STATE OF MISSISSIPPI
OFFICE OF THE STATE AUDITOR
Shad White

October 19, 2018

Orlando Trainer, President

Oktibbeha County Board of Supervisors
P.O. Box 80285

Starkville, MS 39759

Dear Mr. Trainer:

Enclosed for your files is an executed Contract for Professional Services between
Oktibbeha County and Watkins, Ward and Stafford, PLLC CPA Firm for the performance of the
services as set forth in the contract for Fiscal Years 2017 and 2018. This contract has been
reviewed and signed by a representative of the Office of the State Auditor pursuant to Sections
7-7-211(e).

Please let us know if you have any questions or need any additional information.

Sincerely,

% pharn UL

Stephanie C. Palmertree, CPA, CGMA
Director, Financial and Compliance Audit

SCP/jit
Enclosure

C: Watkins, Ward and Stafford, PLLC
Stephen D. Flake, CPA
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CONTRACT FOR PROFESSIONAL SERVICLES

This document reflects a contractual agreement entered into asof the, 1;2_;_1_,_1"1‘_«4@(|21y of_Qctober 2018
among the Office of the State Auditor,_Qktibbeha County (herein referred 1o as the “County™)

and_ Watkins, Ward and Staf{ord, PLLGherein referred 1o as the “Firm™) 1o provide services. malerials and
personnel o perform the work as specified in paragraph 1.

Scope of Services

1. The County and the Office of the State Audiler desire 10 engage the Firm o render the following
professional audit services for the Counly for the_2017 and__ 2018 fiscal years:
Al Perfornr a financial audit for all funds of the County.
B. Perform a compliance audit with applicable stale and federal laws and regulations,
C. Perform Items A and B above in confornity with professional slandards, laws, rules, regulations
ang guidelines as contained in, but not fimiled to, the documenis identificd in paragraph 4 ofthis
contract,

Indicate which fype of financial reperting framework of finangial stawment reporting (or performanee of audit serviees:
Initial Applicable Framework (Select Only One)

County CPA Firm Type of Framewerk of Financial Siateraent Reporting
Representative Representntive
X e General Purpose Financial Reporting Framework (GAAP)
o Special Purpose Financial Reporling Framework (Cash Basis-OCBOA)

Authorized Represeniatives
2. The following people have been empowered 1o act as the duly authorized representatives for Lhis coatract:

Office of the State Auditor

Name: Stephanie C. Palmertree, CPA
Title: Director, Financial & Compliance Audits
Address: P. 0. Box 956, Jackson, MS 39205

_Oktibheha  County. Mississippi

Name: _Orlando Trainer
Titie: President, Board of Supervisors
Address: PO Box 80285, Starkville, MS 39759

Watkins, Ward and Staflord, PLLC CPA Firm

Name: Stephen D. Flake, CPA
Tithe: Parlner o
Address: PQ Box 270, Louisville, MS 39339
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Notices All notices required or permilted (o be given under this Contract must be in wriling and personally
delivered or sent by facsimile provided that the original of such notice is senl by certified Uniled States mail
postage prepaid, return receipt requesied. or avernight courier with signed receipl. to the party to whom this
natice should be given as indicated above. Notice shall be deemed given when actually received or when
telused.  The parties agree to promplly nolily each other in writing of any change of address,

Contract Fee Consideration

K The Firm shall receive as compensation to be paid by the County for the tlescribed auditing scrvices a lee not
to exceed;

$_43.200 _ for the audit for the_2016-2017 ____liscal year.

543200, for the audit for the 2017-2018_ fiscal year,
The said (ee is based on:
300 hoursat$ 120 per hous for the_2016-2017 fiscal year audit.
360 hoursat $120) _per hour for the_2017-2018 Jiscul year audit.
The Firm shall not receive as compensation an amount greater than the actual hours worked
mulliplicd by the rate per hour for the applicable fiscal year. The Firm will receive no more than

the agreed upon compensalion no maticr (he number of hours worked except as provided in
paragraph 18.

4, The prolessional services will be performed in conformity with the [ollowing;

A. Generally accepted auditing standards and the industry audil guide, Audils of State and Local,
Governmental Units, established by the American Institute of Certified Public Accountants.

B. Statements of financial accounting standards s prescribed by the Financial Accounting Standards
Board and the Governmental Accounting Standards Board as applicable. if the County is presenling
its financial statements under a Special Purpose Framework (OCBOA).

C. Government Audiling Standards, as required by the U.S. Governmest Accountability Office (The
Yellow Book).

D. OMB niform Grant Guidanee, Avdits of States, Local governments, and Noa-profil
Organizalions.

E. The Single Audit Act Amendments of 1996,

F. Mississippi Code Annotated (1972) for compliance with applicable state laws.

G. A stale legal complinnce audil program given the Fiem by the Office of the Stale Auditor.

H. Altestation standards established by the American Tnstitute of Certified Public Accountants as

applicable 1o the examination of the Purchasing System and Inventory Control System,

Reportable Findings

51 The Firm shall report immediately to the Counly and the Otlice of the Stale Audilor any preliminary findings

of possible fraud, misapplication or misappropriation of funds.
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6. The County, with the writien consent of the Office of the State Auditor, has 1he right Lo reject any work not
meeting (he (erms ol this contract. Should cither reject any services, the County’s or the Office of the Stale
Auditor's authorized representative shall notify the Firm in writing of such rejection giving reason therefore.
The right Lo reject services shall extend (hroughout the terms of (his contract, However, prior la (ermination
ol this contract by the County, the County must provide written justification to the Office of (he State Auditor
documenting the reasons for requesting the contract be lerminated. The County musi obtain writien
approval from the Office of the State Auditor prior (o terminating the contract,

7. The Firm shall provide a dralt report and the workpapers, if requested, to the Qffice of the State Auditor for
review and approval. Ifa Single Audit, this must be provided w0 the Qffice of the State Auditor no later than
April 30, 2018, {or the fiscal year 2017 audit and April 30. 2019, for the fiscal year 2018 audil. 1f there is no
Single Audit, the dralt report and complefed workpapers, if requested. must be provided to the Office of the
State Auditor no later than June 30, 2018, for the fiscal year 2017 audit and June 30, 2019, for the fiscal year
2018 audit,  Upon written notification by the Office of the State Auditor, the Firm shall make any
necessary corrections to the report due 1o this review, and these corrections shall be made within 1wo weeks
of such notilication.  The records shall be maintained for at feast five (S) years: however ifany litigation
or other legal action has begun that is not completed at the end of the five (8) year period, or if andit
findings, litigalion or other legal action has nol been resolved at the end of the five (5) year period. the
records shall be retained until resolution,

Respousibility of Firm to Distribute Audil Report

8. 1fa Single Audit, the Firm shall provide four (2) copies of the completed signed report and (1) CD/electronic
media/email ( schoolauditadmin@osa.ms.gov ) containing a Final Report Adobe PDF File 10 the Office of
the State Auditor by Junc 30, 2018 for the fiscal year 2017 audit and June 30, 2019 for the liscal year 2018
audit. I a Single Audit, the Data Collection Form (Form SF-SAC) and onc capy of the approved Single
Audil reporting package, as required by OMB Uniform Grant Guidance, should bie filed clectronicatly with
the Federal Audit Clearinghouse. Instructions for the filing may be accessed at
hup://harvesier.census.gov/fac/index.itml, If there is no Single Audit, the Firm shall provide four (2) copies
of the completed signed report and (1) CD/electronic media/email ( schoolauditadminGeosa.ms gov )
conlaining a Final Report Adobe PDF File (o the Office of the State Auditor by August 31, 2018 for the [iscal
year 2017 audit and August 31, 2019 for the (iscal year 2018 audit. Also the Llirm should provide the Qffice
of the State Auditor with the total amount of federal ¢xpenditures for cach fiscal year.

The Firm shall also provide six {6) copies of the completed sigaed reports o the County, with synopsis
instructions, at the same time it provides the reports discussed ahove.

Engagement Letter
9. The Firm should provide an engagement letler for the audit which contains the price guote.

Progress Reports

1C. The Firm shall keep on lile monthly progress reports which detail the work completed during, the month and
shall make these reports available to the County and/or the Office of the Stale Auditor lor review, if
requested.

EBayment

It The Firm will be entitled (0 interim payments, which shall nol exceed 70% ol the contract amount Tor the

applicable fiscal year, from the County. The Firm shall submil a linal invoice for all work perlormed. This
invaice shall provide the number of hours worked by cach employee. The {inal payment of the annual
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contract amounl will be paid by the County upon completion ol the audit services and acceptance by the
Office of the State Anditor and the County. The County shall not pay any part ol the {inal 30% owed the
firm until the County has reeeived writlen permission [rom 1he Office of the State Anditor (o do so. The
Firm will not be eatitled (o compensaton from the County for correction of any deficient wark found in the
Office of the State Auditoe's review,

Approval

12.

The authorized representative of the Oflice of the State Auditor is cmpowered t accept and approve, of feject
the services furnished by the Firm in compliance with the provisions of this contract and the altached
schedule. No paymenl, including final payment. shall be construed as aceeptance of defective or incomplete
work and the Firm shall remain responsible and Hable for full performance,

Contract Expiration

3.

Ownership of Documents and Work Papers Upon Termination of Contract

The contract shall expire 120 days after the final services have beenrendered,

11,

The work papers remain the property of the Firm, All other liles, notes. correspondence and all other data
compiled during the audil shall lse available withoul cost to the County and the Office of (e Stale Auditor lor
cxamination and abstracting during normal business hours of any business day. The records shall be
matittained for at feast five (8) years as required in paragraph 7 of this conlract. ), through any causce, the
Firm shall fail to fulfill in a timely and proper manner, as determined by the Caunty and/or the Office of the
State Auditor, its obligations under this contract, or il the Firm shal violale any of the covenants, agreements,
or stipulations of this contract, the County, with the writlen consent of the Office of the Stale Auditor, shall
thereupon have the right 1o terminale this contract by giving writlen aotice (o the Firm of such termination
and specilying the effective date of such termination. However. prior (o lermination of this contract by the
County. the County must provide written justification Lo the Office of the State Auditor documenting the
reasons for requesting the contract be terminaled, The County must ebtain writien appraval from the Office
of the State Audilor prior (o terminating the contracl. Furthermore, the Firm should notify the Office ol the
State Audilor and the County as soon as possible if the deadlines cannot he met. In the event the contract is
{erminated, the Firm will provide reasonahle assistance 1o successor audilors in accordance with the
applicable professional standards,

Reduction of Compensation

15.

I the Firm fails (0 meet the submission date for the draf) report described in parageph 7. the County may
reduce the agreed compensation by 5% of the contract price for the applicable fiscal year.

If the Firm fails to meet the submission dale for the {inal reports described in paragraph 8 by less than thirty
days. the County may reduce the agreed compensation by 10% of the contraet price for the applicable fiscal
year. If the reports described in paragraph 8 are overdue by thirly days or more. the County may reduce the

"

agreed compensation by 20% of the 1olal contract price for the applicable [iscal year.

Coniract Termination Compensation

16.

The County. with the wrillen consent of the Office of the Stale Audilos, may terminale this contract at any
time, for any reason other than those reasons contained in paragraph 14 above. by giving writlen volice to the
Firm of such termination and specifying the elfcctive date 1thereof, at beast ton days belore the effective dale
of such ermination. However. prior (o termination ol this contract by the County, the Couniy must provide
wrilten justification to the Oflice of the State Audilor documenting the reasons for requesting the contract be
(erminated. The County mrust obtain writlen appraval from the Office of the State Auditor prior (o
lerminating the contract.  In the event the contract is lerminated, the Firm will provide reasonable
assislance Lo successor auditors in accordance with the applicable prolessional standards. W the contract is
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terminated by the County and/or the Office of the State Auditor as provided herein, the Firm will be paid an
amount which bears the same ralio (o the lotal services of the Firm covered by the contract as supported by
detailed invoices submilted to the Counly hy the Firm identifying hours worked on the contract.

17.

1n the event the County and/or the Office of the State Auditor excreises its right o lerminate this contract
pursuant & paragraph 6 and/or paragraph 14 of this contract, the Firm shubl bear all costs associated with the
issuance ol a new contracl. However, prior 1o termination ol this contract by the County. the County must
provide written fuslification 1o the Office of the State Auditor documenting the reasons for requesting the
contract be terminated. The County musl obtain written approval from the Office of the State Auaditor prior
to terminating the contract.  Also, the Firm shall notify the County and the Cflice of the State Auditor of
any polential contlict of inlerest resulling [rom service to other clients,  If such conllict cannot be resolved
Lo the County’s satisfaclion, the Counly resceves the tight 1o lerminate this eontract with the writlen consent
of the Office of the State Audilor,

Modilication or Renegotialion

18,

The County, Office of the State Auditor, or the Firm may request changes in the scope of services to be
performed by the Firm. Such changes, including any increase or decrease in the amount of the Firm's
compensation, which are muluaily agreed upon by and between the County, or its duly authorized
representative, and the Firm, shall be inciuded in writlen amendments to this contract and subject lo approval
by the Office of the Siate Auditor,

Contractor Requirements

19,

The Firm shall, during the entire term of this contract, be construed 1o be an independent contractor.
Nothing in this contract is intended W noc shall be construed Lo create an employer-craployee rclationship, or
a joint venture relationship.

The Firm represents that it is qualified to pertorm the duties to be peeformed under this contract and that il
has, or will secure, i needed, at its own expense, applicable personnel who are qualified (o perform the duties
required under this contract. Such personnel shall not be deemed in any way, directly or indircetly,
expressly or by implication, to be eniployees of the County.

Any person assigned by the Firm to perform the services hereunder shall he an cmployee or a subcontraclor
of the Firm who shall have the sole right to hire and discharge its employees or subcontractors.

The Firm or its subcontractors shall pay. when due, all salaries and wages of their cmployees and accepts
exclusive responsibility for the payment of lederal income tax, social securily, unemployment compensation
and any other withholdings that may he required,

Neither the Firm, its subcoatractors nor (heir employees are entitled 10 state relirement or Jeave benefits,

Ttis (uriher undersiood that the consideration expressed herein constitutes foll and complete compensation
for all services and performance hereunder, and that any sum due and payable th the Firm shall be paid asa
gross sum with no withholdings or deductions being made by the County for any purpose from said contyacl
sum. except as permitted in paragraphs 14,15 and 16.

harmiess, protect, and cxonerate the County, its oflicers, employees, agents and representatives, and the Slate
of Mississippi from and against all claims, demands. labilities, suits, actions. damages, lpsses and costs of
¢very kind and nature whatsoever, including, without limitation, courl costs, invesligative lees and expenses,
and attorneys' fees, and claims [or damage arising out of or caused by the fivm and/or its partners, principals,
agents. employees and/or subconiractors in (he performance of or failure to performihis Contract.
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Third Party Action Notification: The Firm shalf nolify the County in writing within (ive (5) business days of
its receipt of liquidation or receivership proceedings or within five (5) business days ol its reecipt of
notification of any action or suit being filed or any claim being made against the Firm or the County by any
entity that may result in litigalion related in any way (o this Contract and/or which may alfect the Firm's
performance under this Contract. Failure of the Firm to provide such written notice (o the County shall be
considered a malerial breach of (his Contract and the County may. at its sule discretion, pursue ils rights us sel
lorth in the Termination clauses herein and any other remedies jt may have al law ot fn equily.

Conlidentjal Information

20. ‘The Firm will be granted access to all client and claimant information necessary for campletion of (he audit
services described herein. The Firm and the Office of the Stale Auditor assure the County that any and all
information regarding clients and claimants of the County will be kept strietly confidential. Aoy use or
release of client or claimant information for purposes other than to fulfill the Firm’s or the Office of the State
Auditor's responsibilities under this contract must have the prior writlen approval of the County.

Contract Governange

21 This contract shall be construed and governed in agcordance with the laws of the Stale of Mississippt, and
venue for the resofution of any dispule shall be Jackson, Hinds County, Mississippi. The Firm expressly
agrees that under no circumstances shalb the Office of the State Auditor and/or the County be obligated (v pay
an attorney’s fee or the cost of legal aclion to the Firm.,

Disputes and Arbitration

22. Any dispute concerning a question of fact arising under this contract shall be disposed of by good faith
negolialion belween duly authorized representatives of the County, the Office of the State Auditor. and the
Firm. Such a resalulion shall be reduced to writing and a copy (hercof mailed or fumished to the Firm and
shall be linal and conclusive. 1f a resolution ¢annat be reached, the Firm shall mail or furstish 1o the Board of
Supervisors of the County and the Office of the State Auditor a written request for review. Vhe Firm shall be
alforded an opportunity to be heard and 1o offer evidence in support of his/her/its position on the issoc in
dispute and under review, The review will be handled under a three (3) person panel for arbitration
composed of the Depuly State Auditor, the Director of Technical Assistance and Uic Director of the Financial
and Compliance Audit Division. The decision of the Arbitration Panei of the Office of the State Auditor on
the review shall be final and conclusive unless determined by a court of competent jurisdiction in Hinds
County, Slate of Mississippi, to have been fraudulent, capricious. or so grossly erroneous as necessarily to
imply bad faith. or not be supported by substantial evidence. Pending final decision of a dispute hereunder,
the Firm shall proceed difigently with the performance of the dutics and obligations of the contract,

Compliapce with Laws

23. The Firm shall comply with all applicable laws, regulations, policics and procedures, and grant requirements
(il applicable} of the United Stutes of America or any agency thereol. the Slale ol Mississippi or dnyagency
thereof and any local governmenls or political subdivisions thal may aflleet the performance of services under
this contract, Specifically, but not limited 1o, the Firm shall not discriminate against any employce nor shall
any party be subject to discrimination in the performance of this contract because of race, creed, color, sex,
age, national origin or disability.

Change in Scope of Work

24, Madification, changes or amendments to this contract may be made upon mutual agreement ol the parties
herelo. However, any change, supplement. modification or amendment of any term, provision orcondition
of this contracl must be in writing and signed by all parties hereto,

6
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Assipnment

25, The Firm shall not assign or otherwise transfer the obligation incarred on its part pursuant to the terms of this
contract withoul the prior written consenl of the County and the Office of the State Auditor. Any attempted
assignment or transler ol its abligations withaut such consent shall be null and void. Al obligations and
dutics of either party under this contract shall be binding on all successors in interest or assigns ol such party.

206, Failure of any party hiereto (o insisl upon striet compliance wilh any of the werms, covenants and conditions
hereof shall not be deemed a waiver or relinquishment of any similar right or power hereunder at any
subsequent time or af any other provision hereof, nor shall it be construed 1o be a modilication of the teems of
this contract,

Availahility of Funds

27. Itis expressly understood by the parlies hereto that the fullillment of the oliligations of the County under this
agreement is conditioned upon the availability and receipt ol funds. In the event that funds are insutlicient
or otherwise unavailable 10 satisty payment due under this agreement, the County shail not be obligated 1o
make such payments, and all further obligations of the County under this agreement shall cease immediately,
without penally, cost or expense (6 the County of any kind whatsoever. In the event ol such insutficicney or
unavailability of funding, the County shali notily the Firm in writing, of such cvent, and this agreement shall
be void.

Insurance Reguirements

28. Firmrepresents thal it will maintain workers' compensation insurance, if applicable. which shall inare 10 the
benctit of all Firm's personncl provided hereunder, comprehensive general liability or professional liability
insurance, and where applicable, employee fidelity bond insurance.

Severability

29, ITany term or provision of this contract is prohibited by the laws of the Stale of Mississippi or declared
invalid or void by a court of competent jurisdicton, the remainder of this contract shali not be affected
thereby and each lerm and provision of this contract shall be valid and enforceable (o 1he fullest exient
permitled by law,

Entire Agreement

30. This contracl constilutes the entire agreement of the partics with respeet Lo the subject matter conlained

herein and supersedes and replaces any and all prior negoliations, vnderslandings and agreements, wrilien or
oral, between (he parties relating therelo.

Address Changes

KR The parties agree to promplly notify each other of any change of address,

Employee Status Verificaiion System

32, Firm represents and warrants that it will ensure its compliance with the Mississippi Employment Prolection
Act (Senate Bill 2988 from the 2008 Regular Legislative Session) and will register and participale in the
slatus verification system for all newly hired employees. The term M"employee™ as used herein means any
person Lhat is hired to perform work within the State of Mississippi. As used herein, “stalus verilication
systen” means the Illegal Tmmigration Reform and Immigration Responsibility Act of 1996 that is operated
by the United States Department of Homeland Security, also known as (he E-Verily Program, ot any other
successar electronic verilication system replacing the E-Verily Program. Firm agrees o maintain records ol
such compliance and, upon reguest of the State, (o provide a copy of each such verificalion to the State.
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Firm further represents and warrants that any person assigned to perform seevices hereunder meets the
cmployment ¢ligihility requirements of all immigration laws of the State of Mississippi. Firm understands
and agrees that any hreach of these warranties may subject Firm Lo the foliowing: (a) termination of the
Agreementand ineligibility lor any state or public contract in Mississippi for up to three (3) years, with notice
ol such cancellation/

termination being made public, or (b) the loss of any license. peemil, certilication or other document granted
to tirm by an agency. department or governmental entity {or the right to do business in Mississippi for ap 1o
one (1) year, or (¢) hoth. In the event of such wrmination/cancellation, Firm would also be liable for any
addilional costs incurred by the State due to contract canceliation or loss of license or permit.”

Represgntation Regarding Contingen( Fees

KKR The Firm represents that it has not retained a person 1o solicil or secure a Slale contract upon an agreement or
understanding for a commission. percentage. brokerage, or contingent fee. exvept as disclosed in the
contractor's hid ot piaposal {if applicable).

Representation Repurding Gratuities

kES The Firm represents that it has not violated, is not viokating, and promises that it will not violate the
prohibition against gratuities set forth in Section 7-204 (Grawities) of the “Mississippi Personal Service
Conltract Procurement Regulations.”

~

‘ertification ol Independent Price Determination

s

5. The Firm certifies (hat the price submitied in response to the solicitation has been arrived atindependently
and without - for the purpose ol tesisicting competition - any consultation. communication, or agreement
with any other tidder or competitor relating 1o the price, the inteniion o submit @ bid. or the methods ar
lactors used Lo caleulate the price bid.

Certification Reparding Debarment, Suspension, and Other Respansibility Matlers - Primary Covered Transactions
S[HC I 5pQ 1y

30, The Fiem centifies o the hest of its knowledpe and beliel, that it and itsprincipals:

A. Arc not presently debarred, suspended. proposed for debarmenl. deciared inelipible, orvoluntarily
excluded from covered fransactions by any Federal departient oragency:

1. Have not within a three-year period preceding this contract bieen convicted or had a civil judgment
rendered against them for commission of (raud or a criminal offense in connection with obtaining,
attempting (o obtain, or performing a public (Federal, State. or Jocal) transaclion or contract under a
public transaction; violation of Federal or Stele antitrust stalutes or commission of embezzlement,
thelt. [orgery, bribery, falsification or destruetion of records, making false statements. or receiving
stolen property:

C. Arc nol presently indicted or otherwise criminally or civilly charged by a governmenl enlity
(Federal, State or focal) with commission of any of the oflenses envmerated in itlem b. olthis

cerlification; and

D. Have not within a three-year period preceding this contraet had one or more publictransactions
(Federal, State or local) lerminated for cause ordefaul.

Whistleblower Protection

3. Section 1553 ol Division A, Title XV of the American Recovery and Rei tn 0 9. 1] LLE-A,
provides prolections [or certain individuals who make specified disclosures relaling 10 Recovery Act funds.
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Any non-federal employer receiving recovery funds is required 1o post a notice of the righls and remedics
provided under this section of the Act

Reporting Requirements

18,

The firm is nofificd that (his contract may be paid in full or patt with American Recovery and Reinvesiment
Acl of 2009 (hereinafier, *ARRA™) Funds. The Firm shall ensare that ail subcontracts and other confracts
for goods and services for an ARRA-(unded project have the mandated provisions of this directive in their
contracts. Pursuant (o Tille XV, Section 1512 of the ARRA. the Agency shall require that the conlractor
provide reports and other employment information 4s cvidence o docement the nunmber of jobs created or
jobs relained by this contract from the Firm's own workforee and any subcontraciors. No direct payment
will be made for providing said reports, as the cost for same shall be included in the various items in the
conlracl.

Required Contract Provision to Implement ARRA Scelion 902

39

Section 902 ol the ARRA requires that ench contract awarded using ARRA funds mustinclude a provision
that provides the U.S. Comptroller General and his representatives with the authority to:

A, Examine any records of the Firm or any of its subcontraclors. or any Stale or local agency
administering such conlract, that directly pertain o, and involve transactions relating Lo, the contract
or subcontract; and

B, Interview any officer or employee of the firm or any of its suhcontractors, or of any State of local
government agency administering the contract, regarding such transactions.

Accordingly, the Comptroller General and his representatives shall have the authority and rights prescribed
under Section 902 of the ARRA with respect to contracts funded with recovery funds made available under
the ARRA. Scction 902 further states that nothing in 902 shall be interpreted to limit or restrict in any way
any existing authorily of the Comptroller General,

Authorily of the Inspector General Provision

40.

Section 1515(a) of the ARRA provides authority for any representatives of the United States Inspector
General to examine any records or interview any employee or ofticers working on this contract. The Firm is
advised that representatives of the Inspector General have the authority to ckamine any record and interview
any employee or officer of the Firm, its subcontractors or ather firms working on this cantract, Section
1555(h) further provides that nothing in this section shall be interpreted (o limil or restrict in any way any
cxisling authority of an Inspector General,

Availability and Use of Funds

41.

The Firm understands and acknowledges that any and all payment of [unds or the coatinuation thereol s
contingent upon fuads provided solcly by ARRA or required stale matching funds. Pursuant (o Section
1604 of the ARRA, contractors agree nol to undertake or make progress loward any aclivily using recovery
funds that will lead 10 the development of such activily 45 casinos or other gambling cstablishments,
agquariums, zoos, golf courses, swimming pools or any other activily specifically prohibited by the Recovery
Act.

Federal, State and Local Tax Obligations

42.

The Firm asserts and self-certifies that all Federal, State and local (ax obligations have been or willbe
salisficd prior (o recciving recovery funds,
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Anti-Discrimination and Equal Opportunity

43. Pursuant 1o Section 1.7 of the guidance memorandum issued by the Uniled States Office of Managemoenl and
Budget on April 3, 2009, ARRA Recovery funds must be distributed in accordance wilhall

anti-discrimination and equal opportunity staluies, regulations, and Executive Orders peraining 1o the
expenditure of funds.

Additional Requirements

The Firm agrees (o comply wilh additional requirements imposed by ARRA regulations upos nofification.

in witness of where this contract bas been entered inlo and execuled by the parties hereto in teiplicate originals.

COUNTY REPRESENTATIVES

COUNTY:  Oktibbeha

SIGNED: WITNESS:

TITLE: President, Board of Supervisors:

pDATE, 1 O-\B -~ \6

- - ~
SlGNEDﬂ%},% _/Z&/”ﬁ/ WITNESS: L(J_ IN Y dan %ﬂ;\{\j&%{\(}_}\o&
b

TITLE: Chancery Clerk ﬁal‘\(:).)‘-- Ly \'TSS\ Q;x e W \tonn " Cl <
o ?NW:,_JJLL«(S_ O QN <
DATE: Mo -i% ~ 4

FIRM REPRESENTATIVE

CPAFIRM: Watkins, Ward and Siafford, PLLC

/ :
SIGNED: M/ J %}% LIS B{?(,(,‘.} /Lé_._f
4 ' o

TITLE: Partner
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CERTIFICATIONS SCHEDULE

Audit Service Provider: (Check blocks, fill in spaces, and

A.

D.

K.

G.

sign where appropriate.)

That the proposer is properly liynscd for public practice in the State of Mississippi asa
certified public accountant. %

1 That the firm meets the independence requirements of the Goversment Auditing
S!audur:.".:);ublished by the Government Accountability Office. (The Yellow
Book).

2 That the firm, under any contracl requiring approval by the Office of the State

Auditor, will not assign audit responsibilities to any staff member who does not
meet the CPE requirements of the Government Auditing Standards. (The Yellow
Book). _J_é

That the firm hyad an External Peer Review and will submit a copy of the opinionin
the Proposal. i

That the firm does (), does not { \/fhavc a record of substandard audit work.
Disclosure of any positive enforcement action is made below.

That the firm has (), has not { /i employed or retained any company orperson, other
than a full-time bona fide employee working solely for the audit service provider, to
solicit or secure this contract.

That the firm has (), has not { /i paid or agreed to pay any company orperson, other
than a full-time bona fide employee working solely for the audit service provider, any fce,
commission, percentage or brokerage fee, contingent upon or resulting from the award of
this contract, and agrees to furnish information relating to letters E and F as requested.

That the firmis (), is not ( /fa small business concern. Generally, asmall business
concern is a concern that is independently owned and operated, is not dominant in the
ficld of operation in which it is bidding, and, with its affiliates, employs not more than
500, or is certified as a small business concern by the Small Business Administration.



Thal the firmis (), is not ( \/§ a minority business or womern:s business enterprisc.
Type of business (check appropriate box).
{ ) Individual ( Partnership () Corporation

Incorporated in the State of
(Complete if Corporation)

Parent company and employer identification number.
L. Is the firm owned or controlled by a parent company? /\A7

2 If the answer to Number J-1 is AYesd, the firm shall inscrt in the space below the
name and main office address of the parcnt company.
Y
Name: A
Address:

3. The tirm shall insert in the applicable space below, if it has no parent company, its
own employerss tax identification number (E. 1. No.), or if it has a parent
company, the E. 1. No. of its parcnt company.

Firmes E. §. No. é"fl“’ 037‘1{”‘7 2Ad—

Parent Companyss E. 1. No.

Certificate of independenl price determination.

Certifies, in connection with this procurement, the firm represented (and in the case of
joint proposal, each party thercto) to the best of its knowledge and belicf:

a that the prices in this proposal have been arrived at independently, without
consultation, communication or agreement, for the purpose of restricting
competition, as to any matler relating to such prices with any other firmor
with any competitor;

b. that unless otherwise required by law, the prices have not been knowingly
disclosed by the firm and will not knowingly be disclosed bythe firm prior
to award, directly or indirectly, to any other firm or to any competitor; and,

; that no attempt has been made or will be made by the firm to induccany
other person or firm to submit or not to submit a price proposal for the
purpose of restricting competition.



Each person giving a price proposal represents with regard to collusive pricing
that:

t he or she is the person in the firmss organization responsible within that
organization for the decision as to the prices being offered herein and that
he or she has not participated; and will not participate, in any action
contrary to numbers K-1-a through K-1-¢;or

h he or she is not the person in the firmss organization responsible within
that organization for the decision as to the prices being offered herein, but
that he or she has been authorized in writing to act as agent for the persons
responsible for such decisions in certifying that such persons have not
participated, and will not participate in any action contrary to numbes
K-1-a through K-1-c, and as (o their agent does hereby so certify! and,

t he or she has not participated, and will not participate, in any action
contrary to numbers K-1-a through K-1-¢.

A proposal will not be considered for award wherc numbers K-1-a, K-1-¢, or K-2
have been deleted or modified. Where number K-1-b has been deleted or
modified, the proposal will not be considered for award unless the firm furnished
with the proposal a signed statement which sets forth in detail the circumstances
of the disclosure and the State Auditor or his designee determines that such
disclosure was not made for the purpose of restricting competition,
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OKTIBBEHA COUNTY, MISSISSIPPI
PROPOSAL FOR AUDIT SERVICES

WATKINS, WARD AND STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTS
3205 N. CHURCH AVENUE  P,0. BOX 270
LOUISVILLE, MS 39339
662-773-7841

October 12, 2018



OKTIBBEHA COUNTY
TECHNICAL PROPOSAL
SEPTEMBER 30, 2017 and 2018

Experience in Performing Single Audits of Counties, Cities, and Schoo! Districts
and Peer Review Participation

Audits of Counties, Cities and School Districts

Our firm has considerable experience in performing governmental audits over the past
twenty years. We have served as auditors for:

Seventeen (17) municipalities in Mississippi

Thirteen (13) counties

Six (6) purchase clerks

Thirty-seven (37) schaol districts

Two (2) gas systems

Six (8) electric utilities

Three (3) other public utilities

Two (2) day care centers

Five (5) planning and development

Six (6) head starts funded by the Depariment of Health and Human Services and
the Department of Agriculture

Eighteen (18) county-owned hospitals and nursing homes
Four (4) community action program agencies

One (1) human resource agency

Two (2) community colleges

The following subsections present details of our county, city and school audit experience.
A, Audit of Counties
We have performed audits for thirteen counties as follows:

Oktibbeha County
Neshoba County
Marshall County
Chickasaw County
Monroe County
Clay County
Noxubee Gounty
Qktibbeha County
Winston County
Lowndes County
Attala County
Newton County
Webster County

Some of the above county audits were conducted in accordance with regulations in effect
at that time and were done prior to the Uniform Guidance guidelines (single audit).
These guidelines relate to federal funds received. All other aspects of the county audits
performed by us would be identical. We have extensive federal program experience in
our municipal, schools, planning and development districts, and non-profit audits,



8. Audits of Cities

We have conducted audits of the following municipalities under the Unitorm Guidance
guidelines:

City of Holly Bprings
City of West Point
City of Picayune
City of Starkville
City of Okolona
City of Eupora

City of Macon

City of Louisviile
City of Kilmichael
City of DeKalb

City of Philadelphia
City of Columbus
City of Houston

Other city audits performed did not have sufficient federal funds to require a single audit.

C. Audits of School Districts

We have conducted audits of the following school districts under the Uniform Guidance
guidelines (Single Audit):

Lowndes County Clay County Starkville
Kemper County Lee County Amory
Scott County Okolona Oxford
Yalobusha County Neshoha County Philadelphia
Chickasaw County Winona Forest
Montgomery County Attala County Houston
Webster County Holly Springs New Albany
Lauderdale County Louisville Municipal Tate County
Oktibbeha County Durant Public Leake County
Leflore County Noxubeg County Waest Point
Marshall County Oktibbeha County Jackson

Madison County

D. Peer Review

Our firm is a member of the American Institute of Certified Pubiic Accountants’ Division ¢f
Firms Private Company's Practice Section. This is voluntary membership by which we
elect to be part of a group enhancing higher standards of practice in our profession. As a
member, we are subjected to an external Quality Control Review every three years, the
latest of which was during 2017. As a result of this review, we received a peer review
rating of pass. See attachment for a copy of this opinion.

Firm Profile and Location

We are cenlified public accountants with offices in sixteen cities in North and Central
Mississippi. We are licensed by the State of Mississippi and are members of the
Mississippi Society of Certified Public Accountants and the American Institute of Certified
Fublic Accountants. We have a staff of approximately ninety people. The size of our
staif allows us to offer flexibility in scheduling the audit engagement to meet the
convenience of your staff. Further, the size of our stalf enables us to offer specialization
in various areas including audits of governmental entities.



We have approximately forty people on our staff who are qualified under Yellow Book
standards to perform governmental audits.

Location of Offices:

Jackson, Mississippi
Columbus, Mississippi
Waest Point, Mississippi
Okalona, Mississippi
Eupora, Mississippi
Starkville, Mississippi
Louisville, Mississippi
Philadelphia, Mississippi
Macon, Mississippi
Amory, Mississippi
Houston, Mississippi
Calhoun City, Mississippi
Holly Springs, Mississippi
Kosciusko, Mississippi
Oxford, Mississippi
Pontotoc, Mississippi

Clagsification of Professional Staff:

Partners (Members)

Hinds County
Lowndes County
Clay County
Chickasaw County
Webster County
Qktibbeha County
Winston County
Neshoba County
Noxubee County
Monroe County
Chickasaw County
Calhoun County
Marshall County
Attala County
Latayetie County
Pontotoc County

25

Managers g

Supervisors 5

Senior Accountants 3

In-Charge Accountants 7

Staff Accountants J9

Our firm consists of approximately one hundred ten people of whom forty two are certifisd
public accountants who staff the sixteen locations throughout Northeast Mississippi. OQur
philosophy of practice is to provide a partner (member) of our firm to ciients and to staft
client services from our personnel based on expertise and experignce,

Stephen Flake, partner, will be assigned the responsibility for providing services for this
engagement and other services you may need.

Due to the size, quality and flexibility of our stalf and the knowledge and experience of
the partner to be assigned the responsibility of the engagement, we feel we are the hest
qualified to perform the audit. We betieve the success and stability of our firm and the
long-term relationships we have with existing governmental clients substantiate this
betief. Our Louisville office will be primarily assigned to complete your audit.

Staff Qualifications

As members of the American Institute of Certified Public Accountants’ Division of Firms
Private Company's Practice Section, all of our professional staff are required to obtain an
average of 40 hours of continuing education annually. Additionally, those professionals
assigned to governmental audits are required to have 24 hours of governmental
accounting and auditing education every two years.



Stephen Flake, CPA, Partner

Mr. Flake is a graduate of Mississippi State University (1989). He has been with Watkins,
Ward & Stafford, PLLC, since 1989 and a partier since 2005, He has twenty-nine years
of experience in auditing Federal programs, local governments, non-profit organizations,
municipal and county school districts, and commiercial entities. He will be the partner-in -
charge of this engagement.

Steve Sinclair, CPA, Partner

Mr. Sinclair is a graduate of Mississippi State University (1977). He has been with
Watkins, Ward & Stafford, PLLC since 1985 and a partner since 1992, He has forty-one
years of experience in auditing Federal programs, local and county governments, non-
profit organizations, municipal and county school districts, and commaercial entities. He
will be the independent review partner of this engagement.

Justin Keller, CPA, Staff Accountant

Mr. Keller is a graduate of Mississippi State Universily (2012). He has been with Watkins,
Ward & Stafford, PLLC since 2013. He has five years of experience in auditing Federal
programs, municipalities, school districts and non-profit organizations.

David Darnell, Staff Accountant

Mr. Damnell is a graduate of Mississippi State University (2017). He has been with
Watkins, Ward & Stafford PLLC since November 2017. He has less than cne year of
experience in auditing Federal programs, municipalities, school districts and non-profit
organizations.

Understanding of Services to be Performed

It is our understanding that these services shall consist of a financial audit for all funds of
Oktibbeha County, for the fiscal years ending September 30, 2017 and 2018, in
accordance with Government Auditing Standards and the Uniform Guidance (if
applicable). We plan to start our work as soon as the County suggests a schedule that is
convenient for its staff and submit our report to the State Audit Department no later than
June 30 if there is a requirement for single audit under the Uniform Guidance and August
31 if there is no requirement for single audit under the Uniform Guidance. This timeline is
for the September 30, 2018 audit only. Since we have just been informed of the need of a
September 30, 2017 audit we would anticipate having the audit completed by November
30, 2018.

The professional services will be performed in conformity with the following:
a. Generally accepted auditing standards and the industry audit guide, Audits of
State and Local Gavernment Units, established by the American institute of
Certified Public Accountants,
b. Statements of financial accounting standards as prescribed by the Financial
Accounting Standards Board and the Governmental Accounting Standards
Board.

¢. Government Auditing Standards as required by the US. Government
Accountability Qffice. (The Yellow Book).

d. OMB Uniform Grant Guidance, Audits of State, Local Governmenis, and
Non-profit Organizations.

e. The Single Audit Act Amendments of 1296.

{.  Mississippi Code Annotated (1972) for compliance with applicable state laws.



g. A state legal compliance audit program given the Firm by the Office of the
State Auditor.

h. Attestation standards established by the American Institute of Certified Public
Accountants as applicable to the examination of the Purchasing Syster and
Internal Control System.

The Audited Financial Statements for the 2016-2017 and 2017-2018 Fiscal Years will be
done under GASB 34 Standards.

The audit wilt include tests of the accounting records of Oktibbeha County and other
procedures we will consider necessary to enable us 10 express an unmodified opinion
that the financial statements are fairly presented, in all material respects, in conformity
with generally aceepted accounting principles and to report on the Schedule of Federal
Financial Assistance (If applicable) and on Oktibbeha County's compliance with laws and
regulations and its internal controls as required for a single audit should there be one
required.

Qur procedures will include tests of documentary evidence supporting the transactions
recorded in the accounts, tests of the physical existence of inventaries, and direct
confirmation of receivables and certain other assets and liabilities by correspondence
with selected funding sources, creditors, and financial institutions. We will request written
representations from your aitorneys as part of the engagement, and they may bill you for
responding to this inquiry. At the conclusion of our audit, we will also request certain
written representations from you about the financial statemenis and related matters.

An audit includes examining, on a test basis, evidence supporiing the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about
the number of transactions 10 be examined and the areas to be tested. Also, we will plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. As required by OMB Uniform Grant
Guidance (If applicabie), our audit will include tests of applicable laws and regulations.
However, because of the concept of reasonable assurance and begause we will not
perform a detailed examination of all transactions, there is a risk that material errors,
irrequiarities, or itlegal acts, including fraud of detalcations, may exist and not be detectad
by us.  We will advise you, however, of any matters of that nature that come to our
attention, and will include such matters in the reports required for a Single Audit.  Qur
responsibility as auditors is limited to the period covered by our audit and does not
extend to matters that might arise during any later periods for which we are not engaged
as auditors,

We understand that you will provide us with financial statements prepared in accordance
with accounting principies generally accepted in the United States of America including
required supplementary information and footnote disclosures, and that you are
responsible for the accuracy and completeness of the financial statements.

We undersiand that your employees will locate any invoices and any other information
selected by us for testing.

5. Commitment to Perform the Work Within the Time Period

With our resource of personnel and policy of assigning responsibilities, we will commence
the audit at the convenience of the County’s staff which we anticipate to be by Getober
17, 2018, and will complete our field work in ample time to prepare the audit report for
submission to State Audit Department prior to November 30, 2018 for the September 30,
2017 audit. We anticipate the September 30, 2018 will be completed before any required
date.



6. Engagement Time Budget and Cost Statement

2016-2017 Fiscal Year
Staff Hours Billing Rate Cost
Sinclair 10
Flake 110
Keller 120
Darnell 120
Total Proposed Fee 360 § 120 % 43,200
2017-2018 Fiscal Year
Staff Hours Billing Rate Cost
Sinclair 10
Flake 110
Keller 120
Darnell 120
Total Proposed Fee 360 $ 120 § 43,200

7. Contact Person

The firm's contact person with the State Auditor's Office is:

Stephen D. Flake, CPA
Watkins, Ward & Stafford, PLLC
P.0. Box 270

Louisville, Mississippi 39339
(662) 773-7841
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Report on the Firmy’s System of Quality Control

October 20, 2017

To The Partners of Walkins, Ward and Stafford, PLLC and (he National Peer Review Commiltee of the
Mississippi Socicty of CPAs.

We have reviewed the system of qualily control for the accounting and auditing practice of Watkins, Ward and
Stafford, PLLC (the firm) in cffect for the year ended April 30, 2017. Gur peer review was conducted in
accordance with the Standards for Performing and Reporting on Peer Reviews established by the Peer Review
Board of the American Institute of Certified Public Accountanis (Standards), A summary of the nature,
objectives, scope, limitations of, and the procedures performed in a System review as described in the standards
may be found al www.aicpa.org/prsummary, The summary also includes an explanation of how engagements
identified as not performed or reported in conformity wilh applicable professional standards, il any, arc
evaluated by a peer reviewer 1o determine a peer review rating.

Firm’s Responsibility

The firm is responsible for designing a system of quality control and complying with it Lo provide the {irm
wilh reasonable assurance of performing and reporting in conformily with applicable professional standards in
all material respects. The firm is also responsible for evaluating actions 10 promptly remediate engagements
deemed as not performed or reported in conformily wilh professional standards, when appropriate, and for
remediating weaknesses in its system of quality control, if any,

Pecr Reviewer's Responsibility

Our responsibilily is (o express an opinion on the desipn of the system of quality control and the tirm’s
compliance therewith based on our review.

Reguired Selections and Censiderations

Engagements selected for review included engagements performed under Government Auditing Standards,
including compliance audils under the Single Audit Act, and audits of employee bencefil plans.

As a part of our peer review, we considered reviews by regulatory entitics as communicated by the firm, if
applicable, in determining the nature and extent of our procedures,
Opinion

In our opinion, the system ol qualily conlrol for the accounting and auditing practice of Watkins, Ward and
Stafford, PLLC in effect for the year ended April 30, 2017, has been suitably designed and complied with to
provide the firm with reasonable assurance of performing and reporting in conformity with applicable
professional standards in all malerial respects. Firms can reccive a rating of pass, pass with deficiency or fail,
Watkins, Ward and Stafford, PLEC has received a peer review rating ol pass.

N ersleraow Nuteharsoy
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1200 Macrket Street, Chattwnooga, TN 37402 | T 423.758.7771 | F 423.205.8125
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