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o INDEPENDENT AUDITOR' SREPORT L ' '

. c-',Super'intendent'_and_School -Board'_',' - L o _ s S .: R e R : e
. .'KosciirSko School District ' R : R S ‘ : Lo o e

- ‘Report on the Fmancral Statements o

1 have: audlted the accompanymg ﬁnanmal statements ‘of the governmental act1v1tles each major fund and the aggregate R
. remaining fund information of the Koscrusko School District as of and for the year énded Juné 30, 2016, and the related notes »

. to the financial statements, thCh Collectively cornpnse the Koscmsko School Drstnct 'S bas1c ﬁnanmal statements as hsted m‘ :
~ . the table of contents . . v _ ‘ _ _

o _Management s Responszbd:{v for the F mancml Smtements '

, '_'Management is’ responmble for the preparatlon and falr presentanon of these ﬁnancrai statements in accordance wn.h' '
7 accounting principles -generally accepted it the United Statés of America; this includes the design, 1mp1ementatron and

' mainténance of .intérnal conirol relevant tothe preparatlon and falr presentatlon of ﬁnanc:1al statements that are free from = . S

o rnatenal mlsstatement, whether due to fraud or error, -
.'Audttor s Responstbrln;v

. My respon51b1111y is to express oplmons on these ﬁnancral statements based ‘on my audtt I cotiducted my audlt in. accordance a
. with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
_contamed in Government Auditing Standards issued by the Comptroller General of the United States. Those standards
~ require that I plan and perform the. audit’ to obtam reasonable assurance about whether the ﬁnanc1a1 statements are free of
' jmatenal misstatement. : ; S L ‘

An audit mvolves performmg procedures o obtaln andit ev1dence abOut the amounts and dlsciosures in the ﬁnancml e
 statements. The. procedures selected depend on the auditor’s _]udgment including, the ‘assessmient: of the risks of material .
" misstatement of the. financial statements, ‘whether due to fraud or error.- In making. those risk assessments, the anditor .
. considers internal .control reievant to thé entity’s preparation and fair presentatlon of the financial statements in. order to - -
- design audit procedures that are appropriate in the circumstances, but not, for the purpose of expressing an opinion on'the -
effectiveness of the entity’s internal control: Accordingly, I express no such-opinion. An‘audit also includes evaluating the
. - appropriateness of accounting pohcres nsed and the reasonableness of srgmﬁcant accountmg estlmates made by management p
o as well as evaluaung the overa]l presentatton of the ﬁnanctal statements ' o ¥

o belleve that the audlt ev1dence I have obtamed is suﬂicrent and appropnate to prov1de a ba51s for rny andit opmlons
g Opmwns ' '

In my oplmon the financial statements- referred to above present farrly, in all matenal respects “the respectlve ﬁnancra! -
position of the. governmental activities, each major fund, and the aggregate remaining fund information of the Kosciusko

‘School District, as of June 30, 2016, and the respective: changes im financial .position thereof for the year then ended in S '_ _'

- 'accordance w1th acoountmg prmcrples genera]ly acoepted inthe Umted States of Arnerlca

7

- . Member, AICPA, MSCPA -
 The CPA. Never Underei;timate The Value. &



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, budgetary comparison information, schedule of the district’s proportionate share of the net pension liability and
schedule of district contributions be presented to supplement the basic financial statements. Such information, aithough not a

“ part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, cconomic, or
historical context. 1 have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses to my
inquiries, the basic financial statements, and other knowledge I obtained during my audit of the basic financial statements. 1
do not express an opinion or provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Kosciusko School District's basic financial statements. The accompanying Schedule of Expenditures of Federal Awards, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, the Schedule of Instructional, Administrative and Other Expenditures for
Governmental Funds, and the other information section, which includes the Statement of Revenues, Expenditures and
Changes in Fund Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in
Fund Balances-——All Governmental Funds, Last Four Years are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The accompanying Schedule of Expendifures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and the
Schedunle of Instructional, Administrative and Other Expenditures for Governmental Funds are the responsibility. of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information: has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In
my opinion, the accompanying supplementary information mentioned above is fairly stated in all material respects in relation
to the basic financial statements as a whole,

The other information section, which includes the Statemeni of Revenues, Expenditures and Changes in Fund Balances—
General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—All
Governmental Funds, Last Four Years has not been subjected to the anditing procedures applied in the audit of the basic
financial statements and, accordingly, I do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In gecordance with Government Auditing Standards, 1 have also issued my report dated Januvary 6, 2017, on my consideration
of the Kosciusko School District’s internal control over financial reporting and on my tests of its compliance with certain -
provisions of laws, regulations, contracts and grant agreements and other matiers. The purpose of that report is to describe
the scope of my testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Kosciusko School District’s internal control
over financial reporting and compliance, '

Chates £ Shiers (A ///

Ridgeland, MS
January 6, 2017
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KOSCIUSK.O SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

The following discussion and analysis of the Kosciusko School District’s financial performance provides an overview of the School
District’s financial activities for the year ended June 30, 2016. The intent of this discussion and analysis is to look at the School
District’s performance as a whole. Readers are encouraged to review the financial statements and the notes to the financial statements
to enhance their understanding of the School District’s financial performance.

FINANCIAL HIGHLIGHTS

= Total net position for 2016 increased $311,834, which represents a 7% increase from fiscal year 2015, Total net position for
2015 decreased $20,006,037, including a prior period adjustment of ($20,864,665), which represents an 83% decrease from
fiscal year 2014.

*  General revenues amounted to $15,917,655 and $15,387,266, or 82% and 82% of all revenues for fiscal years 2016 and 20135,
respectively. Program specific revenues in the form of charges for services and grants and contributions accounted for
$3,421,857, or 18% of total revenues for 2016, and $3,412,364, or 18% of total revenues for 2015.

= The District had $19,027,678 and $17,941,002 in expenses for fiscal years 2016 and 2015; only $3,421,857 for 2016 and
$3,412,364 for 2015 of these expenses was offset by program specific charges for services, grants and contributions. General
revenues of $15,917,655 for 2016 and $15,387,266 for 2015 were adequate to provide for these programs.

= Among major funds, the General Fund had $15,573,904 in revenues and $15,162,279 in expenditures for 2016, and
$15,166,357 in revenues and $14,428,761 in expenditures in 2015, The General Fund’s fund balance increased by $411,375
from 2015 to 2016, and increased by $752,763 from 2014 to 2015.

= Capital assets, net of accumulated depreciation, decreased by $50,114 for 2016 and decreased by $609,525 for 2015, The
decrease for 2016 was due to the addition/disposal of capital assets coupled with the increase in accumulated depreciation.

= Long-term debt decreased by $377,927 for 2016 and increased by $121,790 for 2015. This decrease for 2016 was due
primarily to the principal payments on outstanding long-term debt.  The liability for compensated absences decreased by
$18,927 for 2016 and increased by $4,790 for 2015.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District’s basic financial statements, which include government-wide
financial statements, fund financial statements, and notes to the financial statements. This report also contains required supplementary
information, supplementary information, and other information.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the District’s finances. These
statements consist of the Statement of Net Position and the Statement of Activities, which are prepared using the flow of economic

- resources measurement focus and the accrual basis of accounting. The current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.

The Statement of Net Position presents information on all the District’s nonfiduciary assets, deferred outflows, liabilities, and deferred
inflows, with the differences between them reported as “net position.” Qver time, increases or decreases in the District’s net position
may serve as a useful indicator of whether its financial position is improving or deteriorating.

The Statement of Activities presents information showing how the District’s net position changed during the most recent fiscal year.
All changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reporied in this statement for some items that will only result in cash flows in
future fiscal periods.

The govermment-wide financial statements outline functions of the District that are principally supported by property taxes and
intergovernmental revenues -(governmental activities). The governmental activities of the District include instruction, support
services, non-instructional, sixieenth section, pension expense, and interest on long-term ligbilities.



Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities
or objectives. The District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All
of the funds of the District can be divided into two categories: governmental funds and fiduciary funds.

Governmental funds — Most of the District’s general activities are reported in its governmental funds. Governmental funds
are used to account for essentially the same functions reported as governmental activities in the government-wide financial
statements. However, governmental funds are accounted for using the modified accrual basis of accounting and the flow of
current financial resources measurement focus. The approach focuses on near-term inflows and outflows of spendable
resources, as well as balances of spendable resources available at year end. The governmental find statements provide a
detailed view of the District’s near-term financing requirements,

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, the reader may gain a better understanding of the long-term impact
of the District’s near-term financing decisions. The governmental funds Balance Sheet is reconciled to the Statement of Net
Position, and the governmental funds Statement of Revenues, Expenditures, and Changes in Fund Balances is reconciled to
the Statement of Activities to facilitate this comparison between governmental funds and governmental activities.

The District maintains individual governmental funds in accordance with the Financial Accounting Manual for Mississippi
Public School Districts. Information is presented separately in the governmental funds Balance Sheet and in the
governmental funds Statement of Revenues, Expenditures, and Changes in Fund Balances for all major funds. All non-major
funds are combined and presented in these reports as other governmental funds.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of parties outside the District,
Fiduciary funds are not reflected in the government-wide financial statements because resources of those funds are not
available to suppert the District’s own programs. These funds are reported using the accrual basis of accounting. The school
district is responsible for ensuring that the assets reported in these funds are used for their imtended purpose.

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include two schedules that reconcile the amounts reported on the governmental funds financial statements
(modified accrual basis of accounting) with government-wide financial statements (accrual basis of accounting). The following
summarizes the major differences between the two statements:

Capital assets used in governmental activities are not reported on governmental funds financial statements,

Capital outlay spending results in capital assets on government-wide financial statements, but is reported as expenditures on
the governmental funds financial statements.

o

Bond and note proceeds result in liabilities on government-wide financial statements, but are recorded as other financing
sources on the governmental funds financial statements.

Certain other cutflows represent either increases or decreases in liabilities on the government-wide financial statements, but
are reported as expenditures on the governmental funds financial statements.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund
financial statements. The notes to the financial statements can be found immediately following the basic financial statements.

Required Suppiementary Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary comparison schedules,

" Schedule of the District’s Proportionate Share of the New Pension Liability, and- Schedule of District Contributions as required
supplementary information. The District adopts an annual operating budget for all governmental funds. A budgetary comparison
- schedule has been provided for the General Fund and each additional major special revenue fund as required by the Governmental
Accounting Standards Board.



Supplementary Information

Additionally, a Schedule of Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and a Schedule of Instructional,
Administrative and Other Expenditures for governmental funds can be found in this report,

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures and Changes in Fund
Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—All
Govermnental Funds, Last Four Years, is presented for purposes of additional analysis as required by the Mississippi Depariment of
Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position

Net position may serve over time as a useful indicator of the District’s financial position. Assets and deferred outflows of resources
exceeded liabilities and deferred inflows of resources by $4,540,503 as of June 30, 2016.

The District’s financial position is a product of scveral financial transactions inclnding the net result of activitics, payment of debt, the
acquisition and disposal of capital assets and the depreciation of capital assets.

Table 1 presents a summary of the District’s net position at June 30, 2016 and June 30, 2015.

Table 1
Condensed Statement of Net Position
Percentage
June 36, 2016 June 30, 2015 Change

Current assets h 13,286,194 & 13,611,659 (2.39) %
Restricted assets 2,505,705 2,486,018 0.79 %
Capital assets, net 12,084,778 12,134,892 (0.41) %

Total assets 27876677 28,232,569 (L26) %

Deferred outflows of resources 3,641,850 1,693,062 11510 %
Current liabilities 110,339 954,428 (88.44) %
Long-term debt outstanding 2,691,355 3,069,282 (123D %
Net pension liability 23,667,787 19,421,070 21.87 %

Total liabilities 26,469,481 23,444,780 1290 %

Deferred inflows of resources 508,543 2,252,182 (77.42) %
Net position:
Net investment in capital assets 11,684,778 11,434,892 219 %
Restricted 2,836,849 2,250,067 2608 %
Unrestricted (9,981,124) (9,456,290) (5.55) %

Total net position 8 4,540,503 3 4,228,669 7.37 %

Additional information on unrestricted net position:

In connection with the application of standards on accounting and financial reporting for pensions, management presents the following
additional information:

Total unrestricted net position (deficit) {$9,981,124)
Less unrestricted deficit in net position resulting from recognition of the net pension

liability, including the deferred outflows and deferred inflows related to pensions 20,534,480
Unrestricted net position, exclusive of the net pension liability effect $10,553,356
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The following are significant current year transactions that have had an impact on the Statement of Net Position.
= Decrease in net capital assets in the amount of $50,114,
*  The principal retirement of $359,000 of long-term debt.
= Inclusion of net pension liability of $23,667,787.

Changes in net position

The Pistrict’s total revenues for the fiscal years ended June 30, 2016 and June 30, 2015 were $19,339,512 and $18,799,630,
respectively. The total cost of all programs and services was $19,027,678 for 2016 and $17,941,002 for 2015,

Table 2 presents a summary of the changes in net position for the fiscal years ended June 30, 2016 and June 30, 2015.

Table 2
Changes in Net Position

Year Ended Year Ended Percentage
June 30,2016 June 30,2015 Change
Revenues:
Programm revenues:
Charges for services 590,372 387,296 5243 %
Operating grants and contributions 2,831,485 3,025,068 (6.40) %
General revenues:
Property taxes 4,503,259 4,387,216 265 %
Grants and contributions not restricted 11,114,286 10,814,206 277 %
Investment eamings 142,255 59,393 13951 %
Siteenth section sources 154,683 124,546 2420 %
Other 3,172 1,905 66.51 %
Total revenues 19,339,512 18,799,630 287 %
Expenses: )
Instruction 10,103,045 9,716,314 398 %
Suppeort services 5,211911 5,980,968 (12.86) %
Non-mstructional 1,263,883 1,196,012 567 %
Sixteenth section 42,563 17,090 149.05 %
Pension expense 2,303,280 832,417 176.70
Interest on long-term habilities 102,996 198,201 (48.03) %
Total expenses 19,027,678 17,941,002 6.06 %
Increase (Decrease) in net position 311,834 858,628 (63.68) %
Net Position, July 1, as previously reported 4,228,669 24,234,706 (82.55) %
Prior Period Adjustment 0 (20,864,665) 100.00 %
Net Position, July 1, as restated 4,228,669 3,370,041 2548 %
Net Position, June 30 b 4,540,503 4,228,669 7.37 %

Governmental activities

The following table presents the cost of six major District functional activities: instruction, support services, non-instructional,
sixteenth section, pension expense, and interest on long-term liabilities. The table also shows each functional activity’s net cost (total
cost less charges for services generated by the activities and intergovernmental aid provided for specific programs) The net cost
presents the financial burden that was placed on the State and District’s taxpayers by each of these functions.
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Table 3
Net Cost of Governmental Activities

Total Expenses Percentage
2016 2015 Change
Instmction $ 10,103,045 % 9,716,314 398 %
Support services 5,211,911 5,980,968 (12.86) %
Non-instructional 1,263,883 1,196,012 567 %
Sixteenth section 42,563 17,090 14505 %
Pension Expense 2,303,280 832,417 176770 %
Interest on long-term liabilities 102,996 198,201 (48.03) %
Total expenses 5 19827678 S 17,941,002 6.06 %
Net (Expense) Revenue Percentage
2016 2015 Change
Instruction $ (8,863,520) 3% (8,384,478) 571 %
Support setvices (4,449,313) (5,245,521) (15.18) %
Non-instructional 155,851 149,065 455 %
Sideenth section : (42,563) (17,090) 149.05 %
Pension Expense (2,303,280 (832,417 176.70 %’
Interest on long-term liabilities (102,996) (198,201} (48.03) %
Total net (expense) revenue $ (15,605821) 5§ (14,528,63%8) 741 %

»  Net cost of governmental activities ($15,605,821 for 2016 and $14,528,638 for 2015) was financed by general revenue,
which is primarily made up of property taxes ($4,503,259 for 2016 and $4,387,216 for 2015) and state and federal revenues
($11,114,286 for 2016 and $10,814,206 for 2015). In addition, there was $154,683 and $124,546 in Sixteenth Section
sources for 2016 and 2015, respectively.

= Investment eamings amounted to $142,255 for 2016 and $59,393 for 2015,
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the District’s governmental funds is to provide information on current inflows, outflows and
balances of spendable resources. ‘Such information is useful in assessing the District’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of the District’s net resources available for spending at the end of the fiscal
year.

The financial performance of the District as 2 whole is reflected in its governmental funds. As the District completed the year, its

governmental funds reported a combined fund balance of $15,772,445, an increase of $334,873, which includes a decrease in

inventory of $245. $12,222 814 or 77% of the fund balance is unassigned, which represents the residual classification for the General

Fund’s fund balance that has not been assigned to other funds and that has not been restricted, committed, or assigned to specific

purposes within the general fund. The remaining fund balance of $3,549,631 or 23% is either nonspendable, restricted, committed or
. assigned to indicate that it is not available for spending except only for the purposes to which it is restricted, committed or assigned.

The General Fund is the principal operating fund of the District. The increase in fund balance in the General Fund for the fiscal year

was $411,375. The fund balance of Other Governmental Funds showed an increase in the amount of $125,352, which includes a
decrease in reserve for inventory of $245. The increase (decrease) in the fund balances for the other major funds were as follows;

Major Fund Increase (Decrease)

Title I Fund 3 (1.854)
Special Education Fund no increase or decrease
BUDGETARY HIGHLIGHTS

During the vear, the District revised the annual operating budget. Budget revisions were made to address and correct the otiginal

11



budgets to reflect more accurately the sources and uses of funding for the School District.

A schedule showing the original and final budget amounts compared to the District’s actual financial activity for the General Fund and
major special revenue fand(s) is provided in this report as required supplementary information.

CAPITAL ASSETS AND DPEBT ADMINISTRATION

Capital Assets, As of June 30, 2016, the District’s total capital assets were $20,109,244, inchuding Iand, construction in progress,
school buildings, building improvements, improvements other than buildings, buses, other school vehicles, and furniture and
equipment. This amount represents an increase of $388,685 from 2015, Total accumulated depreciation as of June 30, 2016, was
$8,024,466, and total depreciation expense for the year was $446,348, resulting in total net capital assets of $12,084,778.

Table 4
Capital Assets, Net of Accumulated Depreciation
Percentage

June 30,2016 June 30, 2015 Change
Land $ 402,877 $ 402,877 0.00 %

Construction in Progress 160,323 0 N/A
Buildings 10,622,027 10,926,006 2.78) %
Building improvements 89,254 95,409 {6.45) %
Improvements other than buildings 13,778 15,334 (10.15) %
Mobile equipment 568,504 520,533 922 %
~ Fumiture and equipment N 228,015 174,733 3049 %
Total 8 12,084,778 § 12,134,892 0.41) %

Additional information on the District’s capital assets can be found in Note 5 included in this report.

Debt Administration. At June 30, 2016, the District had $2,691,355 in outstanding long-term: debt, of which $373,468 is due within
one year. The liability for compensated absences decreased $18,927 from the prior year.

Table 5
Outstanding Long-Term Debt
Percentage
June 30,2016 June 30, 2015 Change
Limited obligation refunding bonds payable 400,000 700,000 (42.86) %
Three mill notes payable 348,000 407,000 (14.50y %
Qualified school construction bonds payable 1,850,000 1,850,000 0.00 %
Compensated absences payable : 93,355 112,282 (16.86) %
Totat - $ 2,691,355 % 3,069,282 12.31) %

Additional information on the District’s long-term debt can be found in Note 6 included in this report.

CURRENT ISSUE

The Koscinsko School District is financially stable. The District is proud of its commugity support of the public schools.
The District has committed itself to financial excellence for many years.

The District’s system of financial planning, budgeting and internal financial controls is well regarded. The District plans to continue
its sound fiscal management to meet the challenges of the future.

The District actively pursues grant funding to supplement the local, state and federal revenues.
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report or need additional financial information, contact the Superintendent’s Office of the
Kosciusko School District, 229 West Washington Street, Kosciusko, MS 39090.
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KOSCIUSKO SCHOOL DISTRICT
Statement of Net Position
June 30, 2016

Assets
Cash and cash equivalents
Due from other governments
Other receivables, net
Inventories
Restricted assets (Note 4)
Non-depreciable capital assets (Note 5)
Depreciable capital assets, net (Note 5)

Total Assets

Deferred Outflows of Resources
Deferred outflow - pensions (Note 7)

Totat Deferred Outflows of Resources
Liabilities
Accounts payable and accrued liabilities
Interest payable on long-term liabilities

Long-term lLiabilities {Due within one year) {Note 6)

Capital related liabilities
Non-capital related hiabilities

Long-term habiliies (Due beyond one year) (Note 6)

Capital related liabilities
Non-capital related liabilities
Net pension liability (Note 7)

Total Liabilities

Deferred Inflows of Resources
Deferred inflows - pensions (Note 7)

Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Restricted net position
Expendable
School-based activities
Debt service
Contractual commitments
Forestry improvements
Unemployment benefits
Non-expendable
Sixteenth section
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

Exhibit A

Governmental
Activities

$ 12,611,305

634,437
20,927
19,525

2,505,705

563,200

11,521,578

27,876,677

3,641,850

3,641,850

19,454
90,885

305,000
68,468

95,000
2,222 887
23,667,787

26,469,481

508,543

508,543

11,684,778

555,246
1,408,269
480,968
87,288
61,180

243,898
(9,981,124)

$ 4,540,503



KOSCIUSKO SCHOOL DISTRICT
Statement of Activities
For the Year Ended June 30, 2016

Exhibit B

Net (Expense) Revere
and Changes in Net
Position

Program Revenues
Operating
Charges for Grants and
Functions / Programs Expenses Services Contributions
Governmental Activities ‘
Instruction § 10,103,045 358,500 881,019
Support services 5211911 : 762,598
Non-instructional 1,263,883 231,866 1,187,868
Sixteenth section 42.563 '
Pension expense 2,303,280
Interest on long-term liabilities 102,996
Total Governmental Activities 19,027,678 590,372 2,831,485
General Revenues
Taxes
General purpose levies
- Debt purpose levies
Unrestricted grants and contributions
State
Federal

Unrestricted investment earnings
Sixteenth section sources
Other

Total General Revenues

Changes in Net Position
Net Position - Beginning

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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Governmental
Activities

(8,863.520)
(4,449.313)
155,851
(42,563)
(2,303,280)
(102,996)

(15,605,821)

4,282,472
220,787

11,009,673
104,613
142,255
154,683

3,172

15,917,655

311,834

4,228,669

$ 4,540,503




KOSCIUSKO SCHOCL DISTRICT
Balance Sheet - Governmental Funds
June 30, 2016

Assets
Cash and cash equivalents (Note 2)
Investments (Note 2}
Due from other governments
Due from other funds (Note 3)

Inventones

Total Assets

Liabilities and Fund Balances
Liabilities
Accounts payable & accrued liabilities
Due to other funds (Note 3)

Total Liabilities

Fund Balances
Nonspendable
Inventory
Permanent fund principal
Restricted
Debt service
Forestry improvements
Unemployment benefits
Grant activities
Contractual commmitments
Assigned
School activities
Alternative school
Upper elementary renovations
Other purposes
Unassigned

- Total Fund Balances

Total Liabilities and Fund Balances

Extubit C

Major Funds
: Special Other Total
General Title I Education Governmental Govermmental
Fund Fund Fund Funds Funds
$ 12,611,305 1,430,543 14,041,848
1,075,162 1,075,162
95,753 172,248 171,303 195,133 634 437
391,927 391,927
19,525 19,525
13,098,983 172,248 171,303 2,720,363 16,162,899
19,425 29 19,454
172,248 171,303 27.449 371,000
19,425 172,248 171,303 27,478 390,454
19,525 19,525
243,898 243,898
1,499,154 1,499,154
87,288 87,288
61,180 61,180
535,721 535,721
480,968 480,968
47,505 47,505
328,273 328,273
244,176 244,176
1,943 1,943
12,222 814 12,222,814
13,079,560 0 €] 2,692 885 15,772,445
$ 13,098,985 172,248 171,303 2,720,363 16,162,899

The notes to the financial statements are an integral part of this statement.
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KOSCIUSKQO SCHOOL DISTRICT Exhibit C-1
Recoenciliation of Governmental Funds Balance Sheet to the Statement of Net Position

June 30, 2016
Amount
Total Fund Balance - Governmental Funds $ 15,772,445
Amounts reported for governmental activities mn the Statement of Net Position are
different because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds:
Land A 402,877
Construction in progress 160,323
Buildings 16,252 477
Building improvements 153,885
Improvement other than buildings 38,892
Mobite equipment 2,272,337
Furniture and equipment 828,453
Aceumulated depreciation ' (8,024,466) 12,084,778
Some liabilitics, including net pension obligations, are not due and payable in the current
period and, therefore, are not reported in the funds:
Net pension liability (23,667,787)
Deferred outflows and inflows of resources related to pensions are applicable to future
periods and, therefore, are not reported in the funds:
Deferred outflows of resources related to pensions 3,641,850
Deferred inflows of resources related to pensions ) (508,543) 3,133,307
Long-term liabilities and related accrued interest are not due and payable in the current
period and therefore are not reported in the funds:
Limited obligation refunding bonds payable (400,000)
Limited tax notes payable (348,000)
Qualified school construction bonds payable . (1,850,000)
Compensated absences {93.355)
Accrued interest payable : {90,885) (2,782,240)
Total Net Position - Governmental Activities ' $ 4,540,503

The notes to the financial statements are an integral part of this statement,
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KOSCIUSKO SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

For the Year Ended June 30, 2016

Revenues
Local sources
State sources
Federal sources
Sixteenth section sources

Total Revenues

Expenditures
Instrction
Support services
Noninstructional services
-Sixteenth section
Facihiies acquisition and construction
Debt service
Principal (Note 6)
Interest

Other
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating transfers in (Note 3)
Other financing sources
Operating transfers out (Note 3)
Other financing uses

Total QOther Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances
July 1, 2015

Decrease 1 reserve for inventory

June 30, 2016

Exhibit D

Major Funds
Special Other Total
General Title I Education Governmental Governmental
Fund Fund Fund Funds Funds

$  4,692348 458,995 5,151,343

10,637,266 458,294 11,095,560

104612 757,384 613,698 1,460,243 2,935,937

139,678 13,822 153,500

15,573,904 757,384 613,698 2,391,354 19,336,340

9,783,130 499,043 319,912 294,691 10,896,776

5,198,010 204,871 285,008 150,506 5,838,395

3,592 46,263 1,350,840 1,400,695

17,224 25,339 42,563

160,323 160,323

359,000 359,000

103,271 103,271

3,163 3,163

15,162.279 750,177 604,920 2,286,810 18,804,186

411,625 7.207 8,778 104,544 532,154

42,839 54,473 97,312

13,353 13,353
(54,473) (9,061} (8,778) (25,000) (97.312)
(1,969) (8,.212) (10,181

(250 (9,061) (8,778) 21,261 3,172

411375 (1,854) 0 125,805 535,326

12,668,185 1,854 0 2,567,533 15,237,572
(453) {453)

$ 13,079,560 0 0 2,692,885 15,772,445

The notes to the financial statements are an integral part of this siatement.
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KOSCIUSKO SCHOOL DISTRICT

Recenciliation of the Governmental Funds Statement of Revenues, Expenditures
and Changes in Fund Balances to the Statement of Activities

For the Year Ended June 30, 2016

Net Change in Fund Balance - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlay as expenditures. However, in the Statement of
Activities, the cost of capital assets is allocated over their estimated useful lives as depreciation
expense. In the current period, those amounts are:

Capital outlay
Depreciation expense

In the Statement of Activities, only the gainfloss on the sale of assets is reported, while in the
governmental funds, the proceeds from the sale increases finaneial resources. Thus, the
change in net position differs from the change in fund balance by the cost of the asset sold.

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial
resources of governmental funds. Neither transaction, however, has any effect on net position.
Also, governmental funds report the effect of premiums, discounts and the difference between
the carrying value of refunded debt and the acquisition cost of refunded debt when debt is first
1ssued. These amounts are deferred and amortized in the statement of activities:

Payments of debt principal
Accrued interest payable

Reconciling items applicable to pension liability and related accounts:

Pension contributions made subsequent to the measurement date
Pension expense for the current year

Some items reported in the Statement of Activities do not provide or require the use of current
financial resources and therefore are not reported as revenues/expenditures in the
governmental finds. These activities include:

Change in compensated absences
Change in inventory reserve

Changes in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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Exhibit D-1

— Amount
$ 535326
396,310
(446.,348) (50,038)
(76)
359,000
3,438 362,438
1,748,990
(2,303,280) (554,290)
18,927
(453) 18,474

$

311,834



KOSCIUSKO SCHOOL DISTRICT Exhibit E
Statement of Fiduciary Assets and Liabilities

June 30, 2016
Agency
Funds
Assets
Cash and cash equivalents (Note 2) $ 796,538
Other receivalbe 922
Total Assets 797,460
Liabilities
Accounts payable and accrued liabilities 738,937
Due to other funds (Note 3) 20,927
Due to student clubs 37,360
Other payables 236
Total Liabilities $ 797 460

The notes to the financial statemnents are an integral part of this statement.
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KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Note 1 — Summary of Significant Accounting Policies

The accompanying financial statements of the school district have been prepared in conformity with generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB). GASB is the accepted standard-setting
body for governmental accounting and financial reporting principles. The most significant of the school dlstnct § accounting policies
are described below,

A,

Financial Reporting Entity

As defined by accounting principles generally accepted in the United States of America, the school district is considered an
"other stand-alone government." The school district is a related organization of, but not a component unit of, the city of
Kosciusko since the governing authority of the city selects a majority of the school district's board but does not have financial
accountability for the school district.

For financial reporting purposes, the School District has included all funds and organizations. The District has also considered
all potential component units for which it is financially accountable and other organizations for which the nature and
significance of their relationship with the District are such that exclusion would cause the District's financial statements to be

- misleading or incomplete. The Governmental Accounting Standards Board has set forth criteria to be considered in determining

financial accountability. These criteria include appointing a voting majority of an organization's governing body and (1) the
ability of the District to impose its will on that organization or (2) the potential for the organization to provide specific benefits
to or impose specific financial burdens on the District.

Government-wide and Fund Financial Statements

Government-wide Financial Statements — The Statement of Net Position and the Statement of Activities report information on
all of the non-fiduciary activities of the District. For the most part, the effect of inter-fund activity has been removed from
these statements. Governmental activities, which normally are supported by tax and intergovernmental revenues, are reported
separately from business type activities, which rely to a significant extent on fees and charges for support.

The Statement of Net Position presents the District’s non-fiduciary assets, deferred outflows, liabilities, and deferred inflows
with the difference reported as net position. Net position is reported in three categories:

1. Net investment int capital assets consists of capital assets, net of accumulated depreciation, and reduced by outstanding
balances of bonds, notes and other debt attributable to the acquisition, construction or improvement of those assets.

2. Restricted net position results when constraints placed on net position use are either externally imposed or imposed by
law through constitutional provisions or enabling legislation.

3. Unrestricted net position consists of net position not meeting the definition of the two preceding categorics. Unrestricted
net position often has constraints on resouices imposed by management which can be removed or modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function, or segment, are offset by
program revenues. Direct expenses are those clearly identifiable with a specific function. Program revenues include 1) charges
to customers or applicants who purchase, use, or dircctly benefit from goods, services, or privileges provided by a given
function and 2) grants, contributions and interest restricted to meeting the operational or capital requirements of a particular
function. Property taxes and other items not included among program revenues are reported instcad as general revenues.

Fund Financial Statements - Separate financial statements are provided for governmental and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. ' Major individual governmental funds are reported in
separate columns in the fund financial statements. All remaining governmental funds are aggregated and reported as other
governmental funds.

The schoot district reports the following major governmental funds:

General Fund - This is the school district’s primary operating fund. The general fund is used to account for and report all
financial resources not accounted for and reported in another fund.
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KOSCIUSK(O SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Title I Fund - This Special Revenue Fund is used to account for the Federal funds whose use is restricted for services associated
with educationally deprived students.

Special Education Fund - This special revenue fund is financed with federa! funds and is used to account for the activities
associated with providing special education students with appropriate services.

All other governmental funds not meeting the criteria established for major funds are presented in the other governmental
column of the fund financial statements.

The District’s fiduciary funds include the following;

Payroll Clearing Fund - This fund is used as a clearing account for payroll and payroll related transactions.
Accounts Payable Clearing - This fund is used as a clearing account for non-payroll transactions.

Student Club Accounts - These funds are used o account for the transaction of student clubs.
Additionally, the school district reports the following fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds of specific revenue sources
that are restricted or commitied to expenditure for specified purposes other than debt service or capital projects.

Capital Projects Funds - Capital Projects Funds are used to account for and report financial resources that are restricted,
committed, or assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other
capital assets.

Debt Service Funds - Debt Service Funds are used io account for and report financial resources that are restricted, committed,
or assigned to expenditure for principal and interest.

Permanent Funds - Permanent Funds are used to account for and report resources that are restricted to the extent that only
earnings, and not the principal, may be used for purposes that support the district’s prograins.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely custodial capacity (assets equal
liabilities) and do not involve measurement of results of operations.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

In the government-wide Statement of Net Position and Statement of Activities, governmental activities are presented using the
economic resources measurement focus and the accrual basis of accounting, as are the Fiduciary Fund financial statements.
Revenues are recorded when earned, and expenses are recorded when a liability is incurred or economic asset used, regardless
of the timing of the related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met,

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Measurable means
knowing or being able to reasonably estimate the amount. Revenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, thé govérnitnient -
considers revenues to be available if they are collected within 60 days after year end. Expenditures (including capital outlay)
are recorded when the related fund liability is incurred, as under accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and judgments, are recorded only when payment is due.

- Federal grants and assistance awards made on the basis of entitlement periods are recorded as receivables and revenues when
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KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

entitlement occurs. Federal reimbursement type grants are recorded as revenues when the related expenditures are recognized.
Use of grant resources is conditioned upon compliance with terms of the grant agreements and applicable federal regulations,
which include subjecting grants to financial and compliance audits.

Property taxes, intergovernmental revenues (shared revenues, grants and reimbursements from other governments) and interest
assoclated with the current fiscal period are all considered to be susceptible to accrual.

Ad valorem property taxes are levied by the governing authority of the city on behalf of the school district based upon an order
adopted by the school board of the school district requesting an ad valorem tax effort in dollars. Since the taxes are not levied
and collected by the school district, the revenues to be generated by the annual levies are not recognized until the taxes are
actually collected by the tax levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-reimbursement
grants and general revenues. Thus, when program expenses are incurred, there is both restricted and unrestricted net position
available to finance the program. Tt is the District’s policy to first apply cost-reimbursement grant resources to such programs
and then general revenues.

The effect of inter-fund activity has been eliminated from the government-wide statements.

Revenues from the Mississippi Adequate Education Program are appropriated on a fiscal year basis and are recorded at the
time the revenues are received from the State of Mississippi.

The account classifications used in the financial statements conform to the broad classifications recommended in Governmental
Accounting, Auditing, and Financial Reporting, issued in 2012 by the Government Finance Officers Association and are

consistent with the broad classifications recommended in Financial Accounting for Local and State School Systems, 2003,
issued by the U.S. Department of Education.

Encumbrances
An encumbrance system is maintained to account for commitments or assignments resuiting from approved purchase orders,
work orders and contracts. However, the school district attempts to liquidate all encumbrances at year-end. Encumbrances
oulstanding at year-end are not reported within committed or assigned fund balances.
Assets, liabilities, deferred outflows/inflows, and net position/fund balances
1. Cash, Cash equivalents and Investments

Cash and cash equivalents

The district’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments

with original maturities of three months or less from the date of acquisition. The school district deposits excess funds in
the financial institutions selected by the school board. State statutes specify how these depositories are to be selected.

Investments

The school district can invest its excess funds, as permitted by Section 29-3-113, Miss. Code Ann. (1972), in interest-
bearing deposits or other obligations of the types described in Section 27-105-33, Miss. Code Ann. (1972), or in any
other type investment in which any other agency, instrumentality or subdivision of the State of Mississippi may invest,
except that 100% of said funds are authorized to be so invested.

For accounting purposes, certificates of deposit are classified as investments if they have an original maturity greater

- than three months when acquired. Investments for the district are reported at fair market value.
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KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal
year are referred to as either “due to/from other funds” (i.e., the current portion of inter-fund loans) or “advances to/from
other funds™({i.e. the non-current portion of inter-fund loans). - All other outstanding balances between funds are reported
as “due to/from other funds.”

Advances between funds, as reporied in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not expendable available
financial resources.

Due from Other Governments

Due from other governments represents amounts due from the State of Mississippi and various grants and
reimbursements from other governments.

Inventories and Prepaid Items

Donated commodities are received from the USDA and are valued at USDA cost. Other inveniories are valued at cost
{calculated on the first-in, first-out basis). The costs of governmental fund type inventories are reported as expenditures
when purchased.

Prepaid items, such as prepaid insurance, are not reported for governmental fund types since the costs of such items are
accounted for as expenditures in the period of acquisttion.

Restricted Assets

Certain resources set aside for repayment of debt are classified as restricted assets on the Statement of Net Position
because their use is limited by applicable debt statutes, e.g. Qualified School Construction Bond sinking funds. Also,
the nonexpendable portion of the Permanent Fund is classified as restricted assets becaunse the 16% Section Principal
fund is not available for use by the district except as provided for under state statute for loans from this fund.

Capital Assets

Capital assets include land, improvements to land, easements, water rights, timber rights, buildings, building
improveinents, vehicles, machinery, equipment, works of art and historical treasures, infrastructure, and afl other
tangible or intangible assets that are used in operations and that have initial useful lives extending beyond a single
reporting period. Capital assets are reported in the applicable governmental or business type activities ¢columns in the
government-wide Statement of Net Position. Capital assets are recorded at historical cost or estimated historical cost
based on appraisals or deflated current replacement cost. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of normal maintenance and repair that do not add to the value of the asset or
materially extend asset lives are not capitalized. Capital assets are defined by the District as assets with an initial,
individual cost in excess of the thresholds in the table below.

Capital acquisition and construction arc reflected as expenditures in the Governmental Fund statements and the related
assets are reported as capital assets in the governmental activities column in the government-wide financial statements.

Depreciation is calculated on the straight-line basis for all assets, except land.

The following schedule details the capitalization thresholds:

Capitalization Estimated

Policy Useful Life
Land $ 0 0
Construction in progress 0 0
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KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Capitalization Estimated

Policy Useful Life
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s} and so will not be recognized as an outflow of resources (expense/expenditure)
until then. The deferred outflows are directly related to pension reporting,

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement clement, deferred inflows of resources, represents an acquisition of net
position that applies to a futore period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. The deferred inflows are directly related to pension reporting.  See Note 1, E, 10 for further details.

Compensated Absences

Employees of the school district accumulate sick leave at a minimum amount as required by state law. A greater amount
may be provided by school district policy provided that it does not exceed the provisions for leave as provided in Sections
25-3-93 and 25-3-95. Scme employees are allowed personal leave and/or vacation leave in accordance with school
district policy. The district pays for unused leave for employees as required by Section 37-7-307(3), Miss. Code Ann.
(1972).

The liability for these compensated absences is recorded as a long-term liability in the government-wide statements.
The current portion of this liability is estimated based on historical trends. In the fund financial statements, governmental
funds report the liability for compensated absences from expendable available financial resources only if the payable
has matured, for example, an empioyee retires.

Long-term Liabilities
In the government-wide financial statements, outstanding debt is reported as liabilities. See Note 6 for details.
Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the Public Employees’
Retirement System (PERS) and additions to/deductions from PERS’ fiduciary net position have been determined on the
same basis as they are reported by PERS. For this purpose, the benefit payments (including refunds of employee
con{ributions) are recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value.

Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a hierarchy based primarily on the
extent to which the government is bound to honor constraints on the specific purposes for which amounis in those funds
can be spent.

Governmental fund balance is classified as nonspendable, restricted, committed, assigned or unassigned. Followmg are
descriptions of fund classifications used by the district:

Nonspendable fund balance includes items that cannot be spent. This includes activity that is not in a spendable form
27 '



KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
Tor Year Ended June 30, 2016

(inventories, prepaid amounts, long-term portion of loans/notes receivable, or property held for resale unless the
proceeds are restricted, committed, or assigned) and activity that is legally or contractually required to remain intact,
such as a principal balance in a permanent fund.

Restricted fund balance includes amounts that have constraints placed upon the use of the resources either by an external
party or imposed by law through a constitutional provision or ¢nabling legislation.

Committed fund balance includes amounts that can be used only for the specific purposes pursuant to constraints imposed
by a formal action of the School Board, the District’s highest level of decision-making authority. This formal action is
documented in the board minutes of the school board. Currently there is no committed fund balance for this school
district.

Assigned fund balance includes amounts that are constrained by the District’s intent to be used for a specific purpose,
but are neither restricted nor committed. For governmental funds, other than the general fund, this is the residvual amount
within the fund that is not restricted or committed. Assignments of fund balance are created by the superintendent of
education and/or the business manager pursvant to authorization established by the school board.

Unassigned fund balance is the residual classification for the general fund. This classification represents fund balance
that has not been assigned to other funds and that has not been restricted, committed, or assigned to specific purposes
within the general fund. The general fund should be the only fund that reports a positive unassigned fund balance amount.
In other governmental funds, it may be necessary to repoit a negative unassigned fund balance.

When an expenditure/expense is incurred for purposes for which both restricted and unrestricted {(committed, assigned,
or unassigned) resources are available, it is the District’s general policy to use restricted resources first. When
expenditures/expenses are incurred for purposes for which unrestricted {committed, assigned, and unassigned) resources
are available, and amounts in any of these unrestricted classifications could be used, it is the District’s general policy to
spend committed resources first, followed by assigned amounts, and then unassigned amounts.

It is the policy of the School District to maintain a minimuom fund balance in the General Fund that is not less than 8%
of the revenues of the General Fund.

Note 2 - Cash and Cash Equivalents and Investments

- The district follows the practice of aggregating the cash assets of varions funds to maximize cash management efficiency and returns.
Restrictions on deposits and investments are imposed by statutes as follows:

Deposits. The school board must advertise and accept bids for depositories no less than once every three years as required by Section
37-7-333, Miss. Code Ann. (1972). The collateral pledged for the school district’s deposits in financial institutions is held in the name
of the State Treasurer under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code
Ann. {1972). Under this program, the entity’s funds are protected through a collateral pool administered by the State Treasurer.
Financial institutions holding deposits of public funds must pledge securities as collateral against those deposits. In. the event of failure
of a financial institution, securities pledged by that institution would be liquidated by the State Treasurer to replace the public deposits
not covered by the Federal Deposit Insurance Corporation.

Investments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the school board to invest excess funds in the types
of investments authorized by Section 27-105-33(d) and (e), Miss. Code Ann. (1972). This scction permits the following types of
investments: (a) certificates of deposit or interest bearing accounts with qualified state depositories; (b) direct United States Treasury
obligations; (c) United States Government agency, United States Government instrumentality or United States Govermment sponsored
enterprise obligations, not to exceed fifty percent of all monies invested with maturities of thirty days or longer; (d) direct security
repurchase agreements and reverse direct security repurchase agreements of any federal book entry of enly those securities enumerated
in (b) and (c) above; (e) direct obligations issned by the United States of America that are deemed to include securities of, or other
interests in, any open-end or closed-end management type investment company or investment trust approved by the State Treasurer and
the Executive Director of the Department of Finance and Administration, not to exceed twenty percent of invested excess funds.
Investment income on bond funds (Capital Projects), bond sinking funds (Debt Service Funds) and sixteenth section principal funds
(Permanent Funds) must be credited to those funds. Investment income of $1060 or more of any fund nmst be credited to that fund.
Investment income of less than $100 can be credited to the Genera! Fund.

28



KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Cash and Cash Equivalents

The carrying amount of the school district's deposits with financial institutions reported in the governmental funds and fiduciary funds
was $14,041,848 and $796,538, respectively.

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the faiture of a financial institution, the
district will not be able to recover deposits or collateral securities that are in the possession of an outside party. The district does not
have a deposit policy for custodial credit risk. In the event of failure of a financial institution, securities pledged by that institution
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance Corporation,
Deposits above FDIC coverage are collateralized by the pledging financial institution’s trust department or agent in the name of the
Mississippi State Treasurer on behalf of the district.

Investments

As of June 30, 2016, the district bad the following investments.

Maturities
Investment Type ' Rating (in years) Fair Value
Federated US Treasury Cash AAAmM lessthan 1§ 161,278
US Treasury SLGS Deposit AAA less than 1 907,002
Moeney Market Funds AAA less than 1 6,882
Total 3 1,075,162

The district categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inpats are significant unobservable
inputs.

The district has the following recurring fair value measurements as of June 30, 2016: Investments of $1,075,162 are valued using quoted
market prices (Level 1 inputs)

Interest Rate Risk. The district does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Credit Risk. State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-33(¢), Miss. Code Ann. (1972). The
district does not have a formal investment policy that would further limit its investment choices or one that addresses credit rigk.

Custodial Credit Risk - Investments. Custodial credit risk is defined as the risk that, in the event of the failure of the counterparty, the
district will not be able to recover the value of its investments or collateral securities that are in the possession of an outside party. The

district does not have a formal investment policy that addresses custodial credit risk. As of June 30, 2016, the district did not have any
investments to which this would apply.

Concentration of Credit Risk. Disclosure of investments by amount and issuer for any issuer that represents five percent or more of
total investments is required. This requirement does not apply to investments issued or explicitly guaranteed by the U.S. government,
investments in mutual funds and external investment pools, and other pooled investments, .

Note 3 — Inter-fund Receivables, Payables and Transfers

The following is a summary of inter-fund transactions and balances:
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Due From/To Other Funds

KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

Receivable Fund Payable Fund Amount

General Fund Major fund - Title I Fund $ 172,248
Major fund - Special Education Fund 171,303
Other governmental funds 27,449
Fiduciary funds 20,927

Total $ 391,927

The purpose of the more significant inter-fund loans was to eliminate deficit cash balances in certain federal programs as part

of the normal vear-end closing adjustments. The inter-fund loan associated with the Fiduciary Funds represents the
accumulation workers compensation insurance which will be paid from the General Fund.

B. Inter-fund Transfers
Transfers Out Transfers In Amount
General Fund Other governmental funds h) 54473
Major fund - Title I Fund General Fund 9,061
Major fund - Special Education Fund ~ General Fund 8778
Other governmental funds General Fund 25,000
Total $ 97,312

The transfer out of the General Fand was for the purpose of funding the vocational program in the Other Governmental Funds,

The transfer from the Title I Fund, Special Education and Other Governmental Funds was for indirect cost transfers to the
General Fund.

Note 4 — Restricted Assets

The restricted assets of $2,505,705 represent the investment balance of the Qualified School Construction Bond Fund and the MAEP
Debt Service Funds of $913,884 and $161,278, respectively which are legally restricted and may not be used for purposes that support
the district’s programs. In addition, the restricted assets also consist of cash totaling $1,430,543 of various funds which are legally
restricted and may not be used for purposes that support the district’s programs.

Note 5 — Capital Assets

The following is a summary of changes in capital assets for governmental activities:
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Governmenta} Activities:
Non-depreciable capital assets:
Land
Construction-in-progress
Total non-depreciable capital assets

Depreciable capital assets:
Buildings
Building improvements
Improvements other than buildings
Mabile equipment
Furniture and equipment

Total depreciable capital assets

Less accumuiated depreciation for:
Buildings
Building tmprovements
Improvements other than buildings
Mobile equipment
Furniture and equipment

Total acoumulated depreciation

Total depreciable capital assets, net

Governmental activitics capital assets, net

KOSCIUSK.O SCHOOL DISTRICT
Noies to the Financial Statements
For Year Ended June 30, 2016

Balance Balance

7/1/2015 Increases Decreases 6/30/2016
$ 402,877 402,877
0 160,323 160,323
402 877 160,323 0 563,200
16,252,477 16,252,477
153,885 153,885
38,892 38,892
2,146,200 126,137 2,272,337
726,228 109,850 (7,625) 828,453
19,317,682 235,987 (7.625) 19,546,044
5,326,471 303,979 5,630,450
58,476 6,155 64,631
23,558 1,556 25,114
1,625,667 78,166 1,703,833
551,495 56,492 (7,549) 600,438
7,585,667 446,348 (7,549) 8,024,466
11,732,015 (210,361) {76) 11,521,578

5 12,134,892 (50,0383 (76) 12,084,778

Depreciation expense was charged to the following governmental functions:

Amount
Governmental activities:
Instruction 3 255,663
Support services 153,051
Non-instiuctional 37,634
Total depreciation expense - Governmental activities $ 446,348
Construction in progress is composed of:
Spent to Remaining
June 30, 2016 Commitment
Governmental Activities:
Portable classrooms : 3 160,323 480,968

Construction projects included in governmental activities are funded with the General Fund.

Note 6 — Long-term Liabilities

The following is a sumumary of changes in long-term liabilities and other obligations for governmental activities:
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Amounts

Balance Balance due within

7/1/2015 Additions Reductions 6/30/2016 QNe year
Limited obiigation refunding bonds payable $ 700,000 300,000 400,000 305,000
Three mill notes payable 407,000 59,000 348,000 61,000
Qualified school construction bonds payable 1,850,000 1,850,000 0
Compensated absences payable : 112,282 18,927 93,355 7,468
Total $ 30697282 0 373,468

Limited obligation refunding bonds payable

377,927 2,691,355

Limited obligation bonds are direct obligations and pledge the full faith and credit of the school district. Limited obligation

refunding bonds currently outstanding are as follow

Interest Maturity Amount
Description - Rate Issue Date Date Amount Issued Cutstanding
Limited obligation
refunding bonds, 2010 2.25 10/1/2010  8/1/2017 $ 17.200.000 400,000

The following is a schedule by years of the total payments due on this debt:

Year Ending

June 30 Principal Inferest Total
2017 $ 303,000 3,186 310,186
2018 95,000 1,068 96,068
Total $ 400,000 6,254 406,254

This debt will be retired from the MAEP Debt Service Fund (Debt Service Fund).

The state aid capital improvement bonds are secured by an irrevocable pledge of certain revenues the district receives from the
State of Mississippi pursuant to the Mississippi Accountability and Adequate Education Program Act, Sections 37-151-1
through 37-151-7, Miss. Code Ann. (1972). The state aid capital improvement bonds are not included in the computation of

the debt limit percentage.
Threc mill notes payable

Debt currently outstanding is as follows:

Interest Matuﬁty Amount
Description Rate Issne Date Date Amount Issued Qutstanding
Thtee mill notes, 2014 1.55  8/1/2014  8/1/2020 § - 407,000 348,000

The following is a schedule by years of the total payments due on this debt: -
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Year Ending

June 30 Principal interest Total
2017 b3 61,000 5,394 66,394
2018 61,000 4448 65,448
2019 64,000 3,503 67,503
2020 65,000 2,511 67,511
2021 97,000 1,953 98.953
Total b 348,000 17,809 365,809

This debt will be retired from the Three Mill Note Retirement Fund (Debt Service Fund).
C. Qualified school construction bonds payable

As more fully explained in Note 11, debt has been issued by the schoot district that qualifies as Qualified School Construction
bonds. Debt currently outstanding is as follows:

Interest Maturity Amount Amount
Description Rate Issue Date Date Issued QOutstanding
Qualified schooel
construction bonds, 2010 5.3 10/1/2010  8/1/2020 § 1,850,000 1,850,000

The following is a schedule by years of the total payments due on this debt:

Year Ending

June 30 Principal Interest Total
2017 3 98,050 98,050
2018 98,050 98,050
2019 98,050 98,050
2020 - 98,050 98,050
2021 1,850,000 98,050 1,948,050
Total $ 1,850,000 490,250 2,340,250

This debt will be retired from the Three Mill Note Retirement Fund (Debt Service Fund).
D, Compensated absences payable

As more fully explained in Note 1(E)8), compensated absences payable is adjusted on an annual basis as required by
Section 37-7-307(5), Miss. Code Ann, (1972). Compensated absences will be paid from the fund from which the employees’
salaries were paid.

Note 7 — Defined Benefit Pension Plan
General Information about the Pension Plan

Plan Description. The school district contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost-sharing
multiple-employer defined benefit pension plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. Plan provisions and the Board of Trustees’ authority to determine contribution
rates are established by Miss. Code Ann. Section 25-11-1 et seq., (1972, as amended) and may be amended only by the Mississippi
Legislature. PERS issues a publicly available financial report that includes financial statements and required supplementary information.

33




KOSCIUSKO SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2016

That report may be obtained by writing to Public Employees’ Retirement System of Mississippi, PERS Building, 429 Mississippi Street,
Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Benefits provided. Membership in PERS is a condition of employment granted upon hiring for qualifying employees and officials of the
State of Mississippi, state universities, community and junior colleges, and teachers and employees of the public school districts. For
those persons employed by political subdivisions and instrumentatities of the State of Mississippi, membership is contingent upon
approval of the entity’s participation in PERS by the PERS’ Board of Trustees. If approved, membership for the entity’s employees is
a condition of employment and eligibility is granted to those who qualify upon hiring. Participating members who are vested and retire
at or after age 60 or those who retire regardless of age with at least 30 years of creditable service (25 vears of creditable service for
employees who became members of PERS before July 1, 2011} are entitled, upon application, to an annual retirement allowance payable
monthly for life in an amount equal to 2.0 percent of their average comipensation for each year of creditable service up to and including
30 years (25 years for those who became members of PERS before July 1, 2011), plus 2.5 percent for each additional year of creditable
service with an actuarial reduction in the benefit for each year of creditable service below 30 years or the number of years in age that
the member is below 63, whichever is less. Average compensation is the average of the employee’s earnings during the four highest
compensated years of creditable service. Benefits vest upon completion of eight years of membership service (four years of membership
service for those who became members of PERS before July 1, 2007). PERS also provides certain death and disability benefits. A
Cost-of-Living Adjustment (COLA) payment is made to eligible retirees and beneficiaries. The COLA is equal to 3.0 percent of the
annuzal retirement allowance for each full fiscal year of retirement up to the vear in which the retired member reaches age 60 (55 for
those who became members of PERS before July 1, 2011), with 3.0 percent compounded for each fiscal year thereafter. Plan provisions
are established and may be amended only by the State of Mississippi Legislature.

Contributions. PERS members are required 10 contribute 9.00% of their annual covered salary, and the school district is required to
contribute at an actuarially determined rate. The employer’s rate as of June 30, 2016 was 15.75% of annual covered payroll. Plan
provisions and the Board of Trustees’ authority to determine contribution rates are established by Section 25-11-1 of the Mississippi
Code of 1972, as amended, and may be amended only by the Mississippi Legislature. The school district's contributions to PERS for
the fiscal years ending June 30, 2016, 2015 and 2014 were $1,748,990, $1,506,559 and $1,548,108, respectively, which equaled the
required contributions for each year.

Pension Liabilitics, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of Resources Related to
Pensions

At June 30, 2016, the school district reported a liability of $23,667,787 for its proportionate share of the net pension liability, The net
pension liability was measured as of June 30, 2015, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date. The District’s proportion of the net pension liability was based on a projection of
the school district’s long-term share of contribution to the pension plan relative to projected contributions of ali participating entities,
actuarially determined. The school district’s proportionate share used to calculate the June 30, 2016 net pension liability was 153110
percent, which was based on a measurement date of June 30, 2015. This was a decrease of .007821 from its proportionate share used
to calculate the June 30, 2015 net pension liability, which was based on a measurement date of June 30, 2014,

For the year ended June 30, 2016, the District recognized pension expense of $2,303,280. At June 30, 2016 the District repoited deferred
ontflows of resources and deferred inflows of resources related to pensions from the following sources:

Deferred Qutflows Deferred Inflows
of Resources of Resources

Differences between expected and actual
" experience $ 402,052 § 0
Net difference between projected and actual

earnings on pension plan investments ' 0 : 508,543
Changes of assumptions 1,490,808 0
Changes in proportion and differences between
" District coniributions and proporiionate share of

contributions 0 0
District contributions subsequent to the

measurement date 1,748,990 0

Total $ 3,641,850 $ 508,543
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$1,748,990 reported as deferred outflows of resources related to pensions resulting from school district contributions subsequent to the
measurement date will be recognized as a reduction to the net pension liability in the year ended June 30, 2016, Other amounts reported
as deferred outflows of resources and deferred inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2017 $ 568,768
2018 568,768
2019 373,915
2020 (127,136)

Actuarial assumptions. The total pension liability in the June 30, 2015 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement;

Inflation 3.00 percent
Salary increases 3.75-19.00 percent, including inflation
Investment rate of return 7.75 percent, net of pension plan investment

expense, including inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table Projected with Scale BB to 2016, with males rates set
forward one year.

The actvarial assumptions used in the June 30, 2015 valuation were based on the results of an actuarial experience study for the period
July 1, 2010 to June 30, 2014. The experience repott is dated May 4, 2015,

The long-term expected rate of return on pension plan investinents was determined using a log-normal distribution analysis in which
best-estimate ranges of expected future real rates of retumn (expected nominat returns, net of pension plan investment expense and the
assumed rate of inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate
of retun by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected inflation.
The tarpet asset allocation and best estimates of arithmetic real rates of retwm for each major asset class are summarized in the following
table:

Target Long-Term Expected Real
Asset Class Allocation Rate of Retum
1J.8. Broad 34 % 520 %
International Equity : 19 5.00
Emerging Markets Equity 8 5.45
Fixed Income 20 0.25
Real Assets 10 ' 4.00
Private Equity 8 6.15
Cash 1 (0.50)

Total 100 %

Discount rate. The discount rate used to measure the total pension liability was 7.75 percent, a decrease of 0.235 percentage points since
the prior measurement date. The projection of cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that Employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. Based on those assumptions, the pension plan’s fiduciary net position
was projected to be available to make all projected future benefit payments of current plan. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods-of projected benefit payments to determine the 1otal pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount rate. The following presents the
District’s proportionate share of the net pension liability calculated using the discount rate of 7,75 percent, as well as what the District’s
propottionate share of the net pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.75
percent} or 1-percentage-point higher (8.75 percent) than the current rate:
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Current
1% Decrease Discount Rate 1% Increase
. (6.75%) (7.75%) (8.75%)
District’s proportionate share of
the net pension ligbility $ 31,196,311 $ 23,667,787 5 17,420,519

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available in the separately
issued PERS financial report.

Note 8 — Sixteenth Section Lands

Sixteenth section school lands, orlands granted in licu thereof, constitute property held in trust for the benefit of the public schools. The
school board, under the general supervision of the Office of the Secretary of State, has conirol and jurisdiction of said school trust lands
and of all funds arising from any disposition thereof. Tt is the duty of the school board to manage the school trust lands and all funds
- arising therefrom as trust property. Accordingly, the board shall assure that adequate compensation is received for all uses of the trust
lands, except for uses by the public schools. The following are the future rental payments to be made to the school district for the use
of school trust lands. These future rental payments are from existing leases and do not anticipate renewals or new leases.

Year Ending

June 30 Amount
2017 $ 51,179
2018 45075
2019 45,075
2026 45,825
2021 45,825
2022 - 2026 170,601
2027 - 2031 119,475
2032 - 2036 54,230
2037 - 2041 14,000
Total b 591,285

Note 9 — Contingencies

Federal Grants — The school district has received federal grants for specific purposes that are subject to andit by the grantor agencies.
Entitlements to these resources are generally conditional upon compliance with the terms and conditions of the grant agreements and
applicable federal regulations, including the expenditure of resources for allowable purposes.  Any disallowances resulting from the
grantor audit may become a Hability of the school district.

Note 10 — Risk Management

The school district is exposed to varions risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The district carries commercial insurance for these risks. Settled claims resulting from
these insured risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

Note 11 — Qualified School Construction Bonds

Section 1521 of the American Recovery and Reinvestment Act (ARRA) of 2009 provides for a source of capital at no or at nominal
interest rates for costs incurred by certain public schools in connection with the construction, rehabilitation or repair of a public school
facility or for the acquisition of land where a school will be built, Investors reccive Federal income tax credits at prescribed tax credit
rates in lien of interest, which essentially allows staie and local governments to borrow without incurring interest costs, While Qualified
School Construction Bonds (QSCBs) are intended to be interest free to a borrower, the ARRA legislation allows a lender to charge
supplemental interest, and such supplemental interest is the responsibility of the school district.

‘When the stated interest rate on the QSCB results in interest payments that exceed the supplemental interest payments discussed in the
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preceding paragraph, the school district may apply for a direct cash subsidy payment from the U.S. Treasury which is intended to reduce
the stated interest rate to a nominal percentage. These subsidy payments do not include the amount of any supplemental interest paid
on a SCB. For the year ended June 30, 2016, the subsidy payments amounted to $85,725.

The school district makes equal annual payments into a sinking fund which is used to payoff the bonds at termination. The current
maturity limit of tax credit bonds is 17 vears, per the U. 8. Treasury Department. Under this program, ten percent of the proceeds must
be subject to a binding commitment to be spent within six months of issuance and 100% must be spent within three years. Up to two
percent of bond proceeds can be used to pay costs of issnance. The amount on deposit at June 30, 2016 was $913,884. The amount
accuinulated in the sinking fund at the end of the seventeen-year period will be sufficient to retire the debt. The following schedule
reports the annual deposits to be made to the sinking fund by the school district.

Year Ending

June 30 Amount
2017 $ 189.000
2018 189,000
2019 189,000
2020 189,000
Total $ 756,000

Note 12 — Vocational School Consortium

The school district entered into a Vocational Educational Agreement dated February 14, 1978 creating the Vocational-Technical
Traming Center. This center was created pursuant to the provisions of Section 37-31-73, Miss. Code Ann. {1972), and approved by the
Mississippi Department of Education. The center includes the Kosciusko School District and the Attala County School District.

Section 37-31-73, Miss. Code Ann. (1972), authorizes the above noted entities to enter into an agreement that would provide for the
construction or operation of a regional vocational education center. Any such agreement should provide for a designated fiscal agent,
providing the method of financing the construction and operation of such facilities, the manner in which such facilities are to be
controlled and staffed and detail procedures for student admission and transportation services for those students.

The Attala County School district has been designated as the fiscal agent for the Vocational-Technical Training Center, and the
operations of the consortium are included in its financial statements.

Nete 13 — Alternative School Consortium

The school district entered into an Alternative School Agreement dated Septemberid, 1993 creating the Kosciusko-Attala County
Alternative Eduncation Cooperative. This consortium was created pursuant to the provisions of Section 37-13-92 (6), Miss. Code
Ann. (1972), and approved by the Mississippi Department of Education and includes the Kosciusko School District, and the Attala
County School district.

-Section 37-13-92 (6), Miss. Code Ann. (1972), allows two or more adjacent school districts to enter into a contract to operate an
alternative school program. The school board of the school district designated by the agreement as the lead district will serve as the
governing board of the alternative school program. Transportation for students attending the alternative school program will be the
responsibility of the individual school district sending the students.

The Kosciusko School district has been designated as the lead school district for the Kosciusko-Attala County Alternative Education
Cooperative, and the operations of the consortium are included in its financial statements.

The following Statement of Revenues, Expenditures and Changes in Fund Balance is presented-to detail the financial activity of the
Kosciusko-Attala County Altemative Education Cooperative. .
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Statement of Revennes, Expenditures and Changes i Fund Balance - Governmental Funds
For the Year Ended June 30, 2016

Revenues

Local sources:

Tuition from other LEA’s within the state:

Attala County School District 5 111995
Interest 1,135
Total local sources 113,130
State sources 157,299
Total Revenues 270429
Expenditures

Sakries ‘ 198,735
Emplovee beneflits 67,523
Purchased property services 6,050
Supplies 1,657
Property 1039
Total Expenditures 275,004
Excess (Deficiency) of Revenues Over (Under) Expenditures {(4,575)
Fund Balance:

July 1,2015 332347
June 30, 2016 $ 328,272

Note 14 — Effect of Deferred Amounts on Net Position

The unrestricted net position amount of ($9,981,124) includes the ¢ffect of deferring the recognition of expenses and revenue associated
with the net pension liability and related account balances.

Note 15 - Subsequent Events

Events that occur after the Statement of Net Position date but before the financial statements are avaifable to be issued must be evaluated

for recognition or disclosure. The effects of subsequent events that provide evidence about conditions that existed at the Statement of

Net Position date are recognized in the accompanying financial statements. Subsequent events which provide evidence about conditions

that existed after the Statement of Net Position date require disclosare in the accompanying notes. Management of the School District

evaluated the activity of the district through January 6, 2017, the date the financial statements were available 10 be issued, and determined
- that no subsequent events have occurred requiring disclosure in the notes to the financial statements,
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© KOSCIUSKO SCHOOL DISTRICT

Budgetary Comparison Schedule for the General Fund

For the Year Ended June 30, 2016

Revenues
Local sources
State sources
Federal sources
Sixteenth section sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Sixteenth section

Facihities acquisition and construction

Debt service
Principal

Total Expenditures

Excess (Deficiency) of Revenues
" Over Expenditures

Other Financing Sources (Uses)
Operating transfers in
Other financing sources
Operating transfers out
Other financing uses

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances
July 1, 2013

June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final  (GAAP Basis) to Final to Actual
$ 4,606,750 4,692,329 4,692,348 25,579 19
10,640,608 10,637,266 10,637,266 (3,342) 0
107,500 104,612 104,612 (2,888) 0
65,582 139,622 139,678 74,040 56
15,480,440 15,573,829 15,573,904 93,389 75
9,758,803 9,783,130 9,783,130 (24,327, 0
5,516,121 5,199,449 5,198,010 316,672 1,439
2,000 3,592 3,592 (1,592) 0
16,150 17,224 17,224 (1,074) 0
¢ 160,323 160,323 (160,323) 0
130,000 0 0 130,000 0
15,423,074 15,163,718 15,162,279 259,356 1,439
57,366 410,111 411,625 352,745 1,514
110,741 46,395 42,839 (64,346) (3,556)
0 3,361 13,353 3,361 9,992
(82,382) (58,029 (54.473) 24.353 3,556
0 (1,969 (1,969) (1,969) 0
28,359 (10,242) (250 (38,601) 9,992
411,375
12,668,185

_8 13,079,560

The notes to the required supplementary information are an integral part of this schedule.
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Revenues
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating transfers out

Total Other Fmancing Sources (Uses)

Net Change in Fund Balances

Fund Balances
July 1, 2015

June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Qriginal Final {GAAP Basis) to Final to Actual
804,435 837,044 757,384 32,609 (79,660)
804,435 837,044 757,384 32,609 {79,660)
522,017 677,835 499,043 (155,818) 178,792
221,790 274,606 204,871 (52,816) 69,735
47,269 35,739 46,263 (8,470) 9,476
791,076 1,008,180 750,177 (217,104) 258,003
13,359 (171,136) 7,207 {184,495) 178,343
(13,359 (14,889) 9,061) 1,530 5,828
(13,359 (14,889) {9,061) 1,530 5,828
(1.854)
1,854
$ 0

The notes to the required supplementary information are an integral part of this schedule.
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Budgetary Comparison Schedule for the Major Special Revenue Fund - Special Education Fund

For the Year Ended June 30, 2016

Revenues
Federal sources

Total Revenues

Expenditures
Instruction
Support services

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating transfers out

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances
July 1, 2015

June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final (GAAP Basis) to Final to Actual
865,572 865,572 613,698 0 (251,874)
865,572 863,572 613,698 0 (251,874
737313 391,050 319,912 346,263 71,138
427,759 343,267 285,008 84,492 58,259
1,165,072 734,317 604,920 430,755 129,397
(299,500) 131,255 8,778 430,755 (122,477
0 (8,778) (8,778) 8,778 0
0 (8,778) (8,778) 8,778 0
¢
0
0]

The notes to the required supplementary mformation are an integral part of this schedule.

43



KOSCIUSKO SCHOOL DISTRICT

Schedule of the District's Proportionate Share of the Net Pensmn Liability

PERS
Last 16 Fiscal Years

District's proportion of the net pension liability (asset)

District's proportionate share of the net pension liability (assct)

District's covered-employee payroll

District's proportionate share of the net pension liability (asset) as a

percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

The notes to the required supplementary information are an integral part of this schedule.

The amounts presented for each fiscal year were determined as of the measurement date of 6/30 of the year prior to the

fiscal year presented.

2016 2015
0.153110% 0.160931%
$ 23,667,787 $ 19,421,070
$ 9,565,454 $ 9335499
247.43% 208.03%
61.70% 67.21%

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASB 68 was implemented
in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the vears in which

information is available.
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KOSCIUSKO SCHOOL DISTRICT
Schedule of District Contributions
PERS

Last 10 Fiscal Years

2616 2015
Contractually required contribution $ 1,748,990 $ 1,506,559
Contributions in relation to the
contractually required contribution 1,748,990 : 1,506,559
Contribution deficiency (excess) 0 0
District's covered-employee payroll $ 11,104,698 $ 9,565,454
Contributions as a percentage of covered-
employee payroll 15.75% 15.75%

The notes to the required supplementary information are an integral part of this schedule.

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASB 68 was
implemented in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the
years in which information is available.



(1

(2)

€))

KOSCIUSKO SCHOOL DISTRICT
Notes to the Required Supplementary Information
For the Year Ended June 30, 2016

Basis of Presentation.

The Budgetary Comparison Schedules present the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, variances between the original budget and the final budget and variances
between the final budget and the actual data.

Budget Amendments and Revisions.

The budget is adopted by the school board and filed with the taxing anthority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15 following
the end of the fiscal year. A budgetary comparison is presented for the general fund and each major special revenue
fund on the same basis of accounting as the budget which is consistent with accounting principles generally accepted
in the United States of America.

Pension Schedules
Changes of assumptions

In 2015 and later, the expectation of retired life mortality was changed to the RP-2614 Healthy Annuitant Blue
Collar Table projected to 2016 using Scale BB rather than the RP-2000 Mortality Table, which was used prior to
2015. In 2015, the expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather
than the RP-2000 Disabled Mortality Table, which was used prior to 2015. Withdrawal rates, pre-retircment
mortality rates, disability rates and service retirement rates were also adjusted to more closely reflect actual
experience. In 2015, assumed rates of salary increase were adjusted to more closely reflect actual and anticipated
experience. Finally, the price inflation and investment rate of return assumptions were changed from 3.50% to
3.00% and 8.00% to 7.75% respectively.
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KOSCIUSKC SCHOOL DISTRICT
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2016

Federal Grantor/ Catalog of
Pass-through Grantor/ Federal Domestic Federal
Program Title Assistance No. Expenditures
U.S. Department of Agriculture :
Passed-through Mississippi Department of Education:
Child nutrition cluster;
School breakfast program 10,553 $ 459,887
National school lunch program 10.555 1,032,360
Total child nutrition cluster 1,492,247
Total U.S. Department of Agriculture 1,492 247
Federal Communications Commission
Administered through the Universal Service Administrative Company:
The school and libraries program of the universal service fund 32.xxx 101,979
Total Federal Communications Commission 101,979
U.S. Depariment of Education
Passed-through Mississippi Department of Education:
Title I - grants to local educational agencies 84.010 759,238
Rural education 84.358 44,834
Improving teacher quality - state grants 84.367 121,988
Total 926,060
Special education cluster:
Special education - grants to states 84.027 613,697
Special education - preschool grants 84.173 32,816
Total special education cluster 646,513
Total passed-through Mississippi Department of Education 1,572,573
Total U.S. Department of Education 1,572,573
Total for All Federal Awards $ 3,166,799

NOTES TO SCHEDULE

1. This schedule was prepared using the same basis of accounting and the same 51gn1ﬁcant accountmg policies,

applicable, used for the basic financial statements.
2. The expenditure amounts include transfers out.
3. The pass-through entities did not assign identifying numbers to the school district.
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KOSCISUKO SCHOOL DISTRICT

Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds
For the Year Ended June 30, 2016

Instruction and
. Other Student

Instructional General School
Expenditures Total Expenditures Administrative Administration Other
Salaries and fringe benefits $ 14,154,568 11,303,068 361,897 1,037,850 951,753
Other 4,649,826 1,342,062 228,810 15,958 3,062,996
Total 18,804,394 12,645,130 1,090,707 1,053,808 4,014,749
Total number of students 2,234
Cost per student $ 8,417 5,660 488 472 1,797

Notes to the schedule.

Instruction and Other Student Instructional Expenditures - includes the activities dealing directly with the interaction between
teachers and students. Inciuded here are the activitics of teachers, teachers aides or classroom assistants of any type.

General Administration - includes expenditures for the following functions: Support Services - General Administration and
Support Services - Business,

School Administration - includes expenditures for the following function: Support Services - School Administration.
Other - inclades all expenditure functions not included in Instruction or Administration Categories.

Total number of students - the ADA report submission for month 9, which is the final submission for the school vear.
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KOSCIUSKQO SCHOOL DISTRICT

Statement of Revenunes, Expenditures and Changes in Fund Balances
General Fund

Last Four Years

UNAUDITED
2016 2015% 2014* 2013*
Revenues
Local sources $ 4,692,348 4,600,622 4,777,289 4.503,818
State sources 10,637,266 10,314,809 10,480,427 10,242,386
Federal sources 104,612 121,303 115,096 101,310
Sixteenth section sources 139,678 123,623 176,943 180,034
Total Revenues 15,573,904 15,166,357 15,549,755 15,027,548
Expenditures
Instruction 9,783,130 9.338,854 8,914,637 8,722,365
Support services 5,198,010 5,073,750 4,980,698 4,659,909
Noninstructional services 3,592 0 1,901 1,843
Sixteenth section 17,224 16,157 19,318 65,859
Facilities acquisition and construction 160,323 0 0 9,386
Debt service
Principal 0 0 122,834 118,766
Interest 0 0 9,263 18,193
Other ¢] 0 1,000 1,600
Total Expenditures 15,162,279 14,428,761 14,049,651 13,597,521
Excess (Deficiency) of Revennes Over Expenditures 411,625 737,596 1,500,104 1,430,027
Other Financing Sources (Uses)
Insurances loss recoveries 0 0 0 1,256
Sale of transportation equipment 0 1,905 0 0
Operating transfers in 42 839 36,397 196,903 33,880
Other financing sources 13,353 0 : 0 0
Operating transfers out E T (54,473) (22,750) (324,996) (1,076,295)
Other financing uses (1,969) 0 0 0
Total Other Financing Sources (Uses) (250) 15,552 (128,693) (1,041,159)
Net Change in Fund Balances 411,375 753,148 1,372,011 388,868
Fund Balances
July 1, as previously reported 12,668,185 11,915,422 10,543,411 10,154,543
Prior period adjustments 0 (385) 0 0
July 1, as restated ' 12,668,185 11,915,037 10,543,411 10,154,543
June 30 _ $ 13,079,560 12,668,185 11,915,422 10,543,411

*  Source - Prior vear audit reports.



KOSCIUSKQ SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances
All Governmental Funds

Last Four Years

UNAUDITED
2016 2015% 2014* 2013%
Revenues
Local sources $ 5,151,343 5,083,889 5,273,810 5,013,725
State sources 11,095,560 10,789,137 10,989,121 10,717,102
Federal sources 2,935,937 . 2,800,296 2,765,623 2,666,205
Sixteenth section sources 153,500 124,403 179,047 198,621
Total Revenues 19,336,340 18,797,725 19,207,601 18,595,653
Expenditures
Instruction 10,896,776 10,338,864 9,930,126 9,710,960
Support services 5,838,395 6,347,033 6,868,749 6,482,183
Noninstructional services 1,400,903 1,309,380 1,280,386 1,245,790
Sixteenth section 42,563 17,090 19,318 74,387
Facilities acquisition and construction 160,323 0 20,816 9,386
Debt service
Principal : 359,000 290,000 480,000 465,000
Interest 103,271 115,188 130,200 142,058
Other 3,163 2,608 2,901 2,900
Total Expenditures 18,804,394 18,420,163 18,732,496 18,132 664
Excess (Deficiency) of Revenues Over Expenditures 531,946 377,562 475,105 462,989
Other Financing Sources (Uses)
Proceeds of loans 0 407,000 0 ¢
Insurances loss recoveries 0 G 6 1,256
Sale of transportation equipment 0 1,905 0 0
Operating transfers in 97,312 39,147 534,698 1,493,127
Other financing sources 13,353 0 0 0
Operating transfers out (97,312) (59,147) (534,698) (1,493,127
Other financing uses (10,181) 0 0 0
Total Other Financing Sources (Uses) 3,172 408,905 0 1,236
Net Change in Fund Balances 535,118 786,467 475,105 464,245
Fund Balances
July 1, as previously reported 15,237,572 14,451,699 13,975,356 13,511,250
Prior period adjustments 0 5,331 0 0
Tily 1, as restated 15,237,572 14,457,030 13,975,556 13,511,250
Increase (Decrease) in reserve for inventory (245) (5,925) 1,038 61
June 30 : $ 15772445 15,237,572 14,451,699 13,975,556

*  Source - Prior year audit reports.
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CHARLES L. SHIVERS CPA LLC

Certtﬁed Pub ic Accountant

Post Offlce Box 2775 S L s : ‘:. ’ o Phone: 6:0'1;_94'1}66:49
R1dge1and Mlssrssmpr 39158 L e RD e e Email_:,'clsepa.@be]ls‘outh.net_? o

INDEPENDEI\IT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINAN CIAL REPORTING AND ON
COMPLIAN CE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOR.MED IN°
' ACCORDANCE WITH GOI/ERNMNTA UDrr TING STANDARDS IR B

Independent Audltor s Reoort

: : Supermtendent and School Board -
. Kosciusko School Drstnct o

i

B have audited, in accordance w1th the audrtmg standards generally accepted in the Unrted States of Amerrca and the:

.. standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of ‘_ _ o B

ol the United States, the financial statements of the governmental activities, each major fund,:and the aggregate remammg fund -
o information of Kosciusko School Drstnct ‘as-of and for the year ended June 30, 2016, and the related-notes to the financial = -
- -statements, which collectwely comprise Koscrusko School District’ S basrc ﬁnanelal statements and have issued rny report .
thereondatedJanuaryG 2017. - 7 SR S C , -

o 'Internal Control Over Fmanelal Reportmg

SIn planning and performmg my ‘audit of the financial statements,’ I considered Koscrusko School District’s mternal control'

-+ over financial reporting (rnternal control) to determine the audit procedures that are appropriate in the circumstances for the - -
. purpose- of expressing my opinions on the ﬁnaneral statements but not for the purpose of expressing an. opinion on ‘the . ..

-, effectiveness of Kosciusko School District’s 1ntema1 eontrol Accordmgly, 1 do not express an opmlon on the effeetrveness of L
Koscmsko School Drstrret smternal control : L . -

_ A def ciency zn mzemal control exists when the desrgn or operatron of a control does not a]low management or employees in _"7
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatemerits on a timely basis. A
" material wedkness is a.deficiency, or a ‘combination of deficiencies, in internal control, such that there is a reasonable

- possibility that a matetial misstatement of the entity’s financial stateriients will not be prevented, ordetected and corrected on B

;. atimely basis. A significant deficiency is a deficiéncy; or a combination of deficiencies, in internal control’ that is less severe -
than a matenal weakness vet 1mportant enough 10 merit attentron by those charged wnh g0vernam:e Lo

‘ My consrderatron of 1nternal eontrol was for the limited purpose desenbed in the ﬁrst paragraph of this. sectlon and was fot

. designed to identify all deﬁc1ene1es in internal control that right be material weaknesses or significanit deficienciés. Given:
. these limitations, during my -audit I did not ‘identify any deficiencies in'intetnal control. that T eons1det to be. materra! -

- _'weaknesses However ‘material weaknesses may exist that have not been 1dent1ﬁed : '

. !Complranee and Other Matters o b

'As part of obtarmng reasonable assuranee about whether Koscmsko School District’s ﬁnaneral statemerits are free from S
material misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
- agreements, noncornphance with whrch could have a direct and material effect on the determination of financial statement
~amounts. However,” providing an -opinion on compliance with those prov1s1ons was-not an objective of my audit, and .-
_ _accordmgly, I do not express such an opinion. The -results of my tests disclosed no 1nstanees of" noncomphance or other-'
o matters that are requlred to be reported under GovernmenrAudttmg Standards : :
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Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Chatls £ Sthiers CAF 28

Ridgeland, MS
Jamuary 6, 2017
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CHARLES L SHIVERS CPA LLC
Certtﬁed Publtc Accountant Lo

Post Ofﬁce Box 2775 , : DR - IEUE : ‘ : LT Phone 601 941 6649
Rldgeland M1551551pp1 39158 Lo e S | Email cscpa@be lsouth net

R INDEPENDENT AUDITOR’S REPORT ON COIV[PLIAN CE FOR EACH MAJOR FEDER_AL PROGRAM AND REPORT
I ‘ ON INTERNAL CONTROL OVER COMPLIANCE REQU[RED BY THE UNIFORM GUIDANCE oo

Indenendent Audttor s Report

Super_iht'endent ahd.S.eho_ol Board '{" ‘
5 .-KosCiusko‘SchoOl'District SR

' Report on Compllance for Each Major Federal Program

o I have audtted Koserusko School Dlstnet ] eomphance with the types of eomphance requlrements descrrbed in the OMB .

- Compliance Supplernent that could have'a direct and ‘material effect on eaeh of Kosciusko School Dzsmet s major federal :
programs’ for the year ended June, 30, 2016, Koscmsko School District’s major federal programs are 1dent1ﬁed in the S

o Summary of auchtor 'S results sectlon of the aceompanymg Schedule of Fmdmgs and Questloned Costs - AR

s Management’s Responsrbzlzty

I ) Management is respon51b1e for complrance w1th the reqturements of laws regulatlons contracts and grants appllcable to: 1ts‘ - e
'erderal programs : : - S . S C .

A udztor s, Responszbthty

My respon51b111ty is 0 express-an oplmon on eomphanee for each of Koscrusko School Dlstnct s major federal programs "
based on my audit of the types of compliance requirements referred to. above, T eonducted my audit of coinpliance in
. accordance with anditing standards generally-accepted in the United States of America; the standards’ apphcable to financial -
- audits contained in Government Auditing Standards, issued by.the Comptroller General ‘of the United States; and the andit . .
. requirements of Title 2 U. S, Code of Federal Regulations Part 200, Uniform Admiristrative Requirements, Cost Principles, .
- and Audit Requiremerits for Federal Awards (Uniform Guldance) Those standards and the Uniform Guidance require that I
plan and perform the. audit to obtain reasonable ‘assurance about whether noncomphance with the' types of compliance

"+ requirements referred to above that could: have a direct and material &ffect on a.major. federal program occurred. An-audit -~ - -

. includes éxamining, on a teést basis, evidence about Kosemsko School District’s oomphance wuh those requlrements and- '
e :performmg such other proeedures as| eonsrdered necessary in the c1rcu1nstances .

: S beheve that my aucht prov1des a reasonable ba51s for my oplmon on comphance for each major federal program However
... my. audit does not prov;de a legal deterrmnatlon of Koscmsko School Dlstnct s comphance . .

) Opmwn on Each Mryor Fedeml Program
o - In my opinion, Kosetusko School Dzstrlct comphed i all material Tespects, w1th the types of comphance reqmrements‘
referred to above that oould have a drrect and materral effect on each of its major federal programs for the year ended June
. 30, 2016 ; S : : :

‘ Report on Internal Control Over Comphance .

o -Management of Koscmsko Sehool Drstrrct is responsrble for estabhshmg and mamtalmng eﬁ‘ectlve mtemal control over ‘ i}
eomphance with the types of comphance requtrements referred to above In. plarmmg and performmg my aud:t of

= Menber: AICPA, MSCPA
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compliance, I considered Kosciusko School District’s internal control over compliance with the types of requirements that
could have a direct and matenial effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, I do not express an opinion on
the effectiveness of Kosciusko School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a materizl weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited putpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. I did not identify any deficiencies in internal control over compliance that I consider
to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of internal control

over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

Chartls £ Sthiers f/‘% y//4

Ridgeland, MS
January 6, 2017
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CHARLES L SHIVERS CPA LLC

Cemﬁed Pub ic Accounmnt

Post Office Box 2775~~~ . S Phone 6019416649
- Ridgeland, Mississippi 39158 . .~ Emali clSCDa@beilsouth net

SRS INDEPENDENT AUDITOR S REPORT
ON COMPLIAN CE WITI—I STATE LAWS AND REGULATIONS

- -'Supermtendent and School Board
g Koscrusko School Drstnct '

ST have audrted the ﬁrtancral statements of the governmental act1v1tres each ma_]or fund, artd the aggregate remamrng fund -
- information of the Kosciusko School District as-of and for the vear ended June 30, 2016, which collectively comprise . -
: ',,Koscrusko Schiool District’s basic financial statements and have issued my report ‘thereon dated January 6,2017. I conducted .

. my andit in dccordance with -anditing: standards generally ‘accepted in the United States of America and the standards. .
. appticable to ﬁnartcral audrts contamed in Govemment Audztmg Sfandards 1ssued by the Comptroller General of the Uruted :
States S L o . . ‘ A 4 2

- ""Sectron 37-9 18(3)(a}, Miss.” Code Ann (1972) states in part-, “the auditor shall test 1o insure that the school drstrrct is .
- ‘complying with the requirements_ of Section 37-61-33(3)(a)(iii), Miss. Code Ann; (1972) ‘rélating to classroom supply - .
- funds.” - As required by the state legal compliance audit program prescribed by the Office of the State Audltor I have also .
7 _performed procedures to test compliance ‘with certain other state laws and, regulations: ‘However; providing an oprrtron on. -
' fcomplrance with all state laws and regulatrons was not an ob_]ectrve of my. audrt and, accordrngly, I. do not express such an
'opmron SRE S . . L S oo

. The results of my pr'ocedures'perform:ed to-tést compliance w'r'th‘ the requrrements' of Section 37' 61 33(3)(3)(111) Miss. Code".
Amn. (1972), disclosed no instances of noncomplrance The drstrrct reported $-0- of classroom supply funds camed over
- ‘from prevrous years : : e ‘

Section 37—9 18(3)(b) M1.ss ‘Code Ann (1972), states in part “the auditor shall test to insure correct and approprrate codmg _ R
...~ atthe function level. The audit must inciude a report showmg the correct and’ approprrate functronal level expendrture codes: .
©in expendrtures by the school drstnct G . ‘ : - :

The results of my procedures performed to test complrance wrth the requrrements of Sectron 37—9 18(3)(b) Mrss Code Ann. '
- (1972) drsclosed 1o mstances of rtortcomphance related to- 1ncorrect of mapproprtate ﬁmctronal level expendrture codmg

S As requrred by the state legal comphance audit prograrn prescrrbed by the Ofﬁce of the. State Audltor I have also perforrned '
' procedures to test comphance with certain other state laws and regulatrons However, providing. an opinion on compharrce :
; w1th a]l state laws and regulatrons was ot an obJectrve of my audrt and accordmgly, I do not express such an oprmon '

- The resulis of procedures performed to test oomplrance with certain other state laws and regulatrons and my audrt of the
.. financial stat¢ments disclosed the followrng immiaterial instance of noncomplrance with other state laws and regulatrons My
s ﬁndmg and- recomrneudatlon and Koscrusko School District’s response are-as follows : ;

.. CONDITION: The school district approved a bid and entered into. a contract for construction and setup of seven modular
" classrooms, The cotitractor did not have license issued by the Mississippi State Board of Contractors. - _

» CRITERIA: Section 31-3-15, Mississippi Code of 1972, states that no contract for public or private projects shaIl be 1ssued
- 1o any contractor that does riot have a. current certrﬁcate of responsrbrhty (lrcense} rssued by the, Mrssrssrppr State Board of
Contractors, o
CAUSE OF CONDITION: The cause of the condrt_ton appears to be an oversrght by school drstrrct management

: -EFFECT OF CONDITION The effect of the condttron results in non-complrance wrth State laws
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RECOMMENDATION: It is recommended that school district management insure that contractors performing public
projects have the appropriate certificate of responsibility issued by the Mississippi State Board of Contractors.

DISTRICT RESPONSE: In response to the audit finding of state non-compliance for lack of Certificate of Responsibility
from a contractor, the Kosciusko School District will, with due diligence, in the future request a Certificate of Responsibility
from any entity constructing or setting up moduiar classrooms.

The Office of the State Auditor or a public accounting finu will review, on the subsequent year's andit engagement, the
finding in this report to insure that corrective action has been taken.

The Kosciusko School District’s response to the finding included in this report was not audited and, accordingly, | express no
opinion on it

This report is intended solely for the information and use of the school board and management, entitics with accreditation
overview, federal awarding agencies, the Office of the State Auditor and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Chartls £ Shimers (A 20

Ridgetand, MS
January 6, 2017
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KOSCIUSKO SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
June 30, 2016

Section I: Summary of Auditor's Results

10

Financial Statements:

Type of auditor’s report issued on the basic financial statements:

Noncompliance material {o the basic financial statements noted?

Internal control over financial reporting:

a. Material weaknesses identified?

b. Significant deficiency identified that are not considered to be material weaknesses?
Federal Awards:

Type of auditor’s report issued on compliance for major federal programs:

Internal control over major programs:

a. Material weaknesses identified?

b. Significant deficiency identified that are not considered to be material weaknesses?

Any andit finding(s) disclosed that are required to be reported in accordance with
2 CFR 200.516(a)?

* Federal program identified as major program:

a. Child nutrition cluster
CFDA #: 10.553
CEFDA #: 10.555

The dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as a low-risk auditee?
Prior fiscal year audit findings and questioned costs relative to federal awards which

would require the auditee to prepare a summary schedule of prior audit findings as
discussed in 2 CFR 200.5117

Section 1I: Financial Statement Findings

The results of my tests did not disclose any findings related to the financial statements that are required to be

reported under the Government Auditing Standards.

Section II1: Federal Award Findings and Questioned Costs

Unmodified

No

No
None Reported

Unmaodified

No
None Reported

No

$750,000

Yes

No

The results of my tests did not disclose any findings and questioned costs related to the federal awards.
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