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Membu of Mi$$issippi Society 

Of Certified P11-blic; Accountants 
November 18, 2016 

Member of American Institute 

Of Certifi'-d Public AccountantJ 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING 
AGREED-UPON PROCEDURES 

Toe Mayor and Board of Alderpersons 
Town of Osyka 
Osyka, Mississippi 39657 

I have performed the procedures enumerated below, which were agreed to by the Office of the 
State Auditor, to the accowiting records of Town of Osyka. Mississippi, solely to assist the 
Office of the State Auditor evaluate the Town of Osyka, Mississippi's compliance with cenain 
laws and regulations as of September 30, 2016, and for the year then ended. This agreed­
upon-procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. The sufficiency of 
these procedures is solely the responsibility of the Office of the State Auditor, State of 
Mississippi- Consequently, I make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or 
for any other pwpose. 

My procedures and findings are as follows: 

l. I reconciled cash on deposit with the following bank to balances in the respective 
general ledger accounts and obtained confinnation of the related balances from the 
bank: 

Bank 

First Bank 

First Banlc 

First Bank 

First Bank 
First Bank 

First Bank 

First Bank 

Fund 

General Fund 

General Fund - Fire Protection 

General Fund - Police Fines & Assessments 

Total General Fund 

Water & Sewer Fund 
Water & Sewer Fund 

Total Water & Sewer Fund 

Clearing Fund 

Total Clearing Fund 

- 1 -

Balance Per 
General Ledger 

$ 56,555 

135 

l,012 

$ 57,702 

s 6,225 
33.566 

$ 39,791 

$ l,997 

$ 1,997 

I 
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2. I physically examined securities held for investment. Securities held in trust were 
confinned directly with respective trustees. All investment transactions during the 
year were examined for compliance with investments authorized by Section 21-33-
323, Miss. Code Ann. (l 972). 

Bank Fund 

First Bank General Fund - CD #83258 

First Bank Water & Sewer- CD #78210 

First Bank Water & Sewer - CD #87435 

First Bank Water & Sewer - CD #87437 

First Bank Water & Sewer - CD #88946 

Total Water & Sewer Fund 

$ 

$ 

Balance Per 
General Ledger 

943 

1,977 
1,938 

4,846 

6,313 

15,074 

3. I performed the following procedures with respect to taxes on real and personal 
property (including motor vehicles) levied during the fiscal year; 

a. Examined uncollected taxes for proper handling, including tax sales; 

b. Traced distribution of taxes collected to proper funds; and 

c. Analyzed increase in taxes for most recent period for compliance with 
increase limitations of Sections 27-39-320 to 27-39-323, Miss. Code Ann. 
(1972). 

The distribution of taxes to funds was found to be in accordance with prescribed tax 
levies, and uncollected taxes were determined to be properly handled. 

Ad valorem tax collections were found to be within the limitations of Sections 27-39-
320 to 27-39-323, Miss. Code Ann. ( 1972). 

- 2 -
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4. I obtained a statement of payments made by the Deparunent of Finance and 
Administration to the municipality. Payments indicated were traced to deposits in the 
respective bank accounts and recorded in the general ledger without exception_ 
Payments traced were as follows: 

Payment Purpose Receiving Fund Amount 

Fire Protection Allocation General Fund s 2,822 

Gasoline Tax General Fund 1,320 

Homestead Exemption Rcimb. General fund 9,007 

Sales Tax Allocation General Fwid 62,763 

General Municipal Aid General Fund 219 
Grand Gulf Settlement General Fund 4,670 

Total s 80,801 

5. I selected a sample of purchases made by the municipality during the fiscal yew-_ 
Each sample item was evaluated for compliance with purchasing requirements set 
forth in Title 31, Chapter 7, Miss. Code Ann. ( 1972), as applicable. 

I found the municipality's purchasing procedures to be in agreement with the 
requirements of the above mentioned sections. 

6. I selected a sample of collections of fines and forfeitures to verify that the municipal 
court clerk had settled daily with the mwiicipal clerk. I also selected a sample of 
state-imposed court assessments collected to determine that the municipal clerk had 
settled monthly with the Department of Finance and Administration. 

I found the municipality to not be in agreement with the requirements of the 
abovementioned sections. 

7. l have read the Municipal Compliance Questionnaire completed by the Municipality. 
The completed survey indicated one instance of noncompliance with state 
requirements, which is noted in item 6. 

- 3 -
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1 was not engaged to, and did not, conduct an examination, the objective of which would be the 
expression of an opinion on management's compliance with laws and regulations. 
Accordingly, I do not express such an opinion. Had I peJfonned additional procedures, other 
matters might have come to my anention that would have been reported to you. 

This report is intended solely for the use of Town of Osyka and the Office of the State Auditor, 
State of Mississippi and should not be used by those who have not agreed to the procedures 
and taken responsibility for the sufficiency of the procedures for their purposes. However, this 
report is not intended to be and should not be used by anyone other than those specified 
panics. 

Certified Public Accountant 

November 18, 2016 

- 4 -

VERB.ALEE B. WATTS 
Cl!lt.TITIIED t>r.t•LJC ACCOVJIITA./tfT 

PAGE 08 





01/09/2017 02:53 5015425832 TOWN OF OSYKA 

ACCOUNTANT'S COMPILATION REPORT 

YER.BALEE B. WATTS 
CUTJl'IUJ l'llalJC ACC'OUNTA/YT 

PAGE 09 





01/09/2017 02:53 6015425832 TOWN OF OSYKA 

VERBALEE B. WA TI'S 
CERTIFIED P('BLIC ACCOU.VTA.VT 

601 W. CONGRUS ST. 

P.O. 80,c 226 TU/fl'HOIIII •J3-S6S3 

8ROOKHAVIN 1 MI.UISSll'l'I 39601 

Mtntbtr of Ui.rsiuippi Soc:itty 

Of Ctrtified Pub/le Accounta111s November 18, 2016 

ACCOUNTANT'S COMPILATION REPORT 

Mayor and Board of Aldermen 
Town of Osyka, Mississippi 39657 
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Mtmbu of American fnsrirutt 

Of Certifitd Public Accountants 

We have compiled the accompanying Combined Statement of Cash Receipts and Ca.sh Disbursements, of the 
governmental activities, the business-type acti-vities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the Town of Osyka, Mississippi, as of and for the year ended 
September 30, 2016, as listed in the table of contents. We have not audited or reviewed the accompanying financial 
statements and accordingly, do not express an opinion or provide any assurance about whether the financial statements 
are in accordance with the Cash Receipts and Cash Disbursements basis of accounting. 

The management of the Town of Osyka, Mississippi is responsible for the preparation and fair presentation of the 
financial statements in accordance with the cash basis of accounting and for designing, implementing, and maintaining 
internal control relevant to the preparation and fair presentation of the financial statements. 

Our responsibility is to conduct the compilation in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. The objective of a compilation is to 
assist management in presenting financial information in the fonn of financial statements without undertaking to obtain 
or provide any assurance that there are no material modifications that should be made to the financial statements. 

As described in Note 1 to the financial statements, the ToMt of Osyka, Mississippi, prepares its financial statements on 
the cash receipts and disblll"Sement.s basis of accounting, which is a comprehensive basis of accounting other than 
generally accepted accounting principles in the United States of America. 

Management also has not presented the management's discussion and analysis and other required supplemental 
infonnation that Governmental Accounting Standards Boards has determined is required to supplement, although not 
required to be a part ofthe basic financial statements. 

VERBALEE B. WA ITS & ASSOCIATES 

QJd.L/QjJ;_ 
Verbalee B. Watts 
Certified Public Accountant 

c. 

-5-
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TOWN OF O§l'.~a MISSISSlf!!I 
COMBINED STATEMENT OF 

CASH RECEIPTS AND CASH DISBURSEMENTS. ALL FUNDS 
FOR THE FISCAL YEAR ENDED SEPTEMBER JO, 2016 

Governmental Business-Type · · - Memorandum Only - .. 
- · · Activities - - - - · • Activities - . - Totals 

Genn•I Water 
Fund Fund 2016 201S 

REVENUE RECEIPTS 

General Property s 104,284 s $ 104,284 $ 96,027 
Licenses and Pennits 607 607 648 
Franchise & In-Lic::u Tax 12,310 12,310 12,765 

Intergovernmental Revenues: 
General Municipal Aid (From State) 219 219 219 

State Sb•red Rn-enue,: 
Grllnd Gulf 5,185 5,185 4,528 
Sales Tax 62,763 62,763 75,700 
Homestead Exemption Reimbursement 9,007 9,007 9,593 
Fire: Protection Allocation 2,822 2,822 2,394 
Gasoline Tax 1,320 1,320 1,320 

Charges for Services: 
Water/Sewer Utility 163,220 163,220 168,671 
Garbage 30,766 30,766 32,774 
Fines and Forfeitures 15,512 15!512 16,140 

TOTAL REVENUE RECEIPTS $ 244,795 s 163,220 $ 408,015 $ 420,779 

OTHER RECEIPTS 

Rent 4,800 4,800 9,200 
Donations 379 379 5,908 
Interest 78 122 200 169 
Meter Deposits 2,000 2,000 400 
Miscellaneous S14 1,122 1,636 13,412 
Transfer In 16:414 

TOTAL OTHER RECEIPTS 5,771 $ 3,244 $ 9,015 $ 45,503 

TOTAL RECEIPTS 250,566 166,464 417,030 466,282 

!;;&§!I l!~L~t'!CE · 
BEGINNING OF YEAR. 41 790 47 651 89,441 56:261 

IQI~L AMOUNI 
TO ACCOUNT FOR s 292!356 $ 214 115 s 506:471 s 522,543 

The accompanying notes are an integral part of these financial statements. 

-6· 
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IQW~ OF OSYKA1 MJSSl~SIPPI 
COMBINED STATEMENT OF 

CASH RECEIPTS AND CASH DISBURSEMENTS - ALL FUNDS 
FOR TIIE FISCAL YEAR ENDED SEPTEMBER 30, 2016 

Goverumental Business-Type 
- - - Activities - - - - - - Activities - p -

General Water 
Fund Fund 

CASH DISBURSEMENTS 

Salaries 99,101 $ 64,661 

Retirement lS,609 10,184 

Payroll Taxes 8,102 S,337 
Repairs 1,362 23,407 

Supplies 8,448 10,224 
Other Services and Repairs 7,955 5,325 

Insurance 9,490 5,605 

Garbage WMl 28,913 
Legal and Professional 1,105 4,975 

Christmas Lights 
Utilities &. Telephone 7,917 7,542 

Repairs p Street and Lights 27,509 

Library Expense 7,200 

Interest on Notes 6 650 

Note Payable FHA 4,323 

Note Payable Bancorp 8,435 

Travel Expense 654 1,924 

Transfers Out 
20 l 4 Grant Expense 
Other 10.340 6,608 

TOT AL DISBURSEMENTS s 233,7ll s 159,200 

CASH BALANCE-ENP OF YEAR 58,645 54,915 

TOTAL AMOUNT 
~!,;;~OU~IEI! fOR s 292,356 $ 214:115 

The accompanying notes are an integral part of these financial statements . 

• 7. 

VERBA.LEE B. WA TI'S 
CUT7'1ED Puauc ACCOUNTANT 

· - - Memorandum Only - - • 

$ 

$ 

s 

Totals 

2016 2015 

163,762 s 159,101 
25,793 25,058 
13,439 12,959 
24,769 26,816 
18,672 23,392 
13,280 20,463 
15,095 14,633 
28,913 27,161 

6,080 1,368 
6,000 

15,459 19,834 
27,509 27,115 

7,200 7,800 
656 I 1,497 

4,323 3,838 
8,435 8,151 
2,578 642 

16,414 

161948 20,860 
392,911 $ 433,102 

113,560 89,441 

506,471 $ 5221543 

RECEIVED 

JAN O 9 2017 
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TOWN OF OSYKA, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2016 

(1) S,u mmary of Signifi5!ant Accounting Policig 

PAGE 14 

The Town of Osyka operates under a Mayor/ Alderman form of government subject to the legal budgetary and audit 
requirements of the Mississippi State Department of Audit for municipalities with a population ofJ,000 or less. 

A. Reporting Entity 

The Cash Receipts and Cash Disbursements of the Town consist of all the funds of the Town. 

B. Fund accounting 

The accounts of the Town are organi:z;ed on the basis of funds, each of which is considered a separate accounting entity. 

C. Basis of Accounting 

The financials are prepared on a cash receipts and cash disbursements basis, as prescribed by the Office of the State 
Auditor. Consequently, certain revenues are recognized when received rather than when earned and certain expenses are 
recognized when paid rather than when the obligation is incurred. 

(2) Report Chwlflcation 

Receipts and disbursements were classified according to requirements for small towns in the State of Mississippi as 
prescribed by the State Department of Audit. 

(3) Collateral for deposits 

The collateral for public entities' deposits in financial institutions is now held in the name of the State Treasurer under a 
program established by the Mississippi State Legislature and is governed by Section 27- l 05-5 Miss. Code Ann (l 972). Under 
this program, the entity's funds are protected through a collateral pool administered by the State Treasurer. Financial 
institutions holding deposits of public funds must pledge securities as collateral against those deposits. In the event of failure 
of a financial institution, securities pledged by that institution should be liquidated by the State Treasurer to replace the public 
deposits not covered by the Federal Depository Insurance Corporation. 

(4) Encumbrance Accounting 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are 
recorded in order to serve that portion of the applicable appropriation, is not used by the Town of Osyka. 

(S) Compensated Absences 

The Town of Osyka, Mississippi does not compensate employees for unused vacation or sick leave. 

-8-
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(6) Tax Revenue 

TOWN OF OSYKA 

TOWN OF OSYKA, MISSISSIPPI 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 20 l 6 

PAGE 15 

Property taxes on real property, personal property, mobile homes and automobiles are collected by Pike County and remitted 
to Osyka monthly. The Department of Finance and Administration directly deposits the funds due the municipality each 
month as required. 

(7) Defined Benefit Pension Plan 

Plan Description 

The Town of Osyka, Mississippi contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost 
sharing multiple-employer defmed benefit pension plan. PERS provides retirement and disability benefits, annual cost-of­
living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established by State law and 
may be amended only by the State of Mississippi Legislature. PERS issues a publicly available financial report that includes 
financial statements and required supplementary infonnation. That mfonnation may be obtained by writing to Public 
Employee's Retirement System, PERS Building, 429 Mississippi Street, Jack.son, MS 39201-1005 or by calling (601)359-
3589 or 1~800-444-PERS. 

Funding Policy 

PERS members are requited to contribute ()0/o ofthei.r annual covered salary and the Town of Osyka is required to contribute 
at an actuarial determined rate. In 2016, the employer contribution rate remained at 15. 75% of covered salaries. 

The contribution of PERS members is established and may be amended only by the State of Mississippi Legislature. The 
Town of Osyka, Mississippi contributions to PERS for the year ended September 30, 2016 was $25,792.75 which equaled the 
required contributions for the year. 

(8) Commitments and Contingencies 

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; eJTors and 
omissions; and natural disasters for which the Town of Osyka carries commercial insurance. 

Grant monies received and disbursed by the Town of Osyka, Mississippi are for specific pw-poses and are subject to audit and 
review by the grantor agencies, Such audits may result in requests for reimbursement due to disallowed expenditures. Based 
upon prior experience, the Town does not believe that such disallowances, if any, would have a material dfect on the 
financial position of the Town. 

.9. 
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(9) Waur and Sewer Debt 

TOWN OF OSYKA, MISSISSIPPI 
NOTES TO FTNANCIAL STATEMENTS 

SEPTEMBER 30, 2016 

A schedule of debt is on page 12 of this report. 

The following is a summary of note payable matwities: 

(10) Subsequent Ever.ts 

Year Ending 
September JO. 

2017 
2018 

Water & Sewer 
fllrut 

S 10,217 
1,481 

S 11,698 

There were no subsequent events that would affect these financial statements. 

-10-
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(9) Water and Sewer Debt 

TOW~ OF OSYKA. MISSISSIPPI 
NOTES TO FfNANCIAL STATEMENTS 

SEPTEMBER 30, 2016 

A schedule of debt is on page 12 of this report. 

The following is a summary of note payable manuities: 

(10) Subsequent Events 

Year Ending 
September 30. 

2017 
2018 

Water & Sewer 
Fund 

S l0,217 
1,481 

s 11,698 

There were no subsequent events that would affect these financial statements. 
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TOWN OF OSYKA, MISSISSIPPI 
SCHEDULE OF INVESTMENTS - ALL FUNDS 

SEPTEMBER 30, 2016 

GENERAL FUND; 

Certificate of Deposit 
General Revenue 

Certificate# 83258, due 2/10/2017, 
bearing 0.25% interest 

TOT AL GENERAL FUND 

ENTERPRISE FUND: 
Certificate of Deposit 
Water and Sewer Fund 

Certificate # 78210, matu:res 8/18/2017, 
bearing 0. 75% interest 

Certificate# 88946, duel l/8/2016, 
bearing 0.60% interest 

Certificate# 87435, matures 2/26/2017, 
bearing 0.25% interest 

Certificate# 87437, due 3/7/2017, 
bearing 0.25% interest 

TOTAL ENTERfRISE FUND 

TOT AL INVESTMENTS - ALL FUNDS 

,.;li;'11,<; v·: ·,-
i .. 
. ,. 
J 

\4,; 

\)','./ . . 
' ~= 

The accompanying notes are an integral part of these financial statements. 

-11-

Vl:RBALEE B. WATTS 
C«•T/11~ Puauc ACCOllNTA/IIT 

1;;1>1AS0 .:JO NMOl 

$ 943 
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1,977 

6,313 

l,938 

4,846 
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Date 
or 

Issue 

9/30/9 l 

l 1/1/12 

TOWN OF OSYKA, MISSISSIPPI 
SCHEDULE OF LONG-TERM DEBT 

SEPTEMBER 30, 2016 

Balance 
Outstanding Transactions During Fiscal Year 

Purpose 9/30/15 Issued Redeemed 

Water Sewer Improvements $ 5,804 $ $ 4,323 

256 Telsa Radio Read Meters 18,652 8,435 

$ 241456 $ $ 12,758 

The accompanying notes are an integral part of these financial statements. 
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Balance 
Oubtanding 

9/30/16 

$ 1,48 l 

10,217 

$ 11,698 





Name 

Allen Applewhite 

Tommy Kizer 

Carey Christian 

Roddie Varnado, Jr 

James K. Morris, Jr 

Betty R. Mullins 

Robert Mullins 

Felder Smith, Sr 

Pamela Simmons 

Hilda Wall 

t,0 391;;1d 

Town of Onka:1 Mississiggi 
Schedule of Surety Bonds for Town Officials 

September 30, 2016 

Position Company 

Mayor MS Municipal 

Alderperson MS Municipal 

Alderperson MS Municipal 

Alderperson MS Municipal 

Alderperson MS Municipal 

Alderperson MS Municipal 

Police Chief Travelers 

Patrolman Travelers 

Deputy City Clerk Travelers 

City Clerk Travelers 

- 13 -
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Bond 

50,000 

10,000 

10,000 

10,000 

10,000 

10,000 

50,000 

25,000 

50,000 

50,000 
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Mtrnber of Mis1issippi Society 

Of Certified Public Acco1mtants 

To the MayoT and Board of Aldermen 
Town of Osyka, Mississippi 

VERBA.LEE B. WA ITS 
Cl:."RTIF/£1) l'CfJllC .·l ccoc.v1:-1.ST 

601 W. CONGltE.SS ST. 

P.O. BOJt 116 TEUl>HONl B33•ll6ll3 

lllfOOKHAV,N, MISSISSll'l'I 39fi0J 

November 18, 2016 

REPORT ON COMPLIANCE WITH STATE 
LAWS AND REGULATIONS 

M~mber of .Amuican l,utilute 

Of Certified Public Accountants 

We have compiled the accompanying Statement of Cash Receipts and Cash Disbursements - Governmental and Business­
type Activities, Schedule of Investments, Schedule of Long-term Debt, and Schedule of Surety Bonds for the year ended 
September 30, 2016, in accordance with Statements on Standards for Accounting and Review Services issued by the 
American Institute of Certified Public Accountants. The financial statements have been prepared on the cash basis of 
accounting, which is a comprehensive basis of accounting other than generally accepted accounting principles. 

We have performed procedures to test compliance with certain state laws and regulations as described in the Mwiicipal 
Compliance Questionnaire that is pTescribed by the office of the State Auditor. OUT procedures were substantially less in 
scope than an audit, the objective of which is the expression ofan opinion on the town's compliance with these requirements. 
Accordingly, we do not express such an opinion. 

This report is intended for the information and use of management and is not intended to be and should not be used by 
anyone other than these specified parties. However, this report is a matter of public recoTd and its distribution is not limited. 

r"ri1_2£~QJ]i 
~eeB. Watts 
Cenified Public Accountant 

' -. 
JAN U ,;,·.· 

._· L ·-
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