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CONTRACT FOR PROFESSIONAL SERVICES

This document reflects a contractual agreement among the Office of the State Auditor, the
Board of Trustees of State Institutions of Higher Learping (hereinafier referred to as the “IHL
Board”™) and KPMG LLP (hereinafter referred to as the “Firm™) te provide services,
materials and personnel to perform the work as specified in paragraph 1.

1. The IHL Board and the Office of the State Auditor desire to engage the Firm o
render the follewing professional audit services for the IHL Beard for the 2814, 20135,
2016 and 2017 fiscal years:

A. Perform an audit of the combined financial statements fer all funds of the IHL
Board, including the eight state universities and the University of Mississippt
Medical Center, as specifically described in Attachment “A™ to this contract.

B. Perforin a compliance audit with applicable state and federal laws and
regulations as specifically described in Attachment “A™ {o this contract:

C. Perform [tems A and B above in cenformity with professional standards, laws,
riles, regulations and guidelines as contained in, but not limited to, the
documents identified in paragraph 4 of this contract.

. The THL Board and its institations will provide the pre-andited financial data
to the Firm in a cempilation fermat snty. It will be the sole responsibility of
the Firm to produce the audited financial schiedules, note disclosures, opinion
letters, and all other elements required by professional standards, laws, rules,
regulations and guidelines as contained in, but not limited to, the documents
identitied in paragraph 4 of this centract.

2. The follswing people have been empswered to act as the duly authorized
representatives for this contract:

Office of the State Auditor

Name: William R. Dess, CPA

Title: Director, Financial and Compliance Audit Division
IHL Board

Name: Br. Hank Beunds

Title: Commissioner of Higher Education

Mississipmi State Institutions of Higher T earning




3.

KM@ LP

Name: g,km N ' M€ 6!;’1&1
Title: Partner

The Firm shall receive as compensation to be paid by the THL Board for the described
auditing services a fee 1o include:

A,

Audit fees equal to 711,080 for the 2014 audit year, $732,300 for the 2015
audit year, $739,680 for the 2016 audit year, and audit fees of $746,600 for
the 2017 audit vear. These fees are ail-inclusive (audit service, travel, meals,
lodging, and other out of pocket cests). There will be no additional fees
attached t® this centract beyond those described above, (except for the
possible additional fees related o OMB Circular A-133 and the SF-8AC
federal report discussed below) unless mutually agreed upen by the THL
Board, the Office of the State Auditor and the Firm in writing. The Fiem’s
fee commitment assumes that the {HL will qualify as a low risk auditee under
OMB Circular A-133, and that the major programs which carrently exist (as
outlined in the Firm’s proposal} will not have findings which will increase the
needed frequency of the BIL’s audit requirements. If new major programs are
identified or existing programs require asudits mare frequently, $135.008 to
$25,000 will be charged per additional major program based on the level of
complexity and time spent auditing the program.

. The Firm will be contracied 10 prepare the federal Data Collsction Fonn (SE-

SAC) which must be submitted annually to the federal clearinghonse. The
Firm will be paid $5,000 annually for the preparatien of this report. This form
must be completed in time for it’s submission to the federal clearinghouse by
its mandated deadline (March 31).

. IF the Firm is charged by any institution for expenses related to background

checks or other facility charges as part of conducting the audi, the Firm will
request reimbursement for these expenses.

The Firm will receive no more than the agreed upon compensation no matter the
number of hours worked except as provided in paragraphs 18 and/or 24.

The professional services will be performed i confermity with the following:

A.

The standards for financial audits set forth in the U.S. Government
Accountability ®ffice’s Government Auditing Standards 2011 which includes
generally accepted auditing standards as set forth by the American Jastitute of
Certified Public Accountants (AICPA).

Statements of financial accounting standards as prescribed by the
Cievernmental Accounting Standards Board (GASB).

.....



(£ Specific grant compliance matters in the U.S. Office of Management and
Budget (OMB) Circnl lement. and other related
OMB circulars.

» Single Audit Act Amendments of 1996, and the Office of Management and
Budget (OMB) Circular A-133, Audis of Seates and Lecal Governments. and
Non-Profit Organizations.

E. Mississippi Code Annotated (1972) for compliance with applicable state laws.

F. Special items or reports as forth in Atfachment A,

The Firm shall report immediately to the IHL Board and the Office of the State
Auditor any preliminary findings of possible fraud, misapplication or
misappropriation of funds.

The THL Board with the written consent of the @ffice of the State Auditor has the
right 1o regject any work not meeting the terms of this conwact. Should either reject
any services, the IHL Board’s or the Office of the State Auditor's authorized
representative shali notify the Firm in writing of such rejection, giving resson
therefor. The Firm shall have the right to remedy or cure such work within thinty {30)
days of such notice. The right to reject services shall extend throughout the terms of
this contract. However, prior to termination of this contract by the THL Board, the
IHL Board must provide written justification to the Office of the State Auditor
documenting the reasons fer requesting the contract be texminated. The IHL Board
must obtain written: approval from the Office of the Ssate Auditor prior to terminating
the contract.

The work papers remain the property of the Firm. All other files, notes,
correspondence and all other data compiled during the course of the audit shall be
available, without cost, to the IHL Board and the ®ffice of the State Auditor for
examination and abstracting during the normal business hours of any business day.
The records shall be maintained for at least five (5) years; however, if any litigation
or other legal action relating to this engagement is begun that is net completed at the
end of the five (5) year period, er if such [itigatien or other legal action has not been
resolved at the end of the five (5) year period, the records shall be retained until
resolution.

The Firm shall provide to the THL Board twenty-five {25} copies and to the Office of
the State Auditor six (6) copies of each of the three completed signed deliverable
reports required by paragraphs 1A, and 1B. of this contract. The three required
deliverable reports are also specified below in paragraph 9, as “Deliverables 1, 2 and
3. In addition, the Firm shall aiso provide to the IHL Board and the Office of State
Auditor an electronic file of each report required by paragraphs 1 A. and 1B. of this
contract. The electronic report shall be in Adobe Acrobat (.pdf) format.




The deadline for the three deliverables required by paragraphs 1A. and 1B. of this
contract are as fellows:

Deliverable 1 (sze Attachment A for additio

The IHL System is included in the State of Mississippi’s CAFR as a major
component unit of the state. A draft of the IHL System information necessary for
presentatien in the CAFR will be due to the Mississippi Department of Finance and
Administration sn, or about November 5 cach year, The audit FIRM will be
required to issue an opinion sn the [HL. System’s “Statement of Net Position” and sn
the [HL System's “Statement of Activities” and related note disclosures as presented
in the State of Mississippi CAFR. This report must be dated prior to the issuance of
the State of Mississippi CAFR. H should be expected that the finalized Mississippi
CAFR will be issued by the State on or around December 15 of each year.

This deliverable must be dated prior to the issuance of the State of Mississippi CAFR
(see deliverable #1 above). The State CAFR is typically issued on or around
Pecember 157 each year, An approximate due date no later than December 15 for
the issuance of the THL System Financial Audit cach year should be anticipated.
However, coordination with the Mississippi Department of Finance and
Administration will be necessary to ensure that the Independent Auditor’s Report for
the IHL System audit precedes the State CAFR audit opinion sate.

Specific 10 this secten, expected performance from the FIRM weuld include all audit
services necessary ta issue an Independent Auditor’s Report on the Finaacial
Statements in acoprdance with applicable professional standards, industry guidelines
and regulations. The FIRM also agrees to parform subsequent events testing/inquiry
for the period between the date of the auditor’s report on the [HL System and the
expected date of the opinion on the State of Mississippi CAFR for consideration by
the Mississippi Department of Finance and Administratien and the Mississippi Office
of the State Auditer,

Deliverable 3 (see Attachment A for additional description}

This report deliverable is necessary to satisfy the reguirements of the Single Audit
Act in accordance with OMB Circular A-133. The work performed must be
completed and repert issued en wr around March 15" each year (approximately 8
months after the IHL System’s annual report period-end).

The Firm is dependent upon the timely completion of work performed by other
prefessionals as described in Attachment “A>. The Firm shall have ne responsibility
for the failure to meet its deadlines, if such failure is due solely to the failure of other
prefessionals, which are not emploved or engaged by the Firm, to provide Firm with
information/data required in order for Firm to meet its deadlines under this contract,
and the exhibits attached heresto. In any event, the Firm will make every effort to
meet the deadlines set forth in this contract and the exhibits hereto.
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The Firm's Prefessimnaal Services Proposal, dated March 21, 2014, attached hereto as
Exhibit “A", shall be incerporated as a part of this contract. Additionally, the IHL
Board’s Request for Proposal, dated February 21, 2014, attached hereto as Exhibit
“B”, shall be incorporated as part of this contract. Additionally, the engagement
leser, dated April 24, 2014, attached herets as Exhibit "C”, shall be incorporated as
part of this contract. The representations and terms set out within Exhibits “A”, “B”
and “C" hereto is considered terms of this contract. In the event of any cenflict, this
Contract for Professional Services shall take precedence, followsd by Exhibit C,
Exhibit A and Exhibit B. The THL understands that 2 new engagement letter shal] be
submitted for review at the beginning of each fiscal year audit.

The Firm shalf keep sn file monthly progress reports which detail the work completed
during the period and shall make these reparts available to the THL Board and/or the
Office of the State Auditor for review, if requested.

The Firm will be entitled 10 submit monthiy invaices to the JHL Board with
supporting documentation of costs incurred. Each invoice shall provide the number
of hours worked at each individual THL institution including the THL Board Office.
The Firm shalt submit a final inveice for all work performed. The final payment of
the annual contract amount will be paid by the IHL Beard upon completion of the
audit services and acceptance by the Office of the State Auditor and the THL Board.

Pursuant to Paragraph 6, the authorized representative of the Office of the State
Anditor is empowered to accept and approve, or reject the services furnished by the
Firm in compliance with the provisions ef this contract and the attached Exhibits.
However, any rejection of services must be based solely on the Firm’s failure to
comply with the terms of this contract, and cannot be based on the nature of the
Firm’s opinion on the financial statements of THL or its audit reports.

The contract shall expire 120 days after the final services have been rendered.

If, through any cause other than the work of the Other Professionals, the Firm shall
fail to fulfill in a timely and proper manner, as determined by the YHL Beard and/or
the Office of the State Auditor, its obligations under this contract, or if the Firm shall
violate any of the covenants, agreements, or stipulations of this contract after 30-day
notice and reasonable opportunity to cure, the IHL Board with the written consent of
the Office of the State Auditor shull thereupon have the right to terminate this
contract by giving written notice to the Firm of such termination and specifying the
effective date of such termination. The IHL Bogd shall provide reasonable written
notice and opportanity to cure any deficiency that forms the basis for ternination
under this paragraph. Furthermore, the Firm is considered to have an ethical duty to
notify the Office of the State Auditor as soon as possible if the deliverable report
deadlintes cannot be met. In the event of eontract termination, the Firm will
provide reasonable assistance to successor auditors in accordance with the applicable
prefessional standards.
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So long as the THL Beard shall have complied with all of its obligatiens under this
Agreement, if the Finn fails (solely attribumble to its own fault) to meet the expecied
due dates for the final deliverable reports described in paragraph 9, the IHL Board
may, at its option, reduce the agreed compensation by an amount not to exceed ien
percent (10%) of the total annual contract amount as liquidated damages for the
failure 10 complete the contract by the required completion dates.

The 1HL Board with the writtep consent of the Office of the State Auditer may
terminate this contract at any time, for any reason other than those reasons consined
in paragraph 14, by giving wrilten notice to she Firm of such terminatien and
specifving the effective date thereof, at least ten days before the effective date of such
terminatien. In that event, all finished and unfinished documents and other materials
as described in paragraph @ shall become the [HL Board’s property. If the contract is
terminated by the IHL Board with the written consent of the Office of the State
Auditor as provided herein, the Firt will be paid an amount equal to fees which have
bezn zarned as of the termination date based on the hours worked to date. The IHL
Board must obtain written approval frem the Office of the State Auditer prior fo
terminating the contract.

In the event the [HL Board with the written consent of the Office of the State Auditos
exercises its right to terminate this contract pursuant to paragraph 14 of this contragt,
the Firm shall bear all costs associated with the issuance of a new contract, including,
but net limited to, the costs of reissuing another request for proposal (RFP) and
additional cosls resulting from an acceleration of services necessary for the timely
campletion of such auditing services.

The IHL Board and/or the Office of the State Auditor may request changes in the
scope of services to be performed by the Firm. Such changes, including any increase
or decrease in the amount of the Firm’s compensation, which must be amtually
agreed upon by and between the IHL Board, or its duly authorized representative, and
the Firm, and shall be included in written amendments to this contract and subject to
appreval by the Office of the State Auditor.

The Firm shall, during the entire term of this contract, be construed to be an
independent contractor. Nothing in this contract is intended to nor shall be construed
to create an employer-emplovee relationship, or a joint venture relationship.

The Firm represents that it is qualified to perform the duties to be performed under
this contract and that it has, or will secure, if needed, at its own expense, applicable
personnel who are qualified to performn the duties required under this contract. Such
personnel shall nat be deemed in any way, directly or indirectly, expressty or by
implication, to be employees of the IHL Board.

Any person assigned by the Firm to perform the services hereunder shall be the
employce or a subcontractor of the Firm, who shall have the sole right to hire and
discharge its employee or subcontractors,
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The Firm or its subcontractors shall pay, when due, all salaries and wages of their
employees and accepts exclusive responsibility for the payment of federal income tax,
social security, unemployment compensation and any other withholdings that may be
required.

Neither the Firm, its subcontractors, nor their employees are entitled to state
retirement or leave benefits.

It is further understood that the consideratisn expressed herein constitutes full and
complete compensation for all services and performance hereunder, and that any sum
due and payable to the Firm shall be paid as a gross sum with no withholdings or
deductions being made by the IHL Board for any purpose from said contract sum,
except as permitted in paragraphsi4, 15 and 16.

The Firm will be granted timely access te ail client and claimant information
necessary for completion of the audit services described herein, The Firm assures the
THL Board that any and all information regarding clients and claimants of the IHL
Board will be kept strictly confidential. Any wse or release of client or claimant
information fer purposes other than to fulfill the Firm’s sr the Office of the State
Auditer’s respensibilities under this contract must have the prior written approval of
the IHL Board.

Notwithstanding any provision to the contrary contained herein, it is recognizad thar
the IHL Board is a public agency of the state of Mississippi, subject to the Mississippi
Public Records Act, Section 25-61-1, et seq., Miss. Code Ann. If a public recerds
request is made for any information previded to the IHL. Board pursuant to this
Agreement, the IHL Board shall promptly netify the Firm ef such request. The Firm
shall promptly institute appropriate legal precwcdings to protect its information.
Neither party shall be liable to the other Party for disclosures of information required
by court order or required by law,

In compliance with the Mississippi Transparency and Accountability Act, Section 27-
104-151, et seq., Miss. Code Ann., all payments made by the THU Board will be
posted sn a public website. The infermation posted will include date of payment,
vendor name, vendor’s ¢ity and state, and payment amount. The Firm agrees that the
release of this information is allowed under this Agreement and any non-disclosure or
confidentiality clause shall be subordinate to this clause.

This conwact shall be censtrued and governed in accordance with the laws of the
State of Mississippi, and venue for the resolution «f any dispute shall be Jackson,
Hinds County, Mississippi. If the Firm is required to give advice, testimony or other
such activity that is not within the scope of rendering, confirming or justifving 2
report of audit services rendered, such arrangements shall be set forth in a separate
arrangement letter. In the ecvent that pursuant to subpoena that the ITHI. Board
receives or other legal process, and the THL Board requests the Firm to produce
documents relating te this engagement in judicial or administrative proceedings to
which the Firm is not a party, the IHL Board shall reimburse the Firm at reasonable
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billing rates for its professional time and expenses to be negotiated with and agreed to
in writing by THL Board in the event such services are reauired,

Any dispute concerning a question of fact arising under this contract shall be disposed
of by good faith negotiation between duly authorized representatives of the IHL
Beard, the Office of the State Anditor, and the Firm. Such a resolution shall be
reduced to writing and a copy thereof mailed or furnished to the Firm and shall be
final and conclusive, unless within ten (10} days from the date of such resclution, the
Firm mails or furnishes to the THL Board and the Office #i the State Auditor a wrilten
request for review. The Firm shali be afforded an epportunity to be heard and o offer
evidence in support of his‘her/its position on the issue in dispute and under review.
The review will be handled under a three (3} person panel for arbitration composed of
the Deputy State Auditor, the Director of Technisal Assistance and the Director of #he
Financial and Compliance Audit Division. The decision of the arbitration pang] of
the Office of the State Auditor on the review shall be final and conclusive unless
fctermined by a owurt of competent jurisdistion in Hinds County, State of
Mississippi, t© have been frandulent, capricious, or s¢ grossly erroneous as
necessarily to imply bad faith, or not be sypported by substantial evidence. Pending
final decision of a dispute hereunder, the Firm shall proceed diligently with the
performance of the duties and obligatiens of the coniract, In the event that the [HL
Board or the Office of the State Auditer has a dispute or claim with the Firm'’s
seryices, the parties shall participate in non-binding mediation prior 1o commencing
iitigation in a Hinds County, Mississippi court of competent jurisdiction. This
agreement shall be construed and governed in accordance with the laws of the State
of Mississippi and venue for the resolution of any dispute shall be Jackson, Hinds
County, Mississippi. The Firm expressly agrees that under no circumstances shall the
IHL Board be obligated to pay artorney fees or the cost of legal action to the Firm, in
connection with such dispute.

The Firm shall comply with all applicable laws, regulations, policies and procedures,
and grant requirements (if applicable) ef the United States of America or any agency
thereof, the State of Mississippi or any agency thersof and any local governments or
pelitical subdivisiens that may affect the performance of services under this contract.
Specifically, but not fimited to, the Firm shal! not discriminate against any employee
nor shall any party be subject to discrimination in the performance of this contract
because of race, creed, color, sex, age, national origin or disability.

Maedification, changes or amendments to this contract may be made upsn mutual
agreement of the parties hereto. However, any change, supplement, modification or
amendment of any term, provision or condition of this contract must be in writing and
signed by all parties hereto.

The Firm shall not assign or otherwise transfer the obligation incurred on its part
pursuant ta the terms of this contract without the prior written consent of the [HL
Board and the Office of the State Auditor, Any attempted assignment or transfer of
its obligations witheut such consent shall be null and void. All obligations and duties
of either party under this contract shall be binding on all sucoessors in interest or
assigns of such party.
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Failure of any party hereto to insist upon strict compliance with any of the terms,
covenants ap conditions hereof shall not be deemed a waiver ar relinquishment of
any similar right or power hereunder at any subseguent time or of any other provision
herect, nor shall it be construed to be a modification of the serms of this contract.

The Firm agrees to indemnify, defend, save and hold harmless, the [HL Board and the
Office of the State Auditor from and against all ¢laims, demands, liabilities, suits,
damages and costs of every kind and nature whatsoever, including court costs and
attorney fees, arising out of or caused by the Firm angd/or its partners, principals,
agents, employees or subcontractors in the performance of this contract. The Firm
agrees to indemnify, defend, save and hold harmless the IHL Board and Office of the
State Auditor from and against all claims, liabilities, damages and losses, including
but not limited to atterney’s fees, arising out of or cauged by gross negligence or
intentionally wrongful act of the Firm, its officers or employees in the performance of
services under this contract.

The feregoing obligation to define, indemnify and hold the IHL Board and Office of
the State Auditor harmless shall not exiend or apply to any claim alleging that the
IHL’s financial statements are inaccurate or incomplete or were not prepared in
accerdance with generally accepted accounting principles and in noe event will the
Firm indemnify, defend, or hold the HHL Boeard or Office of the State Auditor
harmless against auy such claim. Further, in 0o event will the Firm defead.
indemnify or held the THL Board or Office of the State Auditor harmless against any
clairas resulting from the 1HL Board’s er Office of the State Auditors’ own acts.

It is expressly understood by the parties hereto that the fulfiliment of the obligations
of the IHL Board under this agreement is conditioned upon the availability and
receipt «f funds. In the event that funds are insufficient or otherwise unavailable to
satisfy payment due under this agreement, the IHL Board shall not be obligated te
make such payments, and all further obligations of the [HL Board under shis
agreement shafl cease immediately, without penalty, cost or expense to the THI. Board
of any kind whatsoever. In the event of such insufficiency or unavailability of
funding, the IHL Board shall promptly notify the Firm, in writing, of such event, and
this agreement shajl ¥z void. The THL Board represents to the Firm that the IHL
Board currently has funds available to fulfill its obligations pursuant te shis
Agrecment.

The Firm represents that it and its subcontractors will maintain workers’
compensation insurance which shall inure to the bensfit of all Firm’s personnet
provided hercunder, cemprehensive general liability or professional liability
insurance, and where applicable, employee fidelity bond insurance,

If any term or provision ef this contract iz prohibited by the laws of the State of
Mississippi ot declared invalid or void by a ceurt of competent jurisdiction, the
retnainder of this contract shall not be affected thereby and each term and provision
of this contract shall be valid and enforceable to the fullest extent permitted by law,
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This contract constitutes the entire agreement of the parties with respect to the subject
matier contained herein and supersedes and replaces any and all prior negotiations,
understandings and agreements, writien ar oral, between the parties relating thereto.

The parties agree to promptly notify each other of any change of address.

Contractor/Seller represents and watrants that it will ensure its compliance with the
Mississippi Employment Protection Act, Secdon 71-11-1, et seq., of the Miss. Code
Ann. {Supp 2088), and will register and participate in the status verification system
for all newly hired employees. The term “employee™ as used herein means any person
that is hired to perform work within the State of Mississippi. As used herein, “status
verification system™ means the [llegal Iimmigration Reform and Immigration
Responsibility Act of 1996 that is operated by the United States Department of
Homeland Security, alse known as the E-Verify Program, or any other successor
electronic. verification system replacing the E-Verify Program, Contractor/Seller
agrees to maintain records of such compliance and, upon request of the State and
approval of the Social Security Administration or Department of Homeland Security,
where required, to provide a copy of each such verification {o the State.
Contractor/Seller further represents and warrants that any persen assipgned to perform
services hercunder meets the employment eligibility requiremente of all immigration
laws of the State of Mississippi. Contracter/Seller understands and agrees #iat any
breach of these warranties may subject Contractor/Selier to the following: (a)
termination of this Apgreement and ineligibility for any state st public contract in
Mississippi for up to three (3) years, with notice of such canceltlationftermination
being made public, or (b} the loss ¢f any license, permit, certification or other
decument granted to Contractor/Seller by an agency, department or governmental
entity for the right te do business in Mississippi for up te one (1) year, or (c} both. In
the event of such termination/cancellation, Contractor/Seller would also be lable for
any additional costs incurred by the State due to contract cancetlation or loss ef
license or permit,

The Firm represents that it has not retained a person to solicit or secure a State
contract upon an agreement or understanding fer a commission, percentage,
brokerage, or contingent fee, except as disclosed in the contractor's bid or proposal (if
applicahle).

The Firm represents that it has not violated, is not violating, and promises that it will
net violate the prehihition against gratuities set forth in Section 7-204 {Gratuities) of
the “Mississippi Persorial Service Contract Procurement Regulations.”

The Firm certifio that the price submitted in response to the selicitatien has been
arrived at independently and witheut — for the purpose of restricting competition —
any consultation, commuuiication, or agreement with any other bidder or cempetitor
relating to the price, the intention to submit a bid, or the methods or factors used to
calculate the price bid.

The Firm certifies to the best of its knowledge and belief, that it and its principals:

10




a. Are not presently debarred, suspended, proposed for debarment, declared
ineligible, or voluntarily excluded frem covered transactions by any Federal
department or agency;

b. Have not within a three-year period preceding this contract been csnvicted or
had a civil judgment rendered against them for commission of fraud er a
criminal offense in connection with obtaining, attempting to obfain, or
performing a public (Federal, State, or Jecal) transaction or contract under 2
public transaction; violation of Federal or Swate antitrust statutes or
commission of embezzlement, theft, forgery, bribery, falsification or
destruction of records, making false staternents, or receiving stelen property;

(< Are not presently indicted or otherwise criminally or civilly charged by a
government entity (Pederal, State or local) with commission of any of the
offenses enumerated in item b. of this certification; and

d. Have net within a three-year period preceding this contract had one or more
public transactions (Federal, State or local) terminated for cause or defavlt.

Where the Firm is unable to certify to any of the statements in this certification, an
explanation should be attached,

With regards 10 37.4.: KPMG LLP, a Delaware limited liability partnership
(“KPMG™, ts a nationwide professional services firm which works on thousands of
engagements each year across the country, We do not formally track contract
feeminations. As is the case with other maior accounting firms, from time to time
KPMG may receive a question or complaint from a client about the conduct of a
patticular engagement. KPM( attempis to premptly address and resolve issues with
clients, so that clients do not invoke contractual terminafion or default clauses.
KPMG is not aware ef any significant issues, relating to contracts with other clients
in the last 3 years, or any terminations of those contracts, which would present any
cancerns with respect to KPMG's ability te successfully perform the services
contemplated by this contract.

In witness whereof, this contract has been entered into and executed by the parties hereto in
triplicate criginals.

HL BOARD REPRESENTAAVE

SIGNED: /8

7

TITLE: CQMIJ&JAM{}L!LZJ& caton

DATE: S, /i L A

FIRM REPRESENTATIVE
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CPAERM:_H{FMIE LLP

SHGNED: é[e“,,g A ﬂ%v_w _ WITNESS

TITLE: & E{ﬁ!f

patE: _§[a [ o
519

OFFICE OF THE STATE AUDITOR Q > 2
_ /f ) /
sionED: W \_@ Dew WITNESS /4 ]

Tl,TLE:@_gj& Fis uatfa%'fom?l;ﬁéﬁa A“A tlf 5
DATE: 5| *ﬂ' 2o vk
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The follewing audit work must be perfermed and applicable reports issued by the audit FIRM
within the time frame listed below after a contract has been awarded:

l.

3ndegemlent Amiitor s Report and Infcrmatign necessary for inclusion in the fiscal
ensive Annual Fin. neial

Reports (; CA_I:_RV_’_

The THL System is included in the State of Mississippi CAFR as a major component unit
of the state. Because the IHIL System is treated as a cemponent unit for financial
reporting purposes, a consolidated single column presentation of the IHL System’s
financial operations is made in the State of Mississippi’s CAFR. Included with this
presentation are audited figures from significant and material sffiliated entities of the [HL
System. At this time it is anticipated that the main development foundations for
Mississippi State University, the University of Mississippi and the University of Southem
Mississippi will be discretely disclosed in the IHL Systein’s presentation. These three
orgaaizations will be separately audited by other CPA firms under different centracts.
The audit FIRM {or this contractual agreement will be required to issue an opinion of the
IHL System’s “Statement of Net Position™ and en the “Statement of Activities” and
related note disclosures as presented in the Mississippi CAFR. A draft of the informatisn
necessary for the CAFR will be due to the Misstssippi Department of Finance and
Administration on, or about November 5™ each year. A finalized report and associated
audit opinion must be dated prior to the issuance of the Mississippt CAFR, which is
expected to be finalized on or around December 15” each year.

and @ther Matters Based on an Audit of the Financial Statements Performed in

Accordance with Government Auditing Standards

Perform the audit services necessary 1o issue an Independent Auditor’s Report on the
Financial Statements in accordance with applicable guidelines and regulations as listed in
Part Il - Work Statemert of this document for the fiscal year endings June 30th. These
reports must be dated prior to the issuance of the State of Mississippi CAFR (see
deliverable #1). The CAFR is typically issued on or around December 15® each year.
Therefore an approximate date of December {Sth for the issuance of the IHL System
financial audits each year ending should be anticipated. However, coordination with the
Mississippi Department of Finance and Administration will be necessary to ensure that
the date of the Independent Auditer’s Report far the THL Systemt Audit precedss the
State’s CAFR Audit Opinie date.



Independent Audjtor’s Report on the Schedule of Expenditures of Federal Awards,

an Indepengdent Auditor’s repeit on Compliance with Requirements Applieable to
Each Majer Program and, an Independent Auditor’s Report on Internal Control

Qver Compliance in Accordance with QAMB Circulnr A-133

Perform the audit services necessary and in accordance with applicable guidelines and
regulations as listed in Pary [ — Work Statement of this document for the fiscal year
financial statements of the THIL Systers in order to issue:

a. an Independent Auditor’s Report on the Schedule of Expenditures of Federal
Axards,

b. an Independent Auditor’s repert on Compliance with Reguirements Applicable to
Each Major Program and,

c. anlndependent Auditor’s Report en Internal Control Over Compliance in
Accordance with OMB Circular A-133.

These are the reports necessary to satisfy the requirements of the Single Audit

Act Amendments of 1996 it accordance with OMB Circular A-133. This work will need
to be completed and repart issued on or around March 15™ each year (8 % months after
the reporting period end). In addition, the audit FIRM must work with the THL Board
®ffice staft i ensure that the Data Collection Form required for submission to the
Federal Audit Clearinghouse of the Office of Management and Budge? is cempleted and
submitted prior to the March 31 federal deadline for such submission.

The only portions of the three deliverables noted above that are separately contracied to ether
CPA firms gnd &re not included in this RFP are as follows:

Audited financial statements of the university foundations that are necessary for inclusion
in deliverables | and 2 above. It is anticipated that this will include the inclusion of the
main development foundations at Mississippi State University, the University of
Mississippi. and the University of Southern Mississippi.

The University of Mississippi Medicat Center Educational Building Corporation

The IHL System’s self-insured Tort Claims Fund

The IHL System’s self-insurcd Workers Compensation Fund

The University of Mississippi Medical Center Tort Claims Fund



