmental bonds payable (189,000)
Tax incremental financing bonds payable (245,000)
Notes Payable (147,194)
Compensated absences (74,186)
Accrued interest payable on bonds and notes payable (9,363)
Net pension liability (2,896,934) (3,561,677)

. Deferred outflows and inflows of resources are applicable to future
periods and, therefore, are not reported in the funds

Deferred outflows of resources related to pensions 364,485
Deferred inflows of resources related to pensions (77,807) 286,678
Net position of governmental activities $ 3,096,198

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Revenues:

Property taxes

Licenses and permits
Intergovernmental revenues
Charges for services

Fines and forfeits
Miscellaneous

Total revenues

Expenditures:

General government

Public safety

Highways and streets

Sanitation

Health and welfare

Culture and recreation

Non-departmental

Capital outlay

Debt service:
Principal retirement
Interest and other

Total expenditures
Excess, (deficiency) of revenues over expenditures

Other Financing Sources and (Uses):
Transfers in, (out)
Bond and loan proceeds

Total other financing sources, (uses)

Net change in fund balances

Fund balances - beginning of year

Fund balances - end of year

See Notes to Financial Statements.

Total
Governmental
General City Bond Funds
$ 032,284 $ 29,404 $ 961,688
173,960 173,960
1,362,732 1,362,732
621,421 621,421
127,620 127,620
19,331 4 19,335
3,237,348 29,408 3,266,756
376,672 376,672
1,192,158 1,192,158
561,824 561,824
428,415 428,415
22,902 22,902
374,988 374,988
16,079 16,079
290,360 290,360
85,992 21,000 108,992
21,134 5,198 26,332
3,370,524 26,198 3,396,722
(133,176) 3,210 (129,966)
(133,176) 3,210 (129,966)
221,491 (2,963) 218,528
$ 88,315 $ 247 $ 88,562
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CITY OF WINONA, MISSISSIPP!

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Net change in fund balances - total governmental funds $ $ (129,966)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets
is depreciated over their estimated useful lives.

Expenditures for capital assets 290,360
Less current year depreciation (226,134) 64,226

Bond and loan proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities
in the statement of net position. Repayment of bond and note principal
is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net position. This is the
amount by which repayments exceeded proceeds, if any 106,992

Some expenses reported in the statement of activities do not
require the use of current available resources and therefore are
not reported as expenditures in the governmental funds.

Decrease in accrual for compensated absences 3,485

Governmental funds do not report a liability for accrued interest
until it is due and payable. Accrued interest is reported as a
liability in the statement of activities.

Decrease in accrued interest liability 3,245

The statement of activities reports an expense equal to the City's
proportionate share of the collective net pension expense for the cost-sharing
pension plan. However, in the governmental funds, the cost-sharing expenses
are measured by the amount of current contributions made to the plan.
This is the amount by which expenditures exceeded current contributions. (8,429)

Change in net position - governmental activities $ 39,653

See Notes to Financial Statements.
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CITY OF WINONA, MISSISSIPPI
PROPRIETARY FUND
STATEMENT OF NET POSITION

SEPTEMBER 30,2015

Current assets:
Cash
Investments
Accounts receivables less allowance for uncollectible accounts
Unbilled revenue
Due from other funds
Inventory

Total current assets

Non-current assets:
Restricted:
Cash - meter deposits
Investments:
Meter deposits
Bond debt depr. & cont.
Bond debt service reserve
Capital assets:
Land
Building and improvements
Water and sewer system
Equipment
Vehicles
Office equipment, furniture and fixtures
Less accumulated depreciation

Total non-current assets

Total assets

Deferred outflows of resources:
Deferred outflows - pensions

Total assets and deferred outflows of resources

Current liabilities:
Accounts payable
Due to other funds
Bonds, notes, and loans payable (current)
Accrued interest
Meter deposits

Total current liabilities

See Notes to Financial Statements.

Business - Type
Activity

Enterprise Water
& Sewer Fund

$ 95,726
11,615

117,995

24,991

12,380

34,902

297,609

10,000
260,950

40,930
33,138
11,757,918

672,631
84,805
57,458
(6,471,384)

6,446,446

6,744,055

82,606

6,826,661

40,517

257,809
24,293
139,149

461,768
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CITY OF WINONA, MISSISSIPPI
PROPRIETARY FUND
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Non-current liabilities:
Bonds, notes, and loans payable
Compensated absences
Net pension liability
Total non-current liabilities

Total liabilities

Deferred inflow of resources.

Deferred inflow - pensions
Premium on revenue refunding bonds, Series 2011

Total deferred inflow of resources
Total liabilities and deferred inflows of resources
Net position:
Invested in capital assets, net of related debt
Restricted:

Debt service
Unrestricted

Total net position

See Notes to Financial Statements.

Business - Type
Activity

Enterprise Water
& Sewer Fund

$ 2,165,440
17,979
656,557

2,839,976

3,301,744

17,634
6,622
24,256

3,326,000

3,762,247

270,950
(622,536)

3 3,500,661
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CITY OF WINONA, MISSISSIPPI
PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Operating Revenue:
Water sales
Sewer charges
Other revenues

Total operating revenues

Operating Expenses:
General administration
Maintenance - buildings, grounds & equip.
Water line transmission & distribution
Treatment & purification
Sewage collection
Sewage treatment
Depreciation

Total operating expenses
Operating income, loss (-)

Non-operating revenues, (expenses):
Investment income
Gain, (loss) on sale of revenue bonds
Capital grants
Interest and fiscal charges
Bond discount/premium amortization

Total non-operating revenues, (expenses)
Changes in net position

Net position - beginning, as previously reported
Prior period adjustment
Net position - beginning, as restated

Net position - ending

See Notes to Financial Statement.

Business - Type
Activity

Enterprise Water
& Sewer Fund

$ 800,905
455,253
27,860

1,284,018

211,012
170,942
136,620

68,413
187,880

38,961
299,985

1,113,813

170,205

574

18,982
(82,300)
1,397

(61,347)

108,858

3,981,478

(589,675)

3,391,803

$ 3,500,661

Page 17



CITY OF WINONA, MISSISSIPPI
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
YEAR ENDED SEPTEMBER 30, 2015

Cash flows from operating activities:
Cash received from customers
Cash payments for goods & services
Cash payments for payroll, payroll taxes and retirement
Net cash provided by operating activities

Cash flows from capital and related financing activities:
Capital grants received
Bond and loan proceeds
Acquisition and construction of capital assets
Principal payments on loans
Interest payments
Retirement of revenue bonds
Interest, issuance costs, and agent fees paid on revenue bonds

Net cash used by capital and related financing activities

Cash flows from investing activities:
Interest received on cash and investments
Redemption of investments
Purchase of investments

Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of income from operations to net cash provided by
operating activities:
Income, (loss) from operations
Adjustments to reconcile income from operations to net cash
provided by operating activities:
Depreciation

Changes in assets, liabilities, deferred outflows and inflows of resources:
Increase in accounts receivable, net of allowance for uncollectibles

Increase in unbilled revenues

Increase in inventory

Increase in accounts payable

Decrease in due to other funds

Increase in compensated absences liability
Decrease in customer meter deposits
Increase in deferred outflows

Decrease in deferred inflows

Increase in net pension liability

Net cash provided by operating activities

See Notes to Financial Statements.

$ 1,284,585
(582,676)

(374,368)
327,541

18,982

(41,986)
(55,281)
(15,814)
(195,000)
(66,950)
(356,049)

571

571
(27,937)
123,663

$ o572

$ 170,205

299,985

(4,580)
1,236
(14,783)
(85,140)
(45,000)
2,159
1,651
(63,175)
(59,482)
124,565

—_—

$ 327,541
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CITY OF WINONA, MISSISSIPP!
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Winona, Mississippi (the "City") have been prepared in accordance with
generally accepted accounting principles in the United States of America ("GAAP") applicable to state and local
governments. The Governmental Accounting Standards Board ("GASB") is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The significant accounting and
reporting policies and practices used by the City are described below.

1.A. FINANCIAL REPORTING ENTITY

1 .Bl

The City's financial reporting entity comprises the following:
Primary Government:  City of Winona

In determining the financial reporting entity, the City complies with the provisions of GASB
Statement No. 14, The Financial Reporting Entity”, and includes all component units of which the
City appointed a voting majority of the units’ board; the City is either able to impose it's will on the
unit or a financial benefit or burden relationship exists.

Blended Component Units

Blended component units are separate legal entities that meet the component unit criteria described
above and whose governing body is the same or substantially the same as the City Board of
Aldermen or the component unit provides services entirely to the City. These component units’
funds are blended into those of the City’'s by appropriate activity type to compose the primary
government presentation. Currently, the City has no blended presented component units.

Discretely Presented Component Units

Discretely presented component units are separate legal entities that meet the component unit
criteria described above but do not meet the criteria for blending. Currently, the City has no
discretely presented component units.

BASIS OF PRESENTATION
Government-wide Financial Statements:

The Statement of Net Position and Statement of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds.
The statements distinguish between governmental and business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other nonexchange
revenues. Business-type activities are financed in whole or in part by fees charged to external
parties for goods or services.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.B.

BASIS OF PRESENTATION (Cont'd)
Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be separate accounting entities. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute it assets, liabilities, fund equity, revenues,
and expenditure/expenses. Funds are organized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the City or
meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

The funds of the financial reporting entity are described below:

Governmental Funds

General Funds

The General Fund is the primary operating fund of the City and always classified as a major fund.

It is used to account for all activities except those legally or administratively required to be

accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for certain purposes.

Capital Project Funds

Capital Project Funds are used to account for resources restricted for the acquisition or
construction of specific capital projects or items.

Debt Service Funds
Debt Service Funds account for the accumulation of financial resources for the payment of
interest and principle on the general long-term debt of the city other that debt service payments

made by enterprise funds. Ad valorem taxes are levied for the payment of principle and interest
on the City’s general long-term debt.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.B.

BASIS OF PRESENTATION (Cont’'d)
Proprietary Fund
Enterprise Fund

Enterprise Funds are used to account for business-like activities provided to the general public.
These activities are financed primarily by user charges and the measurement of financial activity
focuses on net income measurement similar to the private sector. The reporting entity includes
the Winona Water and Sewer Fund.

Fiduciary Funds (Not included in governmental-wide statements)

Agency Funds

Agency funds account for assets held by the City in a purely custodial capacity. The reporting
entity includes three agency funds. Since agency funds are custodial in nature (i.e., assets equal
liabilities) they do not involve the measurement of results of operations. The agency funds are as
follows:

Fund Brief Description

Accounts Payable Clearing Accounts for funds transferred in to pay claims of the City.
Funds are transferred in monthly from Governmental and
Proprietary type funds and disbursements are made to the
City's vendors.

Payroll Fund Accounts for disbursement of payroll checks for City.
Funds are transferred in monthly from Governmental and
Proprietary type funds and payroll checks are disbursed to
employees.

Tax Collector’s Fund All property taxes collected are deposited to this fund.
Settlements are made monthly from this fund to the
various governmental funds which the taxes were levied
and the Winona Separate School District.

Major and Nonmajor Funds

The funds further classified as major or nonmajor are as follows:

Fund Brief Description
Major:
General See above for description.
Enterprise Funds:
Water and Sewer See above for description
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.B.

1.C.

BASIS OF PRESENTATION (Cont'd)

Major and Nonmajor Funds (Cont’d)

Fund Brief Description
Nonmajor:
Debt Service Fund:
City Bond Fund See above for description.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING
Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable measurement
focus and basis of accounting. Measurement focus refers to the type of resources being
measured such as current financial resources or economic resources. The basis of accounting
refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, both
governmental and business-like activities are presented using the economic resources
measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources” measurement focus or the
“economic resources” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in
net position (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary fund
equity is classified as net position.

c. Agency funds are not involved in the measurement of results of operations; therefore,
measurement focus is not applicable to them.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, both governmental
and business-like activities are presented using the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are recorded
when the liability is incurred or economic asset used. Revenues, expenses, gains, losses,
assets, and liabilities resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.C.

1.D.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Cont’d)
Basis of Accounting (Cont’d)

In the fund financial statements, governmental funds and agency funds are presented on the
modified accrual basis of accounting. Under this modified accrual basis of accounting, revenues
are recognized when “measurable and available”. Measurable means knowing or being able to
reasonably estimate the amount. Available means collectible within the current period or within
sixty days after year-end. Expenditures (including capital outlay) are recorded when the related
fund liability is incurred, except for general obligation bond principal and interest which are
reported when due.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability
is incurred or economic asset used.

ASSETS, DEFERRED OUTFOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND EQUITY

Cash and Investments

For the purpose of the Statement of Net Position, “cash” includes all demand, savings accounts,
and certificates of deposits of the City. For the purpose of the proprietary fund Statement of Cash
Flows, “cash and cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term investments with an original maturity of three months or less.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may
result in amounts owed between funds. Those related to goods and services type transactions
are classified as “due to and from other funds®. Short-term interfund loans are reported as
“interfund receivables and payables®. Long-term interfund loans (noncurrent portion) are reported
as “advances from and to other funds”. Interfund receivables and payables between funds within
governmental activities are eliminated in the Statement of Net Position. See Note 13 for details of
interfund transactions, including receivables and payables at year-end.

Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and
not yet received. Allowances for uncollectible accounts receivable are based upon historical
trends and the periodic aging of accounts receivable. Major receivable balances for the
governmental activities include sales and use taxes, franchise taxes, grants, and police fines.
Business-type activities report utilities and interest earnings as their major receivables.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.D.

ASSETS, DEFERRED OUTFOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND EQUITY

Receivables (Cont’d)

In the fund financial statements, material receivables in governmental funds include revenue
accruals such as sales tax, franchise tax, and grants and other similar intergovernmental
revenues since they are usually both measurable and available. Nonexchange transactions
collectible but not available are deferred in the fund financial statements in accordance with
modified accrual, but not deferred in the governmental-wide financial statements in accordance
with the accrual basis. Interest and investment earnings are recorded when earned only if paid
within 60 days since they would be considered both measurable and available. Proprietary fund
material receivables consist of all revenues earned at year-end and not yet received. Utility
accounts receivable and interest earnings compose the majority of proprietary fund receivables.
Allowances for uncollectible accounts receivable are based upon historical trends and the
periodic aging of accounts receivable.

Unbilled Revenues

An estimated amount has been recorded for utility services provided but not billed as of the end
of the year.

Inventory

Inventory is valued at cost. The inventory in the Water and Sewer Enterprise Fund of $34,802
consists of expendable supplies held for consumption.

Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position
Deferred Outflows of Resources

Deferred outflows of resources is a consumption of net assets by the government that is
applicable to a future reporting period. It has a positive effect on net position, similar to assets.

Deferred Inflows of Resources

Deferred inflows of resources is an acquisition of net assets by the government that is applicable
to a future reporting period. It has a negative effect on net position, similar to liabilities.

Deferred outflows should be reported in a separate section following assets, and deferred inflows
should be reported in a separate section following liabilities. The statement then arrives at net
position which includes the net effects of assets, deferred outflows of resources, liabilities, and
deferred inflows of resources.

Capital Assets
The accounting treatment over property, plant, and equipment (capital assets) depends on

whether the assets are used in governmental fund operations or proprietary fund operations and
whether they are reported in the government-wide or fund financial statements.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1 .D.

ASSETS, DEFERRED OUTFOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND EQUITY (Cont'd)

Capital Assets (Cont’d)
Govemment-wide Statements

In the government-wide financial statements, general capital assets including major general
infrastructure assets acquired during the current year are accounted for as capital assets. All
capital assets are valued at historical cost or estimated historical cost if actual is unavailable,
except for donated capital assets which are recorded at their estimated fair value at the date of
donation. Assets capitalized, not including infrastructure assets, have an estimated useful life of
over three years. All infrastructure asset additions are capitalized.

Prior to October 1, 2003, and the implementation of GASB 34, governmental fund’s major general
infrastructure assets were not capitalized. In accordance with the provisions of GASB 34, the
City has elected not to report major general infrastructure assets acquired before the adoption of
GASB 34, or October 1, 2003. Accordingly, those assets and depreciation thereon have not been
reported in these financial statements.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement
of Activities, with accumulated depreciation reflected in the Statement of Net Position.
Depreciation is provided over the assets’ estimated useful lives using the straight-line method of
depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings 25-50 years
Improvements 10-60 years
Machinery and Equipment 3-20 years
Utility System 25-50 years
Infrastructure 25-50 years

Fund Financial Statements

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition. Capital
assets used in proprietary fund operations are accounted for the same as in the government-wide
statements.

Restricted Assets

Restricted assets include cash that is legally restricted as to their use. The primary restricted
assets are related to revenue bond reserve accounts.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1.D.

ASSETS, DEFERRED OUTFOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND EQUITY (Cont'd)

Long-term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources are reported as
liabilities in the government-wide statements. The long-term debt consists primarily of general
obligation bonds, revenue bonds, notes payable and accrued compensated absences.

Long-term debt for governmental funds is not reported as liabilities in the fund financial
statements. The debt proceeds are reported as other financing sources and payment of principle
and interest reported as expenditures. The accounting for proprietary fund is the same in the
fund statements as it is in the government-wide statements.

Compensated Absences

The City’s policies regarding vacation time permit employees to accumulate earned but unused
vacation leave. The liability for these compensated absences is recorded as long-term debt in
the government-wide statements. The current portion of this debt is estimated based on historical
trends. In the fund financial statements, governmental funds report only the compensated
absence liability payable from expendable available financial resources, while the proprietary
funds report the liability as it is incurred.

Equity Classifications
Government-wide Statements
Equity is classified as net position and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted — Consists of net assets with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments;
or (2) law through constitutional provisions or enabling legislation.

Unrestricted — All other net assets that do not meet the definition of “restricted” or “invested in
capital assets, net of related debt”.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

1'D.

ASSETS, DEFERRED OUTFOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND EQUITY (Cont’d)

Equity Classifications (Cont’d)
Fund Statements

Governmental fund equity is classified as fund balance. In the Balance Sheet of governmental
funds, fund balance is reported in five possible classifications that comprise a hierarchy based
primarily on the extent to which the City is bound to honor constraints on the specific purpose for
which amounts in those funds can be spent. The classifications are as follows:

Nonspendable

The nonspendable fund balance category includes amounts that cannot be spent because they
are not in spendable form, or legally or contractually required to be maintained intact. The "not in
spendable form" criterion includes items that are not expected to be converted to cash (e.g.
inventories and prepaid assets).

Restricted

Fund balance is reported as restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws
or regulations of other governments or is imposed by law through constitutional provisions or
enabling legislation.

Comnmitted

The committed fund balance includes amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the City's highest level of decision making
authority.

Assigned Fund Balance

The assigned fund balance includes amounts constrained by the City’s intent to be used for
specific purposes, but are neither restricted nor committed.

Unassigned Fund Balance

The unassigned fund balance is the residual classification for the General Fund and includes all
spendable amounts not contained in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance resulting from overspending for
specific purposes for which amounts had been restricted, committed, or assigned. Expenditures
may be incurred for purposes for which both restricted, if any, and unrestricted (committed,
assigned, or unassigned) amounts are available. Composition of the ending fund balance will be
determined by applying the following: In those instances where both restricted and unrestricted
amounts are available, restricted amounts will be considered to have been spent first, followed by
committed amounts, followed by assigned amounts, and then unassigned amounts.

Proprietary fund equity is classified the same as in the government-wide statements.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

1.E.

REVENUES, EXPENDITURES AND EXPENSES
Property Tax

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the
following October 1 and are payable by the following February 1. The City bills and collects its
own property taxes except for automobile taxes, which are collected by the county and remitted to
the city.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue and
expenses not related to capital and related financing, noncapital financing, or investing activities.

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities.

In the fund financial statements, expenses are classified as follows:

Governmental Funds — By Character: Current (further classified by function)
Debt Service
Capital Outlay

Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of financial resources.
Proprietary funds report expenses relating to use of economic resources.

interfund Transfers

Permanent reallocation of resources between funds of the reporting entity is classified as
interfund transfers. For the purposes of the Statement of Activities, all interfund transfers
between individual governmental funds have been eliminated.

NOTE 2 - PROPERTY TAXES COLLECTED FOR SEPARATE SCHOOL DISTRICT

State law requires the municipality to exercise its taxing authority for the benefit of other governing authorities,
which are not part of the reporting entity. As provided the municipality must levy specified ad valorem taxes as
directed by the other governing authority and turn all proceeds over to it.

Ad valorem taxes collected and settled in accordance with this legal requirement are not recognized as revenues
and expenditures of the municipality. The accompanying supplemental information schedule “Reconciliation of
Original Ad Valorem Tax Rolls to Fund Collections” provides specific assessment and settlement information. For
the reported fiscal year the following ad valorem tax levies were made in accordance with this legal requirement.

Other Governing Authority: Winona Separate School District

PURPOSE OF LEVY MILLS LEVIED
District maintenance 48.00
Note Fund 2.80

Total 5080
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 3: CASH AND CASH EQUIVALENTS

A summary of cash balances including bank account deposits and cash on hand at September 30, 2015, follows:

Debt Water and
General Service Sewer
Fund Fund Fund Total

Petty cash on hand $ 1025 $ $ 842 $ 1.867
Bank deposits — unrestricted 71,120 3.831 94,884 169,835
Bank deposits - restricted

Total bank deposits 71.120 3.831 94 884 169,835

Total cash $ 72145 § 3831 § 05726 § 171702

In accordance with state statutes, the City maintains deposits within approved limits at those depositories
authorized by the Board of Aldermen. State statutes require that all of the City’s deposits be protected by
collateral or insurance equal to 105% of the total deposits not covered by insurance. The City's deposits are
collateralized through the Statewide Collateral Pool Program sponsored by the State of Mississippi Treasury
Department.

At September 30, 2015 all of the City’s funds on deposit in financial institutions were insured or collateralized per
the schedule below:

Category 1 _Category2 _Category 3 Total
Carrying amount per books $ 169,835 $ $ 0% 169,835
Balance per bank $ 187931 $ $ 0% 187,931
The categories of risk are described as follows:

Category 1 - Insured by Federal Deposit Insurance Corporation
Category 2 - Collateralized with securities held by the pledging financial institution’s agent in the City’s name
Category 3 — Uncollateralized

Cash and cash equivalents at September 30, 2015 is shown on the Statement of Cash Flows — Proprietary Fund
as $95,726. This amount is shown on the Statement of Net Position — Proprietary Fund as current asset cash
balance of $95,726 and restricted asset cash balance of $0.

NOTE 4 - INVESTMENTS:

State statutes, City bond ordinances and city resolutions authorize the City's investments. Generally, the City is
authorized to invest in bonds or other direct obligations of the U.S. Government or the State of Mississippi, or of
any county, municipality, or school district of this state meeting certain qualifications or in obligations issued or
guaranteed in full as to principal and interest by the U.S. Government.

Water and Sewer Enterprise Fund investments consist of the following at September 30, 2015:

Unrestricted Restricted Total

282,565 units Federated US Treasury Cash Reserve Fund $ 11615 $ 270,950 § 282,565

All of the above investments at September 30, 2015, were held by a bank trust department in the City's name
(Category 2).
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CITY OF WINONA, MISSISSIPPI

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 5: ACCOUNTS RECEIVABLE, NET OF ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

At September 30, 2015, accounts receivable were as follows:

Property taxes

Penalties and interest

Franchise taxes receivable

Court fines

Privilege taxes

Water, sewer and garbage

Local fire runs

(Allowance for uncollectible accounts)

Net accounts receivable

Governmental  Business-type
Activities Activities Total
$ 1,061,795 3 $ 1,061,795
287 287
38,042 38,042
10,929 10,929
4,442 4,442
70,028 148,986 219,014
5,833 5,833
(6.000) (6.000)
$ 1101366 $ 142,986 $ 1.334.342
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CITY OF WINONA, MISSISSIPPI

NOTES TO FINANCIAL STATEMENTS

NOTE 6: CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2015 was as follows:

Governmental Activities:
Non-depreciable assets:
Land
Depreciable assets:
Buildings
Improvements
Machinery and equipment
Infrastructure
Totals at historical cost
Less accumulated depreciation for:
Buildings
Improvements
Machinery and equipment
Infrastructure
Total accumulated depreciation

Governmental activities capital assets, net

Business-Type Activities:

Non-depreciable assets:
Land

Depreciable assets:
Buildings
Water system
Sewer system
Machinery and equipment

Totals at historical cost

Less accumulated depreciation for:
Buildings
Water system
Sewer system
Machinery and equipment
Total accumulated depreciation

Business-type activities capital assets, net

SEPTEMBER 30, 2015

Depreciation expense was charged to governmental functions as follows:

General government
Public safety — police
Public safety - fire
Streets and sanitation
Culture and recreation

Total depreciation expense

Beginning Ending
Balance Additions Retirements Balance
$ 160,099 $ $ $ 160,099
1,077,618 1,077,618
2,161,713 2,161,713
2,812,133 280,510 3,092,643
1,061,765 9.850 1,071,615
7273328 290,360 7,563,688
13,743 6,322 20,065
298,129 74,138 372,267
609,846 113,915 723,761
133,201 31,759 164,960
1.054.919 226,134 1,281,053
$ 40,930 $ $ $ 40,930
33,138 33,138
5,199,007 5,199,007
6,555,027 3,883 6,568,910
909,281 45.151 {139,537) 814,895
12,737,383 49.034 (139,537) 12 880
33,138 33,138
2,571,497 109,148 2,680,645
3,016,122 137,714 3,153,836
683,131 53,123 (132.489) 03,765
6,303,888 299,985 (132,489) 6,471,384
§ 6433406 §  (250951) $ (7.048) $ _ 6,175496
$ 47,973
27,979
21,263
86,696
42,223
3. 226134
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 7: LONG-TERM DEBT
Beginning
Date Balance
Issued Definition and Purpose Oct. 1, 2014
GOVERNMENTAL ACTVITIES:
GENERAL OBLIGATION BONDS:
12-12-12  $231,000 Building Bonds.
Payable in annual installments of

$21,000 to $26,000 on March 1. Final
installment due 3-1-33. Interest
payable on March 1 and
September 1 at 2.25%.

TAX INCREMENT FINANCING REVENUE BONDS:

3-2-11 $355,000 T.L.F. bonds for infrastructure
executed with Trustmark National
Bank. Interest payable in semi-annual
installments at 4.5% on 111
and interest and principal instaliments
on 5-1 beginning with final
installment 5-1-22.

NOTES PAYABLE:
6-21-11 $76,867 Bank of Kilmichael note
payable. Payable Iin  monthly
installments of $1,373.87 starting 7-
11 at a rate of 2.80%

11-17-11 2011 Dodge Charger with Regions
Bank. Due in monthly instaliments of
$762.75, including principal and
interest at the rate of 2.02%.
Payments beginning 12-17-11 with
final payment on 11-17-14.

7-9-12 Caterpillar bulldozer with Bank of

Kilmichael. Due in monthly installments

of $1,416.48, including principal and
interest at the rate of 2.10%.
Payments beginning 8-12-12 with
final payment on 7-15-17.

10-1-08 $221,000 Musco Finance note
payable. Payable in  annual
installments of $28,739, starting 10-
1-09 at a rate of 4.97%

Total notes payable
OTHER LIABILITIES:
Compensated absences

Total Governmental Activities
Long-term liabilities

_Additions _

Reductions  _ Sept. 30, 2015

Amounts
Due within
One Year

Ending
Balance

$ 210000 $ $ 21,000 $ 189000 $ 22,000
275.000 30,000 245.000 30,000
29,469 15,881 13,588 13,588
1,520 1,520

48,069 16,164 31,805 16,486
124,129 22,428 101,701 23,692
203,187 55,993 147,194 53,766

77.671 3485 74,186

3 765858 &

& 110478
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 7: LONG-TERM DEBT (Cont'd)

Beginning Ending Amounts
Date Balance Balance Due within
Issued Definition and Purpose Oct. 1, 2014 Additions Reductions Sept. 30, 2015 One Year
BUSINESS-TYPE ACTVITIES:
REVENUE BONDS:
3-1-01 $2,815,000 Combined Water & Sewer
System Revenue Refunding Bonds
Series 2011. Payable in annual
installments of varying amounts
from $180,000 to $256,000 starting
12-1-11. Final payment 6-1-24.
Interest payable on 6-1 and 12-1 at
various rates from 200% to
3.625%. $ 2220000 § $ 195000 § 2025000 $ 200,000

OTHER NOTES PAYABLE:

5-19-11  Automated Meter Reading System with
Regions Equipment Finance
Corporation. Due in annual
instailments of $44,623.06 including
principal and interest at the rate of
3.996%. Payments beginning 5-19-
12 with final payment on 5-19-21. 267,870 33,154 234,716 35,274

9-9-11 Automated Meter Reading System with
Regions Equipment Finance
Corporation. Due in  annual
installments of $6,098.60 including
principal and interest at the rate of
3.996%. Payments beginning 9-S-
12 with final payment on 9-9-21. 36,729 4,755 31,974 4,821

72511 S R F Loan# DWI-L490010-02-0.
Loan payable in 120 monthly
installments of $1,676.77, including
principal and interest at the rate of
1.95%. Payments beginning 10-

2012 with final payment 9-2022. 148,930 17,371 131,559 17,714
Total other notes payable 453,529 55,280 398,249 57,809
Compensated absences 15,820 2,159 17,979
Total Business-type activities

long-term debt § 2689340 $ 2159 § 260280 § 2441228 $  257.800

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of
September 30, 2015, are as follows:

Governmental Activities Business-type Activities

Year Ended September 30, Principal Interest Principal Interest Total

2016 $ 105766 $ 20,764 $ 257,809 $ 73,985 $ 458,324
2017 92,288 17,218 264,760 68,033 442 299
2018 84,105 13,963 271,781 60,887 430,736
2019 85,035 10,573 283,876 53,541 433,025
2020 59,000 7,132 291,048 44,770 401,950
2021 - 2024 155,000 7,977 1,053,975 88,793 1,305,745

Total $§ 0581194 $ 77627 $2423249 § 390.009 §3472079
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 7: LONG-TERM DEBT (Cont'd)

$231,000 GENERAL OBLIGATION BUILDING BONDS OF 12/12/12

Year ended September 30, Principal Interest
2016 , $ 22,000 $ 4,005
2017 22,000 3,510
2018 23,000 3,004
2019 23,000 2,486
2020 24,000 1,957
2021 -2023 75,000 2577
Total $ 189,000 $ 17,539
$355,000 TAX INCREMENT FINANCE REVENUE BONDS 03/02/11
Year ended September 30, Principal Interest
2016 $ 30,000 $ 11,025
2017 30,000 9,675
2018 35,000 8,325
2019 35,000 6,750
2020 35,000 5,175
2021-2022 80,000 5,400
Total $ 245000 $ 43350
GENERAL NOTES PAYABLE:
BANK OF KILMICHAEL LOAN OF 06/21/11
Year ended September 30, Principal Interest
2016 $ 13588 $ 175
BANK OF KILMICHAEL LOAN OF 07/09/12
Year ended September 30, Principal Interest
2016 $ 16,486 $ 512
2017 15419 163
Total $ 319056 $ 675
MUSCO FINANCE LOAN OF 10/01/08
Year ended September 30, Principal Interest
2016 $ 23,692 $ 5,047
2017 24,869 3,870
2018 26,105 2,634
2019 27,035 1,337
Total $ 101,701 ] 12,888

Interest Rate

2.25%
2.25%
2.25%
2.25%
2.25%
2.25%

Interest Rate

4.50%
4.50%
4.50%
4.50%
4.50%
4.50%

Interest Rate

2.80%

Interest Rate

2.10%
2.10%

Iinterest Rate

4.97%
4.97%
4.97%
4.97%
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 7: LONG-TERM DEBT (Cont'd)
Maturities of Long-term debt: (Cont'd)

COMBINED WATER AND SEWER SYSTEM REVENUE REFUNDING BOND OF 09/22/11

Year ended September 30, __Principal _Interest Interest Rate
2016 $ 200,000 $ 60,950 2.00%
2017 205,000 56,950 2.50%
2018 210,000 51,825 2.50%
2019 220,000 46,575 2.50%
2020 225,000 39,975 2.50%
2021 - 2024 865,000 86,038 Varies
Total $__2025000 $_ 342313
AUTOMATED METER READING SYSTEM - REGIONS EQUIPMENT FINANCE OF 05/19/11
Year ended September 30, __ Principal Interest UInterest Rate
2016 $ 35,274 $ 9,349 3.996%
2017 36,684 7,939 3.996%
2018 38,150 6,473 3.996%
2019 39,674 4,949 3.996%
2020 41,260 3,363 3.996%
2021 43674 1,715 3.996%
Total $ 234716 $ 33788
AUTOMATED METER READING SYSTEM - REGIONS EQUIPMENT FINANCE OF 09/09/11
Year ended September 30, Principal Interest Interest Rate
2016 $ 4,821 $ 1,278 3.996%
2017 5,014 1,085 3.996%
2018 5,214 885 3.996%
2019 5,422 676 3.986%
2020 5,639 460 3.996%
2021 5,864 234 3.996%
Total $ 31974 $ ___ 4618
SRF-LOAN #DWI-L490010-02-0
Year ended September 30, Principal Iinterest Interest Rate
2016 $ 17,714 $ 2,408 1.95%
2017 18,062 2,059 1.95%
2018 18,417 1,704 1.95%
2019 18,780 1,341 1.95%
2020 19,149 972 1.95%
2021 - 2022 39,437 806 1.95%
Total $ 131,569 $ 9290
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 8-PRIOR PERIOD ADJUSTMENT

The City of Winona, MS implemented GASB 68 during the year ended September 30, 2015. The new accounting
standard establishes accounting and financial reporting standards that require employers that participate in cost-
sharing defined benefit pension plans to record a liability and expense equal to their proportionate share of the
collective net pension liability and expense for the cost-sharing plan. The resulting restatement of net position at
September 30, 2014 is computed as follows:

Net pension liability (measurement date) $ 2,879,295

Deferred inflows 417,375
Deferred outflows (105,168)
Total change in net position $ 3191502

NOTE 9 - DEFINED BENEFIT PENSION PLAN:

Plan Description: The City of Winona, MS contributes to the Public Employees' Retirement System of Mississippi
(PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Plan provisions
are established by State law and may be amended only by the State of Mississippi Legislature. PERS issues a
publicly available financial report that includes financial statements and required supplementary information. That
information may be obtained by writing to Public Employee Retirement System, PERS Building, 429 Mississippi
Street, Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy: PERS members are required to contribute 9% of their annual covered salary and the City of
Winona, MS is required to contribute at an actuarially determined rate. The current rate of employer contribution is
IS.75% of annual covered payroll. The contribution requirements of PERS members are established and may be
amended only by the State of Mississippi Legislature. The City of Winona, MS's contributions to PERS for the
years ending September 30, 2015 and 2014 were $223,23S and $229,190, respectively, and these accounts equal
the required contributions for each year.

Participating members who are vested and retire at or after age 60 or those who retire regardless of age with at
least 30 years of creditable service (25 years of creditable service for employees who became members of PERS
before July 1, 2011) are entitled, upon application, to an annual retirement allowance payable monthly for life in an
amount equal to 2.0 percent of their average compensation for each year of creditable service up to and including
30 years (25 years of creditable service for those who became members of PERS before July 1, 2011), plus 2.8
percent for each additional year of creditable service with an actuarial reduction in the benefit for each year of
creditable service below 30 years or the number of years in age that the member is below 65, whichever is less.
Average compensation is the average of the employee's earnings during the four highest compensated years of
creditable service. Benefits vest upon completion of eight years of membership service (four years of membership
service for those who became members of PERS before July 1, 2007). PERS also provides certain death and
disability benefits. A Cost of Living Adjustment (COLA) payment is made to eligible retirees and beneficiaries. The
COLA is equal to 3 .0 percent of the annual retirement aflowance for each full fiscal year of retirement up to the
year in which the retired plan member reaches age 60 (SS for those who became members of PERS before July 1,
2011), with 3.0 percent compounded for each fiscal year thereatter. Plan provisions are establéhed and may be
amended only by the State of Mississippi Legislature.

At September 30, 2015, the City of Winona, MS reported a liability of $3,553,491 for its proportionate share of the
net pension liability. The net pension liability was measured as of June 30, 2015, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of that date.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

NOTE 9- DEFINED BENEFIT PENSION PLAN: (Cont'd)

The City of Winona, MS's proportion of the net pension liability was based on a projection of its long-term share of
contributions to the pension plan relative to projected contributions of all participating entities, actuarially
determined. At June 30, 2015, 1he City of Winona, MS's proportion was .022988 percent.

For the year ended September 30, 2015, the City of Winona, MS recognized pension expense of $233,575. At
September 30, 2015 the City's deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources: '

Deferred Deferred
Outflows of Inflows of
_Resources = __Resources

Difference between expected and actual experience $ 82,657 $

Changes of assumptions 306,121
Net difference between projected and actual earnings
on pension plan investments 95,441
City of Winona contributions subsequent to the
measurement date 58,413
Totals $ 447,001 § 95441

$58,413 reported as deferred outflows of resources related to pensions resulting from the City of Winona, MS's
contributions subsequent to the measurement date will be recognized as a reduction to the net pension liability in
the year ended September 30, 2016. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended December 31:

2016 $ 99,167
2017 95,723
2018 46,367
2019 51.979

$§ 203236

Actuarial Assumptions. The total pension liability in the June 30, 2015 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.00 percent
Salary increase 3.75-19.00 percent, including inflation
Investment rate of return 7.75 percent, net of pension investment

expense, including inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table projected with Scale BB to 2016
with males set forward one year.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 9 - DEFINED BENEFIT PENSION PLAN: (Cont'd)

The actuarial assumptions used in the June 30, 2015 valuation were based on the results of an actuarial
experience study for the period July |, 2010 to June 30, 2014. The experience report is dated May4, 2015.

The long-term expected rate of return on pension plan investments was determined using a log-normal distribution
analysis in which best-estimate ranges of expected future real rates of return (expected nominal returns, net of
pension plan investment expense and the assumed rate of inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. The target asset
allocation and best estimates of arithmetic real rates of return for each major asset class are summarized in the
following table:

Long-Term
Target Expected Real
Asset Class Allocation Rate of Return

U.S. Broad 34% 5.20%
International Equity 19 5.00
Emerging Markets Equity 8 5.45
Fixed Income 20 0.256
Real Assets 10 4.00
Private Equity 8 6.156
Cash 1 (.50)

Total _100%

Discount Rate. The discount rate used to measure the total pension liability was 7. 75 percent. The projection of
cash flows used to determine the discount rate assumed that plan member contributions will be made at the
current contribution rate and that employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. Based on those assumptions, the pension plan's
fiduciary net position was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all periods
of projected benefit payments to determine the total pension liability.

Sensitivity of the City of Winona, MS's proportionate share of the net pension liability to changes in the discount
rate. The following presents the City of Winona, MS's proportionate share of the net pension liability calculated
using the discount rate of 7. 75 percent, as well as what the City of Winona, MS's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is I-percentage- point lower (6. 75 percent)
or |-percentage-point higher (8. 75 percent) than the current rate:

1% Decrease Current Discount Rate 1% Increase
(6.75%) (7.75%) (8.75%)

City of Winona's proportionate share
of the net pension liability $ 4,683,827 3 3653491 $ 2,615,524

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net position is available
in the separately issued PERS financial report.

NOTE 10: BOND PREMIUMS
The unamortized bond premiums at September 30, 2015 were $6,622.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 11: RISK MANAGEMENT

The City of Winona has entered into a joint and several relationships with other public entities in the Mississippi
Municipal Worker's Compensation Group and the Mississippi Municipal Liability Group. Each member shares
responsibility for premium contribution based on payroll and their own loss experiences as well as assessments
needed for fund inadequacies. They also share the benefit of fund surplus in the form of dividends when
applicable.

The City of Winona is a member of the Mississippi Municipal Association Unemployment Compensation Group
Account with Unemployment Compensation Control Systems, Inc., of Mississippi as its agent.

NOTE 12: COMMITMENTS AND CONTINGENCIES

The City participates in federally assisted grant programs, principal of which are Community Development Block
Grants and HOME grants. These programs are subject to program compliance audits by grantor agencies. Any
disallowed claims resulting from such audits could become a liability of the General Fund or applicable fund. The
City expects amounts disallowed, if any, to be immaterial.

The City is occasionally involved in various other legal actions arising in the normal course of business. Any such
cases would be turned over to the City's insurer’s attorneys, who would handle the defense of these claims. In the
opinion of management, there were currently no such matters outstanding that would have a material effect upon
the financial position of the City.

NOTE 13: INTERFUND RECEIVABLES AND PAYABLES

The following schedule as of September 30, 2015 represents interfund receivables and payables:

Interfund Interfund
Receivables Payables
Governmental Funds:
Due to proprietary funds $ $ 12,380
Proprietary Funds:
Due from governmental funds 12.380
Total $ 12380 $ 12380
NOTE 14: FUND EQUITY
Fund Balance: Amount
General Fund assigned for:
Fire protection $ 10,093
Clock project $ 2071

The amount assigned for fire protection is to be used only by the fire department and generally is used for fire
department and maintenance.

The clock project assignment funds are donations received for the City’s clock restoration purposes.
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CITY OF WINONA, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 15 - RESTRICTED ASSETS:

Certain cash and investments in the City can be restricted as to use by donors or bond ordinances. The Enterprise
Fund 2011 Revenue Refunding Bond ordinance requires that the City provide and maintain a Bond Fund,
Depreciation Fund and a Contingent Fund. The Bond Fund requires a Debt Service Account and a Debt Service
Reserve Account. The Debt Service Account is established for the City to set aside on a monthly basis an amount
which will provide a sum for the payment of the semi-annual interest and annual principal payments on the
refunding bonds when they become due. The Debt Service Reserve Account was required by the 2011 Revenue
Refunding Bond ordinance to be funded with a portion of the sale proceeds of the 2011 bonds. Moneys in the
Debt Service Reserve Account can only be used for the purpose of paying maturing principal or interest on the
Bonds when the moneys in the Debt Service Account are insufficient and for no other purpose. In the event that
amounts credited to the Debt Service Reserve Account are used to pay maturing principal or interest on the Bonds
when moneys on hand in the Debt Service Account are insufficient, the City shall restore the amounts credited to
the Debt Service Reserve Account to the amount of the Reserve Account requirement. The Debt Service Reserve
Account requirement is equal to the lesser of (1) 10% of the principal amount of all bonds, (2) the maximum annual
debt service requirement on a bond year basis or (3) 125% of the average annual debt service on a bond year
basis. The Depreciation Fund is to be maintained with a balance of $5,000 and shall be used for the purpose of
paying the cost of repairing the system when needed. The Contingent Fund is to be maintained with a balance of
$5,000 and shall be used for the purpose of paying the cost of unforeseen contingencies arising in the operation
and maintenance of the system, including the construction of reasonable and proper improvements.

Cash Investments Total
Enterprise Fund:
Revenue Refunding Bond Reserves:
Bond Fund:

Debt Service Accounts $ 260,950 $ 260,950
Depreciation Fund 5,000 5,000
Contingent Fund 5,000 5,000

Totals 3 270950 $ 270,950

NOTE 17 - SUBSEQUENT EVENTS:

Subsequent events have been evaluated through August 26, 2016, which is the date the financial statements were
available to be issued.
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CITY OF WINONA, MISSISSIPPI
BUDGET COMPARISON SCHEDULE - Cash Budgetary Basis
YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED
Variance
Final Amounts with Final
Original after Actual Budget
Amounts _Amendments _ Amounts  Positive/(Negative)
GENERAL FUND
Beginning fund resources, cash in bank $ 198,800 $ 198,800 $ 110,047 $
RECEIPTS:
Licenses and permits 166,000 166,000 162,967 3,033
Inter-Governmental revenue 101,825 101,825 181,444 (79,619)
Federal grants 170,458 170,458 16,595 153,863
Federal payment/lieu of taxes 5,800 5,800 5,800
State grants 1,000 1,000 1,466 (466)
State shared revenues 1,211,150 1,211,150 1,208,388 2,762
Charges for services 23,000 23,000 19,103 3,897
Public safety 2,000 6,000 4,055 1,945
Sanitation 407,000 407,000 419,963 (12,963)
Weifare 600 600 320 280
Culture and recreation 182,000 182,000 141,837 40,163
Other 1,230 1,230 6,315 (5,085)
Fines and forfeits 164,000 164,000 136,734 27,266
Miscellaneous 3,000 12,100 14,452 (2,352)
Total ad valorem 921,001 921,001 916,798 4,203
Total receipts and beginning resources §$ 3,558,864 $ 3,571,964 $3,340,485 $ 142,726
DISBURSEMENTS:
Genaral government expenses:
Personal services 259,563 246,374 245,396 978
Supplies 10,550 19,800 19,622 178
Other services and charges 111,001 112,138 107,736 4,402
Capital outlay 159,958 143,183 69,494 73,689
Total general government expenses 541,072 521,495 442,248 79,247
Public safety - police and fire:
Personal services 961,658 1,037,240 989,863 47,377
Supplies 106,200 98,200 77,785 20,415
Other services and charges 110,825 112,550 111,430 1,120
Capital outlay 288,495 289,430 229,621 59,809
Total public safety - police and fire 1,467,178 1,637,420 1,408,699 128,721
Street department administration:
Personal services 355,452 314,650 311,785 2,865
Supplies 138,000 94,795 93,511 1,284
Other services and charges 554,888 599,298 597,930 1,369
Capital outlay 62,209 60,634 47,641 12,993
Total street department administration 1,110,549 1,069,377 1,050,866 18,511

See Notes to the Required Supplementary information.
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CITY OF WINONA, MISSISSIPPI
BUDGET COMPARISON SCHEDULE - Cash Budgetary Basis
YEAR ENDED SEPTEMBER 30, 2015

UNAUDITED
Variance
Final Amounts with Final
Original after Actual Budget
Amounts _Amendments _ Amounts  Positive/(Negative)
GENERAL FUND
DISBURSEMENTS:
Health/Welfare/Animal control:
Personal services $ 20,215 § 14275 $ 11,072 $ 3,203
Supplies 1,600 5,500 5,164 336
Other services and charges 3,420 3,220 1,642 1,578
Capital outlay 2,000 - - -
Total health/welfare/animal control 27,235 22,995 17,878 5,117
Culture and recreation:
Personal services 88,531 88,232 93,447 (5,.215)
Supplies 143,100 144,679 149,248 (4,569)
Other services and charges 125,600 124,742 122,997 1,745
Capital outlay 37,239 44,940 45,506 (566)
Total culture and recreation 394,470 402,593 411,198 {8,605)
Airport:
Supplies 1,500 500 106 394
Other services and charges 13,510 13,510 15,135 (1,625)
Capital outlay 3,350 4,074 3,600 574
Total airport 18,360 18,084 18,741 (657)
Total disbursements $ 3,558,864 $ 3,671,964 $3,349630 $ 222,334
Budgetary fund excess, (deficiency) of revenues over expenditures $ (9,145

Reconciliation of differences: Budget to GAAP:

The fund balance at the beginning of the year is a budgetary resource,

but is not a current-year revenue for financial reporting purposes (110,047)
Accrued revenues - end of year 321,790
Accrued revenues - beginning of year (308,140)
Accrued expenditures prior year 87,197
Accrued expenditures current year (114,831)
Excess, (deficiency) of revenues and other financing sources

over expenditures and other financing uses (133,176)
Beginning fund balance - GAAP Oct. 1, 2014 221,491
Ending fund balance - GAAP Sept. 30, 2015 $ 88315

See Notes to the Required Supplementary Information.
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CITY OF WINONA, MISSISSIPPI

BUDGET COMPARISON SCHEDULE - Cash Budgetary Basis

YEAR ENDED SEPTEMBER 30, 2015
UNAUDITED

Final Amounts
Original after
Amounts  _Amendments

Actual

Variance
with Final
Budget

Amounts  Positive/(Negative)

CITY BOND FUND
RECEIPTS:
Miscellaneous $ 15 $ 15 § 4 3 11
Ad valorem Taxes 27,920 27,920 29,240 {1,320)
Total receipts $ 27,935 § 27935 $ 29,244 $ {1,309)
DISBURSEMENTS:
Debt service:
Bond redemption $ 21,000 $ 21,000 $ 21000 $
Interest paid 6,135 6,135 5,198 937
Other expenses 800 800 - 800
Total disbursements $ 27935 $ 27,935 $ 26,198 9 1,737
Budgetary fund excess, (deficiency) of revenues over expenditures $ 3,046
Reconciliation of differences: Budget to GAAP
Accrued revenues - end of year 416
Accrued revenues - beginning of year (252)
Excess, (deficiency) of revenues and other financing sources over
expenditures and other financing uses 3,210
Beginning Fund Balance - GAAP Oct. 1, 2014 (2,963)
Ending Fund Balance - GAAP Sept. 30, 2015 $ 247

See Notes to the Required Supplementary Information.
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CITY OF WINONA, MISSISSIPPI
SCHEDULE OF THE CITY OF WINONA, MS'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY
SEPTEMBER 30, 2015

The City of Winona, MS's proportion of the net pension liability

The City of Winona, MS's proportionate share of the net
pension liability

The City of Winona, MS’s covered-employee payroll

The City of Winona, MS's proportionate share of the net
pension liability as a percentage of its covered-employee
payroll

Plan fiduciary net position as a percentage of the total pension
liability

See Notes to the Required Supplementary Information.

September 30,

2015 2014
0.022988% 0.023721%
$ 3,653,491 $ 2,879,295
1,419,177 1,451,517
250.39% 198.36%
61.70% 67.21%
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CITY OF WINONA, MISSISSIPPI
SCHEDULE OF THE CITY OF WINONA, MS'S CONTRIBUTION
SEPTEMBER 30, 2015

September 30,

2015 2014
Contractually required contribution $ 223235 $ 229,180
Contributions in relation to the contractually required
contributions (223,235) (229,190)
Contribution deficiency, (excess) 3 0 § 0
The City of Winona, MS’s covered-employee payroll $ 1419177 $ 1,451,517
Contribution as a percentage of covered-employee payroll - 1575% ___ ____ _15.75%

See Notes to the Required Supplementary Information.
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CITY OF WINONA, MISSISSIPPI
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
YEAR ENDED SEPTEMBER 30, 2015

NOTE 1 - SCHEDULE OF THE CITY OF WINONA, MS'S PROPORTIONATE SHARE OF THE NET
PENSION LIABILITY

The amounts presented for each fiscal year were determined as of the measurement date of June 30 of the fiscal
year presented.

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASS 68 was
implemented in the fiscal year ended September 30, 2015, and, until a full 10-year trend is compiled, the
Commission has only presented information for the years in which information is available.

NOTE 2 - SCHEDULE OF THE CITY OF WINONA, MS'S CONTRIBUTIONS

The amounts presented for each fiscal year were determined as of the measurement date of June 30 of the fiscal
year presented.

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASB 68 was
implemented in the fiscal year ended September 30, 2015, and, until a full 10-year trend is compiled, the
Commission has only presented information for the years in which information is available.

NOTE 3 - BUDGETS AND BUDGETARY ACCOUNTING
Budgets are adopted on the cash basis of accounting.
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. Prior to September 15, the City Manager submits to the Mayor and Board of Aldermen a proposed operating
budget for the fiscal year commencing the following October 1. The operating budget includes proposed
expenditures and the means of financing them.

2. As required by State law, the City conducts public hearings on the budget.

3. The budget as submitted is reviewed by the Mayor and Board of Aldermen and necessary revisions are made
to the budget. Then the budget is approved prior to September 15.

4. The budget is formally revised no later than July of each year or any time a deficit is indicated.

5. Budgetary comparisons are employed by management as a management control device during the year for all
governmental funds and Water and Sewer Enterprise Fund. The budget and actual comparisons are formally
presented in the financial statements to the Mayor and Board of Aldermen. Budgetary control over other funds
is achieved through applicable state law, bond ordinances, or other restrictions imposed when the fund is
created.

Budgeted amounts are as originally adopted or as amended by the Board of Aldermen as of September 30, 2015.

The City's budget is adopted on the cash basis of accounting modified to include recognition of expenditures paid
within 30 days after year-end as required by the State of Mississippi. This method is not consistent with U.S.
generally accepted accounting principles (“GAAP").

The Budgetary Comparison Schedule — Budget and Actual (Non-GAAP Basis) presents the original legally
adopted budget, the final legally adopted budget, actual amounts on a budgetary (non-GAAP) basis and variances
between the final budget and the actual amounts. The schedule is presented for the general fund and city bond
and interest fund only.

The City is showing deficits in four departmental purpose items of the General Fund. An amendment was made to
cover the deficits; however, the amendment was insufficient to adequately cover the deficits. GAAP basis General
Fund balance at year-end was not a deficit.
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CITY OF WINONA, MISSISSIPPI
RECONCILIATION OF ORIGINAL AD VALOREM TAX ROLLS TO FUND COLLECTIONS
YEAR ENDED SEPTEMBER 30, 2015

Municipal School Tax
ASSESSED VALUATION AND MILLAGE:
Realty $17,473,294 §$ 18,930,841 $ -
Personal - other than auto 2,661,030 2,984 611
Public Utilities 1,736,015 2,615,145
Personal - auto (remitted by county) 4,489,868 5,105,956
Total municipal at 42.20 mills $ 26,360,207 1,112,401
Total school at 50.80 mills $ 29,636,553 1,505,537
COLLECTION ADJUSTMENTS:
Add:  Municipal homestead reimbursement 99,564
School homestead reimbursement 63,494
Prior year tax collections -
Penalties and interest on delinquent taxes 15,288 178,346
Less: Cost of collections 22,700
School regular homestead credit 61,614
Special homestead exemption allowed 285,034 {369,348)
Total to be accounted for $ 2,426,936
Taxes Homestead Total
CREDITS:
Collections allocated to:
General Fund $ 866,560 9 89654 $ 956,214
City Bond Fund 26,572 2,831 29,403
Library Fund 65,724 7,078 72,802
SSD maintenance 1,299,638 63,495 1,363,133
Totals $ 2258494 $ 163,058 $ 2,421,652
Balance represented by:
Unpaid personal taxes 5,524
Unpaid real property taxes (Homestead chargebacks) 1,188
Unaccounted for - (over), under (1,328) 5,384
Total accounted for $ 2,426,936
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CITY OF WINONA, MISSISSIPPI

SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS

SEPTEMBER 30, 2015

NAME POSITION COMPANY

Jerry Flowers Mayor Travelers Casualty & Surety Co.
Kelvin Winbush Alderman Travelers Casualty & Surety Co.
William Travis Johnson Alderman Travelers Casualty & Surety Co.
Franklin Seals Alderman Travelers Casualty & Surety Co.
Michael Austin Alderman Travelers Casualty & Surety Co.
William Ware Alderman Travelers Casualty & Surety Co.
Johnny Hargrove Police Chief Western Surr-.;ty Company

June Williams City Clerk Liberty Mutual Surety

Donnie Blaylock Court Clerk Western Surety Company
Dorothy Washington Deputy Clerk Travelers Casualty & Surety Co.
Tommy Bibbs Police Captain Travelers Casualty & Surety Co.

Jessie Pickens
Rachele Heath
Bianca Newman
Amy Blaylock
Michael Narmour
Tiffany Everett
Ickret Bennett

William Nix

Court Clerk

Deputy Court Clerk
Deputy Clerk
Deputy Clerk
Recreation Director
Deputy Clerk
Police Officer

Police Officer

Travelers Casualty & Surety Co.
Travelers Casualty & Surety Co.
Travelers Casualty & Surety Co.
Travelers Casuaity & Surety Co.
Travelers Casualty & Surety Co.
Travelers Casualty & Surety Co.
Travelers Casualty & Surety Co.

Travelers Casualty & Surety Co.

Page 48



TAYLOR, POWELL, WILSON & HARTFORD, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
POST OFFICE BOX 9369
GREENWOOD, MISSISSIPPI 38930-9369
662-453-6432

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

To the Honorable Mayor and
Board of Aldermen
City of Winona, Mississippi

We have audited the basic financial statements of the City of Winona, MS as of and for the year ended September
30, 2015 and have issued our report dated August 26, 2016. We have conducted our audit in accordance with
auditing standards generally accepted in the United States of America.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures to test compliance with certain state laws and regulations. However, providing an opinion on
compliance with state laws and regulations was not an objective of our audit and, accordingly, we do not express
such an opinion.

The results of those procedures and our audit of the general purpose financial statements disclosed the following
material instances of noncompliance with state Laws and regulations. Our findings and recommendations and your
responses are as follows:

Finding: The City is required by Section 21-35-25, Miss. Code Ann. (1972) to amend the budget if it appears that a
deficit is indicated due to excess expenditures of a budget item. The City is showing over-expenditures in four
departmental purpose items of the General Fund. An amendment was made to revise the budget to correct the
deficits; however, the amendment was insufficient to cover the deficits. This finding also occurred in the prior year.

Recommendation: The City should comply with Section 21-35-25, Miss. Code Ann. (1972), by making necessary
amendments to the budget no later than the regular July meeting of the board of governing authorities.

City's Response: City management believed the amendment made would be sufficient to cover any over-
expenditures. Management will strive to be in compliance in the future.

The instances of noncompliance of the prior year have been corrected by management unless it is specifically
stated otherwise in the findings and recommendations noted above.

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's audit engagement,
the findings in this report to ensure that corrective action has been taken.

This report is intended for the information of the City's management and the Office of the State Auditor and is not

intended to be and should not be used by anyone other than these specified parties. However, this report is a
matter of public record and its distribution is not limited.
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August 26, 2016
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