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CITY OF HAZLEHURST, MISSISSIPPI

NOTES TO FINANCIAL STATEN "NTS
SEPTEMBER 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Hazlehurst, Mississippi (the City) was incorporated in 1865 and operates under a
Mayor-Board of Alderpersons form of government. The City is organized into the following
divisions: general government, public safety (police, fire and communications), court, public
works and instruction and recreation.

The City's officials are responsible for appointing the members of the boards of other
organizations, but the City's accountability for these organizations does not extend beyond
making the appointments. These other organizations for which the City's Board of
Alderpersons appoints the board members include the Hazlehurst Municipal Separate School
District and the Hazlehurst Housing Authority. The City is statutorily required to levy
property taxes for the School District. These taxes are collected by the City and remitted to
the School District.

The financial statements of the City of Hazlehurst have been prepared in conformity with
generally accepted accounting principles (GAAP) as applicable to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The City also
applies Financial Accounting Standards Board (FASB) statements and interpretations issued
on or before November 30, 1989, to its governmental and business-type activities at the
government-wide financial reporting level and to its proprietary funds at the fund reporting
level, provided they do not conflict with or contradict GASB pronouncements. The
following is a summary of the more significant policies:

GOVERNMENT - WIDE AND FUND FINANCIAL STATEMENTS
Basic financial statements consist of the following:

e  (Government-wide financial statements,
¢  Fund financial statements, and
e  Notes to the basic financial statements.

The government-wide financial statements consist of the Statement of Net Position and the
Statement of Activities and report information on all of the nonfiduciary activities of the
Primary Government. As a general rule, the effect of interfund activity has been eliminated
from the government-wide financial statements. All internal balances in the Statement of
Net Position have been eliminated, with the exception of those representing balances
between the governmental activities and the business-type activities, which are presented as
internal balances and eliminated in the total government column.
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