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INDEPENDENT AUDITORS’ REPORT

President and Board of Trustees
Mississippi Delta Community College
P. O. Box 668

Moorhead, MS 38761

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and the
aggregate discretely presented component unit of Mississippi Delta Community College as of and for the
year ended June 30, 2015, and the related notes to the financial statements which collectively comprise the
college’s basic financial statements as listed in the table of contents. We did not audit the financial
statements of Mississippi Delta Community College Development Foundation, Inc., a discretely presented
component unit, which represents 100 percent of the assets, net position, and revenues of the Mississippi
Delta Community College’s discretely presented component units. Those statements were audited by other
auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts
included for the aforementioned component unit, is based solely on the report of the other auditor.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.
However, the financial statements of Mississippi Delta Community College Development Foundation, Inc.,
component unit, audited by other auditors were not audited in accordance with Government Auditing
Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
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the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe that
the audit evidence we have obtained and the report of the other auditor are sufficient and appropriate to
provide a basis for our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred
to above present fairly, in all material respects, the respective financial position of the business-type
activities and the aggregate discretely presented component unit of the Mississippi Delta Community College
as of June 30, 20135, and the respective changes in financial position and cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the schedule of the College’s share of the net pension liability, and
the schedule of the College’s contributions, on pages 7 through 14 and pages 49 through 51 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Mississippi Delta Community College’s basic financial statements. The schedule
of expenditures of federal awards, as required by Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations is presented for purposes of additional analysis
and is not a required part of the basic financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, based on our audit, the
procedures performed as described above, the schedule of expenditures of federal awards is fairly stated, in
all material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25,
2016 on our consideration of the Mississippi Delta Community College’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Mississippi Delta Community
College’s internal control over financial reporting and compliance.

Eold & Rf-wé cen’s PLLC

March 25, 2016
Clarksdale, Mississippi
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MISSISSIPPI DELTA COMMUNITY COLLEGE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

Overview of the Financial Statements

The College’s financial report consists of two sections - Management’s Discussion and Analysis, which is
required supplementary information (this section), and the basic financial statements including the notes to
the financial statements. The annual report consists of a series of financial statements, prepared in
accordance with the Governmental Accounting Standards Board Statement No. 35, Basic Financial
Statements - and Management’s Discussion and Analysis - for Public Colleges and Universities. These
financial statements focus on the financial condition of the College, the results of operations, and cash flows
of the College as a whole.

The College has one component unit, the Mississippi Delta Community College Foundation, Inc. (the
Foundation). It is a discretely presented component unit. The main purpose of the Foundation is to raise
money to supplement the College’s resources. The complete financial statements can be obtained by writing
to P. O. Box 668, Moorhead, MS 38671.

Basic Financial Statements

The basic financial statements present information for the College as a whole. The Statement of Net
Position presents the financial position at the end of the fiscal year and includes all assets and liabilities of
the College. The difference between assets, deferred outflows of resources, liabilities and deferred inflows
of resources is one measure of financial health or position, while the change in net position is a useful
indicator of whether the financial condition is improving or deteriorating. Over time, increases or decreases
in the College’s net position can be useful in assessing whether its financial health is improving.

The Statement of Revenues, Expenses and Changes in Net Position presents the operating results, as well
as non-operating revenues and expenses. In general terms, operating revenues are received for providing
goods and services and operating expenses are those incurred to acquire or produce the goods and services
provided in return for the operating revenues. Non-operating revenues are those received for which goods
and services are not provided as an exchange transaction. For example, State Appropriation revenues are
classified as non-operating because the State Legislature provides them, without the Legislature receiving
commensurate goods or services in return. Due to this classification treatment, the College’s financial
statements typically depict an overall operating loss. Other revenue sources include gifts, grants and
appropriations restricted for capital purposes.

The Statement of Cash Flows provides another perspective on the results of operations. This statement
provides detailed information about the cash sources and uses. Additional details concerning this statement
are explained later in this report.

Effective June 30, 2015, GASB 68, Accounting and Financial Reporting for Pensions, which amends GASB
27, Accounting for Pensions by State and Local Governmental Employers,and GASB 71, Pension Transition
for Contributions Made Subsequent to the Measurement Date, which amends GASB 68, affects the College’s
financial statements by requiring the inclusion of the College’s portion of the pension liability that is
administered by PERS (Public Employee’s Retirement System). While the pension liability is fully disclosed
in the accompanying financial statements, it has been omitted for comparison purposes in the Management’s
Discussion and Analysis. Current and prior year comparison figures for the Statement of Net Position and
the Statement of Revenues, Expenses and Changes in Net Position are shown here exclusive of GASB 68.



Other non-financial factors such as enrollment trends and the condition of the physical plant are also useful
in evaluating the overall financial health of the College.

Statement of Net Position

Net position is divided into three major categories:

. Net Investment in Capital Assets - represent the equity in property, plant and equipment owned
by the System.
. Restricted Net Position - represent those assets that are not available for spending as a result of

legislative requirements, donor agreements, or grant requirements.
. Unrestricted Net Position - represent those assets that are available for any lawful purpose.

From the data presented, readers of the Statement of Net Position are able to determine the following:

. the assets available to continue the operations of the College
. the liabilities of the College which include the amount owed vendors and lending institutions, and
. the net position that is available for expenditure by the College.

Current assets total $12,928,779 and consist primarily of cash and cash equivalents, short-term investments,
net receivables. Current liabilities total $2,357,205 and consist primarily of accounts payable, accrued
liabilities, unearned revenues, and short-term bond/note obligations are unaffected by GASB 68.

Non-current assets total $39,243,161 and include depreciated capital assets of $38,854,329. Other non-
current assets include cash and investments that are restricted externally by endowment arrangements, or
internally by management so as to maximize investment earnings.

Non-current liabilities total $28,119,346 which represent faculty housing deposits of $2,375, funds held on
deposit for the Department of Corrections for vocational night instructional payroll of $30,000, and the net
pension liability of $26,703,971 with GASB 68 while non-current liabilities are $1,415,375 without GASB
68.

Restricted non-expendable net position totals $10,000 and consists of endowment and similar type funds,
which donors or other outside sources have stipulated, as a condition of the gift instrument, that the principal
is to be maintained intact and invested for the purpose of producing income that may either be expended or
added to the principal.

The College’s total net position of $19,278,951 is made up of restricted expendable positions of $2,555,862
which includes resources that the College is legally or contractually obligated to spend in accordance with
restrictions imposed by external third parties and a Pension Liability of ($26,703,971) with GASB 68. The
College’s total net position without GASB 68 is $48,399,360. A summarized listing of Mississippi Delta
Community College’s assets, liabilities and net position at June 30, 2015 and June 30, 2014 is shown below
without the inclusion of the pension liability resulting from GASB 68.
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Statement of Net Position
Percent
June 30, 2015 June 30, 2014 Change Change
Assets
Current assets 12,928,779 12,189,909 738,870 6.06%
Capital assets 38,854,329 37,101,095 1,753,234 4.73%
Other assets 388,832 376,428 12,404 3.30%
Total Assets 52,171,940 49,667,432 2,504,508 5.04%
Liabilities
Current liabilities 2,357,205 2,843,926 (486,721) (17.11)%
Noncurrent liabilities 1,415,375 1,500,200 (84,825) (5.65)%
Total Liabilities 3,772,580 4,344,126 (571,546) (13.16)%
Net Position
Net Investment in capital assets 37,836,329 37,101,095 735,234 1.98%
Restricted - nonexpendable 10,000 10,000 0 0.00%
Restricted - expendable 2,545,862 2,184,025 361,837 16.57%
Unrestricted 8,007,169 6,028,186 1,978,983 32.82%
Total Net Position 48,399,360 45,323,306 3,076,054 6.79%
Total Liabilities and Net Position 52,171,940 49,667,432 2,504,508 5.04%

Statement of Revenues, Expenses and Changes in Net Position

The Statement of Revenues, Expenses and Changes in Net Position (SRECNP) displays information on how
the College’s assets changed as a result of current year operations. This statement presents the System’s
operating and non-operating revenues and expenditures.

The SRECNP at June 30, 2015 indicates a net operating loss of $13,557,745. The net operating loss without
the effects of GASB 68 is $14,166,525. The net loss does not include the 2015 effects of non-operating

items - state appropriations, gifts, or net investment earnings.
The SRECNP is recapped below without the effects of GASB 68.

Statement of Revenues, Expenses and Changes in Net Position

Percent
June 30, 2015 June 30, 2014 Change  Change
Operating Revenue & Expenses
Operating revenues 15,922,987 17,675,096  (1,752,109)  (991)%
Operating expenses (30,089,512)  (31,986,202) 1,896,690 5.93%
Operating income (loss) (14,166,525 (14,311,106) 144,581 1.01%
11



Non-operating revenues (expenses) 17,242,579 14,999,583 2,242,996 14.95%
Change in Net Position 3,076,054 688,477 2,387,577 346.79%
Net Position at Beginning of the Year 45,323,306 44,634,829 688,477 1.54%
Net Position at the End of the Year 48,399,360 45,323,306 3,076,054 6.79%

Operating Revenues

Operating revenues for the College totaled $15,922,987 at June 30, 2015. GASB 68 did not affect the
operating revenues of the College. The following chart summarizes the revenues into major categories.

Operating Revenues

Percent
June 30, 2015 June 30, 2014 Change  Change

Tuition and fees, net 1,404,178 1,648,873 (244,695) (14.84)%
Grants and contracts 12,890,870 14,349,853 (1,458,983) (10.17)%
Auxiliary enterprises, net 930,463 1,217,309 (286,846) (23.56)%
Other revenues 697,476 459,061 238,415 51.94%
Total Operating Revenues 15,922,987 17,675,096 (1,752,109) (9.91)%
Operating Expenses

Total operating expenses for the College amounted to $31,533,145 for the year ended June 30, 2015. Shown
in the table below is a summary of the operating expenses by major object categories without the effects of
GASB 68.

Operating Expenses

Percent

June 30,2015  June 30, 2014 Change Change

Salaries and wages 13,894,813 14,432,033 (537,220) (3.72)%
Fringe benefits 4,273,843 4,450,396 (176,553) (3.97)%
Travel 288,277 338,245 49,968) (14.77)%
Contractual services 3,006,786 3,575,479 (568,693) (1591)%
Utilities 1,201,808 1,129,981 71,827 6.36%
Scholarships and fellowships 3,110,486 3,195,229 (84,743) (2.65)%
Commodities 2,685,502 2,975,063 (289,561) (9.73)%
Depreciation expense 1,477,534 1,475,910 1,624 0.11%
Other operating expense 150,463 413,866 (263,403)  (63.64)%
Total Operating Expenses 30,089,512 31,986,202  (1,896,690) (5.93)%

As an alternative presentation model, Mississippi Delta’s fiscal year 2015 operating expenses are shown
below by major function category. Functional classifications are the traditional categories that colleges have
used. They represent the type of programs and services that the colleges provide.
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Percent
Function June 30,2015 _ June 30,2014 Change Change
Instruction 13,447,694 13,676,440 (228,746) (1.67Y%
Academic support 580,217 587,754 (7,537) (1.28)%
Student services 2,115,685 2,047,410 68,275 3.33%
Institutional support 3,512,290 4,568,704 (1,056,414) (23.12)%
Operation of plant 2,594,915 2,687,399 (92,484) (3.42)%
Student aid 3,318,033 3,306,717 11,316 0.34%
Auxiliary enterprises 3,043,144 3,635,868 (592,724) (16.30)%
Depreciation 1,477,534 1,475,910 1,624 0.11%
Total Operating Expenses 30,089,512 31,986,202  (1,896,690) (5.93)%

Capital Asset and Debt Administration

At June 30, 2015, Mississippi Delta Community College had invested in a broad range of capital assets.
These assets are comprised of land, buildings and improvements, equipment, and library books. They are
stated net of accumulated depreciation. See the following table.

Capital Asset Summary

Percent

June 30,2015  June 30,2014 Change Change

Capital assets not being depreciated 3,944,112 1,958,928 1,985,184  101.34%
Depreciable capital assets:

Intangibles 1,113,228 1,113,228 0 0.00%

Improvements other than buildings 2,035,702 1,783,086 252,616 14.17%

Buildings 48,332,833 47,559,321 773,512 1.63%

Equipment 5,346,028 5,652,154 (306,126) (5.42)%

Library books 866,141 861,766 4,375 0.51%

Total depreciable capital assets 57,693,932 56,969,555 724,377 1.27%

Total Cost of Capital Assets 61,638,044 58,928,483 2,709,561 4.60%

Less: Accumulated depreciation (22,783,715) (21,827,388) (956,327) 4.38%

Capital Assets, Net 38,854,329 37,101,095 1,753,234 4.73%

Non-depreciated capital assets totaled $3,944,112. This amount represents the value of land and construction
in progress at June 30, 2015.

Statement of Cash Flows

Another way to assess the financial health of the College is to look at the Statement of Cash Flows. Its
primary purpose is to provide relevant information about the cash receipts and cash payments of the College
during a period. The Statement of Cash Flows also helps users assess:
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+ the ability to generate future net cash flows,
» the ability to meet obligations as they come due, and
* aneed for external financing.

The following table shows the Statement of Cash Flows with the effect of GASB 68 for the year ending June
30, 2015:

Condensed Statement of Cash Flows (Direct Method)

Percent
June 30, 2015 June 30, 2014 Change Change

Cash and cash equivalents

provided (used by):

Operating activities (12,902,454)  (13,861,025) 958,571 (6.92)%

Noncapital financing activities 14,646,715 14,274,309 372,406 2.61%

Capital and related financing activities (1,478,997) (337,843) (1,141,154) (337.78)%

Investing activities 65,144 74,346 (9,202) (12.38)%
Net Increase (Decrease) in Cash and

Cash Equivalents 330,408 149,787 180,621 120.59%
Cash and Cash Equivalents, Beginning

of Year 5,089,841 4,940,054 149,787 3.03%
Cash and Cash Equivalents, End of Year 5,420,249 5,089,841 330,408 6.49%

The major sources of funds represented in the operating activities include $1,404,178 for student tuition and
fees, $930,463 for auxiliary enterprise sales and services, and $12,890,869 for grants and contracts. The
major use of funds was payments made to employees for $17,559,870, payments to suppliers in the amount
of $5,692,288, and $3,110,486 paid to students for financial aid.

The largest inflow of cash in the noncapital financing activities group is the state appropriation of
$11,551,344. The inflow of cash in the capital and related activities group includes $2,362,287 of State Bond
money allocated for construction of the new Vandiver Student Union and improvement on the Boggs
Scroggins Student Services Center on the main campus and at the Greenville Higher Education Center.

Economic Outlook
Mississippi Delta Community College has seen a decrease in enrollment over the last year. The Mississippi
Delta is losing its population to other areas of the state. The administration is looking for ways to generate

new sources of revenue while still providing an excellent college experience for our vocational, technical
and academic students.
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MISSISSIPPI DELTA COMMUNITY COLLEGE
STATEMENT OF NET POSITION
June 30, 2015

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Accounts receivable, net
Inventories
Prepaid expenses

Total Current Assets

Noncurrent assets:
Other long-term investments
Capital assets, net of accumulated depreciation

Total Noncurrent Assets
Total Assets

Deferred outflows of resources:
Deferred pension related outflows

Liabilitics
Current liabilities:
Accounts payable and accrued liabilities
Unearned revenues
Notes payable - current portion
Other current liabilities

Total Current Liabilities

Noncurrent liabilities:
Notes payable
Net pension liability
Deposits refundable

Total Noncurrent Liabilities
Total Liabilities

Deferred inflows of resources:
Deferred pension related inflows

Net position:
Net investment in capital assets

Restricted for:

Nonexpendable:
Scholarships and fellowships

Expendable:
Scholarships and fellowships
Capital projects
Unemployment compensation
Unrestricted

Total net position

The accompanying notes are an integral part of this financial statement.

Exhibit A

5,420,249
2,225,000
2,970,031

421,852
1,891,647

12,928,779

388,832
38,854,329

39,243,161
52,171,940

2468987

1,778,019
288,239
85,000
205,948

2,357,206
1,383,000

26,703,971
32,375

28,119,346

30,476,552

4,885,424

37,386,329

10,000

172,371
2,317,746
55,745
(20,663,240)
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MISSISSIPPI DELTA COMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2015

ASSETS:
Cash
Certificate of Deposit
Investments
Unconditional promises to give

Total Assets

LIABILITIES
Accounts payable

NET ASSETS:
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of this financial statement.
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MISSISSIPPI DELTA COMMUNITY COLLEGE
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
June 30, 2015

Operating Revenues

Tuition and fees (net of scholarship allowance)

Federal grants

State grants

Auxiliary services:
Housing (net of scholarship allowance)
Food services (net of scholarship allowance)
Bookstore (net of scholarship allowance)
Other operating revenues

Total Operating Revenues

Operating Expenses
Salaries and wages
Fringe benefits
Travel
Contractual services
Utilities
Scholarships and fellowships
Commodities
Depreciation expense
Other operating expense

Total Operating Expenses
Operating Income (Loss)
Nonoperating Revenues (Expenses)
State appropriations
State bond monies
Local appropriations
Interest income
Unrealized gain on valuation of stock
Other nonoperating revenue (expense)
Total Nonoperating Revenues (Expenses)
Change in Net Position
Net Position, Beginning of Year

Prior Period Adjustment

Net Position, End of Year

The accompanying notes are an integral part of this financial statement.

19

Exhibit B

1,404,178
11,182,264
1,708,605

253,838
513,720
162,905

697477

15,922,987

13,894,813
3,665,063
288,277
3,006,786
1,201,808
3,110,486
2,685,502
1,477,534
150,463

————— o

29,480,732

(13,557,745)

11,557,344
2,362,287
3,089,371

65,144
12,404

156,029

17,242,579

3,684,834
45,323,306

29,729,189
19278951



MISSISSIPPI DELTA COMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC.

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015

Unrestricted Net Assets:
Unrestricted revenues and gains:

Contributions

Investment income:
Interest
Dividends
Realized capital gains, losses
Net appreciation, depreciation in fair value of investments

Total unrestricted revenues, gains and losses
Net assets released from restrictions
Total unrestricted revenue, gains and other support

Expenses:

Program services:
Scholarships
College athletics
Instructional support
Alumni activities
College Promotions

Supporting services:
Management and general

Total expenses
Increase, decrease in unrestricted net assets
Temporarily restricted net assets:
Contributions
Investment income:
Interest
Dividends
Realized capital gains, losses
Net appreciation, depreciation in
fair value of investments
Net assets released from restrictions
Increase, decrease in temporarily restricted net assets
Increase, decrease in net assets

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

The accompanying notes are an integral part of this financial statement.
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1,036
45,351
41,821

(65,674)

201,440

125.769

327,209

78,989
25478
43,987
25,689
42,4106

63,555

280,114

47,095

259,923
247

28,500
26,281

41,271)

(125.769)

147,911

195,006

2,168,588

2,363,594
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MISSISSIPPI DELTA COMMUNITY COLLEGE
STATEMENT OF CASH FLOWS
June 30, 2015

Cash Flows from Operating Activities:

Tuition and fees

Grants and contracts

Payments to suppliers

Payments for salaries and fringes

Payments for utilities

Payments for scholarships

Auxiliary enterprise charges:
Food services
Housing - student/faculty
Bookstore

Other revenues

Other payments

Net Cash Provided (Used) by Operating Activities
Cash Flows from Noncapital Financing Activities:
State appropriations
Local appropriations
Net Cash Provided (Used) by Noncapital Financing Activities
Cash Flows from Capital and Related Activities:
State appropriations
Cash paid for capital assets
Net Cash Provided (Used) by Capital and Related Financing Activities
Cash Flows from Investing Activities:
Proceeds from sales of investments
Interest on investments
Purchases of investments
Net Cash Provided (Used) by Investing Activities
Net Changes in Cash and Cash Equivalents
Cash and Cash Equivalents - June 30, 2014

Cash and Cash Equivalents - June 30, 2015
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1,404,178
12,890,869
(5,692,288)
(17,559,876)
(1,201,808)
(3,110,486)

513,720
253,838
162,905
631,018
(1,194,524)

(12,902,454)

11,557,344
3,089,371

14,646,715

2,362,287
(3.841.284)

(1,478,997)

2,225,000
65,144
(2,225,000)

65,144

330,408

5,089,841

420.249



MISSISSIPPI DELTA COMMUNITY COLLEGE
STATEMENT OF CASH FLOWS
June 30, 2015

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities

Operating income (loss)

Adjustments to reconcile net income (loss) to net cash
provided (used) by operating activities:
Depreciation expense
Loss on retirement of assets
Changes in assets and liabilities:
(Increase) decrease in assets
Receivables, net
Inventories
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payables and accrued liabilities
Deferred revenues
Deposits refundable
Other liabilities

Total adjustments

Net Cash Provided (Used) by Operating Activities

The accompanying notes are an integral part of this financial statement.
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(13,557,745)

1,477,534
768,461

(672,106)
80,870
182,874

(1,047,376)
(2,226)

175
(132,915)

655,291

{12,902,454)




MISSISSIPPI DELTA COMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC.

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2015

Operating Activities:
Increase decrease in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Unrealized gains (losses) on investments
Realized gain (loss) on sale of investments
Increase (decrease) in contributions receivable, net of discount
Depreciation expense
Net cash provided (used) by, operating activities

Investing Activities:
Reinvested interest earned on certificate of deposit
Proceeds from sales of securities
Purchases of securities
Net cash provided (used) in investing activities
Net increase decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of this financial statement.
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195,006

106,945
(68,102)
(94,825)

(59)

138,965

(638)
402,698
(603,018)

(200,958)

(61,993)

300,655

238,662




MISSISSIPPI DELTA COMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2015

Supporting

Program Services Services

Alumni College College Instructional = Management
Scholarships Activities Athletics Promotions Support and General Total
Student scholarship - MDCC 78,989 78,989
Special events 17,860 10,006 4,144 32,010
Awards 2,796 2,129 2,215 7,140
Printing and copying 2,750 1,590 3,402 7,742
Postage and communications 2,283 3,802 6,085
Alumni and friends database 1,500 1,500
Baseball program support 15,738 15,738
Basketball program support 1,057 1,057
Athletic equipment and supplies 7,093 7,093
Instructional equipment 3,254 3,254
Library archive support 3,147 3,147
Nursing program support 8,894 8,894
Faculty professional development 5,214 5,214
Student recruiting and orientation 21,577 5,854 27431
Scholarship database subscription 3,000 3,000
General educational program support 8,265 8,265
Operating supplies 8,827 8,827
Travel 3,723 3,723
Professional fees 7,264 7,264
Insurance 1,201 1,201
Dues and memberships 1,661 1,661
Investment management fees 11,675 11,675
Fundraising fees 29.204 29,204
Totals 78980 __ 56RO _ 25478 __ 42416 __ 43087 __ 63555 __ 280114

The accompanying notes are an integral part of this financial statement.
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

Summary of Significant Accounting Policies.

A

Reporting Entity - Sunflower Agriculture High School was established at Moorhead, Mississippi
in 1911, Sunflower Junior College was founded in conjunction with the Agriculture High
School in early 1926, with the first freshman class enrolling in September of that same year.
The College was fully accredited as a two-year junior college in April 1928, by the Accrediting
Commission of the Senior Colleges of Mississippi. It was admitted to full membership in the
Southern Association of Colleges and Schools in December 1930, and is now a member of the
American Association of Community and Junior Colleges. The name of the school was
officially changed from Sunflower Junior College to Mississippi Delta Junior College at the
beginning of the 1960-1961 session. On July 1, 1989, the name was changed to its present name
of Mississippi Delta Community College.

Mississippi Delta Community College is one of Mississippi’s 15 public community colleges.
The legal authority for the establishment of Mississippi Delta Community College is found in
Section 37-29-31, Miss. Code Ann. (1972).

Mississippi Delta Community College is governed by an 18-member board of trustees, selected
by the board of supervisors of Bolivar, Humphreys, Issaquena, Leflore, Sharkey, Sunflower and
Washington Counties who support the district through locally assessed ad valorem tax millage.
One of the trustees from each of the supporting counties must be the county superintendent of
education, unless the superintendent chooses not to serve, in which case the county board of
supervisors shall fill the vacancy in accordance with Section 37-29-65, Miss. Code Ann. (1972).
Each board member is appointed for a 5-year term. In addition, Mississippi Delta Community
College works jointly with the Mississippi Community College Board, which coordinates the
efforts of all 15 community colleges as they serve the taxpayers of the State of Mississippi.

In accordance with Governmental Accounting Standards Board Statement No. 39, Determining
Whether Certain Organizations are Component Units, an Amendment to GASB Statement No.
14, the Mississippi Delta Community College Development Foundation, Inc. (the “Foundation”)
is deemed a component unit of the institution and is included as a discretely presented
component unit in the financial statements. The Foundation is a legally separate, tax-exempt
nonprofit organization under Section 501(c)(3) of the Internal Revenue Code. The Foundation
acts primarily as a fund raising organization to supplement the resources available to Mississippi
Delta Community College (the “College™) in support of its programs.

During the year ended June 30, 2015, the Foundation distributed $280,114 to the College. The
complete financial statements of the Foundation can be obtained by writing to P. O. Box 668,
Moorhead, MS 38761.

Basis of Presentation - The financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America as prescribed by the
Governmental Accounting Standards Board (GASB), including Statement No. 34, Basic
Financial Statements - and Management’s Discussion and Analysis - for State and Local
Governments, and Statement No. 35, Basic Financial Statements and Management’s Discussion
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

and Analysis of Public College and Universities, issued in June and November, 1999,
respectively. The College now follows the “business-type activities” reporting requirements of
GASB Statement No. 34 that provides acomprehensive look at the College’s financial activities.

Beginning June 30, 2015, the College was required to implement GASB Statement No. 68,
Accounting and Financial Reporting for Pensions - An Amendment of GASB Statement No. 27
as well as GASB Statement No. 71 - Pension Transition For Contributions Made Subsequent
to the Measurement Date - An Amendment to GASB 68. These statements establish standards
for measuring and recognizing liabilities, deferred outflows of resources, and deferred inflows
of resources, and expense/expenditures. For defined benefit pensions, this Statement identifies
the methods and assumptions that should be used to project benefit payments, discount projected
benefit payments to their actuarial present value, and attribute that present value to periods of
employee service.

Basis of Accounting - The financial statements of the College have been prepared on the accrual
basis whereby all revenues are recorded when earned and all expenses are recorded when they
have been reduced to a legal or contractual obligation to pay.

Cash Equivalents - For purposes of the Statement of Cash Flows, the College considers all
highly liquid investments with an original maturity of three months or less to be cash
equivalents.

Short-term Investments - Investments that are not cash equivalents but mature within the next
fiscal year are classified as short-term investments.

Accounts Receivables, Net - Accounts receivables consist of tuition and fees charged to
students, state appropriations, amounts due from state and federal grants and contracts, local
governments and credits due to the College from vendors. Accounts receivables are recorded
net of an allowance for doubtful accounts.

Inventories - Bookstore inventory. Merchandise for resale inventories are stated at cost, with
cost being determined principally by the first-in, first-out (“FIFO”) basis.

Prepaid Expenses - Prepaid expenses are made up of expenses that cross fiscal years. During
the 2014 fiscal year, the College sent $1,518,870 to the Bureau of Buildings. These funds were
from a GO Note issued by Planters Bank & Trust Company to be used toward the construction
costs of the new Vandiver Student Union once the Bureau of Building bond monies have been
depleted.

Endowment Investments - Endowment investments are generally subject to the restrictions of
donor gift instruments. Mrs. James W. Lucas, Jr. of Jackson, Mississippi established the James
W. Lucas, Jr. scholarship award in memory of her late husband. She donated $10,000 with the
restriction that only the income earned on the principal is to be utilized.
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

Other Long-term Investments - The College accounts for its investments at fair value in
accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools. Changes in unrealized gain (loss) on the
carrying value of investments are reported as a component of investment income on the
Statement of Revenues, Expenses and Changes in Net Position.

Capital Assets, Net of Accumulated Depreciation - Capital assets are recorded at cost at the date
of acquisition or, if donated, at fair market value at the date of donation. Renovations to buildings
and improvements other than buildings that significantly increase the value or extend the useful
life of the structure are capitalized. Routine repairs and maintenance costs are charged to
operating expense in the year in which the expense was incurred. Depreciation is computed using
the straight-line method over the estimated useful life of the asset and is not allocated to the
functional expenditure categories. See Note 5 for additional details concerning useful lives,
salvage values and capitalization thresholds. Expenditures for construction in progress are
capitalized as incurred. Interest expense relating to construction is capitalized net of interest
income earned on resources set aside for this purpose.

Deferred outflows/inflows of resources - In addition to assets, the statement of financial position
will sometimes report a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to future periods and so will not be recognized as an outflow of resources
(expense/expenditure) until then.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of new position that applies to future periods and so will not
be recognized as an inflow of resources (revenue) until that time.

Beginning with the current fiscal year, the statement of net position will report deferred
inflows/outflows of resources as they relate to the pension reporting requirements of GASB
Statements No. 68 and 71.

Long-term Notes Payable - The long-term notes payable is the unmatured principal of the general
obligation notes.

Unearned Revenues - Unearned revenues include amounts received for tuition and fees and faculty
rent received prior to the end of the fiscal year but related to the subsequent accounting period.

Compensated Absences - Mississippi Delta Community College does not provide for the
accumulation of vacation beyond one fiscal year; therefore, no liability has been accrued in the
financial statements.

Classification of Revenues - Mississippi Delta Community College has classified its revenues as
either operating or nonoperating revenues according to the following criteria:
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

Operating revenues: Operating revenues include activities that have the characteristics of
exchange transactions, such as (1) student tuition, net of scholarship discounts and
allowances, (2) sales and services of auxiliary enterprises, net of scholarship discounts and
allowances, and (3) most federal, state and local grants and contracts.

Nonoperating revenues: Nonoperating revenues include activities that have the
characteristics of nonexchange transactions, such as gifts and contributions, and other
revenue sources that are defined as nonoperating revenues by GASB Statement No. 9,
Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental
Entities that Use Proprietary Fund Accounting and GASB Statement No. 34, such as state
appropriations, local appropriations and investment income.

State Appropriations - Mississippi Delta Community College receives funds from the State of
Mississippi based on the number of full-time students actually enrolled and in attendance on the
last day of the sixth week of the fall semester of the previous year, counting only those students
who reside within the State of Mississippi. In the 2004 fiscal year, a new funding formula was
phased in over a 5-year period which shifted the funding calculation from a predominantly full-
time student formula, weighted by type of student, to a full-time equivalent formula which is based
on total credit hours generated by all students with special consideration given to high cost
programs.

Local Appropriations - Mississippi Delta Community College receives funds from taxes levied
by the counties in the district for general support, maintenance, and capital improvements. Three
of the College’s seven supporting counties, Bolivar, Humphreys, and Issaquena, increased the
millage rate during the 2014 fiscal year for the new Vandiver Student Union.

Scholarship Discounts and Allowances - Financial aid to students is reported in the financial
statements under the alternative method as prescribed by the National Association of College
and University Business Officers (NACUBQ). All aid is reflected in the financial statements
as operating expenses, or scholarship allowances, which reduce revenues. The amount reported
as operating expenses represents the portion of aid that was provided to the student in the form
of cash. Scholarship allowances represent the portion of aid provided to the student in the form
of reduced tuition. Under the alternative method, these amounts are computed on a college basis
by allocating the cash payments to students, excluding payments for services, on the ratio of
total aid to the aid not considered to be third party aid.

Net Position - GASB Statement No. 63 reports equity as “Net Position” rather than “Fund
Balance”. Net position is classified according to external donor restrictions or availability of
assets for satisfaction of college obligations. Nonexpendable restricted net position is gifts that
have been received for endowment purposes, the corpus of which cannot be expended.
Expendable restricted net position represents funds that have been gifted for specific purposes.
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

The net position balance of $17,226,538 at June 30, 2015, includes $10,000 reserved for
endowment (refer to I), $55,745 reserved for unemployment compensation, $172,371 reserved
for scholarships, $2,317,746 reserved for capital projects, and an unrestricted deficit of
($21,715,652).

Restricted resources are used first to fund appropriations.
Estimates - The financial statements have been prepared in conformity with generally accepted

accounting principles and include amounts that are based on management’s informed judgments
and estimates.

(2) Cash and Investments.

A.

Cash, Cash Equivalents and Short-term Investments - Investment policies as set forth by policy
and state statute authorize the College to invest in demand deposits and interest-bearing time
deposits such as savings accounts, certificates of deposit, money market funds, U. S. Treasury
bills and notes, and repurchase agreements. For the year ending June 30, 2015, the College had
$5,420,249 in cash and cash equivalents and $2,225,000 in short-term investments.

The collateral for public entities’ deposits in financial institutions are held in the name of the
State Treasurer under a program established by the Mississippi State Legislature and is governed
by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the College’s funds are
protected through a collateral pool administered by the State Treasurer. Financial institutions
holding deposits of public funds must pledge securities as collateral against these deposits. In
the event of failure of a financial institution, securities pledged by that institution would be
liquidated by the State Treasurer to replace the public deposits not covered by the Federal
Depository Insurance Corporation.

Custodial credit risk is defined as the risk that, in the event of the failure of a financial
institution, the College will not be able to recover deposits of collateral securities that are in the
possession of an outside party. The College does not have a formal policy for custodial credit
risk. However, the Mississippi State Treasurer manages that risk on behalf of the College.
Deposits above FDIC coverage are collateralized by the pledging financial institution’s trust
department or agent in the name of the Mississippi State Treasurer on behalf of the College. As
of June 30, 2015, none of the College’s bank balance of $6,628,461 was exposed to custodial
credit risk.

At June 30, 2015, the College had the following certificates of deposit with a local bank.

Investment Type Interest Rate Maturities Fair Value
Certificate of Deposit .55%  September 28,2015 $ 1,000,000
Certificate of Deposit .55%  September 28, 2015 1,225,000
Total Short-Term Investments $ 2,225.000
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

Stocks N/A N/A § 4,556
Mutual Funds N/A N/A 384,276

Total Other Long-Term Investments $ _ 388,832
Interest Rate Risk.

The College does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk.

State law limits investments to those prescribed in Section 27-105-33(d)and 27-105-33(e), Miss.
Code Ann. (1972). The College does not have a formal investment policy that would further
limit its investment choices or one that addresses credit risk.

Custodial Credit Risk - Investments.

Custodial credit risk is defined as the risk that, in the event of the failure of the counterparty, the
College will not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party. The College does not have a formal investment policy that
addresses custodial credit risk. Of the College’s $388,832 investment, $258,525 is invested in
Lord Abbet Affiliated Fund and the balance is in other mutual funds and individual stocks that
are held by the investment companies in the name of the College.

(3) Accounts Receivable.

Accounts receivable consisted of the following at June 30, 2015:

Student tuition 603,694
Auxiliary enterprises and other operating activities 88,827
Federal, state, and private grants and contracts 1,701,500
Local appropriations 15,288
Other 775,200
Total Accounts Receivable 3,184,509
Less: Allowance for doubtful accounts (214,478)
Net Accounts Receivable 2.970.0

Allowance for doubtful accounts is determined by taking a percentage of the aged student accounts.
The percentage grows larger as the aging grows larger.
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MISSISSIPPI DELTA COMMUNITY COLLEGE
Notes to the Financial Statements
For the Year Ended June 30, 2015
(4) Prepaid Expenses.

Prepaid expenses are made up of expenses that cross fiscal years. During the 2014 fiscal year, the
College sent $1,518,870 to the Bureau of Buildings. These funds were from a GO Note to be used
toward the construction costs of the new Vandiver Student Union once the Bureau of Building bond
monies have been depleted. This deposit primarily makes up the prepaid expense.

(5) Capital Assets.

A summary of changes in capital assets for the year ended June 30, 2015, is presented as follows:

Beginning Ending
Balance Additions Deletions Balance
Nondepreciable Capital Assets:
Land 285,248 285,248
Construction in progress 1,673,680 2,719,289 734,105 3,658,864
Total Nondepreciable Capital Assets 1,958,928 2,719,289 734,105 3,944,112
Depreciable Capital Assets:
Intangibles 1,113,228 1,113,228
Improvements other than buildings 1,783,086 252,616 2,035,702
Buildings 47,559,321 773,512 48,332,833
Equipment 5,652,154 333,354 639,480 5,346,028
Library books 861,766 9,203 4,828 866,141
Total Depreciable Capital Assets 56,969,555 1,368,685 644,308 57,693,932
Less: Accumulated Depreciation for:
Intangibles 890,582 222,646 1,113,228
Improvements other than buildings 1,089,898 48,532 1,138,430
Buildings 14,791,066 906,998 15,698,064
Equipment 4,237,808 333,484 567,576 4,003,716
Library books 818,034 12,243 830,277
Total Accumulated Depreciation 21,827,388 1,523,903 567,576 22,783,715
Total Depreciable Capital Assets, Net 35,142,167 (155,218) 76,732 34910,217
Capital Assets, Net 37,101,095 2,564,071 810,837 38,854,329

Depreciation is computed on a straight-line basis with the exception of the library books category,
which is computed using a composite method. The following useful lives, salvage values and
capitalization thresholds are used to compute depreciation:
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to the Financial Statements
For the Year Ended June 30, 2015

Estimated

Useful Salvage Capitalization

Lives Value Threshold

Buildings 40 Years 20% 50,000
Improvements other than buildings 20 Years 20% 25,000
Equipment 3 - 15 Years I-10% 5,000
Library books 10 Years 0% 0
Intangibles 5 Years 0% 100,000

Accounts Payable.

The accounts payable of the College consists of amounts due to outside vendors. This amount at June
30, 2015 was $1,778,019.

Deposits Refundable.

This represents faculty housing deposits of $2,375, and funds held on deposit for the Department of
Corrections from vocational night instructional payroll in the amount of $30,000.

Other Current Liabilities.

This represents agency fund monies of $168,936 held on deposit for others and interest payable of
$37,012.

Notes Payable.

This represents the General Obligation Notes, Series 2013, issued on August 9, 2013 in the amount
of $1,550,000. The GO Notes are financed over 15 years at 3.2192296 percent interest. The purpose
of the notes is to provide funding for the construction equipping and furnishing of a student activity
center, the new Vandiver Student Union, on the main campus of Mississippi Delta Community College
and the payment of the issuance costs of issuance for the Notes. The note payments are broken out
in the following chart.

Total

Due Date Principal Interest Payment
August 9, 2015 85,000 41,568 126,568
August 9, 2016 87,000 40,718 127,718
August 9, 2017 90,000 39,544 129,544
August 9, 2018 93,000 38,058 131,058
August 9, 2019 96,000 36,199 132,199
August 9, 2020 - 2024 529,000 142,746 671,746
August 9, 2025 - 2028 488.000 47,722 535,722
Totals 1,468,000 386,555 1,854,555
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MISSISSIPPI DELTA COMMUNITY COLLEGE
Notes to the Financial Statements
For the Year Ended June 30, 2015
(10) Operating Leases.
The College leases several buildings in various locations. The lease expense for the year was

$122,882. The College entered into new lease agreements effective July 1, 2014 that terminate June
30,2019. The remaining portions of the leases are as follows.

Greenwood Drew

Facility Facility Total

FYE 16 122,882 24,000 146,882
FYE 17 122,882 24,000 146,882
FYE 18 122,882 24,000 146,882
FYE i9 122,882 24,000 146,882
Totals 491,528 96.000 587.528
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(11) Natural Classifications with Functional Classifications.

Notes to Financial Statements
For the Year Ended June 30, 2015

MISSISSIPPI DELTA COMMUNITY COLLEGE

The College’s operating expenses by functional classifications were as follows for the year ended June 30, 2015.

Functional Classifications

Instruction
Academic support
Student services
Institutional support
Operation of plant
Student aid
Auxiliary enterprises
Depreciation

Total Operating Expenses

Salaries Fringe Contractual Scholarships & Depreciation
& Wages Benefits Travel Services Utilities Fellowships Commodities Expense Other Total
8,142,512 2,079,923 169,568 624,852 131,266 9,423 553,559 11,902 11,723,005
371,013 111,418 1,968 19,765 24,333 22,549 551,046
1,878,950 492,218 69,737 233,170 134,100 31,231 2,839,406
2,321,051 646,151 44,433 754,035 192,828 264,737 40,810 4,264,045
754,689 237,130 437,197 652,391 298,140 13,194 2,392,741
105,227 3,101,063 3,206,290
321,371 98,223 2,571 937,767 225,323 1,410,633 30,777 3,026,665
1,477,534 1,477,534
13,894,813 3,665,063 288,277 3,006,786 1,201,808 3,110,486 2,685,502 1,477,534 150,463 29,480,732
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to Financial Statements
For the Year Ended June 30, 2015

(12) Pension Plan.

Plan description - Mississippi Delta Community College contributes to the Public Employees’
Retirement System of Mississippi (PERS), a cost sharing multiple-employer defined benefit pension
plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benefit provisions and the Board of Trustees’ authority
to determine contribution rates are established by Miss. Code Ann. Section 25-11-1 et. Seq., 1972, as
amended) and may be amended only by the Mississippi State Legislature. PERS issues a publicly
available financial report that includes financial statements and required supplementary information.
That information may be obtained by writing to the Public Employees’ Retirement System, PERS
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling (601) 359-3589 or 1-800-444-
PERS.

Benefits provided - Membership in PERS is a condition of employment granted upon hiring for
qualifying employees and officials of the State of Mississippi, state universities, community and junior
colleges, and teachers and employees of the public school districts. For those persons employed by
political subdivisions and instrumentalities of State of Mississippi, membership is contingent upon
approval of the entity’s participation in PERS by the PERS’ Board of Trustees. If approved,
membership for the entity’s employees is a condition of employment and eligibility is granted to those
who qualify upon hiring. Participating members who are vested and retire at or after age 60 or those
who retire regardless of age with at least 30 years of creditable service (25 years of creditable service
for employees who became members of PERS before July 1, 2011) are entitled, upon application, to
an annual retirement allowance payable monthly for life in an amount equal to 2.0 percent of their
average compensation for each year of creditable service up to and including 30 years (25 years for
those who became members of PERS before July 1, 2011), plus 2.5 percent for each additional year
of creditable service with an actuarial reduction in the benefit for each year of creditable service below
30 years or the number of years in age that the member is below 60, whichever is less. Average
compensation is the average of the employee’s earnings during the four highest compensated years
of creditable service. Benefits vest upon completion of eight years of membership service (four years
of membership service for those who became members of PERS before July 1, 2007). PERS also
provides certain death and disability benefits. A Cost-of-Living Adjustment (COLA) payment is made
to eligible retirees and beneficiaries. The COLA is equal to 3.0 percent of the annual retirement
allowance for each full fiscal year of retirement up to the year in which the retired member reaches
age 60 (55 for those who became members of PERS before July 1, 2011), with 3.0 percent
compounded for each fiscal year thereafter. Plan provisions are established and may be amended only
by the State of Mississippi Legislature.

Contributions - PERS members are required to contribute 9% of their annual covered salary and the
institution is required to contribute at an actuarially determined rate. The employer’s rate as of June
30, 2015 fiscal year was 15.75% of annual covered payroll. The contribution requirements of PERS
members and employers are established and may be amended only by the State of Mississippi
Legislature. The College’s contributions to PERS for the years ending June 30, 2015, 2014, and 2013
were $2,052,413, $2,139,467 and $2,009,242, respectively, which equaled the required contributions
for each year.
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Notes to Financial Statements
For the Year Ended June 30, 2015

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

At June 30, 20135, the College reported a liability if $26,703,971 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2014, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The College’s proportion of the net pension liability was based on a projection of the College’s
long-term share of contribution to the pension plan relative to projected contributions of all
participating entities, actuarially determined. AtJune 30,2014, the College’s proportion was .222304
percent.

For the year ended June 30, 2015, the College recognized pension expense of $1,443,633. At June 30,
2015, the College reported deferred outflows of resources and deferred inflows of resources related
to pensions from the following sources:

Deferred Deferred
Outflows Inflows
of Resources of Resources
Differences between expected and
actual experience 416,574
Net difference between projected and actual
earnings on pension plan investments 3,870,937
College contributions subsequent to the
measurement date 2,052,413
Changes in proportion and differences between
College contributions and proportionate share
of contributions 1,014.487
Total 2,468,987 4,885,424

$2,052,413 reported as deferred outflows or resources related to pensions resulting from college
contributions subsequent to the measurement date will be recognized as a reduction to the net pension
liability in the year ended June 30, 2016. Other amounts reported as deferred outflows of resources
and deferred inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2016 1,182,811
2017 1,182,811
2018 1,135,494
2019 967,734
2020 0
Thereafter 0
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to Financial Statements
For the Year Ended June 30, 2015

Actuarial assumptions - The total pension liability in the June 30, 2014 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.5 percent
Salary increases 4.25 - 19.50 percent, including inflation
Investment rate of return 8.00 percent, net of pension plan investment

expense, including inflation

Mortality rates were based on the RP-2000 Combined Mortality Table Projected with Scale AA to
2025, set forward two years for males.

The actuarial assumptions used in the June 30, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to June 30,2012. The experience report is dated June 12,
2013.

The long-term expected rate of return on pension plan investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected
nominal returns, net of pension plan investment expense and the assumed rate of inflation) are
developed for each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target asset allocation and best estimates of
arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term

Target  Expected Real

Asset Class Allocation _ Rate of Return
U. S. Broad 34% 5.20%
International Equity 19% 5.00%
Emerging Markets Equity 8% 5.45%
Fixed Income 20% 0.25%
Real Assets 10% 4.00%
Private Equity 8% 6.15%
Cash 1% (0.50%)

—_—100%

Discount rate - The discount rate used to measure the total pension liability was 8.00 percent. The
projection of cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that Employer contributions will be made at rates
equal to the difference between actuarially determined contributions rates and the memberrate. Based
on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
all projected future benefit payments of current plan. Therefore, the long-term expected rate of return
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to Financial Statements
For the Year Ended June 30, 2015

on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount
rate - The following presents the College’s proportionate share of the net pension liability calculated
using the discount rate of 8 percent, as well as what the College’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower
than (7 percent) of 1-percentage-point higher than (9 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
(7.00%) Rate (8.00%) (9.00%)
District's proportionate share
of net pension liability 36,405,477 26,703,927 18,611,474

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary net
position is available in the separately issued PERS financial report.

Prior Period Adjustments

Exhibit B Statement of Activities:

Explanation Amount
Implementation of GASB 68 and 71
net pension liability (Measurement date) (31,868,656)
Deferred inflows, net 2,139,467
Total Period Year Adjustment —t29,729 189)

Greenville Higher Education Center

Enacted into law in the 2007 Legislative session of the State of Mississippi was a bill that transferred
ownership of the Greenville Higher Education Center to Mississippi Delta Community College. The
effective date of this change was July 1, 2007. The value of this building along with its contents is
approximately $13 million dollars. The operation of the center is funded through a combination of
state support and self generated monies. The previous employees of GHEC all became full time
employees of Mississippi Delta Community College on this same transition date of July 1, 2007.

Since its inception in 2001, this center has been a collaborative endeavor of three educational facilities,
Mississippi Delta Community College, Mississippi Valley State University, and Delta State University.
MDCC offers the first two years of undergraduate work and MV SU and DSU offer junior and senior
year studies as well as some graduate work.
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Notes to Financial Statements
For the Year Ended June 30, 2015

Subsequent Events.

Management has evaluated subsequent events through March 25, 2016, the date the financial
statements were issued.

Risk Management.

The College is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees or students; and natural disasters. The College
carries commercial insurance for these risks. Settled claims resulting from these insured risks have
not exceeded commercial insurance coverage in any of the past three fiscal years.

Unemployment Compensation Trust Fund.

The College maintains a self-funded unemployment compensation fund. This fund exists to provide
a mechanism for the College to fund and budget the cost of providing unemployment benefits to
eligible former employees. The fund does not pay benefits directly to these former college employees;
rather it reimburses the Mississippi Department of Employment Security for benefits it pays directly
to these individuals. The fund is required to be maintained at a level equal to 2% of the first $6,000
of salary for each full-time employee. At June 30, 2015, the fund was adequately funded with a
balance of $55,745.

Concentrations.

The College receives a significant portion of its revenues from federal and state funding programs and
grants. Future funding of these programs is necessary for the College to continue the current level of
programs and courses offered.

Effect of Deferred Amounts on Net Position.

The unrestricted net position amount ($20,663,240) includes the effect of deferring the recognition
expenses resulting from a deferred outflow from pensions. The $2,468,987 balance of the deferred
outflow of resources at June 30, 2015 will be recognized as expenses and decreases unrestricted net
position over the next three years.

The unrestricted net position amount of ($20,663,240) includes the effect of deferring the recognition
of revenue resulting from a deferred inflow from pensions. The $4,885,424 balance of deferred inflow
of resources at June 30, 2015 will be recognized as revenue and increase unrestricted net position over
the next four years.
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(20) Disclosures for Mississippi Delta Community College Development Foundation, Inc.

A.

Nature of Activities and Summary of Significant Accounting Policies:
Nature of Activities

The Mississippi Delta Community College Development Foundation, Inc. was incorporated on
April 5, 1989. The Organization is a tax exempt non-profit corporation within the meaning of
Internal Revenue Code Section 501(c)(3). The major purpose of the Organization is to raise
funds for capital improvements and to provide student scholarships at Mississippi Delta
Community College.

Financial Statement Presentation

The Organization reports information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. The Organization does not use fund accounting. Unrestricted
net assets represent resources over which the Board of Directors has discretionary control and
are used to carry out operations of the organization in accordance with its bylaws. Restricted
net assets represents resources restricted by the donor to be used for specific purposes
designated by the donor.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor. Amounts received that are designated for future periods or restricted by the donor
for specific purposes are reported as temporarily restricted or permanently restricted support that
increases those net asset classes. However, if a restriction is fulfilled in the same time period
in which the contribution is received, the Organization reports the support as unrestricted.

Promises to Give

Unconditional promises to give that are expected to be collected within one year are recorded
at net realizable value. Unconditional promises to give that are to be collected in future years
are recorded at the present value of their estimated future cash flows. The discounts on those
amounts are computed using risk-free interest rates applicable to the years in which the promises
are received. Amortization of the discounts is included in contribution revenue. Conditional
promises to give are not included as support until the conditions are substantially met.
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Notes to the Financial Statements
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The Organization uses the allowance method to determine uncollectible unconditional promises
receivable. The allowance is based on prior years’ experience and management’s analysis of
specific promises made.

Property and Equipment

Property and equipment are stated at cost and are depreciated using the straight-line method over
the estimated useful lives of the assets. The Organization capitalizes all property and equipment
additions with a useful life of more than one year. Donated property and equipment is
capitalized at its estimated fair value when received.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)3) of the Internal Revenue Code. The Organization is generally no longer subject to
examination by the Internal Revenue Service for years before June 30, 2012.

Investments

Investments in marketable securities with readily determinable fair values and all investments
in debt securities are reported at their fair values in the statement of financial position.
Unrealized gains and losses are included in the change in net assets. Investment income and
gains restricted by a donor are reported as increases in unrestricted net assets if the restrictions
are met (either by passage of time or by use) in the reporting period in which the income and
gains are recognized.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the foundation considers all unrestricted highly
liquid investments purchased with an initial maturity of three months or less to be cash
equivalents.

Restrictions on Net Assets

Temporarily restricted net assets are available for the following purposes.

Student scholarships $ 779316

Athletic programs 18,625

Phi Theta Kappa 4,004

Faculty development 58,284
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Notes to the Financial Statements
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Various academic and administration departments 22,384
Contribution pledges receivable 256,662
Total $ _L139275

The Organization had no permanently restricted net assets at June 30, 2015.

Investments

Short-term investments held by the Organization at June 30, 2015 consist of the following:

Fair Value
Bank certificates of deposit 165,394
Marketable Securities - Mutual Funds:
AMG Systematic Mid Cap Value, Int. 48,804
Blackrock Inflation Protection Bond Fund 16,388
Causeway International Value Institutional 275,378
Delaware Inv. Small Cap Value Institutional 49,366
Eaton Vance Income Fund of Boston 16,457
Invesco Premier Institutional 83,682
Ivy Mid Cap Growth Fund 48,958
John Hancock Disciplined Value Institutional 264,161
JP Morgan Dynamic Small Cap Growth Select 50,729
Lazard Emerging Market Equity 110,838
Legg Mason WA Emerging Market Debt 16,073
Mainstay Large Cap Growth 132,705
Metropolitan West Total Return Bond 180,068
Pimco Foreign Bond US Hedged 31,983
Blackrock Low Duration Bond Inv. Institutional 183,344
Riverpark/Wedgewood Institutional 129,230
Total Mutual Funds 1,638,164
Total Investments —L.803,558

The following schedule summarizes the investment return and its classification in the statement
of activities for the year ended June 30, 2015:

Temporarily
Unrestricted Restricted Total
Interest income 1,036 247 1,283
Dividend income 45,351 28,500 73,851
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Notes to the Financial Statements
For the Year Ended June 30, 2015

Realized capital gains, losses (-) 41,821 26,281 68,102
Increase, decrease (-) in
unrealized capital gains (65,674) (41,271 {106,945)
Total investment return, loss (-) 22534 13757 ____ 36291
Investment fees expense 7060 ___ 4505 __ 11674

Fair Value Measurements

FASB ASC 820-10, Fair Value Measurements, establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy under FASB ASC 820-10 are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets.

Level 2 Inputs to the valuation methodology include:
Quoted prices for similar assets or liabilities in active markets.
Quoted prices for identical or similar assets or liabilities in inactive markets.
Inputs other than quoted prices that are observable for the asset or liability.

Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2015.
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Notes to the Financial Statements
For the Year Ended June 30, 2015

Mutual Funds. Valued at the closing price reported in the active markets in which the
individual securities are traded.

The preceding method described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, although the organization
believes its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the organization’s assets
at fair value as of June 30, 2015.

Assets at Fair Value as of June 30, 2015

Level 1 Level 2 Level 3 Total
Mutual Funds 1,638.164 1,638,164

Promises to Give

Unconditional promises to give consist of the following:

Unconditional promises 378,950
Less: Unamortized discount (52.273)
Net unconditional promises to give 326,677

Amounts due in -

Less than one year 89,700
One to five years 249,250
More than five years 40.000

Net 378.950

Unconditional promises to give due in more than one year are recognized at fair value, using
present value techniques and a discount rate of 5% when the donor makes an unconditional
promise to give to the Foundation.,

Equipment

Equipment consists of the following:
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Computer 1,673
Less: Accumulated depreciation (1,673)

Net -0-
Subsequent Events

Management has evaluated subsequent events through March 25, 2016, the date the financial
statements were available to be issued.
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MISSISSIPPI DELTA COMMUNITY COLLEGE

SCHEDULE OF THE COLLEGE'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
PERS

Last 10 Fiscal Years *

2015
College's proportion of the net pension liability $ 26,703,971
College's proportionate share of the net pension liability 22%
College's covered-employee payroll $ 13,583,917
College's proportionate share of the net pension liability 196.59%
Plan fiduciary net position as a percentage of the total pension liability 67.21%

The notes to the required supplementary information are an integral part of this schedule.

* The amounts presented for each fiscal year were determined as of the measurement date of 6/30 of the
year prior to the fiscal year presented.

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASB
68 was implemented in FYE 6/30/15, and until a full 10-year trend is compiled, the College has only
presented information for the years in which information is available.

49



MISSISSIPPI DELTA COMMUNITY COLLEGE
SCHEDULE OF THE COLLEGE'S CONTRIBUTIONS
PERS

Last 10 Fiscal Years *

2015
Contractually required contribution $ 2,052,413
Contributions in relation to the contractually required contribution . 2,052,413
Contribution deficiency (excess) $ 0
College's covered-employee payroll $ 13,031,194
Contributions as a percentage of covered-employee payroll 15.75%

The notes to the required supplementary information are an integral part of this schedule.

* The amounts presented for each fiscal year were determined as of the measurement date of 6/30 of the
year prior to the fiscal year presented.
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Pension Schedules

(M

@

Changes of benefit terms
None
Changes of assumptions

None
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Schedule 1
MISSISSIPPI DELTA COMMUNITY COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS
FOR THE YEAR ENDED JUNE 30, 2015
Federal
Federal Grantor/Pass Through CFDA Direct Pass- Federal
Grantor/Program or Cluster Title Number Federal Through Expenditures
Student Financial Aid - Cluster;
U. S. Department of Education
Pell Grant 84.063 9,252,298 9,252,298
Supplemental Educational Opportunity Grants 84.007 100,129 100,129
College Work-study 84.033 105,227 105,227
Total Student Financial Aid Cluster 9,457,654 0 9.457,654
U. S. Department of Education
Mississippi SBCIC - Adult Basic Education 84.002 266,886 266,886
Mississippi Department of Education - Career and
Vocational Ed Basic Grants 84.048 156,644 156,644
Improving Success & Retention Among African -
American Males
Predominantly Black Institution 84.382A 561,286 561,286
Predominantly Black Institution 84.031p 242 732 242732
Subtotal 804018 423 530 1,227.548
Total U.S. Department of Education 10,261,672 423.530 10,685,202
U. S. Department of Labor
Mississippi Department of Employment Security -
WIA Cluster
Individual Training - Adult Programs 17.258 144,993 144,993
TAACCCT - Gulf Coast IT Pathways Grant 17.282 146,651 146,651
Employment & Training Administration - WIA
Tri State Planning District - Made It In America 17.268 10,539 10,539
South Delta Planning District
WIA Rapid Response Grant 17.258/17.260 41,809 41.809
Lineman Program 17.261 117,751 117,751
Manufacturing Technology Grant 17.258/17.278 19.095 19.0695
Total US Department of Labor 144,993 335,845 480,838
Veterans Administration
Post Vietnam Era - Veterans' Educational Assistance 64.120 648 648
Total Federal Financial Assistance 10,407 759373, 11,166,688
NOTES TO SCHEDULE
I. This schedule was prepared using the same basis of accounting and the same significant accounting policies used for the financial
statements.
2. The expenditure amounts include transfers out.
3. The pass-through entities did not assign identifying numbers to the community college.
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ELLis & HirsBERG

CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P. O, BOX 400 - CLARKSDALE, MISSISSIPP! 38614
662-624-4331
FAX 662-624-4335

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

President and Board of Trustees
Mississippi Delta Community College
P. O. Box 668

Moorhead, MS 38761

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of Mississippi Delta Community College as of and for the year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise Mississippi Delta Community College’s basic
financial statements, and have issued our report thereon dated March 25, 2016. Our report includes a
reference to other auditors who audited the Mississippi Delta Community College Development Foundation,
Inc., the (Foundation) as described in our report on Mississippi Delta Community College’s financial
statements. The financial statements of the Foundation were not audited in accordance with Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Mississippi Delta
Community College’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Mississippi
Delta Community College’s internal control. Accordingly, we donotexpress an opinion on the effectiveness
of Mississippi Delta Community College’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mississippi Delta Community College’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

ol & R:.wa ceR's PLLC

March 25, 2016
Clarksdale, Mississippi
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CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P. O. BOX 400 - CLARKSDALE, MISSISSIPPI 38614
662-614-4332
FAX 662-614-4335

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

President and Board of Trustees
Mississippi Delta Community College
P. O. Box 668

Moorhead, MS 38761

Report on Compliance for Each Major Federal Program

We have audited Mississippi Delta Community College’s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Mississippi Delta Community College’ s major federal programs for the year ended
June 30, 2015. Mississippi Delta Community College’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Mississippi Delta Community
College’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Mississippi
Delta Community College’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion on compliance for each major federal program. However, our audit does not provide a legal
determination of Mississippi Delta Community College’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Mississippi Delta Community College complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of Mississippi Delta Community College is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered Mississippi Delta Community
College’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Mississippi Delta Community College’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement
of a federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in the internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

This purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

Lol & H;wb’ cen's PLig

March 25, 2016
Clarksdale, Mississippi
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ELLis & HirsBERG
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P, O. BOX 400 - CLARKSDALE, MISSISSIPPI 38614
662-624-4332
FAX 662-624-4335

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

President and Board of Trustees
Mississippi Delta Community College
P. O. Box 668

Moorhead, MS 38761

We have audited the financial statements of the business-type activities of Mississippi Delta
Community College as of and for the year ended June 30, 2015, and have issued our report thereon dated
March 25, 2016. We did not audit the financial statements of the discretely presented component unit,
Mississippi Delta Community College Development Foundation, Inc., which represents 100 percent of the
assets and revenues of the discretely presented component units. Those financial statements were audited
by another auditor whose report thereon has been furnished to us, and our opinion, insofar as it relates to the
amounts included for the discretely presented component unit, is based on the report of the other audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. The financial statements of the Mississippi Delta
Community College Development Foundation, Inc., audited by another auditor, were not audited in
accordance with Government Auditing Standards.

We have also performed procedures to test compliance with certain state laws and regulations.
However, providing an opinion on compliance with state laws and regulations was not an objective of our
audit and, accordingly, we do not express such an opinion.

The results of those procedures and our audit of the financial statements did not disclose any
instances of noncompliance with state laws and regulations.

This report is intended solely for the information and use of the institution, Members of the

Legislature, entities with accreditation overview, federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

Eﬂ;i&' R;wé' cPAtsS PLLE

March 25, 2016
Clarksdale, Mississippi
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MISSISSIPPI DELTA COMMUNITY COLLEGE

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015

Section 1: Summary of Auditors’ Results

Financial Statements

I.

2.

3.

Type of auditor’s report issued on the financial statements.
Material noncompliance relating to the financial statements?

Internal control over financial reporting:

a. Material weakness identified?

b. Significant deficiency identified that is not
considered to be a material weakness?

Federal Awards:

4.

10.

Type of auditor’s report issued on compliance for major
federal programs:

Internal control over major programs:

a. Material weakness identified?

b. Significant deficiency identified that is not
considered to be a material weakness?

Any audit finding(s) reported as required by
Section ____.510(a) of Circular A-1337?

Federal programs identified as major programs:
Student financial aid cluster;
CFDA #84.007
CFDA #84.033
CFDA #84.063
Lineman Program
CFDA #17.261

The dollar threshold used to distinguish between type A and
type B programs:

Auditee qualified as a low-risk auditee?
Prior fiscal year audit finding(s) and questioned cost relative
to federal awards which would require the auditee to prepare

a summary schedule of prior audit findings as discussed in
Section ___ .315(b) of OMB Circular A-133?
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Unmodified

No

No

None Reported

Unmodified

No

None Reported

No

$335,001

Yes

No



Section 2: Financial Statement Findings

The results of our tests did not disclose any findings related to the financial statements that are
required to be reported by Government Auditing Standards.

Section 3: Federal Awards Finding and Questioned Costs

The results of our tests did not disclose any findings and questioned costs relating to federal awards.
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