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January 14, 2019

Office of the State Auditor
P.O. Box 956
Jackson, Mississippi 39205

Re: Annual Municipal Audit

Accompanying this letter are two copies of the annual audit of the City of
Pascagoula, Mississippi, for the fiscal year ended September 30, 2017. In
connection with this audit, a separate management letter was written to the city.
Enclosed you will find a copy of this management letter along with the audit
reports. In addition, you will find an electronic version of both.

Sincerely,

gt &2

Sherria Trosclair

§ vaw:"‘ ta e i
Comptroller #T RECEIVED | Ry
City of Pascagoula gL ‘ &
Office: 228-938-6610 JAN 18 ¥
Fax: 228-938-6749 o













Corvcted and Uncorrected NMesstatement

Professional standards require us 1o accumelate all known and likely messttements wdenutied during the audit, other
than those that are clearly wivial, and communicaie thens o the appropriate fevel of management. Management has
corrected all such musstatements. Material misstatements related 1o the conversion o accrual based accounting and
mplementaton of GASB Statement No. 68 were detected as aresult of andn procedures and were corrected by
management.

Disagrecnents with Nanaecnient

Ior purposes ot this letter, a disagreement with muanagement s a tfinancial accounting,

whether or not resolved to our saustactuon, that could he signiticant to the financml siatements or the auditor’s report.

reporting, or auditing matter,

We are pleased to report that no such dizagreements arose during the course of our audit
Maiaonant Represeniatig,s

We have requested certam representations from management that are mcluded i the management representation
fetrer dated June 27, 2018,

Mazagement Consuitations withy Other Lnsdependent -ttty

In some cases, management may decide to consult with other accountants about auditing and accountng matters,
similar to obtaining a “sccond opinion” on certain stuations. I a consultation mvolves application of an accounting
principle to the City of Pascagoula, Misstssippt’s financial statements or a determination of the type of auditor’s
optton that may be expressed on those sttements. our professional standards require the conzulting accountant o
check with us o determme that the consultnt has wll the relevant facts. To our knowledge, there were no such

consultanons with other accountants.
Oty Leedsy Taicding o Laie s

We generally discuss a vartety of matters, including the application of accounung princples and auditing standards,
with management cach vear pror o retenuon as the Ciy of Pascagoula, Mississtpprs auditors. However, these
discussions occurred in the normal course of our professional relatonship and our responses were not a condiuon to

our reention.
Other Matters

We applied certamn hnuted procedures 1o Budgetary Compartson Schedule and the Pension Schedules, which are s,
required supplementary information (RS il supplements the baste tinancial statements. Qur procedures consisted
of inquirtes ot management regardmyg the methods of preparmy the ntormanon and comparmyg, the mformatton tor
conststency with management’s responses 1o our nquines, the basic tunncal statements, and other knowledge we
obtamed during our audir of the basic financial statements. We did notaudit the RSEand do not express an opimton or
provide any assurance on the RSL

We were engaged 1o report on the Schedule of Expendiures of Federal Awards, which accompany the financial
statements but are not RSL With respeet to this supplementary information, we made certain mquiries of management
and cevaluated the form. content, and methods of preparing. the mrormation to determiune that the mnformaton
complies with accounung prineiples generally aceepred i the United States of America, the method of preparing
has not changed from the prior period, and the nformaton s appropriate and complete i relation o our audi of the
financial statements. We compared and reconeled the supplementary mformaton o the underlying accounting
records used 1o prepare the financial statements or 1o the fmancial statements themselves.

Restricuon -~ ' se

This informauon 15 mtended solelv for the informanon and use of the Mayvor, Cry Counctl, and management ot the
City of Pascagoula, Misstssippt and is not intended 1o be, and should not be, used by anvone other than these
specitied parties.

Very truly vours,

Wolte, McDuff & Oppie, P
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