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' ' ' Auditor (OSA) and the Contractor 

I. Contractual Agreement 
This document ar.d atty other artachments, including but not limited to Attachmem A, T em,s of C1mtraet, and 
Attachment B, Conf1lcts of rmerest, are made a part of this document and incorpotated herein by reference, and 
constitute a contract for personal or professional services or goods between the Mississippi State Department of 
Health (hereinafter referred to as the Department), the Office of the State Auditor (herein referred to as OSA), and 
the Contractor as indicated below, In the space provided herein, provide a description of the purpose of this contract 
and/or services to be provided: 
htfonn three amma! audits of financla!.re.:nr{ls and r<dpw qr Yther ;irogram compilancc matters p..:rtaining to the Drinking 
~ Srnem:, lmpron,;meots Rcvoh:iwgJAan Fund {OWSRF) Program_ These audits wi]I i»£1udc ri;:tf2rmigg nL'Cc<ssary 
procedures ID e.,sure -~J!Llfil!x1:r.;ent <;\'§O\~ v.hi1,:h may ;sgµ\re an adjustment to or _r;lisclosqr,:: in the group financi&l.Mi!f!i'.ffis'~ 
~ire h~~l!!!f.ied a.,d ::loc:1m.:rr;ed bi;!wn.n tf:,; daty of the i}}ued aw.lit report for financial statements of thi; [Npar1meni ofJji;alth · ~ 
Dm:kir:g \Va:er s~stems !mprovement5 RcYPIYin2 __ Loan __ Fund Program and the i~suance date or the Siillt: of Mi»l»iPUf~ 
Camvrehensiw .1mma{ Finwic,al Reoor; (CAt'Ri, 

ll. Contractor's Required Information 

Contractor's Name: Windham & Lacey, PLLC - Certified Public Accounts 

Contractor's Contact Person(s): Torn Windham, CPA 
ID#: 64-0929901 Program Public Water Supply-DWSRF 

Stccetc 2708 Old Brandon Road Telephone#: 601-939-86 76 Fax#: 60.1-939-8761 

City: Pearl State: .\1S Zip Code: 39208 
Ill. Contract Supplemental lnform»tion (Note· lf information below is not applicable, fill blank with '-';"i:A"j 

Title of Contract or Service Provided: Audit of DWSRF State Fiscal Years 2015, 2016 & 2017 

Total Comract Amount: $26,040.00 Max. Contract Amount per year: $8,680.00 

Fee or Retainer: l ___ ~A__ fee or Retainer Payment Basis: Hourlv 

Beginning Date: July 1, 2015 

Org.; Q~.@ Activity: 

Ending Date: June 30, 2018 

1310 Project: 88000LIO 

Cost Center: 1301 D40360 Reporting Category/Internal Order: 01 ES/ 3000004673 

federal Gnmt: Yes D No X Stimulus Funds: Yes D No X 

federal Grant Award#: NIA Federal Aid#: N/A Cf.DA ii: N/A 

Occupation: Certified Public Accountant 
Specialty: Auditor 
Program: Public Water SupPly 

Total Personnel Services: $8,680.00ivr Total Travel/Subsistence: $NIA 

Max. Hour$ Authorized per Month: N/ A Assigned Travel Base: N/ A 

Mileage/Meals Authorized: 
t-;one: X Meals.: SN/A MIieage: $NIA Lodging: $NIA 

Statewide: X Central Office: X District {Specify): NIA 

Hours \Daily or weekly, Le., S:00a·5:00p, 5 day,, p,;r week): NIA 

Jf in a District(s), list all counties (Li~, m dccreasir.g '.mk, foc amolml ;,f frme ~pent in each c,.mmy): 

NIA 
Certification!Licensure ,~ill m ;;ert,fiCJ.t;;/lkMM numher. date cf certillcationlhucnsurc. and lype of ccrtifl,;atim1/li~cn::ure, as appl·cable if 

a ph:,'i;cmn, >tate '"'111.:thet" th: oontra~'cllr is b0ard-vet1111et'l m area of1i.e by Department, non-lxiard c~nified, or r::siC~nt.}: 

NIA 
Contractor's Experience/Degrees Earned (Fill in 1h1s blank ifC;,ntroctor i~ an individUl!l; use- adrlioomd st.tie! 1foo«sSmy): 

NiA 
Doe; Contractor currently receive Mississippi State Reti~emcnt System bcncf:ts? Yes O No X 

Will the Contract.or be classified as an "Independent Contractor"? Ye'" X No 0 
MSDI-I Jndepern:lroJ Contractor Agrecrn(rt!, A'.ldil k~\hed Citl 5 Page l 



AITACIIMENT A: TERMS or CONTRACT 

J_ Contrat!cd Scrvi,.,,-es. The Contractor agrees to provide the De;:;aronen: :.nd t)SA with ar audi111ftl1e Drinking 
\Vater State Revolving Loan Fund Program for Slfic1<' r:iscal Years 2015, 2016 & 2017. t-.o oral 5latenients vfany 
person shall modify or otherwl,;_e affrcf the turns. umdiiiom, or spccifo.:ations sta:ed in !his wntrn,;c lf other 
;;ttach:nen:s or exhihits ex isl which urc to be incorµor.iteJ RS part of this c0ntract, the !it!e of each document shall be 
listed here, as folk,ws (use additional shee{s, if necessary l: 

Attachment O Cont)icts of!ntercs! 

.l\ttag_bmcnt C ~ Special I~rms and Condition:-.· None 
Attachn.1.~nt D -Audit Send.fcs Schedule 
Auachmcnt .t.:.~lSDH-AUDrr:.RFP.c.07012015 

2. Statemenl of Work 

A- Services: 

For the ,:;onsiderat1on referred lo in Paragraph 4A Consideratkm, th>" Contractor shall provide the 
Dcpnrtment and OSA with services as sp¢cified below. The Contra.:tor shall conduct the audit with respoct 
to each fiscal year in accordance with auditing standards spc..:ified herein, including the procedure and 
scheduling requirements set forth m A1tad1mtnt D, 

B. Tasks: 

The Contractor shall perform aJI procedUL'S necessary to issue a repcr! inducing an opinion on the 
financial statements ofthe Drinking Water SRF Loan Program marn,gcd by the Departme111 for fiscal years 
2015,2016&2017. 

With respect i:o each fiscal year, Gt\AP reporting pndages and under!ybg rcnmls for !he program will be 
examlne<l for completeness and ao.:uracy for inclusion m the S!ll!c of Mississippi's Comprehensive A,;nua! 
Financial Report and the Single Audit Repvn Adjusting cmrics will be prepared lo the trial balances 
genernted by the Department of finance and Administration tDl·'AJ These adjusting entries will be 
prepared on DFA's adjustiug entry standardized forms, signed by Dcpa,tmttt! Qflicial's and subr:litteri to 
OS,\ for review and procc~sing !lo later than Scptcmher 15'" of each fi.:;...nl year. Any dmngts to the 
Schedule cfExpcnditurcs ofFOOera! Awards will be made in accordan::-e wi!h written OSA instructions. 

With resp¢cl to each fisc-al year, three cxkrnal ;~ports are re-quited for the program: fl) Financial 
srncemems for the state fo,cal year (with nppropriate no:e;). including: an opinion report orl the fair 
presentation of the financial slatements in conformity with accounting principles generally accepted in the 
United States of America, (2) a report on .:ompliancc and inlemal controls over foiancia! reporting bas:t-0 on 
an audit of financial statemcnH performed in accord1mce wtth Gvve,nmt!ii Audif{ttg Standardr, and (3f a 
repoit on compliance with ro.:qulrements applici.bk 10 flu: Environmental P;otcction Agem.-y's State 
Revolving Funrl Program in accordance with Govr!mment ,·illditing Standurds. !n addition, th.e Contractor 
v.ill be required :o complete three memor:111<lnm provided by the OSA: (1 i a conclusion memorandum on 
the fair presentatfr,n of the Schedule of Expenditures of Federal A wards. (2) a conclusion memorandum on 
compliance wi!h requiremenls applicable to the progtam and imermt! comro! over complianct! in 
acco:dam;e with 0MB Circular A-133, and,(]} a eom.:lu~ion memorandum on other audir findings which 
are not required to be rep,,.r:ed in the Siflgk Audit. 

The Contf:\:_'.tOr will examine, on a test hasi:., evi::'.em::e 'mpponing the amoenls and .disclosures in the 
fimmcial statements, us~e.'.s the a.:co,1111ing p:-i1Kip!es used and \'gmficanc c~timates made try.· the 
Uepartm;:;nt, antl eva!uute the overal: fln.1nci11! statement pre-scntalion. /\s a part of the Contractor's :rndit, i1 
will consider the Depa;tmenl°s internal cor,trnl uver :'.nam:ial iep0nin_g in order to determine audirir.g 
procedures for 1he purp-.-.sc of cxprc~~ing an opinion •m the filrn:1cia! sta1c;ncnt:s ,,f !he prngram and J¥)1 to 
provide ll%tsunce on the in1ernal cnnirol ova financ1ilf rcrorliftJr- This con;,ider.i.lion will not be suffiden! 
to enable :he Comrnctor to renJe1 ~cp;;rn1i: ,,pinio11'i 011 the d'.ktivcncss of 1he inlernal control over 
finanCfa! reporting 



As a par! of !he Comrn,:;o{s aw:.li\ ii will ct.:Git the ::omp:fa,1ce of the [)rpanm.e1u with tile types of 
cornphrmcc requirements described in the !, s_ Office of J11a11agemmr tmd J/1,rffte1 10\lf/.J Circtdar A, ID 
Complwnn· Supplement thal UH.: applicable to this pwgram and the r;;quirerncr:ls de-scribed in th\.' 
1-:ttl'ironmcnwt Pro11x1ion ,1ge1tc} Drinking Wf/ft'I Stof<' Rt•tvfnng hmd Aud!! Guidr. Th: Contractor wil: 
also COl)S1der the Depmlmen!':; i:l!cmal con!:ol un:r u:•mp\m•1cc with requl1cmc11!s that t>)uld havt: a din•(! 
and material effect on a fodo..:rul program in oder to Jetern;ine am:i11ng procedmc;; for !he p,irpose of 
c.,prcssing n conclusi011 on compliance for the prngrnm and 10 conclude on Jhc im..:rna! cdntrnl uver 
compli.mcc in accordance with OMU Circular A. J :n. 

As required b}' applic.1.b!e auditmg standaJds. Lhe Contractor will make sp.:cific inouiries of marw.gcm0m 
ar.<l others concerning represema1ions embodied i:1 the financial srat-cments anJ thi.: ::ffi:divencss of the 
Department's internal ..:omrobi, Auditing standards generally m::ccp1c<l in the United -States of Arw.:ri..::1 also 
require thal the Controctor ohtain. rcprcscnta:iun letters coverin.g the financial slatemems from cerlilin 
members ofl'.1c Dc11<11imcnr,- mariag.:menr. The resuhs ufthe audi: tests. lhe responses to the Contractnr's 
inquiries and the written representations comprise 1he evidential malter the Cc,mraclor will rdy upvn rn 
forming an opinion on the financial siatements of the progrnm. 

The Contrnc!ur shall communicalc to the Department and the OSA any material instances of 
noncomplinncc and aay signitic.:mt deflciendes found during the audit. Significant ddidew:ies that arc also 
material weaknesses shall be idenlified a5 such in the report. Deficiencies that were nol C(lnsidered 
signifiont enough to be ,;ommunicatcd as significant defidcnclcs shall be r~orted m :, separale lette1 to 
man:1gcrncnl, wl:ich shall be retErrcd 10 in the report on internal controls. Noncompliance thJt is ks;; than 
$10,000 shall be reported in a separale lcner lo nmnagement, which shall he rcforred to in the report on 
compliance and internul control over compliance, 

C Standards: lhe audi1iog s,:rvicl'S will be made in conformity with the following guidelines and rcg1.:lations. 

L The standards for financial audits set forth in the U.S. Government Accountability Office's 
Govenrment Auditing Standards which mdudes ;mditing sla:idards generally accep!cd in the United 
S1:ites of America as set forth by !he American lnstitule of CcrtifieJ Public Accountants. 

2. Statemc:i!s of financial accounting standards as pn%cribed by the Governmenlal Accounting Starn.larrls 
Board. 

J Specific g;ant compliance 1mu1ns in the U.S. Office of Management a11d Budget (OMl3} Lircdar A, 
JJJ Compliance Snpplemem. 

4. The Smg!e Audi! Ac! Amendments of 1996, and Office efManagt:ment and Budget (OM~J) Cirrnlar 
A· 133, Audi!J ~[Stotc:;, Local Governments, and Non-l'rafit Orgwiiw/Jom 

5, Compliance with applicahk slate laws, 

6, Specific grmil compliance matters in the Enl'irtmmenrnl Pratecl.'on Age111.:y D1inkmg W<1ter ,\tale 
Revofr/J/g flmd Audit Guide, as currently in cf!Cct. 

7. The Contractor shaU have a certified public a;:counlant (Cl'A) lic.:nsc<l lo puctice in the Stale of 
Mississippi as the certify mg official of the final reports 

D. Timely Comp:e1ion: 

The Contractor shall providt two draft: copies of the a;.rdit report for the prngrnm -:o OS,\ aod one draft: c,.,;:y 
to the Department b}' October 10'11 of the reporting year. Upon acceplar,cc o: the drafls hy OSA, liw 
Con1racl0r shall deliver )wo original reports for the program to OSA, five originals oflhe Drinking Water 
SIU' Loan Program shall also he dcfr ... crc<l to the Depar:mcnl, one original shall be submi!ted to EPA 
Region IV, ar1.d one original Schall be SLhmiucd lo thi:- Region IV 0:fice ::if the Inspector General. Divisional 
Office for Audit, by October l5'h ofthc repof!ing year, 

'l he Contractor ~hall pruvii.:c draft c0pics of the repor! on compliance am\ imern1:1l VHnm!s o"·cr f'.11,md;,I 
reporting ba~ed 011 <'rt ,wdil of fitw.nciill sta:ett1enb ;ic1form<.:d in a~ordan,:e with (ton•rnmem ,l11dl1mg 
S1,md,:irds, the report on complian,c with the reqt,ifcmcms «pr.licabk to :he State Revoh,ing F1.md Prng1,.1m 
in accordnn.:e wilt! Cm·eu,m,•nr ,/11diti11f Sw11dards, !he man11gt:rnent h::1h:r for the progrnn:. i\ml th,• 
conclusion memorandum proviCrd hy lhc OSA 110 l;:iter than 0.;tober 15'1' of the rcp0mng year. 



The Cfinlractor acknowledge$ tha: lhe Oepanmcm and OS.A ate relying on !he timeiy comp'.clion nf this 
wntrncl in it\ ~chcdulim.; and budg1:ting and 1:1a! lime is ofl1e essenct If the Conl1actor falls to meet the 
crnnpklion J::nc pres<:rlhed herei11, the Depar!rlH:n: mily reduce the agrc-cd compensa1:on hy an arn0wn no! 
IO exceed ttn perctnl ( 10%] of the Iota! contract amount as iiquidalcC damages. for lhc foiLire to compktc 
!he (OnltaC! by the completion date and the Dcpartmenl may seek si.."{'.h other !eg<41 rc:c:.dies for tkfaul! 
herein :is mn:y he available under applicahlc. law. 

), Period of Pe;for:mrnce. 

Th,;: Contrnctor agrees and admowicilges !hat the ending date of this contract shaii extend beyond the <leliYery of :he 
wnpl,;tcJ reporls i:r:J le1:ers di-scribed herein with respect to i.:;ich focal year. 

4. Comi<lenuiou and Paymem. 

A. Consideration; 

As nmsidcrntion fo: the perfom1:mcc of this contract, the Department agreC5 to pay the Contrnctor for the 
de,;cnhed audiling ~ervices an annual a:nount not to exceed the tv1axlmum Contract Amount as set forth in 
Section Iii ofthis oomra,;,t on Page I. 

B. Payment: 

The Department as applicable. shall pay, or make payments oti, tlie above mentio11ed consideratlorl in 
a,;cord;mn: with the folk,wing schedule o, prooed1ire: 

The Contrncwr shalt submit a monihly invoice to the ~partmcnt Wit!;. sup_por!ing Jocumcn!;i!ion of ..:osts 
incurre;J. The invoi,.;e shall ou!lme the work performed an<l number of hours worked. T;le Dep.an:ment shall 
pay ninety pcu:cnt {9d%) of each invoice and will retain 1he remaining ten pen:::e"."lt (ID%J L:n~il final 
payment is made for th;: fiscal year um.lcr audiL The Department will pay such invokes io a..-:rordance with 
the law related lo timely payment for purchase» by public bodies (Miss Code Ann. Section Jl-7-3Cl t:t 
seq .. Rev. 2008). The final payment, including retained amounts, shall be made after compl~ion and 
acceptance of1!1c au<liling scrvi.xs for each audited fiscal year. In no instance will a payment be made in 
excess of 1he contras:t amount lit accordance wilh this payment schedule, the Comraclor shall submit to 
the f)cpmt1r.cnt in such form and reasonable detail as the Departmenl may re.:iuin\ mvcice(s) with 
suppo1 ting documentation of cos.ts in..::urred for the performanct of thls contract, Ail requests for payments 
related to this contract shall be submitted by SL"J}lcmber JO !:nmedia!ely following the audi!ed fiscal year_ 

The Department requires the Contractor co submit invoices electronlcally throughout the term of lhe 
contract- V endot invoices shalt he submitted to the i'.Jepnrtment using !he proces;;es and procdurcs 
identifii:d by the Department. Payments by the fkpartment using the Statewide Automated Accounting 
Syslem (SAAS) shall be made and remluancc informa:ion prn\,ided elect:onically as directed by the State. 
These payments shall be deposited into the bank account of the Concra:tor's clwice. Conlractor 
understands and agrees that the Department is exemp: from the payment ofla.-:cs. All payments shal! be in 
l;nited Sta~es currency, 

5. Empl!•ymeit Stati1s. 

Daring !he entire term of this cuntrai:t. the Contractor shall be comtrued to be an independent conm;;;tor. No1hlng in 
this contract is imcnded to, nor shall Ix: i.:onstrued to, create an employer-employee relationship, or a Jo'.nl ven:ure 
refatiomhip, The Commctor represents tha! it is qualified 10 perform the duties tu be performed under this contra.:1 
and 1hat it has, or will se,;;ure, if needed, .it ii~ own expense, applicable personnel who are qualified to perform the 
duties req.:ircd under this con!rw::1. Such personnel shall not be deemed in any way, directly or indirectly, express-ly 
or by implu:a!i,;c, :o be employees of the DCJ}<lr1:nent or OSA. Any perso:1 assigned by the Contractor to perfonn 
!he servkes hereunder shall he the employee of the Conlrn:tor, who shall have the sole right to hire and discharge its 
employee_ The C,;atrnctor shall pay when due, all s.alarics and wages of its empl0yccs and accepts ,::..elusive 
responstb\li1y for t]w payment of fed er el income lax, ~!air: int.vfflt' Llx, social security, uncmploy1m:;nt compensation 
and any 01hct \\ithht•ldmg;, 1lv,1 may he re{1uircil. J\:cithcr \he Cornractor nor employee~ of the Conirnctor arc 
,.;ntJ::o:d tr, \(ale rct(n:ment or leave benefiis. 

6_ Owncrofop qf {)m;unn:nb and Work Prnducts. 



The working papers prep:.rerl in c0nJunctiu:1 wilh !he :.crvic::;; under !his con1ril<:! <1re rile property 0fthc Cuntrm:lor, 
eons!ituk confldi:ntial infor:nalion ;,i•1J will be 1c1Jined by Hw Ccncractor bra pcri(,<l ml less :l;ao five (5) ye;m 
after !he conclusion l>f each audit. file (m1trcctor ~my re!mn coric~ cf :tll reeon::~ required frn record keepiiig 
purposes or for compliance wi1h applicnble pmfev,ionul standards, The Dcpmtment and OSA wiH retain the righ1 to 
access the V.'Ofk papers as necessary dur'.ng its rcvio::w of the draft rcp,;rL 

At.<lit working papers ~hal'. also he malk availal)le lijKm n;(p.::sr to the engnitan'. agency or oversight age!K)' for 
audit or iis dc~ignce, 3 Federal agency providing direct ,1r irHiiru;J fonding ur GAO at the- campletkn of the amiil, iN 

rar: ofa quality n·vi,:w, to resolve <Hidit lindings. or tu caqy ou! ovusight responsibilities. 

7, Record Retention and Actess to Records. 

The Cc,nt.actor s'.lall maintain ond r-iakc av;.;ilabk tn the Dcp.1nment or OSA. any financial records, .;;;pporting, 
documents, slntistical rc.::on:i1 ano ail other n:rnn.ls pertinent to the service~ perfonnc<l under this contract in 
accordance v,ith th,: ('onlrnctor's polfoies and proce&ires or prnf0,siona! rcgula1o,y requirements. If any litigation 
or other legal aclion, by or o;i behalf 0f !he State ha~ begun tha: ls not eomple!ed at the end of the five (5) year 
period, or tf audi1 findings, litigation nr other legal actio:i has no! been resolved al ihc end of 1he five (5) year period, 
foe re.;ords shnll he retained until rcwlution. The Cvntrnclor agrees to make its w:.rldng papers available to aucli! 
firms which may be retained to audi1 a subsequent fis1;:al ye<1r 

&. Termination. 

A. Termina:ion for Convenience: 

This contract may be tctm!nate<l in wlwh: 01 it1 par! Cy either 1he oe-pa~menc or OSA ur both acting.jointly, 
with or wilhout cause. In such circun1sla:1ccs. the party seeking termination sha;I provide a fifteen (!5) da,y 
wTiHcn nolice of 1ermimdion 10 the n1hcr pa:-lk;,, However, prior :o tennination of this contract by the 
i\g_ency, the Agency mu~t provi<lt.· wiiUen justification to OSA documenting !he reasons for requesting the 
conlract he terminated. The Agrncy 1ffJst obtflin wmten a;-iproval from OSA prior to tenninating the 
,.;ontract. After such effective date, lhe Contractor shall 1r:cur no further obligations in connection with the 
terminated wo;k ru1d 1he Contractor ~!:rnll m;p work :o the ex1e111 specified. 'I he C'onfractor must still 
complete !he work not tcrmin,1ted hy the notice cften!1lnation and may incur oh!igaliuns a~ are neces•rnry 
to do w. 

B. Termination for Default: 

I. If either party retuses or fails to perform any of the provisions of !his contract with such dltigencc as 
will ensure its compk-:ion within the 1lme specified in this contract or after :my extension thereof 
otherwise fails to timely satist)' the contract provisions. or .:ommits any other subs!an!ial breach ofthis 
umtract, the non-defaulling party, with !he v.ri11cn consent of OSA, shaJ; have the right to send a 
written notice to the defaulting party specifying such failure and demanding cure within ten (!O) days 
of receipt of such notice. l f the default:ng party has no! remedied such fail me within the cwe period. 
or has nol made substantial prngrnss :oward rcmcdymg such failllrn within 1he cure period, then the 
non-defaulting party may terminate the cmllrnct immediately by sending a wrinec notice of 
termination to the defaulting party. However, prior to termirmJion of:his contract by the Department, 
the Depar1ment must provide written j11:;lifo:aikm 10 OSA docoinenling the reasons for requesting the 
.;ontract be terminated. The Departmcnl must obtain writtcr; approval from OSA prior lo terminating 
the contract. Jn the event of terminalion for cause by she Depariment and/or OSA, in addltkm to other 
remedies provided herein or availabtc at Jaw or ln equi!y, the Contractor shall bear all co,:ts associated 
with the is,manc<e of a new contrac: for audit scrvkcs, including, but not limited to, the cost of 
reissuing another request for proposals anJ any additional cos!s resulting from an acedcrntion of 
services nec.:ssary for t!:l· timely completion of such auditing services. ln the evem of termination in 
whole or in part. ,;he Dcpartmeit may procure ~irnilar services with lh"' consent of OSA, in a manncr 
and upon terms deemed appropriate by the Department. The Comrac(0r ,hall rnnlinue perfom:aucc of 
the con!rnet 10 !he eden! it is uot terminated and s:l;-ill be liable for -:xcess ccsts incurred in procuring 
similar goods nr services wl!h iespeet lo the tcrmi:mk'<l portion, in addition to orher rcmcdks provided 
herein or available 111 Jaw or in .:quily. 

?. Notv.iths!and:ng tcnrim:1don ('f 1he co:i!f.1ct and subject to 1my dmxtions fr;,111 ;h,;,- Department, t!:e 
Con!rac!N shall take timely, rcrt1,un~hh:. and i;eci::s~ary a<:tion lil prmcct <1n<l pre'><:'rvc property in t!K 
posY:::ssii:m tJf the C1>111rn;:;tor in ... :l:ich the '.'i-11:lte ha'> an interest. All finished or unffoished tests, 
surveys, checklists. forms, m~n;ak report;, 01· nthcr 11ater;al prcpm-td by the Conlrnrtor under this 
,:on:ract shall become the rmp.:rty of thc OSi\ 

\1\DJ l l~dtrncln: C,n;m~:.,r /\prc,,,-,,-,11, /L,h KcvN·d r17r, L,gi: ~ 



3. Tfle righ;s and remedies provided in tlus dau:;e are in addition ~o any other rigl:t.s and rcn;cdies 
prcwid,.•d by !aw or tmder 1h15 wntracL 

9. Finill Payment 

Upon satisfactory completion of lhe work performed under this i,:omrncc ;u a c0nd11i0n before f:nal payment under 
1his .:ontrnct or as a tcrmimllion scttlc1m:nl under this conlrnct, 1hc Conlraclor shall cxc,;u;e and deliver to the 
Dq:mtment a11C OSA, a release of all claims ngainst the Dcpm1mcl1! nnd 0SA arising w:der, c,r by virtu:: 1,f, this 
to;,tract, except cl.Jin:; which are specifically ex-empted by the Contractor to he ~et fott;1 thereon. Unless otherwt:;e 
provided Ji: !lie tO!lffact, by sta:e law or otherwise cxpr,cssly agreed to by the parties in thi, contrac.t. final payment 
undsr !his ci:mtrncl or sdtlcm,:nl upon tcrminaliun of this ;;untr.-it:t ~hall nol con~titutc a waiver of the Dcpanmcnt or 
OSA 's daims ag,uns.t !he Contractor m !us .rnreties under this contract -ur applicable performance and payment 
bonds. 

!O Funding. 

The parties expressly underMand that the fotfitlment uf the payment obligations of the Department under :hi~ 
comract is conditioned upon the avaHabi'.ity and reccip1 of Smrc and F..-:dcra.l fooJs, In lhe event that funds arc 
insufficient or otherwise unavailable to satisfy payments due under this agreement, the Department shall m::;t he 
obHga1ed to make such payment;., and all further obligations of the Depm1men1 and 1he Conlrnctor i;ndt"f this 
agreement shall cease i111me.diately, without penalty, cost or expense to ihe Department or tl'.e Contracior nfany kind 
whatsoever. !n the event 0( such insufficiency or unavailability of funding, !he Dcparlmc:it shal I prnmptly notify !fee 
Co:-itraclllr ~nd OS,\ in writing, of such 1:vent. 

I L lnsurance. 

·1 ht' Co11trac:or represents that it will maintain workers' compensation insurance as prescribed by law which sha!I 
im:.re to the benefi1 of the Contractor's personnel, as well as comprehensive ge:ieral li::i":::iliiy, .:;r professional liability 
ins-u:1mce and, where applica::lle, employ:x- fidelity bond insuranu: The Contractor wrn, upon request, furnish the 
Dcpamr.cnt or OSA wilh a cenificale of conformity providing the afores.1ld wve~e. 

12. Conflict oflnteres\. 

The Co::.tractor shall notify the Department and OSA of any potential contlit! ofintere;;; including, bt:.i not limited to 
a confli..:t of interest re.s,1lting from the representation of, or servic(" to, other clior.ts. If sm:h conflk: Ci!nlllX be 
resolved !o !he Departm<tnt and OSA 's satisfartion, the Department and OSA reserve lhc rlg!:l to lerrninate tbs 
contract or io .iward the spC\:ific services rn ano~her Contractor. 

I '.t Reprc,,cnhition RegarJing; Contingent Fees. 

TI1e Conlrac!or reprcsems that it has not retained a person to solicit or se-cure a State conlrncl upon an <1gr~cmc:m Of 

unders:andi:ig fo~ a commission, percentage. brokerage, or conling,:nl fee, except as disclosed in the Contractor's 
proposal 

14. Repre,,entation Regarding Gratuities. 

The Contractor represents that it has not violated, is not violating,. and prorrns-es that it will not violat<t !he 
prohibitiun against gratuities set fotth io Section 7-204 (Grntuilies) of the ;,.fasio.s.ippi Persnnal Service Contract 
?rocu~emem Regulfltion~ 

15. The Cvntrm:tor ce11ifics lo the best oftts knowledge a::,d belief, that it and its prinripals: 

a Ax not presently dcbam:d, n1spcndcd, prnpos-eJ for debarment, declared ineligible, or voluntarily excluded 
from .:uvcred transactions by :my federal depattment or flgen:y; 

0. I liwt' not wilhin 3 thce-icar period preceding 1his contra<! been ,;onvk!cd or had a ;;•vii ;t,dg:nem n::nJcr<.."<l 
again:.! 1'1c111 f(,r commitsion of fraud or a crlmira! offense in connection with obtil,ning, al!e:npting ID obtain, 
or pnformir,g, J p-ubhc- 1Federnl. '>!ill€\ ot total) !rar-,;x\ion or wmrac! under a pubiic 1rans::ic!irn1: vwllltion t>f 
l'cderat or Staie ant11:u~t :.t111U!c:. ~·r curnmissi:111 of emben.lemenL thef1, forgery. bribery, fobifk«tion ,.>r 
;,J..:,atu<.:tion of reo.:ords, muki ng false state:rntnh, nr rec~ivmg '>Iden propcr:y·, 



c. Are no! pres-ently indicted or othcn'<i~ criminally or c1v1lly charged by a governmenl eml:y !F<>'<lern.1, S!11tc ,,1 
loca!) with comrnis~;on cf any uf lhc offenses 01Umt·ra1cd in item h. of this certification; ;rnd 

d. J !ave not withm a f•1r<.'.s:·ycar jX'.riod preceding !•ii~ contract had one or mou: public trart~;11:1:ons \ federnt Sm.le 
or iocar: terminim.:d for cause or dcfa,1IC 

Wlwre 1hc CoclrnclN is unable to o:uify 10 any of !he stakments in 6is certifkatiun, an explanation should be 
attached. 

!6. Price. 

The Contrnclur .:crtifics Iha! Im' price submitted ll<l> been arrived at in.dependently and withuu! - for !he purpo\c 0f 
restricting compclitim: any coos1,hation, co:nmunication, or agreement with any other bidder or competitor 
relating to the p:ice, the ictention ~o subt:1it a hid, ,)r the methods or factors used to calculate the price bid 

17. Rccy.::led Paper. 

Purs1Jil-n1 IO EPA Order 1000,25, dated Janmuy 24, !990, the Contraelor agrees 10 use recycled paper for al! reports 
which are prepared as a part of the contract and delivered to the Department. Tbs rei:;_ufrcmenl applies even when 
lhc cos! of recycled paper is higher than that of virgin paper. 

nL E-Verify. 

Contractor reprc~enb and warrants that il wdl ensur2 ils compliance with the Mis,;issipp( Employment Protc.:tion 
A,:t, Section 71-11-1, et seq, cf tl:e Mississippi Code Annotated, and will register and part;c1pate in 11:e st.i!us 
verification sys.tern for all newly hired err.ployees, The t.em1 "employee" as used he1ei11 mcam, ,my person that is 
hired JG perform work wi1bio the Sla!C of Miss1s:.ippL Ar, used herein, "status verificanon system" r:1eans the Jllegn! 
lmrnigrniion Refo:-m and immigration Responsibility :\cl of 1996 tha1 is opcrn1et by 1he United Slates L'>epm1mem 
of Homeland Security, also known as the E-Vetify Program, or any other successor clectrnni(' vcri(it:alion sy~lcm 
n:p!adng: the E-Vcrify Prngram, C'ontrnclor agrees to maintilin nxords of such compliance and, upon retiuest of the 
State and appmval of the Social Security Admini,drnli,,n or Department of Homeland Security, where required, to 
provide a copy of each such venf\enlion In the Slate. Contractor further represcn.15 and warranl; that any person 
as,;igned to perform services here'.lnder meets the employment eligibility requirements ofa!l immigration laws oflhe 
State ofMississippi. Contrni.;!Or undcrstilnds and agrees that any breach of these warranties m:.iy subject Contractor 
to the following: (a) tennination ofthls Agreement and ineligibility for an.y state or public contract in Mississippi for 
up !O lhree {3) years, wit:'1 notice of :such cancellation/termination being made public, or {b) the 10$S of any lkense, 
permi:, i.:crtifi,;;aliun or 01her document granted to Contractor by an agency, depar1me:1t or governmental erdi(y for 
the right :o do business in Mississippi for up II) one ( l) year, or (..:) bolh. ht the event nf such Jermination or 
cancellation, Contractor would also be liable for any additional costs incum:d by the Srn.tc due to cuntracl 
cat:cellation or loss oflicense or permit. 

19. Disputes. 

Any dispute conccrr.ing a question of fact arising under ihis contract that pertains in any manner to the Contractor's 
compliance er n:mcomplimic:e wi'.h the ;,illteme:11 of work as described in Paragraph 2 uf this Anachmi.:nt A or 
Attachment D shall be disposed of bJ good faith negotiation between a duly authorized represeuta!h,t' (If the 
DEpartr:,enL OS.1\, and the C0ntrn~l0r. Such a resolution shall be reduced to writing and a copy theroofrr.ailed or 
furnished 10 the Contmclur and shall btt final anJ wm;lusiw, Jf th:: Ccnlrnclor disputes any question of fact !ha! has 
been r.:solved by agreemem of ihe Depertment and OSA, the Contractor shall give rwllce of such dispute to all of 
the parties, and if 1he matlcr is not resolved v.ithin !en ( IO) days cf such notice, the Coritr:tctor shall be am.irded an 
opportunlty to be heard and 10 offer evidence ln support of the Contractor's position on the issue in dispute and 
under review. The S!alc Health Officer, or her designee from Hts; :Jepartment, sh al I be advised of such review and 
shall be given an opp0r:unity :o be heard, Th:: review will be handled under a panel for arbitration composed oflh(: 
Depu!y Slate Auditor, fae DireZ'.lcr of rech'"!ical Assistance and the Direc:or of the Financial and Compliance A ud1t 
Divisim:, ur s:Kh 01her individtmb a~ :nuy bs' <lcsig1u11cd b)' lhe St.ate Auditor. The dcci\io-n of sw.:h panel on t!.c 
reYie\\.- sha!l be final an<l concksive unless determined by a court of competent jurisdiction in Hinds County. Stale 
;,1'\fo;s1s,;;ipp1, 10 ha\-C beet\ fraudulent, captic10us, or ~o grossly erroneous as nccc;;sarl!y lo imply bad faith, or not 
to be supported by substantiai evidence. Pending the fin;d dcdsion of a di:,.putc licttunder, :he Contrac101 '>:*ti 
pnxeed dihger.tly with the rerforn1tuicc oftl1c duties .rnd obligations of the cuntrac::f, 

20 Failun: to Ddivcr. 
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In the event of failure or the Contr~1ttor tc deliver gnods or seivit:es i1l Jccordance wilh the con'.rnct tcnm and 
conditions, !he 1Jep;;r1mcn1. with fae wn:;;;nt uf OS;\, may procure the service~ from other sources and, after :he 
final dccrnion pursuan1 10 Parngrnph 19 (1f lhh ,:omrnc! ( :f app!ir:Jbkl, hold the Contractor responsible ior any 
resulting additional coHtractmg and administ~alive cns;\. This rerh:dj' shall be i11 addition to ,my other rcrncdic~ thJI 
be Department nmy lnivc, 

21 , (\1mpliance with I awt, 

The ConlraClor understands Iha! lhc 0.:parlmcnl uml OS!\ arc equal uppurtunil:,, employer-; and therefore each 
maintains a policy which prohibits unlawfol di'K'.riminalion based on rate. rnloc ,;reed, sex, age, national origin, 
physical handicap. disabiluy. or any .ithcr cnnsidcra!km made unlawful by fcdcrnl, sla!c or local law", Al! ~uch 
discrimination is unlawful and tl'.c Contractor agree<. during the !erm (lf the agreement that the Contracwr will 
strictly adhere to this pQJic: in its employmenl prac1ices and provision or services The Contractor shall comply 
with, and all activities under this agreemer,1 ~hall be iubjec: to. all applicable foder:aL State of Mississippi, and locJI 
laws and regulations, as now existing and as may b,; :m1cndcd or nh.xlified. 

22. l'hirtl Parly Action Notification. 

The Contractor shall give the Department and OSA prompl notk-: in writing uf any ;ic\ion or suil filed, and p10mp1 
notice ofnny claim made against the Contractor by .i.ny entity that muy result in litigation related in any wuy to tl:is 
con!rnc1. 

23, Amhori!y lo Contract. 

The Conirac!or warrants that it is a validly organit.ed business w1!h valid authority to enter into this contract, that 
eniry into and performance under 1h1s contrnct it not rcs!nctc:I or pwhibitixl by atiy loan, security, financing, 
oonlrnctual or other agreement of any kind, and notwithstamling any other provision of tl1is ::on tract to the contrary, 
that there are no e1sisting legal proceedings, or pwspeclive legal proceedings, either -..--::,!untmy or otherwise. which 
may adversely affect its ability to perform its obligat1onq under this rnnlrn::1. 

24. Ccnfidel'ltial lnformaCron. 

The Contractor shall treat al! the Dcpulmcm daw and infonnatk,11 le which it has access by its performance under 
!his ecntrac{ as confidential to !he extent that confidential treatment of sa:ne is required under federal and/or state 
law and ihall not disclose such tiara or inform?.ticn 10 a third 1>arty wi1houi specif;c written consent of the 
Department. In the event that the Contrnctor receives Police tha! 11 third party requests divulgence ofconfiden!ial or 
otherwise protected information and/or has ;;erved upon it a subpoena or other validly issued adminls1rafrve or 
judicial process ordering: divulge-nee or confidential or otherwise protected information, the Contractor .~hall 
promptly inform the Department and thereafter respond in conformity witf'. such subpoena to the extent mandated by 
state or foder.al Jaw, This paragraph shall survive the termination or wmplelion of this conuact, 

The Contractor shall not a~'Sign or otherwise 1:'a:JSfor th!'.' obligati<ms incurred on its p-art pursuant to the terms of !his 
CQfllf-acl without the prior written consent of the Department and OSA, Any t1!1ernpte<l assignment or transfer of its 
obltgations without such consent shall be null and voitL All obliga1bns and d:;ties of either party under this contract 
shaE be binding on al! successors in interest or assign:. of '>m:h party 

26. \Vaiver, 

hlilure of any party hereto to insist upon strict compliance with any of the tenm, co\>cmm!s a:id conditions hereof 
shal! not be deened a waiver or rdi11qujshment ot any simi:ar P,\;hl or pnwcr hcrcimdcr at ,my subsequent time or of 
any other provision he.re.of, r.or shall it be c0nstrned l\J be a modifinnl,;m of tht' ktm'.> of thi.s contract. 

27. Notice. 

An; m1t1cc~ n.::quin:d or aulhorized to be given under chis comrnct slv.11 he in wnling and sent by o:rtifiecl United 
StateG mail, postage p1epaid, return receipt req,1e\ted, to the addre:N,':'. de~ig;hHed i.1 :his p,11agraph. Each party may 
charge the per~on and mldres~ de~ignalcd by dclivcring wri:trn notk.: tc the other ;::arty. ,'\ny notice shall b;: 
effective upon delivery 10 the designated addrcss, The panics ;ig1-rc tc rmn1~t1y 1wnfy cad1 other i,1 wtillng aLm:,, 
,;hm:gc ofzddrcss as sh::iwn bdo\~: 



-
For the 
Contractor: 'lame: Tom Windhnm --··· 

Title: Certified Public Accountant 
Organizalion: Windham & Lcu:·l.'.x. pLLC 

- . -.. ·-
Street Addn:::s:,: 2708 Old Brandon Road ------------------------------- ·················-
City, State, Zip: l'earl. MS 39208 ............... ··---

For the 
Department: Name: William r. Moody 

Title: Direc_!_<~:ir, Bureau ofI>ublic Water Supply 
····················-

Agency: Mississ1pf!i State Dceartmcnt 0fllcalth 
----·················· 

Street Address: 570 East Woodrow Wilson Avenue, Suite U~2J.2 

City, State, Zlp: Jackson, Mississippi 39215-1700 -------· --------,__ 
For 
OSA: Name: Sallie Dier 

···-··· ··········----..--
Title: Agency Audit ':;e-etion 
Agency: Office of State Auditor 

Street Address: P. 0. Box 956 
···················-

Cit>', State, Zip: Jackson, MS 39205 

28. lndemnilkation. 

Thc Contractor agrees to indemnify, defend, iave and hold harmless, the Department and OS:\ from and again4 all 
claims, demands, !iahi!ities, miis, damages and cos.ls of every kind and naturn whatsoever, mduding ooutt casts :md 
a1torney fees, arising out of or caused by n negligent or wrnngful act of the Contrac!Dr, i1s officers or employees. in 
the performance of service;; undcr this cv111rac1. 

29. Attorney':; Fees and Expen:.cs. 

Subj·..:ct to other terms and conditions of this contract, in the evem rhe Contrac!ar rlc!aufL~ in any nbligalions under 
this ccmrncl, lhe Contractor shall pay to the Dep-artmcnl all costs illld expenses (including, without !imit:.tion, 
investigative foes, court costs, and a!torm:y's fees) incurred by the Dcpurtme111 l\Odior !he OSA in enforcmg.1hb 
contract or olbcrwise reasonably rcla1cd thereto. The Contractor agrees !hat under no circumslancs:s sh<1:J the 
I)epartment or the OSA be obligated to pay any attorney's fees or costs of legal ac!Jon to the Con!ractor. This cir.use 
shall not apply to any contracts emcr,ed in1o wit It another state agency, board, or commission. 

30_ RccHvcry ofl\.foncy. 

Whenever. under this contract, any sum of mom .. y" shall !:le recoverable from or payable by the Contracmr co :he 
l.)¢1s.nment, the same amount may be deducted from any sum due to the Contractor under the comrac1 or uno.kr ,my 
other contract between the Contractor and the Department The rig.Im of the Department are in addition and withou1 
prejudi...:e 10 any o!her rig.hi the Dep:.r1mcn1 may liave to daim the ar.munt of any loss 01 damage suffered by the 
Department on ac,..,"01.ml of the acts or omissioM of the Contractor. 

31 No Li,ni1at1tm of Lial:,ili1y 

Nulhmg in 1h'.s Con\rucl shall be interpreted as excluding or lim\tin.g any ton liability l'fth< Contranor for hmm 
muse:.'. by th: in1emicn:i! or reckk:N cond,1..:t of the Contractor or for the damages lncurri:d thmugl- !he ncg!igt111 
pcrfOr111ance ot' d111ics by \ht ( 'ontmctor 



This comracr :,ha!i bc con,trued and gcwerned in accordance with the l:iws of 1he Suk uf Missiv;ipp1 an1 vcn:ie fo, 
Lhe resolution cf any dis;mlt: simll be fa;:kson, I linds County. Mirnss1pp1. 

n. Scverabili:y 

!f any term or provbion of 1hb ;,.-,,;urn;;! ii; proh:hitcd by 1he i11\vs Df the State of Mi~~issippi or dcclurcJ invalid or 
void by a court of compctcnljm isdKtion, the remainder ur !lie contract shall not be affected thereby and ;.;.id1 term 
and provision ofthe contrad shall be valid ;,d cnfon:cahle to H1~; fUlle~l extent pcrmittcd by la\~. 

)1. Integrated Ag1ccmcnl/Mergcr. 

This contract constiwtes the e1ttire agreement of :he panics. with rcspcn to the s11bjcc1 maner contained herein aod 
supersedes and replaces any and all priur negotiations, representations, undcrslandings and agreemcnt!t written nr 
om], among (he parties :daiing thcrclo. Thi;; conirnct ~hall 00! be construed or inlerpreted in favor Df or ;1ga!11sl the 
State, the Department, or the Contiaetm on the basis of draftsirnmship or preparation 

> 5- Cap!iono.. 

The captions <.11 hc&!ings in this con!rnct are for convenience only, and in no '1-\ay define, limit or de$Cribc the scope 
or lntcn! of any provision er settion of this c-0mracL 

36. Mrn:lificaticn 01 Amcndmcn:. 

The Department or OSA m;1y. from time 10 time, request changes in 1hc scope cf services of the Contrm.:tor 10 Oe 
performed hereunder or otherwise modify the terms and provisions of 1his contracL Suc.h changes, induding any 
increase or decrcnse in the amount of the Conlractur's cornpemm!k,n, ;;ha!! be effeGlive only if the altered, amended, 
or modified provisions are duly set forth in \\Tiling and signed by all oftlte parties. 

J7. force Majeure. 

f..ach par1y shall be excused from perfonmmce for :any period and to the extent I.ha! it is prevented from performmg 
al)y o':J.ligruion er service. in whole or in part, as a result of causes beyond !.'le reasonable control and without the 
fault or ocgligcm:~ of such pa!ty and/or its subconlrt.c10TS. Such ac!s shall include without Jimitalion acts of God, 
strikes, lockouls, riots. acls of wat, epidemics, governmental regulations superimposed .after the fact, fire, 
canhquakes, floods, 0f other natmal disasters (the "F,:,r,;;c Majeure Events"). When such a cause arises, the 
Contrnclor shall notify the Department immediately In writing oflhc cause of its inability to perform, how it affects 
its performance, and !he anticipated duration of the inability to perform. Delays in delivery or in meeting 
completion date~ due 10 Force .l\fajeure Events shall automatically ex1end such dates- for a period equal lo lhe 
duration of 1he delay causc<l by such events, unlc~s the Dcparlmcnl determines it to he ln its best interet.1 lo 
terminate the cornrad. 

38. Special Terms and C:ond1tion~. 

NONE 

39. Other ierms ofthi;;. conuact arc .is follows: 

See Attachments C, D & E 



40. A 

B. 

C. 

Official Signatures for the co ton behalf of the Department are as follows: 

/District Administrator, or Designee 

Director of~ti~~ative Officer 

Date 

Z/Z/Q 
Date 

Director of 

n behalf of the Office of State Auditor are as follows: J/i. )lj 
~Date 

Contractor's Signature and Title (if applicable) Date 
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AITACHMENT B: CONFLICTS OF L""ITEREST 

I. Ust the runnes of Members oftbe Board of Directors or other Governing Body: 

None 

2. Are any :Members of the Governing Body or Project Sta.ff also MSDH employees? 

Check one, only; [] YES [z;]NO 

3. lfYes, please list the name of the MSDH employee(s) and the position held within the N1SDH. 

NIA 

4. Are any Members of'the Governing Body or Prqject Staff also Spouses, Parents, or Children of MSDH Employees? 

Checkone,only DYES (;2J NO 

5. If Yes, List the Name and Relationship to the MSDH employee: 

6. List all otheI current contracts with ~1SDH (include $ amoWlt and contract beginning & ending dates): 

FY2014 DWSRF Audit $10,000 

Signati.n:e 



ATTACHMENT C: SPECIAL TERMS AND CONDITIONS 

NONE 



ATTACHMENT D: AUDIT SF.RVICF.S SClll:Hl:LE 

The- fo!l,)wing procedures must be performctl by the CONTRACTOR for each auQitcd '.!seal vrar after a 
contract has been awarded: 
• 

• 

• 

• 

• 

Hold an entrance confc-rcnc.·e with the CONTRACTOR's audlt,lf-in"drnrge. MSDH's Internal l\uJit 
Staff, Program Din:(;lor, an<l OSA 's authorized n::pre-sentativ,:;,, prior lo commcnccnu:nt of any work 
in order to detennine the scope of scrvk~s, and other related factors. 

Express an opinion on the fair presentation of the financial statements of the Drinking Water 
Systems Improvements Rcvoiving, Loan Fund (D\VSIU:) Program in conformity with accounting 
pflndple.s generally accepted in the Unitt.:d Stales. of America. 

Perform certain limited procedure:'s rnvo!ving required s.upplcmcntary information required by the 
Governmental Accounting Standards Hoard as mandated by generally accepted aodhing standards. 

Complete the attached "Cenification Regarding Lobhyini:f' and "Certification Regarding Debarment, 
Suspemion, and Other Responsibility Matters." 

Provide a copy of the COKfRACTOR's most recent peer review report, as required by Government 
Auditing Standards. 

The CONTRACTOR shall perform the fol!owlng procedures at the request of the OSA: 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Read and provide comments on the GAAP reporting packngcs of the DWSRF for state fiscal yt:ars 
2015, 20I 6 & 2017 and underlying re..:ords for completene~s und accuracy for inclusion in the State 
of Mississippi's Comprehensive Annual Financial Reporl. 

Propose adjusting cnlries to the trial balances \as needed) prepared by the Department of finance 
and Administration (DFA) ba~cd on the Agency's GAAP pacbgL:s in order lO adjust the trial 
balances on DF A forms. Adjusting entries should be approved by Agency management by signature 
and then be forwarded to OSA for review and processing. 

If applicable. submit changes to cash flow statements for the adjusted fonds . 

Prepare a schedule of uncorrected mls:.tatcments, have Agency managerm:nt approve the schedule, 
and submil it to OSA for inclusion in communications io DFA. 

Provide OSA the planning matcrla)lty level(s) used on the audits of' hind GAAP reporting packets 
for use in performing analysis of umrndircd aggregated funds and acco*.lnts for the CA FR. 

Obtain the notes to the statewide financial statements rdatcd to the .Agency. The CONTRACTOR 
should: a) read and provide comments on current year amounts and information and, b) read and 
provide comments on the notes for compliance with applicable GASH statements and notify the 
OS A's authorized representatives of noncompliance and errors. 

Conduct an exit conference upon giving prior notice lo MSDl-l and OSA . 

Obtain a plan of corrective action from the MSDH in accordance with instructions provided by OS/\, 

Submit to the OSA a co111plc1cd .. Bequest for Repr,:scncartons from Othc-r Audi!or." 

Compicte a report on the fair prc,.cntatkm of 1hc Scbcduk uf Expenditures off edera! Awards . 



• 

• 

• 

• 

• 

• 

• 

Complete a condl1sion memorandum on compliance with requirements applicable to th:: program 
and internal control over compliance in accordance with OM B Circular/\ - '33. 

Prepare note disclosures for inclusion in the stale ofMi.:,si&;ippi'~ Sin:,;le .1udi! Report based on 
instructions from OSA. 

Pcrfonn suhsequent events testing between the dale of the auditor's report and December 5111 or each 
audit year and submit !o OSA e memo <lcialltng the res:.il!s noted. 

A rep011 on the fair presentation of the financial statements of the DWSRF m confor.nity with 
acco~nting principfcs gcncrnlly accepted in the United Stales of Amcri..:a. 

A report, Report on Internal Control Over Financial Reporting and Compliance and 01her .Arlauers 
Hased an an Audit ol Financial !:itatements Performed in Accordance With Gow:rnment Auditing 
Standards {GAGA$ report). on the CONTRACTOR's consideration of intt:rnal control over 
financial reporting and tests of compliance made as part of its audit of the financial statements. 

A report un compli,mce with requirements applicable to the U. S. Environmental Protection 
Agency's Statt· Revolving f:und Program in accordance with _Qovert1J)1e11t Auditing Standa,r\J.tt, 

A \1anagemen1 I .euer 

In accordance with Government Auditing Standards, the CON'n(ACTOR witl also issue a 
management letter to communicate instances of noncompliance with provisions of contracts or grant 
agreements or abuse that have an effect on the financial statements thm is less than material but 
warrant the attention of !hose charged with governance. The management letter wilt dc!ai! audit 
findings and recommendations regarding financial statements, in!emal controls, accounting, 
Information systems, legality of actions, instances of noncompliance with laws and regulations, and 
any other material matters the auditor hc:ticvcs to be of potential benefit to the entity or has been 
requested to communicate. 

• A report on fraud and illegal acts, if applicable 

ln accordance with Government Auditing Srandards, the COKTRACTOR is also required in certain 
circumstances lo report fraud, noncompliance with provisions of laws, regulations, contracts, or 
grant agreements, or abuse directly to parties outside the auditee. 

Upon receipt cf the final audit re12orts, OSA will: 

• rev lew the reports, 
• appnwe or reject the reports, 
• app:-ovc or reject final payment for services rendered. 

Upon completion of the audit services. the audit conclusion memoranda and any O!her requm:d reports 
should be submitted to the OSI\ 's authorized rcpresentatlves l;i accordanct: wlth the contractual 
provisions. All final documentation of services shall be submitted no later thon the date ;:.pccifird 



Sl::ile Auditor·s Authorized Representatives: 

The State Auditor has empowered the following to act as his duly authorized rcpre:,entalivc: 

' Patrick Dendy, CPA 
State Auditor's Office 
P.O. Uox 956 
Jackson, MS 39205 
Phone: (60 I) 576-2672 

Lega_J __ (;pmpliance Provision: 

Any preliminary finding of possible fraud, misapplication or mi~appropriation of fonds shall be 
immediately reported in writing to the State Health Officer and OSA's authorized representative. 
Notwithstanding anything herein to the contrary, nothing shall prevent the Contractor from reporting such 
findings to the appropriate persons in accordance with professional standards. 

If the Contractor is required to give advice, testimony or other such activity not within the scope of 
rendering, confirming or justifying a report of audit services rendered, such arrangements shall be set 
forth in a sepc1rate engc1gement letter. 

:v1SOI I lnJcpclldcnl ("0111,actor Agreeme111. 1\ud,1 Re, iscd 0711.'i f'"!'t' I(, 



TO BE FILLED OUTONL V FOR 300 LJNE ITEM CONTRACTS 

CONTRACT JUSTfflCATEON 

Detailed description of contrnclual services to be ~rforr11e<l including iot'ation, program, puqK!$e, and 
condition or regulatory agency establishing the requirement for contract personnel servicea; (c,;mtract services 
which re<juire regulatory agency action mtisl have cor1c,mence of regulatory agency prior to submission to the Staie 
Personnel Director): 
The federal EPA has adopted an audit stratcgv that reguires financial statement audits on an 
annual basis for all Drin~jxig Water State Revolving Funds. Al! such audits of state agencies in 
Mississippi must be under the direction of the Office of State Auditor (OSA), The pumose of 
this contract ls to providJ~ .. the MSDH and OSA with an audit of the Drinking Water Svstems 
Improvements State Revolving Fund Loan Program. Three external repo.rts are required for the 
program: (I} Financial s11;1,tements __for each of the state fiscal Y~.~ .. 9.Lth~ contract reporting 
period, (with apgropriate notes), including a report on the fair presentation of the financial 
statements in conformity with accounting principles generally acceptedjnJhe United State of 
America: (2) a report on compllance and internal controls based on an audit of financial 
statements performed in accordance with Government Auditing Standards;3md {3) a report on 
compliance with requirements applicable to the F.nvironmental ... Protection Agency's State 
Revolving Fund Program io acootdance with Government Auditing Standards. 

Justification or request, induding assessment of current personnel resources (i.e. ut/Hzation of current position 
vacancies, lemporary increase in workload above capability of current v.-orkforce. level of expertise requited, 
position classification not available to agency)'. 
The:c ___ @.IJ.\J.i.G::fL~udit must be conducted under the direction of tht: ... QS.A., Due to the limited 
;>!~ffin_g in the Audit Divi:;;jgn of the __ QSA and timing constraints. thS: .. QS..A. has recommended that 
the audit be contracted to a CPA tirm as a joint OSA/MSDH contract. 

Qualificntious that make this contractor the best rnited to perform this task: 
The Contractor's staff is experienced in auditing federal and state programs, They are 
knowledgeable ln a!l accounting.documents needed for audit purposes based on their experience 
as Certifjs:.~I Public Accountants. 

Justification of modification request (if applicable}: 
NIA 

Consequence of contract beit1g disapproved: 
Disapproval ofthls contracl may result in an increased cost to the program due to the necessity 
of advertising for bidders the possibility that the lowest bidder will be more costly, 

! hav~ reviewed this cootract request and determined that these services are needed and cannot be provided by 
current staff through 1he staffing of a vacan1 position, 




