OFFICE OF THE STATE AUDITOR REPORT NOTE:

Section 7-7-211, Mississippi Code Annotated (1972) gives the Office of the State
Auditor the authority to audit, with the exception of municipalities, any
governmental entity in the state. In the case of municipalities, Section 21-35-31,
Mississippi Code Annotated (1972) requires municipalities to obtain an annual audit
performed by a private CPA firm and submit that audit report to the Office of the
State Auditor. The Office of the State Auditor files these audit reports for review in
case questions arise related to the municipality.

As a result, the following document was not prepared by the Office of the State
Auditor. Instead, it was prepared by a private CPA firm and submitted to the Office
of the State Auditor. The document was placed on this web page as it was submitted
and no review of the report was performed by the Office of the State Auditor prior
to finalization of the report. The Office of the State Auditor assumes no
responsibility for its content or for any errors located in the document. Any questions
of accuracy or authenticity concerning this document should be submitted to the
CPA firm that prepared the document. The name and address of the CPA firm
appears in the document.
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BROWN, EWING & CO.

P.A.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Board of Alderpersons
City of Ruleville, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Ruleville (the
City), as of and for the year ended September 30, 2017, and the related notes to the financial statements,
which collectively comprise the City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

As described in Note 1, the financial statements have been prepared on the cash basis of accounting,
which is a comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash
receipts and disbursements of the City of Ruleville, for the year ended September 30, 2017 on the basis of
accounting described in Note 1.

Other Matters
Required Supplemental Information

The City of Ruleville, has not presented the Management's Discussion and Analysis or budgetary
comparison information that accounting principles generally accepted in the United States of America
require to be presented to supplement the basis financial statements. Such missing information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational economic or historical context. Our opinion on the basic financial statements is
not affected by the missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16,
2023, on our consideration of the City of Ruleville's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with the Government Auditing Standards in considering the City's internal control
over financial reporting and compliance.

Ridgeland, Missisk
October 16, 2023



Primary Government:
Governmental activities:
Administration
Judicial
Public safety
Public works
Culture/parks and recreation
Community development
Capital outlays
Principal payment on debt
Interest on long-term debt
Total governmental activities

Business-type activities:
Water/Sewer
Sanitation
Capital outlays
Principal payment on debt
Interest on long-term debt
Total Business-type activities

Total Primary Government

CITY OF RULEVILLE, MISSISSIPPI
Statement of Activities and Net Position - Cash Basis
For the Year Ended September 30, 2017

Net (Expenses) Revenues

Program Revenues Changes in Net Position
Operating Capital Business-
Charges for Grants and Grants and  Governmental Type
Expenses Service Contributions ~ Contributions Activities Activities Total
$ 168,905 - - - (168,905) - $ (168,905)
108,501 - - - (108,501) - (108,501)
723,802 - - - (723,802) - (723,802)
183,165 - - 8,572 (174,593) - (174,593)
118,643 - - - (118,643) ) (118,643)
- - 5,466 - 5,466 - 5,466
33,861 - - - (33,861) - (33,861)
9,041 - - - (9,041) - (9,041)
8,959 - - - (8,959) - (8,959)
1,354,877 - 5,466 8,572 (1,340,839) - (1,340,839)
441,049 322,089 - - - (118,960) (118,960)
129,271 115,672 - - - (13,599) -
68,169 - - - - (68,169) -
10,869 . - . . {10,869) -
14,386 - - - - (14,386) -
663,744 437,761 - - - (225,983) (118,960)
$_2018621 437,761 5,466 8,572 (1,340,839) (225983) $_(1,459,799)
General Revenues:
Property taxes $ 743,185 - $ 743,185
Sales tax revenue 226,502 - 226,502
Other intergovernmental revenues 91,470 - 91,470
Franchise taxes 74,259 - 74,259
Fines and report fees 131,571 - 131,571
License and permits 8,469 - 8,469
Miscellaneous 66,634 8,685 75,319
Unrestricted investment earnings 2,117 705 2,822
Transfers in (out) (156,580) (35,060) (191,640)
Total general revenues, special items, and transfers 1,187,627 (25,670) 1,161,957
Change in net assets (153,212) (251,653) (297.842)
Net Position - Beginning 381,050 424,954 806,004
Prior period adjustments 87,310 198,019 285,329
Net Position - Beginning as restated 468,360 622,973 1,091,333
Net Position - Ending $ 315148 371,320 $__ 793491




CITY OF RULEVILLE, MISSISSIPPI
Balance Sheet and Net Assets - Cash Basis
For the Year Ended September 30, 2017

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
ASSETS
Cash and cash equivalent $ 69,015 246,133 - $ 315,148
Certificate of deposits 257,204 26,271 - 283,475
TOTAL ASSETS $ 326,219 272,404 - $ 598,623
NET ASSETS
Restricted for fire protection $ 510 272,404 - $ 272,914
Restricted for police activity 24,466 - - 24,466
Restricted for other activity 17,909 - - 17,909
Unassigned 283,334 - - 283,334
Total Net Assets 326,219 272,404 - 598,623
TOTAL NET ASSETS $ 326,219 272,404 - $ 598,623




Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Cash Basis

CITY OF RULEVILLE, MISSISSIPPI

Governmental Funds

For the Year Ended September 30, 2017

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
REVENUES:
General property taxes $ 743,185 - - $ 743,185
Privilege licenses and permits 8,469 - - 8,469
Intergovernmental revenues 314,150 17,860 - 332,010
Franchise taxes 74,259 - - 74,259
Fines and report fees 131,571 - - 131,571
Interest income 1,005 1,112 - 2417
Miscellaneous 66,634 - - 66,634
Total Revenues 1,339,273 18,972 - 1,358,245
EXPENDITURES:
General Government:
Administration and finance 168,905 - - 168,905
Public Safety
Police department 703,046 - - 703,046
Fire department 20,756 - - 20,756
Public works 183,165 - - 183,165
Judicial 108,501 - - 108,501
Culture and recreation 118,643 - - 118,643
Debt services:
Principal 9,041 - - 9,041
Interest and service charges 8,959 - - 8,959
Capital outlay:
General government 1,229 - - 1,229
Public safety 30,728 1,263 - 31,991
Parks and recreation 641 - - 641
TOTAL EXPENDITURES 1,353,614 1.263 - 1,354 877
EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES (14,341) 17,709 - 3,368
OTHER CASH SOURCES (USES):
Operating transfers out (92,727) (63.853) = (156,580)
Total Other Financing Sources (Uses) (92,727) (63,853) - (156,580)
Excess (Deficiency) of Receipts and Other Cash
Sources Over Disbursements and Other Cash Uses (107,068) (46,144) - (153,212)
Cash Basis Fund Balance, October 1 176,083 292 277 - 468,360
Cash Basis Fund Balance, September 30 $ 69,015 246,133 - $ 315,148




REVENUES:

Property taxes
Homestead exemption
Licenses and permits
State shared revenues

CITY OF DREW, MISSISSIPPI

General Fund - Cash Basis
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended September 30, 2017

Variance with

Federal and state grant revenue

Franchise taxes
Sales tax revenue

Grand gulf

Fines and report fees

Interest
Rent income

Miscellaneous
TOTAL REVENUES

OPERATING DISBURSEMENTS:

General Government
Administration

Judicial
Public Safety

Police protection
Fire protection

Public Works

Streets improvements
Culture and recreation
Capital Expenditures

Debt service

Total Expenditures

Excess (deficiency) of Revenues Over

(Under) Expenditures

Other Financing Sources (Uses):

Operating transfer out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Cash Basis Fund Balance, Oct. 1

Final Budget
Original Final Actual Positive
Budget Budget Amounts (Negative)
$ 765,700 765,700 698,819 $ (66,881)
42,000 42,000 44,366 2,366
22,500 22,500 8,469 (14,031)
34,926 34,926 64,092 29,166
65,000 65,000 3,600 (61,400)
75,000 75,000 74,259 (741)
226,502 226,502 226,502 -
8,572 8,572 8,572 -
160,000 160,000 131,571 (28,429)
1,000 1,000 982 (18)
11,500 11,500 11,407 (93)
7,500 7,500 66,634 59,134
1,420,200 420,200 1,339,273 (80,927)
198,120 198,120 168,905 29,215
115,898 115,898 108,501 7,397
781,543 781,543 703,046 78,497
21,650 21,650 20,756 894
220,857 220,857 183,165 37,692
135,805 135,805 118,643 17,162
26,250 26,250 32,598 (6,348)
- - 18.000 (18,000)
1,600,123 ,500,123 1,353,614 146,509
(79,923) (79,923) (14,341) 65,582
- - (92,727) (92,727)
- - (92,727) (92,727)
(79,923) (79,923) (107,068) (27,145)
176,083 176,083 176,083 =
96,160 96,160 69,015 $_ (27,145)

Cash Basis Fund Balance, Sept, 30 $




Assets
Cash and cash equivalents
Cash, restricted

Total Assets

Net Position
Restricted for debt service
Unrestricted

Total Net Position

Total Net Position

CITY OF DREW, MISSISSIPPI
Statement of Net Position - Cash Basis
Proprietary Fund
For the Year Ended September 30, 2017

Business Type Activities

Water/Sewer
Fund

$ 346,148
26172

_— =

$ 371,320

$ 25,172
346,148
371,320

$__ 371,320



CITY OF DREW, MISSISSIPPI

Statement of Revenues, Expenses, and Changes in Net Position - Cash Basis

Proprietary Funds
For the Year Ended September 30, 2017

Operating Revenues:

Sales to customers
Other revenue

Total Operating Revenues

Operating Expenses:

Personnel services

Supplies

Other services and charges

Garbage collection fees

Total Operating Expenses

Operating income (loss)

Nonoperating revenues (expenses)
Interest income
Principal payment on debt
Interest and service charges on long-term debt
Capital outlays

Total Nonoperating revenues

Net Income Before Operating Transfers
Operating Transfers (Out)

Change in Net Position
Cash Basis Net Position, October 1

Cash Basis Net Position, September 30

Business -Type Activities

Water/Sewer
Fund

$ 437,761

$

8,685

446,446

_—

186,892

71,113
183,044
129,271
570,320

(123,874)

(216,593)
(35,060)

(251,653)
622,973

371,320

= ———



CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Ruleville, Mississippi was incorporated under the laws of the State of Mississippi and operates
under a Mayor - Board of Alderpersons form of government, and provides all of the rights and privileges
provided by statute for municipalities.

A. Fund Accounting

The financial statement consist of all the funds of the City of Ruleville: General Fund, Special Revenue
Funds, and the Enterprise Funds.

The accounts of the City of Ruleville are organized on the basis of funds, each of which is considered
a separate accounting entity.

GOVERNMENTAL FUNDS

General Fund: The General Fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Fund: The Special Revenue Funds are used to account for the proceeds of special
revenue sources that are legally restricted for specific expenditure purposes. The Special Revenue
Fund in this financial statement is used to account for receipts and disbursements of the City's
restricted resources.

PROPRIETARY FUNDS

Enterprise Fund: The Enterprise Fund is used to account for operations that are financed and
operated in a manner similar to private business enterprises, where the intent of the governing body is
that the cost and expenses of providing goods and services to the general public on a continuing basis
be financed or recovered primarily through user charges. The City's Water/Sewer and Sanitation
funds are included in this category.

B. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

The financial statements are prepared on a cash receipts and disbursements basis, according to
requirements for small towns in the State of Mississippi as prescribed by the Office of the State
Auditor. Consequently, certain revenues are recognized when received rather than when earned, and
certain expenditures or expenses are recognized when paid rather than when the obligation is
incurred.



CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

C. Total Columns on Combined Statement

The total column on the Combined Statement of Cash Receipts and Disbursements is captioned
Memorandum Only to indicate that it is presented only to facilitate analysis. Data in this column is not
meant to present fairly the cash receipts and disbursements of consolidated financial information for
the Town as a whole in conformity with the cash basis of accounting which is a comprehensive basis of
accounting other than generally accepted accounting principles.

D. Cash and Cash Equivalents

The City deposits excess funds in the financial institutions selected by the board. State statues specify
how these depositories are to be selected.

Cash and cash equivalents consist of amounts on deposit in demand accounts and certificates of
deposits with maturities greater than 12 months when acquired.

E. Investments

The City can invest its excess funds, as permitted by Section 29-3-113, Miss. Code Ann. (1972), in
interest-bearing deposits or other obligations of the types described in Section 27-1056-33, Miss. Code
Ann. (1972), or in any other type investment in which any other agency, instrumentality, or subdivision
of the State of Mississippi may invest, except that 100% of said funds are authorized to be so invested.

NOTE 2 - REPORT CLASSIFICATIONS

Receipts and disbursements were classified according to requirements for small Towns in the State of
Mississippi as prescribed by the Office of the State Auditor.

NOTE 3 - PROPERTY TAX

Property taxes attached as an enforceable lien on property January 1. The millage rate for the City for the
fiscal year ended September 30, 2017 was 80.00 mills for general purposes.

NOTE 4 - BUDGET POLICY

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

¢

Prior to September 30, the City Clerk submits to the Mayor and Alderpersons a proposed
operating budget for the fiscal year commencing the following October 1. The operating budget
includes proposed expenses and expenditures and the means of financing them.

Public notice is given of the City's budget meetings being open to the public, so that a public
hearing is conducted on the budget.

The budget as submitted is reviewed by the Mayor and Alderpersons and necessary revisions are
made to the budget. Then, the budget is approved prior to September 15.
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CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

NOTE 4 - BUDGET POLICY (Continued)
¢ The Budget is formally revised during July of each year or anytime a deficit is indicated.

¢ Budgetary comparisons are employed by management as a management control device during
the year for all funds.

¢ Appropriations lapse at the end of each fiscal year.

Mississippi laws require that municipalities budget on a modified-cash basis. Claims that have been
incurred prior to the end of the year and that are paid within 30 days are recorded under the accrual basis.
Prior year claims that are paid after 30 days revert to the cash basis. All revenue is accounted for under
the cash basis. The required budgetary basis is therefore not considered a generally accepted accounting
principle. Governmental accounting requires that the "budget to actual" statements be prepared according
to budgetary laws. The major reconciling items between the budgetary and cash basis presentations are
presented on the "budget to actual" statements.

NOTE 5 - LONG-TERM DEBT

Long-term debt consist of the following at September 30, 2017:

A. Governmental Activities

A summary of long-term debt transactions for the year ended September 30, 2017, were as follows:

Beginning Ending Due Within
Governmental activities: Balance Additions Reductions  Adjustments Balance One Year
Note payable, Planters Bank $ 191,986 - (9,041) (22,507) $ 160,438 $ 9,110
State of MS Revolving Loan 43,288 - - (43,288) - -
Totals $ 235,274 - (9,041) (65,795) 160,438 $ 9,111

1. Notes Payable
Notes consist of the following at September 30, 2017:

Note A Long-Term Note Payable

A 5.50.% note, payable to Planers Bank and Trust, dated May 18, 2016, with monthly instaliments
of $1,500, which includes principal and interest, matures on July 31, 2021. The note is secured by

certain equipment. The note is being retired from the General Fund. $ 160,438
Total $ 160,438

The annual requirement to amortize this outstanding debt as of September 30, 2017 including interest payments of
$18,000 are as follows:

Year Ended Principal Interest Total
2018 $ 9,110 8890 $ 18,000
2019 9,831 8,169 18,000
2020 10,586 7,414 18,000
2021 130,911 5,700 136,611

$__160.438 30,173 $_190.611
11




CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

NOTE 5 - LONG-TERM DEBT (Continued)

B. Business-Type Activities

Long-term debt activity for the year ended September 30, 2017, is presented as follows:

Due
Beginning Ending Within
Business-type activities: Balance Additions  Reductions Balance One Year
Rural Development Revenue Bond $ 54,999 - 2,786 52213 $ 2919
Rural Development Revenue Bond 265,259 - 8,083 257,176 8,448
$_ 320,258 - 10,869 309,389 $ 11,367
ENTERPRISE FUNDS:
Water/Sewer and Sanitation Fund - Rural Development Revenue Bonds:
Loan dated January 8, 1997, the Mayor and Board of Alderman authorized the
issuance of $87,600 in combined water/sewer and sanitation system revenue
bonds with interest rates of 4.875% maturing in 2032. Proceeds from these
bonds were used to make improvements to the water/sewer and sanitation
system. This debt will be retired from the water/sewer and sanitation proprietary
fund. $ 52,213
Loan dated February 28, 2003, the Mayor and Board of Alderman authorized the
issuance of $337,800 in combined water/sewer and sanitation system revenue
bonds with interest rates of 4.500% maturing in 2038. Proceeds from these
bonds were used to make improvements to the water/sewer and sanitation
system. This debt will be retired from the water/sewer and sanitation proprietary
fund. 257,176
Total Long-Term Debt $ 309,389

The following is a schedule by years of the total payment due on the above debt for the Enterprise Funds:

Rural Development Loan # 91-02

Year Ending September 30 Principal Interest Total

2018 $ 2,919 2481 § 5,400
2019 3,065 2,335 5,400
2020 3,218 2,182 5,400
2021 3,378 2,022 5,400
2022 3,546 1,854 5,400
2023-2027 20,567 6,433 27,000
2028-2032 15,520 1,235 16,755
Total $ 52,213 186542 % 70,755
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CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

NOTE 5 - LONG-TERM DEBT (Continued)

Rural Development Loan # 91-04

Year Ending September 30 Principal Interest Total

2018 $ 8,448 11,400 $ 19,848
2019 8,836 11,012 19,848
2020 9,242 10,606 19,848
2021 9,667 10,181 19,848
2022 10,111 9,737 19,848
2023-2027 57,962 41,278 99,240
2028-2032 72,556 26,684 99,240
2033-2037 80,354 8,414 88,768
Total $ 257,176 129,312 $ 386,488

NOTE 6 - CAPITAL OUTLAY DISBURSEMENTS

The City of Ruleville had $102,030 capital outlay disbursements during the current fiscal year for
equipment and other capital assets.

NOTE 7 - FEDERAL GRANTS

During the fiscal year ended September 30, 2017, the City received federal grant funds in the amount of
$4,999 and incurred grant expenditures in the same amount.

A single audit in accordance with the Uniform Guidance was not required for the year ended September -
30, 2017.

NOTE 8 - SUBSEQUENT EVENTS

Events that occur after the Statement of Financial Position date but before the financial statements are
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent events
that provide evidence about conditions that existed at the Statement of Financial Position date are
recognized in the accompanying financial statements. Subsequent events which provide evidence about
conditions that existed after the Statement of Financial Position date require disclosure in the
accompanying notes. Management of City of Ruleville, evaluated the activity of the Organization through
October 16, 2023, which represents the date the financial statements were available to be issued.
Subsequent events after that date have not been evaluated.

13



CITY OF RULEVILLE, MISSISSIPPI
Notes to the Financial Statements
September 30, 2017

NOTE 9 - COVID-19 FINANCIAL STATEMENT IMPACTS

The COVID-19 pandemic, whose effects first became known in January 2020, is having a broad and
negative impact on commerce and financial markets around the world. The United States and global
markets experienced significant declines in value resulting from uncertainty caused by the pandemic. The
extent of the impact of COVID-19 on the City's operational and financial performance will depend on
certain developments, including the duration and spread of the outbreak and its impacts on the City's,
employees, and vendors, all of which at present, cannot be determined. Accordingly, the extent to which
COVID-19 may impact the City's financial position and changes in net assets and cash flows is uncertain
and the accompanying financial statements include no adjustments relating to the effects of this
pandemic.
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CITY OF RULEVILLE, MISSISSIPPI
Schedule of Investments - All Funds
For the Year Ended September 30, 2017

Schedule 1

Type of Interest Financial Investment

Ownership Investment Rate Institution Balance
General Fund Certificate of Deposit 0.003%  Planters Bank $ 128,602
Fire Protection Fund Certificate of Deposit 0.003%  Planters Bank 19,305
Fire Protection Fund Certificate of Deposit 0.003%  Planters Bank 9,580
Fire Protection Fund Certificate of Deposit 0.100%  Southern Bancorp 50,805
Fire Protection Fund Certificate of Deposit 0.100%  Southern Bancorp 6,966
Total Fire Protection 86,656
Total Investments $_ 215258
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Schedule 2

CITY OF RULEVILLE, MISSISSIPPI

Schedule of Long-Term Debt

For the Year Ended September 30, 2017

DEFINITION AND PURPOSE

Governmental Funds:
Notes Payable:

Note payable to Planters Bank
State of MS Revolving Loan

Total Governmental Funds
Enterprise Funds:

Revenue Bonds Payable:
USDA Rural Development Water Revenue Bonds

USDA Rural Development Water Revenue Bonds

Total Enterprise Funds

Outstanding

Adjustments &

Outstanding

Balance Principal Balance

Oct. 1, 2016 Additions Retired Sept. 30, 2017
191,986 - (31,548) $ 160,438
43,288 - (43,288) -
235,274 - (31,548) $ 203,726
54,999 - (2,786) $ 52,213
265,259 - (8,083) 257,176
320,258 - (10,869) $ 309,389
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CITY OF RULEVILLE, MISSISSIPPI

Schedule of Surety Bonds for Municipal Officials
For the Year Ended September 30, 2017

Schedule 3

Bond

Name Position Company Amount

Shirley Edwards Mayor Travelers 50,000
Marvin Hawkins Alderman Travelers 50,000
Eddie L. Childs, Sr. Alderman Travelers 50,000
Jay Nash Alderman Travelers 50,000
James Jenkins Alderman Travelers 50,000
Billy N. Marlow Alderman Travelers 50,000
Joyce Walker City Clerk Travelers 50,000

18



BROWN, EWING & CO.

P.A.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Alderpersons
City of Ruleville, Mississippi

We have audited the accompanying cash basis financial statements of the City of Ruleville (the City), as of
and for the year ended September 30, 2017, and have issued our report thereon dated October 16, 2023.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Ruleville's
internal control over financial reporting (internal control) as a basis for designing to audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Ruleville's
internal control. Accordingly, we do not express an opinion on the effectiveness of the City of Ruleville's
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of the internal control was for limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Ruleville's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tesfs disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standard

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Ridgeland, Misg
October 16, 20
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BROWN, EWING & CO.

P.A.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

To the Honorable Mayor
and Members of the Board of Aldermen
City of Ruleville, Mississippi

- We have audited the accompanying financial statements of the governmental activities, the business
activities, each major fund and the aggregate remaining fund information of the City of Ruleville (the
Town) as of and for the year ended September 30, 2017, which collectively comprise the City's basic
financial statements and have issued our report thereon dated October 16, 2023. We conducted our audit
in accordance with auditing standards generally accepted in the United of States America and the
standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comptroller General of the United States.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain state laws and regulations. However,
providing an opinion on compliance with state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion.

The results of procedures performed and our audit of the Statement of Cash Receipts and
Disbursements, and Business-type Activities disclosed no instances of noncompliance with other state
laws and regulations.

This report is intended solely for the information of the Mayor, Board of Aldermen, management and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its
distribution is not limited.

Ridgeland, Mississiy
October 16, 2023
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