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INDEPENDENT AUDITOR’S REPORT .

. Conservator A
“-._V-Leﬂore County School Dlstnct o

. ) Report on the Fmancml Statements

1 have aud1ted the accompanymg ﬁnanetal statements of the govermnental act1v1t1es each maJor fund and the- aggregate L
- remaining fund information of the Leflore County Schaol District as of and for the year ended Jun¢ 30, 2016, and the related .
" “notes to the financial statements, whtch collect1ve1y compnse the Leﬂore County School Dtstnct s bas1c financml statements -
- {as IISted in the table of contents R . : , , T

o .Management sRespons:blht:V for the Fmanaal Statements K o

_ Management is responsrble for the preparatton and fair presentauon of these ﬁnanmal statements in accordance w1th B
. _',accountmg prmc1p1es generally accepted in the United States of America; this includes the de51gn, nnplementatlon and .
o _mamtenance of iriternal. control relevant to the preparauon and fair presentanon of ﬁnanczal statements that are free from‘ '
: rnatenal m1sstatement, whether due to fraud or error . : . S S

Audztor s Responszbzkty
My responsﬁnhty 18 to express opnuons on these ﬁnanc1a1 statements based on my. audtt I conducted my audtt in accordance o
 with auditing standards generally accepted in the United States of America and the standards appllcable to financial audits
contained: in. Government Auditing Standards, issued by the. Comptroller General. of the United States;. Those standards -
" require that 1 plan and perform the audit. to obtatn reasonable assurance about whether the ﬁnanc1al statements are free of
. matertal misstatement. ~ S R :

) An aud1t 1nvolves perfonnmg procedures to obtam aud1t ev1dence about the amounts and dtsclosures in the ﬁnanc1al '
. statements. The procedurés sclected dépend on the auditor’s judgment, mcludmg the assessment of the risks: of- materlal'- i
. ‘misstatement of the fihancial statements, -whether due to fraud or erfor.- In making those risk assessments, the aud1tor :
. considers internal control relevant to the entity’s preparatton and fair Jpresentation of the, ﬁnan01al statements’ in order to.
© - deésign audit procedures that are appropriate in the circumstances, ‘but not for the purpose of expressing an opinion on the
- effectiveness of the entity’s internal control. Accordingly, I express no such opinion. An audit also includes evaluating the-
R appropnateness of accounting policies ised and the reasonableness of significant accountmg estnnates made by. managemem, '
o -as well as evaluatmg the overall presentatlon of the ﬁnanc1al statements : L '

SR | belleve that the audrt ev1dence I have’ obtamed is sufﬁc1ent and appropriate to prov1de a basis for my audlt oplmons

B Opmzons :

~ - In my op1nmm the ﬁnanCIal statements referred to above present falrly, in.all matenal respects the respectlve ﬁnanctal :
- position-of the governmental activities; each major ﬁmd, and the aggregate remaining fund information of the Leflore County
" Sc¢hool ‘District,” as of June 30, 2016, and the respectwe changes in financial position thereof for the year then ended in
" accordance with aocountmg prmc1ples generally accepted in‘the Un1ted States of Amenca e :

Member AICPA MSCPA :
The CPA Never Underestrmate The Value ® -



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, budgetary comparison information, schedule of the district’s proportionate share of the net pension liability and
schedule of district contributions be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. I have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses to my
inquiries, the basic firancial statements, and other knowledge I obtained during my audit of the basic financial statements. I
do not express an opinion or provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Leflore County School District's basic financial statements. The accompanying Schedule of Expenditures of Federal Awards,
as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Adminisirative Requirements, Cost Principles, and
Audit Requiremenis for Federal Awards, the Schedule of Instructional, Administrative and Other Expenditures for
Governmental Funds, and the other information section, which includes the Statement of Revenues, Expenditures and
Changes in Fund Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in
Fund Balances—All Governmental Funds, Last Four Years are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and the
Schedule of Instructional, Administrative and Other Expenditures for Governmental Funds are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information direcily to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generaily accepted in the United States of America. In
my opinion, the accompanying supplementary information mentioned above is fairly stated in all material respects in relation
to the basic financial statements as a whole,

The other information section, which includes the Statement of Revenues, Expenditures and Changes in Fund Balances—
General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—All
Governmental Funds, Last Four Years has not been subjected to the andiiing procedures applied in the audit of the basic
financial statements and, accordingly, I do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated March 8, 2017, on my consideration
of the Leflore County School District’s internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of my testing of internal control over financial reporting and compliance and the results of that testing, and

not to provide an opinion on internal control over financial reporting or on compliance. That report is-an.integral partofan .

audit performed in accordance with Government Auditing Standards in considering Leflore County School District’s internal
control over financial reporling and compliance. :

Chartes £ Shiers (] 228

Ridgeland, MS
March §, 2037
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LEFLORE COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

The following discussion and analysis of the Leflore County School District’s financial performance provides an overview of the
School District’s financial activities for the year ended June 30, 2016. The intent of this discussion and analysis is to look at the
School District’s performance as a whole. Readers are encouraged to review the financial statements and the notes to the financial
statements to enhance their understanding of the School District’s financial performance.

FINANCIAL IGHLIGHTS

*  Total net position for 2016 increased $1,287,090, including a prior period adjustment of ($17,716), which represents a 5.4%
increase from fiscal year 2015, Total net position for 2015 decreased $31,520,001, including a prior period adjustment of
($32,968.,231), which represents a 408% decrease from fiscal year 2014,

= (eneral revenues amounted to $17,818,585 and $18,093,459, or 73% and 71% of all revenues for fiscal years 2016 and 2015,
respectively. Program specific revenues in the form of charges for services and grants and contributions accounted for
$6,595,726, or 27% of total revenues for 2016, and $7,389,609, or 29% of total revenues for 2015.

=  The District had $23,109,505 and $24,034,838 in expenses for fiscal years 2016 and 2015; only $6,595,726 for 2016 and
$7,389,609 for 2015 of these expenses was offset by program specific charges for services, grants and contributions. General
revenues of $17,818,585 for 2016 and $18,093,459 for 2015 were adequate to provide for these programs.

= Among major funds, the General Fund had $16,710,411 in revenues and $16,042,837 in expenditures for 2016, and
$17.805,529 in revenues and $16,495,013 in expenditures in 2015. The General Fund’s fund balance increased by $821,942
from 2015 to 2016, and increased by $449,388 from 2014 to 2015.

= Capital assets, net of accumulated depreciation, increased by $479,964 for 2016 and increased by $366,194 for 2015. The
increase for 2016 was due to the addition and disposal of capital assets coupled with the increase in accumulated
depreciation,

=  Long-term debt increased by $914,502 for 2016 and decreased by $73,273 for 2015, This increase for 2016 was due
primarily to the issuance of three mill notes. The liability for compensated absences decreased by $94,415 for 2016 and
decreased by $3,282 for 2015.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District’s basic financial statements, which include government-wide
financial statements, fund financial statements, and notes to the financial statements. This report also contains required supplementary
information, supplementary information, and other information,

Government-wide Financial Statements

The government-wide financial statements are designed fo provide the reader with a broad overview of the District’s finances. These
statements consist of the Statement of Net Position and the Statement of Activities, which are prepared using the flow of economic
resources measurement focus and the accrual basis of accounting. The current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.

The Statement of Net Position presents information on all the District’s nonfiduciary assets, deferred outflows, liabilities, and deferred
inflows, with the differences between them reported as “net position.” Over time, increases or decreases in the District’s net position
may serve as a useful indicator of whether its financial position is improving or deteriorating,

The Statement of Activities presents information showing how the District’s net position changed during the most recent fiscal year.
All changes in net position are reported as soon-as the-underlying-event-giving rise-to-the-change-oceurs;regardless-of the-timing-of - -
related cash flows. Thus, revenues and expenses are reported in this staterment for some items that will only result in cash flows in
future fiscal periods. '

The government-wide financial statements outline functions of the District that are principally supported by property taxes and
intergovernmental revenues (governmental activities). The governmental activities of the District include instruction, support
s_ervices, non-instructional, sixteenth section, pension expense, and interest on long-term liabilities.
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Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities
or objectives. The District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All
of the funds of the District can be divided into two categories; governmental funds and fiduciary funds.

Governmental funds — Most of the District’s general activities are reported in its governmental funds. Governmental funds
are used to account for essentially the same functions reported as governmental activities in the government-wide financial
statements. However, governmental funds are accounted for using the modified accrual basis of accounting and the flow of
current financial resources measurement focus. The approach focuses on near-term inflows and outfiows of spendable
resources, as well as balances of spendable resources available at year end. The governmental fund statements provide a
detailed view of the District’s near-term financing requirements. '

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in
the government-wide financial statements, By doing so, the reader may gain a better understanding of the long-term impact
of the District’s near-term financing decisions. The governmental funds Balance Sheet is reconciled to the Statement of Net
Position, and the governmental funds Statement of Revenues, Expenditures, and Changes in Fund Balances is reconciled to
the Statement of Activities to facilitate this comparison between governmental funds and governmental activities.

The District maintains individual governmental funds in accordance with the Financial Accounting Marnual for Mississippi
Public School Districts. Information is presented separately in the governmental funds Balance Sheet and in the
governmental funds Statement of Revenues, Expenditures, and Changes in Fund Balances for all major funds. All non-major
funds are combined and presented in these reports as other governmental funds.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of parties outside the District.
Fiduciary funds are not reflected in the government-wide financial statements because resources of those funds are not
available to support the District’s own programs. These funds are reported using the accrual basis of accounting. The school
district is responsible for ensuring that the assets reported in these funds are used for their intended purpose.

Reconciliation of Governmen{-wide and Fund Financial Statements

The financial statements include two schedules that reconcile the amounts reported on the governmental funds financial statements
(modified accrual basis of accounting) with governmeni-wide financial statements (accrual basis of accounting). The following
summarizes the major differences between the two statements:

Capital assets used in governmental activities are not reporfed on governmental funds financial statements.

Capital outlay spending results in capital assets on government-wide financial statements, but is reported as expenditures on
the governmental funds financial statements.

Bond and note proceeds result in liabilities on government-wide financial statements, but are recorded as other financing
sources on the governmental funds financial statements.

Certain other outflows represent either increases or decreases in liabilities on the government-wide financial statements, but
are reported as expenditures on the governmental funds financial statements.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund
financial statements. The notes to the financial statements can be found immediately following the basic financial statements.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary comparison schedules,
Schedule of the District’s Proportionate Share of the New Pension Liability, and Schedule of District Contributions as required
supplementary information. The District adopts an annual operating budget for all governmental funds. A budgetary comparison
schedule has been provided for the General Fund and each additional major special revenue fund as required by the Governmental
Accounting Standards Board.



Supplementary Information

Additionally, a Schedule of Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and a Schedule of Instructional,
Administrative and Other Expenditures for governmental funds can be found in this report.

Other Information

Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures and Changes in Fund
Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances—All
Governmental Funds, Last Four Years, is presented for purposes of additional analysis as required by the Mississippi Department of
Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net position

Net position may serve over time as a useful indicator of the District’s financial position. Liabilities and deferred inflows of resources
exceeded assets and deferred outflows of resources by $22,501,910 as of June 30, 2016.

The District’s financial position is a product of several financial transactions including the net result of activities, the acquisition and
payment of debt, the acquisition and disposal of capital assets and the depreciation of capital assets.

Table 1 presents a summary of the District’s net position at June 30, 2016 and June 30, 2015.

Table 1
Condensed Statement of Net Position
Percentage
June 30,2016 June 39, 2015 Change

Current assets S 4,275,148 § 4,500,996 (5.02) %
Restricted assets 2,807,388 962,606 191.64 %
Capital assets, net 8,095,328 7,615,364 6.30 %

Total assets 15,177,864 13,078,966 10.05 %

Deferred outflows of resources 4,533,060 2,472,196 83.36 %
Current liabilities 289,491 219,122 32,11 %
Long-term debt outstanding 4,700,581 3,786,079 2415 %
Net pension liability 31,399,429 30,345,423 347 %

Total liabilities 36,389,501 34,350,624 594 %

Deferred inflows of resources 5,823,333 4,989,532 16.71 %
Net position:
Net investment in capital assets 3,582,309 3,961,132 (9.56) %
Restricted 2,432,853 2,061,264 18.03 %
Unrestricted (28,517,072} (29,811,396} 434 %

Total net position $ (22,501,910) $ (23,789,000) © 541 %

Additional information on unrestricted net position:

In connection with the application of standards on accounting and financial reporting for pensions, management presents the following
additional information:

Total unrestricted net position (deficit) {$28,517,072)
Less unrestricted deficit in net position resulting from recognition of the net pension

liability, including the deferred outflows and deferred inflows related to pensions 32,689,702
Unrestricted net position, exclusive of the net pension liability effect ' $4,172,630



The following are significant current year transactions that have had an impact on the Statement of Net Position.
s Increase in net capital assets in the amount of $479,964.
= The issue of three mill notes in the amount of $1,125,000.
* Inclusion of net pension liability of $31,399,429,

Changes in net position

The District’s total revenues for the fiscal years ended June 30, 2016 and June 30, 2015 were $24,414,311 and $25,483,068,
respectively. The total cost of all programs and services was $23,109,505 for 2016 and $24,034,838 for 2015.

Table 2 presents a summary of the changes in net position for the fiscal years ended June 30, 2016 and June 30, 2015.

Table 2
Changes in Net Position

Year Ended Year Ended Percentage
June 30, 2016 June 30, 2015 Change
Revenues:
Program revenues:
Charges for services $ 194,292 $ 99,760 94.76 %
Operating grants and contributions 6,401,434 7,289,849 (12.19) %
General revenues:
Property taxes 4,999,776 4,758,566 507 %
Grants and contributions not restricted 11,682,809 12,109,720 (3.53) %
Investment earnings 18,904 13,190 4332 %
Sixteenth section sources 968,502 1,149,256 {15.73) %
Other 148,594 62,727 136.89 %
Total revenues 24,414,311 25,483,068 {419} %
Expenses:
Instruction 10,338,994 11,025,995 {6.23) %
Support services 9,159,245 9,327,555 {1.80) %
Non-instructional 1,491,705 1,626,268 8.27) %
Sixteenth section 53,775 10,331 420.52 %
Pension expense 1,848,790 1,842,681 0.33
Interest on long-term liabilities 216,996 202,008 742 %
Total expenses 23,109,505 24,034,838 (3.85) %
Increase (Decrease) in net position 1,304,806 1,448,230 (9.90) %
Net Position, July 1, as previously reported (23,789,000) 7,731,001 (407.71) %
Prior Period Adjustment (17,716) (32,968,231) 99.95 %
Net Position, July 1, as restated (23,806,716) (25,237,230) 567 %
Net Position, June 390 $ (22,501,910) $ (23,789,000) 541 %

Governmental activities

The following table presents the cost of six major District functional activities: instruction, support services, non-instructional,
sixteenth section, pension expense, and interest on long-term liabilities. The table also shows each functional activity’s net cost (total
cost less charges. for services generated by the activities and intergovernmental aid provided for specific programs). The net cost
presents the financial burden that was placed on the State and District’s taxpayers by.each of these functions.
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Table 3
Net Cost of Governmental Activities

Total Expenses Percentage
2016 2015 Change
Instruction b 10,338,994 % 11,025,995 (6.23) %
Support services 9,159,245 9,327,555 (1.80) %
Non-instructiona] 1,491,705 1,626,268 (827) %
Sixteenth section 53,775 10,331 42052 %
Pension Expense 1,848,790 1,842,681 033 %
Interest on long-term liabilities 216,996 202,008 742 %
Total expenses $ 23,109,505 § 24,034,838 (3.85) %
Net (Expense) Revenue Perceﬂtage
2016 2015 Change
Instruction $ (8,289,723 $ (8,751,540) 528 %
Support services (6,724,554) (6,329,465) {6.24) %
Non-instructional 620,059 338,119 8338 %
Sixteenth section (53,775) (10,331) (420.52) %
Pension Expense (1,848,790) (1,842,681) {0.33) %
Interest on long-term liabilities {216,996) {49,331) (339.88) %o
Total net (expense) revenue $§ (16,513,779) $  (16,645,229) 0.79 %

»  Net cost of governmental activities ($16,513,779 for 2016 and $16,645,229 for 2015} was financed by general revenue,
which is primarily made up of property taxes (84,999,776 for 2016 and $4,758,566 for 2015) and state and federal revenues
($11,682,809 for 2016 and $12,109,720 for 2015). In addition, there was $968,502 and $1,149.256 in Sixteenth Section
sources for 2016 and 2015, respectively.

»  Investment .eamings amounted to $18,904 for 2016 and $13,190 for 2015.
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the District’s governmental funds is to provide information on current inflows, outflows and
balances of spendable resources. Such information is useful in assessing the District’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of the District’s net resources available for spending at the end of the fiscal
year.

The financial performance of the District as a whole is reflected in its governmental funds. As the District completed the vear, its
governmental funds reported a combined fund balance of $6,924,957, an increase of $1,557,758, which includes an increase in
inventory of $8,229. $4,166,637 or 60% of the fund balance is unassigned, which represents the residual classification for the General
Fund’s fund balance that has not been assigned to other funds and that has not been restricted, committed, or assigned to specific
purposes within the general fund. The remaining fund balance of $2,758,320 or 40% is either nonspendable, restricted, committed or
assigned to indicate that it is not available for spending except only for the purposes to which it is restricted, committed or assigned.

The General Fund is the principal operating fund of the District. The increase in fund balance in the General Fund for the fiscal year
was $821,942, The fund balance of Other Governmental Funds showed an increase in the amount of $405,963. The increase
(decrease) in the fund balances for the other major funds were as follows:

Major Fund Increase (Decrease)

Food Service Fund $ 329,853

Title I Basic Fund no increase or decrease

Title Il Fund no increase or decrease

EHA, Part B Fund no increase or decrease
BUDGETARY HIGHLIGHTS

During the year, the District revised the annual operating budget. Budget revisions were made to address and correct the original
11



budgets to reflect more accurately the sources and uses of funding for the School District

A schedule showing the original and final budget amounts compared to the District’s actual financial activity for the General Fund and
major special revenue fund(s) is provided in this report as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2016, the District’s total capital assets were $15,653,890, including land, construction in progress,
school buildings, building improvements, improvements other than buildings, buses, other school vehicles and furniture and
equipment. This amount represents an increase of $304,373 from 2015, Total accumulated depreciation as of June 30, 2016, was
$7.558,562, and total depreciation expense for the year was $501,743, resulting in total net capital assets of $8,095,328.

Table 4
Capital Assets, Net of Aceumulated Depreciation
Percentage

June 30, 2016 June 30, 2015 Change
Land $ 149,099 $ 149,099 0.00 %
Construction in Progress 300,995 6,598 4,461.91 %
Buildings 5,322,495 5,458,114 {(2.48) %
Building improvements 791,202 358,785 120.52 %
Improvements other than buildings 176,310 91,968 91.71 %
Mobile equipment 521,408 537,709 (3.03) %
Furniture and equipment 295,590 341,347 (13.40) %
Leased property under capital leases 538,229 671,744 (19.88) %
Totat 3 8.095328 § 7,615,364 6.30 %

Additional information on the District’s capital assets can be found in Note 5 included in this report.

Debt Administration. At June 30, 2016, the District had $4,700,581in outstanding long-term debt, of which $170,105 is due within
one year. The liability for compensated absences decreased $94,415 from the prior year.

Table 5
Outstanding Long-Term Debt
Percentage
June 30, 2016 - June 30, 2015 Change
Three mill notes payable 1,125,000 0 N/A
Obligations under capital leases 538,149 654,232 (17.74) %
Qualified school construction bonds payable 3,000,000 3,000,000 000 %
Compensated absences payable 37,432 131,847 (71.61) %
Total s 4,700,581 $ 3,786,079 2415 %

Additional information on the District’s long-term debt can be found in Note 6 included in this report.

CURRENT ISSUE

The Leflore County School District is financially stable. The District is proud of its community support of the public schools.
The District has committed itself to financial excellence for many years. The District’s system of financial planning, budgeting and
internal financial controls is well regarded. The District plans to continue its sound fiscal management to meet the challenges of the
future. The District actively pursues grant funding to supplement the local, state and federal revenues.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report or need additional financial information, contact the Supermtendent s Office of the Leﬂore
County School District, 1901 Highway 82 West, Greenwood, MS 38930,
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LEFLORE COUNTY SCHOOL DISTRICT
Statement of Net Position
June 30, 2016

Assets
Cash and cash equivalents
Due from other governments
Other receivables, net
[nventories
Prepaid items
Restricied assets (Note 4)
Non-depreciable capital assets (Note 5)
Depreciable capital assets, net (Note 5)

Total Assets

Deferred Ouiflows of Resources
Deferred outflow - pensions (Note 7)

Total Deferred Outflows of Resources

Liabilities
Accounts payable and accrued liabilities
Interest payable on long-term liabilities
Other payables

Long-term liabilities (Due within ong year) (Note 6)

Capital related liabilitics
Non-capital related Habilities

Long-term liabilities (Due beyond one year) (Note 6)

Capital related liabilities
Non-capital related liabilities
Net pension liability (Note 7)

Total Liabilities

Deferred Inflows of Resources
Deferred inflows - pensions (Note 7)

Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Restricted net position
Expendable
School-based activities
Debt service
Forestry improvements
Unemployment benefits
Non-expendable
Sixteenth section
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

Exhibit A

Governmental
Activities

$ 3,411,516
817,732

5,793

33,381

6,726
2,807,388
450,094
7,645,234

15,177,864

4,533,060

4,533,060

157,034
131,912
545

168,233
1,872

4,494916
35,560
31,399,429

36,389,501

5,823,333

5,823,333

3,582,309

893,667
878,312
40,444
58,520

561,910
(28,517,072)

$ (22,501,910)




LEFLORE COUNTY SCHOQOL DISTRICT
Statement of Activities
For the Year Ended June 39, 2016

Program Revenues

Exhibit B

Net (Expense) Revenue
and Changes in Net
Position

Operating
Charges for Grants and
Functions / Programs Expenses Services Contributions
Governmental Activities
Instruction $ 10,338,994 147,474 1,901,797
Support services 9,159,245 11,363 2,423,328
Non-instructional 1,491,705 35,455 2,076,309
Sixteenth section 53,775
Pension expense 1,848,790
Interest on long-term liabilities 216,996
Total Governmental Activities 23,109,505 194,292 6,401,434

General Revenues
Taxes
General purpose levies
Debt purpose levies
Unrestricted grants and contributions
State
Federal
Unrestricted investment carnings
Sixteenth section sources
Other
Total General Revenues

Changes in Net Position

Net Position - Beginning, as previously reported)
Prior Period Adjustments (Note 9)

Net Position - Beginning - as restated

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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Governmental
Activities

(8,289,723)
(6,724,554)
620,059
(53,775)
(1,848,790)
(216,996)

(16,513,779)

4,743,196
256,580

11,273,786
409,023
18,904
968,502
148,594
17,818,585

1,304,806

(23,789,000)
(17,716)

(23.806.,716)

3 (22,501,910)




LEFLORE COUNTY SCHOOL DISTRICT
Balance Sheet - Governmental Funds
June 30, 2016

Assets
Cash and cash equivalents (Note 2)
Investments (Note 2)
Due from other governments
Due from other funds (Note 3)
Inventories
Prepaid items

Total Assets

Liabilities and Fund Balances
Liabilities
Accounts payable & accrued liabilities
Due to other funds (Note 3)

Total Liabilities

" Fund Balances
Nonspendable
Inventory
Permanent fund principal
Prepaid items
Restricted
Debt service
Capital projects
Forestry improvements
Unemployment benefits
Grant activities
Assigned
School activities
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

The notes to the financial statements are an integral part of this statement.

Exhibit C
Major Funds
Other Total
General Food Service Title I Basic Title IT EHA, Part B Governmental Governmental
Fund Fund Fund Fund Fund Funds Funds

$ 3411,516 721,135 1,435,434 5,568,085
650,819 650,819

178,676 17,000 276,157 105,025 92,874 148,000 817,732
722.124 722,124
33,381 33,381

6,726 6,726
4,319,042 771,516 276,157 105,025 92,874 2,234,253 7.798.867
108,435 9,259 191 243 38,906 157,034

545 115,000 275,966 105,025 92,631 127,709 716,876

108,980 124,259 276,157 105,025 92,874 166,615 873,910
33,381 33,381

561,910 561,910

6,726 6,726
1,010,224 1,010,224

150,130 150,130

40,444 40,444

58,520 58,520

613,876 246,410 860,286

36,699 36,699
4,166,637 4.166,637
4,210,062 647,257 0 0 0 2,067,638 6,924,957

$ 4,319,042 771,516 276,157 105,025 92,874 2,234,253 7.798.867
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LEFLORE COUNTY SCHOOL DISTRICT
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position
June 30, 2016

Total Fund Balance - Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not financial reseurces and therefore are not
reported in the funds:

Land

Construction in progress

Buildings

Building improvements
Improvement other than buildings
Mobile equipment

Fumiture and equipment

Leased property under capital leases
Accumulated depreciation

Some liabilities, including net pension obligations, are not due and payable in the current period
and, therefore, are not reported in the funds:

Net pension liability

Deferred outflows and inflows of resources related to pensions are applicable to future periods
and, therefore, are not reperted in the funds:

Deferred outflows of resources related to pensions
Deferred inflows of resources related to pensions

Long-term liabilities and related accrued interest are not due and payable in the current period
and therefore are not reported in the finds:

Three mill notes payable

Quatified school construction bonds payable
Obligations under capital leases
Compensated absences

Accrued interest payable

Total Net Position - Governmental Activities

The notes to the financial statements are an integral part of this statement.
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149,099
300,995
10,709,551
877,790
187,648
1,538,214
1,153,293
737,300

(7,538,562)

4,533,060

(5,823,333)

(1,§25,000)
(3,000,000)
(538,149)
(37,432
(131,912)

Exhibit C-1

Amount

3 6,924,957

8,095,328

(31,395,429

(1,290,273)

(4,832,493)

§ (22,501,910




LEFLORE COUNTY SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes it Fund Balances - Governmental Funds

For the Year Ended June 30, 2016

Revenues
Local sources
State sources
Federal sources
Sixteenth section sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Sixteenth section
Facilities acquisition and construction
Debt service
Principal (Note 6)
Interast
Other

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Uses)
Proceeds of loans (Note 6)
Insurances loss recoveries
Sale of other property
Operating transfers in (Note 3)
Payment held by escrow agent
Operating transfers out (Note 3)
Payment to refunded bond escrow agent

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances
July 1, 2015

Increase in reserve for inventory

June 30, 2016

The notes to the financial statements are an integrat part of this statement.

Exhibit [J
Major Funds
Other Total
General Food Service Title I Basic Title I EHA, Part B Governmental  Governmental
Fund Fund Fund Fund Fund Funds Funds

$ 4,869529 38,673 378,521 5,286,723
10,614,015 66,400 1,195,134 11,875,549
256,821 1,947,578 2,298,975 353,060 816,193 536,070 6,208,697
970,046 675 970,721
16,710,411 2,052,651 2,298 975 353,060 816,193 2,110,400 24,341,690
9,097,882 836,347 157,965 328,760 1,163,545 11,584,499
6,900,422 130,053 1,224,344 190,983 485,433 553,428 9,484,663
1,486,124 174,182 2,000 11,056 1,673,362
44,533 49 44,582
853,346 853,346
132,334 132,334
202,871 202,871
14,125 14,125
16,042,837 1,616,177 2,234,873 348,948 816,193 2,930,754 23,989,782
667,574 436,474 64,102 4,112 0 (820,354) 351,908
1,125,000 1,125,000
7,093 59,928 67,021
5,450 150 5,600
183,214 41,389 224,603
237,000 237,000

(41,389) (115,000) (64,102) (4,112) {224,603}

(237,000) (237,000)
154,368 (114,850) (64,102) {4,112) 0 1,226,317 1,197,621
821,942 321,624 0 0 0 405,963 1,549,529
3,388,120 317,404 0 0 0 1,661,675 5,367,199
8,229 8,229

$ 4,210,062 647,257 0 0 0 2,067,638 6,924,957
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LEFLORE COUNTY SCHOOL DISTRICT

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures
and Changes in Fund Balances to the Statement of Activities

For the Year Ended June 30, 2016

Net Change in Fund Balance - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlay as expenditures. However, in the Statement
of Activities, the cost of capital assets is allocated over their estimated useful lives as
depreciation expense. In the current period, those amounts are:

Capital outlay
Depreciation expense

In the Statement of Activities, only the gain/loss on the sale of assets is reported, while
in the governmental funds, the proceeds from the sale increases financial resources.
Thus, the change in net position differs from the change in fund balance by the cost of
the asset sold.

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net position. Also, governmental funds report the effect of premiums,
discounts and the difference between the carrying value of refunded debt and the
acquisition cost of refunded debt when debt is first issued. These amounts are deferred
and amortized in the statement of activities:

Bonds and notes issued
Payments of debt principal
Accrued interest payable

Reconciling items applicable to pension liability and related accounts:

Pension contributions made subsequent to the measurement date
Pension expense for the current year

Some items reported in the Statement of Activities do not provide or reguire the use of
current financial resources and therefore are not reported as revenues/expenditures in
the governmental funds. These activities include:

Change in compensated absences
Change in inventory reserve

Changes in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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Exhibit D-1

Amount
$ 1,549,529
1,058,622
(501,743) 556,879
(75,450)
(1,125,000)
132,334
(9,193) (1,001,859
2,021,853
(1,848,790) 173,063
94,415
8,229 102 644

_$ 1304806



LEFLORE COUNTY SCHOOL DISTRICT Exhibit E
Statement of Fiduciary Assets and Liabilities
June 30, 2016

Agency
Funds
Assets
Cash and cash equivalents (Note 2) $ 852,818
Due from other funds (Note 3) 545
Total Assets ' 853,363
Liabilities '
Accounts payable and accrued liabilities 847,570
Due to other funds (Note 3) 5,793
Total Liabilities $ 853,363

The notes to the financial statements are an integral part of this statement.
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LEFLORE COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2016

Note 1 — Summary of Significant Accounting Policies

The accompanying financial statements of the school district have been prepared in conformity with generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB). GASB is the accepted standard-setting
body for governmental accounting and financial reporting principles. The most significant of the school district’s accounting policies
are described below.

A,

Financial Reporting Entity

As defined by accounting principles generally accepted in the United States of America, the school district is considered a
"primary government." The school district is governed by a state appointed Conservator.

For financial reporting purposes, the School District has included all funds and organizations. The District has also considered
all potential component units for which it is financially accountable and other organizations for which the nature and
significance of their relationship with the District are such that exclusion would cause the District's financial statements to be
misleading or incomplete. The Governmental Accounting Standards Board has set forth criteria to be considered in determining
financial accountability. These criteria include appointing a voting majority of an organization's governing body and (1) the
ability of the District to impose its will on that organization or (2) the potential for the organization to provide specific benefits
to or impose specific financial burdens on the District.

Government-wide and Fund Financial Statements

Government-wide Financial Statements — The Statement of Net Position and the Statement of Activities teport information on
all of the non-fiduciary activities of the District. For the most part, the effect of inter-fund activity has been removed from
these statements. Governmental activitics, which normally are supported by tax and intergovernmental revenues, are reported
separately from business type activitics, which rely fo a significant extent on fecs and charges for support.

The Statement of Net Position presents the District’s non-fiduciary assets, deferred outflows, liabilities, and deferred inflows
with the difference reported as net position. Net position is reported in three categorics:

I. Net investment in capital assets consists of capital assets, net of accumulated depreciation, and reduced by outstanding
balances of bonds, notes and other debt attributable to the acquisition, construction or improvement of those assets.

2. Restricted net position results when constraints placed on net position use are ¢ither externally imposed or imposed by
iaw through constitutional provisions or enabling legislation.

3. Unrestricied net position consists of net position nof meeting the definition of the two preceding categories. Unrestricted
net position often has consiraints on resources imposed by management which can be removed or modified. '

The Statement of Activities demonstrates the degree to which the direct expenses of a given function, or segment, are offset by
program revenues. Direct expenses are those clearly identifiable with a specific function. Program revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function and 2) grants, contributions and interest restricted to meeting the operational or capital requirernents of a particular
function. Property taxes and other items not included among program revenues are reported instead as general revenues.

Fund Financial Statements - Separate financial statements are provided for governmental and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds are reported in
separate columns in the fund financial statements, All remaining governmental funds are aggregated and reporied as other
governmental funds.

The school district reports the following major governmental funds:

General Fund - This is the school district’s primary operating fund. The general fund is used to account for and report all
financial resources not accounted for and reported in another fund.

Food Service Fund - This Special Revenue Fund is used to account for the Federal funds whose use is restricted for services
23 '



LEFLORE COUNTY SCHQOOL DISTRICT
Notes to the Financial Statements
June 30, 2016

associated food service for students.

Title I Fund - This Special Revenue Fund is used to account for the Federal funds whose use is 1estricted for services associated
with educationally deprived students.

Title Il Fund - This special revenue fund is federally funded and is used to ‘provide additional classrcom teachers and
professional development for teachers.

EHA Part B Fund - This special revenue fund is financed with federal funds and is used to account for the activities associated
with providing special education students with appropriate services.

The District’s fiduciary funds include the following;

Payroll Clearing Fund - This fund is used as a clearing account for payroll and payroll related transactions.
Accounts Payable Clearing ~ This fund is used as a clearing account for non-payroll transactions.

Student Club Accounts ~ These funds are used to account for the transaction of student clubs.
Additionally, the school district reports the following fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds of specific revenue sources
that are restricted or committed to expenditure for specified purposes other than debt service or capital projects.

Capital Projects Funds - Capital Projects Funds are used to account for and report financial resources that are restricted,
committed, or assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other
capital assets.

Debt Service Funds - Debt Service Funds are used to account for and report financial resources that are restricted, committed,
or assigned to expenditure for principai and interest.

Permanent Funds - Permanent Funds are used to account for and report resources that are restricted to the extent that only
carnings, and not the principal, may be used for purposes that support the district’s programs.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely custodial capacity (assets equal
liabilities) and do not involve measurement of resulis of operations.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

In the government-wide Statement of Net Position and Statement of Activities, governmental activitics are presented using the
economic resources measurement focus and the accrual basis of accounting, as are the Fiduciary Fund financial statements,
Revenues are recorded when eamed, and expenses are recorded when a liability is incurred or economic asset used, regardless
of the timing of the related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental find financial statements are reported using the current financial resources measurement focus and the modified ... ...

accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Measurable means
knowing or being able io reasonably estimate the amount, Revenues are considered to be available when they are collectible
within the current period or soon enough thercafier to pay liabilities of the current period. For this purpose, the government
considers revenues to be available if they are collected within 60 days after year end. Expenditures (including capital outlay)
are recorded when the related fund Hability is incurred, as under accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and judgments, are recorded only when payment is due.
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LEFLORE COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2016

Federal grants and assistance awards made on the basis of entitlement periods are recorded as receivables and revenues when
entitlement occurs. Federal reimbursement type grants are recorded as revenues when the related expenditures are recognized.
Use of grant resources is conditioned upon compliance with terms of the grant agreements and applicabie federal regulations,
which include subjecting grants to financial and compliance audits.

Properly taxes, intergovernmental revenues (shared revenues, grants and reimbursements from other governments) and interest
associated with the current fiscal period are all considered to be susceptible to accrnal.

Ad valorem property taxes are levied by the governing authority of the county on behalf of the school district based upon an
order adopted by the school board of the school district requesting an ad valorem tax effort in dollars. Since the taxes are not
levied and collected by the school district, the revenues to be generated by the annual levies are not recognized until the taxes
are actually collected by the tax levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-reimbursement
grants and general revenues. Thus, when program expenses are incurred, there is both restricted and unrestricted net position
available to finance the program. It is the District’s policy to first apply cost-reimbursement grant resources to such programs
and then general revenues.

The effect of inter-fund activity has been eliminated from the government-wide statements.

Revenues from the Mississippi Adequate Education Program are appropriated on a fiscal year basis and are recorded at the
time the revenues are received from the State of Mississippi.

The account classifications used in the financial statements conform to the broad classifications recommended in Governmental
Accounting, Auditing, and Financial Reporting, issued in 2012 by the Government Finance Officers Association and are
consistent with the broad classifications recommended in Financial Accounting for Local and State School Sysiems, 2003,
issued by the U.S. Department of Education.

Encumbrances

An encumbrance system is maintained to account for commitments or assignments resulting from approved purchase orders,
work orders and contracts. However, the school district attempts to liquidate all encumbrances at year-end. Encumbrances
outstanding at year-end are not reported within committed or assigned fund balances.

Assets, liabilities, deferred outflows/inflows, and net position/fund balances
1. Cash, Cash equivalents and Investments
Cash and cash equivalents

The district’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments
with original maturities of three months or less from the date of acquisition. The school district deposits excess funds in
the financial institutions selected by the school board. State statutes specify how these depositories are to be selected.

Investments

‘The school- district can- invest its-excess-funds;-as-permitted by Section 29-3-113, Miss. Code Ann. (1972), in interest-
bearing deposits or other obligations of the types described in Section 27-105-33, Miss. Code Ann. (1972), or in any
other type investment in which any other agency, instrumentality or subdivision of the State of Mississippi may invest,
except that 100% of said funds are authorized to be so invested.

For accounting purposes, certificates of deposit are classified as investments if they have an original maturity greater
than three months when acquired.
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LEFLORE COUNTY SCHOOL DISTRICT
Notes 1o the Financial Statements
June 30, 2016

Investments for the district are reported at fair market value.
Receivables and payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal
year are referred to as either “due toffrom other funds™ (i.e,, the current portion of inter-fund loans) or “advances to/from
other funds™(i.e. the non-current portion of inter-fund loans). All other cutstanding balances between funds are reported
as “due to/from other funds.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not expendable available
financial resources.

Due from Other Governments

Due from other governments represents amounts due from the State of Mississippi and various grants and
reimbursements from other governments.,

Inventories and Prepaid Items

Donated commodities are received from the USDA and are valued at USDA cost. Other inventories are valied at cost
(calculated on the first-in, first-out basis). The costs of governmental fund type inventories are reported as expendifures
when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in
both the government-wide and governmental fund financial statements.

Restricted Assets

Certain resources set aside for repayment of debt are classified as restricted assets on the Statement of Net Position
because their use is limited by applicable debt statutes, e.g. Qualified School Construction Bond sinking funds. Also,
the nonexpendable portion of the Permanent Fund is classified as restricted assets because the 16% Section Principal
fund is not available for use by the district except as provided for under state statute for foans from this fund.

Capital Assets

Capital assets include land, improvements to land, easements, water rights, timber rights, buildings, building
improvements, vehicles, machinery, equipment, works of art and historical treasures, infrastructure, and all other
tangible or intangible assets that are used in operations and that have initial useful lives extending beyond a single
reporting period. Capital assets are reported in the applicable governmental or business type activitics columns in the
government-wide Statement of Net Position. Capital assets are recorded at historical cost or estimated historical cost
based on appraisals or deflated current replacement cost. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of normal maintenance and repair that do not add to the value of the asset or
materially extend asset lives are not capitalized. Capital assets are defined by the District as assets with an initial,
individual cost in excess of the thresholds in the table below.

Capital acquisition and construction are reflected as expenditures in the Governmental I'und statements and the related
assets are reported as capital assets in the governmental activities column int the government-wide financial statements.

Depreciation is calculated on the straight-line basis for all assets, except land.

The following schedule details the capitalization thresholds:
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LEFLORE COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

Jure 30, 2016

Capitalization Estimated

Policy Useful Life
Land $ 0 0
Construction in progress 0 0
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

(*) The threshold amount will correspond with the amounts for the asset classifications, as listed. See Note 5 for details.
Deferred ontflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow of rescurces (expense/expenditure)
until then. The deferred outflows are directly related to pension reporting.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows
of resources. This separate financiai statement element, deferred inflows of resources, represents an acquisition of net
position that applies (0 a future period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. The deferred inflows are directly related to pension reporting.

Compensated Absences

Employees of the school district accomulate sick leave at a minimum amount as required by state law. A greater amount
may be provided by school district policy provided that it does not exceed the provisions for leave as provided in Sections
25-3-93 and 25-3-95. Some ecmployees are allowed personal leave and/or vacation leave in accordance with school
district policy. The district pays for unused leave for employees as required by Section 37-7-307(3), Miss. Code Ann.
(1972).

The liability for these compensated absences is recorded as a long-term liability in the government-wide statements.
The current portion of this liability is estimated based on historical trends. In the fund financial statements, governmental
funds report the liability for compensated absences from expendable available financial resources only if the payable
has matured, for example, an employee retires.

Long-term Liabilities

In the government-wide financial statements, outstanding debt is reported as liabilities.

The governmental fund financial statements recognize the proceeds of debt as other financing sources of the current
period. Issuance costs are reported as expenditures. See Note 6 for details.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources

related to pensions, and pension expense, information about the fiduciary net position of the Public Employees’
Retirement Systern (PERS) and additions to/deductions from PERS’ fiduciary net position have been determined on the
same basis as they are reported by PERS. For this purpose, the benefit payments (including refunds of employee
contributions) arc recognized when duc and payable in accordance with the benefit terms. Investments are reported at
fair value,
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LEFLORE COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2016

11.  Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a hierarchy based primarily on the
extent to which the government is bound to honor constraints on the specific purposes for which amounts in those funds
can be spent.

Governmental fund balance is classified as nonspendable, restricted, committed, assigned or unassigned. Following are
descriptions of fund classifications used by the district:

Nonspendable fund balance includes items that cannot be spent. This includes activity that is not in a spendable form
(inventories, prepaid amounts, long-term portion of loans/motes receivable, or property held for resale unless the
proceeds are restricted, committed, or assigned) and activity that is legally or contractually required to remain intact,
such as a principal balance in a permanent fund,

Restricted fund balance includes amounts that have constraints placed upon the use of the resources either by an external
party or imposed by law through a constitutional provision or enabling legislation.

Committed fund balance includes amounts that can be used only for the specific purposes pursuant to constraints imposed
by a formal action of the School Board, the District’s highest Ievel of decision-making authority. This formal action is
documented in the board minutes of the school board, Currently there is no commitied fund balance for this school
district.

Assigned furnd balance includes amounts that are constrained by the District’s intent to be used for a specific purpose,
but are neither restricted nor committed. For governmental funds, other than the general fund, this is the residual amount
within the fund that is not restricted or committed. Assignments of fund balance are created by the superintendent of
education and/or the business manager pursuant to avthorization established by the schoof board.

Unassigned fund balance is the residual classification for the general fund. This classification represents fund batance
that has not been assigned (o other funds and that has not been restricted, comumitted, or assigned to specific purposes
withiit the general fund. The general fund should be the only fund that reports a positive unassigned fund balance amount.
In other governmental funds, it may be nccessary 1o report a negative unassigned fund balance.

When an expenditure/expense is incurred for purposes for which both restricted and unrestricted (committed, assigned,
or unassigned) resources arc available, it is the District’s general policy to use resiricted resources first When
expenditures/expenses are incurred for purposes for which unrestricted (committed, assigned, and unassigned) resources
are available, and amounts in any of these unrestricted classifications could be used, it is the District’s general policy to
spend committed resources first, followed by assigned amounts, and then unassigned amounts.

It is the policy of the School District to maintain a minimum fund balance in the General Fund that is not less than 5%
of the revenues of the General Fund.

Note 2 — Cash and Cash Equivalents and Invesimenis

The district follows the practice of aggregating the cash assets of various funds to maximize cash management efficiency and returns.
Restrictions on deposits and investments are imposed by statutes as follows:

Deposits. The school board must advertise and accept bids for depositories no less than once every three years as required by Section
37-7-333, Miss. Code Ann. (1972). The collateral pledged for the school district’s deposits in financial institutions is held in the name
of the State Treasurer under a program established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code
Ann. (1972). Under this program, the emtity’s funds are protected through a collateral pool administered by the State Treasurer,
Financial institutions holding deposits of public funds must pledge securities as collateral against those deposits. In the event of failure
of a financial institution, securities pledged by that institution would be liquidated by the State Treasurer to replace the public deposits
not covered by the Federal Deposit Insurance Corporation.

Investments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the school board to invest excess funds in the types
of investments authorized by Section 27-105-33(d) and (e), Miss. Code Ann. (1972). This section permits the following types of
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investments: (a) certificates of deposit or interest bearing accounts with qualified state depositories; (b) direct United States Treasury
obligations; (c) United States Government agency, United States Government instrumentality or United States Government sponsored
enterprise obligations, not to exceed fifty percent of all monies invested with maturities of thirty days or longer; {d) direct security
repurchase agreements and reverse direct security repurchase agreements of any federal book entry of only those securities enumerated
in (b) and (c) above; (e) direct obligations issued by the United States of America that are deemed to include securities of, or other
interests in, any open-end or closed-end management type investment company or investment trust approved by the State Treasurer and
the Executive Director of the Department of Finance and Administration, not to exceed twenty percent of invested excess funds.
Investment income on bond funds (Capital Projects), bond sinking funds (Debt Service Funds) and sixteenth section principal funds
(Permanent Funds) must be credited to those funds. Investment income of $100 or more of any fund must be credlted to that fund.
investment income of less than $100 can be credited to the General Fund.

Cash and Cash Equivalents

The carrying amount of the school district's deposits with financial institutions reported in the governmental funds and fiduciary funds
was $ 5,568,085 and $852,818, respectively.

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure of a financial institution, the
district will not be able to recover deposits or collateral securities that are in the possession of an outside party. The district does not
have a deposit policy for custodial credit risk. In the event of failure of a financial institution, securities pledged by that institution
would be liguidated by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance Corporation.
Deposits above FDIC coverage are collateralized by the pledging financial institution’s trust department or agent in the name of the
Mississippi State Treasurer on behalf of the district.

Investments

As of June 30, 2016, the district had the following investments.

Maturities
Investment Type Rating {in years) Fair Value
QSCB Construction Bonds Common Trust
Funds 2012A Aaa Lessthan1 § 650,819

The district categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs.

The district has the following recurring fair value measurements as of June 30, 2016: The investments are valued using quoted market
prices (Level 1 inputs).

Interest Rate Risk. The district does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Credit Risk, State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-33(6), Miss. Code Ann. (1972). The
district does not have a formal investment policy that would farther limit its investment choices or one that addresses credit risk.

Custodial Credit Risk - Investments. Custodial credit risk is defined as the risk that, in the event of the failure of the counterparty, the
district will not be able to recover the value of its investments or collateral securities that are in the possession of an outside party. The
district does not have a formal investment policy that addresses custodial credit risk. As of June 30, 2016, the district did not have any
investments to which this would apply.

Concentration of Credit Risk. Disclosure of investments by amount and issuer for any issuer that represents five percent or more of
total investments is required. This requirement does not apply to investments issued or explicitly guaranteed by the U.S. government,
investments in mutnal funds and external investment pools, and other pooled investments. As of June 30, 201s6, the d.lStI‘lCt had the
following investments:
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Note 3 — Inter-fund Receivables, Payables and Transfers
The following is a summary of inter-fund transactions and baiances:

A, Due From/To Other Funds

Receivable Fund Payable Fund Amount
General Fund Major fund - Food Sevice Fund $ 115,000
Major fund - Title I Fund 275,966
Major fund - Title T Fund 105,025
Major fund - EHA Part B Fund 92,631
Other governmental funds 127,709
_ Fiduciary funds 5,793
Fiduciary funds General Fund 545
Total 7 $ 722 669

‘The purpose of the more significant inter-fund loans was to eliminate deficit cash balances in certain federal programs as part
of the normal year end closing adjustments.

B. Inter-fund Transfers
Transfers Out Transfers In Amount
General Fund Other governmental funds $ 41,389
Major fund - Food Service Fund General Fund 115,000
Major fund - Title I Fund General Fund 64,102
Major fund - Title II Fund General Fund 4112
Total $ 224 603

The transfer ont of the General Fund was for the purpose of funding the unemployment compensation fund and the youth
detention center. The transfers from the Major Funds to the General Fund were for indirect costs.

Note 4 — Restricted Assets

The restricted assets. represent the cash and investment balances, totaling $2,156,569 and $650,819, respectively, which is legally
restricted (i.e., 16% Section Principal Fund, Debt Service Funds and similar type funds) and may not be used for purposes that support
the district’s programs.

Note 5 — Capital Assets

The following is a summary of changes in capital assets for governmental activities:
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Balance Completed Balance
7/1/2015 Increases Decreases Congtruction  Adjustments 6/30/2016
Governmental Activities:
Non-depreciable capital assets:
Land b 149,099 149,099
Construction-in-progress 6,598 853,346 (557,433) (1,516) 300,995
Total non-depreciable capital assets 155,697 853,346 0 (557,433) (1,516) 450,094
Depreciable capital assets:
Buildings 10,709,551 10,709,551
Building improvements 412,205 465,585 877,790
Improvements other than buildings 95,800 91.848 187,648
Mobile equipment 1,467,355 89,812 (18,953) 1,5382H14
Furniture and equipment 1,489,709 115,464 (456,924) 5,044 1,153,293
Ieased property under capital leases 819,200 (81,900) 737,300
Total depreciable capital assets 14,993 820 205,276 (557,771 557,433 5,044 15,203,796
Less accumulated depreciation for:
Buildings 5,251,437 135,619 5,387,056
Building improvements 53,420 33,168 86,588
Improvements other than buildings 3,832 7,506 11,338
Mobile equipment 929 646 104,218 {17,058) 1,016,806
Furniture and equipment 1,148 362 154,875 (450,527 4,993 857,703
Leased property under capital leases 147,456 66,357 {14,742) 199,071
Total accumulated depreciation 7,534,153 501,743 (482,327) 0 4,993 7.558.562
Total depreciable capital assets, net 7,459,667 (296,467) (75,450 557433 51 7,645,234
Governmental activities capital assets, net 3 7,615,364 556,879 (75,450) 0 (1,465) 8,095,328
Depreciation expense was charged to the following governmental functions:
Amount
Governmental activities:
Instruction 5 76,674
Support services 396,312
Non-instructional 28,757
Total depreciation expense - Governmental activities 5 501,743

One of the school buses acquired as leased property under capital lease was damaged beyond repair. The insurance proceeds were paid
by the school district to the finance company. The school district is no longer responsible for the asset or the relaied liability associated

with the asset.

Construction in progress is composed of:

Governmental Activities:
Re-roofing projects

Spent to Remaining
June 30, 2016 Commitment
300,995 118,136

Construction projects included in governmental activities are funded with remaining note proceeds.

Note 6 — Long-term Liabilities

The following is a summary of changes in long-term liabilities and other obligations for governmental activities:
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The following is a schedule by years of the total payments due on this debt:

Year Ending

June 30 Principal Interest Totai
2017 $ 100,000 12,600 112,600
2018 105,000 13,940 118,940
2019 105,000 14352 119,352
2020 105,000 14,262 119,262
2021 110,000 13,774 123,774
2022 - 2026 600,000 43114 643,114
Total $ 1125000 112,042 1,237,042

This debt will be retired from the Three Mill Debt Service Fund.

Obligations under capital leases

June 30, 2016
Amounts
Balance Balance due within
7/172015 Additions Reductions  Adjustments  6/30/2016 one year
Three mill notes payable 0 1,125,000 1,125,000 100,000
Obligations under capital leases 654,232 132,334 16,251 538,149 68,233
Qualified school construction bonds payable 3,000,000 3,000,000 0
Compensated absences payable 131,847 94415 37432 1,872
Total $ 3,786,079 1,125,000 $ 226,749 16,251 4,700,581 170,105
Three mill notes payable
Debt currently outstanding is as follows:
. Interest Maturity Amount Amount
Description Rate Issue Date Date Issued  OQutstanding
Three mill notes, series 2015 1.12-2.85 7/15/2015 7/15/2025 § 1,125,000 1,125,000

The school district has entered into a lease agreement as lessee for financing the acquisition of school buses at a cost of

$819,000. This lease qualifies as a capital lease for accounting purposes.
The various options available to the lessee for this lease are as follows:

1. Purchase the vendor’s interest upon giving notice (60 Days).

2. Acquire the buses upon payment of $1.00 bargain purchase option at the end of the lease term.

Interest Maturity Amount Amount
Description Rate  Issue Date Date Issued Qutstanding
Master installment agreement - buses 345  8/16/2013 8/16/2022 § 819,200 538,149

The following is a schedule by vears of the total payments due on this debt:
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Interest and
Year Ending Maintenance
June 30 Principal Charges Total
2017 $ 68,232 17,247 85,479
2018 69,739 15,740 85,479
2019 72,145 13,334 85,479
2020 74,634 10,845 85,479
2021 77,209 8,270 85,479
2022 -2023 176,190 8.457 184,647
Total $ 538,149 73,893 612,042

The school district uses the straight-line method of amortization for the lease payments which is not in accordance with
accounting principles generally accepted in the United States of America. However, the difference between the effective
interest method and the straight-line method is not considered material.

This debt will be retired from the Building and Bus Fund (Special Revenue Fund)
Qualified school construction bonds payable

As more fully explained in Note 12, debt has been issued by the school district that qualifies as Qualified School Construction
Bonds. Debt currently outstanding is as follows:

Interest Maturity Amount Amount
Description Rate  Issue Date Date Issued  Outstanding

Qualified school construction bonds 6.3 12/1/2010 12/1/2025 § 3,000,000 3,000,000

The following is a schedule by vears of the total payments due on this debt:

Year Ending

June 30 Principal Interest Total
2017 $ 180,300 180,300
2018 180,300 180,300
2019 180,300 180,300
2020 180,300 180,300
2021 180,300 180,300
2022 -2026 3,000,000 901,500 3,901,500
Total $ 3,000,000 1,803,000 4 803,000

This debt will be retired from the QSCB Note Debt Service Fund.

Compensated absences payable

As more fully explained in Note 1(E}8), compensated absences payable is adjusted on an annual basis as required by
Section 37-7-307(5), Miss. Code Ann, (1972). Compensated ahsences will be paid from the fund from which the employees’
salaries were paid. : '
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Note 7 - Defined Benefit Pension Plan
General Information about the Pension Plan

Plan Description. The school district contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost-sharing
multiple-employer defined benefit pension plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. Plan provisions and the Board of Trustees’ authority to determine contribution
rates are established by Miss. Code Ann. Section 25-11-1 et seq., (1972, as amended) and may be amended only by the Mississippi
Legislature. PERS issucs a publicly availabie financial report that includes financial statements and required supplementary information.
That report may be obtained by writing to Public Employees' Retirement System of Mississippi, PERS Building, 429 Mississippi Street,
Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Benefits provided Membership in PERS is a condition of employment granted upon hiring for qualifying employees and officials of the
State of Mississippi, state universities, community and junior colleges, and teachers and employees of the public school districts. For
those persons employed by political subdivisions and instrumentalities of the State of Mississippi, membership is contingent npon
approval of the entity’s participation in PERS by the PERS’ Board of Trustees, If approved, membership for the entity’s employees is
a condition of employment and eligibility is granted to those who qualify upon hiring, Participating members who are vested and retire
at or after age 60 or those who retire regardless of age with at least 30 years of creditable service (25 years of creditable service for
employees who became members of PERS before Fuly 1, 2011) are entitled, upon application, to an annual retirement allowance payable
monthly for life in an amount equal to 2.0 percent of their average compensation for each year of creditable service up to and including
30 years (25 years for those who became members of PERS before July 1, 2011), plus 2.5 percent for each additional year of creditable
service with an actuatial reduction in the benefit for each year of creditable service below 30 years or the number of years in age that
the member is below 65, whichever is less. Average compensation is the average of the employee’s earnings during the four highest
compensated years of creditable service. Benefits vest upon completion of eight years of membership service (four years of membership
service for those who became members of PERS before Tuly 1, 2007). PERS also provides certain death and disability benefits. A
Cost-of-Living Adjustment (COLA) payment is made to eligible retirees and beneficiaries. The COLA. is equal to 3.0 percent of the
annual retirement allowance for each full fiscal year of retirement up to the year in which the retired member reaches age 60 (55 for
those who became members of PERS before July 1, 201 1), with 3.0 percent compounded for each fiscal year thereafier. Plan provisions
are established and may be amended only by the State of Mississippi Legislature.

Contributions. PERS members are required to contribute 9.00% of their anmual covered salary, and the school district is required to
contribute at an actuarially determined rate. The employer’s rate as of June 30, 2016 was 15.75% of annual covered payrell. Plan
provisions and the Board of Trustees” authority to determine contribution rates are established by Section 25-11-1 of the Mississippi
Code of 1972, as amended, and may be amended only by the Mississippi Legislature. The school district's contributions to PERS for
the fiscal years ending June 30, 2016, 2015 and 2014 were $2,021,853, $1,998,705 and $2,422,930, respectively, which equaled the
required contributions for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions -

At Tune 30, 2016, the school district reported a liability of $31,399,429 for its proportionate share of the net pension liability. The net
pension liability was measured as of June 30, 2015, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date. The District’s proportion of the net pension Hability was based on a projection of
the school district’s long-term share of contribution to the pension plan relative to projected contributions of all participating entities,
actuarially determined. The school district’s proportionate share used to calculate the June 30, 2016 net pension liability was .203127
percent, which was based on a measurement date of June 30, 2015, This was a decrease of .048516 from its proportionate share used
to calculate the June 30, 2015 net pension liability, which was based on a measurement date of June 30, 2014,

For the year ended June 30, 2016, the District recognized pension expense of $1,848,790. At June 30, 2016 the District reported deferred
outflows of resources and deferred inflows of resources related to pensions from the following sources: . :
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Deferred Qutflows Deferred Inflows
of Resources of Resources

Differences between expected and actual

experience 5 533,392 § 0
Net difference between projected and actual

earnings on pension plan investments ' 0 674,671
Changes of assumptions 1,977,815 0
Changes in proportion and differences between

District contributions and proportionate share of

contributions 0 5,148,662
District contributions subsequent to the

measurement date 2,021,853 0

Total $ 4,533,060 § 5,823,333

$2,021.853 reported as deferred outflows of resources related to pensions resulting from school district contributions subsequent to the
measurement date will be recognized as a reduction to the net pension liability in the year ended June 30, 2017. Other amounts reported
as deferred outflows of resources and deferred inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2017 $ (1,138,320)
2018 (1,138.320)
2019 (866,817)
2020 (168,668)

Actuarial assumptions. The total pension liability in the June 30, 2015 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement:

Inflation 3.00 percent
Salary increases 3.75-19.00 percent, including inflation
Investment rate of return 7.75 percent, net of pension plan invesiment

expense, including inflation

Mortality rates were based on the RP-2014 Healthy Annuitant Blue Collar Table Projected with Scale BB to 2016, with males rates st
forward one year.

The actuarial assumptions used in the June 30, 2015 valuation were based on the results of an actuarial experience study for the period
July 1, 2010 to June 30, 2014. The experience report is dated May 4, 2015.

The long-term expected rate of retwrn on pension plan investinents was determined using a log-normal distribution analysis in which
best-estimate ranges of expected future real rates of return (expected nominal returns, net of pension plan investment expense and the
assumed rate of inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected inflation.
The target asset allocation and best estimates of arithmetic real rates of return for each major asset class are summarized in the following
table:

Target Long-Term Expected Real
Asset Class Atflocation Rate of Return
U.S. Broad 34 % 520 %
International Equity 19 5.00
Emerging Markets Equity T 8 5.45
Fixed Income 20 : 0.25
Real Assets 10 4.00
Private Equity 8 6.15
Cash 1 (0.50)

Total 100 %
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Discount rate. The discount rate used 1o measure the total pension liability was 7.75 percent, a decrease of (.25 percentage points since
the prior measurement date. The projection of cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that Employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. Based on those assumptions, the pension plan’s fiduciary net position
was projected to be available to make alf projected future benefit payments of current plan. Therefore, the long-term expected rate of
Teturn on pension plan investments was applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount rate. The following presents the
District’s proportionate share of the net pension liability calculated using the discount rate of 7.75 percent, as well as what the District’s
proportionate share of the net pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.75
percent) or 1-percentage-point higher (8,75 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.75%) (7.75%) (8.75%)
District’s proportionate share of
the net pension liability 3 41,387,323 +  § 31,399,429 $ 23,111,343

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available in the separately
issued PERS financial report.

Note 8 — Sixteenth Section Lands

Sixteenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the benefit of the public schools. The
school board, under the general supervision of the Office of the Secretary of State, has control and jurisdiction of said school trust lands
and of all funds arising from any disposition thereof. 1t is the duty of the school board to manage the school trust lands and all funds
arising therefrom as trust property. Accordingly, the board shall assure that adequate cormpensation is received for all uses of the trust
lands, except for uses by the public schools. The following are the future rental payments to be made to the scheol district for the use
of school trust Iands. These future rental payments are from existing leases and do not anticipate renewals or new leases.

Year Ending

June 30 Amount
2017 $ 619,156
2018 534,881
2019 433,581
2020 239475
2021 42.675
2022 - 2026 212,175
2027 -2031 200,875
2032 2036 129,300
Thereafter 5,900
Total $ 2,438,018

Note 9 — Prior Period Adjustments

A summary of significant Net Position/Fund Balance adjustments is as follows;
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Exhibit B - Statement of Activities
Explanation Amount
Error correction - adjustments to capital assets $ (1,465)
Restatement of long tenmn liability (16,251)
Total b (17,716)

Note 10 — Contingencies

Federal Grants — The school district has received federal grants for specific purposes that are subject to audit by the grantor agencies.
Entitlements to these resources are generally conditional upon compliance with the terms and conditions of the grant agreements and
applicabie federal regulations, including the expenditure of resources for allowable purposes. Any disallowances resulting from the
grantor audit may become a liability of the school district,

Note 11 — Risk Management

The school district is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; eirors and omissions;
injuries to employees; and natural disasters. Except as described below, the district carries commercial insurance for these risks. Settled
claims resulting from these insured risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

Participation in Public Entity Risk Pool

The school district is a member of the Mississippi School Boards Association Workers' Compensation Trust (MSBAWCT). The trust
is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool. The trust consists of approximately 71 school
districts and covers risks of loss arising from injuries to the members’ employees. The Mississippi Workers' Compensation Commission
reguires that an indemnity agreement be executed by each member in a workers' compensation self-insurance pool for the purpose of
Jjointly and severally binding the pool and each of the employers comprising the group to meet the workers' compensation obligations
of each member. Each member of MSBAWCT contributes quarterly to a fund held in trust by Wells Fargo in Portland, Oregon. The
funds in the trust account are used to pay any claim up to $750,000. For a claim exceeding $750,000, MSBAWCT has insurance which
will pay the excess to the statutory amount required by the Mississippi Workers’ Compensation Commission Act. If total claims during
a year wete to deplete the trust account, then the member school districts would be required to pay for the deficiencies. [The district has
not had an additional assessment for excess losses incurred by the pool.]

Note 12 — Qualified School Construction Bonds

Section 1521 of the American Recovery and Reinvestment Act (ARRAY) of 2009 provides for a source of capital at no or at nominal
interest rates for costs incurred by certain pubtic schools in connection with the construction, rehabilitation or repair of a public school
facility or for the acquisition of land where a school will be built. Investors receive Federal income tax credits at presctibed tax credit
rates in lieu of interest, which cssentially allows state and local governments to borrow without incurring interest costs. While Qualified
School Construction Bonds (QSCBs) arc intended to be interest free to a borrower, the ARRA legislation allows a lender to charge
supplemental interest, and such supplemental interest is the responsibility of the school district,

When the stated interest rate on the QSCB results in interest payments that exceed the supplemental interest payments discussed in the
preceding paragraph, the school district may apply for a direct cash subsidy payment from the U.S. Treasury which is intended o reduce
the stated interest rate to a nominal percentage. These subsidy payments do not include the amount of any supplemental interest paid
on a QSCB. For the year ended June 30, 2016, the subsidy payments amounted to $153,500.

The school district makes equal annual payments into a sinking fund which is used to payoff the bonds at termination. The current
maturity limit of tax credit bonds is 17 years, per the U. 8. Treasury Departiment. Under this program, ten percent of the proceeds must
be subject to a binding commitment to be spent within six months of issuance and 100% must be spent within three years. Up to two
percent of bond proceeds can be used to pay costs of issuance. The amount on deposit at June 30, 2016 was $650,819. The amount
‘accumulated in the sinking fund at the end of the seventeen-vear period will be sufficient to retire the debt. The following schedule
reports the annual deposits to be made to the sinking fund by the school district.
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Year Ending

June 30 Amount
2017 $ 237,000
2018 237,000
2019 237,000
2020 237,000
2021 ' 237,000
2022 - 2025 944,000
Total $ 2,129,000

Note 13 - Insurance loss recoveries

The School District received $67,021 in insurance loss recoveries related to damage to buildings and buses during the 2015-2016 fiscal
year. In the government-wide Statement of Activities, the insurance loss recoveries were reported as charges for services and allocated
among the expense functions based on the following percentages:

Insurance Loss

Recoveries Percentage  Expense Function
$ 7.093 11%  Instruction
59,928 89%  Support services
0 0%  Non-instructional
$ 67,021 100%

Note 14 — Effect of Deferred Amounts on Net Position

The vnrestricted net position amount of ($28,517,072) includes the effect of deferring the recognition of expenses and revenue associated
with the net pension liability and related account balances.

Note 15 - Subsequent Events

Events that occur after the Statement of Net Position date but before the financial statements are available to be issued must be evaluated
for recognition or disclosure. The effects of subsequent cvents that provide evidence about conditions that existed at the Statement of
Net Position date are recognized in the accompanying financial statements. Subsequent events which provide evidence about conditions
that existed after the Statement of Net Position date require disclosure in the accompanying notes. Management of the School District
evaluated the activity of the district through March 8, 2017 and determined that no subsequent event has occurred requiring disclosure
in the notes to the financial statements.

Note 16 — Consolidation of Leflore County Scheel District and Greenwood Municipal Schoel District
In accordance with House Bill 987, as passed by the Mississippi Legislature in the regular session of 2016, the Leflore County School
District and the Greenwood Municipal Schoo! District will consolidate on July 1, 2019 to form the new district of Greenwood-Leflore

School District. At such time the assets and liabilities of the two school districts will be consolidates and the Leflore County School
District will cease to exist.
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Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final  (GAAP Basis) to Final to Actual
Revenues
Local sources $ 4,728,162 4,869,529 4,869,529 141,367 0
State sources 10,605,266 10,614,015 10,614,015 8,749 0
Federal sources 334,445 256,821 256,821 {77,624) 0
Sixteenth section sources 1,011,281 970,046 970,046 (41,235) 0
Total Revenues 16,679,154 16,710,411 16,710,411 31,257 0
Expenditures
Instruction 9,694,376 9,097,882 9,097,882 596,494 0
Support services 7,446,582 6,900,422 6,900,422 546,160 8]
Sixteenth section 38,100 44,533 44,533 (6,433) 0
Total Expenditures 17,179,058 16,042,837 16,042,837 1,136,221 O
Excess (Deficiency) of Revenues
Over Expenditures {499,904) 667,574 667,574 1,167,478 0
Other Financing Sources (Uses)
Insurance loss recoveries 0 7,093 7,093 7,093 0
Sale of other property 0 5,450 5,450 5,450 0
Operating transfers in 1,225,700 1,186,002 183,214 (39,698) (1,002,788)
Operating transfers out (1,130,233) (1,044,177) (41,389) 86,056 1,002,788
Total Other Financing Sources {{Jses) 95,467 154,368 154,368 58,901 O
Net Change in Fund Balances 821,942
Fund Balances
July 1, 2015 3,388,120
June 30, 2016 8§ 4210062

The notes to the required supplementary information are an integral part of this schedule.
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Budgetary Comparison Schedule for the Major Special Revenue Fund - Food Service Fund
For the Year Ended June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final (GAAP Basis) to Final to Actual
Revenues
Local sources b 32,136 38,673 38,673 6,537 0
State sources 16,500 66,400 66,460 49,900 0
Federal sources 1,674,000 1,947,578 1,947,578 273,578 0
Total Revenues 1,722,636 2,052,651 2,052,651 330,015 0
Expenditures
Support services 127,234 130,053 130,053 2,819 0
Noninstructional services 1,474,480 1,486,124 1,486,124 (11,644) 0
Total Expenditures 1,601,714 1,616,177 1,616,177 (14,463) 0
Exeess (Deficiency) of Revenues
Over Expenditures 120922 436,474 436,474 315,552 0
Other Financing Sources (Uses)
Sale of other property 0 150 150 (150) 0
Operating transfers out (115,000) (115,000) (115,000 0 0
Total Other Financing Sources (Uses) (115,000} (114,850) (114,850) {150) 0
Net Change in Fund Balances 321,624
Fund Balances
July 1,2015 317404
Increase in reserve for inventory 8,229
June 30, 2016 _$ 647257

The notes to the required supplementary information are an integral part of this schedule,
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LEFLORE COUNTY SCHOOL DISTRICT

Budgetary Comparison Schedule for the Major Special Revenue Fund - Title I Basic Fund

For the Year Ended June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final {GAAP Basis) to Final to Actual
Revenues
Federal sources $ 2989451 3,274,140 2,298,975 284,689 (975,165)
Total Revenues 2,989.451 3,274,140 2298975 284,680 (975,163)
Expenditures
Instruction 642,110 1,164,544 836,347 (522,434} 328,197
Support services 2,130,716 1,791,551 1,224,344 339,165 567,207
Noninstructional services 166,625 245894 174,182 (79,269) 71,712
Total Expenditures 2,939.451 3,201,989 2,234,873 (262,538) 967,116
Excess (Deficiency) of Revenues
Over Expenditures 50,600 72,151 64,102 22,151 (8,049)
Other Financing Sources (Uses)
Operating transfers out (50,000) (89,368) (64,102) (39,368) 25,266
Total Other Finaneing Sources (Uses) {50,000) (89,368) (64,102) {39,368) 25,266
Net Change in Fund Balances 0
Fund Balances
July 1,2015 0
June 30, 2016 0

The notes to the required supplementary information are an integral part of this schedule.
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LEFLORE COUNTY SCHOOL DISTRICT
Budgetary Comparison Schedule for the Major Special Revenue Fund - Title I ¥und
For the Year Ended June 30, 2016

Variances
Positive (Negative)
Budgeted Amounts Actual Original Final
Qriginal Final (GAAP Basis) to Final o Actual
Revenues
Federal sources 5 315,283 352,433 353,060 37,150 627
Total Revenues . 315,283 352,433 353,060 37,150 627
Expenditures '
Instruction 114,533 162,190 157,965 (47657 4225
Support services 200,750 229312 190,983 (28,562) 38,329
Total Expenditures 315,283 391,502 348,948 (76,219) 42,554
Excess (Deficiency) of Revenues
Over Expenditures 0 (39,06 4,112 (39,069) 43 181
Other Financing Sources (Uses)
Operating transfers out t] (4,112 (4,112) (4,112) 0
Total Gther Financing Sources (Uses) 0 (4,112) {4,112) (4,112) 0
Net Change in Fund Balances 0
TFund Ralances
July 1,2015 _0
June 30, 2016 h) 0

The notes to the required supplementary information are an integral part of this schedule.
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LEFLORE COUNTY SCHOOL DISTRICT

Budgetary Comparison Schedule for the Major Special Revenue Fund - EHA, Part B Fund

For the Year Ended June 30, 2016

Vanances
Positive (Negative)
Budgeted Amounts Actual Original Final
Original Final (GAAP Basis) to Final to Actual
Revenues
Federal sources 5 2,989451 888,005 816,193 (2,101 ,446) (71,812)
Total Revenues 2,989.451 888,005 816,193 (2,101,446) {71,812y
Expenditures
Instruction 642,110 349,252 328,760 292,858 20,492
Support services 2,130,716 535,753 485,433 1,594,963 50,320
Noninstructional services 166,625 3,000 2,000 163,625 1,000
Total Expenditures 2939451 888,005 816,193 2,051,446 71,812
Excess (Deficiency) of Revenues
Over Expenditures 50,000 0 0 (50,000) 0
Other Financing Sources (Uses)
Operating transfers out {50,000) 0 0 50,000 0
Total Other Financing Sources (Uscs) {30,000 0 0 50,600 0
Net Change in Fund Balances 0
Fund Balances
July 1, 2015 0
June 30,2016 0

The notes to the required supplementary information are an integral part of this schedule.
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LEFLORE COUNTY SCHOOL DISTRICT

Schedule of the District's Proportionate Share of the Net Pension Liability
PERS

Last 10 Fiscal Years

2016 2015
District's proportion of the net pension liability (asset) 0.203127% 0.2516543%
District's proportionate share of the net pension liability (asset) $ 31,399,429 $ 30,345,423 '
District's covered-employee payroll $ 12,690,190 $ 15,383,683
District's proportionate share of the net pension liability (asset) as a
percentage of its covered-employee payroll 247.43% 197.26%
Plan fiduciary net position as a percentage of the total pension liability 61.70% 67.00%

The notes to the required supplementary information are an integral part of this schedule.

The amounts presented for each fiscal year were determined as of the measurement date of 6/30 of the year prior to the

fiscal year presented.

This schedule is presented to iflustrate the requirement to show information for 10 years. However, GASB 68 was implemented
in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the years in which

information is available,
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LEFLORE COUNTY SCHOOL DISTRICT
Schedule of District Contributions

PERS

Last 10 Fiscal Years

2016 2015
Contractually required contribution "% 2,021,853 $ 1,998,705
Contributiions in relation to the
contractually required contribution 2,021,853 1,998,705
Contribution deficiency (excess) 0 0
District's covered-employee payroll $ 12,837,162 $ 12,690,190
Contributions as a percentage of covered-
employee payrofl 15.75% 15.75%

The notes to the required supplementary information are an integral part of this schedule.

This schedule is presented to illustrate the requirement to show information for 10 years. However, GASE 68 was
implemented in FYE 6/30/15, and, until a full 10-year trend is compiled, the District has only presented information for the
years in which information is available.
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LEFLORE COUNTY SCHOOL DISTRICT
Notes to the Required Supplementary Information
For the Year Ended June 30, 2016

Basis of Presentation.

The Budgetary Comparison Schedules present the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, variances between the original budget and the final budget and variances
between the final budget and the actual data.

Budget Amendments and Revisions.

The budget is adopted by the school board and filed with the taxing authority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15 following
the end of the fiscal year. A budgetary comparison is presented for the general fund and each major special revenue
fund on the same basis of accounting as the budget which is consistent with accounting principles generally accepted

in the United States of America.

Pension Schedutes
Changes of assumptions

In 2015 and later, the expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue
Collar Table projected to 2016 using Scale BB rather than the RP-2000 Mortality Table, which was used prior to
2015. In 2013, the expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather
than the RP-2000 Disabled Mortality Table, which was used prior to 2015, Withdrawal rates, pre-retirement
mortality rates, disability rates and service retirement rates were also adjusted to more closely reflect actual
experience. In 2015, assumed rates of salary increase were adjusted 1o more closely reflect actnal and anticipated
experience. Finally, the price inflation and investment rate of return assumptions were changed from 3.50% to
3.00% and 8.00% to 7.75% respectively.
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LEFLORE COUNTY SCHOOL DISTRICT
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2016

Federal Grantor/ Catalog of
Pass-through Grantor/ Federal Domestic Federal
Program Title Assistance No. Expenditures

U.S. Department of Agriculture
Passed-through Mississippi Department of Education:

Child nutrition cluster:
School breakfast program 10.553 $ 503,851
National school lunch program 10.555 1,227,326
Summer food service program for children 10.559 7,465
Total child nutrition cluster 1,738,642
Total U.S. Department of Agriculture 1,738,642

U).S. Department of Education
Passed-through Mississippi Department of Education:

Title I - grants to local educational agencies 84.010 2,458,598
Career and technical education - basic grants to states 84.048 47,570
Rural education . 84.358 73,673
English language acquisition grants 84.365 2612
Improving teacher quality - state grants 34.367 353,060
Total 2,935,513
Special education cluster:
Special education - grants to states 84.027 816,193
Special education - preschool grants 84.173 59,286
Total special education cluster 875,479
Total passed-through Mississippi Department of Education 3,810,992
Total U.S. Diepartment of Education 3,810,992

U.S. Department of Health and Human Services
Passed-through Mississippi Department of Education:

Medical assistance program 93.778 8,064
Total U.S. Department of Health and Human Services 3,064
Total for All Federal Awards $ 5,557698

NOTES TO SCHEDULE

1. This schedule was prepared using the same basis of accounting and the same significant accounting policies,
applicable, used for the basic financial staterments.
2. The expenditure amounts include transfers out.

3. The pass-through entities did not assign identifying numbers to the school district.
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LEFLORE COUNTY SCHOOL DISTRICT
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds

For the Year Ended June 30, 2016

Instruction and
Other Student
Instructional General School
Expenditures Total Expenditures Administrative Administration Other
Salaries and fringe benefits $ 17645175 12,768,777 987,819 1,596,750 2,291,829
Other 6,344 607 1,547,477 417 878 15,717 4,363,535
Total 23,989,782 14,316,254 1,405,697 1,612,467 6,655,364
Total number of stodents 2,270
Cost per student 3 10,568 6,307 619 710 2,932
Notes to the schedule.

Instruction and Other Student Instructional Expenditures - includes the activities dealing directly with the interaction between
teachers and students. Included here are the activities of teachers, teachers aides or classroom assistants of any tvpe.

General Administration - includes expenditures for the following functions: Support Services - General Administration and
Sunport Services - Business.

School Administration - includes expenditures for the following function: Support Services - School Administration.

Other - includes all expenditure functions not included in Instruction or Administration Categories.

Total number of students - the ADA report submission for month 9, which is the final submission for the school year.
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LEFLORE COUNTY SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
General Fund
Last Four Years
UNAUDITED
2016 2015% 2014* 2013%
Revenues
Local sources $ 4,869,529 4,577,048 4,228,659 4,421,846
State sources 10,614,015 11,959,122 11,745,586 11,969,693
Federal sources 256,821 117,871 180,543 283,278
Sixteenth section sources 970,046 1,151,488 1,625,728 1,211,366
Total Revenues 16,710,411 17,805,529 17,780,516 17,886,183
Expenditures
Instruction 9,097,882 9,354,958 11,369,692 11,446,848
Support services 6,900,422 6,667,674 8,854,326 7.452,043
Noninstructional services 0 0 17,277 54,485
Sixteenth section 44 533 6,371 16,225 52,674
Facilities acquisition and construction 0 466,010 0 0
Total Expenditures 16,042,837 16,495,013 20,257,520 19,006,050
Excess (Deficiency) of Revenues Over Expenditurcs 667,574 1,310,516 (2,477,004) (1,119,867)
Other Financing Sources (Uses)
Inception of capital leases 0 0 819,200 0
Insurances loss recoveries 7,093 0 95,177 0
Sale of transportation equipment 0 0 13,093 0
Sale of other property 5,450 0 0 0
Operating transfers in 183,214 180,677 140,857 33,077
Other firancing sources 0 0 0 0
Operating transfers out (41,389) (889,119) (230,410) (986,908)
Other financing uses 0 0 (7,187) 0
Total Other Financing Sources (Uses) 154,368 (708,442) 830,730 (953,831)
Net Change in Fund Balances 821,942 602,074 (1,646,274) (2,073,698)
Fund Balances
July 1, as previously reported 3,388,120 2,938,732 4,821,139 6,870,088
Prior period adjustments 0 (152,686) (236,133) 24,149
July 1, as restated 3,388,120 2,786,046 4,585,006 6,894 837
June 30 $ 4210062 3,388,120 2,938,732 4,821,139
* - Source - Prior year audit reports.




LEFLORE COUNTY SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances

All Governmental Funds
Last Four Years

Revenues
Local sources
State sources
Federal sources
Sixteenth section sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Sixteenth section
Facilities acquisition and construction
Debt service
Principal
Interest
Other

Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Uses)
Proceeds of loans
Inception of capital leases
Insurances loss recoveries
Payments held by escrow agents
Sale of transportation equipment
Sale of other property
Operating transfers in
Operating transfers out
Payment to refunded bond escrow agent
Other financing uses

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances

July 1

Prior period adjustments

July 1, as restated

Increase (Decrease) in reserve for inventory

June 30

*  Bource - Prior year audit reports.

UNAUDITED
2016 2015+ 2014+ 2013*

$ 5,286,723 4,931,171 4,570,360 4,750,795
11,875,549 12,490,575 12,618,035 12,493,678
6,208,697 6,908,994 5,996,342 7,800,601
970,721 1,152,328 1,653,603 1,216,752
24,341,690 25,483,068 24,838,340 26,261,826
11,584,499 12,385,347 13,674,335 14,871,898
9,484,663 9,740,653 11,211,945 10,495,768
1,673,362 1,687.672 2,041,289 2,220,161
44,582 10,331 18,075 71,270
853,346 466,010 0 0
132,334 69,991 282,977 183,000
202,871 205,286 184,312 187,349
14,125 1,950 1,950 1,950
23,989,782 24,567,242 27,414,883 28,031,396
351,908 915,826 (2,576,543) (1,769,570)
1,125,000 0 0 0
0 0 819,200 0

67,021 0 95,177 0
237,000 237,000 80,000 0

0 0 13,093 0

5,600 0 0 0
224,603 1,069,796 386,228 1,019,985
(224,603) (1,069,796) (386,228) (1,019,985)
(237,000) (237,000) (80,000) 0

0 0 (7.187) 0
1,197,621 0 920,283 0
1,549,529 915,826 (1,656,260) (1,769,570)
5.367,199 4,467,180 6,275,178 8,042,048
0 772 (165,762) 3,067
5,367,199 4,466,408 6,109,416 8,045,115
8,229 (15,035) 14,024 (367)

$  6924,957 5,367,199 4,467,180 6,275,178
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CHARLES L SHIVERS CPA LLC
Certlﬁed Publrc Accountant

Post Offtce Box 2775 o | : _“*.‘ S -. o Phone 601 941 6649
Rldgeland MISSISSIppI 39158 o T DI P Emall clscpa@bellsouth net

- INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ANDON.
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN -
|  ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

‘ Indenendent Audrtr)r g Report

- _-._.”.Conservator o -
o ,wLeﬂore County School D1stnct ’

L 1 have audited; in accordance with: the audltmg Standards generally accepted in’ the Untted States of Amertca and the -
L standards applicable to financial audits contained in Government Auditing Srandards issued by t.he Comptroller General of -
“ the United States, the financial statements. of the governmental activities, each major fund, and the aggregate remaning fund

 information of Leflore County School District, as of and for the year ended June 30, 2016, and the related notes to the -
o ﬁnancrai statements, which coliectwely ‘comprise Leﬂore County School Dlstrlct s basic ﬁnanc1al staternents and have oL
g 1SSued my report thereon dated MarchS 2017 : ‘ o T

o Internal Control Over Fmanclal Reportmg

o planmng and perfornnng my audrt ‘of the ﬁnanc1a1 statements I con51dered Leflore County School DlStl‘lCt 8 mternal
-+ . control over financial reporting (intérnal control) to determine the audit procedures that are appropriate in the’ crrcumstances o
- for the purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an oplmon onthe. = -
- effectiveness -of Leflore *County School: District’s internal: control Accordmgly, I do not express an oplmon on the _
o effectzveness of Leﬂore County School DlStt'lCt s 1nterna1 controI : ‘ ‘ : . ‘

A defcrency in internal control exists when the des1gn or operatlon of a eontrol does not allow management or empioyees 1in
- the normal course of performing their assigned functions, to prevent, or defect and correct, misstatements on a timely basis. A
. material ‘weakness is a deﬁc:ency, or a combination of- deficiencies, in ‘internal -control, such that there is-a reasonable )
' possibility that a material misstatement of the- entity’s: financial statements will not be prevented, or detected and correctedon
* atimely basis: A significant defic ciency is a ‘deficiency, .or a combination of deficiéncies, in internal control that is less severe -
-than a material weakness yet 11nportant enough to ment attentlon by those charged w1th governance ‘ "

My consrderanon of 1ntemal control was. for the lnnlted pmpose descrlbed in the first. paragraph of this sectron and was not
: “designed to identify all’ deﬁc1enc1es in internal control that might be material weaknesses or significant deficiencies. Given
e these 11nutanons during my audit I did-not tdentlfy any deficiencies. in mternal control that i con51der 0. be matenal
weaknesses However ‘material weaknesses may exist that have not been rdennﬁed -

: Compllance and Other Matters -

. As part of obtalnmg reasonable assurance about whether Leﬂore County School Dtstnct s financial statements-are free from .
... material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
- agreements, noncomipliance with which could have a direct and miaterial effect on the determination of financial statement
- amounts. However, providing an optmon on' compliance: with those provisions was' not an objective of my audit, and
accordingly, I do not express such an opinion. The resuits'of my tests disclosed no mstances of noncomphance or other
- .matters that are. requued to be reported under GovernmentAudmng Standards. : '
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Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

(hartes / f%fmg CAH 28

Ridgeland, MS
March 8, 2017
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CHARLES L SHIVERS CPA LLC
Cert:ﬁed Pub fic. Accountant

©PostOfficeBox2775 . oo  Phone. 601.941.6649
__'Ridge'larl_d;:M_iss(issip'pi 39158 L T e e Emall Clscpa@bellsouth net -

INDEPENDENT AUDITOR S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT
. Lo ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GU[DANCE . .

: ndegendent Audltor 5 Regort

s _: Conservator
- Leflore Cc)unty Schooi Dlstnct

) : Report on Compllance for Each Major Federal Program _' S

1 have audlted Leflors County School District’s comphance w1th the types of comphance reqmrements descnbed in the OMB S

o Compliance Supplement that could have a direct and material effect on each-of Leflore: County School District’s major -

" .. federal programs for the year ended June 30, 2016. Leflore Cozmty School District’s major federal programs are 1dent1ﬁed m
S the summa:y of auditor’s resuits secﬂon of the acoompanymg Schedule of Fmdmgs and Questloned Costs :

N Management sResponszbdtw

: 'Managcment is’ respons1ble for comphance w1r_h the requlrements of laws regulatlons conlracts and grants apphcable o 1ts _
: federal programs o . : : : : ‘ : : B

o : -‘_Audu‘ar sRespons:bzbly

My responSIblhty is to express an oplmon on comphanoe for each of Leﬂore County School District’s ma_]or federal
.- programs based on my audit of the types of compliance requirernents referred fo above. 1 conducted my audit of comphance
-in accordance with auditing standards generally accepted in the United: States ‘of America; the ‘stanidards applicable to -
’ ﬁnam:lal audits contained in Govemmeanudttmg Standards, issued by the Comptroller General of the United States; andthe - -
aundit requirements ‘of Title 2 US. Code' of Federal Regulations Part: 200, Uniforin Admtmstratrve Reqmremems Cost -
" Principles, and Audit. Requirements for-Federal Awards (Uiiform Guldance) “Those standards and ‘the Uniform Guidance
- require that I plan and perform the audit to obtain reasonable assurance ‘about whether noncompliance with the fypes of =
. compliance requirements referred t0 above that could have a direct and material effect on'a major federal program occurred.
.- An audit. includes- examining, on a test basis; ev1dence ‘about Leflore County School D1stnct s comphance w1th those
requxrements and pexfonmng such other procedures as Icons:dered necessary in the cucumstances :

o I beheve that my: audu prov1des a reasonable basis for my oplmon on compllance for each major federal program However
©my audlt does not prowde alegal detenmnatxon of Leflore. County School D1str1ct 5 comphance L .

o 0pzmon on Each Major Federal Program

. Inmy opmlon, Leﬂore County School Dtstnct comphed in all matenal respects w1th the types of comphance requxrements .
- -referred to above that could have a dxrect and matenal effect on each of its major federal programs for the year ended June ..
- 30, 2016. : ‘ : .

L "_‘Report on Internal Control Over Complnance

.. Management of Leﬂore County School Dlsmct is responsﬂ)le for establxshmg and mamtammg effectlve mtemal control over
L compllance w1th the types of comphance requlrements referred to above In. planmng aud performmg my audlt of ‘
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compliance, I considered Leflore County School District’s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance, Accordingly, I do not ¢xpress an opinion on
the effectiveness of Leflore County School District’s internal control over compliance.

A deficiency in infernal control dver compliance exists when the design or operation of a conirol over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detecied and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal comtrol over compliance, yet
important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. T did not identify any deficiencies in internal control over compliance that [ consider
to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of internal control

over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

Chartls £ c%ﬂ"é/‘dj f% y7/4

Ridgeland, MS
March 8, 2017
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CHARLES L SHIVERS CPA LLC

Certtﬁed Pub ic Accormtaﬂt

PostOfflceBox2775 l ERRTA " Phone 601 941.6649 .
R1dgeland M]SSISSlppl 39158 SRR S CT e . Ema:l clscpa@bellsouth net

R - INDEPENDENT AU.DITOR S REPORT
ON COMPLIANCE VVI'IH STATE LAWS AND REGULATIONS

: .-AConservator SRR
1Leﬂore County School D1stnct o

. I have audtted the ftnanctal statements of the govemmental acttvmes each major fund, and the aggregate remammg fund o

-+ ‘information of the Leflore County School District as of and for the year ended June 30, 2016, whlch collectively comprise -

.. Leflore County School District’s basic financial statements and. have 1ssued my report thereon dated March 8, 2017.°1:
' “conducted my audit in"accordance with auditing: standards generally. accepted in the United States of Amenca and the .
standards apphcable to fmanc1a1 aud1ts contamed in Govemment Aud:tmg Standards 1ssued by the Comptrol]er Geueral of . R

- ';the United States = . . S

o "Seetton 37—9 18(3)(a), ‘Miss. Code Ann (1972) states in part, “the audttor shall test 1o 1nsure that the school dtstnct ts _17',‘
._complymg with “the réquirements of Section37-61-33(3)(a)(iii), Miss. Code Ann. (1972); relating to'classroom supply ~
funds.” - As required by the state legal compliance audit program prescnbed by the Office of the State Auditor, I'have alsg
‘performed procedures to test compliance with certain other state laws and regulations.  Howevet, provrdmg an opinion on -
- compliance with all state laws and regulatlons was not an ob_]ectlve of my audtt and, accordlngty, I do not express such an '
-opnuon . : ‘ . , _ R .

a The rosults of my procedures perfonned 1o test comphance w1th the reqmrements of Sectwn 37 61 33(3)(a)(111) MISS Code S
Ann. (1972) disclosed no instances of noncomphance The dlStI‘lCt reported $-0- of classroom supply funds camed over . .
- from prevmus years : : _ S Lo

‘Section 37-9- 18(3)(b) Miss. Code Ann. (1972) states in’ part “the audrtor shall test to.InSure Correct, and appropriate codmg o
at the function level. The audit must include a report showtng the correet and appropnate functlonal level expendtture codes o
1n expendltures by the school dlstnct . ’

‘ The reSuEts of my procedures performed to test comphance wiih the requlrements of Sectmn 37-9- 18(3)(b), MISS Code Arm
_ '(1972), dlsclosed fo instances of noncompltance related to mcorrect or mapproprtate funetlonal level expendlture oodmg

' As requlred by the state legal comphance audtt program prescrtbed by the Ofﬁce of the State Audltor Ihave also perforrned -

- procedures to test comphance with certain other state laws and regulations. However providing an opnuon on comphance S

with all state laws and regulattons was not an ob_]ectlve of my audtt and aceordmgly, I do not express such an opltuon T

CONDITION Two Pubhc Employees Ret1rement System (PERS) retirees were employed by the school dlstrlct w1thout an - 7
approved Form 4B as required by PERS. . One of the retirees was employed as a bus dnver and was pa1d a full tlrne bus
- driver’s. salary, which was in excess of the PERS hmttattons on salaries for retirees. - o :

- ERITERIA: The empioyment of PERS retirees must be approved by PERS on the Fonn 4B Salanes for retn‘ees must be
- limited to the rules and regulattons of PERS. . _ Lo

. “‘. CAUSE OF CONDITION The cause of the condttton isan oversrght by the schoo[ dtslnct
* - EFFECT OF CON'DITION The effect of the COl'ldlthl’l is non- comphance with state law

o RECOMMENDATION Itis recornmend that the employment of PERS retlrees be approved by PERS on the Form 4B and =
B 'that the salary be hnuted to the rules and regulatlons of PERS. - -
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DISTRICT CORRECTIVE ACTION PLAN: The district will ensure that the employment of PERS refirees be approved by
PERS on the Form 4B and that the salary be limited to the rules and regulations of the Public Retirement System,

The Office of the State Auditor or a public accounting firm will review, on the subsequent year's audit engagement, the
finding in this report to insure that corrective action has been taken.

The Leflore County Scheol District’s response to the finding included in this report was not andited and, accordingly, 1
express no opinion on it.

This report is intended solely for the information and use of the Conservator and management, entities with accreditation
overview, federal awarding agencies, the Office of the State Auditor and pass-through entities and is not intended to be and
should not be used by anyone other than these specified partics.

Chartes £ O%Z@ﬂg ff% Y14

Ridgeland, MS
March 8, 2017
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LEFLORE COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
June 30, 2016

Section I: Summary of Auditor's Resuits

10

Financial Statements:

Type of auditor’s report issued on the basic financial statements:

Noncompliance material to the basic financial statements noted?

Internal control over financial reporting:

a. Material weaknesses identified?

b. Significant deficiency identified that are not considered to be material weaknesses?
Federal Awards:

Type of auditor’s report issued on compliance for major federal programs;

Internal control over major progranis:

a. Material weaknesses identified?

b. Significant deficiency identified that are not considered (o be material weaknesses?

Any audit finding(s) disclosed that are required to be reported in accordance with
2 CFR 200.516(a)?

Federal program identified as major program:

a. Child mutrition cluster

CFDA #: 10.553
CFDA #: 10.555
CFDA #: 10.559
b. Special education cluster
CFDA #: 34.027
CFDA#: 84.173

The dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as a low-risk auditee?
Prior fiscal year audit findings and questioned costs relative to federal awards which

would require the anditee to prepare a summary schedule of prior audit findings as
discussed in 2 CFR 200.511(b)?

Section I1: Financial Statement Findings

Unmodified

No

No
None Reporied

Unmeodified

No
None Reported

No

$750,000

No

No

The results of my tests did not disclose any findings related to the financial statements that are required to be

reported under the Government Auditing Standards.

Section III: Federal Award Findings and Questioned Costs

The results of my tests did not disclose any findings and questioned costs related to the federal awards.
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