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Acklen & Story, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

THNDEPEMLENT ALUDITOR'S REPORT

dMembers of the Board of Supervisors
Georpe County, Mississipp

Report on the Financial Statements

We have audited the gccompanying {inancial statements of the governmental activitios, the business-type aclivities, each major
fund, and the aggrepate remaining fund information of George County. Mississippi. (the Counry) as of and fur the year ended
September 30, 2016, and the related notes to the financial stalements, which collectively comprise the basic financial statements
of the County’s primary government as listed in the table of cantents,

Manapgement’s Responsibility Tar the Financial Statements

Management is respensible for the preparation and fair presentation of thesc financial statements in accerdance with accountin 2
principles peneratly accepted in the United States of America; this includes the design, implementation, and maintenance of
internal contral relevant to the preparation and fair presentation of financial statements that are free from material misstatcment,
whether due o fraud or error,

Auditor's Resgrunsibility

Our responsibility Is to express opinions on these financial statements based on our audit, We conducted vur audit in sccordanee
with auditing standards generally accepted in the United States of America and the standards applicable to finuncial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards requin:
that we plan and perform the audit to obtain reasonable assurance about whether the financial staterments are free fram material
misstateiment.

Anauditinvolves performing procedures to obtain audil cvidence about the amounts and disclasares in the financial slatcments.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of materia) misstatement of
the financial statements, whether due to fraud or etror. In making those risk assessments, the auditor considers internal contred
relevant to the entity's preparation and fair presentation of the financial statements in order 1o design audit procedures that are
approprigte in the circumstances, but not for the purpose of expressing an opinion on the cffectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonablencss of significant accounting estimates made by management, as well as evaluating the averalt
presentation of the financizl statements,

We believe that the andit evidence we have obtained is sufficient and appropriate to provide & basis tor our audit opinions,
Basis for Adverse Opinion on the Aggrepate Discretely Presented Component Unit

The financial statements do not include linancial data for the County s legally separate component unit. Accounting principles
generatly accepted in the United States of America require the financial data for this component unit to be reporied with the
financial data of the County’s primary govermnment unless the County also issucs financial statements for the financial reporting
crlity that include the financial data for its component wnit. The County has not issued such reporting entity financial
statements. The amount by wiiich this depariure would affect the assets, liabilities, net position, revenues and expenses of the
aggregate discretely presented component unit bas oo been determined.

55 WINDSTONE HATTIESBLURG, MISSISSIPET 38402
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Adverse Opinion

In qur opinion, because of the significance of the matter discussed i the “Basis for Adverse Opinion on the Aggregate
Discretely Presented Component Unit” paragraph, the financial statements referred to above do not present fairly, the financial
position of the ageregate discretely presented compuonent anit of George County. Mississippi. as of September 30, 2016, or the
chanpes in tinancial positien thereef for the year then cnded in accordance with accounting principles generally sceepted in the
United Srates of America.

Linmodified Opinians

[n our opinion, the financial statements referred to previously present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, cach major fund, and the aggrezsie remaining fund
information of George County, Mississippi. as of September 30, 2016, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America,

Other Matters
Reguired Supplemeniary nformarion

Accounting principles generally accepted in the United States of America require that the Budgetary Comparison Schedules
and corresponding notes, the Schedule of the County’s Proportionate Share of the Net Pension Liability, and the Schedule of
County Contributions be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statcments in an appropriate operational, economic. or historical
coiext. We have applied certain limited procedures to the required supplementary information in aceordance with auditing
standards generally accepted in the United States of America, which consisted of inguiries of management about the methods
of preparing the information and cemparing the information for consistency with management’s responses to our inguiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because Lhe limited procedures do not provide us wilh suificient
cvidenes to express an opinion or provide any assurance.

Omissfon of Required Supolementary Infrmation

George County, Mississippi, has omitted the Management's Discussion snd Anabysis thar accounting principles peneraliy
aeeepled in the United States of America require to be presented to supplement the basic financial statements. Such missing
information, althouzh not a part of the basic financial statemenis, is required by the Governinental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial staterncats in an appropriate
operaiiunal, ceconaic, ur historical context, Owr opinion on the basic financial statements is not affecied by this MIissng
information.

Supplementary and Cvher Informution

Qur audit was condueted for the purpose of forming opinions on the financial statements that collectively comprise George
County, Mississippi’s basic financial statements. The accompanying Reconciliation of Operating Costs of Solid Waste is
presented for purposes of additional analysis and is not a required part of the basic financial statemens.

The accompanying Reconciliation of Operating Costs of Solid Waste is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used te prepare the basic financial statements. Such
informaticn bas besn subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other
recortts used to prepare the basic financial statements or to the hasic financial statements themselves, and other additional
procedures in accordance with anditing standards generally accepted in the United Stares of America. [n our opinion, the
Reconciliation of Operating Costs of Solid Wasle 15 fairly stated. in all material respects, i relation tw the basic financial
statements taken a5 » whole.

The Schedule of Surety Ronds for Coungy Officlals has not been subjected to the auditing procedures applied in the audi of
the basic tinancial statements, and accordingly, we do oot express an opinien oF provide any assurance on it
3



Other Reporting Required by Government Auditing Standards

In uccordance with Govermment Auditing Standards, we have also jssued our report dated April 20, 2008 on our
consideration of George County, Mississippi's internal control over financial reporting and on our tests of its complisnee with
certain provisions of laws, reguiations, conacts and grant agreemnents and other matters. The purpose of that report is to
deseribe the scope of our testing of internal control over financial reporting and conpliance and the results of that testing, and
not to provide an opinion on internal control over finaneiai reporting or on compliance. That repert is an integral part of an
audit performed in accordance with Covernmenr Anditing Standards in considering George County, Miszissippi’s internal
controd ver financial reparting and compliance.

Ao & e <

Acklen & Story, PLLC
Apri] 20, 2018
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GEORGE COURNTY
Satement of Met Positivn
September 30, 2016

ARNETS

Cash

Restrigted asacts - cash

Properly tax receivahle

Accounts recetvable {net of allowares Tor
for uncollcetibles ol $46§, 508

Fines reccivable (pet ol allowance fhr
uncolleciibles of §1, 552, 782)

Loans reccivahla (ne al allowane: for
for uncallactibles of $506.00{4)

Capital lense reeeivable

[ntergovermimental receivablas

Crher reveivables

Capilal asueds:

Land and construction in progress
Orther capital assets, net
Total Assers

NIEFERRED QU TFLOWS OF RESOLRCES
Deferred outtlows related Lo ponsions
Deferred amaunt on refunding

Totak Defaresd Cutllows of Resourees

LIARTTIES
{laims pavable
Intergovernmental payables
Acecrued intetest payable
Uncamed revenue
[ong-ectm Liahilities

Mt pension Liabiliy

Dz within one year:

Capital debt

Won-capieal debl

D in moee 1ban voe vear:

Capital dekt

Mon-capital ¢leb

Total Liabilities

DEFERRTE INFLOWS OF RESOLURCES
Dhelemred intlows refalef to penzions
Dieferred revenugs - property taxes

Total deferred inflows of resources

NET POSITION
el investooent in capiil asscts
Restricied for:

Expendabie:

Gencral poverimnen

Pubidic salely

Public works

I lealth and welfare

Cublere and recreation

Veopomic development and assistanes
[nrestricted

Fotal et Positon

§

&

Exhifit |
Pomary Governmernt
Litwvarnmemtal Busimess-type
Activilies Aclivilics Tuotal
14,351,527 14,351,527
1,595,790 [_595 790
B.2TR.200 B.2TH,200
ERRW Kt ERR 8 T
6373, LMt 632, 1HI
233485 233,485
450375 4505375
221,453 328,446 551.80¢!
5370 5.370
1951900 ¥7.674 2,019 583
54,185 664 5,337,189 50712 Ra3
&1.032.271 7,540 [0 KB, 181,122
1235737 Ol TS 2532073
57,180 71849
1.435.797 T53.4R% 158D 262
25544013 27334 282937
JHR2IG 380219
26,537 21,217 47754
4414 4416
BY941.624 1,391,357 12,332 083
TN 44T ST4L000 1,260 447
FE M 56,6100
907387 IABTERTE 12,560,873
163,978 116,785 280,74
19061, 241 7304 570 27715 813
159,402 L3R 313 4495715
B ATR.20 8,278,200
u.637 602 1363113 LRI
46.314,129 LE260.4987 47541116
195,304 143 204
1,831, ey LES], 764
31,834 487 1,834 487
Joda0 TR 3460, 708
60,654 | &k 654
1.571.344 1571344
(3,217,210 (1015 306) 4.232.516)
SLTRO.ITS FTT.6%] STTRUESE

The notes e the financial stalements are an imegral part of this scaternent,
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CHEORGLE COUNTY
Balance Sket - Croverrunga] Funds
Sepremher 30, 206

ASRETH
Clash %
Propeety tax idceivahle
Acconns reeivable (et of allowance
107 unealleetibles of 3l 509
Fimes recervable {nel of allvwance for
wncollecibles of $1 592 752 4
[ ans cecevable
Capial e reccivahle
Imtergovernmental resenahles
Ciher tecevvisbiey
12ue feam viker funds
Tntal Assers 5

I EABILITIES
Liabilities
Claims payable %
[2ecpoecemn menkat puyohles
| e by cihuzr fynds
Lneamed revenue
Latal Tiahilities g

CHCFLREATY INFLOWS OF RESOURCRS:
Creferred revanile - property 1ases
Clefierred revisue - aceounts reeeivable
Defizred reverue - ines
I3eforred revenue - Gapital leases
Lotal defizrmed infiones uf resnsnoes 5

Fund bl
Restrgted for

General government

Hashic aafey

Puahlie works

el and weltar

Cultore and 1ecreation

Lronomue development and assistince
[ pssipried

Tawtl Funel Balances 5

Teal Lgbiliics, Deferced Inflows of Besources and Fund
3alanae:

The notes 4o the finaneial stalaasnls wre un incegeal part ol tus statement,
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Lishupit 3
Majar Funds
Garbage & [lospitgl Bond Chier Teal
Cererat Salid Waste Fenevalion Ciovernmenlzy Crecrncneetal
[and Farid Fumd Faarids Funds
3992378 190,95k 3,356,008 SOTELRT 14351327
4,086 050 451 30 3,7I0ES0 E2T8 200
31,138 301,138
A3, 000 G321
233445 233 383
4549 375 439375
184 kns 34,540 1231455
3,370 330
1,173 107,327 117700
_ 934y 3w3IET 133605 UTH S 25612 330
L2767 13968 113,758 ZR5A03
133 dude 333484
175,453 173,453
A A6 d416
(i34 6715 L&, 354 1 13,750 TR Thl
4056050 451 4050 1,710,850 R.2TH 20N
311,138 31138
332 1) A3 1A
455,373 A543 T
5,147,323 163,438 0l AT RER SRR
143 2004 [43,204
I K379 | K31 760
| 422775 1,951,712 153487
ERATRIE] 1434, 3460, 798
Téali fhiad 160654
L1011, a 1111585
1.551 595 3a31E0E
3,551,898 | 423 7275 3,356 046 5,354,010 |4, 184, 779
9.334.058 _2@_‘51 3.35(;.[1':]{; QE1BA1Y M



OLORGE COUNTY Exhibit 3-1
Reconciliation of the Govermmental Funds Balanve Shect w the Stulement of et Position
Sceptembor 30, 2016

Tolal fimd kalances for povermmental funds .1 14,164 774

Amounts reported for govermmentad activitics io the statement of net positicn
are differem because:

Capital assets used in governmental activitics are not financial resources
and therefore are nol reportad in ke funds. 34,137,573

(ther Teng-lerm assets are pot available 1o pay cument period expenditures
anal therefore are deferred in the funds H43.238

Dcferred awtflows of resources related o pension reporied in govermmenta
avtivitics is nel o financiad resowree and thierefore is naot reported

in the funds, 1,335 7

Capital leases arc not available to pay lor current period expendilyres and.
Lhercfare, are deferred in the funds. 459 375

Long-term Jiahiliies and relaled accrued interest are net due and payanle
in the currenl peried and therofore are oot repoected in thye lunds NI ey

Dederred inflows of resources related to penstan are not due and payable

in the curegnt period and therefore are nut reported in the lunds. (3594023
Net pasition of governniental sctivities 5 54,069,175

e

The notes 1o the fingncial statements are an inlegral part of this stalemend.



GEGRGE COLNTY

Statemend of Revenues, 1penditures and Chenpes in Fund Balances - Governtwenial Funds

bar the Year Ended Seplember 30, 7016

REVEMUES

FropoHy faxes %

Road and bridee privilepe raxes
[icenses, commtissiuns and clher revenue
Fines and forfeitunes
Indergosernmental revenues
Charges for serviees
Interest invome
bl esecllaeeons revemoes
Toial Revenues

EXPENDITLRES
Courent:
Licneial movermimen
[*ubkic safey
Pablic works
Ttealth and weltare
{aftere and recreation
Lonsgrvationn of nalurat resourecs
liconomic devgloprment and Assistance
[rebr servicn:
Frenpipal
[ntirest
Tuslal Expendinures

Excess of Revenues g
funder) Expendijuees

TR FINAMCTNG SOURCES {LUSER)
tong-term cupital debr tsped
Broveeds from sale of cepital assees
Compensation Tor loss of capital asscts
Trensbars in
Transters aur

Total Oiher Financiang Sources ad 1lses

el Changes in Fund Balaness
Fan L3nlanges - Bueginmng, a8 prevuasly Teparted
Priw pericd adjustmenis

Fund Ealances - Brginning. as restted

Fumd Balaness - Ending 5

The notes 10 the Aransial statements are an integral pard of this slalement.

Lxlyibit 4
Manot Funds
Crarbage & Hospatal Tond CHher Tial
Cicnelak Solid wWaste Renovation Gevermmentl Crovemnimenca)
Tl uand Fund Funds Fungds
40010150 hiafy, T2 JH51 EOE BAIZ2n|0
283,354 3,550
354413 23,241 177 654
Ly ] L4, 505 342 |0
429 385 B, 7R 1.773,540 1,200 653
337039 LLERIES BT763 [.o04.7e6
20,356 11,229 3,270 34024 Q0. 870
347 606 far) 159528 307 744
5,03 5649 1,144,313 2527 0,228 8% 13430051
UNT 206 174,353 JOE1.759
2219 345 I, [¥23.125 3242470
45 604 1,785,629 4550328
3440 844 20042748 507 582 2h52 854
9513 D313
53,814 52,814
H5 833 53,833
18,851 1117512 |.335.345
614 36518 3T EG
53334112 ThS,HYA 24114 228 7,294 01L& L5407 #37
407 637 378,617 [B.%5E. 054 41 4066097 (217801}
144746 14,740
30550 02.234 32784
14,267 8.4v3 22780
120854 120,856
(107,300 [3.356) [ X0E0]
[T2,6H3) 4] I WI2.073 400,200
424 934 TR (SR Y3 w3120 [L27R.511)
3.164,304 1,481,730 2545 054 58T 083 F23TR1T3
(375600 62 428 40,045 63,917
3,126 944 [.544 158 5,343,054 5427134 13,443 2]
3.551 894 19273 775 3,356,090 5334000 14,164,779




GEORGE COUNTY

Recanciliation of the Governmantal Funds Staemen ol Revenues, Expenditres and Chunges in Fund Balaoces of
Governmunial Funds 1o the Statement of Activitics

ot the Year Ended Seprember 30, 2016

Exbibit 4-1

Mel ehange in lind balatess - total governmental funds 5 (1278510
Arnounts raported for povernmeneal activities in the statement of actividics are different becase:
Governmental funds report capital outlay as expenididores. However, in the statemaent of
2efivitics, the cost of capita] assels is allocated vver their estimated yseful lives as
depreciation expense. This is the amouwnt b which capiial outlays §1,465.079
excoeded depreciation vxpense of $1_344 285 135,794
b the Statcment of Activities, only gains and losses from the sale ol capital assets
are reported, whereas in the Goveromenia] Funds, Rroceeds from the saic of
capital assets increase financial resaurces, Thus, dhe chamze e net pasicion differs
ftoen Lhe change in fund balances by the amooet of the net Enin of 840,437 less
lhe proceeds (rom the sale ar $732.784 and compensation for less of capital agsels of
$22.76¢ in the corment period, {663, 1T
Fine revenue recognivad vn the modified sccrad basis inthe funds duriny: the
LUTTCRt year iy increasedd because privr yoar recopnition would ave been reeuired
on the Staternent of Activitics using the fuli-acerual basis al gecouniing, 24,622
Sokid waste revenue recoghized on the modificd acerual basis in 1he funds during the
curTent year is reduced beause priur vear recognition would bave been ey uired
on the Satement of Activitics using the fuli - seerual basis of ACCOUNTINg, 20,354
Creb proceeds provide current financial resources to Governmental Funds, but
Esuing debt increuses long-term liabiliies in the Stateraent of Nel Position, Bepayment
of debt principal is an experufiture in the Governmental Funds, bt the FCPaymenl
teduces long-term lisbilities in the Stalement of Ket Pusition. Thus, the change in
net pasition differs tram the change in fund hadanees by the arpount that det
repayments of 31,336,363 were exceeded by and debt pracecds of §144.746, 1.19].619
Some items reported in the Statement of Activities relating to 1he tmpieroeniation of GASE 68
ace ot reporked in the governmoentat funds, These activilies nelede:
Recarding of ponsion cxpense for the curreat puriod (1.151,530}
Recording retirement canteibutions made during the fiseul FUAL:
Bufore 1he measurement date 369703
Subsequent w the nasyrement date 1323466
Siome items repeirledd in the Satement of activitics do ned provide ar reguire the use ol
curent finanyial resources and therefore arc not reported as revenuesexpendiluees in
Eoveromental funds. These activities inelude:
Chanpe in capitul lease receivable (133,F25)
Changa in compensated ahsenees (6,055}
Dcerease in acerued interest payable g2l
Amortization of premiums 20003
Change ie1 net position of povernmenial activites (1,268,084

The nowes ta the financial stalemnents are an integral par of this staternen,
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GEORGE COUNLTY
Statement of Wet Position - Proprietary Funds
septenber 3 MG

ARELTS
Lurrent asscls:
Restricted assets - cash
Intergnvernmental racejvables
Totyl Current Asseds
Soncurrend gusels:
Land amdd vonstruction in progress
Uither capital assels, net
Total Mancument Assets
Towal Assetls

DEFERRED GUTFLOWS OF RESOURCES
Pretored oul Nows related 1o ponsions
Beferred amannl on refunding,

Total Delered Outilaws of Resouroes

LIABILITIES
Current lialilities;
Clatms pavablc
Accrued interest pavahle
Orther long-term labifities
Tmal Current Lishilities

Mongurrent liahilities;

Mer Pension Lishiliy

Capita] debt:
Cther long-lurm liabilities

Non-capilal dehi:
Compensated absences payable
Toata] Moteurrend Liabilities

Total 1.igbilidies

DEFEREED INFLOYWS OF RESOURCES
Doterred intlows rolated to pensians
Tetal eterred Inllows of Reseurces

WET PORITION

et investnend In capital assets
nrestricted

Temal Met Postlion

The notes to the financial stateirents arc an imegral part of tis stement.

Exhibil §

Husiness-type
Aclivilics
Enterprise Fund
iegeonal Jail
Fund

¥ 1,595,790
328 446
1924 234

f

I

37,674
5537189
5,624,863

7 549,095

!

$46.275
57,189
753 465

27314
21.217
510,000
358,531

1391387
JARTETH
1 L& THA

5,006,019
—__ TanAAT0

116,313
5 1E

1,626,987
{1.015.308)

¥ 1BE

—



GEORGE COLNTY
Sfatement af Revenues, Expenzes and Changes in Wet P
For the Yeur Ended September 30, 2016

Oporating Revenypes
Charges for scrvices
Mizcellanenns
Total Operating Hovenies

Operating Exipenses
Personal setvices
Contractual services
Materials and supplics
I»epreciation expense
Pension expensic

Total Operating LExpenzes

Operating Incoms { Loss)

Nonapetating Revenues (Expenses)
Inferest incoms
Intergavernmental granis
Compensation For loss of capital nssews
Intetest expense

Met Nanoperating Revenus (Expeeses)

Chanpes in Net Position
Ned Position - Beginning, as previcusty reported
'vivr period adjustments

MNer Position - Beginning, a5 restated

Il Pasition - Ending

Exhibie &

asition - Proprictary Funds

Busincss-type
Activilies
Entc:_*]irisc Fund
Repional Jail
Fund

% 2819544
19,189

2038739

2460959
472,479
512298
164,013
438,749

3.646,508

(107775

6,572
64,500
5013
¢ 187,204,
(Ll

— @migFen

—— e ——

L417.137
13,436

——

Ta30.373

—

& G081

—_———

The motes ta the [inancial stilements are an integral part of this statement.



GEORGE COUNITY
Statement of Cash Flows - Proprictary Fund
Liar the Year Eoded Seplembar 30, 24 14

Cash Figws From dnetating Aclivities
Recelpts from custotmers
Puymmentz o sopphiers
PavTenis [ employecs
[3ther aperating cash roceps
Ml cash Prowtded ( Lsed) by Chperating Activisics

Cash Flows Trom Noneapial Financing Actayiics
[Méerpwverminental grants receved
Cash received from gitts 2nd donations
{geratenis trunstiers in
Cask poid to other funds:
Operaling runsters o
Met Cash Provided (17sed) by Mohcapital Financing Autsvities

Cansh Flews From Capital and Related Fisdmang Aclvitcs
Campengalion for less of copical assets
Prictsipal pend on long-ter debl
Lncerest paid on debt
Mer Ciash Provided | Used p by Capital and Relaed Finencing Activitios

Cash Flows From Investing Activities
Lterest en depogits
e Cush Provaided (Used) By Investing Activities

Met Increwse (1eercase’ in Cash and Cash Equivilents

Cash ol Cash Equivalents wl Begmnung of Year

Lash and Cash Ngwivulents al Tid of Yer

Reconuilintion of Operating Income {Loash (9 Net Cash
Frovided {1'sed) by Operatiog Activities:
Operating income [lossh
Adpustments 10 reconcle oparahng income ¢ lass) ta net cish
[reayidied by [osed fark opéersling actontios:
13enees iation expense:
Changes in assets and Habidises.
(Inereasc} deceease in intergavenmental rscevahles
([neredser devrsase n defrred valflow - Pensions
incronse jdecrease in claims pagable
Ingrese (Uevreuse) 10 compensated nhsenecs labily
bnereuse (decrensd) in net pansian Eabiiiy
[nereuse (decrense] in dederred ntlow - Penswons
Total Adjuslinents

Net Cash Proeeidied [Used) by Operating Acyvities

The: nedes tu the finuncaal stasetmends uee an integral parl of this seatsmens

Laghibut 7

lSusiness-type
Activitios - Enterprise
I'uneds

Femomal Tail
Fund

3 ER% 751
L1033 955
01802, 354

X324

20,685

55,140
566.0454

(349,261}

EATH

S5aNn5
{495 000
{183,518

CEERLE]

0373

6,377

(537,555

2,133.39%

1,545,740)

103,775

led o1

[5R361)
(245, 1108
(48557
(12,083}
#453,375
119,233

TE4.a0d

349.688




GEORGE COUNTY
Stateroent of Fiduciury Assers and Liabilities
Seplember 30, 2014

ASSETS
Cash

Pue from other funds
Towal Assets

FTABILITIES
[nlergovernmentai payables
Total 1.igbilitics

The notes 1w the finaneial statements are wn integral part of this statement,

Exhibit §

Ageney

lupened s

13447
55,733
369,310

e —— .}

369,200
364, 200
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GEGRGE COUNTY

Motes to Finangial Statements
Far the ¥ear Ended September 30, 2016

Summary of Signilicant Accounting Policies.

A

Financial Reporting Entity.

George County, Mississippi {the County) is a pelitical subdivision of the State of Mississippl. The C ounty
is povemmed by an elected five-member Roard of Supervisars. Accounting principles penerally accepted in
the United States of America require George County to present these financial statements on the primary
government and its component unit which have significant operational or financial relationships with the
County.

Management has chosen to amit from these financial statemnents the following component unit which has
significant operational ar financial relationships with the County. Accordingly. the financial statements do
not include the data of this component unit necessary for reporting in accordance with accounting principles
penerally accepted in the Unired States of Arerica.

. George Regional Hospital
State law pertaining twr county gevernment provides for the independent election of county officials. The

tollowing elected and appointed officials are all part of the County legal entity and therefore are reporied us
part of the primary government financial starements,

' Board ol Supervisors

. Chancery Clerk

4 Circuit Clerk

. Justice Court Clerk

. Purchase Clerk

. Tax Asscssor-Collector
s Sheriff

Individual Component Unit Dhsclosures
Plended Component [Inirs

Certain component units, althouph legally separate from the primary govemmont, arc novedheless so
intertwined with the primary government that they are, in substance, the same as the primary government.
Therefore, these companent units are reporied as it they are part of the primary government. The following
component unit's balances and transactions are blended with the balances and transactions of the primary
povernment,

George County Public Improvement Corporation was incorporaled as a nooprofit under Section 31-3-3, Miss.
Code Ann. (1972). which allows counties to enler indo lease agreements with any corporation,  The
corporation’s three-member board of directors is appointed by the Board of Supervisors. The cotporation
produces a financial benefit through its ability 1o finance the construction, acguisition, and renovation of
capital facilities for the primary governmetit and imposes a financizl burden on the primary government by
abligation funds to repay the debt pursuant to a lease agrecment.

Basis of Presentation,

The County's basic financial statements consist of government-wide statements, including a Statement of
Net Position and a Statement of Activities, fund financial statements and accompanying note disclosares
which provide a detailed bevel of financial information.



GEORGE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2015

Government-wide Financial Statements:

The Statement ol Net Position and Statement of Activities display information concering the County as a
whole. The statements include all nonflduciary activities of the primary government and its COMPONCOt unils.
For the most part, the effect of interfund aclivity has been remuoved from these statements. Gavernmenta]
activinies are generally financed through taxes, intergovernmental revenues and other bonexchange revenues
and are reported separately from business-type activities. Business-type activities rely mainly on fees and
charges for suppon.

The Statement of Net Position presents the financial conditjon of the governmental aclivities and busitess-
lype activities of the County at year-end.  The Govermment-wide Statwement of Activities presents a
compatison between direct expenses and program revenues for each function or program of the County's
Bovernmental activities and business-type activities. Direct expenses arc those that are specifically associated
with 2 service, program or department and therefore, are clearly identifiable o a particutar tunction, Program
revenucs imclude charges paid by the recipient of the goods or services offered by the program and grants
and contributions thal are restricted to meeting the operational or capital requirements ofa particular program,
Taxcs and otber revetues not classified as Program revenues, are presented as general revenues of the County,
with certain limited exceptions. The cotnparison of direct cxpenses with program revenues jdentifies the
extent to which each business-type activity or governmental function is selffinancing or draws from the
general revenues of the County.

Fund Financial Staternents:

Fund financial statemens of the County are organized ioto fimds, each of which is considered to be separate
accounting entities. Each fund is accounted for by providing a scparate set of self-balancing accounts that
constifule its assels, deferred outflows of resources, |iabilitics. deferred inflows of resources, fund equity,
revenues and expendilures’expenses. Funds are organized into povenunental, propriclary and fduciary.
Major individuat Governmenral Funds and major individual Enterprise Funds are repurled as separate
coluntns in the fund Anancial statements. Nonmajor fitnds are apercpated and presented in a single column
as Other Governmental Funds.

deasurement Focus and Basis of Accounting.

The Government-wide, Proprictary Funds and Fid uciary Funds {excluding agency funds) financial statements
ary preseited using the cconomic resoucces measurenient foens and the accrual basis ol accounting,
Revenues are recognized when eamed and expenses are recorded when the liability js incumed or economic
asset used, regardless of when the related cash flows take pluce. Property taxes are recognized as revenue in
the vear for which they are levied. Shared revenues are recognized when the provider government FECOEnizZes
the Hability to the County. Cirants arc recognized as revenues as soon as all eligibility requirements hawve
been satisfied. Agency funds have no measurement fucus, but use the accrual basis of accounting,

The revenues and expenses of Proprietary Funds are classified as operating or nonoperating,  Operating
revenues and cxpenses generally result from providing services in connection with a Proprietary Fund's
primary operations. All other revenues and SXpUnses are reported as nonoperating,

Governmental financial staterments are prosented using a current financial resources measurement focus and
the modified accrual basis of dccounting. Revenues arc recognized in the aceounting period when they are
both measurable and availzble to finance operations during the year or to liquidate liabilities existing at the
end of the year. Awvailable means collected in the current period or within 60 days after year end to liquidate
tiabilities existing ai the end of the vear. Measurable means knowing er being able (o reasonably cstimate
the amount. Lixpenditures are recognized in the accounting periad when the related fund liabilitiss are
meurred.  Debt service expenditures and expenditures relared 1o compensated absences and claims and
judgments, are recognized only when payment is due. Property taxcs, state appropriations and federal awards
arc all considered to be susceptibte o acerual and have been recognized as revenues of the curment fiscal
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CEORGE COUNTY

Nates 1o Financial Statements
Forthe Year Ended September 30, 2016

period.
The County repotts the fllowing major Governmental Funds:

Cigneral Fund - This fund is used to account for and report all financial resources not accounted for and
reported in another lund.

(arbage and Solid Waste Fund - This fund is used to account For the County's activities relating to the
disposal of sotid waste within the County,

Hospits] Renovation Fund - This fund is used o zccount for and report all financial resources related to the
haspital renovation project.

The County reports the fullowing major Enterprise Fund:

Begional Jail Fund - This fund is used 1o account for monies from immate housing agreement income with
the Mississippi Department of Corrections for housing state prisoners

Additionally, the County reparts the following lund types;
GOVERNMENTAL FUND TYPES
Special Revenue Funds - These funds are used to aceount for and report the proceeds of specific revenue

sources that are restricted or committed to expenditure for specified pwposes other than debt service or
capital projects.

Capital Projects Funds - These fiunds are used to account for and report financial cesources thal are restricted,
comunitted, or assigned to expenditure for capital outlays, including the acquisition or construction of capital
facilitics and other capital assets.

PROPRIETARY FIUIND TYPL

Fnterprise Funds - These funds are used ko account for those operations that are financed and operated in a
manner similar o private business enterprises or where the County has decided that periodic determination
of revenues camned, expenses incurred andfor net income is necessary for management accountability.,

FIDUCTARY FUND TYPE

Apency Vunds - These funds account for various taxes, deposits and other monics collected or held by the
Caunty, acting in the capacity of an apent. for disirtbution to other governmental units or designated
beneticiaries.

Accoumu Classifications,

The asceount classifications used in the financial statcrocots conform to the broad classificarions
recommended in Governmental dccowating, Awditing and Financial Reporting as issued in 2012 by the
Croveritnent Finance Officers Association.

Deposits and nvestments.
State lew anthorizes the County ke invest in interest bearing Gme certificates of deposit for periads of fourteen

days to one vear with depositorics and in obligations of the ULS. Treasury, State of Mississippi, or any county,
municipality or schaal district ol this state. Further, the Caunty may invest in cettuin repurchase agreements.
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GEORGE COUNTY

wotes to Financial Statements
For the Year Ended September 302015

Cash includes cash on hand, demand deposits, all certificates of deposit and cash equivalents, which are
short-term highly liquid investments thar are readily convertible to cash {generally three months or lesa).
Investments in governmental securitics are stated at fair value. However, the County did not invest in any
governmental securities during the fiscal vear.

Receivablas,
Recelvables are reported net of ailowances for uncollectible aceounts, where applicable.
Inderfund Transactions and Balances.

Transactions between funds that are fopresentative of short-tern lending/bomrowing HITANZEmENts and
transactions that have not resuited in the actual transfer of cash at the end of the fiscal year are referred to as
"due toffram other funds." Interfund receivables and payables between funds within governmental activities
are eliminated in the Statement of Net Position. Any outstanding balances between the pavernmental
activities and business-type activities arg reported in the govemment-wide financial statements as “internal
balances,”

Bestricted #Assets.

Proprietary Fund and component unit assets required to be held and/or used as specified in bond mdeniures,
bond resolutions, trustee apreements, board resolutions and donor specifications have been reported as
restricted assers. When both restricted and nonrestricted assets are availabie for use, the policy is to use
restricted assets first. Certain proceeds of the County's enterprise fund revenue bonds, as well as cortain
resolrces set aside for their repayment, are classified as restricted assets on the hajance sheet because they
are maintained in separate bank accounts and their use is limited by applicable bond covenants. The “revenue
fund™ is used to account for all revenues of the correctional facility and to provide payment for operating and
mainlenance expenses as well as tequired inonthly deposits to ather accownts o meet migimum renuirgments
of the trust agrecment. The “depreciation and uperating reserve” fund i used Lo pay the cost of major Tepairs
and replagements Lo the correctional facility the costs of which arc such that they should be spread over a
number of vears rather than charged as a current expense in a single year, The “weneral” account is used to
uccinulate fands to pay the principal and interest payments due on the County™s enterprise fund revenue
bands. The “debt service reserve” account is used to report resources set aside to subsidize potential
deficiencies [rom the County's operating that could adversely atfect debt service payments. The “regional

Jail construction™ fund is used to pay the costs of major repairs and replacements tu the correctional faci lity

as well 2s o pay operating and maintcnance expense when ather funds are msuflicient to pay these expenscs
within established Limitations.

Capital Assets,

Capital acquisition and construction are reflected as cxpenditures in Governmental Fund statements and the
refated assets are reported as capitz] assets in the {applicable) governmentsl or business-type activities
column in the government-wide financial stytements. AJl purchased capital assets are stated at historical cost
where records are available and at an estimated historical cost where ne records exist. Copital assels inchade
significant amounts of infrastruciure which have been valued at wstimated historical cost. The cstimated
historical cost was based on replavement cost multiplied by the consumer price index implicit price deflator
for the year of acquisition. The extent to which capital assets, other than infrastructure, costs have been
estimated and the methods ol estimation are not readily available. Donated capital assets are recorded at
catimated fair market value at the time of donation. The costs ol normal maintenance and repairs that do oot
add to the value of assets or materially cxtend their respective lives are not capitalived; however,
improvements arc capitalized. Intercst expenditures are not capitalized on capital assats,

Giovermunental accounting and financial repotting standards allow povernments mectling certain criteria to
€lect not to report major general infrastructure assets retroactively, George County meets this criteria and
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GLORGE COUNTY

Wotes to Financial Statements
For the Year Ended September 3, 2014

tas so elected. Therefure, the major general infrastructure assets acquired prior to October |, 2002, are not

reported in the government-wide financial statements. General infrastructure assets include all roads and
bridyses and other infrastructure assets acquived subscquent to October 1, 2002,

Capital assets acquired or constructed for Propriciary Fund operations are capitalized at cost in the respective
lunds in which they are utilized Wo interest is capitalized on self-constructed assets because
noncapilzlization of interest daes not have a material effect oo the County's financial statements.

Capitalization threshoids {dollar value above which asset acquisitions are added to the capital asset accounts)
and estimated useful fives are used to report capital assets in the government-wide statements and Proptictary
Fands. Deprecistion is calculated on the straight-ling basis for all assets, except land. A {ull year's
depreciation expense is {aken for all purchases and sales of capital assets during the vear. The following
schedule details those thresholds and cstimated wseful lives:

Capitalization Estimzted

Thresholds Llseful Life

Land 5 0 NiA
Infrastructire 0 20-50) years
Buildings 30 00 41} yvears
Improvements athet than buildings 25,000 20 vears
Mobile equipment 3,04} 5-10 years
Furniture and equipment 3,000 3-7 vears
E ¥

Leased properiy under capilal leases

* [eased property capitalization policy and estimated useiil life will cormespond with the amounts for the
asset classification, as listed above.

Belerred Outflows/Inflows of Resources:

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This sepamte Mnaneial statement element, deferred outflaws of resaurces, represents
a congumption of net position that applies to a future periods and so will net be recopnized as an outflow of
resources {expense/expenditure) until then,

Deferred amount on refunding  For curment refunding’s and advance refunding’s resulting in defeasance of
debt reported by governmental activities, business type activities. and proprictary funds, the difference
between the reacquisition price and the net cammying amount of the old debt (s repotted as a deferred outflow
of resources or a delerred inflow of resources and recognized as & component of Bwerest expense in a
systematic and rational manner over the remaining life of the old debt or the life ol the new debt, whichever
1s shorter.

Defermed gutflows related to pensions — This amount represents the County’s proportionate share ol the
deferred outflows of resources reported by the pension plan in which the County participates. See Mote 1
for additional details,

n addition to liabilities. the statement of Nnancial position will someltimes report a separale scolion foc
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future periods and se will not be recognized as an
inflow of resources (revenue) until that time.



GEORGF COUNTY

Moles to Financial Swiements
Far the Year Ended September 30, 2016

Property 19x for future repoTting periodunavailable revenug Spropery taxes — Deferred inflows of resources
should be reported when resaurces associated with imposed nenexchange revenue transaclions are received
or reported as a receivable before the period for which propemy taxes are levied,

Unavailable revenue — fings - When an asset is recorded in the gavemmental fund financial statements but
the revenue is not available, the gavemment should report a deterred inflow of resources until such time as
the revenue becomes availablc.

Deferred inflows related to pensions — This amount represents the County’s proportionate share of the
deferred inflows of resources reported by the pension plan in which the County participates. See Mote !! for
sdditional details.

Capital leages for future reporine triod — when an asset is recorded in the governmentsl fund fnancial
statements but the revenus is not available, the govermmmenr should report a deferred inflow of resources until
such lime as the revenue becontes availahla,

Pensions,

For purposes of measwring the net pension liability, deterved outflows of resources snd deferred inflows of
resolrces redated ta pensions, and pension cxpense, information about the fiduciary net position of the Public
Employees® Retirement System of Mississippi (PERS) and additions to/deductions from PERS” fidugiary net
position have been determined on the same basix as they are reperted by PERS. For this purpose, benefil
payments {including refinds of employee contributions) gre recognized when due and payvable in accordance
with the benefit terms. Investrents are reparied ar f3ir valuc,

Long-term Liabilities.

Long-termn liabilities are the untnatyred principat ol bonds, loans, notes or other forms of noncurrent or long-
tertn general oblipation indehtedness. Losig-term liabilities arc not limited to liabilitics from debt issuaNnGes,
but may atso include lizbilities on lease-purchase agreements and other commitiments.

In the government-wide financial statements and in the Proprietary Fund financial staterments, long-tenn debt
end other long-term abligations are reported as liabilities in the applicable governmental activities, busingss.
¥pe activities or Proprietary Funds Statement of Nel Position. Bond premiums and discounts are defered
and gmortized over the life of the bonds using the strwight-line method. Bonds payable arc reportet net of
the applicable bond premium or discount.

Equity Clagsifications,

Government-wide Financisl Statements:

Equity is ¢classified as Net Position and displayed in three componenis:

Net investment in capital assels - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the tutstanding balances of any bonds, notes or other hormowings
atiributable to the acquisition. construction or improvement of those assers,

Restricted net position - Consists of net position with constraints placed on the use either by external groups
such as creditors, prantors, contributors, or laws and regulations aof other goveroments; or law through

constitutional provisions or enabling lewislation.

Unrestricted net position - All other net position nit meeting the definition of “restricted” or “net investment
in capital assets,”
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GEORGE COUNTY

Noies to Finangial Statements
For the Year Ended September 30, 2014

Net Position Flow Assumption:

When an expense is incurred for purposes for which bhoth restricted and unresiricted (committed. assigned or
unassigned) resources are available, it is the County’s general policy to use restricted resources first, When
expenses are incurred for purpeses fur which unrestricted {committed, assigned, and unassigned) rosources
are available, and amounts in any of these unrestricted classi fications could be used, it is the Coy nty’s general
rolicy to spend committed resources first, followed by assigned amounts, and then unassigned amounts,

Fund Financial Statements:

Fund balances for governmental funds are reporied in classifications that comprise a hiterarchy bascd
primarify on the extent 1o which the povemnment is bound to honor constraints on the specific purposes for
which amaunts i those funds can be spent.

Government fund balance is classified as restrictad and unassigned.  The following arc descriptions of fund
classifications used by the County:

Restricted find balance includes amounts that have constraints placed upon the use of the resaurces either
by an extemal party or imposed by law through a constitutional provision of enabling legislation.

Lnassigned fund balaney i the residual classification for the General Fund. This classificativn represents
fund balance that has not been assigned to other funds and that has not been restricted. commitled or assigned
to specific purposes within the General Fund, The General ['und should be the only fund that reports a
posttive unassigned fund balance amount. In other governmental fiunds if expenditures incurred for specific
purposes exceeded the amounts restricted, committed or assigned to those purposes, it may be necessary ko
teport & negative unassigned fund bulance.

Fund Balance Flow Assumption:

When an expenditure is incurred for purposes for which bath restricted and unrestricted {committed, assigned
ur unassigned) resources are available, it is the County’s general policy to use restricied resources first, When
expenditures are incurred for purposes for which unrestricted {eommitted, assighed and unassigned)
resources are avatlable, and amounts in any of these unrestricted classifications could be used, it is the
County's general policy o spend committed resources first, followed by assigned smounts, and then
unassigned amounts,

Property Tax Revenues:

Numerous statutes exist under which the Board of Supervisors may levy property taxes. The selection of
authorities is mude based on the objectives and respongibifities of the County. Restrictions associated with
property tax levies vary with the statutory authority, The amount of increase jn cerain property Taxes is
limited by state law. Generally, this restriction provides thal these tax levies shall produce no more than
110% of the amount which resulled trom the assessments of the previous year,

The Board of Supervisors. each yeer at a meeting in September, levies propenty taxes for the ensuing fiscal
year which begins on October 1. Resl property taxcs become a lien on January ! of tha current year, and
persunal proporty taxes become a lien on March 1 of the curvent year. Taxes oo both real and porsonal
property, howewver, are due on or before February | of the next succeeding vear, T'axes on motor vehicles
and mobile homes become a lien and are due in the manth that coincides with the month of original purchase,

Accounting principles gencrally accepied in the United States of Armerica reguire property taxes w he
recognized at the levy date if measurable and available. All property laxes are recognired as revenuc in the
year for which they are levied. Mator vehicle and mobile home taxes do not meet the measurabificy and
collectibility criteria for property tax recognition because the lien and due date cannat be established until
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MNotes o Financial Statements
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the date of original purchase occurs.
I Intergevernmental Revenues in Governmental Funds,

Interpovernmental revenues, cansisting of grants, entitlements and shared revenues, ate usadlly recarded in
Gavernmentai Funds when measurable and available. Howoever, the "available” criterion applies for cenain
federal prants and sharcd revenues when the expenditure is made hecause expenditure is the prime factor for
determining eligibility, Similarly, if cost sharing or matching requirements exist, revenue TRCOENILIQN
depends on complance with these Tequirements.

0 Compensated Absences,

The County bas adopted a poticy of compensation for accumulated unpaid employee persenal leave. Mo
payment is authorized for accrued major medical leave, Accounting principles gencrally accepted in the
Linited Stares of America require acorual of accumulated unpaid employee benefits as lone-term liabilities in
ihe government-wide financial statements and Proprietary Funds financial statements. in fund financial
statements, Governmental Funds report the compensated absence liability payable anty if the payable has
matured, for example an employes resigns or retires,

(2] Prior Period Adjusiments.
A summary of the significant fund equity adjustments is as follows:

Lxhibit 2 — Statement of Activities — Governmental Activities,

Explanation Amcunt
To correet prior year emors in recording Long Term Diebt 5 {98,363}
To record capits] laase recefvable 612,500
Fo correct prior years ermors in recording revenues/expenditures 127,384
To correct prior year erears in recording Capital Assets (667,796)
Tatal prior period adjusiments § {28,075}

Exhibit 2 - Statement of Activities — Busimess-type Activities,

Explanation Amount
To correct prior years errors in recording Capital Assets ) 4308
To catreck prioe vears etrors in recording revenues/expenditures 4,128
Totad prior pericd adjustmeny ] 13,434
___—____='='

Exhibit 4 — Statement of Revenues, Expenditures and Changes in Fund Balances - Govermmental Funds.

Explanation Amount
To correct prior years errors in recording revenues/cxpensitures 3 64,917
Tirtal prior period adjustments ¥ 6497
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MNotes to Financial Stalernents
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Lixhibil & - Staternent of Revenues, Expenses and Changes in Net Pasition  Proprietary Funds.

Faplanation Amount
1 eonTect prioT years ertors in recording Capital Assets i G308
1oy eowrect prior years ervors in recotding revenues/expenditures 4,128
Total prior period adjustmennt 5 13,436
Reposits.

Deposits:

The carrying ameunt of the Cownty's total deposits with financial institutions at September 30, 2016, was 16,260,764,
and the bank balance was $17,124,376, The collateral for public entities’ deposits in Roancial institutions is held in
the name of the State Treasurer under a program cstablished by the Mississippi State Legislature and is governed by
Section 27-103-5, Miss. Code Ann. (1972). Under this program, the entity’s funds are protecied through a collateral
pool administered by the State Treasurer. Financial institutions holding deposits of public funds must pledge securities
a8 collatera] against those deposits. In the event of failure of a financial institution, sceurities pledged by that
mstitution would be liquidated by the State ‘Ireasurer to replace the puhlic deposits not covered by the Federal Deposit
Insurance Corporation (FIND,

Custodial Credit Risk - Deposits, Custodial eredit risk [s the risk that in the cvent of the failure of a financial nstitution,
the County will not be able to recover deposits or collateral securities that are in the posscssion of an cutside party.
The County does not have a formal palicy for custodial credit sk, In the event of failure of a financial institution,
securilies pledged by that institution would be liguidated by the Stale Treasurer to replace the public deposits not
covered by the Federal Deposit lnsurance Corporation (FDIC). Deposits abuve FDIC coverage are collateralized by
the pledging financial institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf
of the County,

Interfund Transactions and Balanges.

The Foilowing is a swmmary of interfund balances at September 34, 2016

A Dae From/To Other Funds:
Receivable Fund Payable Fund Amount
Garbage and Solid Wasta Fund General Fund 5 10,173
Other Governmental Funds Cicneral Fund 107,527
Agency Funds {ieneral Fund 55,753
Total ) 173,453

The reccivahles represent the tax revenue collected in September 2016, but not settled nntil October 2016,
All interfund balances are expeeted 4o be repaid within one year from the date of the financial statemends,
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B Transiers In'Out:
transiers In Transfers Ou Amaunt
Other Governmental Funes Creneral Fund b3 117,504
Cither Governmental Funds Other Governmental Funds 33358
Total b 120,856

All interfund transfers wore routine and consistent with the activities of the fund making the transfer.

{5} Intergovermmeantal Receivables.

Intergovernmental receivables ar September 30, 2014, consisted of the ollowing:

Description Amourt

Governmental Activities:

Legislative tax credit 3 15760200
Belizsmith Communications 3,673
Commercial Radio Services 27.590
BU Grant 26,730
Inmate account fund 7.360

Tolal Governmental Activities Y 223,455

Business-type Aetivities:

Centenc Corp, kS £,600
Inmate Howusing - MDOC 232474
lunate Housing - City of Lucedale 2.260
Inmate Housing - Greene County 49962
Inrmute Houging - Gearge County 35,150

Tual Business-type Activitices 3 328 446
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Loans Receivahle.

Loans receivable balances at September 36, 20186, arc as follows:

Daie of [nterest Matyrity Heceivabic
Description Loan Rite Date Balance
George County Hospital* 10/26/1992 0.00%  Unknown b 50,000
Freight rail Service Loan 10662003 1.00% 03703/2020 233485
Tatal 3 233,485
l.css: Aflowance for doubtful sccounis {50,000
Tial. Met of atiowance for doubtful accounts 233,485

*The George County Hospital loan receivable was determincd to be uncollectibile in fiscal yeur |996,

Restricted Assets.

The balances of the restricted asset accounts i the enlerprise funds are as llows:

Regional jail construction und b 558.206
Debt Service Reserve fund 409, 19]
Debt Service Reserve fund i) 221,349
Depreciation and operating reserve fund 275,798
Bond fund interest account 131,244
Total restricted assets ¥ 1,595780
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Capital Assets,

The following is a summary of capita] assets activity tor the yoar ended September 30, 201 6:

Governmental activities;

Lion-depregiab e capyyl assers:

Land
Total non-deprecible capital assets

1 (able lisl BEELTS
Infrastryctuse

Buildings

hnprovemems vlher 1l buildingz
Mubile aquipme ne

Laammiture ard equipment

Lewsed property under capilal leus ey

Total deprecighle caplal azsels

a8 Acegmudaie denrecriied g
Intrasfruceurg
Buidings
lmprverments ather than build mgs
Mokile equipment
Furnilure an equipmen,
l.ewsed property under capital loases

Total agcumulated Jepreciadion
Tutul deprecizlle capital assets, ng

Covernmental activities capoal assets, net

3

i

Halancwe Ralunee
Cht. 1,305 Additiuns Delenohs  Adjusiments Sepr 30, 2016
T 6314 (3440 [851 200
1.BEE 314 L (TLA05) 1851502
[LLUI2,425 242 794 [5U5.%2T) L1045 257
0221718 CHLAATY 10, L5 077
147,308 013,038 134 25
10,753,57 |174,721 MR 177 1,754,580 12 A28 |
RN 425 A750H 118 955 {11,902) TR 142
2,196,130 [L737.6838 138456
LE5 03] 556 | A6307 EIFALY: (564,385 13516521 R
TS 273 B37.973 CLLTIT) 8,510
141250 H0,047 (271 420 171536
£3.220 i3m {T264) 41310
RESLITY 503,756 |55 b 717,898 2. B8E,U34
ETELT) ILATI A 056 13,902 GlkE7s
S0 1526 (391878 167470
BEILI14 1304388 2524155 £ 106 BOL579,554
55,728 2k 133,784 G335, | o7 (53131 5185004
57514642 153,704 LN [56T, T) 56,137,373
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Business-type activites:

Balanse Balance
Chey | R[5 Addiigns Dheletions Adju strrct: Sep1 M, 20le
Mo - ey jahle eapg
Land 3 B674 B7.674
Tota! non«depreciable capitul assels B7074 - - - 7674
jable capigl gssers;
Duildings TaLS 72 T413772
Improvements ather than buildings 136, (KR LA0THH)
Mohite equipment 50 40,552 43,204 ThE4
Fumiturs and squipment | 3 194 G S JBY
Tortak de preciable capilel assets T TR0 AT - 40).552 1,653 7722 Ueg
Ty ecy muglated depreciated o

Ruildingza 1HGH ART TdR519 20T
Improvements othen than buildags 254X 3,200 5200 J6.400
Mahile gquipiem GR35 47N 35,497 24.64% &1.291
Fumniture end eguipment 101,435 5,744 135407 TIAOEL
Toral aceunulted deprection 20,018 164013 36,407 [&,655] 2 U577
Total deprecizhle capiial assels. net 3 ARSI £l [H 3T 4 055 .05 5557, LBy
Husiness-type activities capital assers, net £ RN LER ) £ 15, (115} 4,045 9308 3624 853

Drepreciation expense was charged to the following functions:

Amount
Governmental activities:
General governmend b} 86,349
Public safety 250,743
Public works 968,628
Culture and recreation 2,565
Total goverimental activities depreciation expense I I e
Amount
Busincss-1ype activities:
Correctional facility % 164013

(9} Claims and Judgments.
Risk Finanging,

The County finances its exposure to risk of loss related to workers' compensation for injuries to its sinployees through
the Mississippi Public Entity Workers' Compensation Trust, a pubiic entity risk pool. The County pays premiums to
the pool for its workers' compensation insurance coverage, and the pattivipation agreement provides that the pool will
be self-sustaining through member premiums. The retention for the pool is 51,000,000 for each aceident and
completely covers atatutary limits set by the Workers' Compensation Commission. Risk of loss is remote for claims
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exceeding the peol's retervion liabilicy. However, the pool also has catastrophic reinsurance coverage for statutory
fimits above the pool's reteation, provided by Safety National Casualty Corporation, effective from January 1, 2014,

to Janvary 1, 2007, The pool may make an overall supplemental assessment or declare a refund depending on the loss
experience of all the entitics it insures.

{10} Capital l.guses,

As Lessor:

On Tune 27" 2013, George County entered into a capital lease apreement with Enviva Holdings LLC for the lease of
Land.  The capital lease stipulated that the Jessee would pay apnroximately $612,500 in advance amd then yearly
payments of $153, 125 to foliow. The lease payments commencing August 31, 2016 for a term of four years,

The future minimum lease receivables and the present value of the nel minGmum lease receivables as of Seplember
30, 20186, are as follows:

Governmental Activities

Year Ending September 30 Principai Int;rast
2017 b 153,125 -
2H S 133,125 -
2019 153,125 -
Total b 430375 -

As Lesses;

The County is obligated for the following capital assets acquired through capital leascs as of September 30, 2016

Governtnental

Classcs of Property Activities

Mobile equipmernt 4584536

Less: Accumulated depreciation {167,430}
I

Leased Property Under Capital |eases 201,036

The following is a schedule by vears of the total payments duc as of September 30, 2016:

Gowermmental Activities

Year Ending Septetnber 30 Principal Imeres!
2087 5 83,579 4,453
2018 [17.610 2,137
2019 47,030 694
2020 09.079 iz
Tutal b 260108 7318
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Defined Benchit Pension Plan,

General Information abowt the Pension Pl

Flan Deseription. George County, Mississipm contiibutes to the Public Employecs” Retirement System of Mississippi
{PERS}, a cost-sharing, multiple-emplayer, detined benefit pension plan, PERS provides retirement and disahility
benefits, annual cust-of-living adjustments and death benefits 1o plan members and beneficiaries. Benefit provistons
are established by state law and may be amended onity by the State of Mississippi Legislature. PERS issues a pubdicly
avaifable financial report that includes financial statements and required supplementary information. That information
may he obiained by writing to Public Employecs’ Retirement System, PERS Byildin 15, 429 Mississippi Street, Jackson,
MSE 39201-1005 or by calling 1-800-d44-PERS.

Benefits Provided. Membership in PERS is a condition of eniployment granted upon hiring for quatifying employees
and officials of the State of Mississippi. statc universities, community and junior colleges. and teachers and employveess
of the public school districts. For those persons employed by political subdivisions and instrumentalities of the State
uf Mississippi, membership is contingent upen approval of the entity's participation in PERS by the PERS” Roard of
Trustees. if approved, membership for the entity’s employees is a condition of emplayment and eligibility is granted
ko those whe quality upon hiring. Participating members who are vested and retive at or after age 60 or those who
retire regardless of age with at least 30 vears of creditable service {23 years of creditable service for employees who
became members of PERS before | uly 1, 2011 are entitled, upon application. to an snnual rettrement allowance
payzble ianthly for lite in an amount equal to 2.0 percent of their average compensation for each vear of creditable
service up to and including 30 years (25 vears for those who became members of PERS before July !, 20113, plus 2.5
percent for each additional year of creditable service with an actuarial reduction in the benctit for each vear of
creditable service below 30 years or the number of years in age that the member is below 63, whichever is less,
Average compensation is the averape of the employee's earnings during the Four highest compensated years of
creditable service. Benefits vest upon completion of eight years of membership service {four years of membership
service for those who became members of PERS before July 1, 2007). PERS also provides certain death and disability
benefits. A Cost-ol-Living Adjustment {LCOLA) payment is made to cligible retirees and bencliciaries. The COLA
i equal to 3.0 percent of the annual retirement allowance for each full fiscal vear of retirement up ta the year in which
the retired member reaches age 6 (55 for those who became members of PERS before luly 1, 20113, with 3.0 plrcent
compuounded for each fiscal year thereafter. Plan provisions are established and may be amended only by the State of
Mississippi Legislature,

Contrjbutions. At Scplember 30, 20116, PER S metmbers were required ko contribute ¥4 ol their annual covered salary,
and the County is required to contribute at ag uctuarially determined vake. The employer s rate at September 30, 2016
was 13.75% of annual covered payroll. The contribution requirements of PERS members and smployers are
established and may be amended only by the State of Mississippi Legislature. The County’s contributivns (employer
share only) to PERS for the vears ehding September 30, 2016, 2013 and 2014 were $692 493, 5690,7 |4 and S684,222
respectively, equai to the required contributions tor each YEHT,

Pension Liabilities, Pension Expense, and Deferred OQuiflows of Resonrces and Deferred Inflows of Resources Related
i Penfong

Al September 30, 2016, liabilities were reported in the Governmental Activities in the amount of $8,941.626 and the
Business Type Activities in the amount of $3,391,357 fur its proportionate share of tie nel pension liability, The net
pension liability was measured as of June 30, 2016, and the total peosion liability used to caleulate the net pension
itability was determined by an actuarial valuation as of that date. The County's prepertion of the net peasion liability
was based on a projection of the County's jong-term share ol cantribution o the pengion plan relative to projected
contributions of all participating entities, actiiarizlly determined. The County’s propadionate sharce used to caleulats
the Septernber 30, 2016 net pension ability was 069044 pereent, which was based oo 2 measurement date of Junc
30, 2016. This was a decrease of 001069 percent from its proportionate share used to caleulate the September 30,
2015 net pension liability, which was based on a ineasurement date of June 30, 20 3,

For the year ended September 36, 2016, the Governmental Activities and the Business Type Activities recognized
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pension expense of $1,151,530 and $436,749 respectively. At September 30, 2016, the Governmental Activities and

the Business 'I'ype Activities reported deferred outflows of resowrces and deferred inflows of resources related to
penstons from the following sources:

Deferred Oullpws Deferred Inflows
of Resources of Resources
Governmental Activitics:
Dilferences between expected and actual experience % 323,997 -
MNet difference between projected and actual earnings
on pension plan investments LO51,3499 -
Changes of assumptinns 428,055 23,761
Changes in the proporion and ditferences between the
LCounty's coniribulions and proportionate share of
contributions - 335,641
County contribubutions subse quent to the measurement - -
date 112,366 -
Total $ 1.835.797 359,402
Deferred Owutflows Leferred Inflows
ot Resources of Resources
Business Type Activities
Differences between expected and actusl cxperience i k4,949
Net ditference between projected and actual earnings
on pension plan investiments 398 772
Changes of assumptions 1623510 9012
Changes in the proportion and differences between the
County's contributions and proportionate share of
comiributions 127,301
County contribuhutions subsequent to the measurement
date 50,204
Total B 696 276 136,313

Deferred outflows of resources reported in 1he Governmental Activities, in the amount of $132,366 and Business Type
Activitics, in the amount of $50,204 were reported as deferred outflows of resources related to pensions resulting from
Coundy contributions subsequent to the measurement date will be recognized as a reduction 1o the net pension lability
in the year ended September 30, 2017, Other amounts reported as deferred outflows of resources and deferred inflows
of resources related ko pensions will be recogotecd in pension expense as follows:

Year ending September 30;

017 5 6R0.728
2018 574,921
2019 354.499
2020 243641

Actuarial Assumptions. The total pension liability in the june 30, 2016 actuarial valuation was determined using the
following actuarial assumptions, applied 1o all periods in the measurement;
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inflation 3.00 percent
Salary increases 375 - 19.00 pereent, including inflation
Iivesiment rate of retum 7.75 percent, net of pension plan investment expense,

including inflation

Mortatity rates were based an the RP-2014 Healthy Annuitant Blue Collar Table Projected with Scale BB 1o 2018,
with males rates set forward one year.

The actuarial asswmptions used in the June 30, 2018 valuation were based on the results of an actuarial experience
study for the period July 1, 2010 to June 30, 24, The experience Teport is dated May 4. 2015,

The long-term expected rate of return on pension plan investments was determined using & log-normal distribution
analysis in which best-estimate ranges of expected future real rates of return {expected nominal retums. net af pension
plan investrnent expense and the assurmed rate alinflation} are developed tor each major asset class. These ranges are
combined to produce the fong-term expected rate of return by weighting the expecied future real rates of retum by the
target asset allocation percentage and by adding expected inflation.

The target assel aflocation and best estinates of arithmetic real rates of returm for each major asset class as of Junc 30,
2016, are summarized in the following tahle;

Long-Term
Target Expected Real
Asset Class Allocation Rate of Ratum
LL5. Broad 3400 " 520 %
Intemational Gyuity 1406 5.00
Emerging Markets Fquity K.04) 545
Fixed ncome 20,00 025
Heal Assets LK) 4.00
Private Equity B.00 615
Cash 1IN} ({50}

Total 10,00 9%
T r———

Discoynt Rate. The discount rate used to measure the tolal pension lighilily was 7.75 percent. The prajection of cash
flows used 1o determine the discount rate assumed that plan member contributions will be made at the current
contribution rate {9.00%3 and that employer contributions wili be made at the current employer contribution rate
{15.75%). Bascd on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
all projected future benefit pavments of current plan members, Thercfore, the long-term expected rate of retum on
pension plan investments was applied to ail petiods of prajected benefit payments to determing the total pEnSToN
liahility.

Sensttivity o the County's Proportionate Share of the Nel Pension 1.iability 1o Changes in the Discopnt Rate. Tlhe
following presents the County's propottionate share of the net pension liability caiculated using the discount rate of
7.75 percent, as well as what the County’s proportionate share of the net pension liability would be if it were calcuiated
using a discoumni rate that is 1-pereentage-puint lawer (6.75 percent) or [-pereentage-point higher (8.73 percent) than
the current rate:
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[ %% Miscount t%%
Decrease Rate Increase
{6.735%) " {(775%) " {8.75%)

County's proportionate share of
the net pension liabnfity by 15,813 649 12332 983 9445 158

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net position is available
in the separately fssued PERS financial report.

(2 Long-term Debt,

Debt outstanding as of September 30, 2016, consisted of the following:

Amuym Final Matierity
Duscription and Purpose Chustancding  Frderest Rate Dare
Licve mme ntal Activitivs:
A, General Ohlization Domds:
Special Obligation Bonds, MDB, Seces 20144 R FOE 0K ERCCRE b e p |
Special Obbpation Boads, MDB, Sedes 201403 LK) 1.73-2.65% (AW202N0
‘T'otal Ceeneral Oblipytion Boneds 5 R365.000
B. Capial ligses:
Dreariet 3 Foasf F-450 % 221493 2O0RY (RE2019
Lyistrict | CAL 1211 motor aracder AT 214%  0L2n8
Diserict |{atepilar Wheel Leader 322 1L94% OR201%
Bistrict 4 Catepillar 140 Motor Gradec | 26005 L24a  Gd4:2020
Total Capial [Leases F 2601598
C. Other Lowos;
Suli-Purpose Builkdine Lioan ¥ L s NG
Freight Rail Service Revalving MDA Loan 136,05% 1009 (1272020
Singing River Loan #1 {Land) LAt O 062008
Einging River Losn #2 {Land) L1200 130 NR2018
Smging River Loan #3 | 514600 2000 1p2019
Total Crher Loans % $33.340
Business-LI'ype  Activities:
AL Gener| Oblipaton Bonds:
Cieneral Oblgation Bonds, Series 2008 £ RTEO000 005500 1 2200R
OO m—

3. Limited Oblzgion Baods;

Urhan Renewal Revenue Relunding Rond, Serkes 2011 4 2.2 100K 2508258 M4A202)
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Pledye of Future Kevenues - The County has pledged luture revenues for housing inmates. net of specified aperating
expenses, to repay 34,065,000 in limited obligation urban renewal revenue bands issued in March 24, 2011, Proceeds
from the bonds provided financing for the construction of Lhe George County Regional Correctional tacility, The
honds are ot o gencral oblipation of the County and, therefore, are nol sceured by the fult faith and credit of the
County. The bonds are payable selely from income derived from an inmate housing agreement with the Mississippi
Department of Corrections tor housing state prisoners and incoime received from any other governments lor housing
and holding prisoners and are pavable through First National Bank of Clarksdale.

Annual principal and interest payments on the honds are expected to require less than | 7.06%4 percent of net revenues,
The total principal and interest remaining to be paid un the bonds (s $2.486,626. Principal and interest paid for the
carrent year and total inmale housing net revenues were $500,080 and 32.919,544, respectively.

Arnmual debt service requirements to maturity for the following debt reported in the Statement of Net Position arc as
Talows:

Governmental Activities:

General Obligation Bonds Other Loans
¥ear Ending September 30 Principal Interest Priiicipal Interest
2017 b 335,000 318,445 380,468 8,266
2018 345,000 308,308 387538 B.B61
2019 355,000 206,533 127 668 5940
2020 3000 284,358 677 72
2021 380,000 274,050 - 5
2022 - 2026 2,155,000 1,100,550 - -
2027 - 2031 2,595,000 663,850 - -
2032 -2036 18340 (0} 129,499 - -
Total 3 8,365,000 3,374,193 033,349 23,185
Busincss-type Activities:

General Obligation Bonds Limited Obligation Baonds
Year Ending Seplember 34 Prineipal Interest Principal Interest
2017 b [0, 000 77,619 410,000 ER.NRI
2018 LRI 72494 430,000 73731
2019 110,000 67112 443,00 56,533
2020 115,008 &2 0649 465,000 38,731
2028 123 000 57,0113 460,00 19550
2022 -2028 710,000 197823 - -
2027 -2031 515,000 15,434 - -
Total 3 1,780,000 569671 2,210,000 276624

Legal Debl Margin - The amount of debt, excluding specific exempted debt that can be incurted by the County is
limited by state staiute. Total cutstanding debt duriog 8 year can be no greater than 15% of assessed value of the
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taxable property within the County. sccording to the then last completed assessment for tavation.  However, the
limitation is increased to 20% whenever a vounty issues bunds to repair o teplace washed oot or collapsed bridges on
the public roads of the County. As of Septembuer 30, 2016, the amount af outstanding debt was equal to 2.25% of the
latest property assessments.

The following is a summary of changes in lang-term liabilities and ubligations for the year ended September 30,
2016
Amount due
¥ ltmoe Balanee within oo
Qg 12005 Addiions Reduction. Adpustisenls Sopt. 30, 20146 YT

Governmintal Activities:

Compensaled absenees 3 [{FE M3 L] - - 107374 -
Cienaral vbligation bonds ROM000 25400 R 305.000 REEELLI
Add:
P remiums ELC AL 21,005 FTRe7
Capital kascs 243076 (4. 74k STIERY 1E51.637) ol TUR B3I STU
Ciher ans 1118727 - 435,378 P [TELY B33549 IhA68
Tural F 11153188 130,841 1357370 8363 kiR 022 B0 7
Anunr dus
Balmge [Falerce within one
et 1, 2015 Additums Reductvms Adjstmenls Scpl A0, 2006 VERT
Business-tvpe Activities:
Lampensated ahee nees 5 12887y - 124R5 - 116740 -
Caeneral pbligation bonds LATSIH ERTLEL UL AVRLE L TKLAKH:
Limied oblygmtion honds 2,610,004 AL} 221000 E1 e
Add:
P pwavurmg T - 1.520 - T8 -
Total 5 1623674 - HEAH - 4114662 S1U4RH)

Compensated absences will be paid from the fund from which the employees” salaries were paid. which are generally
the General Fund, Road Construceion & Maintenance Fund, Solid Waste Fund. and for Busingss-iype aclivities the
Regional Jail Fund.

i13) Contingencies,

Federal Grants - The County lias received federal grants for spectfic purposes that are subject to audit by the grantor
agencies. Entitlements to these resources are gencrally conditionat upon comgliance with the terms and conditions of
grant agreements and applicable federal regulations. including the expendilure of resources fur ailowable pUrpOscs.
Any disallowance resaiting from a grantor audit may become a lighiliry of the County, Ne provision for any liability
that may result has been recognized in the County's financial statements.
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Litigation - The County is party to lepal proceedings, many of which oceur in the hormal course of governmentai
operalions. [t is not possible at the present time (o cstimate limate auteomne or lishitity, if any, of the County with
respect to the various proceedings, However, the County's legal counsel belicves that ultimate lability resulting trom
thess lawsuits will not have a material adverse cffect an the financial condition al'the County.

Jointly Governed Organizations,
The County participates in the tollowing jointly governed oreanizations.

Region 14 Singing River Mental Health/Mental Retardation Center operates in 2 districl composed of Counties of
George and Jackson. The George County Roard of Supervisots appoims ohe of the two members of the hoard of
conunissioners, The County appropriated $53,000 for support of the center in the (iscai vear 2014,

Southerm Mississippi Planning and Devefoprment District Opcrates in & district composed of the Counties of Covinglon,
Forrest, George, (reene. Hancock, Harrison, Jackson, Jefferson Davis, Jones, Lamar, Marion, Pearl River. Perry,
Stone, and Wayne. The George County Board of Supervisors appoints one of the 27 members of the board of direciors,
The County apprepriated 19,000 for support of the district in fiscal year 20 6,

Mississippi Gulf Coast Community College operates in u district composed of the Counties of George, Harrison,
Jackson, and Stone. The college’'s board of trustees is composed of 23 members; three each appuointed by George and
Stone Counties, eight cach appointed by Harrison and Jackson Counties, and one gppointed at larpe. The County
appropriated $63 1,330 for maintenance and support of the college in fiscal yvear 2014,

Mississippi Regional Housing Authority VIl operates in & district composed ol the Countics of Covington, Forrest,
George, Greene Hancock. Harrison, Jacksen, lones, Lamar. Marion, Peart River, Pory, Stone, and Wavne. The
governting body is 2 15 member board of commissioners: gne appointed by the Board of Supervisors of each of member
Counties and one appointed at large. The Counties generally provide no financial suppert ie the organization.

(rult Coast Commuitity Action Agency uperates in the Counties of George. Greene, Hancock, and Harmrison, The
agency’s board is composed of 24 members; one each appointed by the Counties of Cieorge, Grecne, Mancock and
Harrisan, and the cities of Bay St. Louise, Biloxi. Guliport. and Pass Christian, with the remaining 16 appainied by
the private seclor. Most of the entity’s funding comes through federat ywrants, and membor governments provide otly
a modest amount of tinancial suppart when the grants require matching fumds.

Regional Ruilroad Authority of East Mississippi was creuted in September 2009, jointy with George County, Clarke
County, Greene County, Jacksun County. Lauderdale County, and Wayne County to compliment and support the
existing railroads presently operating in East Mississippd. Each County appoints five commissioners to the Board of
Commissioners of the Authority. Additionally, sach municipality in any of these Counties through which a railroad
runs shall appoint one commissioner, The Counties generally provided no support te the Authority in 2016

Subsequent Fvenrs,

Events that occur after the Statement of Net Position date but before the financial statements are availazble to be issued
must be evaluated for recognition or disclosure. The cffects of subscouent events thal provide evidence about
conditions that cxisted 2t the Statement of Met Position date are recognized in the accompanying financial slaterments.
Subscquent evenls which provide evidence about conditions that existed after the Statement of Met Position date
require disclosure in the accompanying notes. Managemetit of Geurge Cownty evaluated the activity of the County
through Aprif 20, 2018, (the date the financial statements were available to be issugdhand determined that the
futlowing subsequent events have occurred requiring diselosure in the notes to the financial statetnents.,
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GEORGE COUNTY

Mates ta Financial Statements
For the Year Ended Scplember 30, 2016

Subsequent to September 30, 2016, the Counry issued the follawing debt obligations:

[ssue Intergst [FHLE Type of

Diate Rate Amount Finaming Source of Financing
1023/2016 | 44% 153,800 Capital Lease Tax Revenue
17212016 1.44%, 153,800 Capital Leasc Tax Rewvgriug
10212006 1,449 218.400 Capita] Lease Tax Revenue
O1A10:2017 2.05%, 93700 Capital Lease Tax Revenue
3012017 1.96% [37.365 Capital Leasc Tax Revenue

Eifect of Deferred Amounts on Net Position,

The govermmental activities unrestricied net position mmount of ($3.217.210% includes the cfect of deferred outHlows
of resources related to pensions, A portion of the deferred outllow of resources related 1o pension in the amount of
$132,366 resulting from County contributions subsequent 1o the measurement date will be recognized as a reduction
of the net pension liability in the year ended September 30, 2017. The £1,703.431 balance of the deferred outflow of
resources related Lo pensions al Septamber 30, 2016, will be tecopnized in pension expense over the next 3 vears, The
$359.402 balance of the defetred inflow of resources related to pension at September 30, 2016, will be recugnized in
pension expense over the next 4 years.

The business-type activitics unrestricted net position amount of {$1.015,306) includes the effect of deferred nflows /
outftows of resources related to pensions. A portion of the deferred outflow of resources related to pension in the
amount of $50,204 resulting from County contributions subsequent to the measurentent date will be recognized as a
reduction of the net pension Liability in the year cnded September 30, 2017, The $646,072 balance of the deferrcd
outflow of resources reiated to pensions at September 30, 2016, will be recognized in pension expense over the next
3 years. The $136.313 balance of the deferred inflow of resources velated to pension at September 30, 2016, will be
recoghized In pensien expense over the next 4 vears.

The governmentai activities’ unrestricled net position amount of ($3,217210) includes the cffect of deferring
recognition of revenue resulting from property taxes for a future reporting period. The $8,378.200 balance of deferred
inflows of resowrces at Scptember 30. 2016, will be tecognized as revenue and will increase the unrestricted oct
position in the next year.

The business-type activitics’ unrestricted net position amount of (51015306} includes the cffect of deferring
recognition of expense tesulting from refunding of long term debt in the prior years. The $57,189 balaoce of deferred
outflows of resources at September 30, 2016, will be recognized as expense and will decrease the unrestricted net
position in the next year.
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GEORGE COUNTY
Budgetary Comparison Schedule -
Hodget and Actual {Non-GAAP Basis)

General Funrd

For the Ycar Ended Septomber 30, 2016

UNALUITED

Hevenues

Property taxes
Licenses, commissions and other revenug
Fines and forfeitures
Intergovernmenta] revenoes
Charges for services
interest income
hiiscellaneons revenues
Total Bevenles

Expenditures by Major Budpetary Function
{renetal government

Public safery
Public works

Healh and wellare
Cultune and recreation

Fducation

Consetvation of nalural rescurces
Econormic development and assistance

Debt service:
Principal
Interest

Total Expendinres

Excess of Revenues Over (Under)
Expendilures

Other Financing Sources {Lises)
ket financing sources
Mber financing uses
Total Other Finanging Sources (Uses)

Met Change in Fund Balance
Fund Batances - Beginning

Fund Batances - Ending

Actyal Variance with
Original Final {Budgetary Fimal Budget
Budget Bualget Basis) Crver [Undet)

§ 0 3.3 450 £ 4,253,400 4,011,548 5 (241,852%
398,000 344 250 R Roe)| 2,471
A77.000 532100 531,863 9,763
415,300 308,650 429 385 30,735
258,00H) 254,050 305,776 1.724
18,750 L7904 19,303 1,403
52.50H) 33,65 05,837 52,187

5.614,00H) 5,844,000 5,756,433 (7567
5300104 5,202 500 2.961,582 23128518
2,173,500 2,404 904 2,201,978 202522
247,500 248 500 244,404 7 B.453
36,400 16,000 9,464 20536
56,500 46,700 51,704 4,936
95,400 S, 300 Rin g bl 15,918

= - 18,160 (18, [60)

2 5 1,297 {1,297
2,910,004 8.135,000 5,565,774 21,360 205
(2,266 000, ¢339 00t 190,659 2431655
200,000 520,000 158,840 {131.150
{400 000, {500,000 §142,500) 357,500
(380, 0000 20000 196,346 176,346
(267600 (2271000 387,005 2 658005
2,676,000 2771000 2 &R3.8432 112,843
5 - % S00.0060 3,270,848 £ 2770848

The accompanying noges w0 the Required Supplementary Infommation are an integral part of this schedule,
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GEORGE COUNTY

Budgetary Comparison Schedule -
Budpet ané Actual (Non-GA AP Basis)
Garbage and Solid Waste Fand

For the Year Ended September 30, 2016

LUNAUDITED
Actu Yarianee with
Original Final {Rudgetary Final Budget
Budget Budget Basis) Over {Underh
Revenues
Propety taxes 3 454 G50 i 45,300 £ 486,095 4 14,795
Licenses, vommissions and other revenne -
Fines and forfeitures 7
Intergovernmental revenues 2350 300 6,728 3,628
Charpres for services L2000 615,000 G330 008 15,000
Interest incomc 1.760 L, 060 11,229 1.22%
hiscellancous revenuyes 1,000 A0 6,323 5,723
Total Revenues L0&0,000 10RO, G 1120375 40375
Kxpenditures by Major Budgetary Functinn
Public works 2,480, 60H) 2,480 001 T, 465 1,685 535
Total Expenditures 2,480,000 2,480 000 794,465 L6835 515
Ixcess of Revenoes Ower (Linder)
bxpendityres (1,400 000 (1, 400,000) 325019 1,725,914
Met Change in Fund Balanee 1 ARG000) { 1.A400,000) 335,910 1.725.010
Fund Batances - Beginning 1,430,000 1,400 D0 1,574 970 174,979
Fund Balarces - Lnding % - L - 5 [900,8R9 S 1,904,889

— |

The accompanying notes i the Required Supplemenlary Information are an imegral pant of this schedule.



CRORGLE COUNTY

Schedule af the County's Froportionate Share of the Ner Pension Liabidity
Last 10 Fiscal Years*

For the Year Cnded Seplember 3 2016

24 2015

Couny’s propention of the ret pension lability (assct) 11.065044%, L0703
Counly's proportionate share of the net pension liability asser) £ 12332 983 10,818 057
Counly's coverad-cmploves payoolt 5 4.414.895 4,385 445
Cauaty's proportionate share of the net pensian lighilie (assct)

i § perocntage of its covered-emplovee puvrall 792 24T 14
Pian fiduciary net position as 3 pereentage of the 1014

pension lahitity 37.47T0 a1.70

The notes to the required supplementary jnfbnmation are an integrad parl of this schedule,

* The amuunts presented for such fiscal vegr were determined as of the messurement date of June 30 prior to the fiseql
yoar jrresented, This schedule is presented to illostrace the requirement te show inlormation for 10 vears. Howweyer,
LiASB Statememt Koo 68 was implemented for the fisva) vear cnded Septetnber 30 200 5. and, until 3 il 10 vear trend
i eompiled. the County has only presemed information for the vears in which information is available,

The: accompanying ficles (o the Required Supplementars Information are an intepral pare o0 (his schedule.
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GRORGL COUNKTY

Schedule of County Contributions

Last e Figeal Years?

Fot the Year Ended Scptenther 30, 2016

MG XS
Conlractuatly reguired cantribution b 692,493 650,714
Loalributiens in relation 1 the contractually required cantribulion ) LTI
Canttibution deticiency (excess) S - -
County's coversd-employes pavroll % 4.396,782 4.385,445
Cantrilngtions as a pereentage of covered-emplovee pavroll 15,754 | 3.75%

* This schedule is presented to illustrate the regquircment L show inlormation for [0 years. Howeower, GASE
Slalement No. 68 was implemented Jor the fiscal wuar ended Septeooher 30, 2015, anad. ontil, a tull 10 vear
trend is compiled, the County has onby presented information For the vears in which information 1s available.

The aceompanying noles to the Reguired Supplementary Information arc an indegral part of this schedyle,
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GEORGE COUNTY

Motes 1o the Required Supplementary Infarmation
Far the Year Ended September 30, 2016

UNALDITED
Budeetary Schedoles
Al Pudgetary Information.

Stautoty requirements dictate how and when the County's budget is to be preparcd.  Generally, in the month of
August, prior to the ensuing fiscal year beginning each October 1, the Board of Supervisors of the Counly, using
historical 2nd anticipated fiscal data and proposed budgets submitted by the Sheriff and the Tax Assessor-Collector
for his or her respective department, prepares an original budget for cach of the Governmental Funds for said {iscal
year. The completed budget for the fiscal year includes for each fund every source of revenue, each general item of
expenditure, and the unencumbered cash und investment balances. When during the fiscal year it appears to the Roard
of Supervisors that budgetary sstimates wiil not be met, it may make revisions to the budget,

The Caunty's budget is prepared principally on the ¢ash basis of sccounting, All appropriations lapse at year end, and
there ars no encumbrances to budget because state law does not reyuire thar funds be available when goods or services
are ordered, only when payment is made.

B. Basziz of Presentation.

The Budgetary Comparison Schedule - Budger and Actual (Non-GAAP Basis) presents the original legally adopted
budget, the final legally adopied budget, actual amounts on a budgetary {Non-GAAP Basis) and variances between
the final budget and the actueal amounts. The schedule is presented for the General Fund and each major Epeeial

Revenue Fund. The Budgetary Comparison Schedule - Budgel and Actual (Non-GAAP Basis) is a part of reguired
supplemental information,

. Budget/GAAP Reconciliation,

The major differences between the budgetary basis and the GAAP basis arc:

. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible 1o accrual {GAAP).
2 Expenditares are recorded when paid in cash {budgetary) as opposed (o when susceptible to acorual (GAAP).

The follewing schedule reconcies the budpetary basis schedules to the GAAR basis financiu] stalernents for the
uencral Fand and each major Special Revenue Fund:

Covernmental Fund Tyvpes
General  Ciarbage and

Solid Waste
Turd Fund
Budget (Cash Basis) 3 IBT005 3259140
Incresase {Decrease)
Met adjustments for revenue accruals E19.813) 23938
Met adjustments for expenditure accruals 537,763 28.769
CAAP Basis 5 424,954 378,617
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CGEORGE COILINTY

Motes to the Required Supplementary Information
For the Year Ended September 30, 2016

LNALRITEDR

Pension Schedules

A. Changes in benefit provisions.

Effective July 1, 2016, the intcrest rate on employee contcibutions shall be calculated based on the ey market
rate as published by the Wall Street Journal on December 31 of pach preceding year with a minimum rate of one
percent and a maximum rate of five percent,

B.  Changes in assumptions.

In 2015 and later, the expectation of retired Jife mortality was changed to the RP-2014 Heaithy Anmuitant Blue Collar
Table projected to 2016 using Scale BB rather than the RF-2000 Mortality Table, which was used prior o 2015, In
2013, the expectation of disabled mortality was changed to the RP-2015 Disabted Retirec Table, rather than the RIP-
2000 Disabied Martality Table, which was used prier to 2015, Withdrawal rates, pre-retirement mortality rates,
disability rates and service retirement rates were also adjusted to more closely reflect actual and anticipated experichce.
Finaliy, the price inflation and investment rate of return assumptions were changed from 3.50% to 3.00% and §.00%
to 7.75% respectively,

The assumed rate of interest credited 1o empluyes conuibutions was changed from 3.50% to 2.00%,
2018
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SUPPLEMENTAL INFORMA TTON
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GEORGE COUNTY
Reconciliation of Operating Costs of Solid Waste
For the Year Ended September 30, 2014

Operating Lxpenditures, Cash Busts:

Sularies Y 349327
Fxpendable Commadiljes:

Gasoline and petroleum products 72429
Repair parts 39033
Office, field and shop supplies 2,844
Tires 29,747
Food For prisoners 3,835
Repairs o vehicles and mainienance 106,140
Professional fees, legal advertising and other fees 171,820
Pustage and bax rent 5,035
Telephone and utilities 3,243
Equipment L.Liz2
Salid Waste Cash Basis Operating Expenditures 794 465
Full Cost Expienses:

Endirect administeative costs 378

Dwepreciation on equipment 67,871
Solid Waste Full Cost Operating Fxpenses b B71.7i4

45



GEORGE COUNTY

OTHER INFORMATION

44



GEORGH COUNTY

Selyadule ul Surety Bobwds [ Ciswnty Clticials
Forthe Year Bnded September 30, 2016
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Acklen & Story, PLLC

CERTTFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT GN INTERNAL CONTROL. OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTLRS BASED ON AN ALIDIT OF THE FINANCLIAL STATEMENTS PERFORMED
IN ACCORDANCL WITH GOVERNMENT AUDHIING STANDARDS

Members of the Board of Supervisors
George Counly, Mississippi

We have audiled, in accordance with the auditing standards generally aceepted in the United States of America and the
standards applicable to financial audits contained in Govermment duditing Standards issued by the Comptroller Creneral of the
Lnited States, the fnancial statements of the sovernmentz! activities, the business-type activities. each major {und. and the
aggregate remaining find information of George County, Mississippi (the County). as of and for the yeur ended September 30,
2016, =nd the refated notes ta the fnancia) stateinents, which collectively comprise the County’s basic finaocial statements,
and have issued our report thereon dated April 20, 2088, Our report includes an adverse opivivn on the aggrepate: discretely
presented companent units due to the omission of the discretely presented component units which are required by sccounting
principles generally accepted in the United States of America 1o be reported with the financial duta of the County’s primary
gaverument unless the County also issues finzncial statements for the Fnanclal repurting entity that include she financial daia
for its component unic

Internal Contral Gver Finaneial Reporting

In planning and performing our audit of the financial statements. we considerad Greorge County, Mississippl's imemal control
over tinancial reporting (internal control) to determine the sudit procedurcs that are appropriate in the circumstanecs for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion an the
effectiveness of George County, Mississippi’s internal cantrol, Accordingly, we de not express an opinien on the efcctiveness
of lhe County’s internal control.

A deficiency in internal conrol exists when the desizn or operation of a control does not allow management ot employees, in
the normal course of performing their assigned funcrions, 10 prevent, or deteet and cormect, misstatements on a timely basis. A
maderial weakness s a deficiency, or 8 combination of deficiencics, in inteynal control such that there i5 2 reasonable possibility
that 2 material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timaly
hasis. A sigmificant deficiency is a deficiency, or a combinatian of deficiencics, in imternal vontrol that is icss severe i a
material weakness, yet important enough to merit attention by those charsed with EOVEITANCE.

Our consideranion of internal control was [or the limited purpose described in the first paragraph of this section and was nat
desipned 1o identify all deficiencies in intetral control that might be material weaknesses or significant deficicneies and
therefore, malerial weaknesses or significant deficizncies may vxist that were net idertified.  We did identily cortain
deficiencies in intemal conteol, described in the sccompanying Schedule of Findings and Responses as 2016-001 that we
consider to be material a weaknesses,

Compliance and Other Matters

As part of obtainiog regsonable assurunce gbour whether George County, Mississippi's financial staiements are free from
malerial misstatement, we performed tests of its compliance with certain provisions of laws, regulations. contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of finpncial staterment
amouts. Howcver, providing an opinien on compliance with those provisions was not an objective of our audit, and
accordingly. we do not express such an opinion. e results of our tests disclosed no instances of noncompliance or other
matters that are cequired to be reported under Govermment uditing Standureds.
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George County’s Response fo the Finding

Ceorge County’s respunse to the finding identificd in our audit is deseribed in the accompanying Schedule of Findings
and Responses, George County's response was not subjected o the auditing procedures applied i the audit of the financial
statements and. accordingly, we express no opinion on it,

Purpose of ihis Report

The purpose of this report is solelv to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the enrity’s intermal control ar on compliance. ‘This
report is an integral part of an audit performed in accordance with Goversnment Auditing Standards in considering the entity’s
nternal control and compliance. Accordingly. this commumication is not suitable for any other purpose. Ilowever, this report
is & matter of public record and its distribution is not limited.

A s Fo

Acklen & Story, PLLC
Apri] 26, 2018



Acklen & Story, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S REPOR'T ON CENTRAL PURCITASING SYSTEM,
INVENTORY CONTROL SYSTEM AN PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972Y)

Members of the Board of Supervisors
George County, Mississippi

We have examined George County, Mississippi's (the County) compliance with cstablishing and maintaining a centrul
purchasing systern and inverdory control system in accordance with Sections 31-7-101 through 31-7-127. Miss. Code Ann.
{1972) and compliance with the purchasing requirements in accordance with bid requiremants of Section 31-7-13, Miss. Code
Ann. (1972) during the year ended September 30, 2016 The Board ot Supervisors of George County, Mississippi is responsible
for the County’s compliance with those requirements. Qur responsibitity is to express an opinion on the County’s compliance
based oo our examination,

Gur examination was conducted in accordance with attestation standards established by the American Tnstitute of Certified
Public Accountants and, aceordingly, included examining, on a test basis, evidence ahoul the County®s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe our
examination provides a reasonable basis for our opition. Our examination does not provide a Jugal determination on the
County’s compliance with specified requirements, The Board of Supetvisors of George County, Mississippi, has cstablished
centralized purchasing for all funds of the County and has established an inventory control system. The abjective of the central
purchasing system is to provide reasonable, but not absalute, assurance that purchases are executed in accordance wirh state
law.

Recause of inherent limitations in any central purchasing system and invenlory control system. errors or imegnlarities muy
oceur and not be detected.  Also, prajection of any current evaluation of the system Lo fulure periods is subject to the risk that
procedures may become inadequale becausce of changes in conditions or that the degree of compliance with the procedures may
deterioraty:.

In our opinion, George County, Mississippi, complied. in all material respects, with state laws governing central purchasing,
inventory and bid requirements for the year ended September 30, 20108,

The accampanying schedules of { 1) Purchases Not Made from the Lowest Bidder (2) Cinengency Purchases ancd (3) Purchasos
Made Noncompetitively from a Sole Source are presented in accordance with Section 3 [-7-115, Miss, Code Ann. (1971, The
information contained on these schedules has been subjected to procedurcs performed in connection with our aforetnenlivned
examination and, in ouc opinton, is fairly prescndad in relation to that examinalion.

This report is intended for use in evaluating Georse County, Mizsissippi's compliance with the aforcmentioned requirements.
and is not intended to be and should not be relied upon for any other purpose. Howewer, this report is a matter of public record
and its distribution is ot Limited,

At T

Acklen & Story, PLLC
April 20, 2013

3 WINDETONE HATTIESBURG, MISSISSIERI 39402
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GEORGE COUNTY

Schedule of Purchases Fram Other Than the Lowest Bidder
For the Year Ended September 30, 2016

Schedule |

Qur tests did not identily any purchases from other (han the lowest hidder.

n
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GEORGE COUNTY
Schedule of Emergency Purchases
For the Year linded Seplember 340, 2016

Schedule 2

Gur tests did not identify any emergency purchascs.



GEORGE COUNTY

Schedule of Purchases Made Noncompetively From a Sole Source
For the Year Fnded Septernber 30 2614

Schedule 3

Our tests did not identify any purchases from a sole source.
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Acklen & Story, PLL.C

CERTIFIED PUBLIC ACCOUNTANTS

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Georee County, Mississippi

in planning and performing our audit of the financial statements of Ceoree County, Missiszippl for the year ended September
30, 2016, we considered George County, Mississippi®s intermal control to determine our suditing procedures for the purpose
of expressing our opinions on the financial statements and not to provide assurance on intermal control.

In addition, for arcas not considered material 1o George County. Mississippi’s financial reporting, we have performed some
additional limited intermal cantro] and state legal compliance review procedures as identified in the state legal compliance audit
pregram issued by the Ofiice of the State Auditor. Our procedures were substantially less in scope than an audit. the ohjective
ot which is the expression of an opinion an the County's corpliance with these requirements. Accordingly, we do not Xpress
such an opinion. This report does not affect our repart dated April 20, 2018, on the [inancial statements of (igorge County,
Mississippl.

Althaugh no findings came to our amention as a result of these review privedures and compliance tests, these procedures and
tests cannot and do not provide abselute assurance that all state legal requirements have been complied with. Alwo, our
comsideration of the internal control would not necessarily disclose all matiers within the intermal control that might be
weaknesses.  [n accordance with Section 7-7-211, Miss, Code Ann, ( 1972}, the Office of the State Auditor, when deemed
necessary, may conduct additional procedures and tests of ransactions for this or other fiscal years to ensure compliance with
legal requirements,

This report is intended solely for the information and use of management, the Board of Supervisors, and others within the entity
and 15 not intended to be and should not be used by anyone other than these parties. Howewver, this report is 2 matter of public
record and its distribution is not limited.

Ackien & Srory, PLLEC
Anril 20, 2018

33 WINDSTONE HAUIESBURG, MISSISSIPLRL 39402
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GEORGE COUNTY

SCHEDULE OF FINDINGS AND RESPONSES



GEORGE COUNTY
Schedule of Findings and Responses
For the Year Ended Septermber 30, 2016

scetion 1 Summary of Augitor's Resuls

Financial Salements:

F

1. Type of auditor's report issued on the financial statements:

Covernnientsl activities Unmindified
Business-type activities Lnmodified
Aggregate discretely presented compongnt umits Adverse
General Fund Unmadified
Garbage & Solid Waste I'und Urmodified
Hospital Bond Renovation Fund Unmadified
Regional Jail Fungd Linmodified
Aggregate remaining (und information Unmadified
2. Internal control over financial repoTiing:
& Matertal weakness identified? Yes
b.  Sigmifican deficiency identified? Mone Reporied
3. Noncompliance muterial to the financial statoments noted? Mo

Scetipn 2 Finaocigl Statement Findines

Board of Supervisors.

Moalerial Weakness

20160001,

Financjal data for component units should be included in the fipancial statements.

Finding

Generally accepted accounting principles require the financial data for the Coanty's compoment units to be
reported with the financial dats for the County’s primary governmoent unless the County also issues linancial
statements lor the financial reporting entity that inglude the financial data for the County's legally separate
compuonent unit. As repotted in the prior seven years' audit reports, the financial statements do not include
the financiat data for the County’s legally separate compenent unil. The failure to praperly follow gencraily
accepled accounting principles resulted in an adverse opinion on its discretely presented component unil,

Recommendation
The Board of Supervisors should provide the financial data for its discretely presented compenent  unit for

the inclusion in the County’s financial statements.

Board of Sypervisors’ Response

The Board of Supervisors did not find it financiatly feasible to provide the financial data for the George
Regional Hospital for inclusion in the County’s financial statements.
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