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City of Hernando, Mississippi
Management’s Discussion and Analysis
For the Year Ended September 30, 2016

Unaudited

The City maintains several governmental funds. Information is presented separately in the Governmental Funds
Balance Sheet and in the Governmental Funds Statement of Revenues, Expenditures, and Changes in Fund Balances for
the General Fund, Debt Service Fund and GO Debt Construction Fund which are considered to be major funds. All
other Governmental Funds are combined into a single amount listed as Other Governmental Funds. The basic
governmental funds financial statements can be found on pages 6-9.

Proprietary Funds — The City maintains one proprietary fund, which is an enterprise fund. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial statements. The City
of Hernando uses enterprise funds to account for its Water, Sewer, and Sanitation operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detail. The proprietary fund financial statement provides separate revenue information for the Water, Sewer, and
Sanitation funds. The proprietary fund financial statements can be found on pages 10-12 of this report.

Notes to the Financial Statements- The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. The notes to the financial statements can be
found on pages 13-28 of this report.

BRIEF DISCUSSION OF BASIC FINANCIAL STATEMENTS

Net position and net position by category may serve over time as a useful indicator of a government’s financial
position. The liabilities of the City of Hernando, Mississippi exceeded its assets at September 30, 2016 by $4,865,851.
The Majority of the City’s net position is net investment in capital assets and unrestricted net position and may be used
to meet the government’s ongoing obligations to citizens and creditors in accordance with the City’s fund designation
and fiscal policies. The remaining $4,214,793 is restricted for specific purposes. Unrestricted net position decreased by
$1,390,638, and restricted net position increased in the amount of $4,157,773 and net investment in capital assets
decreased by $2,858,938. The primary reason for the decrease in unrestricted net position was due to GASB Statement
No. 68, Accounting and Financial Reporting for Pensions. GASB Statement No. 68 requires all government entities to
record a net pension liability for its portion of the overall net pension liability on a multi-employer cost sharing plan.

As of the close of the current fiscal year the City of Hernando’s governmental funds reported combined ending fund
balances of $4,823,213 and combined total assets of $10,541,400.






City of Hernando, Mississippi

Management'’s Discussion and Analysis
For the Year Ended September 30, 2016
Unaudited

Net Position of the City’s governmental activities has decreased by 2% ($4,865,851) in 2016 compared to ($4,774,048) in
2015). Unrestricted net position — the part of net position that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements - changed from $(9,521,784) at
September 30, 2015 to ($10,912,422) at the end of this year which is a decrease of 14.60%.

Net Position of the City’s business type activities (utility fund) decreased by 15.94% ($3,373,627 compared to $4,013,675).
Unrestricted net position changed from $(932,191) at September 30, 2015 to $(1,624,866) at the end of this year, which is
a decrease of 74.31%.

ANALYSIS OF FINANCIAL POSITION AND RESULTS OF OPERATION

The City’s revenues have increased in sales tax, property taxes, and in building permits. In order to continue to furnish
quality services to the citizens, Hernando has been fortunate to receive grants and loans for projects such as water
improvements, parks, and drainage improvements.

ANALYSIS OF BALANCES AND TRANSACTIONS OF GOVERTMENT-WIDE ACTIVITIES

The largest portion of the City of Hernando’s assets can be found in fixed assets such as land, buildings, equipment, and
infrastructure. Capital assets used in governmental activities are not financial resources but are used to provide services.

The Statement of Net Position looks at the City as a whole. The following table provides a summary and comparison of the
City’s net assets for Governmental Activities, Business Type Activities and the two combined per year.

2015 Governmental 2016 Governmental 2015 Business- 2016 Business-

Activities Activities Type Activities Type Activities 2015 Total 2016 Total

Revenues
Taxes - Property $4,240,067 $4,754,319 S - S - $ 4,240,067 $4,754,319
Sales and Use 3,105,985 3,249,359 - - 3,105,985 3,249,359
Other Taxes 486,967 454,676 - - 486,967 454,676
Grants and contributions not
restricted to specific programs 231,078 295,892 - - 231,078 295,892
Operating Grants &
Contributions 355,164 332,948 - - 355,164 332,948
Capital Grants & Contributions 73,416 456,403 - - 73,416 456,403
Charges for services 1,150,478 1,533,803 4,524,257 4,497,268 5,674,735 6,031,071
Interest 3,371 13,233 1,795 1,028 5,166 14,261
Interfund transfers 157,076 287,728 (157,076) (287,728) - -
Miscellaneous 151,711 324,049 59,318 39,631 211,029 363,680
Sale of assets 27,673 15,925 20,989 (14,704) 48,662 1,221

Total revenues 9,982,986 9,395,181 4,449,283 4,235,495 14,432,269 15,953,830

Total expenses (10,531,221) (11,810,138) (4,567,359) (4,875,543) (15,098,580) (16,685,681)
Change in net position (548,235) (91,803) (118,076) (640,048) (65% 2111 (731,851)
Net position-beginning as
previously reported 4,707,105 (4,774,048) 5,807,158 4,013,675 10,514,263 (760,373}
Prior Period Adjustment (8,932,918) - (1,675,407) - (10,608,325)
Net position-beginning, as

restated (4,225,813) - 4,131,751 - (94,062) -
Net position-end of year $(4,774,048) $(4,865,851) $4,013,675 $ 3,373,627 $(760,373) $(1,492,224)

CECEIVED
£UG 04 2007
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City of Hernando, Mississippi
Management’s Discussion and Analysis
For the Year Ended September 30, 2016

Unaudited

Changes in General Fixed Assets can be found on page 20 and 21. In the category of Governmental Activities capital
assets, net, increased from $11,955,800 at September 30, 2015 to $13,404,857 at September 30, 2016. This is an
increase of $1,449,057 after depreciation. In the category of Business-type Activities capital assets, net, increased from
$8,934,170 at September 30, 2015 to $9,526,443 at September 30, 2016. This is an increase of $592,273 after
depreciation.

General Long-Term Debt is located on pages 22 - 24. As of September 30, 2016, the City had $11,065,000 in
outstanding General Obligation Bonds, which is $4,030,000 more than last year, and $4,186,225 in notes payable,
which is $1,103,228 more than last year. The long-term debt is low interest loans from the State of Mississippi for
water and sewer improvements and GO bonds.

INFRASTRUCTURE ACTIVITY

Over the past few years, the City has applied for state funding to improve the City water system and sanitary sewer
system. The DWSIRLF loan application included major water projects for the City that would be completed in five
phases. At this time, Hernando has received four DWSIRLF loans. The water improvements have included a new well,
water tank, and larger water mains.

CURRENTLY KNOWN FACTS

Hernando has been growing at a very rapid pace; according to the Census in 1990, the population was 3,200, in 2000
the population was 6,812, and according to the last US Census done in 2010, the population is 14,090. In 2016, the City
assessed value of property increased 3.87% and the sales tax revenue has gone up 4.61% over the last year. Residential
and commercial building permits are seeing a rise again. People are continuing to move to Hernando as shown by the
increased number of utility customers. Over the past year the City has added 68 sewer customers and 47 water
customers. Since fiscal year end September 30, 2000, the City has added 3,162 sewer customers and 1,974 water
customers. We have two rural water systems that also provide water inside the corporate limits of Hernando which is
the reason there are more sewer customers than water. Over the last few years, the Mississippi Department of
Environmental quality has mandated that Hernando and the other cities in DeSoto County improve the level of sewage
treatment. This mandateisin place to protect our environment and our groundwater. In order to satisfy this mandate
more cost effectively, the cities joined with the county to create the DeSoto County Regional Utility Authority (DCRUA).

Each year we try to improve our facilities as funds become available either from tax revenues, grants, or donations.
We have a farmers market that was named the top 100 favorite markets in the nation and best market in the State.
Our park facilities include community center, tennis courts, basketball courts, football field, soccer fields, exercise
equipment, soft surface track, walking trails, pavilions, playgrounds, and a skate park. We have made an effort to
provide facilities and programs to accommodate all ages. The City of Hernando has been given the “Playful City USA”
designation for the eleventh year as of 2017. Hernando was given the “Healthiest Hometown” Award from Blue Cross
Blue Shield and the City has been designated a “Tree City USA” for six years now. Hernando has hosted our Water
Tower 10K for the eighth year now, bringingin over 400 runners from the Mid-South and beyond each year. Hernando
has been promoting a healthier city by improving and extending the sidewalks and adding walking and biking trails on

-viii-












City of Hernando, Mississippi
Statement of Activities
For the Year Ended September 30, 2016

Net {Expense) Revenue and

gram Revenues = iges in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses [ Contributions Contributions Activities Acti _ -
Governmental activities
General government S 1,331,648 S 216,036 S 199,234 S - S (916,378) S - S (916,378)
Public safety 6,813,783 573,474 133,714 - (6,106,595) - (6,106,595)
Public works 694,638 - - 399,032 (295,606) - (295,606)
Health and welfare 116,139 432,698 - - 316,559 - 316,559
Culture and recreation 781,227 311,595 - 57,371 (412,261) - (412,261)
Interest on long-term debt 539,134 - - - {539,134) - (539,134)
Pension expense 1,533,569 - - - (1,533,569) - {1,533,569)
Total Governmental Activities 11,810,138 1,533,803 332,948 456,403 (9,486,984) - (9,486,984)
Business-type activities
Utility 4,492,530 4,497,268 - - - 4,738 4,738
interest on long-term debt 113,966 - - - - (113,966} {113,966}
Pension expense 269,047 - - - - (269,047) (269,047)
Total Business-type Activities 4,875,543 4,497,268 - - - (378,275) (378,275)
Total Government S 16,685,681 $ 6,031,071 S 332,948 S 456,403 S (9,486,984) S (378,275) S (9,865,259)
General revenues
Property taxes 4,754,319 - 4,754,319
Grants and contributions not restricted to
specific programs 295,892 - 295,892
Sales taxes 3,249,359 - 3,249,359
Franchise taxes 454,676 - 454,676
Unrestricted interest income 13,233 1,028 14,261
Unrestricted investment income 15,925 (14,704) 1,221
Miscellaneous 324,049 39,631 363,680
Transfers 287,728 (287,728) -
Total General Revenues 9,395,181 (261,773) 9,133,408
Changes in Net Position {91,803) (640,048) (731,851}
Net Position - Beginning (4,774,048) 4,013,675 {760,373)
Net Position - Ending S (4,865,851) $ 3,373,627 S (1,492,224}

The accompanying notes are an integral part of the financial statements.
-5
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City of Hernando, Mississippi
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position

September 30, 2016
Amount
Total Fund Balance - Governmental Funds S 4,823,213
Amounts reported for governmental activities in the Statement
of Net Position are different because:
Capital assets are used in governmental activities and are not
financial resources and, therefore, are not reported in the funds,
net of accumulated depreciation of: 13,404,857
S 8,101,029
Deferred outflows of resources related to pension reported in governmental
activities is not a financial resource and therefore is not reported in the funds. 2,679,787
Other long-term assets are not available to pay for current period
expenditures and, therefore, are deferred in the funds. 49,375
Deferred outflows of resources related to pension reported in governmental
activities is not a financial resource and therefore is not reported in the funds. (741,739)
Deferred amount on refunding. 96,884
Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the funds. Those liabilities consist of:
Long-term debt (11,669,963)
Net pension liability (13,140,319)
Compensated absences (216,701)
Accrued interest (151,245)
(25,178,228)
Total Net Position - Governmental Activities S (4,865,851)

The accompanying notes are an integral part of the financial statements.
-7-






City of Heri 1do, Mississippi
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2016

Am-..—t
Net Changes in Fund Balances - Governmental Funds S 4,1/9,56/

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental Funds report capital outlays as expenditures. However, in the

Statements of Activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. Thus, the change in net position

differs from the change in fund balances by the amount that capital outlays of 52,389,345

exceeded depreciation of $937,158 in the current period. 1,452,187

In the Statement of Activities, only gains and losses from the sale of capital assets

are reported, whereas in the Governmental Funds, proceeds from the sale of

capital assets increase financial resources. Thus, the change in net position differs

from the change in fund balances by the amount of the net (gain/ loss) of $2,952 and

the proceeds from the sale of $6,082 in the current period. (3,130)

Debt proceeds provide current financial resources to Governmental Funds,

but issuing debt increases long-term liabilities in the Statement of Net Position.

Repayment of debt principal is an expenditure in the Governmental Funds,

but the repayment reduces long-term liabilities in the Statement of Net Position.

Thus, the change in net position differs from the change in fund balances by the

amount that debt proceeds and premiums of 59,497,083 exceeded debt payments (4,307,994)
and deferred amount on refunding of $5,189,089.

Under the modified accrual basis of accounting used in the Governmental Funds,
expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. However, in the Statement of Activities,
which is presented on the accrual basis, expenses and liabilities are reported
regardiess of when financial resources are available. In addition, interest on

long-term debt is recognized under the modified accrual basis of accounting when
due, rather than as it accrues. Thus, the change in net position differs from the change
in fund balances by a combination of the following items:

Ambulance Receivables received after 60 days 32,973
Accrued interest on debt (95,119)
Pension Expense (1,328,184)
Compensated absences (22,103)
Change in Net Position - Governmental Activities S (91,803)

The accompanying notes are an integral part of the financial statements.
-9-












City of Hernando, Mississippi
Notes to Financial Statements
For the Year Ended September 30, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity
The City of Hernando (“the City”) was incorporated in 1866. The City operates under the Board of Aldermen-

Mayor form of government and provides the following services; public safety, public works, culture and
recreation, public improvements, planning and zoning, and general administrative services.

The financial statements of the City have been prepared in conformity with generally accepted accounting
principles (“GAAP”) as applied to governmental units. The Governmental Accounting Standards Board
(“GASB”) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. These financial statements present all the accounts of the City. There are no component
units as defined by GASB Statement 14, The Financial Reporting Entity.

Basis of Presentation

The government-wide financial statements (Statement of Net Position and the Statement of Activities) report
information on all the activities of the City. The effect of interfund activity, within the governmental and
business-type activities columns, has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The Statement of Activities demonstrates the degree to which the direct expenses of a given program are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific program.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services or privileges provided by a given program and 2) operating or capital grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program. Taxes and
other items not properly included among program revenues are reported instead as general revenues.
Indirect expenses are allocated to general government.

Fund Financial Statements

The City segregated transactions related to certain functions or activities into separate funds in order to aid
financial management and to demonstrate legal compliance. Separate statements are presented for
governmental and proprietary activities. These statements present each major fund as a separate column on
the fund financial statements; all non-major funds are aggregated and presented in a single column.

Governmental funds are those funds through which most governmental functions typically are financed. The
measurement focus of governmental funds is on the sources, uses and balance of current financial resources.
The City has presented the following major governmental funds:

General Fund:

The General Fund is the main operating fund of the City. This fund is used to account for all financial
resources not accounted for in other funds. All general tax revenues and other receipts that are not restricted
by law or contractual agreement to some other fund are accounted for in this fund. General operating
expenditures, fixed charges and capital improvement costs that are not paid through other funds are paid
from the General Fund.

Debt Service Fund:

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general
long-term debt principal, interest, and related costs. The primary revenue source is local property taxes levied
specifically for Debt Service.

-13-






City of Hernando, Mississippi
Notes to Financial Statements
For the Year Ended September 30, 2016

collectible within the current period or soon enough thereafter to be used to pay liabilities of the current
period. The City considers revenues as available if they are collected within 60 days after year-end.
Expenditures are recognized when the related fund liability is incurred. However, debt service expenditures,
except for interest payable accrued at the debt issuance date for which cash is received with the debt
proceeds, as well as expenditures related to compensated absences are recorded only when payment has
matured and will be payable shortly after year-end.

The revenues susceptible to accrual are property taxes, franchise fees, licenses, charges for services, interest
income and intergovernmental revenues. Sales taxes collected and held by the state at year-end on behalf of
the government are also recognized as revenue. All other governmental fund revenues are recognized when
received, as they are deemed immaterial.

‘etsand ~ “getary Accounting
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

The City Charter establishes the fiscal year as the twelve-month period beginning October 1. The
departments submit to the City Clerk a budget of estimated expenditures for the ensuing fiscal year after
which the City Clerk submits a budget of estimated expenditure and revenues to the Mayor and Board of
Aldermen by August 1.

Upon receipt of the budget estimates, the Board of Aldermen holds a public hearing on the proposed budget.
information about the budget ordinance is then published in the official newspaper of the City.

At the September board meeting, the budget is legally enacted through passage of ordinance. The City Clerk
is authorized to transfer budgeted amounts between departments within any fund; however, any revisions
that alter the total expenditures of any fund must be approved by the Board of Aldermen.

The actual receipts and disbursements are accumulated each month and compared to the budgeted amounts
and reviewed by the Mayor and Board of Aldermen. Any revisions on the budget during the year are
approved by the Board of Aldermen.

Deposits and Investments
For the purpose of the Statement of Net Position, “Cash” includes all demand, savings accounts, and

certificates of deposits of the City. For the purpose of the proprietary fund Statement of Cash Flows, “Cash”
includes all demand and savings accounts, and certificates of deposit or short-term investments with an
original maturity of three months or less.

Receivables
Receivables are reported net of allowances for uncollectible accounts, where applicable.

r-~paid It~=-
rrepaid balances are for payments made by the City in the current year to provide services occurring in the

subsequent fiscal year, and the nonspendable portion of fund balance for prepaid items in the governmental
funds has been recorded to signify that a portion of fund balance is not available for other subsequent
expenditures.

Interfund Transactions and Balances

Transactions between funds that are representative of short-term lending/borrowing arrangements and
transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referred to as
“Due to/from other funds.” Interfund receivables and payable between funds within governmental activities

-15-
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City of Hernando, Mississippi
Notes to Financial Statements
For the Year Ended September 30, 2016

Intergovernmental Revenues In Governmental Funds

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the “available” criterion applies for certain
federal grants and shared revenues when the expenditure is made because expenditure is the prime factor for
determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue recognition depends
on compliance with these requirements.

NOTE B - DEPOSITS

The collateral for public entities’ deposits in financial institutions are held in the name of the State Treasurer
under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss.
Code Ann. (1972). Under this program, the entity’s funds are protected through a collateral pool
administered by the State Treasurer. Financial institutions holding deposits of public funds must pledge
securities as collateral against those deposits. In the event of failure of a financial institution, securities
pledged by that institution would be liquidated by the State Treasurer to replace the public deposits not
covered by the Federal Deposit insurance Corporation (“FDIC").

Custodial credit risk is the risk that, in the event of a financial institutions failure, the City will not be able to
recover deposits or collateral securities that are in the possession of an outside party. The City does not have
a formal policy for custodial credit risk. Deposits above FDIC coverage are collateralized by the pledging
financial institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf of
the City. As of September 30, 2016, the City’s bank balance was not exposed to custodial credit risk.

As of September 30, 2016, the carrying amount of the City’s deposits was 55,658,391 and the bank balances
totaled $5,896,399. Of the bank balances, $250,000 was insured by federal deposit insurance and $5,646,399
was covered by pooled and/or pledged collateral with the State Treasurer.

NOTE C- INTERGOVERNMENTAL RECEIVABLES

At September 30, 2016, Intergovernmental receivables consisted of:

General Fund

Ad valorem tax S 47,044
Franchise and sales tax 398,423
Total S 445,467

NOTE D — OPERATING LEASES

The city has several leases in place at year end for space at the Gale Center. Monthly rental income on this
space is $3,800.

-19-
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City of Hernando, Mississippi
Notes to Financial Statements
For the Year Ended September 30, 2016

A summary of depreciation expense by function is as follows:

Governmental Activities:

General government S 48,919
Public safety 445,359
Public works 388,242
Culture and recreation 54,638

Total Governmental Activities Depreciation Expense S 937,158

Business-Type Activities:

Utility S 506,292
Total Business-Type Activities Depreciation Expense S 506,292

Commitments under construction at September 30, 2016 are summarized as follows:

Contract Remaining
Project Amount Balance Fund
E Cornell Malone $ 357,200 $ 114,000 General
Waggoner Engineering 126,123 54,604 General

5483323 S 168,604

NOTE F - INTERFUND TRANSACTIONS

Interfund transactions are for the payment of monthly claims, and to provide funds for debt service and
capital outlay. All transfers were routine and consistent with the activities of the fund, and all interfund
balances are expected to be repaid within a year. The following is a summary of interfund transactions and
balances as of September 30, 2016:

Due From Due To
Major Funds:
General fund S 15,401 S -
Debt service fund 116,800 -
Other governmental - 22,582
GO Debt Obligation 8,750 4,493
Utility fund 110,248 224,124
Total Funds $ 251,199 S 251,199
T""""‘.r |n Tummaloe nEt_
Major Funds:
General fund S - S 130,000
Debt service fund 400,997 -
GO Debt Obligation - 113,269
Other governmental 130,000 -
Utility fund 113,269 400,997
Total Funds S 644,266 S 644,266
-21-
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City of Hernando, Mississippi
Notes to Financial Statements
For the Year Ended September 30, 2016

Contributions. At September 30, 2016, PERS members were required to contribute 9% of their annual
covered salary, and the County is required to contribute at an actuarially determined rate. The employer’s
rate at September 30, 2016 was 15.75% of annual covered payroll. The contribution requirements of PERS
members and employers are established and may be amended only by the State of Mississippi Legislature.
The City’s contributions (employer share only) to PERS for the years ending September 30, 2016, 2015, and
2014 were $887,769, $842,484, and $855,203, respectively, equal to the required contributions for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At September 30, 2016, the City reported a liability of $15,428,554 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2016, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of that date. The City’s
proportion of the net pension liability was based on a projection of the City’s long-term share of contribution
to the pension plan relative to projected contributions of all participating entities, actuarially determined. The
City’s proportionate share used to calculate the September 30, 2016 net pension liability was .086374
percent, which was based on a measurement date of June 30, 2016. This was a decrease of .000634 from its
proportionate share used to calculate the September 30, 2015 net pension liability, which was based on a
measurement date of June 30, 2015.

For the year ended September 30, 2016, the City recognized pension expense of $1,802,616. At September
30, 2016, the County reported deferred outflows of resources and deferred inflows of resources related to

pensions from the following sources:

Deferred Outflows of Deferred Inflows of

Resources Resources

Differences between expected and actual

experience S 383,439 S -
Net difference between projected and actual

earnings on pension plan investments 1,800,520 -
Changes of assumptions 721,660 40,999
Changes in the City's proportion and differences

between the City's contributions and

proportionate share of contributions - 829,939
City contributions subsequent to the

measurement date 241,417 -
Total S 3,147,036 S 870,938

$241,417 reported as deferred outflows of resources related to pensions resulting from City contributions
subsequent to the measurement date will be recognized as a reduction to the net pension liability in the year
ended September 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

Years ending June 30 Deferred Outflows Deferred Inflows Total
2017 S 1,095,727 S (428,460) S 667,267
2018 957,261 (357,855) 599,406
2019 547,838 (84,623) 463,215
2020 304,794 - 304,794
Totals S 2,905,620 S (870,938) § 2,034,682
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REQUIRED SUPPLEMENTARY INFORMATION
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