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Honorable Mayor and Members of the
Board of Aldermen

City of Moss Point

October 12, 2017

directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of surety bonds is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 12, 2017,
on our consideration of the City of Moss Point’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Moss Point’s internal control over financial
reporting and compliance.

a/@j{amoém,lfa/ww ,Sar | (Crons fﬁ/%ura‘&w

ALEXANDER, VAN LOON, SLOAN, LEVENS & FAVRE, PLIC
Certified Public Accountants
Gulfport, Mississippi
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Government-wide Financial Analysis

Table 1 below presents the City’s condensed statement of net position as of September 30, 2016 and 2015, derived from
the government-wide Statement of Net Position.

Table I: Condensed Statement of Net Position
As of September 30, 2016 and 2015

Govemmental Activities Business-Type Activities Total Primary Government

2016 2015 2016 2015 2016 2013
Current and other assets $ 14,459,872 $ 15,518,380 $ (2,829,919) § (2,207,026) § 11,629,953 $ 17,311,354
Capital assets 40,828,936 33,054,163 25,443,727 25,229,431 66,272,663 58,323,594
Total assets 55,288,808 52,612,543 22,613,808 23,022,405 77,902,616 75,634,948
Deferred outflows for pensions 1,855,610 978,234 % 391,275 § 228,668 2,246,385 1,206,902
Long-term debt outstanding 19,595,667 19,244,164 4,252,722 4,701,187 23,848,389 23,945,351
Net pension 11,677,040 8,542,560 2,612,958 2,003,810 14,289,998 10,546,370
Other liabilities 1,445,715 567,259 710,671 714,899 2,156,386 1,282,158
Total liabilities 32,718,422 28,353,983 7,576,351 7,419,896 40,294,773 35,773,879
Deferred inflows for pensions 508,970 1,238,307 162,830 290,467 671,800 1,528,774
Net position:
Investment in capital assets,

net of related debt 24,191,392 14,082,668 21,190,897 20,581,824 45,382,289 34,664,492

Restricted 279,111 - - 554,796 279.111 554,796
Unrestricted (553,477) 9,915,819 (5,924,995) (5,595,910) (6,478,472) 4,319,909
Total net position $ 23917026 § 231,998,487 3 15,265,902 $ 15540,710 § 39,182,928 $ 39,539,197

At September 30, 2016 and 2015, the City’s assets and deferred outflows exceeded liabilities and deferred inflows by
$39,182,928 and $39,539,197, respectively. By far, the largest portion of the City’s net position reflects its investment
in capital assets, less any related debt used to acquire or construct those assets. The City uses these capital assets to
provide services to the citizens and businesses in the City; consequently, these net positions are not available for future
spending. A portion of the net position is restricted for drug seizure funds remitted to the City to be used to purchase law
enforcement equipment. The remaining portion of net position is unrestricted, which can be used to finance government
operations.

Total assets increased by $2,267,668 due largely to increase in Capital Assets. Total liabilities increased by $4,520,894
due primarily to the $3,743,628 increase in net pension liability. Deferred outflows for pensions increased $1,039,983
and deferred inflows for pensions decreased ($856,974) during the current fiscal year.

Governmental activities reflect a negative fund balance in unrestricted net position of ($553,477) at September 30, 2016.
This is a ($10,469,266) decrease from prior year’s fund balance in unrestricted net position of $9,915,819. The decrease
in unrestricted net position is primarily due to decrease in revenue and increase in expenditures.

Business-type activities reflect an unrestricted net position of ($5,924,995) at September 30, 2016, a decrease of
($329,085) over prior year’s unrestricted net position of ($5,595,910). The decrease in unrestricted net position is
primarily due to decrease in revenue and increase in expenditures.









MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Capital Asset and Long-Term Debt Activity

Capital A ssets at Year End (Net of Depreciation)

Governmental Activiaey Business-Tyvpe Activities Total Primary Govement

2016 2015 2016 201$ 2016 2015
Land S 2091426 § 2,131,823 $ 43232 % 131,117 $ 2134658 0§ 2262940
Construction in progress 20,448,931 12,080,682 1308532 - 21,757.463 12,080,682
Buildings 13,840,840 13,840,840 18.441,735 18,566,008 32282575 32,406,849
Inprovements - other 2,245,610 2,245,610 - 2245610 2245612
Equipment 9,634,393 9,582,000 2,705,436 2,936,874 12339.829 12,518,874
Infrastructure 13,583,359 13,056,566 51,906,450 51,906,450 65489,809 64,963,016
Accumulated depre ciation QL015623)  (19.843361) (48961658)  (48,311,018) (69.977.281)  (68,154,379)
Total $ 40,828936 § 33,004,160 § 25443727 § 25220431 § 66272663 § 58323504

Capital Asset Activity

At September 30, 2016, the City reported $40,828,936 in net capital assets for governmental activities and $25,443,727
in capital assets for business-type activities. Major capital asset events during the year included the following:

e The City incurred governmental expenditures Construction in Progress of $8,368,249 primarily related to the
new police depart building construction and the energy improvement project.
e The City incurred expenditures Infrastructure of $526,793 as a result of its Riverwalk completion.

Additional information on the City’s capital assets can be found in Note 5 to the financial statements.

Long-Term Liabilities Activity

At the end of the current fiscal year, the City had $12,115,457 in outstanding governmental debt and $3,966,474 in
outstanding proprietary debt. As noted earlier, new governmental debt totaling $1,500,000 was issued for Capital
Projects Fund. Refer to Note 6 to the financial statements for additional information on the City’s long-term debt and
other liabilities.

Pursuant to the provisions of Governmental Accounting Standards Board Statement No. 68 — Accounting and Financial
Reporting for Pensions — an amendment of GASB Statement No. 27, the City of Moss Point recorded approximately
$14.3 million in pension liabilities for the defined benefit plans administered by the State of Mississippi’s Public
Employees’ Retirement System for the fiscal year ended September 30, 2016, The $14.3 million is the City’s
proportionate share of the total net pension liability of the State of Mississippi’s Public Employees’ Retirement System.
See Note 8 to the financial statements for further information.

Economic Conditions and Outlook

The City believes that the prospects for new industries are improving.

Contact the City’s Financial Management

This financial report is designed to provide a general overview of the City of City of Moss Point for all those with an
interest in the government’s finances. Questions concerning any of the information provided in this report or requests

for additional information should be addressed to the City Clerk, Stephanie Coleman, at 4320 Mclnnis Ave, Moss Point,
Mississippi, 39563.
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GOVERNMENTAL FUNDS FINANCIAL STATEMENTS



ASSETS

Cash and cash equivalents
Receivables, net

Due from other governments
Due from other City funds
Prepaid expenses

Total assets

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable and accrued liabilities
Due to other City funds
Deferred revenue
Compensated absences

Total liabilities

Fund balances:
Nonspendable
Prepaids

Restricted

Debt service

Other - scized assets
Committed

Capital improvements

Other - special revenue
Unassigned

Total fund balances

Total liabilities and fund balances

CITY OF MOSS POINT, MISSISSIPPI

Exhibit C

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

Energy Other Nonmajor Total
General Federal Efficiency Governmental Governmental

Fund Grants Fund Program Funds Funds
$ (633,300) $(1,328,033) $ 2,422,338 § 4,678,617 $ 5,139,622
1,856,231 - - 6,272 1,862,503
338,960 214,301 - 668,526 1,221,787
10,216,033 - - 1,634,172 11,850,205
210,390 - - B 210,390
$11,988,314  $(1,113,732) § 2,422,338 § 6,987,587 § 20,284,507
$ 540,841 § - 184,793  § 259,693  § 985,327
2,013,350 107,618 - 3,557,037 5,678,005
492,557 214,301 - 180,456 887,314
18,526 - - - 18,526
3,065,274 321,919 184,793 3,997,186 7,569,172
210,390 - - - 210,390
- - - 976,733 976,733
- - - 279,111 279,111
- - 2,237,545 2,381,804 4,619,349
- - - 1,162,441 1,162,441
8,712,650 (1,435,651) - (1,809,688) 5,467,311
8,923,040 (1,435,651) 2,237,545 2,990,401 12,715,335
$11,988,314  $(1,113,732) § 2,422,338 § 6,987,587 § 20,284,507

The accompanying notes are an integral part of these financial statements.
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REVENUES
Property taxes
Franchise taxes

Sales and miscellaneous taxes
Licenses and permits
Fees and fines
Intergovernmental
Charges for services
Investment earnings
Contribution in aid
Miscellaneous - other

Total revenues

EXPENDITURES
Current;

General government
Public safety

Public works

Cultural and recreation

Urban and economic development

Solid waste
Debt service:

Principal

Interest and other charges
Capital outlay

Total expenditures

Excess of revenues over expenditures

CITY OF MOSS POINT, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Exhibit D

OTHER FINANCING SOURCES

Proceeds from long-term debt, net

Sale of assets
Transfers in
Transfers out

Total other financing sources and uses

Net change in fund balances

Fund balances - beginning, as previously reported

Prior period adjustments

Fund balances - beginning, as restated

Fund balances - ending

Energy Other Nonmajor Total
General Federal Efficiency Governmental Governmental

Fund Grants Fund Program Funds Funds
$ 4409931 § - $ - $ 564,587 § 4,974,518
963,072 - - - 963,072
1,838,857 - - 261,949 2,100,806
72,027 - - - 72,027
329,881 - - - 329,881
565,367 1,955,357 - 825,242 3,345,966
- - - 133,093 133,093
10,556 - 2,853 6,112 19,521
35,446 - - 69,878 105,324
174,058 - - 740,905 914,963
8,399,195 1,955,357 2,853 2,601,766 12,959,171
3,386,826 - B - 3,386,826
5,569,900 - - 57,605 5,627,505
1,487,964 - - 2 1,487,966
422,169 - - 286,109 708,278
- - - 255,220 255,220
864,858 - - - 864,858
- - - 634,456 634,456
- - - 231,418 231,418
657,093 1,713,747 5,640,938 1,613,473 9,625,251
12,388,810 1,713,747 5,640,938 3,078,283 22,821,778
(3,989,615) 241,610 (5,638,085) (476,517) (9,862,607)
- - - 1,500,000 1,500,000
40,397 5 , - 40,397
4,693,812 - - 444 4,694,256
- (105,184) - (2,670,152) (2,775,336)
4,734,209 (105,184) - (1,169,708) 3,459,317
© 744,594 136,426 (5,638,085) (1,646,225) (6,403,290)
6,416,693 (1,572,077) 8,056,937 4,552,177 17,453,730
1,761,753 - (181,307) 84,449 1,664,895
8,178,446 (1,572,077) 7,875,630 4,636,626 19,118,625
$ 8,923,040 $ (1,435,651) $ 2237545 § 2,990,401  $ 12,715,335

The accompanying notes are an integral part of these financial statements.
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CITY OF MOSS POINT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
V. Assets, Liabilities, and Net Position or Equity (Continued)
Fund Equity (Continued)

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are available, the City considers amounts to have
been spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless
the Board or an official or body to which the Board delegates the authority, as applicable, has provided
otherwise in its commitment or assignment actions.

Net Position

Net position represents the difference between assets and liabilities. Net position invested in capital assets,
net of related debt, consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowing used for the acquisition, construction, or improvement of those assets. Net
position is reported as restricted when there are limitations imposed on their use either through constitutional
provisions or enabling legislation or through external restrictions imposed by creditors, grantors, laws or
regulations of other governments.

VI. Stewardship, Compliance and Accountability

Budgetary and Budgetary Accounting

The procedures used by the City in establishing the budget are mandated by Mississippi State law. A brief
summary of the City’s policies for recording budgetary data in the financial statements are as follows:

1. Prior to September 1, the Mayor submits to the Board a proposed operating budget for the fiscal year
beginning October 1. The operating budget includes proposed expenditures and the means of
financing them.

2. Public hearings are conducted to obtain taxpayer comments.
3. No later than September 15, the budget is legally enacted through passage of a resolution.

4. Formal budgetary integration is employed as a management control device during the year for the
governmental funds. The Board may amend the budget during the fiscal year, by resolution, to
reallocate resources.

5. Budgets for the governmental funds are adopted on a cash basis except for expenditures which
include those paid within 30 days of the fiscal year end as required by state statute.

Budgetary — GAAP Reporting Reconciliations

Budgetary comparison information is required to be presented for the general fund and each major special
revenue fund, if any, with a legally adopted budget. The City adopts annual operating budgets for the general
fund and all special revenue funds. Budgetary comparisons, presented in the required supplementary
information section of this report, are on the budgetary basis. Certain adjustments are necessary to compare
actual data on a GAAP versus budget basis. These reconciling adjustments can be found in the Budgetary
Comparison Schedule.
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CITY OF MOSS POINT, MISSISSIPPI
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 3: RECEIVABLES (Continued)
Property Taxes

The City levies a tax on real and personal property based on the assessed value of property as compiled by the
Jackson County Tax Assessor. The taxes on real and personal property attach as an enforceable lien on the
property as of January 1 of each year. Taxes on real and personal property are levied by the Board of
Aldermen at the first regular meeting in September. The City bills and collects its own property taxes and also
bills and collects taxes for the Moss Point Municipal Separate School District. Taxes for the Moss Point
Municipal Separate School District are also billed and collected by the county and remitted to the schools
through the City.

In addition, the City collects tax revenue for the library commission which is administered by a separate
operating board. For the year ended September 30, 2016, the City collected $127,729 in tax revenue for the
library commission.

Restrictions associated with property tax levies vary with the statutory authority. State law limits the amount
of increase in certain property taxes. In accordance with the Mississippi Code of 1972, as amended, the Board
of Aldermen may levy taxes in any amount for general revenue purposes and general improvements.
However, taxes for any assessment year may not exceed one hundred ten percent (110%) of the taxes
collected for the prior assessment year. For purposes of the computation, taxes collected in the current year
resulting from property added to the tax assessment roll are excluded from the computation. In addition, the
Board of Aldermen may levy additional taxes for specific purposes, such as culture and recreation, as
authorized by law.

Accounting principles generally accepted in the United States of America require property taxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue when
received. Personal property taxes are recognized as revenue when received because most delinquent personal
property taxes are collected by selling the property for taxes, together with all fees, penalties and damages
accruing until date of sale, before the close of the fiscal year. The remaining amount of personal property not
sold for taxes at the tax sale is recorded as delinquent taxes receivable.

The rates are expressed in terms of mills. The combined tax rate to finance general government services,
including the payment of principal and interest on long-term debt and other purposes for the year ended
September 30, 2016, was 54 mills or $54.00 per $1,000 of assessed valuation. A summary of the assessed
valuations and tax levies of the City for the year ended September 30, 2016, have been provided below.

Real property $ 55,434,807
Personal property 12,370,812
Public utilities 13,175,952
Automobiles 11,595,149

Totals $ 92,576,720
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Capital Projects

1998 Public DEQ Gulf
Improvement Pelican Capital Hurricane Hazard Region EUD Sewer
Street Bond Landing Improvement Relief Mitigation USRDA Self Disaster System Capital
Fund Project Fund Fund Grant Program Help Grant Recovery  Rehab, PHII Projects Fund
$ - $ 13317 §$ - $ 2034 § 100 § 100§ 100 § 6,651 $ 1,182,639
111,561 41,908 - 10 129,020 541 51,697 - -
$ 111,561  § 55225 .. 8 - $ 2044 § 129,120 § 641 $§ 51,797 § 6,651 $ 1,182,639
$ . $ - $ - $ - $ - $ - $ . $ - § 171,642
4,202 - 271,731 - 212,532 - 41,913 11,797 171,537
4,202 - 271,731 - 212,532 - 41,913 11,797 343,179
107,359 55,225 - 2,044 . 641 9,884 - 839,460
- - (271,731) - (83,412) - - (5,146) -
107,359 55,225 (271,731) 2,044 (83,412) 641 9,884 (5,146) 839,460
$ 111,561 § 55,225 § - $ 2044 § 129,120 § 641 $ 51,797 § 6,651 $ 1,182,639

See independent auditors' report
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CITY OF MOSS POINT, MISSISSIPPI

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS, Continued
SEPTEMBER 30, 2016
Debt Service
1993 Bond & Total
General Bond  School Bond Interest 2010 Public Non-Major
Redempti Redempti Redempti Improvement 2013 G.O, Governmental
Fund Fund Fund Bond Fund Bond Fund Funds
ASSETS
Cash and cash equivalents $ 643,696 § 113,504 § 91 § 92419 § 65434 $ 4,678,617
Receivable, net 4,617 - - - - 6,272
Due from other govemments - - - - - 668,526
Due from other City funds 127,030 - - 72,460 106,327 1,634,172
Total assets $ . 775343 § 113,504 § 91 § 164879 $§ 171,761 $ 6,987,587
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities $ - $ - $ - $ 62591 § - $ 259,693
Due to other City funds 103,418 16,282 83 66,471 - 3,557,037
Deferred revenue - - - - - 180,456
Total liabilities 103,418 16,282 83 129,062 - 3,997,186
Fund balances:
Restricted
Debt service 671,925 97,222 8 35,817 171,761 976,733
Other - . - - - 279,111
Committed
Capital improvements - . - - 2,381,804
Other - = s . - 1,162,441
Unassigned - - - - - {1,809,688)
Total fund balances 671,925 97,222 8 35,817 171,761 2,990,401
Total liabilities and fund balances $ 775,343 § 113,504 § 91 $ 164,879 § 171,761 $ 6,987,587

See independent auditors' report.
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CITY OF MOSS POINT, MISSISSIPPI
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS - DEBT SERVICE
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Debt Service

1993 Bond &
General Bond  School Bond Interest 2010 Public Total Nonmajor
Redemption Redemption Redemption Improvement 2013 G.O. Governmental
Fund Fund Fund Bond Fund  Bond Fund Funds
REVENUES
Property taxes $ 415571 § - $ - $ - $ - $ 564,587
Sales and miscellaneous taxes - - - - - 261,949
Intergovernmental 120,675 - - - - 825,242
Charges for services - - - - - 133,093
Investment earnings - - - - - 6,112
Contribution in aid - - - - - 69,878
Miscellaneous - other 1,489 - - - 660 740,905
Total revenues 537,735 - - - 660 2,601,766
EXPENDITURES
Current:
Public safety - - - - - 57,605
Public works - - - - - 2
Cultural and recreation - - - - - 286,109
Urban and economic development - - - - - 255,220
Debt service:
Principal 325,000 - - - - 634,456
Interest and other charges 187,825 - - - - 231,418
Capital outlay - - - 62,591 7,252 1,613,473
Total expenditures 512,825 - - 62,591 7,252 3,078,283
Excess (deficiency) of revenues over
expenditures 24,910 - - (62,591) (6,592) (476,517)
OTHER FINANCING SOURCES
(USES)
Proceeds from long-term debt, net - - - - - 1,500,000
Transfers in - - - - - 444
Transfers out (10,156) - - - (744,509) (2,670,152)
Total other financing sources and uses (10,156) - - - (744,509) (1,169,708)
Net change in fund balances 14,754 - - (62,591) (751,101) (1,646,225)
Fund balances - beginning,
previously reported 657,171 97,222 8 98,408 922,862 4,552,177
Prior period adjustments - - - - - 84,449
Fund balances - beginning,
as restated 657,171 97,222 8 98,408 922,862 4,636,626
Fund balances - ending $ 671,925 § 97222 § 8 $ 35,817 § 171,761 $ 2,990,401

See independent auditors' report.
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL






To the Board of Alderpersons
City of Moss Point, Mississippi
Moss Point, Mississippi
October 12,2017

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normai course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies
described as items 2016-001 through 2016-003 in the accompanying schedule of findings and questioned
costs to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. We
consider the deficiencies described as items 2016-004 through 2016-005 in the accompanying schedule of
findings and questioned costs to be significant deficiencies.

Additional matters were communicated to the City of Moss Point, Mississippi, in the Recommendations to
Management report.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Moss Point, Mississippi’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

City of Moss Point, Mississippi’s Response to Findings

The City of Moss Point, Mississippi’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. The City of Moss Point, Mississippi’s responses
were not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,
we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

aﬂ«'wa(m Vo levn Sar [ Orins "‘ Pa,u@, PLLc

ALEXANDER, VAN LOON, SLOAN, LEVENS & FAVRE, PLLC
Certified Public Accountants
Gulfport, Mississippi
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To the Board of Alderpersons
City of Moss Point, Mississippi
Moss Point, Mississippi
October 12, 2017

Opinion on Each Major Federal Program

In our opinion, the City of Moss Point, Mississippi complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major federal
program identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs for the year ended September 30, 2016.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be
reported in accordance with the Uniform Guidance and which are described in the accompanying schedule of
findings and questioned costs as items 2016.006 through 2016.008. Our opinion on the major federal program
is not modified with respect to these matters.

The City of Moss Point, Mississippi’s responses to the noncompliance findings identified in our audit are
described in the accompanying schedule of findings and questioned costs.

The City of Moss Point, Mississippi’s responses were not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the responses.

Report on Internal Control over Compliance

Management of the City of Moss Point, Mississippi is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City of Moss Point, Mississippi’s internal control over
compliance with the types of requirements that could have a direct and material effect on the major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for the major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City of Moss Point, Mississippi’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as discussed below, we identified certain deficiencies in internal
control over compliance that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. We consider the deficiencies in internal control over
compliance described in the accompanying schedule of findings and questioned costs as items 2016-006 and
2016-007 to be material weaknesses.
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CITY OF MOSS POINT, MISSISSIPPI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Grantor Federal Agency Grant No./
Passed - Through Agency CFDA Pass-Through Identifying Federal
Program Title Number Grantor No. No. Expenditures
US DEPARTMENT OF COMMERCE
Economic Development Technical Assistance
Development Facilities 11.303 04-0969-06704 $ 36431
Total US Department of Commerce 36,431
US DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
Office of Community Planning and Development
Community Development Block Grant (CDBG) 14218 B12MC280004 12,061
Community Development Block Grant (CDBG) 14218 B13MC280004 3,825
Community Development Block Grant (CDBG) 14218 B15MC280004 77,919
Passed through Mississippi Development Authority
Community Development Block Grant (CDBG) 14218 R-103-266-01-KCR 518,872
Total US Department of Housing and Urban Development 612,677
US DEPARTMENT OF THE INTERIOR
Passed through Jackson County
Board of Supervisors
Coastal Impact Assistance Program (CIAP) 15.668 MS.30.712:F12AP00066 1,575,893
Total US Department of the Interior 1,575,893
US DEPARTMENT OF JUSTICE
Public Safety Partnership and Community Policing Grants 16.710 2013-UM-WX-0192 40,820
Juvenile Accountability Block Grant 16.738 2015-DJ-BX-0336 15,534
Passed through the State of Mississippi
Department of Public Safety
Juvenile Accountability Block Grant 16.738 2011-JB-FX-0053 37,164
Juvenile Accountability Block Grant 16.738 2013-JB-FX-0001 8,445
61,143
Equitable Sharing Program 16.922 258,788
Total US Department of Justice 360,751
US DEPARTMENT OF TRANSPORTATION
National Highway Traffic Safety Administration (NHTSA)
Passed through the State of Mississippi
Department of Public Safety
Alcohol Open Container Requirements Impaired Driving Grant
Impaired Driving Grant 20.607 15-ST-312-1 3,632
Total US Department of Transportation 3,632
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CITY OF MOSS POINT, MISSISSIPPI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Section II — Financial Statement Findings (Continued)
2016-002 Material Weakness
Condition

In the accounting department, the employee who receives and opens bank statements, and posts adjustments to
general ledger cash accounts, also receives cash from departments, posts cash receipts, prepares and makes bank
deposits, and performs the monthly bank account reconciliations process.

Criteria

Internal controls are designed to safeguard assets and help prevent or detect losses from employee error or
dishonesty. A fundamental concept in a good system of internal control is the segregation of duties. Proper
internal controls over cash processes require segregation of duties.

Effect

Lack of segregation of duties could result in misappropriation of assets that would not be prevented or detected in a
timely manner.

Recommendation
We recommend that the following practices be implemented to improve existing internal controls:

e Cash receipts from departments should be received, counted, logged, and deposited by someone other
than the person posting cash receipts and performing bank account reconciliations.

e Cash receipts from departments should be included on daily logs. Log entries should be initialed and
dated by persons turning in and receiving cash (e.g., Accounts Payable Clerk) as an indication of cash
amounts verification.

e Cash deposits should be prepared and made by someone other than the person maintaining daily cash logs
and the person posting cash receipts (e.g., Deputy City Clerk).

e The Accounting Clerk should reconcile the daily cash log to the validated deposit slip before posting the
cash receipts in the general ledger. The monthly bank account reconciliation performed by the
Accounting Clerk should be initialed and dated.

e Unopened bank statements should be received and reviewed, initialed and dated, by the City Clerk, who
has no cash responsibilities. The City Clerk’s review procedures should include a thorough review of
cancelled checks for payee and endorsee discrepancies and unusual bank debits.

Management’s Response

Management agrees that further segregation of duties should be established as follows:

The Accounts Payable Clerk will receive, count, and log all cash receipts from departments. Bank deposits
will be prepared and made by the Deputy City Clerk. The City Clerk will receive and open all bank
statements before forwarding to the Accounting Clerk for reconciliation. The City Clerk will review bank
account reconciliations and initial and date as proof of the review.
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CITY OF MOSS POINT, MISSISSIPPI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2016
Section III — Federal Award Findings and Questioned Costs (Continued)

Department of Interior

2016-008 Coastal Impact Assistance Program (CIAP) —- CFDA No. 15.668; Grant No. MS.30.712:F12AP00066;
Grant period: Year Ended September 30, 2016; Pass-through entity name: Jackson County Board of Supervisors

Condition
Audit reports were not prepared and filed timely with the Federal Audit Clearinghouse (FAC).
Criteria or Specific Requirement

Uniform Guidance requires the audit reports to be filed with the FAC within nine months after the end of the audit
period (or by June 30).

Effect

The City risks losing current federal award funding and preventing eligibility for future awards.

Questioned Costs

There are no questioned costs associated with the finding.

Context

The City does not maintain records that are readily auditable and it takes a considerable amount of time for
preparation by the City for the audit. The City is seeking to hire a City Accountant and is working towards having
their audits prepared and submitted timely.

Cause

The City did not submit the audit reports to the FAC within nine months.

Recommendation

We recommend the City hire a qualified City Accountant and continue to work towards maintaining proper
records, implementing audit recommendations, and scheduling and managing an audit in order to promote timely
audit preparation and filings.

Views of Responsible Officials and Planned Corrective Actions

The City concurs with the finding and has provided a response in the Corrective Action Plan.
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