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relevant to the entity's preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Opinion 

In our opinion, the accompanying financial statements of the aggregate of General Funds 

2241100000, 5341XOOOOO, 634AEOOOOO, 634BB10000, 6340130000, 6340600000, 634HMOOOOO, 

6340900000, 6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 634KEOOOOO, 634KW10000 

and 5341WOOOOO of MDA present fairly, in all material respects, the financial position of the 

aggregate of General Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 634BB10000, 6340130000, 

6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 

634KEOOOOO, 634KW10000 and 5341WOOOOO of MDA as of June 30, 2017 and the changes in 

financial position thereof for the year then ended, in conformity with accounting principles 

generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 1, the financial statements of the aggregate of General Funds 2241100000, 

5341XOOOOO, 634AEOOOOO, 634BB10000, 6340130000, 6340600000, 634HMOOOOO, 6340900000, 

6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 634KEOOOOO, 634KW10000 and 

5341WOOOOO present only the financial position and changes in financial position of that portion of 

the governmental activities of the MDA and of the State of Mississippi that is attributable to the 

transactions of the aggregate of General Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 

634BB10000, 6340130000, 6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 

334AFOOOOO, 634HM10000, 634KEOOOOO, 634KW10000 and 5341\NOOOOO. They do not purport to, 

and do not, present fairly the financial position of the MDA or the State of Mississippi as of June 30, 

2017, or the changes in financial position of each entity for the year then ended in conformity with 

accounting principles generally accepted in the United States of America. Our opinion is not 

modified with respect to this matter. 

Other Matter 

Required Supplementary information 

Management has omitted the Management Discussion and Analysis and the Budgetary Comparison 

Schedules that accounting principles generally accepted in the United States of America require to 

be presented to supplement the financial statements. Such missing information, although not a part 

of the financial statements, is required by the Governmental Accounting Standards Board, who 
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considers it to be an essential part of financial reporting for placing the financial statements in an 

appropriate operational, economic, or historical context. Our opinion on the financial statements is 

not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 

22, 2018, on our consideration of the MDA's internal control over financial reporting and on our 

tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 

and other matters. The purpose of that report is to describe the scope of our testing of internal 

control over financial reporting and compliance and the results of that testing, and not to provide 

an opinion on internal control over financial reporting or on compliance. That report is an integral 

part of an audit performed in accordance with Government Auditing Standards in considering the 

MDA's internal control over financial reporting and compliance. 

CARR, RIGGS & INGRAM, LLC 

Ridgeland, Mississippi 

January 22, 2018 
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June 30, 2017 

Assets 

Current assets: 
[quity in statetreasu�funds 

Due from federal government 

Due from other funds 

Notes receivable 

Interest receivable 

Total assets 

Liabilities, Def!led Inflows of 

Reso11rces and Fund Balance 

IDelicltl 

Accounts payable 

Due to other state treasu� funds 

Due to other governments 

Total lia�lities 

Deferred Inflows of Resources 

R�ated to feaeral revenues 

fund deficit -unrestricted 
fund balance-restricted 

Total liabilities, deferred inflows of 

resoones and fund balance 

Fund 

224111NXJOO 

$ 1,550,750 $ 

S 1,550,750 S 

I 1,013,258 s
n,968 
�242 

�108,46a 

�282 

S 1,550,750 S 

Fund Fund Fund Fund Fund Fund Fund

5341XINXJOO 634AEINXlOO 6348B1lm 6340130000 63406m 634HMOOOOO 6340a 

1144,1641 S 34,832,367 S 4,079,975 S 7,487,950 $ 258 S 251,801 $ 9A23,B22 S 
1)46,684

12,814 2,780 3A74 
1,867,236 
138,986 

1,102,520 S 36,851,403 S 4,o79,975 S 7,490,730 S 258 $ 251,801 $ 9Al7,296 S 

51,906 S . s 250,039 S 698,995 $ 258 S . s . s 

332,596 219,505 
2,303,387 

t687,819 250,039 91!,500 258 

578,020 

12,163,3891 
36,851,403 3,829,936 �5n,230 251,801 9,427,296 

1,102,520 $ 36,851,403 S 4,079,975 $ 7,490,730 S 258 S 251,801 S 9A27,296 $ 

Mississippi Development Authority 

(A Department of the State of Mississippi) 

Balance Sheets of General Funds Selected for Audit 

Fund 

6345216100 

8,038,713 $ 

8,038,713 $ 

4,069,194 S 

4�,194 

3,969�19 

8,038i713 $ 

Fund 

3341ROOOOII 

2,552,015 $ 

1,159 
2,192)44 

3�35 

�749,353 S 

400,000 $ 

400,000 

4,349,353 

4,749J53 $ 

Fund 

334AFOOOOO 

3,238,603 S 

1,194 

3,239,797 S 

4,001,152 $ 

40,982 

_4,042,134. 

1802,3371 

3,239
1
797 $ 

Fund 

634HM10000 

. s 

. s 

. s 

. s 

Fund Fund 

634KE1m 634KW10000 

15,541,222 S 4,626,608 $ 

B7U75 1,705 
m,m 

197,851 

17,344,225 S 4,628J13 S 

42,171 S . s 

35,326 

nAfl 

17,266,nB 4,628,313 

17,344)25 S 4,628,313 $ 

Fund 

5341WOOOOO Total 

111,6571 S 91,475,263 
35,117,136 36,363,820 

1,411,943 i311,244 
14,833 4,796,290 

18,715 359,487 

36,550,970 S 135,306,104 

2,694,190 S 13,22�163 
35,683,987 36,309,056 
2,395,173 4,797,110 

40.ID,350 54,327,329 

35,117,119 35,695,139 

139,339,4991 142,305,2251 
87,588,861 

36250,970 S 135,�104 

The accompanying notes are an integral part of these financial statements. 
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filnd Fund 
YeorendedJiw 30, 2017 2241100000 5341XOOOOO 

Revenues: 
Fed ml gmmment $ . $ 26,574,175 $ 
Bond proceeds 

Loan repayments 
Interest income 
Other income 4 

Total revenues 26,574,179 

Elpenditures: 
Salaries 10,732,891 538,789 
Travel 630,m 18,316 
Contract11als 5,487,149 49,889 
Commodities 450,1)1)3 3,375 
Capitaloutby m,93o 
Soosidies 1,164,516 lS,096,n& 
OthereXPeOdnures 1,500 

Totale�nditures 18.644i7ll Z5,707,Q95 

Exce11(deficitjofrevenuesover 
expenditures (18,644,m) 867,084 

Other financing sources (uses): 
Tran�ers in 19,174,967 
r,clll(ers�Jt {153,909) l206.575j 

N!totllerfilan!!!5SDU!lfS(uses) 19,1121,0Sa llll6,575) 

Elcess (defictt) of revenues over expenditures 
and other financingsources(uses) 316,286 660,509 

fund b�ance, bel!nninl of yeer 65,996 (Z.8l3,898l 

Fund balance !deficit� eod uf 1w $ 442,281. $ !l.1.6li!I $ 

r 

Fund Fund Fund fund filnd 
634AEOOOOO 6l4BB100000 63401l0000 6340600000 634HMOOOOO 

• $ . s . s . $ • $ 

5,637,938 
1,606,344 100,051 l!,195 2,155 
2,145,481 361,931 

9,389,763 461,988 ll,195 l,155 

5,655,749 3,405,JSl 5,294,035 U,576 

5,655)49 3,405,753 5�,035 U,516 

9,389,763 (5,655,749) (l,943,765) (5,161,&40) (9,8ll) 

40 395 
l!!.6551 {45.&901 �.1921 

(489,615) (45,690! '47911 

9,389,763 (5,655,149) (3,433,380) (5,307,530) (U,618) 

27,461,640 9,48$,685 10,QOS,610 11307,530 264,419 

�1,403 $ !a936 $ 6.57� $ . $ ZS!!! $ 

Mississippi Development Authority 

(A Department of the State of Mississippi) 

Statements of Revenues, Expenditures and Changes in 

Fund 
6340900000 

• $ 

183,148 

183,148 

10,602,969 

10,602,969 

(10,419,821) 

30,IOl 
(194,9461 

(164.1441 

(10,583,965) 

l0,011,261 

9,427,296 $ 

Fund Balance of General Funds Selected for Audit 

Fund 
6345116100 

• $ 
20,000,000 

l0,000,000 

13,280,481 

13,280,481 

6,719,519 

�lSO,OOOj 

�150.000I 

3,969,519 

31!9� $ 

Fund 
ll41ROOOOO 

• $ 

93,062 

93,062 

4,925,551 

4,9Z5,5Sl 

(4,832,490) 

(4,832,490) 

9,181,843 

4Jl9.353 $ 

Fund Fund 
3l4AFOOOOO 634HM10000 

. s • $ 

21,538 21J939 
6Jl6.931 756,301 

6,358,469 m,140 

3,889,673 1,546,280 
4.m.on 

8,663,745 1,546,280 

(l,305,176) (768,040) 

870,550 
Q.872,863) 

Q,002.3131 

(2,305,276) �,770,353) 

1,502,939 1,770,353 

j802.33lj $ • $ 

Fund Fund Fund 
634KEOOOOO 634KW10000 5341WOOOOO Total 

• $ • $ 118,664,644 $ 145,238,119 
20,000,000 

448,141 98,147 6,184,226 
1,536,190 63,365 118,73! l,n9,419 
8,230.71l 2,160,061 221.m l0,21l,604 

10,115,143 l,lll,416 119,102,700 195,415,068 

1,518,00l ll,849,681 
41,513 691,606 

5,860,173 11,397,911 
30,138 483,516 

m,93o 
7,401,ru l,128,SU 29,JSS,030 114,189,931 

36,000 uu.sn 

7,401,723 l,128,868 JZ,33!,55L__!44,�l.154 

l,113,420 94,558 81,770,144 50,811,914 

11,594 387,760 20,476,108 

�n.azo1 m,151,9131 189,446.Wj 

12.566.2261 Q4,l64,213) j68,970,515j 

l,113,420 (2,471,668) 7,005,931 (18,157,601) 

14,453,308 1,099,981 (46,345,430) 63,441,237 

11,266,128 $ 4�13 $ jl9,339� $ 45.283.ill 

The accompanying footnotes are an integral part of these financial statements. 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES 

Background Information 

The Mississippi Development Authority ("MDA") is a state economic and community development 
agency whose main function is to provide services to businesses, communities and workers 
throughout Mississippi. The Agency works to recruit new business to the state and retain and 
expand existing Mississippi industry and business. MDA also provides technical assistance to the 
state's entrepreneurs and small businessmen and women and oversees programs that support 
Mississippi's minority and women-owned businesses. In addition, the agency provides Mississippi's 
corporate citizens with export assistance, manages the state's energy programs and oversees 
programs that help its communities become more competitive. The Agency works to promote 
tourism to the state and develop and support Mississippi's tourism industry, as well. Additionally, 
MDA is responsible for managing federal disaster recovery funds, economic stimulus funds and 
other federal programs for the state of Mississippi. ' 

Purpose of General Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 6348810000, 6340130000, 

6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 

634KEOOOOO, 634KW10000 and 5341WOOOOO 

Fund 2241100000 - MDA Supplementary General Fund is the state appropriated general fund used 
to record MDA's administrative expenses, and cost share match for federal grants and 
miscellaneous grant payments. 

Fund 5341XOOOOO - MDA Community Development Block Grant Fund records federal receipts from 
the CDBG block grant and is used to record administrative costs, indirect costs, and sub-grantee 
payments. 

Fund 634AEOOOOO - MDA Industry Incentive Fund is used as a revolving loan fund issuing loans and 
receiving repayments related to loans for economic development. 

Fund 634BB10000 - MDA MME/A Fund is used as a bond fund for the MS Industry Incentive Fund 
Program that provides grant payments to local governments and approved. 

Fund 6340130000, 634HMOOOOO, and 634HM10000- Economic Development Highway Fund are 
used as a bond fund that provides grant payments to municipalities and counties to support 
construction or improvement of highways in areas that demonstrate potential development. 

Fund 6340600000- ACE bond fund is the ACE program designed for making grants to economic 
development entities to assist in funding extraordinary economic development opportunities that 
would promote growth in the state. 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund 6340900000- Ingalls Shipyard is a bond fund created to finance capital improvements at the 

Ingalls shipyard in order to modernize & keep it competitive with other shipyards. 

Fund 6345216100- Continental Tire is a bond fund created to contribute to the financing and other 

costs of constructing the Continental Tire Plant in Clinton, MS. 

Fund 3341ROOOOO- Agribusiness Enterprise Loan Program (ABE}, is a loan program designed to 

encourage the extension of conventional financing and the issuance of letters of credit, by private 

institutions, to agribusiness enterprises in the State of Mississippi. 

Fund 334AFOOOOO- MS Tourism Rebate Program provides a tax rebate to qualified applicants of new 

tourism-oriented projects in the state. 

Fund 634KEOOOOO- Capital Improvement Revolving Loan is a tax-exempt bond fund for the Capital 

Improvements Revolving Loan Program that provides loans to municipalities and counties for the 

improvement of public facilities and infrastructure to assist with business locations and expansions 

with community-based projects. 

Fund 634KW10000- Capital Improvement Revolving Loan is a taxable bond fund that provides loans 

to municipalities and counties for the improvement of public facilities and infrastructure to assist 

with business locations and expansions with community-based projects. 

Fund 5341WOOOOO- Disaster Recovery Fund is used for Community Development Block Grant 

(CDBG) funds received from the Department of Housing and Urban Development (HUD) for the 

Hurricane Katrina, 2008 Midwest Floods, and Hurricane Ike disasters. 

Basis of Presentation 

The accompanying financial statements have been prepared in conformity with generally accepted 

accounting principles ("GAAP") as prescribed by the Governmental Accounting Standards Board 

("GASB"). The general fund type is used for Treasury Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 

634BB10000, 6340130000, 6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 

334AFOOOOO, 634HM10000, 634KEOOOOO, 634KW10000 and 5341WOOOOO. This fund type is 

accounted for on a flow of current financial resources measurement focus. This focus measures 

financial resources available to the entity in the near future as a result of transactions and events of 

the fiscal period reported. The modified accrual basis of accounting is utilized. Under this method, 

revenues are recognized when they become measurable and available, and expenditures are 

generally recognized when they are incurred. Principal and interest on general obligation long-term 

debt, if any, is recognized when due. In connection with the preparation of the financial statements, 

management of MDA evaluated subsequent events through January 22, 2018 which is the date the 

financial statements were available to be issued. 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Use of Estimates 

MDA's financial statements have been prepared in conformity with accounting principles generally 

accepted in the United States of America. In preparing its financial statements, MDA is required to 

make estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities as of the date of the balance sheet and the reported 

amounts of revenues and expenditures for the year then ended. Actual results could differ 

significantly from those estimates. 

Fund Accounting 

The financial activities of MDA are recorded in individual funds and account groups used to report 

financial position and results of operations. Fund accounting is used to demonstrate legal 

compliance and to aid financial management by segregating transactions relating to certain 

government functions or activities. A fund is a separate accounting entity with a self-balancing set 

of accounts, segregated for the purpose of carrying on specific activities or attaining certain 

objectives in accordance with specific regulations, restrictions or limitations. The MDA fund 

presented herein utilizes the governmental fund category, which is further divided into separate 

"fund types". General funds are used to account for all financial resources not accounted for and 

reported in another fund. 

Notes Receivable 

Notes receivable are reported net of allowances for uncollectible accounts, where applicable. 

Receivables reported in the funds selected for audit are made up of notes receivable outstanding to 

entities for economic development. 

Amounts recorded in notes receivable at June 30, 2017 of $4,796,290 are considered measurable 

and available. "Available" means collectible within the current period or soon enough thereafter to 

be used to pay liabilities of the current period, generally within 60 days. 

lnterfund Activity 

In the selected fund financial statements, transactions for services rendered by one fund to another 

are treated as revenues of the recipient fund and expenditures of the disbursing fund. 

Reimbursements of expenditures made by one fund for another are recorded as expenditures in 

the reimbursing fund and as a reduction of expenditures in the reimbursed fund. Transfers 

represent flows of assets between funds of the state without equivalent flows of assets in return 

and without a requirement for payment. 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Deferred Inflows of Resources 

Deferred inflows of resources are a separate financial statement element that represents an 

acquisition of fund balance that applies to a future period and so will not be recognized as an inflow 

of resources (revenue) until that time. 

Risk Management 

MDA is exposed to various risks of loss to torts; theft of, damage to, and destruction of assets; error 

and omissions; and natural disasters. The State of Mississippi has elected to finance most exposures 

to risk through the retention of risk. The State utilizes the internal service Risk Management Fund to 

account for these activities. 

NOTE 2: EQUITY IN STATE TREASURY FUNDS 

Equity in State Treasury funds consists of pooled cash held by the Treasurer of the State of 

Mississippi. The collateral for public entities' deposits in financial institutions are held in the name 

of the State Treasurer under a program established by the Mississippi State Legislature and is 

governed by Section 27-105-5 Miss. Code Ann. (1972). Under this program, the entities' funds are 

protected through a collateral pool administered by the State Treasurer. Financial institutions 

holding deposits of public funds must pledge securities as collateral against those deposits. In the 

event of failure of a financial institution, securities pledged by that institution would be liquidated 

by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance 

Corporation. 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 3: TRANSFERS BETWEEN FUNDS AND FROM OTHER STATE AGENCIES 

Transfers (to) from other MDA funds and other state agencies (from) to the funds selected for audit 

are detailed below. 

funa funil 

June30)0ll uu• SlUXOOl:ol 

Mlll!partmentofRnanceandAllministration l 19,114,%7 l · l
MlOllice�ltatelreaiurer 
Mlll!�entoflra�rtatioo 
Ml�ofUeanilh �� 
Mlll!pltmeotof /JdmaooH�lf/ �,ooJI 
Ml�oflllte!Jdiold� 
MllortAuthorityatGufpirt 
Ml ll!pamnt of fn�ronmeotal Qua I� 
Ml Office of tlie Go�mor 
MlOfficeoftlieltmellid!or 
Varilllll Mililli]lli Development Autl�� �001 [t��I �1151 

l 1\011,GSI l ��l 

fuoo 
�ID)] 

· l

1�11 
I� 

jl19,l6!J 

15,411 

�.ru11 

fund 
!MD 

· l
14��1 

�l,611 l 

Gel!lilllld 

flJla funa 
�- iUJl.\'01 

· l · l
ll,i87l 1191,J 
111:61 

!i l0,802 

�191Jl j161)44J I 

NOTE 4: DUE FROM AND TO OTHER STATE TREASURY FUNDS 

Due from other State Treasury Funds consisted of the following: 

General fund 

fund fund fund fund fund 

fund funa fuoo furid 
6l45116100 �MIi)))] 6l4KW!ml ll41D T� 

· l · l · l · l 1!,114i!i)

�,l41J liS,!&ll 1455$61 
IZllO,[G) p,119�111 l1�761,ll4I 

145� 
�I I� 

lll!,l6!I 
l�il!AOII 1"�11 
19,ffl,l�I 19,�I 
l"i4ll li4Mll 
1104,llll 11�,llll 

m;!O �,IOO�I l!4li&i] 1t1�,lln 

ltllO,ooJJ I ���l l!,!ii�6j l �4i)i4�1lj l [61.lJO�II) 

fund fund fund 

June 30, 2011 6l4AEOOOJO 6l40ll0000 6l40D ll41Dl ll4AU 6l4Kfm 6l4KWIOOOO 5l41W00010 Total 

Ml lkpartment of Human lervices . � . � . � . � . � . � . � 3,165 � 3,161 

Ml lkpartment of Revenue 14,l4l 14,143 
Ml Government fmplo1ee1 Def erred Comp 1,200 1,200 
fualic fmploim Retirement l)'ltem of Ml 82,800 82,800 
MlOfficeofltatelreasurer 12,814 2,180 3,414 1,159 1,194 5,110 1,105 28,836 
Various Mississ i ppi Development Au�ori� funds 810,ijS 1,l09,435 2,m,m 

12
1
814 l 1

1
180 l 3

1
414 l 1,159 l �194 l m1m l �105 l 1,411,943 l Ull,244 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Financial Statements of General Funds Selected for Audit 

NOTE 4: DUE FROM AND TO OTHER STATE TREASURY FUNDS (Continued) 

Due to other State Treasury Funds consisted of the following: 

General Fund 
Fund Fund Fund Fund 

June 30, 2017 Fund 2241100000 Fund 5341XOOOOO Fund 6340130000 Fund 5341WOOOOO Total 

MS Office of State Treasurer $ 1,000 $ $ $ $ 1,000 

MS Department of Archives and History 90,385 90,385 

MS Department of Environmental Quality 476,483 476,483 

MS Department of Revenue 88 88 

MS Office of State Aid Road Construction 136 136 

MS Port Authority at Gulfport 35,117,119 35,117,119 

Vanous Mississippi Development Authority Funds 71,880 332,596 219,369 623,845 

$ 72,968 $ 332,596 $ 219
1
505 $ 35,683

1
987 $ 36,309

1
056 

NOTE 5: CONTINGENCIES 

MDA is involved in litigation arising out of the normal course of operations and, in management's 

opinion, the outcome of these matters is not expected to have a material adverse effect on MDA's 

financial position or operations. 
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CRI �l:G::
IN GRAM 

CPAs and Advisors 

INDEPENDENT AUDITORS' REPORT ON INTERNAL 

CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mississippi Development Authority 

Jackson, Mississippi 

Carr, Riggs & Ingram, LLC 

400 West Parkway Place 

Suite 300 

Ridgeland, MS 39157 

Mailing Address: 

P.O. Box 2418 

Ridgeland, MS 39158-2418 

(601) 853-7050

(601) 853-9331 (fax)

CRlcpa.com

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements of the 

aggregate of General Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 634BB10000, 6340130000, 

6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 

634KEOOOOO, 634KW10000 and 5341WOOOOO of the Mississippi Development Authority ("MDA"), as 

of and for the year ended June 30, 2017, and the related notes to the financial statements and have 

issued our report thereon dated January 22, 2018. We have also audited the Schedule of Changes 

in Notes Receivable and Schedule of Analysis of Changes in Accrued Compensated Absences (the 

Schedules) as of and for the year ended June 30, 2017, and the related notes to the Schedules and 

have issued our reports thereon dated January 22, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements and the Schedules, we considered 

MDA's internal control over financial reporting (internal control) to determine the audit procedures 

that are appropriate in the circumstances for the purpose of expressing an opinion on the financial 

statements and the Schedules, but not for the purpose of expressing an opinion on the 

effectiveness of MDA's internal control. Accordingly, we do not express an opinion of the 

effectiveness of MDA's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 

possibility that a material misstatement of MDA's financial statements and the Schedule will not be 

prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 



Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses, or significant deficiencies. Given these limitations, during our audit we did not 

identify any deficiencies in internal control that we consider to be material weaknesses. However, 

material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether MDA's financial statements of the 

aggregate of General Funds 2241100000, 5341XOOOOO, 634AEOOOOO, 634BB10000, 6340130000, 

6340600000, 634HMOOOOO, 6340900000, 6345216100, 3341ROOOOO, 334AFOOOOO, 634HM10000, 

634KEOOOOO, 634KW10000 and 5341WOOOOO and the Schedules are free from material 

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 

contracts, and grant agreements, noncompliance with which could have a direct and material effect 

on the determination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not 

express such an opinion. The results of our tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

organization's internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering MDA's internal 

control and compliance. Accordingly, this communication is not suitable for any other purpose. 

However, this report is a matter of public record and its distribution is not limited. 

CARR, RIGGS & INGRAM, LLC 

Ridgeland, Mississippi 

January 22, 2018 

- 13 -



CRI �l:G::
ING RAM 

CPAs and Advisors 

INDEPENDENT AUDITORS' REPORT ON SCHEDULE 

OF CHANGES IN NOTES RECEIVABLE 

Mississippi Development Authority 

Jackson, Mississippi 

Report on the Schedule of Changes in Notes Receivable 

Carr, Riggs & Ingram, LLC 

400 West Parkway Place 

Suite 300 

Ridgeland, MS 39157 

Mailing Address: 

P.O. Box 2418 

Ridgeland, MS 39158-2418 

(601) 853-7050

(601) 853-9331 (fax)

CRlcpa.com

We have audited the accompanying Schedule of Changes in Notes Receivable of the funds selected 

for audit of the Mississippi Development Authority ("MDA") as of and for the year ended June 30, 

2017. This schedule is presented for the purpose of assisting the State of Mississippi in preparation 

of its annual financial report and is not a required part of the general fund financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of this schedule in accordance 

with accounting principles generally accepted in the United States of America; this includes the 

design, implementation and maintenance of internal control relevant to the preparation and fair 

presentation of a schedule that is free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on this schedule based on our audit. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and 

the standards applicable to financial audits contained in Government Auditing Standards, issued by 

the Comptroller General of the United States. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the schedule is free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the schedule. The procedures selected depend on the auditor's judgment, including 

the assessment of the risks of material misstatement of the schedule, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the 

entity's preparation and fair presentation of the schedule in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall 

presentation of the schedule. 

•



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Opinion 

In our opinion, the Schedule of Changes in Notes Receivable referred to above presents fairly, in all 

material respects, the balance of and the changes in notes receivable of the MDA funds selected for 

audit as of and for the year ended June 30, 2017, in conformity with accounting principles generally 

accepted in the United States of America. 

Emphasis of Matter 

The Schedule of Changes in Notes Receivable referred to above is intended to present only the 

changes in notes receivable of the general funds related to the MDA funds selected for audit. MDA 

is an agency of the State of Mississippi. This schedule is not intended to present the financial 

position and results of operations for the State of Mississippi or MDA. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 

22, 2018, on our consideration of MDA's internal control over financial reporting and our tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements and other 

matters. The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on 

the internal control over financial reporting or on compliance. That report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering MDA's internal 

control over financial reporting and compliance. 

CARR, RIGGS & INGRAM, LLC 

Ridgeland, Mississippi 

January 22, 2018 
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Fund 634AEOOOOO 

Notes receivable 
Allowance for loan loss 

Total notes receivable, net 

Fund 3341ROOOOO 

Notes receivable 
Allowance for loan loss 

Total notes receivable, net 

Fund 634KEOOOOO 

Notes receivable 
Allowance for loan loss 

Total notes receivable, net 

Mississippi Development Authority 

(A Department of the State of Mississippi) 

Schedule of Changes in Notes Receivable 

Balances as of 

July 1, 2016 Additions Deletions 

$ 231,860,913 $ 1,205,803 $ (5,785,896) $ 
(70,958,637) (74,012,598) 55,556 

$ 160,902,276 $ (72,806,795) $ (5,730,340) 

Less: Long-term portion of notes receivable, net of allowance 

Current portion of notes receivable, net of allowance $ 

Balances as of 

July 1, 2016 Additions Deletions 

$ 63,015,653 $ 19,999,557 $ (12,882,815) $ 

$ 63,015,653 $ 19,999,557 $ (12,882,815) 

less: Long-term portion of notes receivable, net of allowance 

Current portion of notes receivable, net of allowance $ 

Balances as of 

July 1, 2016 Additions Deletions 

$ 48,086,840 $ 5,339,498 $ (5,064,243) $ 

$ 48,086,840 $ 5,339,498 $ (5,064,243) 

Less: Long-term portion of notes receivable, net of allowance 

Current portion of notes receivable, net of allowance $ 

Balances as of 

June 30, 2017 

227,280,820 

(144,915,679) 

82,365,141 

(62,491,875) 

19,873,266 

Balances as of 

June 30, 2017 

70,132,395 

70,132,395 

(62,967,659) 

7,164,736 

Balances as of 

June 30, 2017 

48,362,095 

48,362,095 

{43,946,800) 

4,415,295 

See notes to Schedule of Changes in Notes Receivable 
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Fund 5341WOOOOO 

Notes receivable 
Allowance for loan loss 

Total notes receivable, net 

Total 

Notes receivable 
Allowance for loan loss 

Total notes receivable, net 

Balances as of 

July 1, 2016 

$ 3,982,365 

$ 3,982,365 

Mississippi Development Authority 

(A Department of the State of Mississippi) 

Schedule of Changes in Notes Receivable 

Balances as of 

Additions Deletions June 30, 2017 

$ - $ (83,314) $ 3,899,051 

$ - $ (83,314) 3,899,051 

Less: Long-term portion of notes receivable, net of allowance (3,804,654) 

Current portion of notes receivable, net of allowance $ 

Balances as of 

July 1, 2016 Additions Deletions 

$ 346,945,771 $ 26,544,858 $ (23,816,268) $ 
(70,958,637) (74,012,598) 55,556 

$ 275,987,134 $ (47,467,740) $ (23,760,712) 

Less: Long-term portion of notes receivable, net of allowance 

Current portion of notes receivable, net of allowance $ 

94,397 

Balances as of 

June 30, 2017 

349,674,361 

(144,915,679) 

204,758,682 

(173,210,988) 

31,547,694 

See notes to Schedule of Changes in Notes Receivable 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Schedule of Changes in Notes Receivable 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Accounting Policies 

The presented schedule of changes in notes receivable is recorded on the full accrual basis. All 

governmental funds are accounted for using the current financial resources measurement focus 

and the modified accrual basis of accounting. Mississippi Development Authority ("MDA'') general 

funds shown in the accompanying general fund financial statements selected for audit are 

accounted for using this basis. Their reported fund balances are considered a measure of "available 

spendable resources". Governmental fund statements of revenues, expenditures, and changes in 

fund balances present increases (revenues and other financing sources) and decreases 

(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 

summary of sources and uses of "available spendable resources" during a period. Under the 

modified accrual basis of accounting, revenues are recorded when considered both measurable and 

available. Available means collectible within the current period or soon enough thereafter to pay 

current liabilities. Generally amounts collected within sixty days after year-end are considered to be 

available and recognized as revenues of the current period. In the government-wide Statement of 

Net Position, the governmental activities are reported on a full accrual, economic resource basis, 

which recognizes all long-term assets and receivables as well as long-term debt and obligations. 

NOTE 2: ALLOWANCE FOR LOAN LOSS 

The allowance for doubtful accounts is based on prior years' experience and management's analysis 

of possible bad debts. Accounts receivable considered uncollectible are charged against the 

allowance account in the year they are deemed uncollectible. The allowance for loan loss as of 

June 30, 2017 is $144,915,679. 
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We have audited the accompanying Schedule of Analysis of Changes in Accrued Compensated 

Absences of Mississippi Development Authority ("MDA'') as of and for the year ended June 30, 

2017. This schedule is presented for the purpose of assisting the State of Mississippi in preparation 

of its annual financial report and is not a required part of the fund financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of this schedule in accordance 

with accounting principles generally accepted in the United States of America; this includes the 

design, implementation and maintenance of internal control relevant to the preparation and fair 

presentation of a schedule that is free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on this schedule based on our audit. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and 

the standards applicable to financial audits contained in Government Auditing Standards, issued by 

the Comptroller General of the United States. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the schedule is free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the schedule. The procedures selected depend on the auditor's judgment, including 

the assessment of the risks of material misstatement of the schedule, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the 

entity's preparation and fair presentation of the schedule in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall 

presentation of the schedule. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Opinion 

In our opinion, the Schedule of Analysis of Changes in Accrued Compensated Absences referred to 

above presents fairly, in all material respects, the balance of and the changes in accrued 

compensated absences of MDA as of and for the year ended June 30, 2017, in conformity with 

accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

The Schedule of Changes in Accrued Compensated Absences referred to above is intended to 

present only the changes in accrued compensated absences of MDA, an agency of the State of 

Mississippi. This schedule is not intended to present the financial position and results of operations 

for the State of Mississippi or MDA. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 

22, 2018, on our consideration of MDA's internal control over financial reporting and our tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements and other 

matters. The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on 

the internal control over financial reporting or on compliance. That report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering the MDA's 

internal control over financial reporting and compliance. 

CARR, RIGGS & INGRAM, LLC 

Ridgeland, Mississippi 

January 22, 2018 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Schedule of Analysis of Changes in Accrued Compensated Absences 

Accrued compensated absences $ 

Total $ 

Balances as of Balances as of 

July 1, 2016 Additions Deletions June 30, 2017 

1,289,898 $ 501,549 $ (515,828) $ 1,275,619 

1,289,898 $ 501,549 $ (515,828) $ 1,275,619 

See notes to Schedule of Analysis of Changes in Accrued Compensated Absences 
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Mississippi Development Authority 

(A Department of the State of Mississippi) 

Notes to Schedule of Analysis of Changes in 

Accrued Compensated Absences 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Accumulated Compensated Absences 

State law authorizes payment for a maximum of 30 days accrued personal leave in a lump sum upon 

termination of employment. No payment is authorized for accrued major medical leave, unless 

employees present medical evidence that their physical condition is such that they can no longer 

work in a capacity of state government. The State's obligation for accumulated unpaid personal 

leave, up to the maximum of 30 days per employee, is reported as "accrued compensated 

absences" in the accompanying schedule of analysis of changes in accrued compensated absences. 

The State uses the last-in, first-out method of recognizing use of compensated absences. The 

reported liability applicable to all funds includes the related fringe benefits that the State, as 

employer, is required to pay when the accrued compensated absences are liquidated. Accumulated 

unpaid major medical leave is not accrued, because it is not probable that the compensation will be 

paid in a lump sum other than in the event of severe illness. 

NOTE 2: COMPENSATED ABSENCES 

MDA's liability for compensated absences at June 30, 2017, is $1,275,619 for governmental 

activities. The report liability includes related fringe benefits and excludes any obligations related to 

leave accumulations in excess of 30 days per employee. 
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